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Pietermaritzburg Bureau
THE Maize Board has an-
nounced that it will sell
its, stock of urea to farm-
ers at a reduced price in
an attempt to stave off the
effects of the 13,3 percent
increase in fertiliser an-
nounced last week.

The decision by the
board to-seli 74 000 tons of
urea, which is part of a
congignment of 208 000
tons which it imported as
an exchange for maize
last year, has been wel-
comed.

The setretary of the
Natal Agricultural Union,
Mr Alwyn Bisschoff, said
the:chance for farmers to
buy fertiliser at a cheaper

rate An times when they

rising prices and feeling
the effects of drought
should be welcomed.

Two amounts

The sale of urea would
originally have been han-
dled by the South African
fertiliser industry, but
after discussions with the
Minister of Industry, Com-
merce and Tourism, Dr
Dawie de Villiers, it was
agreed that the board

could offer farmers 74 000.

tons of the imported urea,
This would he sold to
the farmers through the
co-operative in two
amounts, 34 000 tons from
February i and 40000
tons from July 1, the
chairman of the board, Mr
Crawford vamAbo said,

The price at which the
imported urea will be
sold is R282 a ton, which
is ROS a ton less than the
price announced after
last week’s increase.

Mr Mike Tarr, a PFP
spokesman on agricultur-
al matters said he wel-
comed the Maize Board’s
action and hoped that the
Government aliowed and
encouraged further swop
deals hy the Maize Board
as these eould only bene-
fit the consumer.

Mr Tarr said it was only
right that the urea be
passed on to the farmers
at a reduced price as it
was their maize which
was used to buy the urea.

‘ only hope the urea is

distributed among the

were being battered by

———d - - -

//’——————’\/_\
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farmers in & fair and equi-
table way.'

Mr van Abo said the
price at which the urea
was being offered to farm-

ers was a good example of.

the possibilities that
could be achieved
through barter transac-
tions, ‘not only for the pro-
ducer, but for the whole
industry, including the
manufacturers of certain
inputs’.

Concern

Mr Bisschoff said that
while there would be con-
cern among organised ag-
riculture if dumping of
cheap imports were al-
iowed, he said there was

, merit in allowing a mea-

sure of competition be-
tween local producers
and imports.

The 74000 tons avail-
able to farmers this year
represented about 25

percent of the total annu-

al consumption by the

market but, said Mr van .
Aho, although it was al;'

limited quantity, it was aj.

direct contribution,to:
wards-helping the pradug:
er to lower the costs of
inputs.
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'Farming Correspondent

*The Maize Boards
‘recent announicement
[ that it would now seli
| .urea fertiliser at a dis
count, highlights the
complexity of the coun-
try’s maize problems.
In May last year, the
board bartered 208 080
tons of mmaize for
"200000 tons of wurea.
| The Government ruled,
..w&oﬁma*oﬂ. that the
'*board sell the urea to
w Jfertilicer companies
only, which in turm
sold to farmers af a
s-stibstantial profit. )
"7 About 70000 tons
were actually markefed
this way, farmers hav-
--ing to pay nearly R100
. a2 ton more than the

)

:E.Sm the beard would
#-have charged,

reseinded its ru-
atlowing the

direet and at cost.
The fertiliSer merry.

By Hannes Ferguson,. *

o+ Now the Governmient .
15 has
JHling,

; #hoard to supply farmers

heavy ¢

in-  countries. Onme of the

go-round sactually
volves the entire strue-
ture of maize produec-
tion and marketing.
South Africa con-
sumes about 6 million
tons of maize annually,
including maize feed.
In a normal year, pro-
duction is around 12
million tons but it is
climbing as maize ﬁmnw

nology 1s Improving.

What do, we do with
the surplus? sm 3684.
it but the owbcﬂ“ ‘price

earned is way’ ,.ummaﬂ

production ¢fst, -

~ Production aom.wm ‘are
high because
farmers pay much
more for their input —
fertiliser,  weedkiller,
tractors,
fuel -~ than™
counterparts in ether

our..

.+ price

gvmmu.._m: o
#Heir *

factors making inputs
expensive is the protec-
tive import duty levied
on them.

If maize farmers
could buy their re-
qurements on the
world market, they
cottld again sell their
exports without a loss
-on the world .market.
That would mean idle
local fertiliser and trac-
tor factortes, -causing -
more” :bmﬁﬁwowamﬁ.

Increasing the Euﬁm
domestieally= -to
balance the high ptice
of inputs would be bad
politics EE inflation-_
ary:. : S

e

Yariabl@ i this equa-
tion is the rand:dollar

rop of

“The oaw »m Hm_uﬁm- 4

1]€3

exchange raie, If the
rand was traded on
money markets at, say
80 cents instead of 20,
exports would earn
more rands and import
duties could be
lowered. ~

Many economists be.

lieve that for the agri-
cultural. .sector, the

-rand  is . indeed much

over-valued,
In this situation, the

‘board’s preference for

barter trade becomes
highly practical. It ex-
changes maize and fer-
tiliser at their true val-
ues, bypassing the ex-
change “rate mechan-
ism,

¢ L8uch: barter trans-
actions help i{remen-
dously in making South

harvest m.
losses

African maize ezports
more competitive.

But why all this com-
plicated trade if we
can artificaally curtapl
maize production?

Firstly, South Africa
would lose foreign ex-
chinge 'to the tune of
R800 million a year.

Secondly, limiting
majze by, quotas oY
otherwise would ereate
new overproduction -ef
alternative crops such-

as sunflower, ground--
nuts or soerghum
Curtailing  production -

clearly is not the ans-
wer. -

Should there be
hardly any maize sul-
plus as in this bad’
season, the price situa-

tien has still been:

© bankruptey.

ral policy. .

- <
Tl

i ,E.mmwmn S: surpluses

and high cosis -of in-
puts. At the New
Year's ewve emergency
drought conference m
Bethal, farmers told vi-
siting ministers that
their eagerness to keep
down the prices of
food had not been mat-
ched by their ability to
hold down the cost of
producing that food.

The result was that
the maize farmers
presenf fight for. survi-
val was neot only a
question of drought,
but it was inherent in
the Government’s agni-
cultural policy. It took
an almost 3-ton hectare
maize c¢rop to break
even.

A super Q.% éaﬁa
vield abeut 4-ton heer
tare, - 50. any - serious

drought would imme--

diately threaten - thou
sands of farmers with

relief was only part
of the remedy, they
sand, What was needed
was a total review of
Government agriculiu-

Drought -
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Housewlves

meePiidizé

Mait Reporter

TWO organisations, the Housewives’ League
of SA and the Federated Chamber of Indus-
tries, this week met South African maize
producers to discuss the National Maize Pro-
ducers Organisation (Nampo) suggestion for
a free market system to operate in the selling
of maize.

Mrs Joy Hurwitz, national president of the
Housewives’ League of SA, said yesterday
that the league had met the chairman of
Nampe, Mr H P de Jager, and the executive
of Nampo.

“We have always considered it vital that
producers of any commodity should liaise

'| with consurner organisations so that we can

understand their problems and they in turn
understand those facing their customers,”
Mrs Hurwitz said.

“The problems of the maize industry and
its future, and relevant national consumer
issues related to same were discussed at
length”.

Mrs Hurwitz said a further repert would be

and girgl
, .
oducerd?s

issued after the delegates had reported to
their national executive.

Mrs Hurwitz said the league considered the
discussion as a positive and constructive
breakthrough which would mean a closer as-
sociation between consumers and maize
producers,

Mr R J Ironside, cpresident of the South
African Federated Chamber of Industries, |,
said officials of the FCI had met Nampo in
}Jrelimina discussions on Nampe's proposal
or a “world market related econemic order
for the maize industry with the retention of
the current single channel marketing
system”,

He said the FCI agreed with Nampo that
the maize industry in SA faced serious
problems.

He added that the FCI was willing to con-
tinue discussions with Nampo as to the best
means of resolving the problems of the indus-
try and of agriculture'as a whole against the
background of the current debate over infla-
tion and the creation of more jobs,




Leaders, in agriculture
met in Pretoria last week
to discuss the future of
their industry.. The mes-
sage was a gloomy one —
prices will continue to
soar as farmers struggle
to cope with high input
costs. Colleen Ryan re-
ports.

Consumers are not benefltmg from the Govern-
ment’s protectionist policies, says Dr CS le

Clus, head of the Development Foundation for
. the National Organisation of Maize Producers.

““Protection costs money and, inevitably, the con-
sumier must pay for it,” he told Agrocon delegates.

“The current way protection is handled is by im-
posing heavy taxes on imports or by banning them
completely,” said Dr le Clus.

This policy caused inflation and was against the
spirit of the Carlton conference. The Government had
promised to move towards a more market-related
eéconomy, he said.

“It is interesting to note that the countries that
have had the ‘most success in reducing inflation have
had the least protection in their economies,” he said.

. “We believe that South
Afnca' should move to-

| wards a° system in:'which
protected industries are
subsidised. directly by the
Government’s central
: budget funds " Dr le Clus
said. -

If such protectlon were
aimed &t local mdustr:es
it would lead mewtably,
to reduced ‘consumer
pnces Dr 1e Clus ex-
plained.” '

+The* Malze fBoard‘

would’show &' loss of

" R221 mllllon for ‘the 1982-

. 83 fman "a} year, ‘he sald

b ndustry cannot

contmue wlth the Jomt
execution of ‘the three
tasks® currently per-
formed “by-it,” he told the
congress “These tasks
are: o produce cheap
. food; ‘toearn foreign cur-
- rency and to subsidise do-

mestic industries.” )

. Producers had deécided

to accept a world mar-

ket- relatéd: économy for
. the mdustry, he said.

: “The domestic selling
‘ prlce and-the .cost:re-

quired to produce maize

must, be: subjected fo.the
' discipline of the mterna-
tmnal ‘market. i
" The policy could not be
, mtroduced solely. for the
, maize mdustry ‘but had to
he- 1mplemented on the
.broad scale.n Wl T
“It'i8 now:up to the
‘otheriasectors to’ declde
-whether they w111 accept
a free market’, approac ?
Dr Ie Clus smd

FEE T BRI
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[ *27 Mi. R.W. ARDINGHAM asked
' the Minister of Apriculture:

! {a) What is the estimated tonnage of the

f {983 maize crop and (b) what guanti-

* ty of the 1982 maize crop is still in
hand?

1The MINISTER OF AGRICULTURE:

(a) [t is at this stage not possible to give
a reliable estimate of the tonnage of
the 1983 maize crop. The first official
crop estimate of the Department will
be released towards the middle of
March 1983 and will be based on con-
ditions prevailing at the end of Feb-
ruary 1983,

{b) Tt is at present not possible to give a
precise figure of the end of the year
stock as at 30 April 1983, The Maize
Board's sales have increased substan-
tially during the past two months due
to the prevailing drought conditions.
It is expected that this pattern will
continue for the remaining 24 months
of the present marketing season
which makes advance estimaies dif-
feult. It is, however, almost certain
that more than the normal 900 000
tons of maize, which represents ap-
proximately 24 months’ internal sales,

) will be in stock at 30 April 1983. s

-
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MAIZE PILES UP

SA maize production and consumption s

Aciuéi'producﬁop L
e «—Fxpected constimption’

Actual consumption
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1960

1980 1890

curring import tariffs if they were not sat-
isfied with the quality or service offered by
local companies. This would place great
pressure on all subsidised industry to be-
come more competitive,

As subsidies would be ap expenditure
item in the Budget rather than a revenue
item (as are tariffs), the Minister of
Finance would also be under pressure to
keep them to a minimum. This would force
further efficiencies in the subsidised
Industries, ’

So far, the responses to Nampo's lobby-
ing of the Federated Chamber of Industries
(FCI) and the Afrikaanse Handelsinstituut
(AHI) have been bland and non-committal,

But this masks a turmoil below the surface.

Some of their members fear that free com-
petition might force them out of business.
Others would stand to benefit, like the
maize farmers, from lower cost manufac-
turing inputs making them automatically
more competitive,

Industrialists tend to believe that gov-
ernment could well begin to switch to di-
rect subsidies as they are under no illusion
about the power of the maize lobby. They
believe it played a part in the Prime Minis-
ter's decision to remove Pietie du Plessis
from the post of Minister of Agriculture for
apparently not supporting maize interests
with sufficient vigour. And they say it was
behind the low price increases granted to
fertiliser manufacturers last year.

Returns in this industry are now lewer
than agreed by government in its original
price control formulae. Insiders predict na
further additions to manufacturing capa-
city, despite a growing demand which al-
ready exceeds present output capabilities.

Industrialists are reluctant to discuss

Nampo’s scheme openly, but in private
they concede that it would reduce costs and
place the economy as a whole on a more
competitive footing. They also admit that it
would be a step towards a more market-
related economy,

But as one bluntly puts it: “The hie mes.

tinm e -t

The Association of Chambers of Com-
merce of SA (Assocom), which has a higher
proportion of trading than manufacturing
‘members, is raturally more in favour of di-
rect subsidies. And at its congress in Octo-
ber, it called for a government
investigation into the effects of tariffs on
maize prices and the development of a
more market-related approach to the
industry.

The Nampo proposals have also caused a
stir in organised agriculture as sectors such
as wine, cotton, wheat and tea would be
hurt if protection against all imported agri-
cultural products were lifted.

The proposals amount to a challenge to

. 8overnment to keep its word in placing

more emphasis on free market forces. If it
does not respond, the chances are that the
Herstigte Nasionale Party and the Conser-
vative Party could be persuaded to exploit
a concept of greedy industrialists getting
rich under government protection at the
expense of farmers, and maize farmers in
particular. Nampo has already had meet-
ings with opposition parties on this.

The problems of the maize farmers stem
largely from the fact that they have of late
been producing ever-growing surpluses
which must be sold, often below cost, on
world markets. This has exerted upward
pressure on local prices to the extent that
local maize is cheaper than imported
maize only because of the costs of
transport.

Crities of Nampo maintain that the
maize farmers’ problems could be solved
simply by trimming production to serve the
local market only, But Nampo is naturally
loath to curb its activitjes voluntarily It
also points out that the vagaries of the SA
climate cause wildly fluctuating harvests,
making it advisable to plant for a surplus
each year (see graphj. The 1980-1981 crop,
for example, was more than double local
demand, but this season’s may not even
meet demand because of drought.

This view is shared by government. And
Premier Group chairman Tony Bloom has
said that in an increasingly hungry world a
surplus of SA maize is of inestimable valye
and that it would be very bad for the coun-
try to have to go “cap in hand” for food
bverseas. N

Until the early Seventies, when farmers
could produce little more than the coun.
try’s needs, their local price was lower than
world prices, and they made good profits.
Now -their profits are under severe pres-
sure, despite increasing crop yields.

According to Nampo, the industry real-
ised a surplus {excluding provision for the
costs of land and management) of R438m,
which amounts to 69% of a turnover of
R633m in 1973-1974. In 1980-1981, the sur-
plus was only R349m, 21% of a turnover of
R1 674m. Deficits of R608m and R480m are
expected for the next two seasons,

It would be unfair to say that this
turnaround in farmers’ fortunes is due to a
growing inefficiency. The main causes are,
rather, the rising surplus, a real fall in
world prices due to depressed demand and
thé increasing real costs of farming,

This is illustrated by Nampo’s elaim that
between the 1973-1974 season and the 1980-

1981 season local farmers had to produce
20% more maize tn nav far o frantar furs ¢

It could be argued that government has
supported farmers in the past with high ad-
ministered selling prices, subsidies and
cheap Land Bank loans. But these remedies
are either no longer available or not suffi-
cient to solve the problem. ’

The authorities have already committed
themselves to allowing Land Bank interest
rates to approach market-related levels.
And the expected deficits on the latest
maize crops are so big that there would be

risks of widespread economic dislocation
and social implications if they were to be
eliminated merely by rajsing prices or
subsidies. ' ’

An alternative is quotas for maize far-
mers, forcing them to shrink thejr capital
assets to producing no more than anticipat-
ed local demand. The strategic implications
of that have already been spelled out. The
other option is Nampo's proposal.

Clearly, some of the large manufacturers

with considerable capital investments at

stake will soon be beating a path to Pretor-. .

ia. They will seek reassurance that much of
what they produece — from light bulbs to
plasties — should continue to enjoy the
strategic status of the past. It will give gov-
ernment a good opportunity to reassess its
policy on strategic requirernents and self-

-sufficiency. For the protagonists have so

much at stake that it will be difficult to
avoid the issue.
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There is growing
unease among some
large manufacturers.
It contrasts with the
confidence of the last
two decades when, be-
hind the barriers of
government protee-
. tion, local industry
hlossomed and enjoyed prosperity equalled
in few other parts of the world.

Behind the new mood is government’s
reassessment of some protectionist poli-
cies. Protected manufacturers fear that it
could lead to greater exposure to competi-
tion from abroad.

There are many factors behind the
reassessment. One is the perceived futility
and high costs of attempting to make the
country self-sufficient in too many manu-
factured goods. Another is the realisation of
the need to stimulate rather than reduce
the country’s two-way foreign trade
{See FM. November 12).

The catalyst in a new industrialisation
policy could be the country’s maize far-
mers. Members of this politically powerful
lobby are in a corner largely because of
government’s industrial protection policies.

Through their representative body, the
National Maize Producers’ Organisation
(Nampo), they argue that a major reason
why SA maize cannot be sold at a profit on
world markets is that farmers are obliged
to pay inflated prices for items such ag
weed-killers, insecticides, fertilisers, bags,
fuel and tractors produced by protected
local manufacturers.

These higher prices, says Nampo, are in
effect subsidies to local industry. It con-
tends that if government sees fit to support
artificially certain industries, it should do
so directly through the Exchequer and not
through inflationary import tariffs. It esti-
mates that protection of the industries pro-
ducing all farming inputs, excluding fuel,
costs the maize farmers an additional
Rl47m/year or 11% of their production
costs.

Nampo wants a new deal. In return for
the removal of all protective tariffs and
import controls on its inputs, it is prepared
to forgo existing protection measures
against imported maize.

Of course, Nampo realises that the re-
maoval of all protection could mean severe
hardship to, even closure of, some manu-
facturers, who together represent an enor-
mous capital investment. Therefore, it
suggests that government keep alive those
industries worthy of protection through a
system of production subsidies which would
place locally-made goods on a price parity
with imports. The subsidies would be raised
through taxes and subject to parliamentary
controls.

mealie f
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As the surplus grows,

One advantage would be that the precise
cost of protecting each industry would be
known, allowing a more rational assess-
ment. Under the present “hidden” method
of subsidisation, nobody knows exactly how
much the country spends to protect which
local industries.

Nampo estimates that the total cost is in
the region of R1 000m/year. However,
more accurate figures should be available

actor v .pls>

profits are squeezed

soon, The Minister of Industries, Commerce
and Tourism, Dawie de Villiers, has com-
missioned a special investigation by the Bu.
reau of Economic and Political Research at
Pretoria University to ascertain the impact
of protection on the economy. This will give
government a better idea of how to budget
for subsidies.

Direct subsidies would allow customers
to buy from foreign suppliers without in-

Minister De Villiers will have to shout the odds
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tion portion (R5,33 per
head of cattle) of the total
levy of R10,15 per head was
paid to the outside area
butchers for December
1982 with the request that
the benefits be passed on to
the consumer.

The Meat Board has, until
further notice, decided to
sell frozen mutton at a
special discount of R1,00/kg |
to State subsidized old age
homes and orphanages on
the following basis:

()

Old age homes=3% kg per
person per month.
Orphanages==6%
child per month.

kg per

The total subsidy granted
by the Board amounted to
R30 000 at 31 December
1982. This amcunt is includ-
ed in the total subsidy men-
tioned under question (a). |

o], R 26
119, Mr. E. K. MOORCROFT asked the
Minister of Agriculture: <

(1) Whether any applications for price
increases of any agricultural products
in 1983 have been received by his De-
partment; if so, from what organiza-
tions;

(2) what in each case (a) was the increase
requested, (b) were the reasons given
for the application and (c) was the re-
sponse of his Department;

. {3) whether any increases have been or
are to be granted; if so, what is the
increase in each case;

(4) whether any representations have

been made against such price in-
creases; if so, (a) by which organiza-
tions and (b) what in each case (i)
were the reasons for the representa-

. =

tions and {ii} was the response of his
Department?

The MINISTER OF AGRICULTURE:
(1) No
(2}, (3) and (4) Fall away.

Subsidies: bread/maize/butter

&
HAM

138, Mr. KT W. HARDI
the Minister of Agriculture:

ked

What amount was paid out in subsidies
in respect of (a} bread, (b) maize and (c)
butter for consumer use in 19827
The MINISTER OF AGRICULTURE:

(a) RI1B1 968 823,44 (1981/32 financial

year).

(b) RB2 949 863,32 (1981/82 financial
year).

{¢) R3 210 715,75 (1981/1982 financial
year).

o

pr 77 w-

ked the Minister

- il commuter
|7

142. Mr. A. SAVAGE
of Transport Affairs:

Whether the South African Transport
Services made a profit or sustained a loss
on rail commuter services in the 1981-'82
financial year; if so, (a) what was the
amount of such profit or loss and (b} (i) in
which areas and (ii) in respect of which
services was the profit made or loss sus-
tained the highest?

The MINISTER OF TRANSPORT AF-
FAIRS: ’

A loss was Sustained.
(a) R382 million.

(b) (i) Allareas.  (ii) .:ia, class.

T_Q\C(.S\,ﬁﬁ Q.N&L.LLQ@
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Bond=tean .omc\.rf.,.mﬁ inspectars  , (4) No, but they are issued with semi-
th-.%“h.mmm““.wmhi. A GO, 2 automatic fire-arms by the Depart-
P —-—CFOGERS asked the ment of Transport, ,

Minister of Transport Affairs: 22
A (5) Yes.

(1) Whether in the execution of inspec-
tions of vehicles on the open road
road transportation inspectors of his
Department are required to indicate
their presence; if so, by what means,

{2) whether they are accompamed by
members of the South African Police
while carrying out such inspections;

(3) whether they are entitled to carry
fire-arms openly when stopping ap-
proaching vehicles; if so,

(4) whether they are permitted to carry
automatic rifles; if so, who supplies
them with these weapons;

(5} whether they are trained in the use of
such weapons?

The MINISTER OF TRANSPORT AF-
FAIRS:

(1) No. However, in terms of the provis-
jons of regulation 26 (1) of the Roa#
Transportation Regulations, 1977,
every inspector must wear an ident
fication card issued by the Director-
General: Transport. When so re-
quested an inspector must show s
identification card to any person with
whom he is dealing in his official ca-
pacity For their 'own safety and to
make them clearly visible, especially
during the night hours, inspectors
wear luminous sleeves and girdles
and make use of luminous stop signs
blue flickers and lights and identifica-
tion plates on their motor cars.

{2) No. Not during the normal course of
their activities. However, occasions
do arise during which inspectors are
assisted by the South-African Police
or when they assist the South African
Police, e.g. during boycotts, organ-
ized road blocks ete.

(3) Yes.

Weeds Act

152 Mr. M. A. TARR asked the Minister
of Agnculture:

(1) How many prosecutions were insti-
tuted under the Weeds Act, No 42
of 1937, during the latest specified
period of 12 months for which figures
are available;

what was the total expenditure in-
curred by the State in respect of sec-
tion 5 of the said Act for the latest
: specified period of 12 months for
which figures are avajlable?

The MINISTER OF AGRICULTURE:

(2)

(1) One.
R2 209 933.

2

e

[ 225 Mr. D. J. DALLING abke
1ster of Law and Order: ..

| How many Blacks in Aw& »,mmalmm%m m_w.%
municipal area and (b) Alexandrd sWeraiasy
charged with affences relating to (i) idenfiZi=Ee:

ity documents and (i} influx control laws
w 19827 Tl

!
" DER:

. () by
, (i) 987 6 -
i (5 1431 139 50
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Mbm.-. LONDON — Har-
hotii'business here would
be hit hard if maize ex-
ports dried up with a sub-
stantial drop.in the num-
ber of ships calling at
East London,

member em the Harbour
Advisory Committee.

They were asked to
comment on a prediction
by the general manager
of the Natioral Maize
Producers’ Organisation
‘(Nampo), Dr Pieter Gous,
that maize exports next
u‘aw_. ﬂ.a:—.m ‘be _.-.mn»a—mbw
ni

This was the view
yesterday of the South
African Transport Ser-
vices (SATS) systems .
manager, Mr A. J. Jonk-
er, and the chairman of .
the chamber of eom- country’s maize produc-
Mr George erswere mmﬁun the worst
Onm_ﬂo:m ﬁ&o is m_mo a Q._Em_:w in living mem-

Dr Gous said that the

1aize @chu. S

ory, and the country was
close to having to import
maize for. aoEmmﬂo con-
sumption,

Mr Jonker mEa that
maize ‘was the harbour’s
primary export com-
modity.

“If that dries =F we
-could face difficulties in
time with wEES::W peo-
" ple at the grain elevator,”
he m»:m '

:H:» this is the sort om
fluctuating situation one

finds oneself mn. we have
had it before when for a
period there have been no
maize exports, and o
doubt we will muuoﬂmsom
-» nmm:r ;7

1 think noon H-Eam_

will come again. It will
not bhe the mun om the
world.”

- Mr Jonker said if maize
exports stopped, howev-
er, it would give the har-
bour an cuuon:_u_@ to

“overhaul the n—.uE &o..
‘vator. -

will hi

_elevator is out for a long
‘period of time, we could
take. advantage of- the
‘opportunity: to. have a
general overhaul without

“interrupting an export

programme.”

Mr Orsmond said a halt
to maize exporis because
of the drought would
mean a substantial drop
‘in the number of ships

} .heu—?m to the harbour.

it harbour

v “AL uwmmm_: we have
*had very little time for
‘.,Em.Enum:co. When the

But, he sald, there was
no point in panicking.

“It will enable the har-
bour to give their facili-

.ties an - overhaul. They

have ~bheen working at
such top capacity that

. they have not really had

much chance to give the
elevator a thoirough over-
haul.

“It just shows, Ee:w-_
why a drought hassuch

o, e lowmnge] | S
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Maize sol

ZWELITSHA_ — The
maize erop destroyed by
the crippling drought in
the Tyumie citrus area
was being baled as fod-
der to feed livestock, the
Ciskei Deputy Minister
of Agriculture and Rural

D_Evélopment;a»Mr V. H-

Mafani, said&p;q#erday.

spatels 2

already started grazing
their livestock on the
maize fields that had
been scorched by the
sun.

More than 18 000 tons
of maize stover were cur.
rently being sold to trip-
al authorities and indi-
vidual farmers, -

Mr Mafani said far-

@3
d as foc

der

mers had suffered g
terrible logs of the maize
¢rop because of the
drought. Even if rain feil
the crop would not be
helped 50 it was being
turned into majze hay
for fodder, .

"The féed wags being
sold to Ciskeian farmers
only, he saic].»—;-«DDR.

Sﬁme farmé'rs had
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F»vg LUNDON — The “The 1982 figure for He said the 7 B and the humidity Y8 per m
drought has tightened s January was 8 563. When shortage was the worst nutrition i cent early yesterday | & ! v
grip on Transke: with no compared with the latest he had known 1n Ciskei. @ Despile drizzle and} morning - "
hupe fur the matze crop January figures, it shows The Ciskei Govern- rain 1n Border regions Port Alfred had 20 @mﬁwgqmm '
and a sharp rise 1n stock the extent of the de- ment and the South Afri-  over the past few daysl| orrain on S ::.w .:ﬁm &
losses vastation." Ii Santus can Defence Force is weather conditions ve-| 5p4 Oam:mhmﬂcs.wzw:_%: 5

I Ciskel (he drought Said helping to cart water to  main relatively stable. | pum levels at Port | ﬁM@m d &.
haes betn described as There hes, hLoweyer, Aareaswhich have nowa- The Weather Bursau 'Alfred rematned low be- | &
the worst in living mem- been no indieahicr. o1 a ter whatsoever in East London reported cause the catchment | & .
ory and the situation is cut in Transker meize  Irrigation schemes the maximum tempera- areas in Grahamstown | &
deteriorating Jatly, quotafrom South Afirwea. have nol dried up, ture yesterday at 25 C supplied 1ts dams

according to Mr Godden

according lu the Diree-
tor fur Planning, Mr Gary
Godden

About 7 25y vl the 16
754 stuck {osses 1n Janu
ary have teen durectly
attributed to the drought
in Transke) and an
irrigation scheme at
Sterkspruit has had to
be abandoned because
of lack of water from the
Tele and Orange rivers

The director of veter-
mary services in Trans-
kei, Dr ¢ Santos said
yesterday that if the
situstion persisted, se-
vere stuchk losses could
be expected.

“In 1981, 10 553 steck
losses were recorded for
January through old age,
plant polsoning and
other diseases.

Laat week South Afry
Ca malie producels said
there would be 2 cut
hatk on maize exporls
because of falivd crups

The managing director
of one of the biggest
maize imporiers, Mr
Cunningham, yesterday
said the cutba k scemed
unlikely to aftect Trans-
kel’s quota

The Cisher overn-
ment 15 continulr. with
drought reliefwui bula
mﬂ.m_:;s.&a of R mil-
han lor drought relief
from South atrica has
been exhausted.

The government has
applied tor mote funds
and 5 waiung for 4 rep-
ly, according to Mr Gud-
den

They are still hulding
their own as far as water
from dams is concerned,
but resources are dwind-
ling datly.

Mr moaamm said far-
mers were suffering
heavy hvestock losses.
Cattle and sheep were
dying in great numbers
duily and even if the cat-
tte pulled through now
“many would not be
strong encugh to survive
the coming winter.”

Mr Godden said the
Ciskei Livestock Board
was helping farmers by
buying their stock, but
they could not get decent
prices for lean stock.

The Department of
Health ts also monitor-
ing the situation to pre-

-
+

CAPE TOWN — The
1,6 cents a litre fuel
price cut announced
vesterday is ex-
vmn&mm to make a sig-
nificant impact on NEW YURK — The price ha
the current 14,4 per of gold fell nearly $20 an enr

p : ounce yesterday in the zu
cent inflation rate. belief that lower o1l dc

prices would reduce in-
flation, dealers said. hi

Prices fell to around g
$486 an ounce here com- m

mmme Sl it BRAR aé L ’

The price cuts
announced by the Minis-
ter of Energy Affairs, Mr
Pietie du Plessis, affect
diesel and nth-- °
prices a»
to "=
r
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§ Nampo warning on droug

P

‘at the

of disaster

“

By GERALD REILLY

Pretoria Bureau
TWO years of drou%ht have pushed
South Africa’s agricu tural industry to
the brink of disaster, the general man-
ager of the National Maize Producers’
Organisaton {Nampo), Dr Piet Gous, said
yesterday.

For the mehalie farmer, he added, it was
already an unprecedented disaster. The scale
of damage caused by months of below aver-
age rainfall was alarming.

He estimated the 1982/83 maize crop at just
aver 7 million'tons — just encugh to meet the
local demand — apd it could be less.

“As long as the rains hold off we will
continue to tose 50 000 tons of maize a day,
which represents a loss of income to farmers

. of R10-million a day.”

Good rains now would not increase the crop.

prospects, but would stabilise the sitnation .

and prevent further disastrous losses.

. Dr Gous said drought had stripped vast
areasof the country’sranching areas of graz-
ing, and cattle losses could be calamitous
during winter and spring, uless widespread
seaking rains fell within the next week or two.

Agricultur
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_In the “homelands”, he said) cattle wete
dying in their hundreds, and the winter, onlya
few months away, was a feaful prospect.

Dr Gous said Nampo would meet the majze
poard next month to discuss prices for the
drought-ravaged crop. Higher prices would
be demanded, but just how much higher had
not yet been decided.

“We could justify a price of R380a ton. But|
obviously that kind of price would kill
demand. -

The current price is R155 a ion, and the

roducers net return R134 a ton, when the big

evy to compensate for export losses is taken
into account. * °

Dr Gous said this year’s small crop would
leave ho export surplus, which was to the
advantage of the individual farmer, who
would not have 10 support heavy losses in
maize sold abroad.

. Drought, however, had robbed the country
of hundreds of millions of rands in foreign
exchange, which would*have been earnedin a
normal season by maize and other, agricul-

I

tural exports. e

Dr Gous'said farmers already. biirdened by
crippling debts would have to be given sub-
stantial assistance if they were o be in a
position to plant the 1083/84 summer crops.

o A 't |
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UNNéCESSARILY HIGH FOOD PRICES TAKE MAIN BLAME FOR UPTURN IN CPl

By John Spira

INFLATION, which accelerated
to 14,4% for the 12 months to the
end of January, could be signifi-
cantly reduced if the South Afri-
can policy of mollycoddling the
ineificient farmer were
abolished.

This is an amalgam of the views of
several produce traders eanvassed
by Business Times this week, follow-
ing the release of the latest consumer
price index (CPI) figures, which
showed that a whopping 1,9% rise in
food prices in January was primarily
responsible for the overall upturn n
the CPI

One of the traders interviewed
pointed out that the artificially high

prices of farm land in Seuth Africa is
2 telliing symptom of food prices,
which are considerably higher than
thta/ need be.

e says that under normal climat-
ic conditions a good maize yield in
this country is five tons a bectare.
Such land has a value of around
R1000 a hectare.

In Argentina and Australia, by
contrast, a similar piece of land with
a similar yield has a value of R500 a
hectare

The wide divergence in values is
all the more remarkable when it is
appreciated that much of the farm-
ing land in Argentina produces high
yields without the need to add fertili-
ser to the soil.

Another trader whese views were

of the interest factor on Iand, which
is twice as expensive as it should be.

If one applies an interest rate of
15% to the difference in the cost of
farming land as between South
Africa and Argentina, then local
farming land costs an extra R75 a
hectare a year,

This is equivalent to a R15 differ-
ence in the cost per ton of the land's

roduce — an important factor in
ight of the fact that the local cost of
maize production of around R300 a
hectare is already high by world
standards.

Moreover, the farmers of few
countries elsewhere epjoy the same
tax privileges as they do in South
Africa.

In spite of these privileges, food

sought drew attention to the i t tion costs here are a good deal
e oimeag, | prodicioncosisherearea

higher than in other advanc.
countries.

The high average cost of =
African maize production is espe -
}{1 disadvantageous when it comes
the export market.

This is because transport costs
South Africa (where the produce -
to be transported long distances
the coast) are higher than in i
other countries (where the n.>*
farming areas are generaily sitn_’
close to port facilities)

A third trader called for the 27 -
tion of the use of the inefficient ia.

subsidies.

“Until this system is scrapped,”
said, “food prices will confinue
hamper efforts to reduce increases

the CPL" o
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EXPORT sales of
maize, the farming
sector’s biggest for-
eign ¢xchange
earner, have been
brought to a halt by
the drought.

The Maize Board held
a tender for one cargo of
maize last Thyrsday, but
according to the board’s
general manager Hennie
Nel, “the chance of any
further units
fered is zero”.

| “Zero chance’ o

Drou

being of-

P ce Revorier

Sales by the board di-
rect o grain traders
came to a stop some time
ago.

So dismal has the out-
look for this year's har-
vest become that traders
are worried that the
board may slap an em-
bargo on the few cargoes
sold in recent weeks
which are due for ship-
ment from Kast London
during April.

more

I P

They have been told,

kowever, that no such
plans exist at present.

The drought has foreed
a drastic review of the
size of the 1983 crop. The
first official estimate by
the Department of Agri-
culture will not pe pub-
lished before mid-March,
but the hopes of less than
& month ago for axi § mil-
lion ton crop have eva-
porated.

.Last year’s crop to-
talled just above 8 mij)-
lion tons, which was well
below the 1981 record of
14,2 million.

Curfent estimates of

" the 1983 harvest range

around 7 milljon, al-

( though Nel said this week

that “we can forget seven
million tons”,

The National Maize

* Producers Organisation

{Nampo) reckons that
each rainless day lops an-
other 50000 tons off the

mealies comin up

i

ha

crop (that means more
than a quarter of a mil-

lion tons in the past
week).

The suspension of the
maize export programme
is a cruel blow not only
to farmers, but to the en-
tire economy. The loss of
earnings from maize will
undo much of the benefit
of the higher gold price.

South, Africa shipped
5,5 million tons abroad in
the 12 months to ‘April
1982, and has exported

another 4,4 million tops.

since last May.

1t has been the world's

fifth largest maize ex.
porter in the last two
years, with the bulk of
foreign sales going to
Japan, Taiwan and the
UK.

« The wilting crop has
‘raised the spectre of
maize: imports for the

for export

first tiime in:a-decade.
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Loeal consumption is
around 6,5 million tons,
But Nel says Sonth Afri-
ca is unlikely to have to
turn to imports thig year,
thanks to carryover
stocks from 1982 totalling
about 1 million tons, A
final decision on imports
will only be taken when
harvesting is underway
later in the year.

Clearly, if the 1984 har-
vest is also hit b
drought, South Africa
will have little choice but
to turn to other suppliers
for one of its most staple

- foods.

The smal] erop this

year has encouraged
farmers to ask for a

hefty hike in producer
prices for the season be-

ginning in May, A Nampo.
offieial says that farmers
can justify a price more,
than double thejr present
return of R155 a top,

Such a jump is ob:
viously out of the ques-
tion, but the chance of
the government persuad.
ing maize farmers fo ac-
cept a single digit in-
crease is equally slim,
especially with by-elec-
tions looking in; two' key,

u

e export cithacks

can maize is currently
'sold at a premium to ryj!
ing world market’ prices.
Cowette

- According to one trade;
“the suspension - of sales
could. dent South Alfrica’s

- future ability to insist on

| He pd@nt;;’dii@"ﬁhat°‘A.u$:
. j.tralia imporis wheat g
3 irnzeeti"dpm t.“ I an

béfore'it cits exy

..J bad y,ear“: d fr-‘.'.

| mndy hax{e.aﬁqther‘f“uh‘fo:r”-e ;
+ tunate effect.:South-Afril {

"& quality premium- from.§| .
Its traditional. customers’ e




MAIZE A0
The noble farmer

o

With bumper losses arid a Hisastrouns crop
expected this year, the Maize Board (MB)
has drastically changed the direction of its
advertising,

predicting Wb
get our suppor

-1

¢ will happer
a*“ We j\lSt bell

se
be more eXposT

related prices’

Previous MB ads exhorted the public to

eat more mealie pap. Now they promote
the image of the maize farmer.

A spokesmen for KMP, the MBs ad
agency, says the campaign is meant to
“show the public that the farmers are not
Jjust land barens riding around in Mercedes.
They are having a very hard time.”

Says MB chairman Crawford von Abo:
“We have to do something to impress on the
public the extent and importance of maize
preduction .~ something people often tend
to overlook; and how its well-being can in-
fluence other sectors.”

Employmént

The campaign plugs the fact that the
maize sector employs tens of thousands of
blacks and spends R1000m/year to the
benefit of the local fractor, agricultural
machinery, fertiliser, insecticde and fuel
Industries. Von Abo maintains it is just co-
incidence that it appeared so soon after the
MB and Nampo started lobbying for more
freedom in buying requirements from over-
seas at prices below those of local
manufacturers,

“There is no connection between the
two,” he says. “Nor do they form part of a
total strategy. In fact, the advertising cam-
paign was decided on in April last year,
well before the first public demands for
market-related prices were made.

“But the industries we deal with will
have to get their ranks in order. We aren't

i t
n if they do no
eve they shou‘léi
d to cornpetition and world-

.
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Natal Mercury, Eriday, March 4, 1983
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) zowemmwz Natal maiz
“lion this year because 0

“Mr Pieter van Rooyen, 5a

mﬁm_. ON m
i o Mercury Reporter qq i
ore than R8J mil-

erop yields io-a minimum: . AN
|" The general manager of the Natalse i:ardboukooperasie in pundee, | §

anticipated were now expected to be harveSted. -

e farmers stand to lo r
f the erippling mwogmﬁ which has reduced

!

id yesterday that 500 000 tons less maize than

T35} ‘Atthe season's start we

estimated crop yields to
be.in the region of 600 000
tons — bhut now we'll be
lucky to harvest 100 000
tons,” he said.

«This means farmers
will be indebted to the
Land Bank lo the tune of
* | about R60 miilion,’ he
said.

Wt van Rooyen said that
they were hoping for an
announcement from the
- government before the
_end of the month for a re-
quest for all debts to be
noumc:nmﬁmm and a 10-

1

to be granted”

The future of many of
the farmers bung in the
balance, he said, and
many could be forced fo
quit, if the extension for,

et

year period for repayment |

Critical - :
‘It also depends, of

course, on. whether the

drought breaks. -

‘Tuly and Augiist will be
the critical months and
we'll know by thén wheth-
&r farmers will be forced
to leave,’ said Mr van
Rooyen. .

He said that many live-
stock farmers in the ares,
which extended from the
Drakensberg to the Trans-

,yvaal border, had only

‘enough water for their
animals for the next

ot

month or two.

 “The position of the su-
gar farmers is equally as
bad and a lot have already
started cutting cane for
cattle fodder which is in
] great demand.’

-, There was still, howev-
“er, great spirit among the
farming community, he
said.

. ‘The farmers here, are
not the sort to just give up
— they’re a hardy bunch
and have not lost their
sense of humour, in spite
of the uncertain future

repayment of loans was
-mot granted.

PR

e

many of them face.
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By GERALD RENLLY South Africa of R600-million had a carry-over 'of about lion g day.

. +
e

Pretoria Bureay in foreign exchange earnings  one-million tons into the new Meanwhile, the general
THE Maize Bdarg may be from maize exportg during  season, whieh starfs in May. manager of the Wheat Board,
compelled to import majze the 1983/24 season. Thongh 'the first official og. Mr Denis van Aarde, said the.

; This was the extent of ex. timate of the erop by the De-  board had a surplus of 500 000

fgézly gggut%éggg;elé}; ':fmthe port earnings during the eur-  partment of Agriculture is tons from last year’s record

ugni-ravaged crop. rent season only announced later ths 2300 000 ton crop, !

. There is.an outside” posi- " 2 hoard, he said yester- month, it is considered un-  About 200006 fong wouid

bility that wheat will also day, stopped exporting maize, likely that the cro willreach beretained d5 a carry-over to

have to be shipped into South Several months ago when it T-million tons andp iteouldbe be added to the normal four
Africa, became clear this season's considerably less. months carry over.

South Africa stands to lose crop would be far below Mr Von Abo said the crop  *He expected 3 small crop
millions of rand in foreign averige, was not iikely to be big  in the Free State, which nor-
exchange because there is no The SA Transport Services enough to meet the domestic mally produces 60% of the
export surplus and the losg would also lose ont. Revenue demand, which amounts to  total havest.
could be increased if the from moving maize to -the nearly 7-million tons, The crolp, planted in May-
country has to import maize coast for €Xport in a normal .  Theé general manager of June, is already endangered
and wheat, year totalled about 2R123- Nampo, Dr Pieter Gous, esti- because of the drought and if

The chairman of the Maize miliion. . ¢ Mated that as long as the Do rains fall before the end of
Board, Mr Crawford von Abo, ~ Preteria sources said yes-' Tains hold off farmers will Rhis month yields could fall
said the drought would rob terday that the Maize Board lose 50 000 tons or Ri0-mil- _drastieally.




Mercury Reportérs; -

.4-FARMERS in several regions of Natal are
| fighting for survival against massive crop -
| failures through the drought, and many
:have written off completely the chance of
|-harvests this season. e

| A Paulpietershurg maize grower, Mr J
-Solms, said yesterday he expected to lose
+'R600000 this year, while an estimated R80
SI'million loss was collectively predicted for oth-

.| er'maize producers in the area.

“15. Mr-Solms, who had expected to reap ahout
=18 000 tons, now expects only 1 200. :
't Farmers in the district had told him they
= {:had never experienced such a dry period. —
‘not.even during the notorious drought of 1933.
. ‘The fight for survival is on,’ Mr Solms said.,
:1.: But farmers are not alone in their plight —
"'even hotel guests have -

- MmO i

been affected. .
Newcastle innkeeper -

! -

" Barry Noble has asked'

: w.g,-.oﬂmmﬂ guests to bear the mo%mm
ate situation”in mind
HG—UQQ& when they bath.and shé-
S wer. RO

[-PIETERMARITZBURG  The Newcastie High

School headmaster, Mr J
H Beukes, said gardens in
the town looked worse -
than they.did mﬁ.;-m

|,.“.IJF [

‘| experienced its driest Feh-

. f fuary since 1903, the
-Darvil weather station re-
w..wuazo@ yesterday,

Flowing

Mr Peddy Bam, chair-
man of the Ixopo Water
Catchment Association,
described the position of
farmers in the area as
serious,

The Ixopo River was
| flowing reasonably 4t its
source, but was ‘barely
flowing' where it met the
Umkomaas River.

" m

winter. .. -

‘Although people are
using bath water to flush
their toilefs, we do seem
better off thah some.

‘A Dundee visitor here
yesterday asked for drink-
ing water to take home

-with him’

Dundee’s Deputy Town
Clerk, Mr L E Pienaar,

ot b E.l

il

said households were now
restricted to two kilolitres
& week and that water
supplies to homes would
be cut off if this limit
were exceeded.

‘There’s only enocugh
water in local dams to last

two weeks. If we don’t get’

rain we’ll have to set up
tanks at various points for

Imports may be

needed to bolster

local maize Crop

Mercury Correspendent

PRETORIA—The Maize
‘Board may be compelled to
import maize ‘this year fo
supplemen{ the loecal
drought-ravaged crop,

There is an ‘outside’ pos--

sibility too that wheat may

also have te be shipped-

into South Afriea.
So not only will Soath

There was a particular--
Iy dry area around Rieh-
mond. .

Some farmers there had
had to dig pools in the riv-
erbed to find water, which
then had to be boiled for
household use.

Farmers at Estecourt and
Mooi River are also in
difficulty. ¢

Mr K Adams, who-farms
maize ih-the Ntabamhlo-
pe area, near Estdourt,
said his ertire ¢rop had
been written off, .

All he could do was cut '
it for silage. 11

The livestock situation | °
was not so bad because| |
water could still be pum-| .
ped from the Wagendrif}, A

bV

“——

.

i

Africa lose millions'of
rands-in foreign exchange
because there are no ex-
pori surpluses, but the loss
will be increased if the
country has to import
maize and wheat.

The chairman of the
Maize Board, Mr Crawford
von Abe, claims the
drought will rob South
Africa of R600 million in
foreign exchange earnings
‘from maize exports during
the 1983/84 season.

This was the extent of
export earnings during the
current season,

The board, he said yes-
terday, had stopped export-
ing maize several months
ago when it became clear
this season’s erop wouid be
far below average.

The South African
Transport Services would
also lose ount. Revenue
from raoving maize to the
eoast for export in a nor-
mal year totals about R123

million.

Pretoria sources said -

syesterday the Maize Board
had a carry-aver of about
1000 600 tons into the new
season whieh starts in,
{ May.

* Although the Ffirst offi-
eial estimate of the crop is
announced only later this
month, it is considered un-

likely that the crop will
.» D e

o

people te eollect drinking
water”

Only two 25 ¢ containers
a person would be al-
lowed at a time if such
drastic steps were taken.

Water restrictions in
Dundee include a total
ban on watering gardens,
even from left-over bath
water, topping up swim-
ming pools and washing
cars.

Sugar farmers on Na-
tal’s North Coast also face
enormous crop losses,

Mr Dave Addison esti-
mated only a 60 percent
yield.

‘We've had four bad
years in succession. The
growing period just past
— {rom September to Feb-
ruary — has been the
worst in 50 years.

‘But if good rains fall
before April there is stili
hope that we’ll be able to
recoup some losses,” Mr
Addison said.

In the Midlands, the
maize crop has been the
severest casuaity of the
drought.

Lease land

Towns surrounding

Durban and on the South
Coast have so far escaped
water restrictions.

Several said they had
had to lease land to pro-
vide grazing, and also to
reduce their livestoeck
herds, which would other-
wise not survive through
the winter.

The Town Clerks of
Greytown, Mooi River,
and Estcourt all reported
that they had not yet con-
sidered restrictions, and
Mr T Millward, secretary
of the Lower South Coast
Water Corporation, which
controls the water supply
between Hibberdene and
the Transkei border, said
the Umzimkulu River was
more than adequate for
their needs — at the mo-
ment.

But the secretary of the
Ixopo Health Committee,
Mrs F H Turner, said if no
rains feli this month re-
strictions would have ip
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NATAL’S major dams . .. and how much water there is in them. !
DAM RIVER CAPACITY 9 % - PURPOSE
m* X 10 1982 1983 i
SPIOENKOP Tugela 282 100 78,67 Ladysmith water supply
CHELMSFORD Ngagane 198 23 15,0 Newcastle and industrial
. water supply
WAGENDRIFT Bushmans 60 97 96,4 Irrigation and Estcourt water supply
CRAIGIEBURN Mnyamvulu 25 97 80,0 Irrigation of Muden and Nisinga
MIDMAR Umgeni 178 85 37,5 Water supply to Howick, i
Pietermaritzburg, Cato Ridge, )
Camperdown, Hammarsdale, Pinetown
and irrigators )
ALBERT FALLS Umgeni 287 14 9,18 Balancing reservoir for Nagle Dam
HAZELMERE Mdloti 24 29 86,7 Water supply for North Coast regional
4 iva o Vater supply corporation and irrigators
GOEDERTROU Mhlatuze 321 0 11,7 Irrigation, Water supply for Mhlatuze
: Water Board L.
HLUHLUWE Hluhluwe 29 87 22,9 Hluhluwe water supply, irrigation
PONGOLAPOORT Pongola Nm.wa._ . ~1.89 frrigation o . .
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Pretoria Bureau

SOUTH Afriea’s disastrous mealie erop will
intensify hunger and famine conditions in
countries thronghout drought-stricken South-
ern Afriea, according to Pretoria sources.

.. South Africa is regarded as the granary of
the region, but there will be no surplus to
compensate for crop failures this year.

Botswana, Lesotho and Swaziland are part
of a customs union, and are regarded as
segments of the Sputh African domestic mar-
ket. The independent states ~ Transkei, Cis-
kel, Venda and Bophuthatswana — are also
part of the customs union.

But South African maize alse finds its way
to’ Zaire, Zimbabwe, Zambia, Malawi and
even to Tanzania,

The crop this year,: according to the
National Maize Producers Organisation
(Nampo), will be less tham 7-million tons —
barely enough to meet the domestic demand.

However, there is a carry-over from last
Season of 1 300 000 tons and it may be possible
to scrape through without having to import
maize,

S poor Mmaize
will hit other sta

wb!g; By GERALD REILLY WOM

It is understood that the Ma oard,
which stopped all exports several months
ago, is ready to imporf maize at prices about '
40% above the local price of R154 a ton.

The general council of the SA Agricultural
Union met in Pretoria yesterday in an atmos-
phere of crisis. i

The council; which meets again today, is
expected to recommend massive State finan-
cial aid for the industry.

« It will call for the urgent financial rehabili-
tation of farmers broken by two consecutive
years of drought.

Without this — and the aid has to be long-
term and generous — hundreds of farmers
will be ruined.

The SAAU's chief economist, Mr Johan Wil-
lemse, said the drought and the desperate
plight of producers eould have a serious Iong-
term affect on food production.

The 1982/83 season’s production loans from
the Land Bank amounted to about R908-
million.

And the carry-over of Land Band debts
from the 1981/82 season was about R370-
million, Mr Willemse said.

T
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By Denyse Armour
DESPITE recent denials
that the Maize Board had
started looking into im-
porting maize to save the
rural economy from total
disaster, a lecal source
last week confirmed that
the South African maize
industry has entered into
informal negotiations
with the U S.

The agricultural econo-
mist, who studies U §
trade, said S A would be
wise to start importing
maize as soon as possible
and advised the Govern-
ment to discard import
duties and surcharges,
amounting to about R12 a
ton, until the situation
improves.

‘A problem will arise if
a start is not made spon —
not with obtaining the
maize, because the U §
has more than enough to
sell, but with the shortage
of buik offloading
facilites in S A.

Other commodities have

= =esnd a0 1SNW SaLIeN

to be imported, including
- wheat, rice, soya and sun-
flower seed,’ he said.

The U S has had its best
maize harvest for years
and is having problems
finding markets for its
large surplus. This is like-
Iy to bring down the inter-
national price of maize.
Whereas the price of local
maize will have to in-
crease in price because of
the shortage, the U §'s
maize will become
cheaper.

The current domestic
maize price of R155 a ton
is set for revision on 1
May. The international
price is R132 a ton, with
transport costs of about
R30 a ton when imported
by S A.

Ifthe Maize Board nego-
tiate a 7,5 percent in-
crease, as did sugar
farmers and import duties
on maize are dropped,
South African maize will
be on a par with imported
maize, if not more

expensive,

The US maize stoek
could exceed 89m tons
this year, more than
double the jevel two years
ago, with the largest ear-
ry-over since 1980,

In an attempt to reduce
maize supplies the Gov-
ernment has introduced a
‘payment-in-kind’ pro-
gramme where a farmer
must withdraw a certain
proportion of his land
from production, in addi-
tion to the 20 percent set-
aside criterion previously
announced. In return, he
will be paid with grain
from the reserve.

As the Maize Board’s
current marketing cam-
paign tells us, maize is a
crop which sustains South
Africa’s food production.

Their advertising is an
ill-timed reminder that
this year the country has
very little maize, not even
enough for domestic con-
sumption, with produe-
tion falling substantially

short of six million tons.

The current drought,
the worst of the century,
has already led to the dev-
astation of this country’s
rural economy. But our
neighbours are also suf-
fering,

Over the past years S A
has increased supplies to
countries such as Bots-
wana, Lesotha, Swaziland
and SWA/Namibia.

We have also exported
maize to Angola, Mozam-
bique, Malawi, Zambia
and Zaire, although their
are no figures available to
confirm this. $ A exports
an average of 1,5m tons of
maize to ‘unknown desti-
nations’ each year.

Crops throughout South-
ern Africa have been hit
by this year’s drought
which has led to an in-
creased demand for maize

throughout the region.

This would usually have
been met by S A, at a
price considerably higher
than ifs from export sales
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market.

Harvest

But this year's harvest,
to be marketed from 1
May 1983 to 30 April 184,
is estimated to be less
than six million tons,
Even with the carry-over
of 1,2m tons it seems like-
ly that S A will have to im-
port maize from the U S or
Argentina to satisfy local
demand.

Mr John Harrison, agri-
cultural economist with
S A Farm Consuitants,
said maize and sorghum
were the region’s staple
foods. He estimated that
Swaziland imported an
average of 30000 tons,
mainly from S A, Mozam-
bique an average of
200000 tons, Lesotho
150 000 tons, Angola
150 000, Zambia 400 000
and Botswana 100 000,

Demand is likely to in-
crease further this year
with even subsistance
crops being destroyed by
the drought.

It is known that Mozam-
bique is having serious
food shortages, with over
600 000 people being close
to starvation due to the
drought and the anti-Gov-
ernment activities of the
MNR forces in the south-
€rn provinces,

Food shortages are also
anticipated in Swaziland,
where grain production
has dropped 40 percent
due to the drought. Cereal

increase by more than
400 000 tons this year.

effected Zambia’s south-
ern regions and a short-
fall of two million tons is

Ieiee

Free S A maize from import, .. [T
charges says economis

erciiry |

' Peete, said last month the

country faced a national
disaster due to the
drought. He said the
shortfall in the grain har-
vest was estimated at
259 170 tons.

Botswana's latest Agri-
cultural Situation Report
(February 1883} says that
if the drought continues
food crop production
could fall as Jow as 10 000
tons.

Some of these ecountries
will be helped out by
Zimbabwe, where al-
though this year's harvest
is also disastrously low, a
substantial surplus still
exists from the bumper
2,4m harvest in 1981/1982.

Transport

Others will have to buy
maize on the internation-
al market, facing high
transport ecosts while
their economies are stijl
effected by the recession.
It seems likely that S A
would supply as much
maize as could be paid for
to Botswana, Lesotha,
Swaziland and
SWaA/Namibia.

Dr Pieter Gous, general
manager of the National
Maize Producers’ Organi-
sation (NAMPQ), said § A
could import vellow
maize, destined for ani-
mal consumption, from
Argentina. However,
there was nowhere from
which 8 A could import
white maize for human
consumption.

Although the Maize
Board claims S A has no

overseas export contracts
imports are expected to to fulfil this year Mr Har-
i rison said it would be
shortsighted to lose a mart
The drought has also ket share which has been
built up over the years.

It seems likely that ‘es-

cape clauses’ in existing

expected. contracts will come into
Lesotho’s Minister of effect .MS the 1983/1984
Agriculfure, Mr Peete marketing year
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EXPORTS OF mazg IN METRIC TONS

1%80/1981 1981!1982
HONG Kong 4 163 ooo 28 00p
.| JAPAN ‘765 0op 22220pp
f ITALY 101 gop —
f NETHERLANDS 15 coo 24 09p
PORYTUGAL 11 000 11 oo
WEST GERMANY 45 000 33000
i | Reunon 34 000 38 0gp
SPAIN 58 000 - 27 00
TAtWAN 617000 845 099
‘UNITED KiNGDopy 139 pop 258 pop
S e
35%’,;';‘&};“’" 1502 00p 1500 00
MAIZE PRODYGYS 148 00p 297 g0

TOTALS
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256 000 5924 000
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By GERALD REILLY'
‘Pretoria Bureau
DROUGHT has slashed the
[ eountry’s maize harvest this

veording to the first official
-| estimate of the crop by the
Department of Agriculfure,

Released in Pretorig yes-
terday, the estimate stands
@t 4700 080 tons — one of the
few crops of less than
5000000 tons since 1945,

' This falls almest 2 000 009
| tons short of local consump-

: tion needs, and even with the
"1 360 000°ten carry over from
Jast year the aize - Board
will alrrost certainly have to
im'Fort:'this‘ year.

- The disastrousiy small
¢rop will deprive the couniry
of ;foteign exchange export
Sarnings’ of Shetween R§0(-
‘million. and _R800-million —
In‘addition’td the foreigh ex-
change needed to purchase

-year by more than 60%, ac. .

the 1983784 suthmer crops.

imports,

And to fmport maize infe-
rior in quality to Yocal maize
will cost about R24p 3 ton —
about R100 a ton more than
the local price,

However, the price to the
consumer should be unaffect.
ed. According to the Maize
Board, the Government wilt
probably carry'the hurden of:
the extra cost of imported-
maize,

Agrieultural economists

0int out that much.bf the

200-million borrowed: from
co-operativés in production
Ioans had been lost. Added o
this huge debt is a further
R850-million — earried over
from previous seasons.

Hundréds of; farmers have™
lost their “c;rg‘ditworthmess"’- i
and unless/ génerous aid is "

fortheoming from the state’
they' will’be unable to plant
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Pretoria
asked to

help free
Czechs

By RICHARD WALKER

NEW YORK — The United
Nations has sought South Af-
rica’s help n trying to free
the group of Czechs captured
by Unita wn southern Angola

South Africa agreed on
Thursday o act as message
bearer, but adviseg that the
best chance of success lay
through the Iniernationat
. Cross More th vi 60 peo
pir a.: vclved Actcording
e a U spok-~miat whe said
the Secretary-General Javier
“erez de {ueliar had “ex
vressed his conrcern” to
Pretone

The UN move followed a
plea irom Czechoslovakia,
whose ambassador Mr Stan-
islav Suja saw the Secretary-
General on Wednesday night.
Dr Buja called 1t “a kidnap-
ping of advisers” to the Ango-
lan government

The UN chuef contacted the

high commussioner for

refugees 1n Geneva to see
whai coutd be done and had
Mr Vwrendra Dayal, a UN
pontical affairs specialist,
contact South Africas UN
MisSIoh

Mr Dayal was told that
Pretoria was 1n no way re-
sponsible for the actions of
Unita, but that 1t was willing
to convey the Secretary-Gen-
eral's message Mr Dayal
was also urged to recall that
last year's complex prisoner
exchange was accomplished
through the Red Cross

The UN cannot deal direct-
1y witk Unita, but only with
governments

The International Commit-
tee of the Red Cross said yes-
terday it was prepared to
“piay our role as a neutral
tntermediary™ should parties
concerned negotiate an ex-
change of prisoners held by
epposing forces in Angola

Unita had asked the Red
Cross to help arrange an ex-
change of some of the Czechs
for “some British people”,

The agency's spokesman:

Mr Pascal Gopdrand said,
bowever, he doubied whether
an exchange was imminent.
An account published in
Prague on Thursday said 21
children were among the 64
Czechs captured by Unita,

SA willspeid R4
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supplement maize ¢rop

By GERALD REILLY
Pretoria Bureau
SOUTH AFRICA will have to
spend about R400-miltion 1m-
porting maize to supplement
this season’s 4700000 ton
erop — the smallest harvest

for many years
The ¢hairman of the Maize
Board, Mr Crawiord van
Abo, said yesterday that the
official estimatc was made
at the end of February
“Since then further heavy
amage has heen caused to

- what was lef1 of the crop, and

tne fipal harvest may be con-
siderably smaller ”

Malze, he said, was plent-
ful on world market: — but
only vellow maize

“We will have to start mix-
ing white with yellow maize,
and the sooner we start the
better.”

The landed price of the yel-
low maize in South Africa he
said. would be about R200 &
ton, compared with the cur
rent Jocal price of R155 a ton

However, by the time stor-
age and transport costs were
added the inland price would
rise to about K240 a ton

He added the whole worid
now knew South Africa wac
in the market for mazé and
prices would be “hard”

The board froze its export
programine several months
apo. This had resulted in a
bigger than normal carry-
over of 1308 000 tons,

On the recommendation of
the National Maize Produc-
ers Organisation that the
price of maize be raised by
25%, Mr Von Abo said 1f this
were agreed to, the produc-
ers return would be R189 a

drought had forced up far-~
mers' costs by 92% to R354 a

ton I the price were to be
fixed op this basis, maize
would be priced off the
market

The PFP's spokesman on
consumer affairs Mr Harry
Schwarz, said there was hun-
ger in the townships already
and if the consumer price of
Malze were tu be rused by
259  ther: w gld e
glarvation

in our senmibive soan

political environment -- ren-
dered even TOLe sensitive by
massive unemploymen: --
every effort must be made by
the government to see that
prices of essential foods are
not allowed to rise beyond
the consumers ability to
pay.”

The government would

Mr Von Abo estimated that
the Board would have to im-
port about two million tons

ton, compared with Ri34 a
ton last season.
He said. however.

have to make extraordinary
efforts to assist both the
farmer and the consumer, he

that  said

Aussies ask

SA to hand

over Moll’s 3 passports

By MARSHALL WILSON

MELBOURNE — The Austrabian Depart-
ment of Foreign Affairs in Canberra is anx-
lous to retrieve the three passports used by
Perth bustnessman Christo Moll, now facing
court action in South Africa. .

And almost certarn to attract just as much
governiment attention 1s the link between self-
styled "Prince"” Leopard of Hutt and his al-
leged representative in White River, former
international banker Mr Dirk Brink.

A West Australan farmer who has official-
ly seceded from the Australian federal sys-
tem and maintains his farm “Binnu West' at
Northampton as a separate state which he
calls Hutl, Prince Leonard is in fact just
plain, ordinpary Mr Leonard Casley to the
Auystrallan Government.

Yet so far at Jeast he has run his tiny
enclave as a separaie entity in the vast out-
back of Western Australia, issuing his own
Huit River passports and appomnting ambas-
sadors abroad to London, Hong Kong and now
White River,

In the hight of the startling evidence to
come out of Mr Moll's court appearance in
Pretoria these past few days — and especial-
Iy the allegation that Mr Moll once stayed at
the farm of former BOSS chief General Hen-
drik van den Bergh — Australian officials are
sitting up and taking note.

Mr Mol}, the Runyonesque figure who de-

seribed himself as a diameond dealer and who
is aleged to have defrauded several of
Perth'’s leading doctors before he fled Austra-
lia tn 1979, 1s stil! wanted for questioning here
by both federal and state police in connection
with currency deals.

Foreign Affairs in Canberra are entitled to
know how Mr Moll came to have three Aus-
tralan passports, as claumed in court this
week, and how and why he aliegedly doctored
a passporl to gam entry to South Africa.

They would also like to see Mr Moll's pass-
ports — numbers K607153, G705085 and
1821906 — which Mr Mol is believed to have
used to estabhish his identity at various banks
in Europe since he fled Australia

What Austrahan officials wonld like to
know, in view of the evidence by Mr Murray
Quartermaine, “ambassador at large” for the
mysterious Hutt River emptre, 15 the precise
nature of Quatermaine and Moll's links with
former South African Information Depart-
ment chief Dr Esche] Rhoodie

They would like to know how it happened
that a pationalised Australian on the run was
afforded shelter by the South African
Government

The Austrahan government has officially
asked South African officials for the return of
Mr Moll's passports, and doubtless will moni-
tor very closely from now on Mr Quarter-
maine's testimony in Pretoria

King Hussein of Jordan revic
don, where he and other Arz
London to seek Britalr's su

Still no
light
relief . ..

Crime Reporter

A PRISONER who swal
lowed a light bulb 15 now
enlightened that stunis do
qot keep one out of prison
xcells

Mr .Ally Dorsen, who was
carnied on! of Court 4 on
Thursday with severe
breathing probiems, is re-
nesburg  Prison
Diepkloof

Mr Dorsen collapsed munutes
before he'was due to ap-
pear before a magsirate

He had swallowed fne hight
bulb while waiung with
other prisoners in the court
cell area for his case o be
called

Mr Dorsen s relief from cell-
life did not last iopg hew-
ever- he was treated at th-
Coronationville Hospital
and discharged — 1nto the
arms of policemen who 1m-
mediately took him {u the
Johannesburg Prison

Mr Dorsen swallowed the
light bulb after unsuecess-
fully trying to swallow a
bottle

He had also attempted to in-
yure himself two days ear-
hier at the Newlands Police
Station and trmed unsuc-
cessfully to escape while
being taken to the Corona-
tionville Hospital for X-
rays

In

cuperating n the Johan- 3

Bentley tourists prepare

Malil Correspondent

CAPE TOWN. — More thar

50 of the world's best pre-
served Bentley cars — all
more than 56 vears old and
collectively msured for more
than Rd-million — toured the
Cape Peninsula yesterday.
Yesterday was the last day
for the cars which were tak-
ing part in the International
Total Vintage Bentiey Tour

to go home

of South Africa. They com-
pleted the penultimate stage
from Oudtshoork to Cape
Town via the Lattle Karoo on
Wednesday.

Thursday was a day of rest
after a gruelling 4 000km
drive which began in Durban
on March 4 and covered
Northern Natal, Transvaal,
the Northern Cape, Free
State, Karoo, Eastern and

Southern Cape, Little Karoo
and finally the Western Cape

The tour cost R100 000 to
organise.

Thirty-four of the Bentleys
are from eight foreign coun-
tries, with 20 entered by
South African owners Only
two of the cars, which were
all manufactured before
1931, had to drop out because
of mechamcal damage which

could not be repaired along
‘the route.

Today the 26 British en-
tries will be put in contaners
in Cape Town and shipped
back to Southampton so their
owners who Wiﬁ fly home,
can compete 1n an English
rally at the end of the month
The other overseas cars are
from the United States, Hol-
land and New Zealand.

Court order
on Sabeng

BLOEMFONTEIN. The
Appeal Court yesterday held
that Sabena Belgian World
Airlines had not shown it had
lawfully cancelled a lease
agreement with Mr Mauris
Phillip ver Elst, of Bryan-
ston, for a property in Lin-
den, Johannesburg

Offer of flat

The court set aside a judg-
ment of the Transvaal
Supreme Court which had
upheld an appeal by the air-
line against &n order that it
pay RI11700 for rent on the
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in South Africa — ang three more are on the way.
South Afriea — and three more arg on the way,

Mr Von Abo would not comment on speculation that the
tractors were from Rumania, ap Eastern bioe country,

4 although plates on the engines and gearboxes indicateg they
§ were.

The landed price of an imported 45,6kW 64¢ tractor with
two-wheel drive (including tax) was RS 709, An imported
45.6kW 640DT model with four-wheel drive cost R10 906 and
the 36,8kW crawler R9 547,

Similar tractors sold in South Africa cost about R18 300,
R23 000.and R21 500 respectively, .- .

Just before the ADE programme — making jt compulsory
for new trucks, buses and tractors to have ADE engines —

became effective, farmers went on an all-ont splurge in a”

last effort to buy machinery with imported engines,

]
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517. Mr. R, W. HA DINGHAM asked &
the Minister ol Agriculture:

i

(1) What is the estimated carry-over of i
maize from the 1982 maize crop:

(2) what is the estimate in respect of |
maize production for FI8?

—
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The MINISTFR Q" AGRICULTH IR

Approsimately 1,2 million tons

4,69% Million tons {first official esh
mate, hased on conditions af the endl
of February 1983}
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.By GERALD REILLY
Pretoria Bureau

CONSUMERS can brace them-
selves for big Increages in the price
of maize and dairy products next
month, say Pretoria sources,

After the worst drought In livin
memory the 1982/88 maize harvest wi
not reach 5-million tons — agalnst a
local demand for about 6 500 000 tons.

The small crop, and the fact that thou-
sands of farmers are in serious financial
difficulties, will influence the extent of
the price rise.

The Natlonal Maize Producers’ Or-
ganisation (Nampo) has asked the gov-
ernment for an increase of 25% — far
less, Nampo claims, than is justified by
the economics of maize growing.

The increase for dairy producers
would push the milk price to 61c/1 in the
PWV area, sources said.

In the Port Elizabeth and East Lon-
don areas the price has been increased
by e/l — from 58¢ to 65¢. There i3 no
control on dairy products in the two
areas,

Economists said yesterday the poorer
section of the population would again be
hardest hit as they spent a greater per-
centage of their income on food than
most whites, and a big proportion of the
peiligentage went on malze meal and
mitk,

The price rises will also hoost
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prices set to rise

inflation.

Food prices — mostly because of the
severe drought ~— are expected to con-
tinue to rise during the winter months,

In Durban, the Department of Agri-
culture has released a shock report pre-
dicting massive crop failures in Natal,
with a total write-off in some areas
because of the drought, and gloomy
prospects for winter, reports Sapa.

At the same time farmers are exper-
iencing erop damage from monkeys be-
cause of a lack of their natural foed,
army worms have appeared in the
Mkuze and Hluhluwe areas, and sugar
cane has been struck by Mosaie, particu-
larly in the higher-lying areas.

if no rain falls soon, citrus-packing
sheds will close as crops are expected to
be §6% lower than average, while dairy
flzit{mers in particular have been hard

Grain ylelds in Vryheid, Ngotshe and
Paulpietershurg are expected to be only
10% with most farmers turning their
ruined crops into silage.

The {Jotato crop at Utrecht and New-
castle is expected to be only one-third of
nermal, while in southern Natal serious
problems are being felt in vegetable
ﬁliOdumm’ particularly along the Ixopo

ver.

Mount Currie farmers expect the
maize crop to be a total write-off.

InpundeNhe g;aiz‘e_.ziglg shoyd—be-r\gaid. o ~

slightly better than last year, when it
was also severely affected by drought,
while in Klipriver and Bergville maize
ylelds are expected to vary between
10% and 50% of normal

The Tala Valley and Cam{xerdown
vegetable production areas of the mid-
lands have been limited to 10 hours’
irrigation a week, so crops are suffering
badly and yields will be cut to a quarter.

Potato producers at Winterton have
had severe crop damage from scorch-
ing. Umvoti and Kranskop cabhage-pro-
ducers have established only very small
areas because of a lack of water.

Midlands matze groducers expect
cr%) losses of up to 50% of the average.
inter pastures and crops have been
flanted, but unless good rains fall soon
hese, too, will be drastically hit,

The seed maize crop in the Umvoti
and Kranskop areas is expected to be
halved, while In the coastal sub-region
both the quantity and quality of vege-
table production has been severely cut.

The coastal sugar cane crop has also
been hit, and the cotton crop has suf-
fered badly,

“The general situation in the southern
sub-region is entirely dependent on im-
mediate heavy rains. Unless these fall,
the entire area will have critical condi-
tions with very bleak prospects for the
coming winter,” the Government report
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to beat drought:

By Hannes Ferguson,
Farming Correspondent
In this year of shrivelled maize fields
and ruined farmers, a maize hybrid
which can flourish on half the normal
rainfall has been developed. i

Research on the drought resistant
strain began three years ago, when
Sensako — the farmers’ co-operatives
seed growing centre — finalised a li-
censing agreement with an American
seed group, Dekalb, -

Sensako was looking for a maize
plant which could make better use of
sunlight in a densely planted field
without wasting too many plant muetri-
ents on leaves growing in the shade,

In the better South African rainfall
areas, maize plant populations have
been increasing to 40 000 a hectare and
more. The good: crop of 1981-82 -en-
couraged the trend, but created a need
for improved conversion of sunlight
into preen matter by the fewer number
of leaves on every plant.

One Dekalb line looked promising,
Testing the resultant crosses, the Sen-
sako breeders found they were amaz-
ingly drought-resistant.

The fewer leaves meant less tran-
spiration and hetter moisture economy
in the plant, The.bad season of 1982
saw market preferences changing, with
the emphasis on drought resistant qua-
lities,

Hybrids with an extensive root sys-

tem resulted in further.drought resis-
tance,

Drought causes the plants’ cobs to
emerge too late to be properly pollin-
ated by the pollen from the plumes at
the top of the stems, In many of the
hybrids the emergence of cobs and
plumes coincided and selection meant
the trait could be fixed in the offspring,

Then came a surprise. American
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“corn” grown in a more temperate cli-
mate does not suffer as much from low
night temperatures. This quality was
inheritedby some hybrids from their

. American parent. Early stunting due to

chilly October or Noverber nighis
could now be eliminated by selection.’

The cherry on the top was the disco-
very that the American parent line of
maize continued to grow when tem-
peratures.exceeded the 30 deg C" at
which South African maize plants
usually stop growing,

Their heat tolerance was a couplé of
degrees higher and the characteristic
showed up in some of the crosses. For-
ther selection produced the new §§,j1-
kalb 2232 — fewer leaves with a higher
green matier production, large root
systems, safe pollination, cold and heat
tolerance. t

Small areas were planted with the
strain this season. When other maize
plants started to curl up their leaves
lengthwise — the first stage of wilting
— the strain continued to look healthy.
The intense heat of December and Jan-
uary did not stop it growing, -

A Western Transvaal farmer in the
Coligny district, who had planted the
new strain in the last week of No-
vember, had 70 mm of rain between
then and December 6. The next 12 mm
of rain did not fall before J anuary 13.

After that, the field received a total
of 50 mm. Still the farmer reaped:a
reasonable crop from it.

Normally 6060 mm of rain a season is
regarded as necessary to grow a maiz
crop. .

As other seed producers follow suit,
the South African maize industry may
have found a new weapon against the
drought mongter — although the
weather will always have the last
word, .t
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SA can
maize fo |
Tai anese i

TAIP Souvu\ih Alrica has

been forced to capcel delivery

of 760 000 tons of maize to Tai- |
wan because of drought, Taj-
Wanese officials saigd today.

A spokesman for the Board of
Trade said Tajwan agreed to the
cancellation at talks with a !
South African delegation in Taj- |
pei yesterday.

He said that last April South
Africa agreed fo supply 600 000
tons of maize a Year between
July 1982 and June 1985,

But the South African team
had now told Taiwan their coun-
try could not provide the Mmaize,
~ Sapa-Reuter.
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PRETORIA. — Thousands
of, maize farmers, their
"1982/83 crop'destroyed-'by

"“drought, have been

“trapped in insolvency

which will have dramatic

- 'consequences
tire, national economy.

+This slarming assess-

ment is made in a survey
by a. Pretoria- University
a‘gric‘ultural economist,

Professor' I P F du Toit.

“The: survey wascarried
out in the Wolmaransstad
district which Professor
Du ‘Toit says is typical of
most of the country’s big
maiie-producing areas, .

“There is nO question
that thousands of farmers,
who have had their crédit
extended beyond normal
lithits and their resources

exhausted, are facing im-
minent ruin” " .

- Professor Du Toit -said
the picture could hardly
be, g;_immer, and there
were no quick solutions.
A 'major and urgent

* problein.

“Jhany farmers on the land
as possible, and to find
the massive credit which
would be needed to plant

the 1083/84 summer crops. -

 ugouth African, maize

.1, farmers have never been
i"{n 50 desperate .gnd ' s0

' hopeless; A situation. © A
i 2o .

for- the en-.

was t0 keep as

will be needed.”

The ripples of the ‘erisis
on the Transvaal platte-
land would haveé serious
economic consequences
for industry and even the
banking sector, the survey

found. Py
The Land Bank had lent

vast amoints_to farmers

— last year RE00-million

_was provided for produc-

tion credit alone —.and
with failed crops farmers
were unable to meet their
commitments.

The crisis extended to
commercial banks who
had stretched farmers’
eredit. - o

Companies supplying
farmers with items siach
as fertilizers, tractors.and’
farm machinéry were, as-
sessing with growing con-
cern the disasirous
effects of the drought on
their sales and turnovers.

The go,vetn,ment-;*had
aided farmers; by permit-
ting the consolidation .of
debt and spreading the
repayment: period Qver 22
years.. Y.

While this had-biought
long-term relief ~it" had
done nothing:to solvesthe

immediate pnq])lc‘almr‘trug

* The survey foundsithat
the average: Hiajzetfarmer
coiild be-in "ﬁbbtﬂtgﬁtﬁg ex-

.-_.-—-pe\-e -

ssive Téscue’ operation
e T "

.
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Sunflower option

The recent 17,6% increase in the producer
price of sunflower seed to R400/t shouldbea
signal to debt-ridden maize farmers to
switch to sunflower. Such a move would save
the country valuable foreign exchange on
costly vegetable oil, while improving far-
mers’ profitability.

However, while government continues to
regulate the maize industry and ensures that
consumers subsidise so-called “export loss-
es” on surpluses, there is little financial in-
centive for maize farmers to make the
switch.

The current fixed-price, single channel
maize scheme allows the industry to recover
export losses from local consumers { Business
May 2), who have to pay the industry’s
Stabilisation Fund levies of some R45/t.

In a free market, the projected R370m
“loss” on the export of a 2,2 Mt yellow maize

surplus into overstocked world markets
would automatically induce farmers to move
out of maize and into sunflower production.

However, in SA’s currently over-regulated
and structured agricultural sector, increased
sunflower production depends on whether
farmers find it more profitable to produce
low-yield sunflower rather than subsidised
maize.

More profitable

SA’s current average maize yield is some
2 t/ha, while sunflower yields about
0,9t/ha. And with the latest guaranteed
maize price increasing to R240,35 /t for
white and R225,27/t for yellow, it remains
more profitable to stay with maize.

Meanwhile, the shortage of sunflower is
costing SA valuable foreign exchange.

Over the past three years, some 360 000 t
of vegetable oil has had to be imported at a
cost to the country of around R400m. This
year, SA will again have to spend millions on
costly imports.

Current vegetable oil consumption is |
about 220 000 t a year, but SA produces only
about 177000t in a normal season, notes
Deputy Agricultural Economics and Water
Affairs Minister Gert Kotze.

This is is made up of about 30000t of
groundnut oil, 145 000 t of sunflower oil and
2 000t of soya ocil.

0il Seeds Board GM Jan du Preez tells
the FM the current sunflower seed crop is
projected at 270 000 t. Although up on last
year's 238 000, it is still well below SA’s
requirements.

“This indicates a permanent shortage of
vegetable oil, given the area planted and the
average vields for the industry,” adds Kotze.

The strong local demand could easily ab-
sorb another 3000001t of sunflower seed at
the new higher price. However, until it acts
to prevent powerful agricultural lobbies from
twisting market forces to protect their indus-
tries, SA will have to continue spending
foreign exchange on imports which should
not be necessary. [
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Board
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eases selling .
@gregumﬁon

in an effort to assist
drought-stricken farm-
ers, the Maize Board
has agreed to relax
regulations and allow
the selling of
unihreshed maize.
“Producers who are
unable to thresh their
maize profitably be-
cause of drought dam-
age will be permitted
to sell their maize in
unthreshed, ground or
unground forms,” said
a statement released

by ihe Maize Boa

Producers have been
asked io apply to the
board for a permit. An
inspector will be sent
to farms to assess the
sitoation.

“Farmers are asked
te apply 1o the board
before the maize has
been cut and baled as
it will be easier to as-
sess the maize content
if the maize is still on
the land”.




— *g farmer. hard ;becayse he
' _will‘have to buy maize
“mel’ to” supplement his
stock~feed and in greater

malze Fi

‘ By LINDA GALLOWAY

amrr

Weekend Post Reporter

.FARMERS reeling under
-the worst drought in mem-
ory, have been dealt a body
. blow-by the 9,6% increase
m the prlce of maize,
+'farmer union officials said

today.

. ‘The increase will filter
rthrough to the shops within
the next fortnight, with
‘poultry- and eggs probably

. heading a price spiral.

. And fears have been ex-
*pressed that the rise could
contrlbute to malnutrition

among blacks. Maize is

a

“staple and the increase
-comes at a time of high un:
employment and unparal-

leled drought.

* The general’ secretary of
’the SA Poultry Association,
qu Z Coetzee, said. price
I rises were inevitable be-
_ catuse of the hlgh percent-
‘*"age of . maize in animal

. ieeds

And according to an hon-
. orary life vice-presigent of
“thie Fast Cape Goasfal Agri-

tultural Umon,

r Edgar

. Grews. the maize price rise

1s( 4ol

g to go like a bullet
through Ry ‘sector of the
populauon e,

w " 4As a dairy;farmer Iean

; say that- it iwill shit cthe ;.

quantmes because of the

-drought.”

.. The maize. increase
‘would therefore be passed
2'6n to the consumer by way
of rises in the price of meat,

. poultry and dairy products.

¥ ' Some of the money gen-

erated by the increase will

find its .way by way of a

levy ;to~the depleted Stabiii-

sation” Fund, a cushion to

offset maijze. export costs,

and this has been bmadly
welcomed.

A spokesman for a large
supermaket chain, Mr Gor-
don Utian, said the Govern-
ment could have "afforded
to defer the increase until
conditions in the country
improved.

“Farmers already hit by
the drought will suifer, the
most,” he said.

“The recession has h1t
the economy hard, unem-
ployment is rising as 1s
malnutrition.

“The poor people -of
South Africa eat mealie-
meal, not bread.

“It is ironic that the rural
areas need emergency. re-
lef feeding, and the cost of
their staple food.is to be
increased.”

In Cape Town the secre-
tary of the Western Cape
Agricultural Union, Mr
Gert Bosch, said the in-
crease wopuld seriously af-
fect his region.

The region’s iniensive
stock feed industry, already

damaged by high maize |

trénsport costs from:in-

land would be dealt an-

other severe blow. '
Production- - cpsts &

" dairy, pig and -poultigifar-

; mers would rise sharply as.
maize formed the.: bmam
part of their.feed supplies.

#In a statement theidirec-
tor-of the Consumer Conn—
cil; Mr Jan Cronje, said’the
price rise was espécidlly
regrettable as the comnfiat-
ing-of inflation was a-Gov-
ernment priority.

The council sympathised
with drought-stncken far-
mers, but maize 1rWasg the
staple of people- ln*é!thEa
lower income groups; many:
of whom would«fmd ityin-
creasingly dlfﬂcult to: pro-
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vide for daily needs,;;; *
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ANGRY maize farmers

y

@ ® W
maize hike

Finance Reporter
vesterday condemned

and called for the scrapping of the Maize

organisations attacked t
people.

In a statement after a
marathon meeting of the
Maize Board and the Min-
.ister of Agriculture, Mr
Greyling Wentzel, Mr
Hennie de Jager, chair-
man of the National Maize
‘Producers’ Organisation
,5aid: ‘Nampo does not see
how the maize producers
in this country ean survive
.as long as the Government
continues to determine
maize prices arbitrarily.’
.- On a recommendation
from Nampo the Maize
Board had proposed an
increase of 25 percent in

! the producer price.

wThe minister rejected
this and announced an in-
crease of 9,6 percent with
immediate effect,

Salvation .
Farmers will now: get:

rol
»
i

" R167,50 & ton for their®

| at.a price of about,R200 a

“the-salvation of maize

mgize which willibe,
marketed by the Maiz
Board at R170 aton. % |

‘Under the present cir-
cumstances it seems that

farmers lies in the lifting
of Government control
over maize and placing
the industry in the hands
of Nampo, with a conSor-

tium of grain co-opera- |«

tives as the possible |

trading arm,’ Mr de Jager |

said.

He pointed out that [y

maize farmers’ debts with
co-operatives had in-
creased in thé past four {;
years from R13 million to
R80 million to R369 'mil-
lion to a possible, R1 000
million this year. ..
However farmers had |
been paid a constant |
price during that time.”
‘Nampo eannotaccept
that the Government is
prepared to import maize

ton; while payingjlocal
producers R167,50, a-ton,’
Mr.de Jager said; w0
wThesmaize crop this.,
yearstogd-at aifestimated;”
4 350 000 tons, resulting in

Y i

he increases and warned of their effect on poor

a domestic shortfall of
more than 2000000 tons,
which needed to be im-
ported at world prices,

Maize Board officials
said the minister had re-
jected a 25 percent ip-
crease because of possi-
ble import problems next
vear, and almost certain
consumer resistance to a
price of R195 a ton,

The board expressed
dissatisfaction over the
new price but said it
would have to administer
it,

Mr Crawford von Ahpg,
chairman of the Maize
Board, criticised the
country’s policy-makers
for failing to consider ris-
ing costs in agriculture,

He estimated that the
jyincrease would mean
Jfarmers stood to lose

T

‘about R996 milijon.

i
b
X

~ »

f .

il BRI,
23:
1y

(3B

new prices as too low
Board, but consumer

Sapa reported that My
Gordon Utian, of Check-
ers, said in Johanneshurg
last night: ‘We are deeply
disturbed that the Gov-
ernment has allowed any
increase at all in the price
of maize.

‘The poor people of
South Africa eat mealie
meal not bread. The Gov-
ernment could have af-
forded to defer the price
increase until the situa-
tion had improved, said
Mr Utian,

Our Correspondent in
Pretoria reports the Con-
sumer Couneil warned
vesterday that the in-
creased maize price
would hit the lower .in-
come_groups *hard. They
would find it increasingly
difficult to provide for

daily needs. - 2
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Govt holds down maize price rise

ST EEL L

f

11
e
| .
1 Ll
! .
aw

+

By GERALD REILLY
Pretoria Bureau

-SOUTH Africa’s inflation rate dropped
. 10 13,6% — a fall of 1,3% — for the
-year to the end of March -according to
-the Consumer Price lndex released in
‘Pretoria yesterday.

And a Volkskas economist, Mr Adam Jacobs,
_Said it appeared the downward trend in the rate
had begun.

Ho,

fully, he said, the rate for the whole of 1983

would decline to between 12 and 13%.

maize price announced yes-
terday seemed to indicate,
too, that the Government was
taking a tougher line onad-
ministered prices.

But he warned that con-
sumers should prepare for
rises of the order of 15% in
the price of maize produets.

- Farmers had asked for an
increase of 25% in the price
of maize.

The price was announced
after a prolonged wrangle
yesterday morning between
the Minister of Agriculture,
Mr Greyling Wentzel, and the
Maize Board.

However the Minister, it is
- underﬁtood refused to budge

$he’; Government's deci-
s:on,,ia d told the board it
wouldr have to work on an

7 The 9,6% increase in the

fudncrease of 9,6%.

i r t a Press cohference |
o M} rman of thetboard,’
Crawiord yon. J-ho\

g “the price the Minis
K “ér has announced will mean
Wa lloss! tb producers of R1000
r* mllhonI
+']A National Maize Produc-
- evskg« Organisation (Nampo)
ﬁpokesman said the disaster
which had struck the mealie
industry after two years of
drought would be great]
compounded by the small
price increase.

Thousands of farmers
were in a critical fmanc1a1

'|_position.
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“Already we have indica-
tions that some farmers are
considering switching to oth-
er farming operations. A situ-
ation could arise wehere we
will have to pay farmers a
premium to persuade them
to grow maize.”

The Minister gave thre
reasons for rejecting a 25%
increase;
® It would have been an in-
centive for planting on mar-
ginal ground;
® The high price would have
created problems if large
quantities of maize had to be
exported next year;

@ Consumer resistance to too
high a price.
® Farmers would them.

selves be large users of |

maize this year because of
the drought.

The Minister said the Gov-
ernment had given the Maize

Board the go-ahead to import |

maize to supplement the ex-
pected shortfall on the local
market, and had agreed to
finance any losses caused by
importation.

he director of the Con-
sumer Council Mr Jan
Cronje, said the increase was
regrettable, and it would hit

the lower-income groups

hard.

It was heartening, however
that the 9,6% increase was
lower than the inflation'rate.

Maize he warned, was the'

staple diet of millions of
South Africans, and a base

for a large number of pro-|

ducts. The increase would not

be limited to maize meal, but |

‘would hit the consumer at
different levels.

The lower income groups |,

would find it increasingly dif-

ficult to provide for daily |

needs,

Consumers were under.

great financial pressure, This
was shown by the 770000
summonses issued for debt in
1982. It should be remem-
bered, too, that few workers

recewed wage adjustments '

this year.
® Mealie export contracts
with Taiwan worth many

millions of rands have been

cancelled because of South
Africa’s drought ravaged

cerop, it was revealed -

yesterday.

After discussions between
the Beard of Foreign Trade
in Taipei and a Maize Board
mission headed by Mr Von
Abo, it was decided:
® That the 165000 tons of
maize which should have
been delivered by May 31 be
cancelled.

® That the 600000 tons of

maijze due for delivery by the |-
end of May next year also be :
‘ i cancelled, i)
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ryl Ridne. N/
Pretoria Bureau. @ 2 AP R 1985

The price of eggs and poultry w111 rise fise within two weeks as’g
result of the Governinent’s-announcemient to raise the pr:cénof
maize by 9,6 percent. Mr Z.Coetzee, general secretary. of:the:
Poultry Assoelatron confirined yesterday that the mcreased majze
price_ would affect: the productmn costs. of poultry and eggs dtie 0
the high percentage of maize-in animal feeds ' " L
He predicted the piice of eggs and chickens would rise thhm two
weeks'or as soon as-the various parties involved in egg and. poultr s
production had been consulted. Neither consumers: nor: farmér?s
weréhappy with the Government’s latest maize pricehike: o t“f« .
Farmers who had demanded a 25 percent price incréase Jangeily !
accused the Government of arbitrary price fixing; and-of approachi :
ing prlce fixing from a predominantly political standpoint.- BEEEN
Insa~statement issued yesterday, the National Maize Producersf
,Orgamsatmn regretted the number .of man-hours: wasted: by the-

matzeundustry -ini, determmmg price recommendations when the
Government arbltrarlly fixed prices anyway.

&
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A spokesman.for ‘the Meat Board said although the price.of red‘ )

= , "] meat;would nat: automat:cally
' rise; mi}nedmtely becaiise bf the

=malze yprrce Ancreas rt could‘

ectithe floor: prlcé {..1¢

meat: when this-was

- wardsithé‘ middle’ [
LAccurdmg”to ~the Sout‘ ALY

:Tcan A?rlcultural.tUn oh,l m

| '=product10n w111,(

‘ The_ C onsumer/ Couneil ; regret
ted thatithe'maize: “pri¢eihad ‘i;o
be. increased,: but was; pleaset

at the 9 Ggpercent limit; 95

“MrJaniCronje, directp ;

3 Consumer '‘Coimeil;; warnedj:

- blacks:’ especrally ‘would- find:

increagingly, ‘difficult. to p'

.their. dallymeeds: R :

CA spokesman for:a. supermar
ket cham,tMr ‘Gordon: 1Ut1a

‘'said- last:mght the: mcre‘as

the. maizerprice: would:, Jot:h

' the clrought-stncken farrier;’ .

- '/iWe"are-deeply, disturbed’ ‘tha
the Govennment has-all

} e' Said.in a statermantY
Il exacerbate, the:§j
ised by, the rece essions

ghit ;. ;

“deferred “the! Dice:]
crease’ untlL & smtua on, ha
! 'improved"’s 1d Mr Utlan v
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5 APR 19% Hannes Ferguson,
= ming Correspondent

Maize farmers have demanded the abolition of  The maize producer could not survive on poli-
State control over the marketing of maize. tically motivated price structures, Mr de Jager

The chairman of the National Maize Producers’ said. It had always been believed that the control
Organisation (Nampo), Mr Hennie de Jager, said board protected the farmer, but now it was clear
the Government was prepared to pay R196 a the Marketing Act was used as a political tool.
ton for 3 million tons of imported maize, but . Mr de Jager ddded that Nampo members on
would pay South African farmers only R16750 a the board agreed it could be abolished and maize
ton for the other 3 million tggsgequired. marketed on a business footing. Nampo and the

This was a reversal.of i‘mpbl'fs"tariff protection, co-operatives would look after the farmer far bet-
and unacceptable to any fatmer. ter thin the Government was willing to do.

Ma%‘z/%imen seek free;doml
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‘Hapnes Ferguson and Sheryl Raine, Pretoria Bureau . ..
| A planned cut in South Africa’s maize production could have serlous effects
on the country, causing widespread unempioyment and losing hundreds of

millions of rands in foreign exchange, agricultural economists warned

today. o
Thg full council of the National Maize Producers Organisation (Nampo)yesterday called on
maize farmers to cut production by half in response to the recent Government decision not to
increase the price of maize by _
| more than g percent.

This, Nampo sdid, made it im-
possible to continue maize
farming on the present scale, No
maize quotas for farmers would

| be imposed at present. .
Agricultural economists com-
mented that a glut of sunflower,

| sorghum, ground nuts, beef and
later.also milk could be expect-

| ed. . TV
Maize exports would virtually
cease. The SA Trapspor . Ser-

. 15ven if farmers ¥
| produced h:
tt;l;(éd:-.ungunl: of maize th.stl:'xtl'ie';ljf
used utft;ixc? a good year, thig could
mazndw ient to meet Ioc_g}, ;déi
#-+Apart from the retren o
T EL Ch I
of farm labourers, farm 111?;3: K
';l;_c_iustnes such as fertilisers and
}_gﬁk\;vouléi also be affected
+1“Already certain industries
the Bothaville maize pr?gilisixfn
area have retrenched aboyt 70%

| vices would lose about R170 mil-
| 1ion:in freight and South Africa
*| would annually lose about R700
miilion in foreign exchange.

The planned development, of
Richards Bay as & maize export
harbour would have to be
scrapped. Fertiliser companies
would lose on sales and the
South African tractor manufac: -
turing industry would have ‘to
reconsider its future. T
-Dr Kit le Clus, chief of.re-
search at Nampo, said upito
50 000 farm labourers could:lgse-
their jobs if production wa%gyt

byhalf. . L i 5
This could lead to the,-’;l - rl‘r_iliuz‘: would “obviously be infe- | ;
J bgurers, their relatives andifa- bt wor South African maize” ]
! \;‘rﬁlvies..cml_\'ﬁ,tgiﬂ,g on urhan fe‘édwould be suitable for animal
| reas in search of Work, » according to Mr Henni
L B Nel, general manager of the |
| Bestdand .. .. B{%zre Board. the | 7
g nh 2Mr Nel said the Government | J
"Br le Clus believe d' thatiif ould have to pick-u - 1
3% for . p the bill
Importation. “The price’of |!

maize farmers _(iqtiitheii‘, prq?x‘q,;
tion by half; only-40:mereentio
| the:land curngqtlyﬁﬁﬁ@%%ﬁagﬁe
woitld be farnied-iext-year. -

“This would not necessarily
mean that the country woilld
produce sonly. 40 jpercent, ofits
usiial maize.crop because farm-
ers would use’only the best land
L formaize. .-

g | million and R300 million it was

bl;{cI:}( men.
+“Tf this is the pri '
i price we
};Jhag gyoggt inflation down, t}glil:‘l f;
rn ’ ive
szii.g e Clill]l:int 8 prerogative,”
Nampo has asked the Mini
Rc;g' of Agriculture and Fisl?g;li]ileg-
vagr.;mvgzgfs;zzl, t'o_explain fhé |
thé ern 8 decision to limit
p.erII“cent.ze price increase to nine
he bill for im i
ported m i
expected {o be betweenaggolg

disclosed today.

-The quality of the imporfed

the imported maize i
ers will be the samet:scg!l::?gg
{:h% }]o:ally-froduced maize?
1. .The cost of importing: b
maize depended on fhe ::J;%ngg
price and the costing was baseq
.Jlalp;ghmmary calculations, -
. ‘It is the first time since th
early 1960s that the country ha:
P

Ahad to import maize, .-
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By Colleen Ryan,

_ Consumer Reporter
Consumer Couneil director Mr
Jan Cronje has called on the Na-
tional Maize Producers’ Organi-
sation (Nampo) 0 hold further
talks with the Government to
avert an econormic crisis.

Rarlier this week Nampo told
maize farmers to cut production
by half — a move which could
result in widespread unemploy-
ment and the Joss of millions of
rands in foreign exchange.

The cut call was made after
thé recent Government decision
to limit the maize price increase
to 9,5 percent. Nampo asserts
the,+poor” price would make it
impossible for farmers to pro-
dicé maize on the present scale.

«The Minister of Agriculture

]
o - q APR R85 , o Al
No simplé Solution
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said his door is open for discus-
gions and it is essential some
compromise s reached,” Mr
Cronje said.

“There’s no simple solution
and whatever the outcome, con-
sumers will suffer,” he said.

“We cannot support Nampoe in
its call for a 25 percent increase
in the maize price — consumers
will not be able to afford it.”

He said he was disappointed
that Nampo was encouraging
farmers to plant only on their
best land.

“jt may be a way out for
Nampo but it will create severe
problems for South Africa,” he
said. S

A possible solution, was qué
the Giovernment to grant, maiz

farmers a temporary- subsidy.
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'KWADI:Government is
L forcing people o starve.

BLACK women leaders
have reacted strongly to
a 9,6 percent rise in the
producer price of maize.

They pointed accusing
fingers to the Govern-
ment for having agreed
to the rise, which is
likely to affect thou-
sands of blacks whose
staple food is mealie
meal,

The Minister of Agri-
culture, Mr Greyling
Wentzel, last week re-
fused to agree to an in-
crease of 25 percent de-
manded by maize far-
mers but settled for the
9,6 percent increase, a
decision that left many
farmers unhappy.

The killer drought
that has gripped the
country for the past two
+ years'was said:to be the
main factor that led to
the demanded increase.

But Miss Amanda

By ALI MPHAKI

Kwadi, a member of the
Womens Federation of
Southern Africa, said
the Government was
taking advantage of the
drought in order to raise
the price of maize. She
said with 85 percent of
the country’s population
depending solely on
mealie meal for -food,
the Government. was
forcing people to die
from starvation.

“The Government,
instead of subsxdlsmg
maize, is busy pouring
millions of rands . into
defence. They have no
reason to increase the
price of maize when so
many people are out of
jobs and thousands are
facing the prospect of re-
trenchment. The indus-
trialists are just selfish

and greedy,” she said.

Mrs Deborah Mabi-
letsa of the Housewife
League said the cost of
living was becoming in-
creasingly beyond the
buying power of lower
income groups. She said
this was a matter of
grave concern as the
Government was driving
the people to the point
of starvation.

“It does not matter to
them whether we are
going to die or what be-
cause we are black and
there is absolutely no
reason why they cannot
subsidise maize. It is a
struggle for survival,”
she said.

A Soweto mother of
seven, Mrs Martha Tho-
peng, said the increase
would be a terrible blow
for her family. “These
are the -signs: of the
times,” she said.
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Q. Gl it iy
*3OMr R, W HARDINGHARM noked
the Minister of Agriculture-

What is the estimated cost of storage of
maize per ton per manth?

The MINISTER OF ENVIRONMENT |
AFFAIRS AND FISHERILS (for the Min-
ister of Agriculture):

Depending upon interest rates, the re-
muneration for maize storage based upon
month-end stocks held by agents in gram
elevators varied between R1,89 and 32.42
per ton per month during the 1082/83
season, Furthermore, a single annual pay-
ment of R2,63 per ton was made in respect
of elevator storage capacity in 1982/%3.

1
! The <torage costs for grain an hags varied
' between R2,07 and R2.65 per ton per
month in 1982/83 i
—7

APRIL 1983 - (RN

Muize

.
OMe RCOW HARDINGHAN avked

the Mouster of Apncultuse

What 1s the estimated quantity of maize
that can be accommodated in the prewent
storage facifities?

Tilie MINISTER OF ENVIRONMI'NI

ATTAIRS AND FISHERIES (for the M
ister of Aiculinre)

Tatal gran elevator capacity availahie
v the Repubtic is 13 788 000 1ons Onh g
few elevatons handle maize exclusively, In
addinon 1o marze. the majority also han-
dies prnns sueh as wheat, grain sarghnm
and sunflower sveed v

. wfiebs



MAIZE FARMERS
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To laager, to laager 7 )=

Government's decision on this year’'s maize
price shoutd achieve what critics of the sys-
tem long waited for — a flushing out of
thousands of less efficient farmers and
those on marginal lands.

But this will have painful consequences,
warns Pieter Gous, chief executive of the
National Maize Producers Organisation
{Nampo). The effects, he says, will ripple
through the entire economy and impact
sharply on protected producers of farming
inputs and black employment.

He estimates that SA’s total area under
maize, which has for decades hovered
around 4m ha, will drop by 40% to about
2,5m ha next year.

“Under the present cost/price structures
it is physically imposssible for farmers to
make a profit on at least 50% of the exist-
ing maize lands,” he says. “In the present
drought, production costs average R299/t
while the price fixed by government is
R167,50/t. Farmers will thus make a loss of
R232/t this year.

“Last year they lost R50/t and have
stayed in the business only by going deeper
inte debt, but the crunch will come in 1984
when many will be unable to carry on”

This week the head committee of Nampo
formulated what Gous describes as an
emergency survival plan for its members.

Farmers have been told to plant only
their highest potential land.

They have also been told to drastically
reduce expenditure on farming inputs such

as tractors, fertiliser and weedkillers and
to cut labour to an absolute minimum.
Gous says the huge reduction in land
worked will result in loss of jobs and dis-
placement of hundreds of thousands of
black workers and their dependants cur-
rently living on white farmlands.

“Coping with this problem wili be gov-
ernment’s responsibility as my job is to help
as many farmers as possible to survive” he
says.“ In any case if it is not faced now it
will only be more difficult to solve in the
future.”

Nampe's third survival suggestion to
members is that they sell as little maize as
possible and use if rather as a cattle feed to
buiid up beef herds of their own. “With the
drought getting worse and grazing lands
becoming more scarce this is an obvious
way to make money,” he says.

The move will also embarrass govern-
ment as it will necessitate greater imports
of maize which, despite the latest price in-
creases will be more costly than the local
product. World maize prices have risen
sharply in the last few months, due in some
small measure to SA’s own poor crop and a
drastic reduction in US plantings caused by
unfavourable weather and officially re-
stricted production.

Argentine fob prices are up 335% to
R147,82/t and US Gulf fob prices up 36,5%
te R14891/t. Thus, even if Nampo's re-
quested 25,9% price increase had been
granted this year, landed cost of imports

e R St T A £
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would have been higher than local maize
prices.

Gous says imports now land at Durban
harbour at R199/t before cleaning and dry-
ing to SA standards; there is then an extra
R30/t for railage to the Reef. By compari-
son the local cleaned, dried product sells
for R167,50/t.

This year’s budget set aside R36m to ofi-
set the increased cost of imported maize,
but Gous believes that an additional R30m
will be needed to cover the price increases
and the smaller than expected deliveries
from local farmers.

Latest estimates put the current crop at
about 4,3 Mt (not ail of which will be offered
for sale) and local demand at 6,7 Mt. With
1,2 Mt stored from previous crops, about
2 Mt will have to be imported.

“I cannot understand how Jan Cronje of
the Consumer Council can say he is pleased
that government has kept down the maize
price increase,” says Gous. “If he were tru-
ly responsible ke would have deduced that
this will force local farmers out of business
and require the importation of more costly
maijze.”

Nampo has invited Agriculture Minister
Greyling Wentzel to a public meeting in
Klerksdorp to explain how he arrived at
the latest price.

He is likely to get a hot reception. Says
Gous: “Farmers need to know govern-
ment’s strategy on agriculture, if it has
such a strategy at all.”




MAIZE CUTBACK Pm%@
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“There is some similarity between Nampo’s recent decisicn
to cut back drastically on its maize plantings (See P 563)
and the logic behind the national suicide of the AmaXhosa
in the eastern Cape in the last century. It must not be
allowed to persist:

The maize farmers stand a good chance of driving home
the justice of their point of view. It is, broadly speaking,
that they are unable to contain their costs because their
materials and equipment are provided by protected indus-
tries at relatively high prices. So the only means of protect-
ing their income is through increases in the maize price,
which Pretoria won't grant to their satisfaction.

Problem is whether the maize farmers will be able to

sustain themselves and their farms from circumseribed

crops. If they are counting on their ancestors rising up to
- succour them, they ought to think again.

For, in fact they might be doing just what Pretoria
wants. Bumper crops from over-fertilised land, once the
rains come, could create financing problems once more.

-- Much of the credit created to finance earlier bumper trops

- has not yet been repaid, so any significant additional credit

. creation would not be viewed phlegmatically from Church

Square. It would most certainly send the money supply

shooting skyward, which, in turn, would send the general
price level rising even faster than at present.

. Moreover, if the gold price should begin to rise again, the

purchasing of maize on world markets may be a convenient

P 29|83, i
' Is this the way to sound agriculture? -

-

way of coping with inflationary domestic liquidity.

Nor should the maize farmers forget that they are -
reducing drastically the productive capacity of their re-
sources. Recovering it again could be difficulf.

Having said that, there is much to be said for the justice
of the maize farmers’ stand. They have shown that they are
able to produce at below the landed cost of imported maize.
They have done this despite the artificially high cost of °
agricultural inputs. And they are entitled to a fair return on
their investment.

We want in this country a sound and competitive agricul-
tural sector. So government will ultimately have to allow -
farmers to buy their equipment and fertilisers at the most
advantageous price worldwide. And the prices of major -
agricultural crops will have to be determined by world - '
supply and demand. -

Thus the maize farmers' confrontation with Pretoria -
must not be allowed to deteriorate into an intransigent last
stand, sacrificing farming efficiency to protect uncompeti- *
tive chemical, plastics and diesel engine industries. We
hasten to add that it is not the protected manufacturers at
fault. Government got them into this mess and it must now .
get them out. : l

The fact that there is a confrontatxon is a further indica- |
tion of the futility of attempting to administer prices. The !
degree to which resource allocation is thus distorted is far
more detrimental than fluctuations in market prices.

. _M__,...._..?__.__-
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By Mick Collins

MASSIVE losses in
foreign exchange and
widespread unemploy-
ment could result from
last week’s call by the
National Maize Pro-
ducers Organisation
{Nampo) which wurged
farmers 1o cut their
maize production by
half.

The Nampo move came
after a Government an-
nouncement that maize
prices would be pegged
and could not be increas-
ed by more than 9%

A spokesman for Nam-
po toid Industrial Week
that this could mean the
cessation of maize ex-
ports which earn SA over
R700-milion & year in
foreign exchange.

The spokesman said
that the Government
move made it virtually im-
possibie for farmers fo
continue to plant maize at
the present rate and hope
toshow a profit.

Chief of Research at
Nampo, Dr Kit le Clus,
said that the jobs of up to
50000 farm labourers
would be In jecpardy if
production was cut by
haif.

Allied industries. such
as fuels and fertihisers,
would also be affected, he
said.

Already some 700
workers in the fertiiser in-
dustry at Bothaville have
been laid off,

SA Transport Services
{Sats) deeply in the red
and facing a grim year.
would lose nearly
R170-million n  freight
charges it farmers heed
Nampo’s call

Also hard hit would be
the Richards Bay area
where elaborate plans are
undes consideration 1o
develop the harbour into a
key point for maize ex-
ports

Econormists have warn-
ed in the past that the
development of Richards
Bay is essenlial if the har-
bour 15 to survive

The tractor manutactur-
ing industry would aiso
suffer a senous setback If
the proposed moves are
implemented

This in turn could have
a ripple effect on the
Atlantis Diesel Engine
(ADE) programme which
due to the recession. has
been slowed down con-
siderably

ADE recently laid oft
more than 200 workers
amid reports of growing
siockpiles of engine
blocks.

The total tractor market
forecast is between 8 000
and 9 000 units which 18
the lowest on record.

The Nampo spokesman
said his organisation has
asked the Minister of Agri-
culiure and Fisheries. J J
Wentzel. to come forward
with an explanation for
the Government's: deci-

. sion on the maizé price.
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father’s bed. “The doctor has given her | The Maize Board plans to | —<
tranquillisers to help her sleep,” Mr { mix white and yellow )
Bekker said. maize in an attempt to &
Mr Robbie .  He said his other daughter, Kim (25), { stretch the available sup-
2 help his  was the first person to break the news ply of white maize :
°r barrow- to him that Kerry was safe. “I got a Although  consumners y
lumap in my throat and couldn’t spe?lk." prefer white maize, the B“
in a hole a When Kerry saw her father she flew | board does not have suffi- . . I,
<= oh Mon-  into his arms and started crying. cient stock to continue All Mr Cupboard's MODULAR systems come lookdng great in
: o : ; ; ; “ melanine colours and woodgrans. Doors have adjustable
~ing for 10 She was fiithy. Her hair was in a | producing pure prod- concealed hinges. Fingertip-pressure drawers run sl ntly «
terrible state and Kim put her in the | uets,” the general manag- ges. p-pre ) ndy 1
» : shelves are all adjustable. All designs are avalable immediatety .
whq wants  bath and gave her a good scrub,” he | er of the Maize Board, ; .
. : b instaltation can be arranged. Credit cards are welcome, finance
her to for-  said ' | Mr Hennie Nel, said in a Mr Cupboard has a free design and quotation service while e
—¢ that she Mr Bekker has not made any definite | statement today. v"
‘linanin- plans for the future. “I want to play “Because of the poor - .
things by ear. I have made the neces- | maize crop it is now nec- o WL S AL B Pretorta 16 .
not appear  sary arrangements should she need essary to introduce mix- Exbou Commissioner Street {011) 614- 1585 Randburg #-
“a “She is  psychological treatment at a later ing” “Herlotdate Whitworth Road (011) 613-5364/5/6 Vereeniging
not’shown  stage.” '| The pew mix will be
w and pray He thanked the hundreds of people | produced from June 1 *
“:gei what  who had telephoned him. “I never rea- | and will consist of 70 per-
lised there ware so many people who | cent white maire and 30 ,1
-harving her  cared.” percent yellow Gtaize. -
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‘SA to import 1,4-m

Political Staff q"“ﬂ,
CAPE TOWN — South Africa is to import a massive 1,4 million
tons of maize or other feed grains to help relieve the acute drought
conditions, the Minister of Agriculture, Mr Greyling Wentzel, re-
vealed in Parliament yesterday.

Replying to a question by Mr Errol Moorcroft (PFP, Albany), Mr

tons of grain says Minister

to 50 percent of the amount used by farmers for stock-feeding
during a normal year.

In a statement, Mr Mooreroft said there would aimost certainly
be a drastic increase in the consumption of maize, with farmers
feeding it to their stock to maintain and improve conditions.

He warned: “We will hardly be producing enough maize locally
this year for our human consumption and, for this reason, the
amount to be imported is not excessive.

Wentzel said the maize was being imported to replenish “possible

shortages”. “If anything, it will not be enough.”

) Mr Wentzel said the importation of the maize had been put to

“i1*Mr Moorcroft said the amount of maize to be imported was equal  tender.
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Govt maize
i FarmingCorrespondent

After intense pressure by maize farmers,

an impartial body is to review the fi-

nancial consequences of the Government’s

maize pricing policy.

The Minister of Agriculture, Mr Greyl-
iig Wedtzel, annotinéed yesterday that the
standing committee on agriculturr lnder
the chaifmanship of Dr A § Jacols, ¥ice:

[president of, the,SA Reserve Bank, would

before" Augiist 15 report to him on the fi-
nancigl prospects of maize farming in

pri"c'iiig:

ot ettt i

) Lo L] -
der review va,o
Sou%?c\f H 7 Y 1983 .
The Minister in effeet acknowledged
that the maize industry was being used as
a vehicle to subsidise the fertiliser and,|
tractor industries. L
The recent producer price for maize co-
“Vvered only half the current production ‘
costs. This led to demands to scrap the
Maize Board as weéll as the whole doptgl
board system; which was alleged t6 .be
used as a Government weapon against

¢} : ——

farmers.
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said that South' Africa
probably bought: at ‘Teast
160 000 tons of maize at
the recent tender.

Current competitive
maize prices on the world
market lead exporters to
believe- the bulk of the
business was U S origin.

Maize Board general
manager Mr Hennie Nel
said in Pretoria: ‘The
tender was for 100 000
tons and that was the only
%uantity we were looking
of.

He said no results are
availabie yet from the
tender, the second held
this year, because of the

devastating effect of the

“drought on the domestic

Ccrop.

Washington—Exporters

The first tender was for
600 000 tons cif Seuth Afri-
can ports. The board has
estimated that it will need
about 1,5m tons of import-
ed maize to meet local
requirements.

South Africa originally
tendered for 100 000 tons
of maize for last-half Octo-
ber and firsi-half Novem-
ber delivery ¢ and f South
African ports, American
dealers added.

Meanwhile, the SA
Maize Board said that the
mixing of maize-has been
postponed fora month.

In order to supplement
Joeal stoeks of white
maize, it was announced

on May 10 that from June,

1 yellow maize would be

mixed with 70:30 with
white maize (maximum of .

35 percent yellow).

On the recommendation
of the Maize Board, the
Minister.of Agriculture
" has approved a delay in
the scheme.

_The board said the
reason for postponing the
mixing was that yellow
maize was being deliv-

operation without disrup-
tion on July 1

“The ratio of while to
yellow will remain un-
changed for the time
being.’
= z

ered so slowly to the

board's agents that the de-
mand for yellow maize for
feed and dispatch to the
drought-stricken areas
can hardly be met.

Mr Nel expected that
the rate of delivery of yel-
low maize would increase
in'June and with the im-
ported yellow maize ex-
‘nected from the middle of

une, ‘it should be possi-
ble to put the mixing ar-
Fangements into

T S VP R
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: EAST LONDON — The
Maize Board may take
legal action against g
tenderer who failed to
fulfil a contract for the
importation of 100 0go
tons of yellow maize,

The maize — part of 2
600 000 ton consignment
— was due t{o be mixed
with local white maize to

drought-ravaged maijze
¢rop go further.

A Maize Board spokes-
‘man: said the board had
decided at this week's

.I ryl 9;'1/' V3
Maize Board'

. |to consider

+<7|legal action

make South Africa’s

e

monthly meeting to ask
the state attorney to see
whether they could insti-
tute claims against the
tenderer.

He added that the
failed delivery would
have little effect on the
maize mixing plan as the
other 500 000 tons was
due to arrive in South
Africa soon. .

Tenders f‘b"rflthe
“failed” 100 000 “tons

would go out next week,
DR
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Mixed blessnls a
By July, conggn%s sh@ﬁ—i& ee % first re-
sults of the Maize Board's (MB) decision to
market mixed white and yellow majze, The
move is designed to streteh supplies follow-
ing this year’s poor crop.

Millers have been given a deadline by
which to sell existing stocks to ensure mar-

keting uniformity.

From July 1, all maize products for hy-
man consumption will have to consist of a
7.3 ratio of white to yellow maize. This wil]
continue until May 1984, It is the first time
that the MB has resorted to mixing since
1978-1974, when the ratio was set at 4:1,
This time round, the mix will contain a
makimum 35% of yellow maige.

The latest arrangement also differs in
that it involves imports — for the first time
since 1962-1963 — g5 well as mixing, As
much as 1,5 Mt of yellow maize will be
bought, mainly from the US, for mixing,
balanced feed manufacture and to support
drought areas,

The imports win supplement white

maize production

(3,5 Mt in 1982.19

for human consumption
83) and

vellow majze.

based balanced feed (2.8 Mt).
The minimum price will be R170,05/t. the

same as best qualit
ment’s subsidy will

¥ white maize. Goverp.
be R100m

‘The deadline was earlier set for June 16,
but this week Agriculture Minister Grey.

ling

Wentzel announced g postponement,

More time was necessary because veliow

malze 1s being delivered

to MB agents sp

slowly that demand for the product for feeq
and for despatch to drought stricken areas

can hardly be met

The quality of maize 1o be imported re-
mains uncertain, savs board GM Hennje
Nel. The first shipment is due to arrve by

mid-June.

The MB could have elected to use all-
white supplies for human consumption be-

fore using yellow, However,

Nel says that

mixing the two from the 51art has less dis-
advantages and should be more acceptable
to the public. “The mixed consumer product
is pale yellow in Appearance,” says an

industry source,
indistingnishable,”

“But nutritionally it's

Another source notes that 1fs white

maize should be
deadline for mxin

hopes to clear the

bulk purchases for
duction of the mx

sold long ahead of the
£ He adds that the MB
market, to discourage
later sales after intro-




w

qap 110d

When tefders were:opened on
May 29, the ehairman of the Na-
tiona} Marketing Council, acting
on.the> Minister's instractions
accepted a'fender by-an outsider
;A3 pricé said to be Rp per ton
’pélqw,lt‘lié,g’ jing rate, N

E‘s»ﬁ:&!.’héltéh_ﬂ’ rer Subsequently k.
faulted’onhis Squired, perfor.,
fmAtice Biiarniiy rfsi,-t.ﬁg Maize |
03, ki dmigin o)
ORSrAtion of inaizehadite dek
ate Attorney, to’récaver

oot %ﬁst&t,e whiék
rpdnount to niore. than
"SRAISE the ,%'!ll?lh:iﬁ‘ Shad, ra.
'Esed £0- exercige’ options ob-
tained by the Maize Bpard at
thie beginning of April to import
up’to 1,5 million tons of naize

165 per ton. Delaying puir-
chases on a rising world market,
lie.had“to pay R4,25 maillion
€XtraWheri ha ultimately bought |
thie 600 000 tons on May g,
r:Agricultura economists eom-
mefit that if the world: maize
Price keeps.rising, Mr Wentzel's ; :
dq'—it-yogrself policy may in the
end cost' the State 5 total loss of

45 million,

"The price of imported majze s
has considerable political signis.
‘| icance, they say.: .
After all charges and costs, a
quayside price of R172 per ton is 4.
equivalent o a.total -landed -

Uso pu) 26z

—
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price of about R202 4 ton. But i o
the Government»-is:;seen to pay
R32 2 ten more. for imported

still further, i
The ill-fated tender the: Minis.

ter accepted on May 20 would

have been a politica] skiri-saver,

maize then the Ri7p it pays the .
South African Producer; jts sup. _
port in many areas would fail s
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Maize tender |
failure 2 '
cost Stafels7m-

may

r

b P

a fortune

THE failure of a tenderer tolmeet deliverg' of 100 000

tons-of yellow maize could cost the State

undreds of

thousands of rands if the price of maize on the inter-
natlonal market increases by as little as R2 a ton.

The chief executive of the
National Maize Producers
Orgénisation, Pieter Gous,
has questioned “the wisdom
of the marketing board, in
Butting out a tender for as

ttlé as 100 000 fons so soon
after the acceptance of a ten-
tlig,l; for- 600000 tons on May
_ He asks: “On what con-
sumption basis did the board
put out the tender?”

The :National Marketing
Council dccepted a tender for
the import of 100 000 tons of
yellow -maize, on May 20 as
rart’-of; its 'plan to alleviate
he 15-million-ton shortage
following low crop yields.

The’ successful tenderer
falled -fo provide the ‘“re-
quired performance guaran-
teed” -according to the Malze
“Board: < - -

Supply<and-demand condi-
tions tor “decent :}gantitles to
be .delivered within decent
time periods” should be care-
fully “considered before ten-
ders are put out, especiall
when the deal runs into mil-
lions of rands, according to
maize prodicers.

According fo7d! statément

issued by the Maize:Board,

the State.faces:considerable
losses, but thé;exact afmount

By Amrit Manga

the new tender is called for
and the price Is known.

. It was decided at the
board’s monthly meeting this
week to request the State At-
torney to examine the possi-
bility” of instituting claims
against the tenderer and whe-
ther the difference in prices
-could be recovered.

The delay in the mixing of
white and yellow matze, an-
nounced by the Maize Board
this week, is, however, not
linked to the failure of the
100 000-ton tender. -

“Farmers were supplying

ellow maize at a slower rate
n the face of accelerating de-
mand, mainly because of the
low crop but also because
some were stockpiling their
produce.”

The mixing of yellow and
white maize in a ratio of
30%:70% became a necessary
ihterim measure for the first
time since 1974 because of the
poor crop and with only insig-
nificant stocks of inferior
quality white maize at unre-
alistic prices heing available,

The chairman of the mar-
keting board of the National
Marketing Couneil, Roeli
Kotze, could not be reach
for comment. ‘

i

will not be known:until after
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By Amrit Manga

INEFFICIENCIES leading to delays of up to
a month in the decisfon to import 1,5-million
tons of maize have already cost the taxpayer
R4,2-million, and the figure will increase
when imported maize is transported inland
later this year.

Pieter Gous, chief executive of the
National Maize Producers’ Organisation, es-
timates that additional costs will run into
millions of rands. At present the transport of
malze costs B30 a ton.

The Maize Board in a Press release re-
fused to take any blame for the costly delay.
Statements to the same effect have also
come from the Minister of Agriculture and
the National Marketing Couneil,

At a meeting of the Maize Board last week,
it was pointed out that the need for the
import of maize heeame obvious when it was
decided in January to cancel all exports,

‘The board informed the Minister on March
4 that it had decided to increase its strategic
stockpile of 900 000 tons, normally carried
forward into the next season, to 1,2-million
tons. !

Despite this 33% increase in the strategie
surplus, the board informed the Minister that
the season’s estimated yield would not meet
the country’s domestie consumption,

ST 2 W -

T

maize shock'

(¥payers ()Hy

The board estimated that an additional
850 000 tons of white maize and 550 (00 tons
of yellow maize will have to be imported to
satisfy expected demand until the end of the
carrent marketing season.

Failure of the Marketing Council and the

H

T

Minister to respond to the Maize Board’s *

request “forced the board to forgo options
for the import of maize at very reasonable
prices”, costing miHlions to the State.

The option available to the board at the
time was for 14-million tons at approxi-
mately R7 a ton cheaper than the price even-
tually accepted, on March 11, for the import
of 600 000 tons,

Il!ustratlng the added cost of delays, Mr
Gous says: “The 600000 tender would he
delivered only in July this year.

“This would make shipment of maize for

animal feed to the coastal regions NEcessary,

depleting inland supplies sooner than expect-
€d, and making it mecessary to transport
maize hack inland when imports arrive.

“Shipping maize back and forth at a cost of .

K30 a ton wonld have been totally unneces-
sary if tenders had been called for earlier in
the year, saving taxpayers millions.”

At the time of going to press no comment

was available from the National Marketing .., -

Council.
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€1 Was now the most commop diet. “Nicotonje acid and rip. conservative,
¥ P




(eany

Tender error could
threaten maize crops

By Hannes Ferguson,
Another maize tender scandal erupted this week
when it was disclosed that imported maize may carry
a dangerous plant disease.

Free State cattle fatteners have been told by a
Special representative of the Minister of Agriculture,
Mr Greyling Wentzel, that maize arriving at Cape
Town on Sunday on the ship Sea Grande Ace may be
carrying mosaic disease which is a threat to the
maize industry,

The Minister asked cattle fatteners to import bar-
ley instead of maize to fatten their cattle.

A source in the Department of Agriculture said
that Mr Wentzel was boyeotting the Maize Board be-
cause maize farmers had criticised him,

As a result the maize Import tender documents
were not drawn-up by the Maize Board but by the
State attorney who forgot to insert a clause that the
maize supplied must be free of mosaic disease,

However, the Minister has decided that the import-
ed maize should be sold only in Natal and not in the
Free State or Transvaal.




= iad

R T L e ]

i

REVOLUTIONARY LAND
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SHAKE-UP

N

WILL CUT MAIZE OUTPUT BY HALF

By WILMAR UTTING

THE Government is
poised to unveil a revolu-
tionary new agricultural
policy that will mean
telling maize farmers to
cut their output by half.

The policy envisages a
free narket gystam instead
of the controversial agricat-
tural boards that fix quotas
and prices and control sup-
plies of farm products.

Experts in the maize in-
dustry have already proved
there is no hope for farmers
producing for export, and
now say that 2 000 (00ha of
maize fields should be
turned over to other bran-
ches of farming, particelarly
cattle breeding.

The message for, farmers
is: adapt or die.

This week Dr Kit 1¢ Clus,
chief research officer for the
National Maize Producers’
Organisation (Nampo), said:
“Farmers can forget about
exporting, forget about
foreign reserves and must
; cut back production to sup-
ply only the
local market,
6400000 tons,
plus a bit in
hand, say a
total of
6 700 000 tons.”

This crop
could be grown
on 2300 000ha
of mealieland,
leaving
2000000ha for
. other erops or
pasture.

the Minister of
Agriculture,
Mr Greyling
Wentzel, called
on the standing
committee on
agriculture,
chaired by Dr
A § Jacobs,
vice-president
of the Reserve
Bank, to ur-
gently investi-
gate problems

,%W

in the debt-rid-
den maize in-
dustry.

Dr le Clus, one of the
‘ mMaize experts seconded to
the committee, said this
week an announcement by
the Minister at the end of
August would be the first
step towards dramatic
chédnges in the country’s en-
tire agriculture policy.
- “The Minister will an-
nounce to a special confer-
ence of Nampo that farmers
must cut back maize produce-
tion to supply local needs
only. It will be absolutely to-
talitarian,” Dr le Clus said.

“The farmers will be toid
to toe the line or suffer the
consequences — and the con-

sequencies are bankruptey
“and sufferin

® Dr Kit Ie .oEm
.. "forget exports”

armers to f.
be told: ®"

Grow less

The obvious answer was
to turn over mealielands to
pasture and concentrate on
cattle, he said.

To allow free marketing
of beef, the Government now
envisaged the abolition of
the quota system and the in-
troduction of free market-
ing. “This in turn will mean
competitive markets and
more and cheaper heef. Beef
consumption
will rise.”

This could
lead to a funda-
mental change
in eating habits
- and could bring
- red meat back
to the ordinary
man's table.

Interviewed
at the organi-
sation’s head-
quarters in
Bothavitle,

@ Mr Greyling Wentzel Free State, Dr
Last month, , , .called for urgent probe le Clus said

soaring pro-
duction costs
and internal
transport, add-
ed to high in-
terest rates,
had Jed maize
farmiers into
debts that
would mount to
a staggering
total of be-
tween R300-
million and
R1 000-million
by the end of
this year.

Even a record erop of 14-
millien tons next year would
mean farmers just breaking
even and would do nothing to
cancel dehts,

Sinee the golden years of
1974 and 1975, when maize
profits reached more than
R400-million annually, far-
mers had supported fluctu-
ating prices by horrowing
against land values.

They borrowed against
values fixed not by produeti-
vity but by the inflated
prices paid by the Govern-
ment and mining houses who
needed the land for purposes
other than farming,

There was little opportun-

ous rethink by the Govern-
Clus said. Wheat, for exam-
ple, could be imported at
R235 a ton, compared to the
local price.of R275..

“The obvious alternative.
i icattlé .breeding; and tHis:.
meéans there.must'be a'séri-

TS et

over to other grains, Dr le
ment on supply policy.
“The quota system that
supports the Meat Board's
theory of limiting the mar-

ket fo smaller supplies of

tneat that Sells’at High-prices
would have to be changed to

5

allow for a Emmmw.mnvw:\ of

beef on the market,” he said.
He identified the difficul-

ties that had killed the ex-

port market as:

® Soaring production costs.

® High interest rates.

@ Protection of local indus-

tries at the farmer’s ex-

Jpense.

Farmers had been forced
to pay more for local ferti-
lisers, machinery and other
production items than they
would for imported items.

The cost of rail transport
had gone “through the ceil-
ing”. Even locally-produced
jute bags.cost more.

“We import jute fibres
from Bangladesh and weave
them in Butterworth, Trans-
kei and in Paarl. They cost
94¢ each.

] i

“But Bangladesh will sell
us the finished article at 50c.

“Now the Government
says the present policy is
used to protect us in case of
boycotts. But if Bangladesh
means to cut off supplies —
and the country is so poor
that is unlikely — it will be
the supply of the fibres, not

_the supply of bags.

“The result of the whole
exercise is zero,” he said,

Maize profits had plum-
meted. In 1974/75 a crop of
8 800 tons y:slded a profit of
R318,5-million. A crop of
8141 tons in 1978/79 pro-
duced profits of only R46,3-
million.

And by 1981/82 a similar-
size crop resulted in a loss of
more than R417-million.

L Y e

© Maize
harvesting in
full swing —
it's too much
of a good
thing.

For too long the taxpayer
had borne the cost of pro-
tecting local industry hy
paying more for the product,
Dr le Clus said, but the tax-
payer did net know how
much he was paying or even
for what he was paying.

“If, instead of those pro-
tective costs being hidden in
the cost of the product, they
were borne by central Gov-
ernment and detailed in the
finance budget, they could be
passed on as taxation. -

“The taxpayer would pay..
2 bit more, but prices would
drop. The farmer would get
less morey per unit, it
would produce more,” he
said.

“We'd be able to see exact-
ly what we are paying for.”




WARNINGS bf the disasters that could follow If control

boards were given the power to fix and control agricaltural
prices were strongly voiced 50 years ago by a Government
‘commission of inquiry,

Headed by Dr P R Viljoen, the then Secretary for Agri-
cilture, the commission was appointed in 1933 to advise on
procedures for orderly marketing,

“The commission accepted the valoe of contro} boards
which acted as advisers — but rejected outright that they
should act as one-channel marketers who conld fix and
conirol prices. The bealthy practice was that of competi-
tive, free marketing, the commission said.

Dr Kit le Clus, chief research economist for the National
Malxe Producers’ Organisation, qoestioned this week whe-
ther the dire strajts in which the maize industry found itself
were not becanse the warnings of the 1933 commission had
been ignored,
~The VHjoen Commission pointed out: “One-channel mar-
‘keting which has as its object the fixing and control of
-prices, is economically unsound and socially unhealthy and
while 1t may temporarily benefit producers it will inevita-
by lead to over-produetion, maladjustment of supply and
demand and an ultimate collapse of prices.”

~<This unanimous conclugion wasg accepted at the time, but
overroled two years later when single-channel marketing
was Introdoced in an attempt to protect farmers in a time
of widespread depressloq g:!d:dis_h;ess. NI
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Staff Reporter

THE first 25000-ton
shipment of maize im-
ported from the United

-] States was discharged

in the Cape Town docks
yesterday.

This was the first de-
livery of the 600 000 tons
of maize to be imported
from the United States
and Argentina in the
next six to seven months
— the result of the
South African maize
shortage caused by the
drought.

The manager of the
Maize Board, Mr Hennie
Nel, said in Cape Town
yesterday that most of
the present import —
yvellow maize — would
be used for animal fod-
der, but some of it could
be used for human con-
sumption as well, as 30
percent yellow maize
would be added to white
maize from July L

shipmel

- Gof TS 70, "

arrives

Most g
charged Was earmarked
for distribution points
in the Western Cape but
some will be taken as
far as East London.

Mr Nel said the maize,
which South Africa was
foreed to import, was an
essential form of nutri-
tion for South Africa as
the whole dairy industry
and chicken industry
depended on adequate
supplies

He said the maize
shipment was of 2 good
quality and free from
plant diseases.

He said the prospects
for a good harvest this
year were good, but he
was worried about the
unseasonal rain in the
Free State and certain
areas of the TFransvaal
He hoped this rain
would not be the fore-
runner of another dry
season.

-
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asked the Minister

*I8&. Mt. M A, TARR
of Agriculture-

(1) Whether the Majze Board recom.
mended the importation of maize jn
Mcx.ﬁ if so, (a) why and (b} on what

ate;

(2) whether 4 decision wag m_._cmmammic_
laken to import maize; if go. (a) who
gave the necessary autharizatinn, (b
when was jt given, (¢) how much
Maize is to pe imported ang (d)
where is it to be imported from;

3) whether tenders were invited for tpe
IMportation of sych maize; if so, who
was the successfy] tenderer;

(4) whether fenders have since been ip.
vited for further majze imports; jf 50,
(a) when, (b) why., (¢} who gave the
necessary authorization ang {d} who
was the successfy] tenderer:

(5) Whether tenders for transporting such
maize have heeq invited; jf not, when
wil] they be .._._S._.mn: if so, (a) who js
feponsible for awarding the tender,
(b) who submitted tenders ang (c)
who wag the successfu] tenderer:

(6) (a) when will the first shipment of jm.
ported maize pe landed ap4 (b)
where will iy be stored;

(7 s.:n:_mw. the consumer price of such
maze will differ from the sum of the

transportation: if 50, (a) what wil] pe
the extent of the difference anq {b)
who will recejve this money?
tThe MINISTER OF >QEOCP€sz”
(I) Yes.

(@) To provide for the expected
local requirements,

j

1629

to 24

{h) At the meeting of 3|
March 1983,

(2} Yes.
{(a) The Minister of Agriculture,
{b) On 28 March 1983,

(¢) 1.4 million tons as estimated by
the Maize Board,

(d) Any country,

(3} Yes— for 600 000 tons. Louis Dreyfus
and Co. Ltd

(4) Yes—for 100 000 tons
(a} On IR May 1983,

{b) A further quantity of maize wag
needed over and above  the
quantity of the first tender

(€} The Minister of Agriculture,

(d) Springbokviakte O:am_.zm_s_.smm
(Edms) Bpk.

{5) No, maize is imported on a ¢.if. ba-
sis. (a), (b) and (c} fail away.

(6) (a} On20 June 1983,

(b) The imported maize will be
railed directly to buvers

{7) Yes,

{a) The extent of the difference wijj
depend on the tender price and
the iniand handling and trans-
port costs,

{b} Ali debits and credits are for the
account of the State,

Mr. P. G. SOAL: Mr. Speaker, arising
out of the hon. the Minister's reply to sub-
section (5), will there be an opportunity for

one of the national carriers like Safmarine to

transport this maize to South Africa?

tThe MINISTER: They had the opporty- h_

nty.
I

1630

——— e

arising ont of the hon the Minister's reply, I
should like 1o put a further guestion to him
Itis in regard to the maize which was recent.
ly landed in the Cape and which js being
used localiy in the Western Cape and was
transported directly from the harbour ta the
Consumers. [s there any possibility that those
consumers can enjoy the benefit of the
cheaper price of maize as it is landed ang
that they do not have to pay the full price
which they would have to Pa¥ In any case for
maize coming from the interior?

1The MINISTER: The answer i “no”
Other methods are being considered to ac-
commodate the people of the Western Cape

Mr. P. G. SOAL- Mr. Speaker, arising
out of the hon. the Minister's reply to my
supplementary question, ix he indicating thar
Safmarine wii] be given the opportunity to
undertake such transport in futye”

*The MINISTER: As far as [ know, they
had the Opportunity.

tMr. P, A, MYBURGH: mr Speaker,
further arising out of the hon. the Municter's
reply. in which he said that other methods
are being considered to benefit the Western
Cape consumers, can he give us gn tndica-
tion of what thig might comprise?

TThe MINISTER: At this stage it is not
possible. 1t is stifl being discussed,



“Staff Reporter

WESTERN Cape farming
! and business interests {o-
day expressed outrage at
‘ Government policy which
prevented local consum-
' ers enjoying the benefits
of maize landed in Table
Bay.
“We are being made to
pay for the drought up
.north.' said Mr Gert
i Bosch, secretary of the
* Wesiern Cape Agricultur-
. al-bmon.

FIRST BATCH

This follows confirma-
tion in Parliament yes-
terday by the Minister of
Agriculiure, Mr Greyling
Wentzel, that Western
Cape consumers would
have to pay the same
price for imported
maize, landed at iheir
doorstep, that they paid
for maize from the inte-
rior of South Africa.

The price paid for inte-
rior maize is R170 a fon
plus between R30 and
R40 {for railage costs.

{ The first batch of im-

ported maize landed in
Cape Town last week
cost R172 a ton. Railage
costs would be much low-
er due to Sshorter
distances

The second consign-
ment to be landed shortly
will cost the Maize Board
only Ri60 a ton.

Mr Philip Myburgh,
the deputy Opposition
spokesman on agricul-
ture. said the price of im-
ported maize -could drop
to as little at R151 a ton.

He said local farmers
could have saved be-
tween R10 and R20 a ton
on the first consignment
if they had been given
the advantage of their
close proximity to ihe
harbour.

This advantage would
have increased by am-
other R10 a ton for the
second load.

He said the fact that
local consumers would
not benefit was unfair to
the Western Cape, which

milk and meat produc-
tion.

Western Cape agricul-
tura) interests recently
sent a delegation to the
Minister and the Maize
Board, and there was
great dissatisfaction at
the reply they received.

OFFSETTING

“Mr Myburgh said the
Maize Board profit on
imported maize was ofi-
setting {he loss caused by
the poor crop due ic the
serious drought in the in-
terior. This meant W%-
ern Cape consumefs
were effectively paying
for the drought. - '

Mr Brian McLeod, the
director -of the Cape
Town Chamber of Com-
merce. said the Western
Cape was in a no-win
situation.

“If we have to pay rai-
lage for maize from the
Transvaal and Free
State, shovld we have 1o
de the same when the
maize is landed right
here”” he said.

i i

depended on maize for
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Bjy Hannes Ferguson, Farming Corl-qspoudeﬁgﬁi ‘ ———
An af:ute maize shortage may develop within mo‘ri'ths,
maize industry sources have warned, a

They said that producer deliveries to co-ops and
other Maize Board agents were far behind schedule
and might not top 3,2 million tons. This was:about
700 000 tons less than expected and equal to the ton-
nage to be imported, for which tenders had already
been accepted. :

, iy
The Minister of Agriculture, Mr Greyling Wentzel,

has announced that no farther tenders for the impor:

tation of maize would be called. . '

There will still be a-shortage of 2,6 million"tons,
after using the carry-over from last year. This would,
the Minister said, be covered by importing barley
instead of maize.

';} _ The changeover was said i;o be pror‘nptéd by the
" discovery that the imported maize could not be certi-
fied as coming from.farms free:from-'mosaic maize

mo o, disease, PR
,—f'f',:'},. ¢~ ~The Director of Seed and Plant Protection in thé-
i %T)ppertment of Agriculture, Mr JF vin Wyk,};ﬂsaidn'
showever that the mosiac threat had been. satisiactori-
T —T,ly:solyed by sending the ||
- yimported maize tofmill-

‘ersiand dattle-fatfeners
| 'in‘thié Cape-Proviice and ||
«INatal,..away .. from-. the
|"heartland.iof maizei:pro- |"
-- —| duction'in Transvaal and |
|ithe Free State>: i | {
1..7But most of the*feed
millers-and large cattle-
fatteners in the Traps- |
- - ————{ ¥aal who.were contacted | - - - -
were unhappy about the
Minister's ~ suggestion to
| change over to barley. .
Barley -tould possibly

-~ be 10 to 15 percent|
cheaper, but its feéding
valug was also 12 percent
" [“less:“than maize, + The
farmers -would continue
.| Using - maize unless. the
/Goverment  subsidised

| bétley" which they said |, Lozops wiiten rege;
1" was liighly unlikely, J most’of the maigs’ dei’f
""" They also had no faci- vered. by farmers” sapg
lities for storing and han- thiere spvould " i~ pe
dling barley, which” in | fnalze stocks for folit or
any* casé -would hdve to five months, :Afﬁglﬁ”t!ixat
- be processed by a roller 1 Ehere could be aveqitiga]
mill before being used. | shortage unless the Min-
- e T Ister dropped ‘his han on
Mmaizé importition; -

The Maize Boarg is ox.

i Eegtedtto discuss:the d:-

eriorating supply:. posi.

- tion at'length this ?ﬁbﬂthf
— TeA s
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Mall Correspondant

CAPE TOWN. — Sai-
marine and other South
African shipping lines
have, because of the
import system pre-
ferred by the Govern-
ment, lost out as carri-
ers to this country of
600 000 tons of maize
from the United States
and Argentina.
Ministerial replies to0 Pro-
gressive Federal Party ques-
tions in Parliament 1ast week
showed that no tenders for
transport of the maize to
South Africa were invited by
the Government, as the

. maize was bought on a CIF

(cost insurance freight) basis,

The Minister of Agricul
ture, Mr Greyling Wentzel,
said that as far as he knew,
Safmarine had been “given
an opportunity” to carry the
maize,

Mr Michael Findlay, cor-

'gorate general rmanager of
a

fmarine, said that in the
CIF system preferved by the
Govermment, the suecessful
tenderer ~ in this case Louis
Dreyfus, a French-based
company — had full control
over delivery,

Louis Dreyfus could invite
tenders for transport of the
maize, Athough Safmarine
could tender in competition

with other shipping lines,
Louvis Dreyfus had the fina}
say in the appointment of the
carrier,

Mr Findlay said- “This is in
contrast to the FOB (free on
board) system, in which the
importer has control over the
whole operation, including
the appointment of a carrier,

“We naturally prefer the
FOB method, and have had
talks with the departments of
transport and of agriculture
to try to persuade them to
change their approach in the
interests of South Africa’s
shipping lines.”

Mr Philip Myburgh, MP
for Wynberg and an Opposi-
tion spokesman on agricul-
ture, said he hoped Western
Cape farmers would benefit
from the lower landed prices
at which the further ship-
ments of maize were to be
imperted,

Mr Myburgh said farmers
in the Western Cape were
“most upset” that they were
being supplied with the im-
ported maize at prices that
would apply had it beepn
railed from the north.

He believed a further ship-
ment of maize was being im-
ported at R151 a ton, as
against the R172 a ton paid
for the consignment dis-
charged in Cape Town docks
this month. He hoped West-
ern Cape farmers would get
the benefit of this lower
price.
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“deny clas cl

. By Hannes Ferguson,
Farming Correspondent

Maize farmers have den-

ied reports that they

have clashed with the

Minister .of Agriculture,
{ Mr Greyling Wentzel.

The president of the
National Maize Pro-
ducers Organisation
(Nampo), Mr. H de Jager,
said today that reports of
a break between the Min-
ister and maize farmers

..were totally unfounded.

. He said a close under-
standing existed between
maize farmers and the |
Minister.
Although maize farm-
ers faced many serious
‘problems ‘they  were
being studied by the
Jacobs Committee.
Nampo had had discus-
sions with the Minister on
May 13 and it had been
agreed to enlarge the
Jacobs Committee by co-
opting the National Mar-
keting Council chairman
as well as three Nampo
delegates.

—




'SOUTH. -AFRICA’S'
maize shortage is far
greater.‘than at “first
estimated “=and.the.
financial plight of far-
mers far more seri-
ous, according to the
chalrman of- the
Maize Board, Mr.
Crawford vonh Abg, - -

Addressing a Press con- |

ference in' Pretoria, yes.'

terday he said to comperi:;

sate for.the shortage a':

further: 1:570000 tons".of |

maize. would iave to: be*
rriported. . Dt oo
' He “assur; 1. consimers,
hiowever; the board'y a3 abler.
to hand‘leftl!egimpogt‘a‘t;qn of, |
enough’ maizé to mest the
local demand, ... .. .
Discussions on the, impor-
tation of the needed ‘maige
were now in progress -with
the Minister of Agriculture,

R

Mr Greyling Wentzel, . .

he "huge import ofJ
1 570 000 tons was in addition, .7
he said, tp the 700.000 tons
already imported, .and
1200000 tons carried over
from last season.

According to the board’s
agents only 3180000 tons of
local maize, would be deliv-
ered. This takes inte account
the amount kept on farms as A
stock feed and for other pur-
poses and js about half the
amount needed for South
Aftican consumption, .

The original crop estimate
by the Department of Agri-
ciiture 'was 4698 000 tons,
Thelast official estimate was

1 000: tons, -

“Mr Von Abo said the crop i
had cost farmers R1 752-mil-
lion to plant. Their return,
was estimated at only R635-
million, L
Because of further drought

damage, losses had increased

by another R100-million, in [

June. This meant that far-
mers were in the red to the

extent of more than RI 100-
million,

Mr Von Abo said he had no '
doubt the Government and
Particularly the Ministry of
Agriculture was aware of the
worsening financial plight of
farmers ‘and that Govern-
ment support was needed,

Meanwhile R100 000 worth
Impala maize meal and
Jabula food was donated yes-
terday by Premier Group Ltd
to Operation Hunger,

At a ceremony at the Pre-
Inier Group head offices, Mr
Lance Japhet, director of
Premier Group, presented a
Pledge of R100 060 to Mrs Ha-
zel Mooiman, acting directop
of the Institute of Race Rela-
tions which distributes food
in drought stricken areas,

Bophu

The Premier Group will
Supply the food oyer a period
of four monthg Whereafter
Impala angd Jabuia®wi]] pa
available g Operation Hup.
ger at greatly redyeeq Prices
for ag long as heeded,

The Impala maize meal
will be available to people of

waZulu, Gazankuly, enda,
and Lebowa, Vouchers for
12,5kg packs will be distrib-
uted by Operation Hunger
and free fmpala meg] can
then be collected from the
loeal stores.

Operation Hunger feeds
more than 16 o4 children in
the Bushbuckridge area,

6000 in Acornhoek in the

Eastern Transvaal, and
10000 children through mis-
sion stations in severa} areas
in Lebowa, It also helps the
Red Cross in the Okiep area
of the/Northern Cape and
funds” five feeding schemes
for’.pre-school Primary
School-, -, chj@gen *oin,
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e miaize industry/ is on the
bitink of financial.- disaster with
the disclosure that South Africa
.must import d;further 1,57 mil-

| lion tons of maiz€;to supplement

the huge shortage. ; ,
- The shortfall in this year's

| maizeicrop was far, greater than

‘expected  ang’i;the financial
plight of farmers'far more seri-
ous, said the, chairman of the

| Maize B‘ogl‘rd,}Mrg Crawforq von

Abo. : .
" Maize" farmers were in the
red to the tune of R1 100 million.

This year's maize crop had cost

| farmers' R1735 million, while

their return was estimated at

| only R635'millign, he said:

The ‘Maize Board was cur-

|:rently - holding] discussions : with

the Minister of Agriculture, Mr
Greyling Wentzel, to arrange for
the maize imports.




of Agricuituge.

‘ I 50, w wa h
gt agreed to, Y s this

(2) whether he will aw
tracts on this basis; if

(3) whether he

the matter?
The MINISTER OF AGRICUL TURE.
{ U. Yes. After considering .

T et -

', 29 JUNE 1983 1740

involved as well as the fact that the
Maize Board recommended importa-
tion on a c.i.f. basis, it was decided to
conduct imports on that basis

(2) Depending upon the manner in which
imports progress future imports on a
f.0.b. basis are not excluded.

K (3)" No, not at this stage.

Malze

*22. Mr. P. G. SOAL asked the Minister
of Agriculture:

What was the tender price per ton in re-
spect of each of the two tenders awarded
JJor the importation of maize as referred to
in his reply to Question No. 18 on 22 June
19837,

« 1The MINISTER OF AGRICULTURE:

First tender price, R172,74 per ton c.i.f.
Second tender price, R151,00 per ton
c.i.f. The latter tender did not materialize
and a third tender for R160,09 per ton
c.i.f. was subsequently accepted.

| ! @Mﬂ«ﬁqﬂ Hg‘ﬁj‘;};’r 2‘!/(,/ ¥y X

: 1. :
: Mr. P. G, SOAL angcPﬁi Minister

contract pot
ard future cop.

not, why not;
will make 5 Statement op

all'the factogs

o

X

retngin,



maize impo
Mercury Correspondent

| JOHANNESBURG—Maize imports to supplement the country’s smali- 8
est crop in many years will cost about R400 million, according to Pre- &
toria sources. .. ‘
This is one of the major costs resulting from the worst drought in |8
half a century. .|
According to agricultural authorities the actual cost of the drought |

apa—r————

And fhe Governmment

' has said that, itrespective

of the cost of imported

maize, the consumer

price would not be
affected. )

This means that the dif-

ference between what the '

country has to pay for im-
ported maize and the
price it sells for locally

will come from thel

taxpayer.

[

Taxpayers wil
foot R400 million
"‘i-““‘}é’ﬂl

" at a price of R172,74 a fon
~and 100000 at R160,09 a

-ton, he said.

in terms of lost farm
production, devastat-
ed grazing lands, and
in the expected Es-
com and water tariff
hikes, was virtually
incalculable but
could amount to sev-
eral thousand mil-
lion rands.

This was not taking into
account the cost to indus-
try if production was af-
fected later in the year by
power rationing,

The chairman of the
Maize Board, Mr Craw-
ford von Abo, ahnounced
in Pretoria eailier this
week that the board
would have to import an-
other 1570000 tons of
maize, in addition io the
700000 tons already im-
ported, and the 1200000 | |§#
tons carried over from | %
last season. I

Of the 700000 tons,
600 000 tons were hought

ton, s )

No shortages.

However, when off-
loading, insurance and
other charges were add-
ed, the gross price would
amount to about to R200 a

The board’s agents esti-
mated the total maize de-
liveries would,amount to
just over 3 000 000 tons, or
less than half of the quan-
tity needed to meet the
local demand.

Mr von Abo assured
consumers that the neces-
sary quantity of maize
would be imported and
there was no need to fear
shortages.

However, from tomor-
row, South African con-
sumers would have to put
up with a white-yellow
maize mix as part of the |}
effort to spread scarce:
white maize, X



 NATIONAL/INTERNATIONAL -

q °
Good rains save maize and
avert need to 1mport more

‘ maam “and was of a ver.y.good
‘ ?uahty .The, 'maize s}:ortfall

"' @ Last year South Africa. o

. gus Fmanclal Statﬁ;

& In;a horm 'y
N maizé earn', between R400

' 'cosﬁrtmeant ;the:Government -

GOOD rains have saved South Africa’s maize

crop, averting -the need
1985-86 financial year.

Official, estimates released
by the:Department of Agricul-
ture show, this year’s maize
crop 'at '6,7-million tons — a big
lmprovement on last year’s 4,3
million tons.

The - general manager of the
Maize. Board, Mr Hennie Nel,

-said it would not-be necessary
to unport maize for the 1985-86 -

;&
yearw ;

lfﬁ'-"mngher price -

In Spite of this good news,
consumers are likely to pay
more-for maize products when
the néw-maize price is an-
nounced in May.

The Natlonal Malze-Produc-
ers Orgamsatlon is to meet the
Maize:Board on March.26 to
ask for a hlgher price. The pre-
sent producers price is about
R214 a’ton”and Nampo is ask-
ing for, R270 a ton.

Naripo- economist, Dr Kit le
Clue, said farmers needed a big
increase-to meet soaring pro-
duction costs.

The Government is likely to
agree to an-increase but ana-
lysts say. it will not be as high
as the Nampo demands,

-Communist

' Meanwhile the last few ship-
loads of jmported maize for the
1984-85 year -will arrive in
South Africa in the next few
weeks.!© - - -

Mr Nel confirmed that 20 000
tons of yellow maize had heen
bought’ from communisi China
asg part of the import pro-
gr mme

gﬁ’e said the Chinese maize
cost 18 a-ton less tpan Us

for imports: during .the

J

23 000 chicks
die as wmd‘”
destroys
batteries

Tygerberg Bureau

THE unseasonably cold, wet
weather has damaged fruit and
vegetable crops in-the Boland
and R200 000 damage was
caused on a Durbanville farm
when wind destroyed five
chicken batteries .and killed
23 000 hatchhngs

Ramfall in the Penmsnla thrs
month seemed to be breakmg
every record, a D F' Malan air-
port weather office. spokesman
said today.

-So far over eight rainy days,
a.total of 71,9mm has been re-
corded, Last March 31,9mm
was recorded over nine days
and the average for March was'
only 14,4mm.

Ceres has had record rainfall
-— 213mm in the past two days
which_is almost -double the re-.
cord of 125mm in March 1902, -

* The average March rainfall.
for the region is 24mm. -,

Snow fell on Friday night'on -

the Brandwacht and Waaihodk

mountains near Worcester and ™’

there are fears that the wet

weather will rot grapes still on~

" the vine,
“Brown rot has already. ap-

- péared on yellow peaches,-and

potatoes..and;-onions' are-also-
rottmg ) . wg o

rony,-June; 1983, to¢today;”'

133

amounted ‘o 4, 3-m11110 i .

ported 2;5:million tons ohmarze .
at-a cost to .the ‘taxpayer:of
'R700- -miillion,"reports . T}rg AT -

¥
s If e‘ﬂ oa;'d s‘:‘gstl-“'
mate proves “correct utxl;ne

country could see-hug sav ANES
in forelgn exchange

year: expor

e
Nid

ﬂ%sThe lugher cost of
maize. and; fhe. transportatxon

hadrto -pay-out: R200-million’ 1n
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" Weekend Post Reporter: :
* EAST ‘LONDON <! Bast
- Londoners can expectr.at
% least” two malze-carrymg
shlps to offload in the Buf-
:falg -harbour, each- month, |
aaccordmg to™"tHe't Adting |
South African ;Transport’|.
Servxces System Manager
MrLOduTcut oam
The first of the ships car-,
. Tying 1mported maize, |1
- Anchiles, docked i in the har— :
‘. bour this week.., : 1.
Mr Du Tmt sald the shlps ‘
- would, on* average cany
23 000 tons of maizé..,.
He said the; Shlps could be'
expected to'stay in "the hag-- |-
. bour for eightor 10 workmg :
' days .
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"Most of. the maxze w111'-
¢ be distributed in the: East— !
! ern Cape,” he said. ¢

“Some will'be stored in
the grain elevator for later
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aizegate’
feared by |
\sumer
bodies S;‘f(\@

By Hannes Ferguson,
Farming Correspondent

The Minister of Agriculture, Mr

Greyling Wentzel, may S00D

order an official inguiry into al-

leged maize ymport malprac-
| tices.

Consumer body sources say
Mr Wentzel is being pressured |
| to explain the alleped waste of
R4200000 of public money
caused by 2 delay in the calling
of tenders for a 600 000 ton.im-
port deal. The State Tender
Board chairman, Mr K A Faure,
has also publicly taken Mr
Wentzel to task for the handling
of a subsequent tender for
100 000 tons. How the tenderer
defaulted on his performance
guarantee has .never officially
been clarified.

|
!_

The Minister said ip 2 de-
partmental publication he would
fully explain the maize tender
issue in Parliament — but has

sources fear Mr Wentzel may
attempt a cover-up.

- ——

By Hannes Ferguson,
Farming Correspondent

From July 1 — and until further
notice — yellow maize will be
mixed into white maize, the
Maize Board announced in Pre-
toria yesterday.

The board's general manager,
nr Hennie Nel, said maize meal
for human consumption would
be mized in the ratio of 70 white
and 30 percent yellow maize
meal. The mixing would in no
way change the guality of taste
— only the colour. The measure
had been brought about by the
vere drought, he satd. ~

e

!
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not yet done so. The consumer ‘\
i

|
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ALTHOUGH I spent long
bours explaining the
problems of the maize in-
dustry to your reporter, It
ig clearly evident from

‘the article she ‘wrote,

‘Farmers to.be told:

‘Grow less' (Sunday Ex--

press, June 19), that 1
failed to convey a proper
insight into the complex-
ity of the problems.

I wish to stress that I
never attemptied to offer any
solutions to these problems,
or to second guess the Minis-
ter of Agriculture’s final
policy formulatiens, or 1o
compromise the delibera-
tions of the Jacobs Commit-
tee or the decisions of the
Minister.

The impression created by
your reporter in guoting me

. as though 1 made certain

statements anticipating the

* Minister's policy decisions

is unfortunately wrong,
misieading and embarrass-
ing. .

The facts are

ihal profits

from maize farming have in-

v 7

creasingly .deteriorated n "losses on the export market

the past decade.

will pecessitate a bumper

In the view of Natnpo -i4-miliion ton crop to brea
{National Maize Producers’ --even. . ° .

Organisation) this deteriora-
tion stems largely from pro-
duction- costs rising faster

~than the net earnings oo the
export market, causing in-
creasing losses on maize ex-
ports.

The nel earnings on the
export markets are deter-
mined by the prices obiained
FOB our export harbours,
less harbour dues and rail-
age from the inland silos to
the harbours, less the cost of
handling the maize and the
cost of storing it from the’
time of deliveries by the far-
mers to the time of export.

In 1982/83 the net realisa-
tion on maize exports aver-
aged only R76 per ton — only
a fraction of the total cost of
production.

This means that with the

present -production strac-.

ture, maize farmers can no
longer profitably produce -
for exports. Also, calcula-
tions indicate that should
farmers this year again
plant 4 300 00tha of maize,

Anything less than that
would again cause serious
losses. ‘“This nnderlines the

sad fact that for the coming .

year and for the foreseeable
future farmers will have to
restrict maize production to
only the best lands.

If farmers do not adapt
Aheir maize production pat-

i #

e

Ed

one *buld well expect a -apd under grain sorghum
- only 170 000ha. Any signifi-

worsening in the present
huge farm debt situnation

Bad debts to summer
grain co-operatives alone
could amount to between
RB800-million and Ri 000-
million by August, up from
RB84-million twe years ago. If
farmers succeed in substan-
tially reducing the maize
area the question is what
will they use it for?

The total area under sun-
flowers is around 260 000ha,

i
) iRk,

“E

-
2
3

CHAMPAGNE POOLS

(PTY)}LTD

is the time

to start thinking
about a Pool
before the big rush

and price

increases are

coming

The most experienced
pool builders in
South Africa are
still offering the
best value and
- guarantee for
money. Now

*

tern along these guidelines,

Thare's R15 to bs won sach week for the best
ietter sent to_Express Itl The column ia yours, but
‘tey to fimit letters to 150 words. Our address is:
Express Itl, Box 1067, Johannesburg 2000.

Others’ smoke
from cigarettes
gets in my eyes

IT IS unfair to have to suffer other people’s smoke.

1 cannot be impolite to guests, but where are their man-
ners? When they leave, my home reeks of smoke and my
eyes are irritated and barning. — ‘PUFF ADDER’, Berea.

O R15 letter above

ooco
IS IT necessary for Afrikaans TV dramas to be tear-
jerkers? As an Afrikaner, I feel ‘Orphan-Annie and the rich
landlord’ theme has been done to death.
Are we such a backwand and doar lot that is is deemed
compulsory for us to weep? — MRS M DE LANGE, Sunny-
side, Pretoria.

oon
AS HUMANS, let’s give if we've got It; help where we can;
live life joyously and consider and ireat with respect every
otker deserving hnman being. — ‘HUMANITY", Hillbrow.

oog

1T IS a shame that the R15 prize was awarded to someone
who begrudges peblicity for the welfare of animals. (Sunday
Express, June 19). After all, most animal distress is cansed
by human beinge.

Never mind, perhaps
money to some human charity.
vale. @

‘Huoman Lover' will donate the
— ANIMAL LOVER, Eden-

aoo

I ABHOR the fact that a certain liquor store sells paper
cups with its liquor.

This leads to drinking around the premises of the bottle
store and helps create a positive eye-sore of litter, —
HARRY HEIDMANN, Hillbrow.

O1The Sunday Expresss regrets the misunderstanding
and apologises for it. — Editor

cant switch from maize to
any of these two (biological-
ly optimum) alternatives
could effectively destiroy
their profit potentials, which
might solve the maize prob-
lemn but would not solve the
farmers’ problems

Another option to farmers
cotld well be to turn most of
the redundant maize ares to
grazing pastures. This
would, however, increase the
supply of beef, which will
cause particular repercus-
sions in the meat ndustry.

The facts are that the cur-
rent problemns in the maize
mdustry are the result of
long-term adverse trends.
The 1983 drought 15 a short
term phenomenon that did
not basically cause these
problems but merely em-
phasised them.

The problems can there-
fore not be solved by short-
term measures and any solu-
tion shonld be aimed at
stractural corrections in the
longer term. The Mimster of
Agriculture has, after dis-
cassions with Nampo, re-
ferred the probiems 1o the
maize industry o the Jacobs
Coromittee.

For this purpose he ex-
panded the committer to in-
clude four representatives
from Nampo The Jacobs
Committee 1s tc report to the
Minister on pohev recom-
mendattons by not later than
August 15

The Minister has agreed
to inform a special Nariz:
congress on September 5 -
his policy decisions. Th-
Minister alse announced °
Parliament recently that *-
will bring out a White Papss
on agricultural policy eail,
next year

One can therefore sxpe
that the Minister's policy de
cisions during the course -
the next 12 months =:
strongly determine t-
future well-being of agric:!
fure in this country.

In this process Nampo :
working m close co-ope:-
tion- with the Minister -
his advisers.

We trust this explanai’
will serve {o clear up ...
misconceptions and und-
tainties that eould have =-
created by vour report.
DR CF LE CLUS, Head, ™
velopment -Foupdat!:
Nampo, Bothavilie.




SOUTH Afrlca Sﬂ malzea. to be hlgher thdn normal be-

sshortfall '‘this year. has:
risen to.’ more than 2-
‘illion:tons, accordmg

.cause of the devastation
-caused to ‘subsistence crops
in the homelands. ‘

" People® in these - areas,

to: tradp and offmlal rt'nany of whom are in desper-

SOIII‘CES.

When the Maize Board an—
nounced ~the” Government'
1ntent10n to: xmpor(: maize in
ilate April,-the shortfall, crop
was put at 1 500 000 tons

Several factors have com—
-bined to incresse this flgure,
which several trade sources,
thought; was, in any case an®
underesumate
! Thdrought, thought toibe’
tthe worst {0 hit Seuth Africa
-this century, has -also left
large areas of grazing land
‘useless, This has forced many.

<farmers,to. keép some. malze
‘back for feeding cattle: =
¢ 'At'the time'the fifst, malze

‘import tender. was.an--

inotinced;: the Department of
1Agr1culture put the.crep at .
4 350 000 tons- — -sli htly

ate straits because of the
. drought, will be forced to'buy
" millers’ maize. '

- How much-maize will -be
1mported remains open -to
-question. Tenders have been
¢ for. ;700060 tons and trade
sotirees expect more an-
nouncements from the Maize
Board soon.

‘The' board's general maii-
ager, Mr Hennie Nel, who ex-
Eecfs the maize shortage to

e -between 2-thillion tons
and ‘2 250 000 tons, says the
,Government may- decide to
make up someé of the short-
age ' with - other imported
grains, such as sorghum or
hatley.

These would be used for
compound feeds, with human
demand met by mixing white
maize, the type preferred hy

‘more than half:last- seaon’s consumers, w1th yellow

‘8 820,000 tons, . .- .-, . L

The latest offlclal estimate
puts the erop at 4 180000 tons "
and seme trade sources think ;

malze .

Ava:labllity, price and the
use: of facilities are among
the factors which will decide

it Wil] be below 4-million : ‘Sthe composition” of the',re-

tons
" Déiand; dsually about 6-
mllhon tons-a year, 1s likely

" maining imports. My Nel ex-

peéts 4 'decisSion” to be

reached soon. — Reufer.




By GERALD REILLY
. Pretoria Bureau

THE National Maize Produc-
ers Organistion (Nampo) has
recommended to farmers
that they cut back drastically
‘on the areas planted to maize
in the coming summer grain
season.

The general manager of
Nampo, Dr Pieter Cous,
warned yesterday that far-
mers could “produce” them-
selves into a serious problem
if they planted marginal
lands to mealies.

“If they take our advice

“they will plant only on those
lands with a high potential,
where production costs' are
relatively low.”

Dr Gous said that at the
current unrealistic maize
‘price, farmers who attempt-
ed to grow on low potential
land would find themselves
in serious - financial
difficulties.

“If the industry produces a
surplus, and in a normal sea-
son this will happen unless

Far 1 1d to:
pla %fles aize:

\

\
i
! i .

Normally ab'au
4500 000ha were planted. to.'
maize, he said. a5t

If producers heeded the ad“" .
vice of Nampo, this area.
would be cut back to little<
more than 2 500 000ha, 7273

If they rejected the advme.»
their already critical fmanm
cial plight would becdp
more serions, he said. -

The prices of inputs, in-

e
2
-
2
T

ity
~
el

-cluding fertilisers, machin3

ery, labour and seed, wer;e»,—-
continually rising, and only‘fa.
an efficient farmer, farmi
on high potential land, was ur .
a position fo prefit by matze u
growing. 4
He claimed that if SA hadx‘
another ruinous drought m Ed
the coming season and ohly,

. 2500 080ka to 3000 00OhX .

were planted to maize, the -
country would be no worBe.”
off, in terms of tons reaped,
than it was last season.

-the area is reduced, it will>

have to be exported at a Joss,
and farmers will be heavil
levtlied to meet the loss,”
sai

W —am .
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‘By Hannes Ferguson,
Farming Correspondent,
. and Joao Santa Rita
The importation of maize has
Jbeen resumed,

The Minister of Agriculture,
Mr Greyling Wentzel, aeting on
recommendations made by the
Export Advisory Committee,
has asked the Maize Board to
call for tenders for the importa-
tion of a further 500 000 tons
of yellow maize,

This will bring the total pur-
chases under tender to 1,2 mil-
liontons;" A'total of 2 million

tons; xpectéd: to.be pur-

i of yellow maize, traditionally

| sured by the board that there

Still more maize
to be imported -,

Mr*Hénnie Nel, general man-
ager of the Maize Boaird, said
full tender conditions were ob-
tainable from the board’s_head-
quarters in Pretoria. . -

He said unloading of the first
three shiploads of maize was
almost complete. Two further
shiploads were expected next
week.

Mr Nel believed the distribu-
tion programme he had worked
out would ensure buyers’ and
consumers’ requirements would
be met,,

27 This'was the biggest ithporta-

ion programme for maize in

he country’s history,

The Maize Board has assured

e:milling industry that the

price of .maize will not go up de- J
spité'the'imports. = .’

Mr;;Peter Thomas, divisional
manager of a large milling com-|
‘pany;‘said yesterday that be-
. cause of the drought this year’s
production was twb miilion tons
short of the country’s needs.
However, because of existing
stocks the real shortage of white
‘maize was one million-tons. -

White maize was available in
the United States but the Ameri-
can stocks were of poor quality,
he said,

““The Maize Board then decid-
ed to"mix our stocks of yellow
maize with white maize, a deci-
sion we welcomed. But this
‘means there will be a shortage

used in our country to feed ani-
mals. About one million tons of
high quality yetlow maize will
be imported from the United
States,” he said, ‘
“However we have been as-

will be no price increases.”.. . .
- The mixture of yellow .and
White maize will mean the dis-
appearance, at least for a.year, ).
of white maize from shops:
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JOHANNESBURG—South Africa’s maize shortfall | this
year has risen from ongmal estimates and now stands at

and maize official
When the Maiz
‘first;announced the Gov-
ernment’s intention to
import maize in late
April;“the shortfall from
the drought ravaged do-
mestic crop was put at
about 1,5 million tons.
Several factors have
combined to increase this
figure, which several
“trade sources thought
was in any case an under-
. estimate.
- The drought thought to
| be thesworst to hit-South
“Africa” this century, has
also’left large areas of
grazing land useless.

Cattle’

‘This_has forced many
farmers to keep some
maize back on the farm
for feeding cattle, so re-
ducing supplies to “the
market.

In addition, the esti-
mated outturn of the
-1982/3 maize crop has
been lowered as the -
drought has continued to
take its. toll. ‘At:the fime

the. ﬁrst tender- was an- -

more’ than two mi ﬁ tons, according to trade

spurces
ard %era e strait hecaﬁ

the drought, will" be
forced to buy commer-
cially-ground maize, they
- said.

Exactly how much
maize will be imported
‘remains open to question.
So far, tenders have been
held for 700 000 tons and
‘the sources expect more
announcements from the
Maize Board in the near
..future. .

Barley
{Maize Board general
manager Hennie Nel,
‘who expects the maize
ishortage to be between
two and 2,25 million fons,
said the Government may
decide to ‘make up some
“of the shortage with other
imported grains, such as
sorghum or barley: -

These wouldkbe used
for compound feeds, with
‘human demand, met by
'mixing white- maﬁze@, ‘the
type preferred-hyF con-
‘sumers, wtth yellow
‘maize. 3

Availability, prlce ,Emd

nounced, the Agriculture the usage of facilifiésiare
Department put the. crop, ‘among the factors- which
at 4,35 million tons, ]ust will decide the, nidke-up
over half last season’s * of the remaining imports.
8,32 million tons. ) — (Reuter)

The latest official esti-
mate puts the crop.at 4;18"
million tens-and, some
trade sources. thmk ithe
outturn could be -below
four mi]lion tohs..

. On the consumptlon
51de demand, usually
around §ix mllhon tons a
yéar, is likely o be higher
than--normal. because_of
the aevastatmn caused to
Lsubsistence crops, in the
black homelands the
sources said. - -

Pedple in:thesé ateas.
smany of whom are in des:

S
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taken a calculated risk in
importing ‘maize-which

1 eases, Dr David Agen-
bach, Deputy Director-

-ment of Agriculture,
_yesterday.”, i)

A .

J'ther two ‘are;expected
1 early nextweek . . ..
'~ Dr Agenbach /said. the

| all diseases. e
1. ‘According to_the

port of 7007000 tons of

even more may have to be
imported; he’added.
——

oo

Maize import 8

*Mp Hennie Nel, general
THE Maize Board had’

could resuit in the intro-

.| 'General of the Depart- -
said -

‘ments of maize from-over-s
seas have already arrived. -
in'the country and a fur-~

exporlers could not give,
gatisfactory assurances ' g strains“are»wﬁ'tﬁied !

-that the maize was free of ":here'and becaugé of:p
5

board, permits for the im-:

.maize have already been
issued and, depending on'
future circumstances, .

manager of the board,
said yesterday that a fur-
thier 500 000 tons of yellow

: maize would be brought
bion of fofeign dis-~

Dr Agenbach said there
was no option but to im-
port maize. Not to import
it could mean-'famine in

;' parts of the country.”,

yesterday.,. . v, .o Bub farmers should not
* Three large ¢onsign<

plant-it: ‘This could: trig-

-ger off the establishient
of, and spread, potential-
1y dangerous diseases,’ he

said. VRS
Mr Alwyn Bischoff, of

. the Natal Agricultural

Union, said: fThe

)

port-

2 POS-§
sible disease it gc’i‘gsz;ﬁit\i-]

‘out saying that the maize]
“'should ‘not be planted.—’

it is forshuman and ani-
mal consumption.only’

. Dr Agenbach said sam-
ples of all consignments,
would be planted, under
quarantine. -
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| over maize imports.. :
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1 By Hannes Fergusou,
Malze‘*lmports will shortly be.
jrés‘limed - ohce again under
“tlie"Conitrol of the Maize Board,
“W:th only a week' left to'ar-
range further 'maize unports to.
‘stave'off - serious 'shortage in
Octdber, the Mmlster of Agri-
culture, ‘Mr PT du Plessis, has
relmqulshed his personal control ‘

.He, decxded last month to vé-

- place’ maize’ Amports with bar-:

| ley, but this:plan -was. thwarted

by the refusal. of cattle fatteners
and feed manufacturers to_ac-
cept bariey as'a substitute. At
. the same ‘time the’ world pnce,
_of barley shot up..

. After a. series of crisis meet-.
mgs in‘Preforia. this. week;: ‘the .
adminigtration of maize amports .

*| was;placed bg@!i: in the: ,«handsk,of .

the Ma}ze Boa;

(B
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Maize’;

~ By GERALD REILLY
Pretorla Bureau

FARMERS throughout thie
grait’. producing areas are
dreading the approach of
summer and the possibility
of another disastrous dry
Season.

According to a survey
completed this week by the
Transvaal Agriculfural
Union, farmers are waiting
“in great tension” for the ad-
vent of the planting season.

All, the TAU says, are
praying for early spring
rains to rescue them from an
“untenable position” as far as
grazing, water and the prep-
aration of lands for planting
are concerned,

The general manager of
the National Maize Produc-
ers_Organisation {Nampo),
Dr Pieter Gous, said the Land
' Bank and the SA Reserve
Bank had been approached
“for ‘authority to borrow funds

abroad to finance the plant-
ing of the 1983/84 maize crop,

1t was possible, he said, to
get funds in other countries
cheaper than in South Africa,

Dr Gous said Nampo has
advised maize farmers to cut
down on their inputs of ferti-
lisers, fuel and labour this
year and to plant a smaller
area to maize.

Nampo has also advised
farmers to plant only those
lands where a- fairly high
yield is possible. .

Dr Gous said this could
lead to a gituation where in-
stead of the normal
4 500 000 ha being planted
with maize the area would be
limited to about 2 500 060ha,

Dams were empty and
many rivers had run dry.
Spray irrigation had virtual-
ly been stopped, Natural
grazing had disappeared and
animal feed was almost un-
obtainable, Lucerne supplies

good early spring rains

were bought out well-in ad-
vance, at prices of up to R560
a ton.

“The prospects for plant-
ing are sombre and depen-
dent on good early spring
rains,” he said.

The financial.plight of far-
mers was becoming more se-
rious because of high produc-
tion costs and interest rates
“but their miorale remains
high”, the TAU found,

In the Eastern Transvaal
most dams are empty. Irri-
gation water has dried ‘dp,
while the Vaal River at Er-
melo has virtually -stopped
flowing, Most springs'are dry
and in the Piet Retief distriet
rivers are at their lowest
level in 50 years,

In the southern Lowveld,
dams aretabout:75% full and
in the northern parts 30%.

In central and western |

Transvaal dams are from
empty to 20% full.

—_— i o ) —- -
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Valuablé

PORT ALFRED — Just
across the Fish River in
Ciskei 500 ha of mealie
stalks — valuable ecattle
feed — lie rotting in the
sun.

White farmers in the
drought-stricken areas
this side of the border
claim the Ciskeians are
not using it -~ yet they
are barred from buying
it.

The mealies were
apparently planted by
the Ciskeian Depart-
ment of Agricuiture but
due to the drought had
failed to tassle.

Some of the stalks
have been baled and
these bales too are ex-
posed to the elements.

White farmers,
already cut off from the
Tyefu Irrigation Scheme
lucerne, are concerned
about wastage on this
scale in times of severe
drought.

They are forced to buy
stalks from the Trans-
vaal at considerable
additional expense, and
although the South Afri-
can Government bears
75 per cent of the railage
costs, the farmers regard

-feed%i'"(;tti

this as unnecessary ex-
penditure.

Approached for com-
ment yesterday, the
Minister of Agricul ture,
Mr L. M. Fani, said he
had no knowledge of the
particular case but
would investigate the

matter. .
“We have issued a

2
¢

Some of the mealie stalks apparently g

7) /;}’msz éf/v;;r;'”
g in th

getteral instruction that
such stalks be baled and
sold to Ciskeians. I know
in some areas this is cer-
tainly being done at the

oment.

“We cannot allow valu-
able feed to go to waste
while our farmers are so
desperate for fodder,”

said Mr Fani.

oing
Ciskei.

i

to

€ s

waste in drought-stricken

not afford to sell avail-
able fodder to farmers
beyond its borders “be-
cause we need it for
ourselves™.

Mr Fani said he would
give his urgent attention
to the matter. — DDC-
DDR

LR pd e
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an offence
Pretoria: From today no pure white maize
products may be sold by the trade in South

Africa.

Mr Hennie Nel,
general manager of
the Maize Board,
pointed out in a
statement to Sapa to-
day that severe ac-
tion will be taken
against parties or
persons continuing to

© sell pure white maize

products.
“The critical position

‘. of maize stocks in the

country makes it im-

- perative that no further

permits to bé issued
authorising wholesalers
or retailers to dispose
of white maize pro-
ducts.’

Return stocks

Mr Nel said that in
cases of traders still
having white maize pro-
ducts on hand, they are
advised to return those
products "without delay
to the relevant suppli-
ers to be mixed with
yelloéw maize products.”

“I'raders who aré un-,

they may sell white
maize products on hand
until stocks are ex-
hausted, labour under 2
misapprehension and
render themselves lia-
ble to prosecution,’ Mr
Nel said.

Next crop

‘In the light of the se-
rioug shortage of white
maize and the consider-
able expenses incurred
by the Government:.to
ensire that sufficient
maize is available until
the next erop is harvest-
ed, it cannot be allowed
that the mixing regulat-
ionsn which have been
announced in good
time, be ignored.

Mr Nel said the Maize
Board could not allow
an emergency to be
abused for personal
gain, and consequently
the Board’s inspectors |
will institute the neces”
sary prosecutions in-all
cases of contravention.
(Sapa)

+ der the impression that’

TR
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WHOLESALERS and re-
tailers who are still sell-
ing pure white maize
products could face
prosecution.

The general manager of
the Maize Board, Mr
Hennie Nel, yesterday
gaid it was ‘imperative’
that no further permits be
issued authorising whole-
salers or retailers to sell
white maize products be-
cause of the critical
shortage of maize stocks.

Traders who still had
white maize products
were advised to return
them to the suppliers S0
that they could be mixed
with yellow maize
products.

- ———— .
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PORT ELIZABETH'
malze d:stnbutors ‘and
retallers have reacted

. Afavourably to theé Maize

1- Board’s lmmednate ban’
on the sale of pure white

" ‘maize products. P

The ban - was announced
yesterday by the gen-

" eral ' manager of the

7. "Maize Board, Mr

¢t Hennie Nel, who said-all.

| traders still having pure

. -white .maize produets

had to return- them

without'- delay to 'the

. suppliers to-be mixed

-with yellow maize pro-

- . duets.Those who. failed

1" -to: do -so._ would. face .
prosecutlon.' Ly

Mr Nel said no further per-

. mits would be issued
-authorising wholesalers
or retailers to dispese of
white maize products

A spokesman for one of

:|-. . Port Elizabeth’s maize
' supply compameSu sand

o ‘“We 'are megotiating

thh all the retailérs to

"return. their suppliés of

".‘ . white. malze, which we -

* will -then" send to- our
mills, - e .

““If it is hygienically safe it”
will be mixed with the
- yellow maize but “old [
products will be used. i in
ammal feed prodncts

Another ‘distributing éom-

‘pany’ manager said’ ‘all

the:r ‘white maize” pro-.

A w me e =

we have o send alli _e'-
U ‘réturned supphes of the:,
| wlute maize to oitf -mil],
L m' hwal North® because‘
it:will involve. cons:der-
L able’expense,” he' Said,
" A ‘Port: Elizabethi'; “hyper-:
. market spokesryan salﬂ-'-’_.

. senigment’ frond-the-pul
li¢” coneerning 't Shens 1o
., Bacause the nutn inal -
: ,value and. the’ pﬂce re-
|~ fains the same Wg, do.‘
not vxsuahse an) prob—f‘ :
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prodiicts'came Into effect at
the beginning of this week,

Mr Nel says the deéision to
-mix White and yellow maize
(30% yellow ngainst 70%
white) was taken as the best
solution to provide for eon-
sumer 'needs in South Afriea,
Tvo ‘other' possibilities

.. Were refected - to import

white * maize,' which i3 of |

lower quality than South Afri-
- can'white malze, or to. use up
all”white..maize stocks..and
then’ts Import yellow, maize,
. MrNel niaintaing that the
. - mixture.plan iz to the benefit
" of all consomers,- ..
- _...However, he, does;
.. Why. merchants; who have
" "bought. ulg.'; ]
e

large: gtocks of
- white maize'should zow hene.’
fit while those who.have con-
formed. to Government regu-;
latlons should lose business,
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U.S. he
By Elizabeth Rouss

SOARING world maize g be-
cause of a heatwave in the US corn
belt could cost the Maize Board
milltons.

After purchasing 1,2-millien tons
of maize on world markets at undig-
closed prices, the Maize Board wish-
es to buy anather 800 000 tons.

World prices have risen 21% jn the
past two weeks, however, and this
could add miltions to SA’s maize im-
port bill,

While tender prices are a closely
guarded secret, the world spot price
for maize this week was $130 a ton,

Wik

gResting that the second tranche of
maize might cost R16-million more
than if it had been bought two weeks
ago,

Because prices could go even high-
er, the board, together with Mintster
of Agriculture Greyling Wentzel and
the Export Advisory Comniittee,
might decide to import the rest of
South Africa’s needs as soon as
possible.

The world maize market is fluctu-
ating wildly, and prices conld go
elther way in the next two to three
weeks, depending on climatic condi-
tions in the US's Mid West corn belt,

- nd

So far the international price trend
has been sharply upwards. Commod-
ity traders expect prices to rise with
temperatures in the Corn Belt.

On the other hand, the situation
might change dramatically. As soon
as temperatures ~ and rain — fall in
Iowa, Ilinois, Missour! and Nebras-
ka, corn prices will decline,

Importing countrles have been
buying small quantities frequently
from maize-producing countries,
hoping that prices will come down.
But they might well have miscalen-
lated, say grain ex‘?erts.

It looks as if production in the US,

on Maizé price could cost SA

E— e n
g N T

which grows 45% of the world's
maize erop, may he down 34% this
yeer to ab d&stimated 5 500-millon
bushels.

Besides adverse climatic condi-
tions in the Corn Belt, the payment-
in-kind ﬁrogramme has alre:uliy;‘l -
en 82-millfon acres (33-million t2“1:!'
US farmland out of cultivation, fur-
ther reducing crops.

Hennfe Nel, gereral manager of
the Maize Board, says that so far
purchases have been made at reason-
able prices.

A ban on the sale of white maize

@ To Page 3

o




East London harbour workers have switched to round-the-clock shiftwork to
enable them to keep pace with the arrival of import maizg-ghipmentg

EAST LONDON — South
Africa’s third maize im-
port-order — 200000
tons of it is being
brought into the country
through East London.

And local harbour
staff have been put on
round-theclock shift-
work for the first time in
eight years in an attempt
to make way for the dis-
charge of the 26 984-ton
maize-carrier Decca
Fraternity.

Discharge of the simi-
lar-sized maize-carrier
Nautilus has conse-
quently been speeded
up.

The port manager, Mr
Brian Paddey, said dis-
charge crews had been
working. two eight-hour
shifts .. .” but the arrival
vesterday of the Decea
Fraternity made it
necessary to switch the
50-0dd dockside workers
to two 12-hour shifts.”

Mr Paddey said this
was the first time since
early 1975 that local har-
bour staff have had fo go
on round-the-clock shift-
work.

“By introducing the
round-the-clock shift
system we hope to have
the Nautilus cleared by
late tomorrow”, he said.

Meanwhile, the Decca
Fraternity is tied up at a
berth.-on, the opposite
side’ of the iver — wait-
ing-to o<'discharge 25 000
tons of yellow maize.

Docks1de workers
| havegpbeen . using six
mechamcal grabs to
| load.the maize directly
linto‘rdilway trucks and
,have been averaging 240
tonsj an hour, .

|' he maize that is
bemg ‘brought into the
.country through East
London is part of a 600
000 . ton import-order
that the SA Maize Board
has bought from the Un-

ited States and Argenti- .-

na for just over R100 mil-
lion.. The imports:arerto
fill the shortfall in local-
productmn — DDR.
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THE Maize Board de-
clines to disclose the
result of its latest im-
port tender for “tacti-
cal reasons”, says the
mapager, Mr Hennie
Nel. .

He says the result of the
500 000-ton tender, the third
to be held this year, will be
published “when it suits us”.

“Giving the prices now
could make things very diffi-
cult because of the recent up-
gwing in the market.”

Hot weather has boosted
grain prices on American
and European markets in the
past month. US No 3 yellow
maize for September was
g;.toted at $15¢ a ton CIF in

otterdam yesterday com-

RAND DAILY MAIL, Thursday, August 4, 1983

SA facing

rising 3¢y

maize

pared with $138 on July 1L,

Prices have also risen on
the Chicago Board of Trade,
December maize rising to
338c a bushel from 275c in the
same [ﬁriod.

The US Department of Ag-
riculture says maize prices
are likely to stay strong until
the harvest if the US average

-as in the

-

yield is lowered by dry wea-
ther. -

Mr Nel says the tender has
been wrapPed up, adding that

irst two calls, the

yellow maize will be a mix-
ture of US and Argentinian
origin.

Results of the first {wo ten-

weére released promptly.
The first, for 600000 tons,
was R172,74 a ton CIF South
Afriean ports and the second,
for 100 000 tons, was struck at
R160,09 a ton.

So far 1200 000 tons of yel-
low maize have been ordered
from overseas, but the SA
shortage is 2-million to
2500 00 tons, and traders say
more tenders will be called.

Traders said the recent
surge in prices did not neces-
sarily mean that the price
paid at the latest tender was
much higher than the first
two calls.

Prices, particularly in Chi-
cago, were also influenced by
speculation. The stock situa-

tion in trade warehouses
could also affect the price the
Maize Board would pay.

-~
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Question standing over from Wednesday,
10 August 1983:

-l |90t
{ @:: stern CaOpe. maiz:eI y }3)3_;

p. A. MYBURGH asked 'the
Minister of Agriculture:

I
i

ods being considered to benefit West-

l' (1) What is the nature of the other meth-
ern Cape CONSUMErs of imported

. maize, as referred to in his supple-
iy mentary reply to Question No, 18 on
22 June 1983;

5 (2) whether the discussions on these
methods have been completed; if not,
(a) why not and (b) when is it antici-
pated that they will be completed; if
so, (i) what is the outcome of these
discussions and (ii) in what manner
will Western Cape consumers benefit
or have they benefited from these
methods;

(3) whether he will make a statement on
the matter?

#The MINISTER OF AGRICULTURE:
(1) Specific methods for the benefit of

Western Cape consumers of imported
maize as well as the implications

thereof can only be considered after

i e —————

Ve

17 AUGUST 1983 . 1902

clarity has been obtained with regard
to the several factors connected with
the distribution arrangements for the
various consignments of ymported
maize such as prices, railage, the in-
terest of consumers relatively close to
ar fat from the ports and the cost 1o
the State.

(2) No.

(a) For the reasons mentioned
under (1) above.

{(b) Probably not pefore the end of
August 1983.

(3) No, not at this stage.

e e s
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Pretorla Bureay . means about twe-million . caused by the drought, or, on
SOUTH AFRICA, because of tons will have to be import- ' the other hand the financial
the drought, will have to im. ©d, Dr Jacobs said, burden which it has imposed

port more than two-million Dr Jacobs said farmers in Bn }he gome_sdtlc economy,
tons of maize this year, the many areas were making use 'b a}:o sbsai vealed th it
deputy governor of the South of Government aid to feed r ?00 tsget‘}’leat :h dabtls
African Reserve Bank, Dr A. heir animals, as there was Was estimated that the de

§ Jacobs, said in Pretoria no grazing available: gﬁnfsirﬁ%?{iawﬂfhu‘fé’uﬁgﬁ
yestarday. He said the effect of the Bank, were likely to amoynt

Speaking at the Pretoria drought on the couniry’s eco- ¢ R1 000-million,
Show, Dr” Jacobs sajd in nomy could he gauged from “The carry-over debis of
1880/31 a record maize Crop - the fact that the contribution farmers with their C0-0pera-
of 14600000 tons had been of the agricultural sector to tives are estimated at a fur.
harvested. However, this the Gross National Prodyct ther R800-million.» -
year's ‘erop” totalled only had declined by 8% during “In addition the farmers
3 800 009 tons.”, 1982, will need credit amounting to

“Thig I8'not enoigh for oyr “This , however, does not almost R1 200-million for the
Yearly domestic needs of fully reflect,-on the one hand, glanting season,” sajd Dr
about 6500 opp tons, which the” total igss of income Jacobs,

-
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farm
hope

By Hannes Ferguson,
Farming Correspondent

A  new Governmeni
maize policy miay be an-
nounced at a mass meet-
ing of maize farmers in
Johannesburg on Monday

when the Minister of -
Agriculture, Mr Greyling -

Wentzel, addresses a spe-
cial congress of the Na-
tional Maize Producers
Organisation (Nampo) at
Iullis Park, .

'Maize farmers are hop-
ing that his speech will
herald a new deal for the
embatiled farmer. But
farming leaders fear that
actual changes to be an-
nounced may be much
smaller than anticipated.

Nampo had claimed
that not only the drought,
but alse the Minister’s
price policy and Govern-
ment protection of ferti-
liser and tractor manu-
facturers, were killing
the maize industry and
driving the farmers from
their land.

Farmers also claimed
that maize export losses
were largely caused by

e unrealistic rand-doi-
lar exchange rate,

But the Minister of Fi-
hance, Mr Owen Hor-
wood, has repeatedly
ruled out any devaluation
of the rand,

On the insistence of
Nampo and the SA Agri.
cultural Union, both the
Ministers of Agriculture
and Industries have or-
dered investigations into
inflation caused by im-
port tariffs on fertiliser,

tractors, and other farm

input prices.

The respective reports
by Dr A S Jacobs and Dr
JJ Stadler have . now

partly:  vindicated the -

farmer's views,
Agricultural  econo-
mists say that unless the
Gpvernment intends to
subsidise exports the only
alternative for the maize
industry would be to

| limit production to the

home market, thereby
eliminating export Iosses.

-, Taking maize fields out

of production to grow
sunflower for diese]
would - be possible, the
economists felt, but this
would require a large

subsidy.

[Maizegy+

T
for -
new deal -

ra

.~
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' . By Hannes Ferguson, ‘
&(53 Farming Corresponilent '{

Fﬂé & with-ruin;'the maize industry is to.be saved by
gradually limiting /maize  production to the, require-
ments of the home. market, according to a new Gov-
ernmient initiative, -~ , 1 ) . I TR
~The chairman’ of:the _Government’s - agricultura].
working group,’ Dr A 8 Jacobs, today- announced the
Govérnment's new‘maizelpoli,cgaat;a special-congress
of 'the National * Maize ' Producer’s :Organisation

.(Namnpo) at Ellis Parkin Johannesburg, - L
. For.liis share of, the'home market, the niaize farm-
er would receive a quota.. For his production within*
‘his duota,"--he<-wouldy-g¢t,'a; price to. be determined by,
the Goverriment. ... P PR S L
" For ‘maize: marketed:in excess of his home market
quota; lie' would receive:the Aaverage price the Maize
Board could realise.on-the export market, " .
.. Dr. Jacobs said the State would prefer Maize’ pro
— ] diction to shift to the best soils
vl onevery farmi.l
¥ | -« This would; have serious con-
| sequences . for, the “tharkets: of
n ‘agrlcultui'a_l.'pI;ddl“lcts;;‘_t'i}':,'Lwhig:h-
‘[ farmers: would: how -switch - |.
neat‘and

e

AR -

v | sunflower, “gorghum,-
" [k DriJacobgsaid:" "
k|0 It would-also very. seriousiy
" [affect .. the fertiliser industry, -
.| fractor .- manufacturers’ . ‘and |
"1 others:: s, R
" | ./ But, Dr Jacobs saii.;tk

,

‘ 5 Said,;that was |
| {80 be preferred-to 3 devaluation -
"] of the'Rand c('v_vl;ich;xWould{;bij_ing
-femporary ‘relief’ to -exporters
I. |- but could possibly:add to infla-
. | tiohary pressures,” -

- |'/The Government plans to’ im-
' |:plement the: working.’ group’s |
i | recommendations a8 ‘soon as
possible, according 'to'the Minis- | _
ter:of Agriculture," Mr Greyling

‘Wenitzel, who spoke later. -
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By J MANUEL CORREIA

A RADICAL ‘package to save the

South African maize industry from

ruin was put forward by the Gov-

ergment in Johannesburg
yesterday.

The proposals were outhned at an
extragordinary congress of the National
Maize Producers’ Organusation (Nampo)
by Dr Jape Jacobs, deputy governor of
.ipe South African Reserve Bank and
&halrman of the committee which inves-
igated the industry.

.. The Minister of Agriculture, Mr Grey-
Jing Wentze), told the 2 000 farmers as-
.sembled at Ellis Park: “We shall not let

this report gather dust. The maize indus-
stry 13 strategic to South Africa”

“The package, about which relatively
Jfew reservations were expressed by

akers, will have to be approved at
Mampo's next eongress in March next
“ygar after carefu} investigation.

Cheering greeted Dr Jacobs’ recom-
mpendation that.the State accept respon-
athility for thé accumulated deficit of
R228 millien in the stabilisation
pecount.

. He proposed the amortisation of the

geficit over a number of years.

7 Dr Jacobs admitted that the proposals

* for managing the maize mdustry in the
years ahead could net be truly regarded
as compatible with the free market sys-
tern because the guotas and the one-

, fhannel marketing systern were not
part of a free market system.

., His view was reinforced by Mr Went-

zel, who said there would always be a
_gertain amount of State intervention n
_agricultural marketing apd production.

The proposals are:

@ That the one-channel marketing sys-

® L]
tem be retamned.
@ That quotas he determined for the
delivery of white and yellow maize to
the domestic market, probably only
with effect from the 1984785 production
seasof,
@ That the quota system be regarded
only as a transitiopal measure and that
the Maize Board can recommend to the
Minister that the quota system be
phased out.
@ If the Maize Board considers that
structural change in the industry is pro-
ceeding too slowly, it can recommend to
the Minister that producers be allowed
to sell their quotas to each other.
@ That the maize industry accepts re-
sponsibihity for storage expenses, also in
respect of locally seld maize.
@ That the State subsidy on storage ex-
wgmmm for locally consumed maize will
e wzmmmn out.
@ That the fixed-price system for maize
produced for domestic use eventually be
done away with.
@ That maize produced for mu%ol be
handled 1n an export pool, with farmers
receiving an advance payment for
maize delvered for export, and a final
payment (agterskot) on the winding-up
of each pool.
@ That maize exports be promoted by
suitable export incentives also applica-
ble to other agricultural products, part-
ly to compensate for the cost-raising
effect of the industrial protection policy

on maize producers’ ability to compete
in the export market,

Dr Jacobs said the system would ex-
nm&onnm teething problems and would

ave to be implemented 1n phases.

He also made the point that the pro-
duction, marketing and price of maize
were closely interrelated and that it was

Magnum affair: Women
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pay over Ri-milhon to the
. Santam Bank.
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claimed R17000

y JOHN MILLER
i~ who broke into  SOUTH AFRICA’S troubled

no longer possible to isolate the maize
industry from the effects of the interna-
tional demand and supply situatien and
the accompanying price movements by
means of a rising deficit on the stabilisa-
tion fund.

He said the fact that South Africa had
in recent years been forced to export
maize at a loss was a contributory rea-
son for the investigation into the
industry. .

Production costs per ton of maize had
increased by 305% in the past 10 years,
while the net producer price had in-
creased by 268% and the net export
realisation by only 31,3%.

“These cost and price trends reflect
the problems with which maize produe-
ers have increasingly had to contend and
which were, of course, exagerbated by
the drought.”

Dr Jacobs said he did not expect that
the committee’s proposals would meet
with general approval. In various re-
spects they differed radically from the
dispensation in the industry over the last
half-century.

“However, thé committee has made
an honest attempt to w_.o_ucmm a new
dispensation which will allow market
forces to exert a more direct effect on
the maize industry,” he said.

He also conceded that the proposals
would have important consequences for

farmers in marginal maize producing

areas, agriculture in general, the infra-
structure for the handling of maize
crops and the export trade in maize —
such as grain elevators and harbour
facilities — and for the suppliers of pro-
duction inputs such as fertilisers and
farming machinery.

& See Page 14

Some of the 2
Minister of Agricu

By CHRIS FREIMOND
Political Reporter

Free State Nats
look at economy

tionary” groups co-operate in
their efforts 1o destroy the

000 delegates who gathered at Ellis Pa
Iture, Mr Greyling Wentzel, right,

partiess?
call 61

existing order.

elections

.‘r“ ‘By MAURITZ MOOLMAN
MEMBERS of the Paper,
Wood and Allied Workers’

! Union have accused Nampak
Polyfoil and related factories
of ignoring a recently negoti-
ated agreement by retrench-

e -

rk yesterday to hear radical propos
assured farmers the Gover
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MAIZE FARMERS

oree

Better prlce for all7

However unpalatable the imposition of yet
another government conirol may seem, the
proposed maize quotas may curb further
price increases and force farmers to be-
" come more aware of market requirements.

Nampo economist Kit le Clus sees quotas
as the only way of saving the R1 000m/year
industry from drowning in the unsaleable
surpluses of normal rainfall years.

Quotas will also mean the domestic
maize price will not be related to the lower
export prices prevailing now.

The quotas were recommended by Re-
serve Bank deputy Governor Japie Jacobs’
Agricultural Working Committee, which
called for total deliveries of 10% above
current domestic demand.

That would be a total production of
7,05 Mt made up of 3,85 Mt of white maize
for human eonsumption and 3,2 Mt of yel-
low for stockfeed. (Average annual produc-
tion for the last six years, excluding this
year's drought disaster crop, was about
10 Mt.)

If a maize farmer chooses o exceed his

" quota, he can elect to send it to the export
pool or use it as stockfeed. World prices
will dictate what he receives for his deliv-
eries to the pool.

“We want -the maximum realisation of
price against quantity sold,” says Le Clus,
“and if a lower price means more profit,
then we'll have to look at that equation
very carefully.”

Government has yet to accept the recom-
mendations and will probably do so after
the referendum. If this happens, maize
prices will be governed more by demand
than production cost, says Le Clus, He also
says most of SA’s mealie farmers can adapt
to new planting strategies.

The present dispensation encourages far-
mers to plant maize on all their available
land, including poor soil, while the quota
system would force them to use only their
better ground. It would also lead to more
diversified multi-crop operations.

“Maize farmers may think of turning
more to livestock,” says Le Clus. “Beef de-
mand is more price elastic and already
many maize farmers are substantial and
efficient beef producers.”

Meat producers, fearing intrusions on
their patch, are already grumbling about
the competition and there are indications
the Meat Board might be hearing some

. strong Nampo arguments fo allow more
meat onto the market.

The Jacobs report sees livestock as a-

good alternative for maize farmers, but
grain sorghum is seen as the most suitable
crop optlon, largely because of its

drought-affected lands.
Financial Mail Septomber 9 1983

Maize farmers at Ellis Park ...
foew audible grumbles

But sorghum offers only some scope for
absorbing lands farmers may withdraw
frorn maize. On average, only 203 000 ha
have been under sorghum over the past
decade against 4,3m ha for maize.

Other possible crop alternatives are sun-
flower seed, which covers about 0,307m ha,

, groundnuts 0,226m ha and wheat 1,148m ha
in the summer rainfall area.

Agriculture Minister Greyling Wentzel
made it clear to producers at the Nampo
extraordinary congress on Monday that al-
though he generally accepted the Jacobs
proposals (and undertook to write off the
stabilisation fund's R233m deficit) he could
not “at this stage ... finally bind” Pretoria
to if.

He repeatedly emphasised that quotas

would be of a “temporary, transitional na-
ture,” and got remarkably few audible
grumbles at Ellis Park.

But neither did P W Botha at Bloemfon-
tein 14 months ago, when he first formally
committed his Nationalists to power-shar-
ing. That quiet turned into a roar.

Implementing quotas by next season will
pose many problems. What happens in the
case of a young maize farmer who plans to
enter the industry and who does not pdssess
a quota? And what about tenants who are
quota holders as distinct from landlords?
How are existing grain-handling facilities
to be re-utilised? Can quotas be allocated to
producers who did not deliver to Maize
Board agents during the whole of the quali-
fying period (1979/80-1981/82)7

wmhusiness

Nampo GM Piet Gous is confident that
such “minor details” can be overcome.,

“I suppose a big problem will be to see
that no one abuses the new system,” he
says. “But the farmer who cheats this time
would do well to consider that he will real-
ly be cheating other farmers, not the sys-
tem itself. He also runs the risk of losing his
quota.”
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doctors

By HELENE ZAMPETAKIS

DOCTORS have urged mill-
ing industries not to delay in
enriching maize ! following
medical studies showing no
“significant” taste difference
between fortified and non-
fortified mealie meal.

Results of studies on
groups of black adults and
adolescents conducted léy Dr
J Metz, director of the South
African Institute for Medical
Research, Dr A R P Walker,
head of the Human Biochem-~
istry Research Unit with the
SAIMR, and Dr B F Walker,
of the same department,
were revealed in the latest
edition of the South African
Medical Journal.

'+ Studies on 64 pupils and 24
SAIMR employees showed
there was no significant devi-
ation in appearance or taste

. between enriched and non-

fortified maize meal.

But the partial or total re-
moval of the bran portion of

| cereal grains during the re-

finement process caused

il large losses of certain vita-

mins ‘and mineral salts,

This was partially respon-
sible for some deficiency
diseases, including pellagra,
berj-beri, florid and skin and
oral lesions, the doctors said.

Enriching maize meal.
would be “beneficial” in alle-
viating these diseases,

e —
4
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Maize q
puts far

THE quota system recom-
mended by the Jacobs
Committee for the maize
industry has met with a
storm of opposition from
other branches of the
country’s agricultural in-
dustry.

They say the maize far-
mers must solve their own
problems and not thrust them
on to other farmers who have
their own formidable prob-
lems to cope with.

The system is aimed at cut-
ting back on disastrous maize
surpluses which can only be
marketed abroad at huge
losses.

The Minister of Agricul-
ture, Mr Greyling Wentzel,
says the Government plans to
implement the comrmnittee’s
recommendations.

He agreed with the com-
mittee — headed by a deputy

overnor of the reserve bank,

r Japie Jacobs — that a sys-
tem of marketing quotas
'should gradually tailor maize

roduction to the needs of the

ome market.
° The current system “just
coutld not go on”, the Minister
stressed. .

" He estimated the first crop
under the new systern would
be:reaped in 1985,

Meanwhile the quota sys-

ta s

¥sina

By GERALD REILLY

tem has the full mnbwcnn of the
National Maize Producers
Organisation (Nampo), which
claims that the industry can
only become financially via-
ble if the most fertile and
suitable land is used to grow
maize. :

That's what Nampo be-
lieves. But dairy, beef, wheat
and other grain farmers warn
a quota system would force

* maize farmers into other do-
mains, could result in disas-
trous and financially ruinous
surpluses.

Hundreds of maize farmers
— there are more than 20 000
producing mealies commer-
cially — will be strongly dis-
couraged from producing
maize, it is claimed. <

It is pointed out, too, that
4% or 5% of the commercial
producers grow 80% of the
annual crop . . . and it will be
the big farmers who get the
big quotas.

However no farmer in his
right mind, according to agri-
cultural aunthorities, is geing
to take the grave risk of pro-
ducing more than his quota,
which would have to be ex--
poried at a heavy loss.

Another' grave risk, they

which is aimed at pinning
down production to meet only
the local demand, could in a
year of severe drought mean
a disastrous shertage of
maize.

Another factor, it is
claimed, is that the system
would weaken South ica’s
“mealie diplomacy”,

Conntries in Southern
Africa have become to a
great extent dependent on
South African exports to sup-
plement their own crops
which normally fall far short
of what is needed to feed their
populations.

So, they stress, there is a
security aspect related to the
new system which would in-
evitably mean small maize
CTops. .

No details of how the quota

rice will be determined have
Wmmn announced, But authori-
ties claim it would bhe on
much the same basis as the
ﬁ.mmmnn price determination

echanism.

This takes into account far-
mers production cost in-
creases, the ability of con-
sumers to pay, enstring pro-
ducers get a reasonable

say, is that the m_uoﬁm system

return on their crop invest-
ment and adjustments in the
administration costs of the
control board.

And of the fear that the
quota system would create
unemployment on the platte-
land the deputy director of
the SA Agricultural Unien,
Mr J F van der Merwe said:

“There will be no overall
reduction in agricultural pro-
duction because of the quota
systemn. Therefore we don’t
expect significant unemploy-
ment,”

In fact, he added, there
was, and would continue to
be, a shortage of skilled and
high quality labour on South
Afriean farms,

But not only the dairy,
wheat and beef farmers feel
the stability of their indus-
tries are threatened.

Other grain farmers ...
sunflower seed and sorghum
farmers, . . are also “jumping
up and down”.

Nampo's chief econoniist,
Dr Kit le Clus, claimed maize
farmers under a quota gys-
tem could not lose.

“There will be a guota for
the home market with a guar-
anteed price. Anything pro-
duced over and above the
quota will have to be sold
abroad, and the farmer must
accept the consequent

-
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losses.”

This was similar to the cur-
rent situation where farmers
were _qu a puaranteed price
for all their production, but
they had to carry the loss,
through levies on their mealie
income, suffered on exports.

Dr Le Cluse said the nor-
mal local consumption of
about 7-million tons would be
broken up into guotas.

The quotas would be deter-
mined by the weight of far-
mers’ deliveries to the Maize
Board over the past four or
five years, the Jacobs com-
mittee proposed.

“But we have not yet
worked out the details.
Nampo will hold a conference
in April next year where the
nuts and bolts of the scheme
will be discussed.” |

He believed other sections
of the agricultural industry
were dramatising the effects
the quota system would have
on their farming activities.

He did , however, concede
the system could change the
whole face of the livestock
industry in South Africa.

Maize farmers, instead of
exporting surplus produetion,
could use it as cattle feed to
expand their own livestock
enterprises.

It could lead, he said, to a
decentralisation of the feed-

16/ (5 3

lot industry, which did not ne-
cessarily mean a big increase
in the supply of beef to the
major markets.

A Meat Board spokesman
claimed the quota system, if
enferced, could be a disaster
for the meat industry.

Farmers discouraged from
continuing to devote the same
area of their farms to maize
would switch to beef produc-
tion, or expand the beef seg-
ment of their enterprises.

This could lead to a mas-
sive over-supply. The board's
limited storage space, could
not be expanded to accommo-
date a maximum demand for
slaughter permits, particu-

larly in droughts like the cur-
rent one.

The industry would sink un-
der the weight of unwanted
surpluses.

“The beef industry is in no
ogition to have the maize
armers’ problems dumped

on its doorstep — and this is
what it will add up to if the
quota system is imposed,” the
spokesman said.

He stressed, too, that the
beef export market had only
a limited potential, and could
not significantly relieve pres-
sure on the local market.

Even if it were possible to

sell larger quantities of South
African beef abroad the

losges would be prohibitive
and the beef farmer would
have to. pay.

He added that the rest of
the agricultural industry
should not bhe penalised to

solve the over-production

WBEmBm of the maize indus-
Ty,

And dairy farmers feel the
same way.

They also claim if the guo-
ta system is applied a signifi-
cant percentage of maize far-
mers would increase their
production of milk in an ef-
fort to compensate for their
restricted maize production.

. Even under normal condi-
tions dairy farmers could

produce bulky surpluses
which created headaches for
the industry.

One prominent dairy farm-
er said there would have to be
far more deliberation on the
quota issue and far more con-
sultation with other branches
of the industry, before final
decisions were taken.

Like other milk producers
he condemned instant soiu-
tions, specially when they jeo-
pardised the Hvelihood of oth-
er farmers, and the stability
of other sections of the agri-
cultural industry,

And wheat farmers are
also up in arms.

-~

The general manager of
the Wheat Board, Mr Denis
van Aarde, said the board was
gravely concerned that the
acceptance of the Jacobs
Committee quota recommen-
dation would mean tradition-
al maize farmers planting
wheat on a fairly large scale.

“This in effect would mean
the problem is merely passed
from one insdustry to another
... a situation whick should
be avoided at all costs.”

He warned that though the
Wheat Board opposed the
principle of quota systems, if
the recommendation was ac-
cepted, restrictive production
measures would also have to
be applied to the wheat indus-
try.

He explained that because
of the relatively high costs of
wheat production in South
Africa producers were not in
a positien to produce wheat
at prices competitive on
world markets.

Because of the countiry’s
erratic climate it was not
possible to produce wheat
strictly according t¢ demand.
But it was desirable that pro-
duction should rise to meet
local demand.

“A drastic inerease in
wheat production in the short
term would result in substan-
tial surpluses.

On the basis of eurrent
world market prices these
would have to be exported at
a loss of about R160 a ton.”

Mr Van Aarde stressed it
was not the Wheat Board’s
objective to discourage new
entrnts into wheat produc-
tion, but to achieve an erderly
production increase without
disrupting the industry in the

short term, because of una-

manageable surpluses.
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industry, a forrier Transyaal
désert bush, and proving that ha
than-thany ofhi§ South African'é
-resurgence in maize farming in-

N\
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OTJIWARONGO — It’s ne picnic
trying to grow maize in the dry
Namibian soil, which makes Boet
Bester’s story all the more intriguing.

This wiry, 59-year-old Western
Transvaaler sold his lucrative
Delareyville maize farm four years
ago and moved with his wife and son to
northern Namibia’s Otjiwarongo .-
district. ‘

. On the fringes of the notorious =
“terror triangle”, Mr Bester bought up
a block of dormant stock farms going
cheaply because of the drought.

He consolidated the land into a
massive-30 000 ha property and began
clearing bush. .

In 2 500 mm rainfail zone, .,
considered marginal for maize ..
production, Mr Bester felt he had a
point to prove: that maize can be a
viable alternative to beef in the * -
north-eastern territory. . v

It was the potential of the ground
that made him come to Namijbia and

take on what has proved to be 2 hard
nutito crack. T

“It is very good land and it was
reasonably cheap,” he said:- .- -

“And of course there is a tremendéus
néed for'local maize producticnin ~

South West. We hdve to get nearly all .
.our maize from South Africa”” . -
Last year he proved his point'with a
vengeance. - . . -

- From one huge iract of cleared bush
— probably the biggest single'maize
field in Southern Africa — Mr Fester
produced half the territory's total crop.

And he did so with a yield of about
5 tons a hectare — about twide the
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refirns for Namibia’s meagre maize
rmer.is.cutting a swathe through the;
hatd'Work ean produce better maize yields

‘His sidcééss could; sphir a

In South Africa every small town in -
the maize belts has its local
.co-operatives.

Namibia has only two mills and does
not even have its own grain-farming
legislation dealing with the marketing
of the product.

Mr Bester was forced to hire
trangport to carry most of his 4 000 ton
crop to the mill at Otavi, about 150 km
from the farm. -

The rest of the crop he sold
privately. : -

~*"Tt cost a fortune, and this year's

disappointing maize field of only 0,6
- tons a hectare did little to recoup the
loss, . S
“It is a lonely battle,” says Mr
- Bester diffidently.
“There are no other maize farmers

\ around here — no one with which to

diseuss your problems or to'share your
farming interests.

“In this game you have got to keep
informed of the latest developments.

“Even though we had that one good
crop, I am still working at a loss —
especially if you consider it ig 2]] Y
have been able to show after four
years.”

Apart from the working aspects of
his operation, Mr Bester’s farm,
Elandsvreugde, is on the fringes of the
so-called “terror {riangle”, which once
a year is infiltrated by Swapo
guerillas, - .

Last year five insiirgents passed

! through Boet Bester's property.

“I have an old cannon which I cart
around the field to detonate to keep the
kudus from eating all my mealies.

" “Well, last year I used it to keep the
terrorists away,” he says with a smile.

In spite of the financial and physical

average South African yield. .

It was back-breaking work with his
son, Wynand (26), and him spending
days at a time campingina ' °
tumble-down house which serves as
base for the farming operation, while
his wife, Jurina, remained at their
home in Otjiwarongo.

Having made his break-through,
however, Mr Bester found his troubles
had only begun..

Namibia was not geared for
intensive maize production and - ‘
marketing the'crop proved a major
obstacle, '

So, too, was Iabhour, The exclusively
pastoral black communities of
Namibia produced no one capable of
tractor-ploughingor reaping so the
farmer was forced to hire:specialised
labour, at extra expensé,from Sonth
Africa, | L

strains of his endeavour, Mr Bester
gays he is not aboiit to quit.

“ * This season he is extending his single
maize field into a 1200 ha éxpanse.

Whether le can repeat his success of

last year depends almost entirely on
the drought, or lack of it, Tt could be

- the deciding factor whether Mr Bester

" is still on the land this time next year.

This is not important only to him. In
many ways the birth of a maize -
industry in Namibia depends on his
success, as other farmers wait to see

- what happens to this determined man.
The assistant director of Namibia’s
Department of Agricultural Economics
. and Marketing, Mr Kurt Alpers,
believes the territory has the potential
to not only meet its own maize
+ demand, but to become a maize
exporter,
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Farming Correspondent
The South African maize
industry could meet even
more serigus problems
than it is already facing
if good rains help to pro-
duce another maize glut
this season.

The maize industry has
been turned upside down
by recent decisions.

Now the plight of
maize producers is threa-
tening to have crippling
repercussions on other
farm products and sever-
al manufacturing indus-
tries. )

South Africa has the
resources to become a
major producer. For two
decades the maize indus-
try prepared itself for a
key role 'in the South
African economy.

Areas planted re-
mained fairly stable, but

better technology more % .
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than doubled the yield. .
With stagnant w._ouum Muaize . . . ence one of South Africa’s leading exports it is now a troubled crop.
consumption, the indus-

try had become export-oriented and a large export
terminal at Richards Bay was planned.

Maize contributed to South Africa’s trade balance
to ihie tune of R600 million annually.

sunflower, sorghum, as well as meat and milk, found
their places ip a2 maize-dominated farming pattern.

On the input side, important business sectors such
as the fertiliser, tractor and farm chemicals indus«
tries relied heavily on the demand created by maize
production. They planned ahead on the basis of maize
industry growth. .

But the interaction of world market forces ‘and

State policies has now stopped the maize industry in.

its tracks — capped by a drought which brought ex-
isting troubles to a sudden head. .

All went well until 1975, when danger lights began
to flash. Inflation pushed up the cost of inputs -— such
as fertiliser, tractors, fuel, chemicals and labour —
ahead of general consumer prices.

Yet the State reacted by keeping down the con-
trolled price of maize, instead of the prices of inputs.

Initially, the resulting cost-price squeeze for maize
producers was somewhat cushioned by handsome ex-
port profits. )

But from 1977 maize exports showed increasing
losses, reaching a staggering R79 million in 1982. In-
flation in South Africa had far outpaced world prices.

And from 1979 fuel prices went into orbit, bringing
the cost of inputs to a level 175 percent above 1973.

But producer prices were kept down and allowed to
rise by only 120 percent above the 1973 Jevel.
- For mest maire farmers, making ends meet had

. ... become a losing struggle. Attempting to speed pro
On the output side, competing crops such as wheat,-

- duction ahead of the slide in income, they were
" caught in a vicious circle.

Production slumped by 70 percent. The already se-
vere cost-price squeeze grew to such proportions that
it brought the maize industry to the point where even
the State could bzil out only about threee-quarters of
those who had been left biankrupt.

Most young farmeris — generally the more
progressive ones — will mot be able to carry on.

Now all eyes are turne.d to the coming season.

Like all business orgamisations, the maize industry,
through the National Mzaize Producers’ Organisation
{Nampo), has been budge:ting ahead.

It had to do so0 on ithe basis of existing State
policy. Unlike the busimessman, the farmer has no
control over the price of his product, nor can he
influence his costs or dextermine his marketing chan-
nel. He is at the mercy oif the Minister of Agriculture,

Nampo assumed prodiuction costs a hectare would
increase by 10 percent iand that the domestic selling
price would alse rise by 10 percent to R187 a ton.

Export costs, storage expenses and rail charges
were fixed by the SA Trransport Services.

The size of the horme market and the net ex-
port realisation could bee reliably estimated.

The result of the buidget was that a crop of 14

(bt

farmers caught in vicious circle

Despite the drought, good rains could
be the worst thing for South Africa’s
maize farmers. A bumber crop could
piunge the maize industry, the vietim
of world market forces and poor State
planning, into the worst crisis in its

million tons — equal to the mnprecedented peak .
crop of 1981 — was needed to break even, An-
other ope million tons were required to pay back a

small portion of the industiry’s accumulated debts.

The Government accepted the Nampo conclusion
that unless something drastic were dope, financial
disaster would be piled upon disaster.

The SA Agricultural Union had long been cla-
mouring for an about-turn in the State policy of
industrial protection.

It was the protection of the fertiliser, tractor and
farm chemicals indusiries by import duties that had
caused their prices te rocket, SAAU said.

When the pressure increased, the Minister of Hnnum-
try Commerce and Tourism, Dr Dawie de Villiers,
commissioned a study into the protection issue by the
Bureau for Economic Policy Analysis (Bepa) at Pre-
toria University, headed by Professor J J Stadler.

Bepa cleared the Minister’s protection policy, but
hinted strongly that devaluation of the rand might be
a way out of the effects of past inflation. Then the
farmer, like every exporter, would get more rand for
his export dollars. )

Maize would soon be cheaper fo import if inflation
were nof rectified by devaluation. The international
trade advantage was tilting heavily toward the min
ing sector, Bepa found. This was pulling the ex-
change rate out of joint.

The Minister of Finance, Mr Owen Horwood, par-
ried his colleague’s davulation thrust by having the
maize issue re-examined by a working group under
the vice-president of the Reserve Bank, Dr AS
Jacobs. It included four Namnpo representatives.

This body predictably endorsed the view of the
president of the Reserve Bank that devaluation would
be too inflationary.

Having declared both devaluation amd a relaxa-
tion of industrial protection dead-end beats, the work-
ing group advocated another possible dead-end solu-
tion and suggested that the area planted to maize be
cut by half to eliminate export losses.

Nampo willy-nilly went along with this recom-
mendation as the only course that was acceptable to
all Ministers concerned. A special Nampo congress
two weeks ago approved the plan.

- ey

The Maize Board was to ration access to the
home market by way of quotas. Whoever wanted
to produce for the unprofitable export market was
free to do so. The aim was to bring down maijze!
production to around seven million tons in a good’
year.

The Minister of Agriculture, Mr Greyling Wentzel,
clearly had serious misgivings. But he had no alterna-
tive to offer.

The plan bristles with difficulties:

@ Maize farmers seeking alternative Crops may
disrupt the wheat, sunflower, sorghum, meat and
milk markets. The Wheat Board has already threa-
tened to impose quotas of its own,

® Catitle fatteners and feed manufacturers will have
to pay the full domestic selling price for the maize
they use for feed, but farmers competing with them
will value their own non-quota feed maize at a
much lower price. -

@ The Maize Board will have to battle against maize
producers selling maize on a black market.

® Fertiliser, tractor and farm chemicais industries
wiil find themselves suddenly in markets reduced by
almost half. Oil companies will also be hit, .
® The Maize Board may again cireumvent the an-
realistic exchange rate by bartering maize for im-
ported fertiliser or tractors, deepening the crises in
both markets. Should the Government stop this, the
whole maize issue will have to be re-examined.

But all this will be nothing against the bumpy ride
immediately ahead. The quota system will be imple-
mented first for the crop to be planted in 1984.

Weather-wise farmers predict an excellent sea-
son. Bankrupt maize farmers will go flat-out for the
largest possible crop — many, no doubt, not shrinking
from ploughing their wives’ vegetable gardens.

If another bumper crop materialises, how is the
Minister of Agriculture going to prevent massive
export losses? And how is he going to persuade

--an ansympathetic Cabinet Food Committee to en-
~dorse a maize price hike of at least 10 percent
for an abundant crop? -

Having discarded the principle of the Marketing
Act by divoreing the controlled price of maize from
the merits of the maize industry, he promised the
farmers at the Nampo congress to “make a plan”
to save them. ;

He has oanly one consolation. Should there real- |,
ly be another large crop, his colleague, Mr Hendrik
Schoeman, Minister of Transport, will join him in his
predicament. :

How the export crop is to be transported in time
is anybody’s guess. The Richard Bay terminal project
has been shelved.

On balance nothing may have been gained, nothing
solved. So it may be back to square one.

R

e,

g eormv—

SR

L i

I e e LT ST B L AR




- By Hannes Fergusen
Farmmg Correspondent
CAPE TOWN — Al
branches of agriculture
are concerned about the
limitation of maize, pro-
duction and the lmphca-
tions of this government

move hiave been spelled’

‘out at the SA Agricul-

tural Union congress in
Cape Towil.

The chairman of the
Wheat Board, Mr Sarel

" Cillie, said the wheat in-

dustry feared that many
maize fields in‘the Free
State would be, switched
to wheat. In good seasons
this would lead to an un-
manageable wheat glut.

Surpluses would have
to be exported at a heavy
loss and this could mean
high _levies on present
wheat farmers.

Mr Morris. Leonard,

4 chairman of the Grain
t Sorghum Committee of
| the -:S'A  Agricultural

Umon sa1d svthat ™ there
were u senous “féars that

-] the ‘grain? sorghum mar: 2
] ket would be; swamped by :

maize farmers sw1tchmg

to sorghu
Dr  Louis Theron a
prominent member of the

‘Dairy Control Board, said

that, with a large part of
the market flooded by
dumped milk powder im-

‘ports, the dairy industry

could not possibly absorb
a rush of newcomers
from the maize industry.

If the Maize Board had to

introduce production
quotas, the Dairy Control
Board would have to do
the same, .
Cattle farmers said
that, in the short term,

the enfry of many more |.

cattle producers would
spell chaos. In the long
term, it might bring
about a relocation of beef
production from  the
grazing areas tfo the
rhixed farming areas. It
was impossible to assess
the 1mp11cat1ons ’at this

‘stage.

The lone call of wel-
come came from the

Wool Board, which en-'-'
couraged maize farmers

to switch fo sheep and
wool ..
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SOUTH AFRICA had bought sub-
stantial amounts of. maize
through private deals, on top of
¢ the 1,2-million tons acquired
. through tenders earlier in the
year, trade sources said yester-
day. T
They estimated.the privately
?cquired maize at about 300 000
ons. . cto

With 2-million tons imported,
SA has taken care of most of its
immediate needs, but may have
to import more later. -

- 'The Maize Board general man-
ager, Mr Henhie' Nel, 'said the
board had acquired maize
through methods “other than fen-
ders”, but decliried to be more
specific of revea) details of quan-
tities or sources.

The Maize Board, acting on be-
half of the Government, had aban-
doned the tender method because
of the strong bull market during
the US“summer- brought on by
drought -and high temperatures.

“It would have been foolish to
carry on using tenders and telling
the world what wé needed.”

The -irade sources said the
board -would have asked private
merchants to meet roughly the
same criteria as they had laid
down at the tenders, requesting
yellow: maize of quality equiv-

i %lent'tq;‘or better-than US Number
wo," '

ry
M

‘months.

‘ k“ i ’ ‘ .- .-- "
MORE MAIZE BOUGHT

Most of the privately bought
maize would have come from the
US, as Argentinian supplies were
becoming less readily available.

Despite the rising trend in
world prices, the board might
have been able to secure the pri-

vate maize at prices slightly be- |

low tender rates.

The board had not disclosed the
resulf of the third tender, but an-
nounced that the first two calls
had been struck at R172,74 and
R160,09 a ton cif South African
ports respectively.

. The sources said the need for
more maize would depend on how
this season’s crop turned out.
They expeeted the board to reas-
sess the sitvation in January after
the crucial summer growing

~ Mr Nel said: “What we're going
to do aii depends on climatic con-
ditions. We're in a fairly good po-
sition at the moment,”

Early rains have helped far-
mers to plant their maize. But
officials and traders are cautious,
recalling last year when good
spring weather faded away and
the crop was devastated by sear-
ing heat and drought.

I the end, fewer than 4-million

tons of maize was produced, well
below domestic consumption
needs, compared with a record
14,7-million tons two seasons ear-
lier. — Reuter.
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v ofva | consignment ;of -maize
impqrted into South.'Africa

!
\* %>  THE extent of contammatwn
A 'was'yery limited; the chair-

mangof AMPO,. Mr Hennie
.+ d¢ Jager, said. yesterday
- Hé “was commenting in’ a
taterent’ on reports that a
. ‘cofisighment. of -miaize im-
ported. from-the US;to aug:
- ment:maize supplieg hit by
. thé drought, was con mmat-
ed‘~by alfatoxin. .- |,
137Mr De Jager, saJd precau-
tiogs were .always|taken to
». revent coritaminated maize
. v, Uirom  reaching the consumer
i “ - iDeapité this assurance, ke’
i said, NAMPO iwas malun§
e senousappealtorelevant 0--
"diés.to, ensure. that no_con-
" taminated maizé be allowed
- toileave the count.ry’s har-
" hours.' f
" NAMPO had,; prmr to the
start of the present imports;
yointed out thal the imported
'maize would’ pot“be of the
" game’ quality the local con-
sumer was uséd to.' - .-
" | “Hesaid the reported occur-
-rence of alfawxm in'the im-.
ported consignment of maize,
w:th its allied'problems, con-
fmned again.the 1mportance
of ithe" South’ Afri lcan ‘maize

. industry: asjaih isi¢. supplier
;fhighrquahty & “for man

and ‘apimal i

deputy fdlrector i, the

‘D‘g“p‘ et of Health; Dr G I
- van Roi el'i =co it that
: ﬂ i Af) E Are_]ected
Ft octed maize

& unht‘ for’ hum i:Consump-

;*gtion None of*th%mame was
- sold as it waSamonftored, in;
. the! th : hold lhe salcl -

v w%l - VRECR Jopyen

9 oE '1’ WE‘“‘& "’bxact’r

e‘* tﬁh .
" Te tan; nated, oﬁ‘was -ordered’
to be'des troyed ‘immediately,
', and another to'Ye rejected for
" fiun onisimption, — Sapa.
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[“SAMPLES “of importeq
| maize transporteqd to-ithe
mill._at,l_pe Aar as wejj as pro-
ducts:from the mij), will be

he fungys alphatoxin.

The investigation might wel] jp.
volve the testing of Products alread
distributegd to smajj retailers, Dr
Oberholster, chief director of con-
su_tger 8oods at the department, has
said,

The new investigation follows the discoy-
ery last week of alphatoxin ip 4 vast congign.
ment of ‘majze shipped to Soygp, Afriea from
the United_ States,

Dr Oberholster Said the investigationg
would be launcheg this week, byt would not pe
undeir the dirget Supervision of hig depari:
ment, e s 2
Once img‘ﬁrtg‘d Products leaye tpa harhoyr,
they are in the hands of local heg)iy authorj.

ies. The department’s regional office atKim-
berley has been instrueted o assist with-the

Vestigation, he said, ‘

Oberholster said; alphatoyin i a fungus
the mycotoxiy faiily which thrives in
damp congj 0ns and affepts grain Produets,
nats, and berries, I a
hen consumed ovey 4 long period of time,
]i!t an cause capeep of the oesophagus and
iver, . .

Dr Oberholgter s2id that to hig knowledge
Athe shipment, ¢ contaniinate majyg yms the
first Importeq to South Africa, Soyty Africa
dogs_'nnot Usually. impor¢ ‘maize: »,

e CISLEn, strGice  ghg situiation .-

Was under control, .
At the Wweekend the Minister‘of Agricu]ture,
2i

‘ ® Editoria Comment
i See Page 10
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‘Maize scare
in De Aar ¢

- - Farming Correspondent

Contaminated maize from the United States may
have reached supermarket shelves at De Aar.

Dr G Oberholster, chief director (consumer goods)
of the Department of Health and Welfare, said yes-
terday that samples from a miller’s stocks were
being tested but no evidence had yet been found.

About a million tons had been imported from
the United States but the De Aar complaint was
the only one received so far, he said. v

Health control of food products had, by law, been
delegated to the various municipalities but the de-
partment’s regional offices kept close liaison with
them and routine samples were analysed regularly,

The general manager of the Maize Board, Mr
Hennje Nel, said the first barrier to fungus-contamin-
ated maize was at the harbours, )
| -+ Every hold in evéry maize ship was sampled. and, .
at -the slightest suspicion of a toxin, the entire hold :

'was diverted for animal use. A
++ Many mills ‘were allowed to process feed-grade’
| maize.only, others milled for human use. A‘few mills

< could'doboth, * " . .,
.. Ouly?ahont 10 tons of maize-had been condemned
[ outrighti® .. - . : ‘

o



e, =1y | T T YL -
Y N '

TR A

Ma:iize J M’GuS S0 m@' 3 |
or tighter con

Staff Reporter

THE National Maize

‘| Producers’ Organisa-
tion (Nampo) today is-
sued a ‘‘serious ap- |
peal” to the
Government to .ensure - -
that more stringent
health and general

- quality standards were
applied ‘to maize im-
ports. ‘ ‘

The appeal followed

confirmed reports that

imported maize contami- -

nated with the poison -

| | aflafoxin® had'bypagsed

| |'the :‘Department- of

| | Health’s sdfeguards and

reached the “country'’s

. mills through Cape Town .
harbour, .+ ¢
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i ‘Thie managing director

| |-ofiFediood, one ofithe
| cotintry’slrgest fgad -, .
manufacturers, saidito- . J
day Koeberg Mills'in
"Durbanvillej: whiclimre- {
ceived a 1000-ton deliv- ."J -
.ery “of’ contaminated -
maize, had not been’ | %
warned by authorities. - | .

“More careful”
\ Mr-Johan Louw said'
the Maize Board “could -/ —
-| have been more careful” ‘1. .
and ¢ould’ have warned'. "
the -mills "about the .con-’,i"‘ ;
taminated maize, P
Officials-at the mill de .
tected the poisone ) d -
maize (which carried n o * .
indication that it was nc jt . /
fit for human consum p.: .’
tion) after it was of if.
| l0aded,’and they separe jt- i
ed it for use in catt Je |
feeds.; . Pt I
MriHP de Jagsr, %,
chairman of Nampo, s aid 7
today: “In spite of st1 3in-
gent measures of conf prol’ - 2

it
i

i
A
§
%
{

He said the higt | it to be iex-

; h ¢l ; It now appears to be ex
of a{f!a.tq;ﬁ{n in ";la?.‘éeé 5 tremely’ difficult to 'as-
quantities.of im- ported sure a strict separa (jon
Mmaize, which acc, ‘ording of good-quality and dwon-
(tio existing RSA, | stan taminated maize ' jro-
dards of quality .jcontro} ducts already in the | pipe-

$?§?$'.the maize : ynsyt. line.” i
ﬁohgfpr;human,p; Snsump- The presence of iafla-
es alarmir g, .| toxin in naize avai [lable
strl‘i{rriﬁlget’]a‘tgegsz Aid more ‘| in the, worlt;vI trade ;' was
igent’ standa; | . 11 -known,
‘1 : nec‘ggsary_ lar ‘grds Wwere ;‘;?dl. known,-Mr de :}Iager
i e -

e &




- Pretorta Bnreau .
. The ‘chairtnan of the Na-\:&-
tional Maize: Producers’!
Association (Nampo), Mr:
-HP de Jager, said today
a hlgh\level of ‘aflatoxin
In large 1mported ‘quanti-
‘ties of maize and the pos:.
sibility, of its. being mixed:
- with local, ma1ze and get-l
-ting-into’ the consumers
pantry was alarmmg
Nampo' urged -the Gov-
ernment £0”ensure ‘more.
stringent ‘health and gen:
eral quality. standards for
imported cmaize, and to
‘provide for larger.strate-
.gie buffer stocks of local-
ly produced maize. ; .
| A spokesman: for. the
‘Ma:ze ‘Board . sa:d today
it ‘Was- doing’ all "in its
.-power to;-ensure conta-
| minated ' maize ;was not
, ;released for; human con-
. ‘sumptmn Ve
.~ ‘He. beheved the aﬂa—
: toxm controversy had
Abeen exaggerated R
Tt appeared contamin-
ated ‘maize' for'--human'
| consumption.: couid .have.|.
‘| gone-through mills at De
Aar and Randfontein. ~ : |
It, .is: not® ‘yet - clear |
: ‘whether it'has. been Jnar:
1| keted.. The Department of
Health is. investigating
and was to hold talks
with the Maize Board in §
-Pretor: ‘today to, d1scnss
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Awar legaff Reporter

W Majze.

| manufactyrers gfl?id:gt
ers have accygeq the

oard of impopt.

Maize, the board

‘| Ports the cerea)'at a))

boar .C L von
200,8aid: earliaj- thi

week that the boary 315:3
ggtmg‘; on behalf 6f the
; éar%?i ha;ls sc-:tcreta_fgag for-
"9119%?511 nglle,.’: € [Imp oxj’t
o Thew Maize  Bonrn
Aoes 1ot impory e 3
Rk mB0r iz
L lltm ) : X
said “they’ o (hate
| Maize from the =
already, impo; ,elgl?ard )
© 7 Anity
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.<Serio‘us‘;;'an‘ﬁét&ﬂhéé' t

d a'-serious j
.8 -seric im
eal cropg? g‘?et

S administyat;
acting in 5 "purgig
1nIstrative “rupne.
» said’' My Vop Abo,
Ze shortage |

. _'mg aﬂatgxin~contami- :

‘| itself has denied 'it jm. [.

An a statement whioh |

‘| tests routinely is that

““Cancer -
And theretore, say
maize-users, tests for
toxins: are not conduct-
ed asca routine, Quality
control should be the
responsibility of the
board which releases it
to the market, they say.
Another reason they
give for not conducting

tests would hold up the
manufacturing period —
about three days.
According to a refer-
ence work on the effects
of drugs, there is
‘strong suggestive evi-
dence’ that in high
encugh doses over a suf-
ficiently prolonged
period, aflotoxins could
be connected to liver
cancer.
The text, however,
also quoted the instance
of a woman in Britain
who attempted suicide

daily dosages of affatox-
ins over a two-week
period, Fourteen years
later she was still per-
fectly well.

® Mr Wenizel, said
earlier this week ‘that
there-had been no. con-

firmed cases of import-
ed-maize detrimentally

by consuming very high |.

affecting health. ,
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Mould maJZe°
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Argus Correspondent

T e

ETORIA. — No cases of mould contamination of
maize in retail shops has yet been reported, accord-
1ng to the Department of Health.

Dr G Oberholster, chief director of consumer
goods, said that anyone who wanted to take samples
from shops could do so but legal provisions weré en-
'forced by analyses tarried out by a limited number
of appointed laboratories equipped to do the hlghly
sophisticated tests,

. A spokesman for the Maize Board said the Shlp,
Cavalheir do Sol, which was reported to have landed
mouldy maize, had docked before October 25, the
date on which the Maize Board had started to use
new sophisticated sampling equipment. If any
mouldy maize from this ship should have slipped
through the harbour inspection screen,
it was highly unlikely that this could -
happen again. o

. If private tests revealed occasional |
.mould levels. higher than the legal
maximum, it could indicate that the |
.+« - Foodstuffs, Cosmetics and Disinfec-
\ »  .tants Act of 1972 was technically, con-

-

“travened; but it.was unlikely that-pros- |
,ecutmn would follow. vf?:‘ '
| " "Dr'Oberholster said to suffer any ef-
;3 ., fects from' isolated -intake. of mouldy
§ _ ° maize, one would have to consime
;- dabout-a ton of maize in one meal s
to . The Department of Healthfﬁaiks?'ﬁot ’
s - 80 much concerned ‘about, moderately
o hlgh Tevels- of -maize’ mould in’‘smail |
' econsignments'of maize in the trade, but |
it had to guard the pubhc agamst any
i long—term mtake ofzmouldy malze

. For thxs reason~'.‘the legal maxnmum '
'Ha 5 level ‘half of that in
ies
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.:F'increased 1nto the nwmte

"T

tiing next seasom,:
; ‘rthe new majze’ Tnarketing.-
:|'.system would'bé ini force, -

5

_:Whﬂe thls would ‘niet, ahout:Raoo 2m

Ileffectively - limiting pro-
: ‘=ductlon’ to7localsrequite- (j

¥ 1
x;make -the. South ‘African’;

t,,\ﬂrt ’fprospects for a bumper crop Tis-,

~ing *at‘

e -maize ‘industry. .may: slrde mto
her fmanclal disaster.; , .
aiz'e,‘,‘farmers ‘Were +in" a o-win- sty

("s\hﬂ

v‘*agrrcultural economists have said:If the: present
u’ed‘ or even Z s

h1g 3dollar value of ‘the rand: cont
bun

,wz mrlhon toﬁ malze op, as,
woldimean:a* mdize’ éxport "of abou_

axze producers would have fo pay R15 on ever'

fon prodiced for-the privilege of keepmg South Afrl- '

l

ca S mternatlonal books in the black s q

"The Natlonal Maize:* Producers Orgamsatlon

pensation to maize farmers for.
costs 1mposed on them:

Brunt of dutles

,,,,,

the: lngh‘ productron

fertrllser and tractors.

A Government committee has calculated |
amount involved at about R100 million. -

' But the Minister of Finance has already, mdica
that: he could pay no more than about R4 for{ev
ton’ of malze produced. . -

crease the maize price enough to cover export Tosses

the loca] producer fot': hrs:hrgh grade mdize*what it
now pays for 1mported low-quahty maize.

Nampo has calculated that a crop of 14 million
tons would be requlred to )

1

(Nampo) is negotiating with the Government for com-- |-

It is regarded as unlikely that Government willin®. -

as:well as higher production costs.. Neither. will it pay |

allow the maize mdustry
to break eéven. 'Even “a
‘crop of 12 milliéh
(would leave maize}pro-
“ducers heavily in the ‘red,
: ddding further to a&mof’{i -.
tam of unpaid debtsii: 5

Nampo also said'that a
crop “of 12+ million tons
-was by n¢ means certama

%-,;,.-Nampo hoped t f-‘]l( i

s

345‘

o 2l

| malze farmer solvent ‘

_.__\
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gram novg{
carries SA

Farming Correspondent

Imported maize ‘was
beéing off-loaded at the
rate of 15000 to 20000
tons day to prevent any
8| possible shortfalls, the
 Maize Board's general \
manager said, |

Mr Hemnie Nel said '
that as a result there was
no shortage of maize any-
where, although food pro-
duction now depended al-
most entirely on the im-
ported grain.

The imported maize,
which was being off-load- |,
ed around the clock six
days a week, costs the
Government about R240
aton, It is then sold to
the mills at a price
slightly akove the local
price of about R170 a ton,

The Government has
‘been asked to pay, a big
premlum for, ear]y deli-
| veries of loeal. maize. If
| dry weather prevalls in
March, local ;' ‘faize

should be available to-
- wards the end of it.

o
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Mercury Correspondent

PRETORIA——Transport
Services are working day
and night seven days a

week at South African.

ports off-loading critical-
ly-needed maize supplies.

An infermed source
here said yesterday the
country had only about 10
days’ reserve supply of
maize.

‘There is no buffer sup-
ply,” the source said, ‘and
should there be any de-
lays.in the arrival of
maijzg shipments from the
lI)IlS. we could be in trou-

el )

“y

: ¢ PRIV |

A senior official Ati<me]
Railways headquartersin Jog;
Johanneshurg confirm‘?_(’is

Do
ur

that maize was being off-
loaded 24 hours a day at
Cape Town, East London
and Durban.

South Africa’s 1982/83
maize crop was ravaged
by drought and yielded
less than 4000000 tons.
About 6500000 tons are
needed for local con-
sumption.

Meanwhile the manag-
ing director of the
National Maize Produe-
ers’ Organisation, Dr
Pieter Gous, said maize
imports would cost the
country more than R400
million,
,.Mﬂdit,ionﬁigggoy%rn-
Sl plelie tofintain
lo¢al/maize” pricds; in.the
face.of more. expendive

=

A .

L

-loading of |
1z&

o123

ent |

imported maize could
cost an additional RGO
million.

He emphasised that in,
his view a strategie sup-
ply of white maize was
more important than oil.

Seventy-five percent of
the country’s population
depended on maize.

However, white maize
was virtually unobtain-
able on world markets.
Production abread was
mainly yellow maize for
animal feed.

Rains

South Africa, he said,
should maintain a strate-
gic reserve of at least
2600000 tons of white
Ihaize,

Dr,Gous said good rains
had fallen in most of the
maizesiproducing areas
and- the Barly prospects
f‘em,;hé .C'ii)i) were.good.

Transvaal, north-west,

Cape'dnd south-west Free [' ,.‘-
State. where more rain-|;

wasbadly needed. The.
good, Tains had been ae-
companied by.hail and
wind. damage as well as
floods, which meant that
many thousands- of heet;
ares had had to be
replanted. ¥

Dr Gousssaid th

a4l

stage "of a reécord-maize

could be no talk at.this |

harvest. The size of tHat|

crop-vould depend heav-
ily.on good rains in Janu-
ary and later in summer.

,“g.!%lfgrﬁmeteiy, Towey- {.
eriithere were still parts [t
suel’d5he Western \
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Farmers ta

gamble on maize

By GERALD REILLY
Protoria Bureau

THE BIG maize gamble has started
- and a potential crop of 14-million
tons is in the ground,

According to the chief economist of
the National Maize Producers’ Assooi-
ation, Dr Kit le Clus, farmers have spent
anything up to R1700-million in costs
associated with planting maize over
more than 4 000 000ha.

He said the eritical period for the
8Success of the crop wag January.

A dry, excessively hot January could
ggelll ?saster — and the gamble would

ost.

Last season’s crop, which eventually
yielded oply 4-million tons, was devas-
tated by blistering temperatures, strong
winds and drought in Janhuary.

A crop of between 12 and 14-million

tons with satisfactory production levels
in other sectors of the agricultural in-
dustry would contribute greatly to South
Africa’s economic recovery, Dr Le Clus
said. .

However, he stressed that January
was the crucial month.

The prospects for a big erop at the
beginning of January this year were
exceptionally good, but high tempera-
tures ereated havoe with the crop, des-
troying thousands of hectares of maize,

Dr Le Clus said, however, conditions
and prospects for a big crop were even
better now than they were at the same
time in the 1980-81 season, when an ail
time record 14-million-tons-plus harvest
was reaped, .

With good rains in January the’erop
expectation could be 12-million tons.

ff conditions are dry and hot, this
would be reduced to an expectation of

o
€ 018

about 8-millicn tons,

Good follow-up conditions during
February would raise the expected crop

to 14-million tons.

Conversely, a below average January
and February could rleduce the estimate

to 6-million tons or less,

Other economists said South Africa's
recession had been worsened by the
worst drought this century last summer.,

- Because of it, erop yields fel] drama

cally and the country had to spend mil-
lons of rand importing supplementary

supplies.

This was 2 severe drain on foreign

reserves.

Aceording to the Department of Agri-
culture, the total value of agricultural
exports in 1982 reached R2 663-miilion,

This fell sharply last year because
the drought to R1 650-million,

ti-
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AAIZE FARMING says, seems to be overuse of fertiliser. A  exports. ‘
champion of the fertiliser overuse theory, Folscher says the production quotas allo- ‘
Juotas slammed Professor Willem Folscher of Pretoria Uni-  cated by the Maize Board could fe open to

versity’s Department of Seil Science, says  manipulation and corruption.' “The quota
he proposed maize quota system, which the quotas are “unscientific and not based system is either stillboern or else it would
nild reduce averapge annual production on facts.” have to be artificially sustained,” he says. -
'om about'9 Mt to 7 Mt, has come under Instead of cutting output, says Folscher, “This would mean a strain on the taxpayer
itack — not from farmers but from farmers should rather cut their fertiliser and a further aggravation of the inflation |

1tsiders. consumption, which would enable them to  problem.”

Government is now deciding whether to sell prefitably on export markets (Busi- ‘
itreduce the system, which is designed to  ness May 16). World market f
:duce maize surpluses. Until this year, He says hundreds of millions of rands are Nampo spokesman Kit le Clus says that

rere has been a regular oversupply since  anpually “wasted” by farmers who follow Folscher does not understand the basic eco-
173. Surpluses are usually sold abroad at recommendations to use far more fertiliser —nomic factors underlying the recommenda-
cices allegedly lower than production than they really need. tions, Nampo's philosophy and the advice it

ists. Reducing maize production, he says, often repeats to its members on profitable .
The quota system was formulated by the  would make SA a hostage of imports and  production, or the situation on the world !
acobs Committee, but has still to be formal-  the accompanying financial, health and ad- market. b
* accepted by the National Maize Produc- ministrative problems which occurred this “The proposed guota system will assure '

s’ Organisation (Nampo). It lays down that  year. It would also throw away a valuable sufficient supplies of maize to the local
1otas be granted for national production of bargaining tool provided by mealie market,” he says, “and does not restrict any
sout 10% above local consumption and . farmer's choice of where and how much

1at each farmer's output be adjusted ac- maize to grow. It will, however, expose him
wrdingly by quota. F(I;)r this qu]'cmtity, he MAIZE ALLOCA-HON individually to the discipline of the world
ould receive a guaranteed price but | ESTIMATE market. Each farmer can now decide how
ould have to be satisfied with world-relat- ] 1 ;nuch ma:ze (if any) he can afford to grow !
I prices for any additional output. ' or export. :
Farming sources expect that this would { “Furthermore, government involvement |
wree farmers to stop growing maize on ) an demands for costly subsidisation would
ieir so-called “marginal” lands and switch ecrease.” -
+ other produets. The suggestion has been mmz;ofnf Le Clus says that any positive contribu-
1at 2m ha of the 4,3m-odd now under EXPORT tien to improve the profitability of maize
ealies is likely to be taken out of maize production would be welcomed, '
*oduction. o e “However,” he adds, “we could not expect

& oy ; sm\cecgu.mc 0,65 farmers to grow expmjt maize at a loss ?o"
hgt Beptidesh - 3 .\ themsellves to benefit the country in

ennie Bezuidenhout, manager of the . ) general.” ‘

gronomical Commeodity Organisation of - i -
ie SA Agricultural Union (SAAU), says the o
1ota system would merely shift the maize \ \L_ —] ’
irplus to other farming sectors, as it -
ould force maize farmers to produce oth- \ — :‘ 5
- agricultural products which are already
. good supply. g 6.4
He says that it would also penalise maize LOCAL
wrmers who have already reduced produc- CONSUMPTION
on and scientifically diversified into other |
‘ops. Such farmers would then have to op- \
‘ate on lower quofas, even though their
resent plantings are at economic levels. W \ 7/
He adds that reducing input costs remains N
1e cardinal, and unresolved, problem of
laize farming. One aspect of ihis, he

W4 10000005 tonnes

W\ df ,/ 13
m Production

e Consumption

P THE MAIZE BALANCE
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New s1gns
could ease
|city’s

car jams

- By Colieen Ryan,

Municipal Reporter
Traffic congestion in the
-y eity could be eased
slightly if the Johannes-
burg City Council agrees
to install 15 new signs al-
lowing motorists to turn
1eft at red traffic lights.

Johannesburg's traffie
chief, Mr John Pearce,
-| said he was confident the
plan would be approved.

Five signs have al-
ready been installed
which allow drivers to
turn left at red traffic
lights after they have
‘stopped, provided the in-
tersection is clear.

If approved, the signs
will be placed at 10 new
interseeiions and the five
existing signs will be re-

placed with the new de-
sign.

EXPERIMENT

In June 1982 the first

“left turn on red after
stop” signs were intro-
duced in Johannesburg as
~= | an experiment.
_=| ‘This year a study was
| conducted to determine
the success of the plan
and it was found that
only half of the motorists
used the signs correctly.

The City Engineer’s
_ i Department has recom-
" | mended Johannesburg
adopt a new, simpler sign
to assist motorists who
do not understand the old
sign.

Some Reef municipal-
ities have introduced
similar systems but there
has been a lack of co-or-
dination between authori-
ties, said Mr Pearce.

The National Institute
for Transport and Road
Research would attempt
to standardise the

I E

= projects next year, he

4§

iy

said.

Maize

By Hannves afming Corresjondent

{
Farmers in the maize triangle — Lichtenburg-Lyden-
burg-Ladybrand — had finished planting and pros-
pects looked rosy, an Eastern Transvaal Co-op
spokesman said.

He said sunshine was what the maize crop now
needed most. : )

After good rains near Thabazimbi, the Limpopo
was now in flood, swollen more by heavy downpours
in northern Botswana.

Key Bushveld districts such as Koedoesrand and
Ellisras were still dry and farmers had to feed their
caltle maize rations. Hopes were high that Christmas

0sY

The Weather Bureau's Mr George Schulze said the

‘global weather pattern favoured Southern Africa.

surface water in the
El Ninho Effect, had

The 'seasonal hotting up of
western Pacific, known as the
been fading away for sometime.

In an intricate pattern, the El Ninho was linked
with barometric pressures in areas as distant from
each other as Gough Island, south of Cape Town and
Tahiti.

Mr Schulze said rises at the South African weather
station on Gough and Maron isiands during Decem-
ber could point to a further weakening of the Ninho
effect and a favourable weather constellation in the
Indiap Ocean might continue bringing moisture to in-

land yegians here as a result.

Labour Reporter

The National Union of
Mineworkers has reacted
warily to the news that .
individual unions will be
represented on the Cham-
ber of Mines Prevention

e -

of Accidents Committee.

“Naturally we are
pleased the chamber has
given us this opportunity
but it all depends on what
the committee’s aims and
objectives are,” NUM’s

general secretary Mr

' Cyrit Ramaphosa said.

“It's all very well to
represented at industry
level and at national
level, but we need to
have the shaft stewards

Sfew
IMove

2301233

involved on the shaft
floor.”

The union has respond-
ed to the chamber’s invi-
tation to nominate com-
mittee representatives by
asking for more informa-
tion about it.

Turpentine death at Cape

CAPE TOWN — One child has died
and another is in the intemsive care
unit of the&ed Cross Children’s Hospi-
tal in Cape Town as a result of turpen-
tine poisoning, the SABC reported.

A spokesman for the hospital said
there had been a marked increase in
turpentine poisonings among children

in the last few days.

This was probably due to fathers
being at home and doing painting jobs.

drink.

ble. - Sapa.

Children found the turpentine bottle
and mistook it for water or a cool

The spokesman said turpentine poi-
soning was particularly unpleasant and
that parents mast not induce vomiting.

Parents shouid give a child suspect-
ed of swallowing turpentine milk to
drink and then take the child to hospi-
tal for treatment as quickly as possi-

“Qur acceptance" will,
to a certain extent, be
conditional on whether
the committee includes
input from the shaft floor
all .the way up. If the
committee does not en-
sure that, we would see it
as a hopelessly useless
committee,” Mr Rama-
phosa said.

The Federated Mining
i Union's general secre-
| tary, Mr Johnny Pieterse,
! was not available to com-
l ment on the chamber
| move.
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Teargas used to subdue 3 won

DURBAN — Teargas was used to subdue
three women arrested at a police roadblock
after they allegedly obstructed the police, it
was said in the Amanzimtoti Magistrate’s

Court yesterday.

Constable Rosemary Hennesy was testi-
fying at the trial of Mrs Sybil Mohlaka,
manager of the kwaZulu Nursing Services,
and Miss Sbongile Ngcobo, who appeared
before Mr DM Young, charged with resist-
ing arrest and obstructing the course of jus-

tice.

laka.

-

The women, who had pleaded not guilty,
were acquitted after their defence counsel,
Mr CJ Pammenter, asked for a discharge
immediately after the State closed its case.

The charge against the third woman,
Miss Jenny Conco, was withdrawn.

Constable Hennesy told the court she was
on duty with three policemen at a road-
block near Adams Mission on September 24
when she stopped a car driven by Mrs Moh-

When Constable Hennesy sta;ted to open

a bag in the boot
told her not to put
' She then asked I
self, but she refuse

Miss Jenny Cor

basket from the bt

and struck her wif!
She then warned
was arresting then
They resisted be

van, and Miss Ngt
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THE i ierease-in the price
e o of ‘maize from January .

" bread, aecordmg to’ the
g lchalrman of the Master
e Bakers Assoclatmnr in

Vielra
Mr VlEll‘a, wllo‘ls “alspthe’
. .general manager of Bri-

... 'tos Bakery “in-Port
‘; '!Elizabeth -said.; today.
that wheaten products '
‘were. entlrely. separate
cammodltnes. :

structures. L
The maxze ‘price, _
wmlght ‘however, have a.
» spin-off..with.  more
people buying bread”
Lrather .than marze pro-
Fducts, .
ThlS could result m a nse'm
“the. bread price)but pre-
.viois years had*shown
"1this not to’ be the: case.
“His comments tffollowM d_‘.

- basie, selling orice:iof ;
'-,vmaize .would- b

Ifrom Sunday. A
Mr Weutzel said - the rev-
“ * increase wouldibe ‘uled

for the . credlt <of, -the,

. maize nnpnrt ‘decountss 3

4

71 increase was; sse edon |
¥

"processors 16 the trade,

Poipas, fhi]

;% imthe ‘eons”
Fain R

- '1'is not expected to lead \
" ito a.rise’in the. pnee of |

./ Port. Ehzaheth Mr John 1

L P O

e m e

:enue -froms; the . price".]
He said- that if, #he\@; fog& '

heré would hé:arise of |




'dlculous” and madde’ a
‘mockery ‘of drought—rehef

JOHANNESBURG — The
latest increase in.the. sell-
ing price of maize was “ri-

schemes, a spokesman ‘for
Checkers . supermarket
chain said. . ;

.He Wwas" reactmg to' the
announcement by the Min-
ister - of Agriculture, - ‘Mr
Greyhng Wentzel, that
maize - prices’ wvould
increase. by 10% from J anu-
ary L.

MTo expect .the 'major
consumers of maize meal
and-alsp those hardest hit
by the drought to be able to
stomach a further increase
in the price of maize — this
time caused by the drought
and price of imports — is
ridiculous,” the spokesman
said.

“We can only expect
maize consumption to drop
and the problems related to
madequate nutrition to
increase.

“It ' makes a mockery of
the emergency and relief
feeding of thousands of
South Africans that has
beeri undertaken over the
.past year.”

Mr Wentzel said that
maize’ prices would rise
R17 to R187 a ton.

~“The price increase, if
passed on by millers and
other processors to the

trade, should result in a rige [

of less than 2% cent in the
consiimer. prices-of gettain
basic ¥ fobdstuffs such - as
eggs chicken ‘and dairy
products ‘and of less than
1% in the case of red meat,”

heseld‘ _ 1L

tons.

*“The consumer priece in-
dex should increase by, no
more than 0,15%."”

Mr Wentzel appealed to
maize millers and stock
feed Thanufacturers to ab-
sorb.the greater part if not
-all; Qf»the price increase for
th remainder of the cur-
rent Ihaize season, which
!asts until the end of April.

“This will oprevent :the
inaize price inerease fFom
havmg an effect on the
prices of related food pro-
duets,” he said.

.The maize crop had been
the poorest in 23 years.

The Maize Board had es-
timated at the beginning of
the season deliveries to jts
.agents would be in the

. region of four million tons
and that local consumption
would amount to 6,6 m1111on
tons.

It had initially appeared,
after takmg the previous
season’s earry-over into ac-
count, that the total short-
fall would be 1,5 million

‘ Biit the drought had’ been
worse than - expected and
the expécted, [shortfall had
risen to about two million
tons. — Sapa

S
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' "‘Pretorla Bureau S

' Mrnrster of Agricititure,: ‘Mr

| feed, manufacturers to.. JE:LO |

. account ‘ ,
"He saxd sa1d the: actron to-

. mockery. o drought—rehef ’

THE basm selling. pnce of.
maize is 4o be increased. by -
10% or Ri7-a ton to R187 a.
ton from January

~ This,was, announced hy: the

Greylmg Wentzel in Pretor—
1a %ester ay.
rice mcrease wxll
"hayéa, rr ple effect on hasrc
!oodst s such as. eggs,
_chickens dairy products and
redAmeat 'he said.
- Mr. ‘Wentzel has. appealed .
to ‘miaize”; millers and .stock.

sorb ‘the greater, part of the.

‘|"“increase for the reman;lder ot -

“the’; current‘ maize _gegson: I
whrch ‘ends in April:
THé saldgthe revenue
~the.price’ increase. wouid be
credited tor the malze 1mport

mcrease ‘the-maize pricéhad
‘heen necegsitated by several
" gctors, but ; mainly. B tthe_
recent drou: ght.r:.‘
** Because of the drought the
' imaize cropthis year has heen
the poorest for’ ‘the. past 23- ‘
years, he gaid, - R
“He, said ;said it was, esti
mated that ‘the 1oss/, pn the
“maize import account. wﬁ ld )
be R30-million.. Tk ;1,_'
“Responding . to .the l_\?!w_s b
tery,s announcement SapaTe |
poristhat Checkers lastnight
desc sribed the latest increase’
in 'the, §ellmg prlce of maize
was g“rlﬂrculous, and made a
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By’ Barry:Sergeant

THE:drought decreased the
1983 maize crop by 62%
from the 11-million tons
possible under normal
conditions to 4,2 million
tons, according to Dr
Pieter Gous of Nampo in
his New Year address to
farmers.

Imports of a low-tiuality
yellow maize will cost
South Africa more than
R400-million in foreign
currency,

The local price is being kept
artificially low, with an
increase of only 10%, but

L T e T T TR AT TR e L
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maizé ero
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imports,

Dr Gous said that, while the
industry aﬁpreciated the
R2 000-million granted in
spectal relief to bail it
out, this would have to be
paid back with interest.

The maize imports had cost
the Treasury R60-mil-
lion, and maize farmers
had to pay R74-million
for inputs hecause of im-
port controls.

e TP I I T T e e e 17y ee ey

ed the_local

11
be offered on the altag of

protection to local indus-
tries,” Dr Gous said.

Other losses suffered last
year were: R140-million
in the sugar industry,
R160-million in the
national beef herd and
R600-million in the non-
maize grain sector.

Imports are being made of
most agricultural com-
modities except beef,
where surpluses due to

3[2' 62%

reed slaughter are be-
ing exported.

On the other hand, apple
farmers in Eigin and
Langkloof are expecting
a huge crop this year.

Mohair farmers had a
bumper season, and the
wheat crop is expected fo
be a record of 2,4-million
tons. .

1983's wine production jsaw
an all-time high of miore
than 900-million lifres.

still below the cost of the

& =

“Export industries eannot
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The maize industry says

‘According ' to spokesmen
for organised agriculture, the
industry wants its produce to
be competitive on world mar-
kets. ‘

It maintains that this can
be achieved only if its inputs
are purchased at weorld
prices. .

At present, agriculture
}Jays more than world prices
or fertiliser, chemicals, trac-
tors, implements and other
in uts.i dust yiy

oca] industry supplying
agriculture has long been cos-
seted by protectionism such
as import controls. As a re-
«gult, the rise in the cost of
farming requisites has far
;outstripped the increase in
:the consumer price index (see
gra h).
“+’Nampo, with 35 000 inaize
Jarmer members, enjoys a
‘high degree of solidarity, It is
the most highly organised sin-
,-ﬁ})e-commodity agricultural
‘body in the countiy and
:spearheads the offensive.
.. Agricultural observers
recken it will not be long be-
fore other farming organisa-
tions will become equally
united and militant.

At the recent Agricultural

Qutlook conference almost
every farming organisation
complained about protection-
ism.

After using its enormons
political power to get Gov-
ernment approval of 208000
tons of urea imports and the
lifting of import control and

rice control on fertiliser,
am
and looking at other areas.

Nampo's latest threat to in-
put suppliers is the possibility
that it may cut acreage under
maize by half. This is seen by
it as an “unpalatable but un-
avoidable” route to follow.

“Nampo's statement on
this season's maize plantings
is — to Triomf — a hypotheti-
cal situation, It is tantamount
to the fertiliser industry's
sayingit will close its plants,”
says Triomf chief executive
Dr Louis Luyt,

A cutback of 1,9-million ha
devoted to maize would re-
sult in the 1oss of R700-million
worth “of .foreign exchange,
and the loss of 46000 black
jobs supporting 432000 peo-

le

ple.

Maize farmers last year
! turned over R1,670-million
and made a profit of R348-
million — a:gross return on

LED by the militant National Maize
South Africa’s R14 000-million-a-year
armour for a battle with its input suppliers.

producing cheap food, earning foreign exc

is flexing its muscles

it simply

Producing Organisation (Nampo),
farming industry is donning iis

v

cannot continue its three-pronged function of ':
hange — and subsidising local industry..

500 , - "

a2

B

j CPI ;/g %
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I“M“\ _ / Farming input prices / //.
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sales of 21%.

SATS derives R130-million
in revenue from maize far-
mers, Maize farmers buy

RA7-million of fuel annually,
R26-million of seed and 16%
of farm machinery.

With this kind of buying
power, there are few input
suppliers who could survive a
concerted boycott-type cut-
back by Nampo.

Maize farmers buy 60% of
the R550-million spent on fer-
tiliser every year and supply
45% of the country’s protein.
They can switch to’ other
crops or livestock, so the
threat to cut acreage is not
idle, .

According to latest feports,
the plantings of grain sor-
ghum are up-three times on
last year's.

Sources in the fertiliser in-
dustry are adamant that they
can supply the local industry

., ;against any competition..
o Theq i{ndustry is still'smart-"’
af) paRi Cogr W

Producer prices

1970-1972 = 100

70 71 727374 157677 787

. Nampo

oty

i

\l

9 BO 81 82.

H

Source: Department of Agriculttre

ing after the Maize Board's:
import of 208 000 tons of urea.-
This caused AECI to mothbail
a plant at Umbogintwini.

Nampo noted that official
investigations into the fertili-
ser industry indicated that
import controls placed the
Yocal industry in a position of
“monopolistic power”,
Triomf and Fedmis control
an estimated 80% of the ferti-
liser market. .

Fedmis managing director
Mr A L TerreBlanche sdys:
“We have not had time tg as-
sess the full impact of; the
lifting of price controls or the
new regime of selective tar-
iffs. But Fedmis accepts that
it will adaPt to the situation.”

s
been underscored by positive
reactions in the Cabinet.

The next target may be the
Aflantis diesel engine plant. A
strategic.-inyestment, it is
thought * t0"" have received
more than R200-million in in-
direct subsidi%sgfﬂhis year.
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Mercury Reporler -
FARMERS have been hit
by twogmajor price an...
crey es — in ‘fertiliser
ana naize products,
which are used for ani-
mal feed.

A spékesman for
Triomf, one of the coun-
" iry’s major fertiliser pro-
ducers, yestierday
announced a 4 percent in-
crease in the prices of
fertilisers containing ni-
trogen, phosphate and po-

o ell soved.

'poat. -
* The fishermen found a
t.huge shoal of pilchards
concentrated on the sur-
face and surrounded by
sharks. -
‘Suddenly we felt a
bang under the boat and
we were lifed aboul a me-
. o8 tre out of the water and
ricultural Union, said [/then dropped straight
last might ‘It's just an {back,' Mr Geyer said

added blow.,.lo..l,heff—arm‘.- The whale camce up
ing communit* W _'Sd again a few melres away
already suffie.ws 70 {'alongside the boat and
rising production cosls™ | Hhen disappeared
‘Farmers have Dot yel |’ mr Rob White of the
recovered from the lack | 'Bast London aquarium
of crops and income b®- | a1 it was unusual be-
cause of last year's erp- { haviour for a whale but
pling drought. that it was probably relat-
“Four percent is not an { ed to the unseasonal con-
insignificant increase. It { centration of piichards in
represents R4 000 more | the area
on a fertiliser bill of It was not possibie to

Boks triumph

and go one-up
in Test series

CAPE TOWN-—Peter
Kirsten's Springboks
wiped out memories of
: the moral defeat they suf
Ifered 1n Durban over
Christmas when they
swept to a 1-0 lead over
the West Indians in the
four-day cricket series at
Newlands here yesterday.
The Boks cruised home
by 10 wickets after
winkhing out s1x West In-
dian batsmen before tea.
After wrapping up the
West Indian second in-
nings for 268 the Boks
were left to score 117 to
win and they did it at a
gallop with 13 overs and
four balls ieft to spare.
Both Jimmy Cook and
Henry Fotheringham bat-

for some pyrotechnics
= LR I T’i . b v

tassium mixtures, a Sapa
report said.

The spokesman said the
increase had been un-
avoidable because of a
hike in the prices of im-
ported chemicals used to
manufacture fertiliser

Other producers are
also expected to Taise
their prices.

Mr Donald.Sinclair,
chairman of the Natal Ag-

R100 000.

‘We can only hope that
farmers might benefit
from the removal of im-
port control and a certain
amount of competition 1n
the fertiliser industry.

The Maize Millers' As-
sociation has also in-
creased prices of all
maize products by be-
tween 6 and 7 percent
with immediate effedt.

identifv the species be-
cause of the brief look the
fishermen had of the
whale.

"Quiet weekend

BLOEMFONTEIN —The
city experienced one of
ts guietest New Year
eekends ever, with only
hne murder, one assault
nd one road accident be-

.

g

ety ;q

r
ted 83 minutes. f\
It was Fotheringham
who assumed the senior
role, punishing 71 off ev-
erything the West Indians
had to offer as he erased
the first baller he suf-
fered in Durban from the
selectors' minds as well
as his own Cook scored
40. .

The collapse they suf-
fered on Monday virtually
sealed the Windies fate
but their innings yester-
day was a solid effort — a
vahiant swish of the tail
that must have had
Kirsten worried that he
would pay the full price
for the slow Bok batting.

They came in at a par-
lous 89 for four, hoping

AT O AN O T T T e
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| Maize harvest
{heads for 7-m

| tons if the
| weather holds
1.2y
“erop.of . between Gsmillion

| and 7-mtliion tons “if current
clim atic.. conditions con-

January-Februar wea-
r is seen as crucia for the

that the Govern
"ment, will provide an early
rharvesting premium:-* This ,
could'léeadto the first deliv-
ﬁi&a arriving at the 'eénd- of

L "Th ceni ve ‘will' be
. beneficial for. both: the con. -
sumer and - the: producer "
ﬁa the Malze Board:" ‘
ize Board director Hen- |
;i e Nel says the increase of .
0%’ in\the price of maize to-'
R187 a ton kas “nothing to do |
with the Maize Board or the
maizé industry. Tt 18 for the -
redii: 'of 'the _maize-import |
account = inother words the
Government.” il
- Atthe beginning of the pre- |
vious 'season,” consumption’
quq ‘éstimated: at 6,6-million :
‘tons‘and- deliveries of 4-mil-
lion tolis ‘were expected Al-
lowing™ for - the' earryover
from the preceding year, 1,5~
million tons of maize ,wouid
have;had to.be fmported. But-
only_-35-million tons of SA
lmaize were, delivered,-leav-
, ing"d:2-millien ton shortfail
‘Imports resumed last' June
at ‘prices of between R160«
rand:R173.a ton. With'the, Us
"drought- -wiping’ out half the -
| maize cro , prices rose to the
cirrent 'R204 a ton. This |
‘meant" the R30-million .laid"
‘outy’by’ the chernment‘
ccvq; the loss on-im Ports hadﬂ
to’ beiincreased to-R70-mil-
oniﬁghe 10% increase i the
SA™pricethas bee i:made,,to
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By Barry Sergeaft 3

THE Natlonal Maize Producers Organisation
bas released its radical “white paper” on
Rgeicultural policy.

The 30-page dogument slates protection,
subsidies and control as belng “In direct eon-
tradiction to a free, more market-related
economic dispensation,”

Nampo ls prepared to glve up protection,
subsidies and tax breaks to rid the maize
Industry of controls and quotas and to be able
to sell its produce at market prices,

It recommends far-reaching reform in the
Land Bank, the Agricultural Credit Board,
the co-ops and most agricultural legislation.

The fnper wag prompted by the Miunlster of
Agriculture’s new dlsgensaiion for the Indus-
try, expected to be tabled In Parllament this
year.

The white paper's release was postponed
until talks between the Minfster of Com.
merce, Industries, the Minister of Agricul-
ture and Nampo were complete.

It bas been sent to all ministers and leaders
In the agricultural industry for comment, If
the recommendations form part of Govern-
ment's White Paper, the consequences for
commerce and industry could be dramatie,
say sources,

artificlal tax bresks and other perks en-

traditio

7 joyed by agriculture,

wp

Nampo says: “Market distorting subsidies
to agriculture and preferential treatment,
such as tax privileges which are counter.
grnductlve and often detrimental to the
armer himself, must be phased out.”

It calls for an end to benefits enjoyed by co-
operatives “which may be detrimental to the
implementation of a market-related system”,

onsumer subsidies distort demand. -

Other broad natlonal objectives, such as
decentralisatlon, are attacked for not being
part of agrieultural policy, :

Nampo says the Soll Conservation Act
should be more strictly enforced: regearch by
government must be scaled down to basics;
and the Government's role tn training muost
be restricted to school, college and uelversity,

The paper includes a survey of market-
related methods used {n South Afrlea, the US,
the EEC, Japan and other countries, .

An examination Is made of the rige and fall
of the Marketing Act, It was Introduced 50
Years a%o because producers Insisted on pro-
tection from export losses. “At fresent they
are again suffering losses and It s evident
that one-channel marketing and price control
are not the answer.” -

The paper criticlses the use of cross-subsi-
disation in trans%ort tariff structures. This
kas arisen through suburban transport being
heavily subsidised by high tariffs paid for the
transport of goods.

t Its recommendations Include the abolition
o




By GERALD REILLY
Pretoria Bureau

CONSUMERS can brace
themselves for a series of
food ‘price shocks in the
first half of the year,

These inclnde likely in-
creases in the prices of dairy
produets, bread, sugar and
maize.

This week the dairy com-
mittee of the Transvaal Agrl-
cultural Union met and, if is
understood, will recommend
to the National Dairy Com-
mittee of the SA Agricultural
Union that an early meeting
be arranged with the Minis-
ter of Agriculture, to demand
a rise in the producer price of
milk,

The national committee
recommended a price rise
last November, bot this was
rejected by the Dairy Board
on the ground that there was
a milk surplus and the time
was not right for a price ad-
Justment,

However the Minister gave
the industry an assurance
last year that from now on
the milk price would be ad-

the

The TAU’s milk committee
is expected to be strangly
supported by the other pro-
vincial milk committees in
its demand for an immediate
price rise.

The consumer price of
milk was increased last year
by 7,5¢/1 In July producers
were granted a 3c/! increage
and distributors 25¢/1,

Then in November, distrib-
utors increased their mar-
gins by another 2¢/1

The bread price will also
almost certainly be rajsed

way

justed early in January,

long before the middle of the
year.

dustification for a price in-
crease is “overwhelming”,
accerding to Pretoria
sources,

The issue is now with the
Cabinet. It will either sanc.
tion an inerease in the bread
subsidy — which is consid-
ered highly unlikley — or a
price rise,

An increase in the produc-
er price of sugar is expected
during the first quarter of the
year. The general manager
of the SA Sugar Association,

r

Mr Peter Sale, said applica-
tion for an mcrease was sub-
mitted last year.

The last increase was
granted a year ago. Since
then, Mr Sale said, there had
been big rises in costs in the
industry.

A maize price rise is also
certain in May. Producers
were dissatisfied with last
year's 9% increase.

And ¥ maize rises, price
increases for a whole serjes
of foods will follow — meat,
poultry, eggs and pork
among them.

e wd e,




P MO C OO LROC I YOO MEBOD S DGR T

1ViA1.
i (5 ((8’
I0

“MAIZE and beef far-
mers are agitating for
the establishment of fu-
tures markets.

* The National Maize Pro-
dueing Organization
(NamFo) has made a strong
case for a futures market in
its white paper, and the Or-
sanlsation Livestock Pro-

ucers (OLP) called for a fu-

tures market in its 1983
manifesto.

Futures would enable far-
_-mers to sell their produce be-
i 1. fore it was ready for market-

t1,ing, enhancing their credit

+ standing and protecting them
{4 8gainst price changes,

2. They would alsc open SA
1 .agricultural commodities
, v markets to the forces of in-
v ternational supply and de-
!, mand, Most agricultural
1 .« prices are determined by the
1. Government, which, ironical-
' 1y, uses internationa) futvres
, .. markets to correet surpluses

- and shortfalls.

]

[ -

' Using a futures contract as
'+-gecurity, a farmer could, he-
1+ fore planting, borrow sub-
u $tantial sums from his bank,
» ; There would be a risk. If
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By Barry Sergeant

‘the farmer’s crop failed, he
would have to buy produce to
meet the delivery, possibly at
a higher price.

According to Holcom Com-
modity Brokers, four parties
are involved in a futures
market: producers, eonsum-
ers (millers and processors),
Iocal s eculsators, tf;)reign
sxecula IS, Yecula rs are

tal; as they give the market
sufficient liquidity to be suc-
cessful

The main benefit to a mill-
er or processor is that prices
are settled in advance. For
speculators there can be
huge profits — or losses -
dsrending on which way spot
prices move,

Speculators account for
most of the trade in US fu-
tures markets. Physical
maize, for instance, amounts
to only 2% of the market's
turnover. .

Holcom provides the fol-
lowing example of how a con-
tract works. A farmer sells
100 tons of maize at R200 a
ton for delivery in four

months on the futures mar-
ket. Al ke has is a contraet,
against which ke can borrow,

If the spot price of maize
falls to R150 a ton at the end

of the four months, he re-.

ceives R15000 on physical
delivery.

He uses the R15 000 to buy
100 tons of maize on the fu-
tures market at R150. But he
setfles the original contract
with his broker, receiving
R20000 cash, resulting in a
R5 000 profit on the futures
market. He receives R200 a
ton, as planned, in spite of the
price fall,

The only negative possibil-
ity for the farmer would oc-
cur if his erop should fall
short of the 100 tons and the
spot price rise above R200.

Nampo reckons informa-
tion on agriculture in SA is
inadequate for a successful
futures market. In the US,
copious information is used
by buyers, sellers, brokers
and professional consultants
to plan supply and to protect
themselves against unfa-
vourable short-term trends.

i e e o
! .

ress -
arket

Assuming this year’s SA
harvest meets demand of 7-
million tons, the maize indus-
tr{ will earn R1 309-million.
At the consumer stage,
where maize consumption is
split almost equally hetween
households amd stock-feed-
ing, sales generated are at
least R2 500-million.

Beef consumer sales of
R1 0i0-million are projected
for 1984

Bill Slater, chairman of the
OLP, says: “Although a fu-
tures market in meat could
not be instituted overnight,
some transitional stage
should be embarked on. Be-
cause of the long-term nature
of the meat industry, produc-
ers are particularly vulner-
gﬂe to supply-demand fac-

rs

“As demonstrated in the
US, the futures markets en-
able the consumer to com-
municate with the producer.

“The move in South Africa
should be to a freer market,
Abattoir policy needs review,
the quota system should be
overhauled, and the con-
trelled and non-controlled
areas should be radically
changed.” .

— vy -
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;"nff;-"Az-r QUOTA system may be impiised on wheat farmers to stop
~ any large-scale switch from majze growing, which the
.y Wheat Board warns may lead to unmanageable surpluses.

3 “| As a further discour-
agement to growing
-more’ wheat, the board
L;s;ggfests that -the price
'pg'égjt‘p producers should
ilgagbip increased ‘for. the

. 1083:84- season. v .
% These suggestions'are
'made in'a paper .pre-
 pared-for the 1984 Agro-
con conference in Pretor-
-ia this week in which the
‘board points-out that the
-introduction of maize
-quotas recommended by
the: Jacobs .committee
could lead to-a. large-
.scale|switch' to growing
wheat” - .. - ' o

. 'This would “only result
An a shift:of the problems
'|.currently -experienced in
'| the: haize industry to
similar problems’ in ‘the
wheat industry,” " :-

/INTEREST RATES
".. The board-says”wheat
-farmers are already fac-
ing. problems caused. by
high ‘interest rates, the |
drought’ and rising input
costs. ‘
Unless input costs are

reduced soon “it is ve
‘| unlikely that the Sout

'EXPORT PRICES

The-Wool Board ex-
pectszan increased ide-
mand: and a rise of about

African wheat producer
will in the longer term
be able to remain in
production.”

With world wheat
prices unlikely to firm,

the board believes South |

Africa will find it in-
creasingly difficult to
"1 sell its surplus overseas
— especially as local ‘ex-
porters cannot offer:the
same credit terms as
other major exporting
countries. .
‘Prospects for other
branches of agriculture
are brighter, according
toe papers prepared by
control boards for the

.| conference,

10 percent in export
prices .‘depending on the
exchange rate.”

The. Potato Board is
hoping to develop export
markets because of poor
crops in some overseas
markets.

The sugar crop is ex-
pected to make a strong
recovery after the severe
drought. .

The new season starts
in four months and the
crop is expected to be
about 2-million tons,
compared with the esti-
mated 1983-84 crop of
1,39-million tons and_ the
record 2,16-million’tons
produced the preféious
year., "

.. World prices, however,
are nilikely to be higher
thian in the current year.
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' A QUOTA system may be im
any large-scale switch fro

, \ﬁheat Board warns may

. P

posed on wheat farmers to stop
I maize growing, which the

lead to unmanageable surpluses.

-

As a further discour-
agement to growing
more wheat, the board
suggests that the price
paid fo producers should
not be increased for the
1983-84 season.

These suggesiions are
made in a paper pre-
pared for the 1984 Agro-
con conference in Pretor-
fa this week in which the
board points out that the
introduction of maize
quotas recommended by
the Jacobs committee
could lead to a large-
scale switch to growing
wheat.

This would “only result
in a shift of the problems
currently experienced in
the maize industry to
similar problems in the
wheat industry.”

INTEREST RATES

The board says wheat
farmers are already fac-
ing problems caused by
high interest rates, the
drought and rising input
costs,

Unless input costs are
reduced soon “it is ve

.{ unlikely that the South

African wheat producer
will in the longer term
be able to remain in
production.”

With world wheat
prices unlikely to firm,
the board believes South
Africa will find it in-
creasingly difficult to
sell its surplus overseas
— especially as local ex-
porters cannot offer the
same credif terms as
other major exporting
countries.

Prospects for other
branches of agriculture
are brighter, according
to papers prepared by
control boards for the

.| conference.

S

SA wheat;

t

EXPORT PRICES
The Wool Board ex-
pects an increased de-
mand and a rise of about
10 percent in export
prices “depending on the
exchange rate.”

The Potato Board is
hoping to develop export
markets because of poor
crops in some overseas
+ markets.

The sugar crop is ex-
pected to make a strong
recovery after the severe
drought.

The new season starts
in four months and the
crop is expected to be
about 2-million tons,
compared with the esti-
mated 1983-84 crop of
1,39-million tons and the
record 2,16-million yons
produced the previous
year. ‘

World prices, however,
are unlikely to be higher
than in the current year.
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PRETORIA. — South
Africa is on the fringe of
vet another big maize
crisis. i

In Pretoria yesterday,
the general manager of
the National Maize Pro-
ducers’ Organization
(Nampo), Dr Pieter
Gous, said the next 14
days would be crucial
for the crop.

He said there was
good reason for serious
concern,

If current weather
continued — intense’
heat and only isolated
thunderstorms — over
large parts of the maize-
growing areas of the
Transvaal, it could cost
the country tens of mil-
lions of rands.

Even with good rains
in the next critical 14
days, the crop was not
likely to exceed nine
million tons, against a
potential under favoura-
ble conditions of more
than 12 million tons.

“But if the dry condi-
tions persist, the har-
vest could be slashed to
six million tons
barely encugh for our
own requirements.”

Maize imporis?

Conditions were be-
coming progressively
worse, and the unhappy
prospect of South Africa
once again having to im-
port maize was looming.

Dr Gous said that in
some areas it was al-
ready too late. In isolat-
ed parts, farmers had
abandoned their crops
and were turning their
cattle into maize lands.

Last season’s crop was
reduced by drought to
less than four million
tons.

[
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This meant the impor-
tation of more than two
million tons to meet the
local need of six and a
half million tons.

The cost was enor-
mous — about R400 mil-
lion. Not only was this a
heavy drain on the
country’s foreign ex-

change reserves, but the
fact that there was no

" surplus for export was

an additional substan-
tial loss of foreign earn-
ings.

Levels fall

Meanwhile a spokes-
man for the Department
of Environment Affairs,
Mr Anton Steyn, said
the water situation in
the Transvaal remained
critiecal. Some dam
levels had started to fall
because of hot, dry con-
ditions so far this
month.

In Natal, restrictions
had been eased.

The Midmar and Al-
bert Falls dams — main
water source for Durban
and Maritzburg — aver-
aged 31 percent full yes-
terday.

In the Vaal system,
the Bloemhof Dam had
dropped from 13,09 per-
cent full on Friday to
12,4 percent yesterday
morning. Vaal Dam was
just maintaining its
level at slightly in ex-
cess of 50 percent. The
dam at Douglas had
dropped over the week-
end from 31,29 percent
to 27 percent, and Spits-
kop from 6,54 to 5.08
percent.

““The situation re-
mains eritical in the
Transvaal as a whele.
and we are running out
of rainy season,” Mr
Steyn said.
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Good rains essential by Sunday

By DIANNA GAMES

MAIZE crops are likely to fail
for the second year in a row
if there is insufficient rain
over the Transvaal and Free
State by Sunday night.

Scorching temperatures over the
past few days look set to continue,
and dam levels have started to drop.

The Weather Bureau predicts a 20%
chance of rain over the Free State and
Northern Cape, and a 50% chance along
thzi\latal coast and nprih-eastern Trans-
vaal.

A spokesman for the Transvaal Agricul-
tural Union said the situation was desperate
for Western Transvaal farmers, some of
whom have had no rain this season.

If they had no rain by the weekend their
erops would fail for the second year running,
he said.

He azdded many farmers had only planted
80% of last year's erop which itself was
smaller than normal, while cattle farmers in
the Northern Transvaal were sufiering be-
cause of inadequate grazing.

He said it was a critical time for the coun-
try’s farmers because of the excessive heat
and the sporadic rainfall, and added that
some farmers had not planted at all becaunse
of uncertain weather conditions.

Eariier this week, the general manager of
the National Maize Producers QOrganisation
(Nampo) said the maize industry would have
to cut back its production from 12-mitlion
tons te 9-million if it did oot rain within the
next week.

Hesaid if the rain was delayed until Febru-
ary, it conid be further reduced to 6-million
t. . .- barely ep-ny, 4or .2 country’s own

irements. Cor

nt there has been dn overali 46% drop in
average ramfall in the Reel and Eastern
Highveld areas, while the Western Transvaal
and Free State have had a recorded rainfall

wn
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Iy affected — against a rau-
fall of 126mm last January,
24mm has been recorded this
month, while Pietersburg has
had a drop of 415mm and
Bloemfonteln 1imm.

of only 35% of the mean aver-
age for Janvary.

A Weather Burean spokes-
man said 50 far this month,
Johannesburg has had 4Bmm
as against 62mm last Jaou-
ary — both of which fell short
of the long term average of
152,7mm.

Pretoria has been serious-
ly affected — apalnst a rain-
fall of 126mm last January,
44mm has been recorded this
month, while Pietersburg has
had a drop of 415mm and
Bloemfontein 11mm.

Levels of three dams in the
Free State — the Rustiontein

< ! v - -z-'.,-. M
SR R

Levels of three dams in the
Free State — the Rustfontein
Dam, Kalkfontein Dam and
Erfnis Dam — have dropped
since Tuesday, while the
Vaalharts Dam in the north-
ern Cape has dropped from
§6.7% 10 60,34%, the Spitskop
Dam from 4583% to 431%
and the Loskop Dam in the
north-eastern Transvaal
from 60,48% to 60.38%.

The Vaal Dam has risen
slightly from 50,34% to
50,50%.

i |
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JOHANNESBURG. — The next Yot
cial for maize belt farmers crops are N

fail for the second year in a row if there is insuffi-
cient rain over the Transvaal and Free State by |
Sunday night. i

The bad news is that the scorching temperatures
of the past few days look set to continue, and dam !
levels have started to drop. !

According to a spokeman for the weather burean
there has been an overall 45 percent drop in aver-
age rainfall in the Reef and eastern Highveld
while the Western Transvaal and Free State have
had 2 recorded rainfall of only 35 percent of the
mean average for January,

A spokesman for the Transvaal Agricultural
Union said the situation was most desperate for
western Transvaaj farmers, some of whom have
had no rain this season. .

If they had no rain by the weekend their crops
would fail for the second year running, he said.
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‘By Hannes Fergusnn,
Farming Correspondent

'I‘he countdown to disaster has begun in
the western maize areas.

West‘of a line'from L1chtenburg to .
Ladybrand, maize' fields which only: -
weeks ago looked like producing four
million tons this season, have already
been badly hit’and potential yields
have'been reduced to two million tons,

Every future rainless day will re-
‘duce the figure by 250 000 tons.

- The ¢rop ‘willzbe reduced to almost

“and then the countdown for the central

- down to Ficksburg — will start.

The eastern nghveld maize area
will. follow a week later: If the rains
should be delayed until after the mid-
“dle of February, the total maize: crop;

maize area — from the Reef right”

o
whxc had a 12 ‘million tons pobehtlal
will be a write-off.

Sunflower, groundnuts and graiti sor-
ghum have not fared much better,

The Lichtenburg-based North-West-
ern Co-operative said that the early
- plantings, covering about 40 percerit of
the area served by the co-op, had. al-
ready been lost. Late maize planted on
the remaining 440000 ha still had po-
tential, but would hold only another
week or'10 days if it did not rain.

According to the Weather Bureau,
- ‘there was little Jikelihood of the ror-
zeroiif another Scorching week goes by * -

mal summer’ pressure system resum-
" ing within the next 10 days. .

» Both the SA Agricultural Union and
“the National Maize Producers Orgam-
sation (Nampo) said the farming'com-
- munity now faced bankruptey and
warned that the State should step in

soon to'ward off the crisis, \m

Tl G untry, towns depen-
den *on.: agnculture“‘were
-as much; affected ‘4. the
_ farmérs themselves. The
" fate‘of more than 180 000

=

" they said. o

| The pres1dent £ the
'f‘ﬁnmn, Mt Jadp” Wlilkens,
;:will'be meeting the Min-
Al ister ‘of Agriculture, Mr
i Greyhng ‘Wentzel; .
10 d1scuss possxbl aid
, medsures: . *

Mr "Wilkens ‘said in
| Pretona he, would mfprm
-the Minister of the éxtent
and serious implications
s{ of the contmumg drought

The general manager
“of Nampo, Dr Pjeter
Gouws; said.in Bothaville
" that all néw: maize-mat-
ketmg. schemes had be-
‘come- academlc and ‘sur-
vival isthe. only thmg
, |;"that matters now”:".
|+ “After.three’ years of
| ‘erippling; drought! %and
-more thap R2 bllllon; lost,
‘the. posmbmty has 'arisen
‘that the western croppmg
| districts are becoming
i1 part of the Kalahan ? he
‘said: {‘s,i
- Meanwhile” scorphmg
heat ‘and ‘droughit, are
again; destroymg CTops
and grazmg in the ‘Nortlr-
ern Transvaal. . .

_ et

has had 69 percent of its
normal rainfall so far
this season. In the maize
area the erop has -been
- written off. .

Above Stoekpoort the
Limpopo has already
Jdried up. In the northern
‘Lowveld,’ ~vegetable pro-
duction is now threa-
tened.

famlhes was "at” take,

The:region as a; whoie 3

Cattle- farmers have
also been hard hit, ’

Uniess it rains’ well
soon the grazing over
wide stretches will have
been permanently ruined
and fraditional Bushveld
cattle farming will be re-

duced to a few favoured
areas,
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g heat from Iast Thursday to yesterda_v, desw
at. nearly E200 million,

troyed marze"t}alued

Two' mdhon tons

vaal and: the w

Estlmates of.
id,

shrwelled on
tern Free State, -

thelr stalks in the Western Trans-

the. nation S, marze' crop were today revised by !the

) The devastahn ies
‘ was hoped there would

t has slashed the crop yet agam Weeks ago it
be a:10 rmlhon-bon harvest, TR
A week ago 1t ‘had’ dropped to:seven mlllmn tons, . . . b

Thls mormng the\

‘board’s : vnce-chalrman, Mr Boet V:IJoen lre--
now down.£o five raillion to|

of-a: large part of. the remauung crop in other :
ca’ would he determmed by the weather m the

eale d,‘gnmly it was
“Heé'said the fature
reglons of South Afn

next two days.. v i
The! sxtuation was desperate,f .
ded A N

.he

1!+ The: chref forecas er:‘atr ‘the’ ‘
- Westher Bureau Mr Gerfiard'.
‘Schulze, . warned that theshot -
condxtwns over. much’ of: the.
country were likely to cont,mue :
‘foday. -

He‘forecast lsolabed thunder- ,
showers over:the Southern:and"
south-western Trausvaal but‘ht-
tle rain elsewhere, . .
3 Thereawas a trough of Iow‘
pressure ‘west-of the. -Coufitry
1whreh ,Could brmg w1despread i
ram a_nd hunderstorms later-. o
tlus Week. o 1 :

- The. Maize Board sald ram
was needed: within twmo;days if.

§ ; N S I
f i Mr. Vlljoeu‘sard‘.j:he morale of .
.| thei farrmng commumty was at‘
T the ]owest ebbilie had known, - - .
s Nekt:season’ half the. fanpers
E ‘ truggle to get credit,” ' -
Th pfospect -of-having-to pile.
“debt put -the. future” pf .
whole of the maxze mdustry :




Pretorla Buréau. -

AID (in one form or auother is vital if
| hundreds. of. farmers are’ to:-be saved’
from- total. ruin, a: Spokesman for the
| Transvaal: Agncultural Union(TAU), Mr
1 Joel Kotze; said i m a statement in Pre—
“toria »yesterda

-He. rgleased a TAU suwey ‘of the ma;or

fies the-Transvaal into three disaster aréas.”
It confn\'ms ‘that total crop; failures: stare
farmers in'the face in.the Western Transvaal
. The.: district, of Christiana and’ an’.area
stretching from Wolimaransstad to Vereenig-
ing, as weil as the grain-growing areas. of the
'Northern ‘Transvaal face.total crop'failiire; >/
- And in the. hail-devastated’Eastern.Trans—
vaa] Lowveld: about 170 ﬂﬂﬂh if
{. been:destroyed. . .- ;¢ ivle
In:some parts’ ‘of the 'E rn/
however, there is hope:for’a good: cropy

. damage, Mr Kotze said..

farmers, because’ of ‘their financial- plight,
were unable to afford cattlefeed.:

auything at all, of/the maize crop'is to-be
*saved. Many farmers seé ‘the situation a5
. hopeless. It is clear that.aid in one form or
another is vital-if farmers are to be saved
from.total roin?* Mr Kotze said. .

The:grim’ prospect of a maize crop of 4-
million fons or-less now has to be faced, the
general manager of the National Malze Pro-
ducers' ‘Organisation’: (Nampo) Pieter
Gous, said “Yesterda

"*This-wo

J{ " couritry had sufficient maize to meet the local
need of ‘about. 6 500000 tons. -

“over of 1 200.000;tons, but because the crop
. was leés thar 4-million tong, it had to imi rt
. more than 2-m111mn tons at a cost of al
R500-mil on:. d

q: :~“This" year we- have fio reserves, and the

er,” Dr Gous sald

ay GERALD REHLY .

farming areas’of the*province which classu-a

crops have

.He addéd that the posmon of‘,ranchers dver ff
B ‘wide .area of the Transvaal.was eritteal.’
Grazing had “totally' disappeared and most -

“The’ next eight to;10° days ‘are critical if

4 wean spending RT00-mifiiorto
~R1'000-million oit maize lmports to engure the.

‘. Last yéar the Maize Board. had reserv&;:"

costs of imports are' !1kely to be much hlgh-

8 3 B
. But part of the Lowveld was hit By cyclon
Domoma -causing rnilhons ‘of rands worth of -
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Successive year hecause
of drought, Nationa] As-
Sociation of Maize Pro.
ducers Organisationg
(Nampe) general man-
ager Pieter Gouws sajd.

He told Reuters that a
Survey taken at the end of
last’ week indicated a
crop of 7000 000 tons yp-
der the best conditions
and production as low ag
4 606 000 if no rain fell
within 14 days.

| 'Very close’

. Domestic consumption
1S around 6,5 million tong,

T think there’s very lit- T

e doubt abouyt import-
ing. If it’s not certainty
then it's very close,’ he

sai
Last year, the Crop pro-
duced a mere 3,9 million
tons, less than one-third
of record output and
South Africa was foreed
to arrange imports of
around 2000000 tons of
yellow maize to ineet do-
mestic demand by tender
and private deals,
Deliveries to the Maize
Board are likely to be
$ome .800 000 tons lower
than production, with
armers keeping baeck 5
portion for their O0wnR use,

0St

Mr Gouws said.

The consumption figure
could also be higher than
6.5 million tons as animal
Brazing areas have also
been devastateq by the
drought,

Mr Gouws said the
maize-growing areas re.
mained virtually dry at
the weekend and thaf the
chances of receiving the
heavy rainsg and
downpours needed ap-
peared to be remote,

He said the drought had
been worse than it was
last year in the western
ransvaal and north-
western QFS, although a
decent Crop was likely in
some parts of eastern
Transvaal.

Nampo has planned an
emergency meeting for
next Friday to discuss the
situation, he added,

Trade sources said they
agreed with Mr Gouws’
view that imports are a
virtual certainty, adding
that they expect the crop

1o tend to the lower rath-

er than the higher end of

this range. e
One source siid’that

some 1,4 million®{éns

¢could be needed from
abroad.— (Reuter) e .

~L.
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46 Mr E K MOORCROFT askeéd the

Minister of Agriculture:
What amount was paid out in subsidies
in respect of (a) bread, {b) maize and (c)
butter for consumet use in the 1982-83
financial year?
The MINISTER OF AGRICULTURE:
(a} R193455000.

(by RE9 945000,

{c) R929904.




hea hfqualig standards
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oL
"2.DrMS BAlJNA D asked the Minis-
ter of Agriculture:

ey

2

Whether his Department has taken
steps to introduce stricter health and
quality standards in regard to im-
ported maize; if not, why not; if so,
what steps; !

whether further imports of maize will
be necessary in 1984; if so, (a) what
quantity and (b) where will it be im-
ported from?

tThe MINISTER OF AGRICULTURE:

ity

(@)

No. Control over health standards in
respect of imported maize is the re-
sponsibility of the Department of
Health and Welfare. As far as quality
standards are concerned, everything
possible is done to purchase the best
available quality of maize at the most
advantageous prices,

Yes.
{a} Unknown at this stage,
(b) Possibly from the USA.,

Maize: storage facilitles

*3. Dr M S BARNARD asked the Minis-
ter of Agriculture:

Whether his Department intends to
make provision for (a) additional storage
facilities for locally produced maize and
(b) increased quantities of maize to be

FEBRUARY 1984 72

carried over from one seasen to the next;
if not, why not; if so, (i) why and (ji) what
steps are being or will be taken in this re-
gard?

The MINISTER OF AGRICULTURE
(Reply laid upon the Table with leave of
House):

(a3) My Department is not directly re-
sponsible for the provision of storage
facilities for the locally produced
maize, No silo with a capacity or
more than 2 000 metric tons may be
erected without a permit issued by
the Director General of my Depart-
ment. Applications from agents of
the grain boards who intend erecting
silos under the loan scheme for the
erection of silos, will, as in the past,
be considered on merit by the Grain
Silo Committee of the Department.
In the event of any doubt regarding
the merits of an application, an in-
spection on site is carried out after
which a report is submitted to the
Grain Silo Committee for consider-

4 ation and decision,

(b) No. The present policy is that carry-
over supplies should under normal
conditions be sufficient to meet the
local demand until enough supplies
from a new crop become available at
distribution points. Should it become
clear before the end of a marketing
season that a shortage may occur dur-
ing the ensuing season, attempts are
made to carry over a bigger supply.

Increasing the carry-over supply on
a continuous basis so as to provide
for unforseen circumstances, is not
justified due to the high capital costs
and working expenses. Any proposals
for an increase of the quantity of
maize to be carried over from one
season to another in terms of the
Maize Board's carry-over policy, will
have to be considered with due re-
gard to the accompanying increased
storage costs and possible profits or
losses in the event of the balance hav-
ing to be exported at a later stage.

>g) and (ii) fall away. /if

=
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Agriculture under siege -

Agriculture is facing a survival erisis. With
a potential maize crop of more than 10 Mt
shrinking: daily under cloudless skies,
Nampo has revised its crop estimate down-
wards to 6,7 Mt based on the position at
February 3.

This is about enough for local consump-
tion, but unless good rains fall within the
next 14 days, Nampo chief Pieter Gouws
expects the crop to shrink to about 4 Mt
which will mean importing a further 3 Mt
worth about R700m in 1984.

The current import bill runs to about
R500m.

Maize farmers, however, are not the only
sufferers. Thousands of workers are being
laid off as sorghum, sunflower, groundnut,
wheat and cattle producers face a similar
crunch.

The sorghum crop, which was estimated
at a healthy 700 000 t (valued at R106m) at
the end of January, is shrinking by “tens of
thousands of tons daily.” The Maize Board’s
next forecast will be made in about 10 days
when the situation should be clearer.

And Frans Stroh, manager of the Oil
Seed Board, says the sunflower crop, nor-
mally about 450 000 t/year (worth R140m),
is also wilting, Last year, the crop was only
206 000 t. Things looked much brighter
three weeks ago when guesstimates put the
1984 crop as high as 600 000 t-800 000 t.
Since then, however, the estimate has been
drastically reduced to about 350000t and
could go even lower if rain doesn’t fall .in
the next week.

SA’s requirements of vegetable oils are

about 200 000 t/year, but now imports ap-
pear unavoidable for the second consecu-
tive year. About 100 000 t of vegetable oil
was imported in 1983, pushing up consumer
prices, but import commitment this year
will depend on the final crop situation.

SA’s animal feed industry would also
have to import substantial amounts of “oil
cake,” which is an important constituent of
animal protein foods. This will further add
to animal farmers’ feed bills.

Groundnuts are now also on the import
list. Normally 30 000t-40 000t of quality
nuts are exported from the usual 200 000 t-
250 000 ¢ erop (worth about R140m). The lat-
est foresecast for 1984 deliveries is a meagre
94 000 t.

By contrast, a “normal” soybean crop of
about 45000 t is expected.

SA’s normal wheat production of 1,5-
2,3 Mt/year is usually sufficient for local
consumption of about 1,9 Mt/vear. Wheat
Board GM Dennis van Aarde says the cur-
rent crop is expected to total about 1,6 Mt,
but the board still has sufficient carry-over
stocks to ensure retentions of 130 000t by
next September.

The board usually retains about 630 000 t
as carry-over stocks, sufficient for about
four months’ consumption.

Cattle producers are in a marginally
better position, as they can keep their herds
alive by buying stockfeeds. Meat Board GM
Pieter Coetzee says farmers still have a
good cash flow situation, but are now start-
ing to sell breeding stocks. This would im-
ply possible beef shortages “within the next

AP LN e

Drought damage ..

Financial Magil February 10 1984

e

3

. crisis on the cob

.

two years.”

Coetzee says “tremendous pressure” is
again building up on abatteirs and he ex-
pects applications for slaughter permits in
the April-June quarter to rise sharply.

As the major staple, however, maize pro-
duction is the most critical. SA entered the
previous season with carry-over stocks of
1,2 Mt, but the bin is now empty. In fact, SA
maize milling requirements are being met
on a daily basis as shipments of US yellow
maize are unloaded, says Gouws.

He also expects local consumption to
grow from last year’s 6,5 Mt to about 6,8 Mt
in 1984.

With the Land Bank already expected to
fork out about R1 billicn under the current
drought aid scheme ending on March 31,
further massive government aid would be
required to keep farmers on the land.
Gouws expects production costs lost on the
current maize crop alone to total a further
R1 billion.

“Compared with this, the R22m Natal su-
gar loss in the cyclone floods is a drop in
the ocean,” he says.

According to the SA Agricultural Union
(SAAU), net farming income has decreased
over the last three years by about R15 bil-
lion to R1,18 billion. In 1983 alone there was
a 58,6% drop of R837m. Carry-over produc-
tion credit with the co-ops (supposed o be
fully repaid annually) stands at R860m.

Farmers’ interest commitments grew to
R865,4m in 1983 (10,2% higher than 1982's
R785m) and are set to increase even further
in 1984. SAAU chairman Jaap Wilkens says
2 50% Government subsidy on interest pay-
ments would go a long way towards allevi-
ating the debt burden. Interest has now
outstripped fertiliser and fuel as farmers’
largest single cost.

A “work committee” constituted of
Nampo, the SA Agricultural Union (SAALY,
western agricultural co-ops and the Maize
Board is assessing the total drought situa-
tion and will present its summary to Gov-
ernment “within the next couple of days.”
The SAAU will meet with the Minister on
February 10 to discuss possible relief
measures.

After studying this report, Agriculture
Minister Greyling Wentzel will visit the
area to consider possible assistance. Repre-
sentatives of the maize industry will meet
at Bothaville on February 10 to discuss the
drought, while Nampo has invited repre-
sentatives of political parties to visit the
area after February 15, when “the fotal pie-
ture should be much clearer.”

According to Gouws, the drought is no
longer a purely agricultural problem but
has assumed the proportions of a national

disaster. i'/“national reconstruction pro-
gramme” for agriculture is essential, he
says, for the survival of large sections of -
the couniry’s biggest industry.

—_—
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of the last lot was contaminated
. with aflatoxin. .
Ih anyeevent, if we relied too
much on imporied maize we °
- would lay ourselves open to boy-
cotts and we would be vulier-
able to shprtages on the world
market, ’ .
We simply have to grow our.
own maize. We have at least to
try to satisfy local demand. But
it-is a mistake to believe it is the
*farmers’ duty to feed the nation.”

city people, and- certainly the
Government, tend to forget this.
. Some years ago Mr John Vor-
 -ster, I thipk it was, said" that-
South Africa should grow as
‘much food as possible becanse
“. ,in the 1980s food would hecome
the weapon that oil was in-the
70s. More recently the Minister
" of Agriculture exhorted us to
grow more because the export
market was there waiting.
+So we did. .-
Over ‘the yedirs we have
grown some great crops. We
harvested over 14millién tons
not so long ago. Generally South
African farmers are good farm-

much-lauded American farmer.
We have to contend with soils
which are difficult and often in-

““The phone tall came from the
and I had to shut ot the roar of
crop set for a record a. month
fownsman.

. You said you found it
m because we -had heen’
stil! planted maize. .
gamble and the odds. But you
sympathy. We'd just like to he
You suggested_that instead of
plant something . less critical.!
Jdion tons of maize a year —
of 20 million people. It is also
¢ other industries. . . )
; of foreign exchange,- ferior to those in the United

mwwmﬁmnﬁ,ﬁaaﬂmﬁmmgcaa
Devon in the Eastern Transvaal **
city traffic to listen.
Ronnie -Baskind, hid maize
ago but now badly burned by the
sun, just wanfed to talk to a
Let him tell his story — every
urban person should hear it:
difficult fo sympathise
with the majze farmer
told the odds, this season, were -
stacked against us — and yet we .
You wer€ right about th
were - wrong about the sym-
pathy. We aré not-looking for
understood by the people in the
_ cities. < '
planting mai?e when there was
a chanee of drought we should
. Butwhat?
We have to produce 6,5 mil-"
that’s just {o cope with the dom-
- esfic demand. It’s thie staple diet
- essential to -the dairy industry -
wx o, and to beef and a whole lot of
“%5% You have seen what happens
~  when" we import thé stuff: a
#2huge loss of
o _ i some

_ “the quality is inferior ...

ers — better, I think, than the, .

)7
f1owns

are notoriously variable.
. Anyway, having been exhort-
ed to grow for export, we grew.
What happened? Our production
costs increased.so we could not
compete With . the prevailing
. world price -for maize. The
maize we grew-was exported at
a huge loss and the Government
said it was;sorry and the farm-
ers took thé loss, .-
Look at 1978/79. We grew
8,l million t{ons and our profit

- It is soctety’s duty. Sometimes . was gobd: —. the farmers made

- R46 million, In 1981782 we grew

States. Our weather patterns '

about the same quantity and we
"LOST R417 million.
But you's

didn’t grow - something more
suited. -to drought conditions
when there was a probability of
drought?- The question is fair
enough. But'T don’t know the an-
'SWer. . ..

"~ We could. grow sunflower but
it has a very small‘demand and
exports at a loss. Grain sor-
ghum? Local demand is only
about 500000 tons a year and
there’s no real export potential.

Beans are easily oversupplied
and no good for export. Potatoes
are the same, Beef is a terribly
risky market.” ' :

Sheep farming?. Wool is a
good market af the moment but
what about the muiton? It.is
oversupplied and it can be dis-

‘were asking s&w we

Maize planting is a gamble
at the best of times — hut
why, in a drought cycle,
should farmers take the
- .gamble of planting maize
which requires not just
rain but rain at eritical -
times? The question was -
posed in the James Clarke
column last week. He ..
added that he found it ”
difficult to sympathise
- with the farmer under
these circumstances. Next
day he received a call
from Ronnie Baskind;
:Devon maize farmer

a

LR N}

astrously uneconomic.

-What the city man fails to
realise is that the farmer is not
able to build up cash resérves to
tide him over the bad years
which can come in punishing
' succession. He is forced to gam-
ble. .

Our profit margins are pre-
cariously thin when you look at
the way fertilisers, herbicides,
pesticides, diesel fuel, farm ma-
chinery and other inputs have
shot up. These indusiries are ail
protected because otherwise we
farmers would buy the products
.more cheaply overseas. K

‘u$ maize farmers

A farmer’s biggest gamble . . . his maizelands.

- .,

And then there’s increased in-
terest rates,

- You might argue- that the
free-market system should pre-
.vail. Let market forces sort the
‘whole thing out. That would suit
but it
would wrezk havoe in the wheat

industry. The wheat farmer is .

subsidised because otherwise
the. millers would buy wheat
more cheaply overseas.

You might, ask: i export
maize is sold at a tremendous
loss, as it was last time, why not

bar maize -exports?,But.look at ;

the Railways would lose
R120 million a year. That’s what
they make railing maize to the
ports. The harbours would lose
around R6 million.

And in a good maize year '

when we grow, say, 10 million
tons, the country stands to earn
R600million in foreign ex-
change — even though it may be
sold at a loss to the producer.
The Government i$ opposed to
subsidising the maize farmer.
This is shortsighted. In the Unit-
ed States, in-the EEC, in Russia
the governments pay out heavy

fit from another point of-view — ~ subsidies.

folk: listen to this maize farmer

The National Maize Pro-
ducers’ Organisation is discus-

sing whether to have a two-mar-

ket system for maize. I am sure
they will carry the idea through
at their next congress in March.

They say it would be best if
each maize farmer were to be
given a quota of maize to grow
for the local market.

Let’s say I choose to grow 300
tons. That means I will know
(weather permitting) what T am
likely to get paid out and the in-
dustry will know that it can pro-
duce enough to satisfy the coun-
try’s internal consumption. I
could then elect to grow export
mealies on-the rest of my land.

" But there would be no guarantee
that it would be profitabie.

Or I could gamble on growing

." something else. And if the rains

.. were good I could still lose the
.8amble if the market was
“wrong. .

The Government should, in
:fact, pay out export incentives
to the maize industry — like it

“.pays out export incentives to

" other industries. The Govern-

- ment must decide what IT
wants. .

As far as this business of the
10-year drought cycle is con-
cerned, Professor Tyson has
himself stressed it is theory and
that within a drought decade

there may well be a year or two
of good rainfall.

This season began magnifi-
cently and until a month ago my
crop looked set for a record
Now it’s withering away. The
Tyson theory is still too theoret
ieal. i

One of the impressions the
city dweller has of the farmer i
that he pleads poverty while
driving around in a Mercedes.
Urban people do not begrudge
the sales manager of a city busi-
ness his Mercedes — but he re-
sents the farmer having one.;

My turnover last year was
around R500 000 and I suppose
next season I'll be turning.over
R750000. That’s a respectable
turnover for a business in the
city and the boss would have a
car commensurate with his-sta-
tus and his responsibilities..,

' Sometimes I blame thePress
for giving us such a negative
image — and for the lackof un-
derstanding among urban peo-
ple. On the other hand in the

1960s when profits were high

moEm.mmEEum vwmoanow nm.
served criticism. . !

We have big problems and
they involve more thay the
farmer — they involve every-
body. We have all got W

hatchet,
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for;:an acute shortage of
mighta have to be ra
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the next. 12, months

i’;iampo’s latest’ survey of
the ‘eurrent - drought-wasted

;, miost optimistic ‘forecat’ o

watait fallings,

+
i

ntitned * a7 erl

elowest! or .
decades‘-—‘. ould he harye:

When the. 60 000 tops' re-
tained for farmers’ opn use
is'taken into account the crop

1 available for - ‘consumption

.would amount to only
72200 000 tons.- :

+/This would necessitate the
importation of mere.than 4-

maize in- which su plies‘ g}

ﬁ },.zday to
‘according to “the- Natmnal"‘-zmm tons of maizedim-
Maize Producers Organisa %
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'mi!.lion tons if the local dé3
mand were to be satisftéd:Dr
Gous said when it was taken

“.into account that the-Rail=-

ways were working six-and-
-half days a week, 24 hourg a:
dle the current.
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emel‘ged Sl
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crop, he said; showed that the:, cause of the d:pught. :v

Dr. Gous said the Railw:iy:;
~harbotir -facilities. for m

" éXports were based:on a«fast
conveyor belt system.

’Trans rt Aﬁalrs, Mr’ Hen-
oeman, . said from

_,JCapeﬂ:owmthabhe was confi-
dent ‘the "Railways, could -
handléz an import volum of ;

4-miHlion’tons,”

He claimied that after
1981 record" cro
ways were able

million tons. |
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After 15 years

of

work farmer

has less money

By Caroline Hurry

Many maize farmers have given up the
battle apainst drought and abandoned
their farms, but others cling desperate-
1y to the hope that climatic conditions
will improve this year.

However, morale among maize pro-
ducers is low and many feel that they
have reached the end of their tether.

Mr Richard Vardy, a Western Trans-
vaal farmer since 1965, summed up
the general feeling of despair.

“With existing climatic conditions I
cannot expect more than 15 percent of
my usual crop this year.

“T have lost a fortune and my wife
and two children are feeling the pinch.

“Financially, at the end of this sea-
son [ will have less than what I started
with 15 years ago.

“The Government has to do some-
thing about the situation. We farmers
have appealed to the Government

often, but our pleas seem to fall on
stony ground and they have offered no
viable solution.

“The high interest rate on Govern-
ment loans is erippling and many of
my friends have had to abandon their
farms and seek work in the cities.

T have also considered packing up
but farming is my life and I'm not
qualified to do anything else. 1 was
once a suceessful farmer and it would
break my heart to go.

“Besides, who would be crazy enough
to buy my farm in this condition?

“We realise that the Government
also faces financial difficulties but why
must they discriminate against us?

“Farmers are receiving no justified
return on eapital investments. We can-
not increase prices because the local
market, especially the black popula-
tion, cannot afford higher prices.

“We are in a catch 22 situation,” he
said.

Millions

+ 500+
+400

1973/74

Mealie farmers stand to lose millions
of rands with this season’s maize crop
being the smallest in South African
history.

According to Dr Pieter Gous, gener-
al manager of the National Maize Pro-
ducers Organisation, South Africa is
expected to produce less than 4-million
tons of maize this year.

With the general consumption of 6,8-
million tons, this means more than 2-

million tons of yellow maize has to be
imported at a cost of nearly R700-mil-
lion..

-«@ome of the far-reaching effects of
the maize ecrisis include a further rise
of inflation and GS8T, no economic
growth, total collapse of the economy
in smaller towns, labour unemploy-
ment and other socic-economic prob-
lems,” Dr Gous said.

Graphic: Liz Warder

Source:i National Maize Producers Organisation, S A

Diseases could kill
15 000 farm animals

Own Correspondent

the heavy rains had

DURBAN ~— Huge losses caused a number of prob-
« *uo tock because of lems which could cause

in the animals straying.
Dr Bachmann said wet
conditions in late sum-

PORT

Own Correspondent

ELIZABETH
The specialist attending
Wayne Victor’s progress-
ive eye disease, which
could eventually result in
blindness,
tempts by his family to
raise funds for treatment
in the United States couid

| ar

believes

at-

trying to raise funds by
risking his life setting
new BMX ramp-jumping
records.

m%m treatment in US
for boy ‘may be futile’

Westhourne  Oval cessful, at
Wednesday night.
Werner (17) Dawie’s

older brother, also fell

on

Disneyland

least Wayne

would be able to wisit

while he

could still see.
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THE RISE AND
FALL OF MAIZE

Mealie farmers stand to lose millions
of rands with this season’s maize crop
being the smallest in South African
history.

According fo Dr Pieter Gous, gener-
al manager of the National Maize Pro-
ducers Organisation, South Africa is
expected to produce less than 4-miilion
tons of maize this year.

With the general consumption of 6,8-
million tons, this means more than 2-

million tons of yellow maize has to be
imported at a cost of nearly R700-mil-
lon.

“S8ome of thie far-reaching effects of
the maize crisis include a further rise
of inflation and GST, no economic
growth, total collapse of the economy
in smaller towns, labour unemploy-
ment and other socio-economic prob-
lems,” Dr Gous said.

Graphic: Liz Warder

Source:|National Maize Producers Organisation, SA

Board preparing
for massive ,“

]
B

imports this year

+ By Hannes Ferguson,
Farming Correspondent

The Maize Board is pre- -

paring for the largest
maize import pro-
gramme ever, according
to a board member, Dr
Pieter Gouws. B

If soaking rains started
to fall within a few days,
about 4 millien tons of
maize could still be
reaped. But if the drought
persisted, only 3 million
tons could be expected,
said Dr Gouws, the gen-
eral manager of the:Na-
tional Maize Producers’
Organisation.

Usually, farmers held
back 800000 tons for
farm use. But because of
their present cash flow
problemns, about 1 million
tons might be kept back
this season, leaving only
2 million tons for the
market.

Feed lots, pork produc-

tion, and the dairy, egg
and broiler industries
would be affected. :

The possibility of ra-
tioning of maize meal
had been discounted.

About 4,5 million tons
of maize would have to
be imported, which would
strain the railway system
to the limit, -

Maize meal for human
consumption would be a
mixture of about 70 per-
cent yellow and 30 per-
cent white meal, said Dr
Gouws.

If the succession of
drought years Sonth Afri-
c¢a was experiencing was
part of a long-term shift
in climate, agriculture
would have to be given
priority use of water sup-
plies, he said.

It was possible that

‘South Africa might be-

come 2 permanent hct
importer of food, like
other countries in Africa.

1g.
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Own Correspondent .

PORT ELIZABETH -—
The specialist attending
Wayne Victor’s progress-
ive eye disease, which
could eventually result in
blindness, believes at-
tempts by his family to
raise funds for treatment

m%m treatment in US

for boy ‘may be futile’

trying to raise funds by Westbourne

Oval

riskiny his life setting Wednesdav ni "ht.

on

cessful, at least Wayne
would be able to visit

CAPE TOWN —The Cape
Divisional Council's de-
partment of health may
ban the sale of “penny
polony” for human con-
sumption after the death
of a child last month.

The council’s medical
officer of health, Dr L

Cape may ban

‘penn

The rest was made up of

polony’

Dr Tibbit moﬁmn Emﬁ
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SOARING prices on the
Chicago corn futures
market could land
| South ‘Africa’ with a
maize import bill top-
ping R1 409-million this
year. In 1982 South
Africa exported 4,4-
million tons worth
R580-million.

The cost of imports of 2-
million tons after last sea-
son's crop disaster was R573-
million.

With most of this season’s
crop written off by drought,
Pieter Gous, a Nampo gener-
al manager, says: “The new
forecast indicates the possi-
bility of a 3-million ton har-
vest, but deliveries will be
only 2,2-million tons because
of consumption on the farms,
There is, however, still the
chance of 4,5-million tons be-
ing harvesied.”

Secret

Consumption this year will
he about §,8-million tons, sug-
ﬁestlng the import of 4-mil-

on tons or more.

Because’ details of import
contracts being investigated
by the Maize Board are se-
cret for strategic reasons, it
cannot be said what the im-
ported maize would cost con-
sumers. , -

The gloom deepens be-

cause severe problems are

expected in handling théun-
precedented volume of
maize, The railways were un-
able to cope with exports of
4-million tons of maize after
1980's bumper crop. Maize
had to be warehonsed, adding
R50 a ton to the cost.

Government officials say
there is a possibility of maize
rationing if forecasts of the
harvest are accurate.

Mr Wilkens, president of
the 8 A Agricultural Union,
says: “Unfavourable agricul-
tural conditions once again
stress the pressing need for
recent information regarding
the financial position in agri-
culture,

“This information is neces-
sary to define present condi-
tions as accurately as possi-
ble for sound planning.”

Information is lacking on
farmers’ income and the debt
burden in the various cate-
gories of farmers, for in-
stance,

Because of outdated offi-
cial statisties, the true losses
caused by the: three-year
drought have yet to be as-
sessed, But a report released
this week by the SA Agricul-
tural Union consolidates all
known facts to the end of
1983. The picture is as bleak
as was feared. .

The SAAU says: “The un-
known impact of the 1983
drought had a dramatle ef-
fect not only on agriculture
but on other sectors of the
economy which depend
directly or indirectly on the
sector. The stabilising infiu-
ence of healthy farming —

_Turas

Ihfey

physieal and economically —
on the economy has come un-;
der the spotlight and it is ac-’
knowledged that the drought
is one of the most important
causes of the recession not
botteming out.”

Exports of farm products:
— {raditionally 30% of agri-
culture’s output — declined
19,3% from R2 063-million in
1982 to Rl 664-million last
year. The 1983 maize crop
was the worst in 27 years — it
declined 53,2% from 1982's
crop. The decline in farming
income was halted to some-
extent by an increase in ex- .
ports of citrus and wool.

Disaster

The report warns that an-
other failure of the summer
grain crops could spell finag- .
cial disaster for farmers."
Their debt of R6 414-millicn.
at the end of June 1983, ex-
cluding R860-million produc-",
tion credits and R500-million
long-term loans, was covered
by assets of R36 857-million.

But 76% of the assets con-
sisted of land and fixed as-
sets, suggesting that only a
quarter of farmers’ capital
was available for cash gen-
eration. ’

Farming input prices have
risen to 309 from 1975's index
of 100; the field crop {:roducer
price moved to 273, livestock
to 247, and market gardening
to 206, ,

Net farming income is ex-'*

ected to almost halve from,

2 022-million in 1982 to,
R1 185 last, year. i




f

Dr Pieter
Gous, chlef
manager of
Nampo
{right), Mr
Mike Tarr,
PFP MP for
Maritzburg
South, and
economist Dr
Leon
Coetzee,
member of
the
Associated
Chambers of
Commerce,
servey
damage done
to maize
flelds in the
Lichtenburg
area.
They were
on a
three-day
tour of
drought
areas
organised
by Nampo
last week.

‘No rain — and farmers are

also hit by a

FARMERS have gam-
bled R1 800-million on
the. bone-dry tableland
over the past three
years and have lost
much of it — perhaps
Ri2-million — to the
croupier. Rain.

And thousands of farm-
hands and their families
have also lost, because
some employers played to
the rules of the game.

Some gamblers have tied
up their cash in farming im-
plements, fertiliser, seed, a
good home and a fine car to
prevent their profits from
going to the Receiver of
Revenue,

- Now — without a reserve
fund or private cash to tide
them over — the farmers
are forced to lock to the
Government for assistance.

And the farmhands ang
their families can only hope
to be allowed to stay on at
the farms without pay
Jjust to feed their families.

With infiux control and
the Group Areas Act where
else can they go but to their
“own” wastelands, called
Homelands.

Nevertheless, ahout 30%
of the 1,2-million workers,
excluding dependants, em-

" _
@qash dro

"“Pray to the Lord that he may forgive your sins and then the rain
will come,”” dominees told Afrikaners during last week’s day of
prayer. Iif gambling is a sin then farming in the drought-stricken
Western Transvaal and North-West Free State must be the
biggest sin of all. MAURITZ MOOLMAN reports

ployed by the maize indus-
try are expected to lose
their jobhs.

Another rule of the farm-
ing game is to work the land
as intensjvely as possible, in
the hope of squeezing out a
new record yield from the
dry earth.

On the road to Hoopstad
— where 99% of the land is
tilled — the Free State has
become a desert.

For kilometres on end not
a blade of grass igs to be
seen. Meanwhile, the wind
and the insufficient rain
that may fall works away
steadily at the 1,2m-deep
50il — exposing the impen-
etrable layer of clay be-
neath,

Soon there may not be
any soil left for the gam-
blers to plant their crops.

In other areas, mealie
plants haven’t grown to a
waist-high height before be-
ing scorched to a golden

brown.

Other farmers appear to
have had more suceess, be-
cause their plants at least
grew to fuil height ... be-
fore meeting the same fate.

But a closer look reveals
that the folly-grown plants
have become the tomb-
stones of a failed crop —
none carry heads.

Some maize farmers are
harvesting plants, which
still have a little sap Ieft to
make a low-grade fodder, to
sell to cattle farmers equal-
ly short of cash.

And cattle farmers will
buy, because their beasts
are starving from lack of
nutritient grazing, '

... This has left af least one
“Taruier so depressed that he
handed over the keys of his
Schweizer-Reneke farm-
house to the local sheriff
and disappeared from the
area,

The “cash drought” — as

RoM P

a farmer in the Sannieshof
area, Mr Ian Vorster, called
the plight of the farmers —
Is threatening the very fab-
rie of social life in the
drought-stiricken area,

Farming towns — Ottos-
dal, Makwassie, Wesseis-
bron and many others —
are withering away, just as
the crop has done,

The Ottosdal grain silo is
empty and available
should someone care to or-
ganise a farewell dance
party.

“Without assistance from
the provincial authorities,
we will not be able to keep
essential services going for
much longer,” said the

Town Clerk. M. Koos
Theron.

Farmers who have no
other skills but farming are
staying home to look after
the children, while mothers
who can type or do secre-
tarial work earn an income.

ught’

That is until her
employer — the doctor,
dentist or small business-
man — decides to search
for better opportunities far
from this Godforsaken
place.

“We fear that the
changed role of the tradi-
tional breadwinner wil)
lead to more divorces and
other social evils,” a Koster
farmer said.

Said another farmer:
“The blame for the cash
shortage brought about by
the lack of tax incentives
for farmers rests squarely
with the Government.”

But still hope remains.

“If we now get between
260mm and 300mm of rain
spread over the winter
months, we can still have a
good wheat crop,” satd Mr
Louis Coleman, manager of
Kroonstad-West farmers
ce-operative,

Dr Piet Gous, chief man-
ager of the National Maize
Producers’ Organisation is
less optimistic.

“The chances of having a
successful maize crop next
year is very slender,” he
said. .

“Non-existing ground wa-
ter will first have to be re-
plenished by very good
rains. Our rainfall record
speaks for itself.”

TOWNS in the North-West
Free State and Western
Transvaal cannot keep up es-
sential services much longer
without financial assistance
because of the persistent
drought.

Small businessmen in Wessels-
brom, in the Free State - wholly
dependent on bankrupt maize far-
mers — are going under, according
to Mr Landman de Beer, local Jaw-

-yer and mayor of the small farm-

Economic wasteland

ing town.

But nowhere has the plight of the
plaiteland town, in the face of the
three-year drought, heen spelt out
more than in Ottosdal in the West-
ern Transvaal.

The town clerk, Mr Koos Theron,
says the town had potentially more
millionaires per square kilometre
thanany other place in the world in
1981. Now:

at’

@ Ottosdal’s population has
dropped from 1 350 to just over 800.
® Of the 277 houses in the town, 52
are standing empty without any
buyers, The town had a 100% house
occupancy last year.

@ Five of the seveh garages have
closed down in the past year.

® Buginess licences issued have
declined from 104 in 1981 to 64 this
year, and businesses are still clos-

ing.
O Buyers cannot be found for |
farms valued at between R1,2-mil-
lion and R1,7-million, but now g0-
ing for R200 000.
© Boreholes have dried up and tax-
es will have to go up to finance a
R350 000 project to supply water to
the town,
® Farmers have “absolutely” no
bying power. ,
And Makwassie, in the Western
Transvaal, is seeing farmers turn-
ing to diamond prospecting be-
cause of failed crops.

'
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GOOD rains fell over
the Transvaal last
night but they were
too late to save the
maize crop, agricul-
tural officials said to-
day.

It is now certain that
the maize farmers will
face a second ruinous
year as the continuing
drought again devastates
their crops and under-
mines the economy of the
platteland.

Not only farmers have
been badly hit by the
drought but also their
suppliers.

Bankers report that

Mr Neil Fraser, man-
aging director of Mur-
ray and Roberts Build-
ings (Cape Town), has
been appointed o di-
recior of the Allied
Building Society’s
Cape Town regional
board.
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even old-established trad-
ers in the Transvaal plat-
teland towns are in seri-
ous difficulties as a
result of the steady in-
erease in farmers’ debts
which they can no longer
afford to carry.

Latest estimates by
the Maize Board are that
this year’s maize harvest
will probably be around
4-million tons, which is a
far cry from the 12-mil-
lion tons being forecast
at the end of December.

As about 1,8-million
tons are expected to be
retained by the farmers,
South Africa will prob-
ably have to import

 about 4-million this year.

1t is estimated that
these maize imporis
could cost between
R1 000-million and
R1 400-million and will
have a marked impact on
the balance of payments.

WITH SURPLUS

However, South Africa
should still end 1984 with
a surplus op current ac-
count, Mr A J Jacobs,
economist to the Volks-
kas group, said today.

He said exports of
minerals and manufac-
tures had shown signs of
increasing and in spite of
the large maize imports
South Africa should still
have a surplus on current
account of about R600-
million.

It was also possible
that the balance of pay-
ments could benefit this
year from an inflow of
capital. Last year South
Africa had a capital
outflow.

UNPREDICTABLE

Capital flows were un-
predictable, but further
slight improvement in
the gold price quite pos-
sibly could lead to in-
creased equity invest-
ment by foreigners and a
rise in the capital inflow.

Mr Jacobs estimated
the loss of the maize
crop was likely to reduce
the growth in the econo-
my this year to between
2,5 and 3 percent.

This was a drastic re-
vision from the 45 per-
cent forecast at the be-
ginning of the year, but
still a marked improve-
ment on the 3,5 percent
drop in activity last year.

The resumption of the
drought meant that the
Government would again
have to give drought re-
lief imposing an extra
burden on the Treasury.
However, Mr Jacobs said
he was expecting only
moedest increases in tax-
es in the coming budget.

Meanwhile, concern is
being expressed at the
problems that could arise
in moving 4-million tons
-of maize imports.

LIQUIDATION SALE

New Office Furniture

GSB marketing course

THE University of Cape Town Graduate School of
Business’ popular course in general marketing will
be held from April 24 to May 4

The course is intended for middle

managers in the

marketing department or senior managers who have

recently been promoted from other discplines and

are now exposed to marketing.

Delegates will develop their skills in identifying|
marketing solutions, setting realis-
tic marketing objectives and using various market-
ing facilities to achieve obj

and formulating

neous South African market.
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SA will need 4m

As South Africa’s
drought contin-
ues, maize is be-

ing. imported in

ever greater
quantities to sup-
‘plement the
country’s own
crop. However,
transport diffi-
‘culties are posing
new problems.

SOUTH AFRICA will have to import about
4-million tons of maize this season as a
result of the drought, according to a Maize
Board spokesman.

Trade sources estimate about 2-million tons of the
imports have already been coniracted for but the
Maize Board will probably delay signing further
major contracts while it decides how to funnel the
imports through the overworked ports and railways
— unless it can have flexible delivery dates.

The Maize Board's chairman, Mr Hennie Nel, said
in Pretoria he-was looking mainly .to the US for
imports and would probably be seeking nothing
lower than US number two grade.

Mr Nel said Argentinian maize was good but that

shipping facilities were not reliable enough.

“This year there's no carry-over,” he said ip a
reference to stocks. “I must look for very reliable
shippers . .. in order to feed the nation. I must have
very punctual deliveries to get this volume through
the ports. '

“F'm looking very hard at US maize, but perhaps
some other countries can offer small quantities.”

There was a slight possibility South Africa might
import from Europe, Mr Nel said. 3

South Africa’s crop is now estimated at about 4-

million tons, compared to a record 14,7-million in i

1981, and officials say rain gow will be too late to
benefit the crop. i
Farmers are expected to keep back over 1-million

tons of overseas maize

tons for cattle fodder and silage to replace drought-
damaged grazing, leaving only 27-million tons for
delivery {o the Maize Board.

Domestie consumption — over and above the

tonnage képt back by the farmers — has been put at
about 6,8-millien tons,

Officials and trade sources said there is a small
chance of maize rationing because of bottlénécks in
the transport system, which has been developed for
exports rather than imports of maize.

“It’s going to put a hell of 2 squeeze on the ports,”
said one trader. “At this stage there’s a slim chance :

of rationing, but a couple of storms in Durbanand’ ",

you've got a big problem.” S

The cost of imports is likely to total about R800m

- - rT _ -




Cricial talks on East London’s 2m=ton" quota

aize iImports-
g Bl Ela)ey 3

docks In rev

By SIMON WILLSON
ndustrial Editor
= . KAST LONDON, the principal maize
-.port, will be stretched to the limit
~“this year as it tries to handle its
iggest-ever maize imports.
= Facilities are geared to exporting maize.
:East London has the Southern Hemisphere’s
i most advanced grain elevator which is part
“of a high-technology dockside installation
\ geared to handling bulk maize exports at
high speed.
. This year East London’s specialised exporting
¢ plant will lie idle. The drought has caused a 4-
““million-ton shortfall in the domestic maize crop
“ which.will have to be met by imports.
> 2 Thig:import process will be slow and laborious.
Trconiihgsmaize will have to be unloaded by

ane’at.a fraction of the pace and efficiency of

- - exporis.

7

.m.mmm_mmmnnmaqmm of Sats and the Maize Board

meet this afternoon for crucial talks on planning
the mammeoth importing operation. -

Today's talks will also allocate the 4-million to
4,5-million ton import requirement between the
main ports. It is understood East London will
have to cope with about 2-million tons in the 12
months from May. -

“We will need to operate with split-second
timing to get things operating smoothly at East
London this year,” a spokesman for Rennies Ship-
ping said yesterday.

Rennies will act as shipping agent handling the -

port’s imports for the Maize Board.

East London’s highly-mechanised grain eleva-
tor was commissioned in 1967. It takes maize
directly out of dockside silos and rushes it by
conveyor belt and chute straight into the holds of
the vessels. )

Maize exporting through the elevator is usual-
iy done at the rate of 1650 tons an hour.

Tmporting will be dramatically slower. Maize

noummnbﬂmﬁﬁsmwumqmnocm:mﬂwnmnoamﬁwm.
holds by crane into rail frucks. .

ut

rse gear

Experts say the maxzimum possible workrate
by this method will be 1650 tons a day.

“It looks as though we will be faced with a very
tall order but I think we will cope,” Mr Brian

. Peddey, port manager, said yesterday.

“We have already imported 500 006 tons since
June to make up for the last failed domestic
maize crop, 50 we have had a bit of practice.”

He addegd, however, that 2-million tons a year
would probably prove to be the port’s maximum
import capacity.

“We won't be able to go any higher and that
could be serious if the drought continues and the
import requirement rises still further. Where will
there be the extra capacity to import still more
maize?”

East London port authorities plan to maximise
vessel-handling capacity by part-offloading ships
so that they rise in the water and can be berthed
upriver for full offloading.

" Mr Peddey said no more than two of the port’s
eight commercial berths could be devoted simul-
taneously to maize vessels,
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MAIZE INDUSTRY
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A change of conrol

Far from promoting free-market princi-
ples in the distribution of maize, as it
professes, Nampo’s proposals for produc-
tion quotas and a two-tier market system
call for far stricter controls on the maize
industry.

Nampo (the National Maize Producers’
Organisation) is the maize producers’ lob-
by, and it will put its proposals to members
at Potchefstroom on March 14 and 15.
These call for more limitations on produc-
tion, pricing and marketing than is present-
ly the case.

It looks as if the situation for both pro-
ducers and consumers will worsen if the
proposals are accepted. They have the po-
tential to push up maize prices even more
sharply than before.

To protect the industry from losses on
maize exports, Nampo wants to limit total
production by granting quotas to farmers
for local consumption, together with a car-
ry-over surplus for the lean years. Quotas
are to be based on a percentage of farmers’
average total production over four past
seasos.

Previously, export losses had to be heay-
ily subsidised by the Maize Equalisation
Fund, putting a heavy burden on the indys-
try as a whole. The big question now is
whether consumers can expect lower local
prices, since individual farmers, not the in-
dustry, will have to export profitably — or
not at all.

This had been the general expectation.
But in Nampo’s formal proposals, it now
suggests that losses on maize exports
would be recovered by adding levies to the
local price,

This is a drastic about-turn from its pre-
viously published policy. It will create a
worsening situation for consumers, because
export losses will be directly loaded on to
the local price. And, while Nampo is trying
to limit production by telling farmers on
the one hand that they will only receive a
good price on the local market, it is trying
to push through another message — Saying
farmers will, in fact, be subsidised for ex-
port losses,

Yet another proposal says local prices
for white and yellow maize are to be deter-
mined as in the past; and the Maize Board
could add levies to recover “administrative
costs.” That will also add further to the
price,

Farmers are also being asked to give
Nampo the power to demand differentiated
levies on white and yellow maize for both
the local {quota) and export markets. This
would further raise prices.

Nampo wants a one-channel marketing
system — solely through the Maize Board

Financial Mail March 9 1984

Nampo's Gous ... freeing the market?

~ to be retained, while making marketing
and sale of maize by any other individual
or company “illegal and actionable.” A pro-
ducer’s only other outlet would be through
his farm consumption,

Nampo's proposed quota system, there-
fore, is not an advance, in free-market
terms, on the present system — which it
objects to because of government control
and subsidies. And Nampo chief executive
Piet Gous says it could be “five, 10 or 15
years” before the proposed systems are re-
placed by anything like market-related
structures.

All of which tend to strengthen suspi-
cions that Nampo's real objective is a
power-play for even stricter control of SA’s
most strategic agricultural sector.

Gous vaguely says that “market struc-
tures will have to be developed — similar
to the Chicago Grain Exchange — as well
as an information service, which would re-
late daily market movements to farmers.”

But this, he says, will come into effect
only once the “temporary” quota system
has run its course, adding that SA’s 6 000
maize farmers won't be thrown to the
wolves in a local free-market situation be-
fore “proper structures” have been devel-
oped to protect their interests against the
big seven milling companies.

According to a leading agricultural free-
marketeer, Stellenbosch professor of agri-
cultural economies Eckard Kassier,
agricultural quotas “don’t work” and have
a tendency to become permanent, This hag
happened in the wine, sugar and poultry

industries.

He says the only objective of quotas is to
maintain a commodity’s price at higher
levels, while simultaneously reducing pro-
duction to do away with losses on export
surpluses. Quotas, he argues, also proteet
inefficient growers while restricting the
efficient.

Maize quotas would have a ripple effect
on the wheat, oilseed and livestock sectors,
forcing them, he says, to institute their own
protective quota systems. That would be “3
catastrophe for agriculture and dangerous
for the country.”



< ‘ S TTT—
@.) MW"\;L %‘SPATCH. FRIDAY, MARCH 9, 1984 — 3
' m—— o

—_— e —

EL

EAST LONDON — The harbour here
is getting ready to handle the off-
loading of two million tons of maize
being imported into the country.

The systems manager of the South
African Transport Services (Sats)
here, Mr Louis du Toit, said the har-
bour would “stretch its resources™ to
handle the abnormal order.

East London has the most sophisti-
cated maize loading system in the
southern hemisphere — but has little
capacity to do the opposite and take
maize off ships. .

“We are not really geared for im-
porting maize,” Mr Du Toit said. "It
seems we could aim at off-loading two
million tons of maize in a year.”

He said the port had already hand-
led about 500 000 tons of maize im-
ports since July last year at an aver-
age rate of between 30 000 and 40 000
tons a month.

“In January we set a record and
off-loaded 70 000 tons of maize and
last month we off-loaded 60 000 tons.”

To meet its target of two million
tons in a year, the harbour would have
to handle an average of over 160 000
tons a month.

Whereas loading maize onto ships
for export is handled through the
modern grain elevator on West Bank,
off-loading has to be done by swing-
grabs,

The record mass of maize handled
by the grain elevator was the 3.5 mil-
lion tons exported through East Lon-
don in 1982

Mr Du Teit said off-loading rates
were also at the mercy of the weather.
If it rained, the ships holds had to be
closed and even sirong wind could
stop off-loading.

He said a further problem was that
the harbour would still have to cater
for its normal schedule of ships, im-
porting and exporting other cargoes,
on a.first-come, first-served basis.

“The whole bottle-neck is going to
be the off-loading rate. Although we
will have to work out the rail trans-
port of the maize inland, we have the
capacity to handle it. In effect, it
means reversing the trains scheduled
to bring maize for export.”

Mr Du Toit said any decision to
build a sophisticated maize off-
loading system — similar to the grain
elevator except that it would “suck™

prepares for maize import

the maize out of ships — would have to
take into account the fact that it may
be used infrequently.

“It would cost a lot of money to
build an off-loading system that would
compare with the existing grain eleva-
tor, and we might oniy use it in one
season.”

He said the harbour may earn
slightly more revenue from the import
of maize than from the exports,
although the importation of maize
meant less maize handled over the
quayside.

“But that would be an internal cal-
culation in terms of charging out
handling and railage fees. It will not
really make that much difference to
harbour revenues.”

Yesterday, representatives of Sats
and the Maize Board met in Johannes-
burg to plan the import of the four
million to 4,5 million tons of maize
needed for the country following the
collapse of the South African crops
because of the prolonged drought,

A Sats spokesman said from Johan-
nesburg that he would be able to
release details only when he was
given them, possibly today. — DDR

w™Te ™




By Hannes Ferguson,” /5 3
“Farming Correspondént [.7 f

POTCHERSTROOM — The Governmeniiwiould have
| 'to:restate its’ entiré: food . policy;-the Minister: of::
-Agriculiure; Mr Greyling Wentzel,said yesterday.. - o
. "Opening the annual ¢ongress of the National Maize
‘Producers’ Organisation’(Nampo), he said the'drought.
.and, thé unekpected need to import large. tonnages of
| maize. had ‘forced South'-Africa to. rethink-its: food.
_situation; .0 X ¥k

R B = VR
4+ In:the'past.a limited:policy of stockpiling had heen. |
“followed; involving less than'a million tons'of maize;
I’ view of ‘the cost-of‘the programie,:this had -
‘been considered sufficient: - . . vy s
-, ‘But \now ;the stockpiling issue had- to”be ‘re-ex
Toinéd: within’th

ework of general agricultural’

‘policy,: which. Was ito be ‘détailed ‘in’ his forthcoming |
‘White Paper, Mr Wentzel said.: -, "'« o fo 0o

eferrin

| 'Referring.to, the drought; Mr Wentzel said-the Gov-. "
\-ernmént.did not have sufficient funds fo keep ‘all .|,
|.riiined farmers oir’the:land:>Many. would not bé-}-
1:able to continue and living'siandards had to drop.. " *
';+.The;need. for a gquofa system fof' maize’producers
“as_planned by ‘Nampo and-as’récommended by the | t
| Jacobs :Commitiee . woild Have to be ‘decided ‘at/a.-|'1

[Aater:stage; Mr Wentzel said.. ... s

|"diid; would have. far‘reaching’ effects on the 'Stru
;| ture of agriculture:as a whole... re

b Ea, o T ®SeePage2.. . R .
[y te ' L . N ""‘ra 9 [ ».. ’w';"’.» 2 P °
Nampo warns of ‘maize price rise /
By Hannes Ferguson, ' i“; ed price of the i‘mpért'ed‘maizé-: was therefore the
Farming Correspondent - effective market price.

Nampo was unhappy, liowever, that State subsidies
POTCHEFSTROOM . — Unless there is increased to the consumer heavily favonred bread-eaters. The
State subsidy the maize price could rise by 23 percent poorer people lived on maize meal, not bread. If half
to R229 a ton. This was announced at the congress of the present bread subsidy were diverted to maize
the National Maize Producers’ Organisation (Nampo) ~meal the maize price rise would be only 12 percent.

in Potchefstroom yesterday. Economists said that the involve_d price-fixing pro-
The Maize Board will ask the Government to raise cedure laid down by the Marketing Act had been
the domestic price to that of imported maize. scrapped for the time being. This year’s prices had

The producer price would rise by 29 percent to  been directly negotiated by producers, millers and
R219 a ton for white maize and by 27 percent to R215  consumer representatives at Maize Board meetings.

a ton for yellow maize. If the Minister agreed with the r_tegotiated price
The board’s selling price to the millers — whichis  he would have it approved by the Cabinet.
regarded as the consumer price — would rise from Nampo said the price of imported maize would be
R187 a ton to R229 a tox, an increase of 23 percent. abonll)t R183 a ton at New Orleans or R195 a ton at
) Durban quay.
EFFECTIVE MARKET PRICE After adding unloading costs, silo fees and other

This season’s production cost amounted to R540  charges the total landed price would be R229 a ton,
and it was obviously imppossible to to recoup these  assuming that the present Government subsidy of
costs from the consumer. R18 a ton was continued. .

Nampo said that during this year two-thirds of The Maize Board announced that maize-meal mix-
tnaize supplies would have to be imported. The land-  ture would be 30 percent white and 70 percent ?:gllow.




';z“'?:od .
of-
e e ‘»‘":‘-‘I

.By-MAURITZ MOOLMAN

POTCHEFSTROOM, -%:Con- |
' SHINErs can ‘expect yet an-

g
@
11

Xz

"1+ other price:shock 'if the
.. .near, fulure:=:, this time in

. theé ‘price of ‘maize,”

i The National:Maize Produc-

.+ ers Organisation yesterday
i recommended an average
24% increaSe in the price
- of white and-yellow maize,
This * excludes'possible in- |
+ - creases In-.miiling-' and

packaging costs. .,
And the organisation cailed
for R118-million in drought
assistance 'from the Gov-
ernment for'’ maize * far-
L mers. . v
' Speaking at l_h‘e annual ¢on-
gress of Nampo in Potchef-
-~ 'stroom yesterday, Nampo
 economist Dr 'Kit7 le"Clus'
said .the higherprice.
. recommended by!.Namnpo *
.; /Was.not based on'the, fail-,;
* “ure of the maize crop; but:+
" oh the current éstimated
“.* imiport price g R229 & ton.
‘The "current prite of locally
-, produced maite is R187 a
' "‘t‘onj‘followingj a 10% In-
_ crease.earlier; this year. .
“Dr Le Clus said the“price
. ~would have to increase, lo -
. 'R530'a ton, if it wag calep--4
2 lated initérms of-lécalpro-
" duction”costs.and the 1,
. drought situation, . ™ ¥ |-
. He. 'said .. the'. maize™ board- |
could éxpect only 2 700 000
tons delivered at the silos.
With an expected increase in
consumption; “about
t4300:000 tons would have

4 t0-beimported. . | .,

Pages 5"and
10
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The importance of the healthy mealie

The maize industry is on its Where would we be in the towards lower costs of of R600 — more than 2%
knees. It has been drifting into  event of droughts in those distribution and storage. times the present selling price
debt over the last five years. countries or with shifts in These things can be of maize this year. The huge
Selling prices have not kept political stance? influenced by the farmers and  diScrepancy is a result of

pace with production costs. Now ~ Againgt this background it is
the crippling droughts of the obvious that a plea for a healthy
last two seasons have delivered maize industry goes far beyond
the coup de grace. a plea for the individual farmer.

ivi ; farmers planting for big crops
are receiving urgent attention. .
There are, h%weger, factors and then falling prey to the
which are beyond their control. drousht.

The main bugbear at present The maize producers realise
The devastation of the The maize industry is simply is the high cost of insets. The that it would be unrealistic to
drought has, however, not been  too important to this country, South African farmer pays expect consumers to pay such a
confined to the maize industry with its peculiar political and considerably more for fuel, price but, on the other hand,
but is in the process of hitting socio-economic structures, to fertilizer, chemicals ete, than relatively sharp upward
the national economy with remain in its present threatened his overseas counterpart. Not adjustments in the prices in the
hammer blows, position with a carryover debt

only does this situation threaten ~future will be required to give
his economic viability in South  the industry a chance of making
Africa but it prevents him from & reasonable economic
competing on an economic basis recovery.

Ioad in the region of
R1 500 million, at co-operatives
alone, at the end of this season.

Three seasons ago we
exported R55¢ million worth of
maize. This seson import costs

will be in the region of This represents in the export marke‘t. The current Government

R1 000 million — a negative geg:o;;:ll;nalﬁ{ 5&%00 per ha for In terms of a new marketing Now, for any business to measures of consolidati_ng the

turnaround of R1 500 million. i 31(1 p : d% tg maize — strategy the maize industry has become profitable there are farrpers debts and subsidising
¢ , }\;Il fin(tig:'lgsfra t(:e L er prfsent accepted the recommendation  only two routes to follow. his interest rates, certainly

ou dp? : havelto btehan . vegr el situ(; t(iég €5 a of the Jacobs Committee which The first is to lower the cost  Provide temporary relief but, in

econotist to analyse the effects y y I was instructed by the Minister of production and the second is the end, those debts will have to

of this on South Africa’s So what can be done to put  of Agriculture to report on long- to get a better realisation for  P¢ Paid and genuine and

economy. the industry back on its feet? ~ term solutions for the problems the product being sold. And honestly earned profit is the
But that is only the positionin Can ‘;‘,he producers do it on their  of the maize industry. unless the farmers receive a ?::y s?‘}lsrgg ofnlll;c%me gt tfl;q

Rands and cents. own! These recommendations are  realistic price for their ricI:Itleefor hisl,n rocﬁlc?l'ls Ifis ar
There is also our Certainly the producers can  that maize should be marketed products, they will not survive. gnd indeed S(!))uth Afrilca’s .

vulnerability. In a world in and must contribute. More according to a two-market Escalating input costs and the only salvatio

which we ar% not exactly top of ~ Sconomic met}l:ods of production sstrste'r;n whﬁreuflarmers willbe  jostruction gf tlll)e dsglsjgsht 1i'llavee ¢ "

" are enjoying sharp scrutiny at  able to make their own o : _—_ .
recs e ol we e for cont " deciionsas o lher ey e impossil o e South @ The wrier i Chairman o
gn virtuaﬁ) 011]11 two cp:)untries The industry is rapidl wish to produce maize for the roduction costz e : clzlo:tn:)f . rominent farme?f%n the

v only. ! : WGUSLLy 18 rapidly . export market or not. p :  &.8. . P
for our maize imports: Argen- improving its marketing both in production for one ton of maize northern Free State, the

tina and the United States. South Africa and abroad, The industry also is planning  is estimated to be in the region Karoo and Zimbabwe.

Adjusting a pivotal sprinkler irrigation A fleet of tractors . . . under the co-operative farming system, |
system, Ve ™ ~ . even the smallest farmer benefits, ) marketing.

. .
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SA and Taiwan @+

cancel

By CHRIS STEYN

THE South African Maize Board
last night cancelled a 600 000-ton
maize expori contract with Taiwan
because of the drought.

The chairman of the Maize Board, Mr
Crawford von Abo, and the Director-
General of the Board of Foreign Trade
of the Repubhic of China, Mr Vincent
Siew, signed an agreement which can-
cels one year of a three-year maize sup-
ply contract that expires in May next
year.

The cancellation of the agreement fol-
lows negotiations between delegates of
the Maize Board and the Board of
Foreign Trade

It marked, also, agreement between
the two hoards to enter into longer-term

aize

It was announced last night that the
Maize Board has offered to export 100
tons of Lysine yeliow maize {0 Taiwan 1n
June this year for experimental pur-
poses

Mr Von Abo said 17% less fishmeal
was needed in feeding pigs, when used
with Lysine maize rather than other
types of maize.

The expeniment will be monitored by
the Maize Board.

From Durban it is reported that the

ort management and the South African

aize Board are confident that about
4 000 000 tons of maize ean be imported
this year — only 2400000 tons were
imported last year — without problems,
in spite of the fact that ports have been
geared for grain exports rather than
imports.

South Africa’s maize

crop this year

gdeal

Between a hald and three-quarters of
“the biggest import programme in the
history of South Africa” w] go through
Durban, according to Durban's port
manager, Mr Lucas Potgieter

“But we assure the loca) shipping fra-
ternity that Durban can do the job 1t's
called on to do, and that maize won't
overwhelmn everything else”,

Mr Potgieter said three berths would
be atlocated to maize ships and if neces-
sary more 24-hour shifts would be intro-
duced.

Mr Nel said that South African ports,
accustomed to handling large export
volumes with sophisticated equ ment,
have had to fall back on slight!v “old
fashioned” equipment for imports

Crane-operated grabs are ysed.
“They're perfectly adequate We have

maijze-supply contracts jater next year,
when a maize mussion from South Africa

will visit Taiwan.

Board.

would be about 2 700 000 tons, said Mr B
Nel, general manager of the Maize

been ableat tim

Port Elizabeth” Mr Ne! said

€s o push 20 000 tons a
day through Durban, Cape Town and

‘Wife, child were killed

coldly ...

Mall Correspondent

CAPE TOWN — Mr John
Verity was not “ir a blind
rage” when he allegedly
murdered his wife and six-
year-old daughter . ., and his
alleged actions were “coldly
deliberate”, a State psychia-
trist told the Supreme Court
yesterday.

Mr Verity, 34, has pleaded
not guilty te murdering his
32-year-old ex-wife. Mrs Ja-
net Verity, and s daughter
Tamsyn, in their Wynberg
home at St Kiida Close on
November 16 last year

He has admitted that he
was the cause of their deaths
Both were killed after being
battered with z stump of
wood and their throats were
cut.

A specialist psychiatrist,
Dr Tuviah Zabow, who 1s em-
E{loyed by the Department of

ealth and Welfare at Val-
kenberg Hospital, where Mr
Verity was sent for observa-
tion, said that Mr Verity was
“not mentally ill and was not
certifiable in terms of the
Menial Health Act”,

That was the unanimous
decision of a panel of three

sychiatrists, “including Dr
abow.

“It is my opinion that he

was aware of his actions (at
the time of the incident) and
the wrongfulness thereof,”
the docter said.

Examining the carpet-cut-
ling blade Mr Verity is al-
leged to have used in cutting
the throats of his former wife
and daughter, Dr Zabow said:
“In my opinion to use this
weapon there would have
been a required amount of
co-ordinated, more complex
motor movements. The
wielder of this weapon was
Dot acting in a blind rage 1
would say there was & delhib-
erate action.”

Dr Zabow was also asked
te ezamine a sturnp of wood,
on which forensic experis
found adult hair at one end
and a child’s hairs on the oth-
er.

He said this implied that
the injuries on the two vic-
tims had been infhicted using
differest ends of the stump.
“1 ean suggest a change of
grip and two sequences of as-
saults It suggests cold, di-
rected behaviour.™

Dr Zabow said Mr Verity
had come from a chiidhood
influenced by parental dis-
harmony and familial disrup-
tion

Alter his divoree from Mrs

deliberately’

Verity in 1982, ke was “re-
ported to have been with-
drawn and ... issued threats
of sucide”,

Earlier, Mrs Verity's law-
yer, Mr Robert Macleod, told
the court his client had been
harassed by Mr Verity in the
months prior to her death

“She told me he bad once
called her a whore and & slut
and that he was going to kill
the children.”

Mr Macleod said that fol-
lowing this, Mrs Verity had
feared for her life as well as
for those of her chiidren

A signed statement, taken
from Mr Verity in December,
last year, was then read to
the court by Captain Ste-
phanus Brits of the South
African Pohce.

Captain Brits said Mr Ver-
ity had told him that both he
and his ex-wife had smoked
dagga on the might of the wne)-

ent.

“That was our nermal pro-
cedure; to smoke dagga and
have sex afterwards™ Mr
Verity had told Captain Brits.

“I smoked and put out the
dagga cigarette in her bed-
room and then she refused
me."”

The court case continues
on Tuesday.

Scalia bree

By J MANUEL CORREIA
TV Correspondent
WHEN I say Jack Scaha
breezed into Johannesburg
Yesterday, I mean it The
first thing he did was to goon
a 10km run — and promptiy

zZes 1n

to town

Scalia spoke of his long
struggle with alcohol and
drugs — brought about by
rofessional pressures — and
ow they had almost kilied
him

“Taneak shrant ¢her Anls- ki

Border

tension
worries
experts

HARARE — The South Afri-
can Institute of Race Rela-
vions was concerned about
the continwng tension be-
tween the Republic and iis
neighbours, according to
its director, Mr John Kane-
Berman

In a letter to The Herald
newspaper, he said at 1ts
recent council meeting the
institute had adopted a
policy to encowrage and
foster values which would
bring accord in Southern
Africa. It was its belief
that the current tension be-
tween the “Pretoria re-
gime” and peighbouring
states served the interests
of nobody in the region.

The institute, which has tra-
ditionally eoncerned itselt
with the domestic, social
and political problems of
South Africa, feared that
the rising levels of violence
would cause even greater
polarisation between black
and white, both in South
Africa and on the sub-con-
tinent, detrimentally af-
fecting race relations

The institute was concerned
that neither South Africa
nor its neighbours could af-
ford increased military
spending. .

“The tragic drought in the
region has made it even

Ms Jane Rose makes a dor.
in Rosebank yesterday. Ja-
him every day on her wajy

Special

Mail Reporter

DROP your meney for the

Fund-Flood Relief campaign i
ler safe” collection boxes. -
handle, and listen for the "~he—

The safes are there for the
nience of the public in 18 branct.-
Natal Building Society.

The large bright yellow carc
side will tell you how this no-:
raising campaign eombines tw.
Country’s most pressing priorit:-
ing and conservation.

Both were badly it by the
cyclones and floods in Nata) a-
Zulu.

That is why Abanga, named -
black rhine of the Jnhanng_st -

whrn hac hanm ~dnmiad L.




By Hannes Ferguson :
Mazize farmers are thinking of pack-
ing up their troubles and loading
them onto the woolly backs of
sheep.

There will be no stampede to
sheep farming, but the Wool Board
is trying hard to lure the maize men
into wool growing. And
it is getting a positive
response.

Maize producers feel
cornered by uncontrol-
lable risks. Their costs
have been jacked up by
Government protection
of the suppliers of ferti-
iser, irnplements,
chemicals and fuel.

The price of maize on
the home market is
being fixed annually by
the Government with-
out any reference to
production cost.

And the export mar-

. kets have been made

unprofitable by the high
rand-dollar  exchange
rate.
- To break even, maize
producers must have a
bumper crop. But with
South Africa's unpre-
dictable, drought-ridden climate,
this happens only once or twice in a
decade. So they are desperately
looking for a way out.

The Government's plan to limit
maize production to the require-
ments of the home market actual-
ly forces them out, partly.

Maize growing is to contract next
season from 4 million hectares to
about 2 millon.

But what can they do with idle
maize fields? The Oil Seeds Board
Is in a flutter over the prospect of a
sunflower ;zlut caused by malze men

Maize producers are

ing trapped in a tangle of
But someone is offering a solution: come sheep farming, says the Wool

ontrollable ris|

Board. It's a revolutionary ideaq, thinks the maize farmer. But some of
the advantages are attractive and it is starting to get a positive re-

sponse . . .

and you cannot overproduce — you
have a global market at your feet
and your board has the finest in-
ternational product promotion set-
up in the world.

The wool industry could do with a
rise in volume. From a wool price
of around 300 cents a kilogram, the
farmer must deduct transport,
levies and other charges for every
bale marketed.

Then he must pay about 18 cents
a kilo for the Wool Board’s fixed

T FR S I BT

panding wool production is catehing
on.

Sheep live on maize stalks and
spilled maize kernels from harvest
time in April until ploughing starts
in Septernber.

One hectare of maize leftovers
can feed six sheep during the win-
ter.

In September the flocks are put
out on hay until the early rains
have greened the veld. Later in the

i

season the veld is supplemented by
planted eragrostis (heart grass). One
hectare of veld and eragrostis is
needed for every three sheep.

But west of a line drawn from
Lichtenburg to Ladybrand, com-
mercial wool growing is virtually
unknown. Now it takes
time for the farmer to
get used to what looks
like a revolutionary
idea.

-Everything depends
on the number of sheep
a heciare will be able
to carry. To compare
with maize lit income in
an average vear, the
western farmer must be
able te run @ minimum
flock of about 500 sheep
on 100 hectares of con-
verted maize fields,

Grazing five sheep on
a hectare is possible
only by establishing
non-frrigated  lucerne
fields which is a new
practice not yet com-
pletely researched.

Semi-intensive sheep
farming in such a style
costs money.

- Lots of it, too. R40 a

sheep for the anlmal it-
self, another R40 a sheep for estab-
lishing dry-land lucerne or lucerne-
cum-grass pastures, and about R10
a sheep for fencing and laying on
water to the camps.

So a flock of 1000 sheep would
cost R90 000 to establish on a maize
farm. Where is the near-bankrupt
maize farmer going to get that kind
of money today?

Sheep farming promises to solve
the nagging maize farming prob-
lem. And if the State wants a solu-
tion to the problems its agricultural
S ety oreate —

3




<N a1, urLier over Lie prospec ol a

sSunflower glut caused by maize men

switching to sunflower. The bottom
may fall out of the sunflower price,
they think.

The Wheat Board seeks to protect
wheat growers against thousands of
Free State maize farmers supposed
to be changing to wheat. .

The Dairy Board is already fac-
ing surpluses, and wants to intro-
duce a quota system to protect old-
established farmers.

Cattle men are looking over their
shoulders In fear that the maize
man cometh.

Only the Wool Board heckons.
Grow wool, it says. Your costs will
be manageable, your price cannot
be fixed by Mr Greyling Wentzel

a kilo for the Wool Board's fixed
marketing establishment.

These costs are on the way up,
like everything else. But If malze
farmers could be drawn into wool
growing, rising volume could con-
tain marketing costs.

Al present, Transvaal is produc-
ing 9 million kilograms of wool an-
nually out of a total clip of 107 mil-
lion kilos. If maize farmers could in
time add another 20 or 30 million
kilos, this would make a big differ-
ence.

The Wool Board has now set up a
planning committee with represen-
tatives of co-ops, agricultural
unions and the Department of Agri-

culture. Gradually, the idea of ex-
L] .
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“'Ja, you're right,

idea ,

man. It

s a VERY revolutiondry

"
L

lem. Anc 1 the State wanis a solu-
tion {o the problems lts agricultural
policles have belped to create —
80 economists argue — {t could as
well try to make such a solution fi-
nancially possible.

After all, the decision to limit
maize production to the require-
ments of the home market may cost
South Africa about R400 million an-
nualy in lost foreign exchange.
Switching from maize to wool might
compensate somewhat by increas-
ing wool exports.

But the ultimate prize will be the
agricultural, economic and social
rehabilitation of much the present
maize belt. After another genera-
tion, people will hardly recognise
the place, , .

Uncovering the secrets of efficient farming

By Bob Frean,
Durban

From way down south in
George, Knysna and Alexandria,
to Mazibuko in Zambia,
thousands of farmers depend on
systems developed at Cedara
Agricultural Research Institute
near Pietermaritzburg. They
include:

@ Farm buildings and facilities
and their efficient use,

@ Livestock feeding and
management systems.

@ Fodder flow systems.

@ Plant production systems.

© Costings of all these.

Each one needs a book to
explain fully, but they add up to
more efficient farming systems
which keep down the cost of
food — at least until it leaves
the farm.

Farmers, once notoriously
sceptical of scientists and their
recommendations, now believe
in Cedara,

The main reason for Cedara’s
credibility is probably that its
dairy herd’s production has
jumped from about 4 500 kg a

Cedaraq, the headquarters of th:. Department of Agriculture in Natal,

has blazed many research trails

«vhich have become

heritage and contributed significe 1ty to our already
farming knowledge.

N g -

cow a few years ago to the
present 7000 kg. The average
for Natal’s friesland herds is
about 5 100 kg.

Cedara’s recipes for cow, calf
and heifer feeding, contained in

the well thumbed “blue book”
which is the bible of nearly
every efficient dairy farmer in
southern Africa, are being
revised once again by Mr Bob
Brendon, a Polish scientist

part of our farming
huge body of

Research helps keep farmers and industriatists abreast of the times.

trained in Wales and who carne

here from Kenya.

Cedara, the headquarters of
the Department of Agriculture
in Natal, has blazed many
research trails which have

become part of our farming and
has a huge body of readily -
accessible farming know-how.

Every day postbags of queries

_arrive and phones jangle ;
constantly from people wanting
information on an incredible
range of farming subjects.

Many questions come from
business and professional people
who have the odd R200 000
burning a hole in their pockets
and an itch to go farming, or to
keep the receiver's hands off it.

Many sharp businessmen who
aim to buy land and show the
yokels how to jack up their
farming would do well to avail
themselves of Cedara’s advice.

The sales in execution in
Natal’s over-paid farming areas
which have become fashionable
in Joey eyes attest to the need
for judicious investment.

Another reason for Cedara's
high standing is that the
scientists have bred some real
winners,

Midmar ryegrass for instance,
outyields the world’s best
ryegrasses in South Africa and
is being planted as fast as
possible in other countries.
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Own Comspondent

TOHANNESByRG _
The worst erosion of

ties with 5 view tg an
gxpected Surge in pogk

INE i5 the the result of
Increasing costs and de.
Creagj Prices

nown g Cost-price

Upswing

In the Previous cye)j.
cal upsw@ng many pew

which would haye been
sold for pork and bacon,

8-Zag ma

and thig combined wity
increasmg tax asgegs.
ments tg Produce fur.
ther incentives to ex.
Ppand,

The resultant 3p per-
cent explosion in supply
from 1 m carcases ip

also Caused an increase
in s]aughterings of cat.

€ and sheep with a re-
sultant oversupply in all
red meat and this wors-
ened the pig farmers
plight,

To aiq the pig farm-
ers’ economjpe Problems,
the Meat Board imple-
Mented a floor Price
scheme ang announced

establisheq farmers
who €xpanded Produe-
tion in €XCess of pre.
vious berformancea.

“The announeement
Created gch unceriajp-
2MOnRg farmars that
any planneq e€xpansion
was cut back,” 5ays the
executive direecfor of
Kanhym, Mr Robin
Clark.
As g result the Meat
Board reports the num-
T of permjt applica-
tions for the March to
ay periogd decreaseq
from 1 gg7 in 1983 tq
984,

price scheme in the firgt

Couple or months ju
. 1984,

Many pig farmers
blame the Meat Board’s
floor Price, whiph is set
at a leve] far below bre-

sent proiiuction costs,
for their £conomic prop.
lems,

The pork Promotiong
campaign thai was re.
cently launcheg by pig
farmerg and the meat
trade With the aid of

an immediate broblem

v of availability even be-

fore jt had Properly

. Started.

Prospects

Furthermore i
farmers’ Profit prpg.

' onl_'_,r viewing the Present

maize price hegotia.

Nevertheless Some
Producers, such as gay,.

In 1932 COnsumers
Spent R326m on pork,
This Tepresented 8,5
bPercent of the tota]
meat market, From
1981/2 to 198212 the net

€ trade ip beef de.
treased from 503 0pp
tons to 498 000 tons and
mutton increased from
126 009 tons to 142 0op
Tons, ’

Consumptipp actualjy
declined.

Processed meats

But marketing g, the
biack Population will
have ¢4 stepped up

About g5 bercent of
blacks claim peyer to
eat fresh pork, 30 per-
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«THE State has been requested to

sitbdidise the maize industry by at
least R275-million this year,

This request foliows on a historie
meeting in Pretoria yesterday where
',irirtualﬁr every involved organisation

State subsidy was
the'only way to prevent the consumer
rice of maize Products rising by at
east 25%,
. The meetinggvhich was presided over
by the Maize Board chairnian, Mr Craw-
ford von Abo, was atte ded b)l/)repmem
tatives of the National%ﬂaize roducers’
Organisation, the National Assoeiation
of %Jalze Millers, § A Balanced Live-
stock Feed Producers’ Association, Un-

ca

Co-ordinating Consnmer Couneil.

The mesting noted with great coneern
that, because of the catastrophic
drought, about 65% of South Africa’s
maize requirements wonld have to he
imported this yeap.

After the meeting the Minister of Ag.
riculture, Mr Greyhng Wentzel, wag ad-
vised about the position,

The meeting said that, because of the
higk cost of the im rted maize, the
consumer price would increase by about
34% above the Maize Board’s current
selling price unless the State agreed to
Subsidise the consumer price.

When taking into acconnt the normal
anticipated State subsidy of about R136-
million for this year, the consumer price
will still rise by about 25%,

Considering the present economic po-
sition, the meeting believed consumers

o

ﬁ%f or

PIg maize subsidy

would have great difficulty in co; ins
with such an increage and this could ﬁea
to some undesirable sige effects.

The meeting then unanimously re-
quested the Minister to increage the sub-
sidy on maize to at least the total subsi-
dy on bread, which is R275-million,

In this way the rise in consemer
prices couid litnited to about 12%
above the board's current selling price.

Mr Von Abo said after the meeting
that everybody who had attended had
“grasped ‘the realities concerning the
maize industry and had responded to
them”,

The reality was that the required
funds could only come from three
sources — the farmer, the consumer or
the State, he said, )

And only the State could afford to foot
the bill,
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) The State wxll have to SﬂbSldlSB the malze 1ndustry
w1th ‘R275 million, this- year. if a. 25 percent price in-
.crease on-maize products is to be prevented mdustry
.and iconsumer representatwes said after a meetxng in-
; Pretona 'yesterday... ; ¢
. The meeting -was . attended by representatives. of.
the Maize Board, National Association of Maize ‘Mill-.
ers, SA Ralanced Livestock-Feed Producers Assotia- .
tion,: Poultry Association, Assocom, SA Housewives’
Ledgue, SA Co-ordmatmg Consumer Counc11 Nampo
*and Uniegraan, it .
» Because of the catastrophlc drought 65 percent of
South Afrlcas ma1ze requlrements will have to be’
1mp0rted thiis’ 'year: = ¥,
-+“The meéting' pomted‘out that because of the hlgh
cost of the imporied ma1ze, the consumer; prlce oi

malzetwould incredse; by
uabout -34 percent., above
the, Maize Board’s’ ‘eili-;
“rént. selling price unless;
the State- agreed to sub51-
dise the ‘consumer price,”:
. $4id’a statement. released
‘after the meeting:: *
¥ 1t said that even takmg
1nto aecount. the; normal
ant1c1pated State subs1dy~
| of -about R136: mﬂhon for
‘th1s year, ‘the: consumer
pnce “would stlll rlse by
-about 25, percent b
1" “The meeting’ then ‘-
- ammously requested ‘the’
' IMlmster ‘to! increase” the.
|"subsidy on rnaize 1o at’
feast the:total subsidy on.
_bread whlch is: 'R275 mll-
: .kllon Pod e .
- Even if thts subs1dy
) was: granted - consumer;
prices of maize- products
‘would Tise by “at%least
| 127 percent abové’ the
.| Maize Board’s current
selling price. "
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guality. The best part of a

mealie must sell for what ap-

rs to be a high price so

at an average price to com-

pensate the miller can be
achieved.

Animal feed

Like bones and fat on a
carcass, 34% of a mealie is
sold for next to nothing.

QOut of every kilogram of
maize that goes into a mill,
only 56% by weight ends on
the shop shelf as super mea-
lie meal, About 34% is called
offal and is nsed to feed ani-
mals. 1t sells for only 10c a kg

and unsifted meal and waste.

applied nationwide, of R130-
m.i‘lzlion on human consump-
tion of 3,5-million tons.

because of its low nutritional
value, The balance of 10% of
a kilogram of the milled
mealie is low-value sifted

The average return fto
millers on a kilogram of raw
maize after processing and
refining is 27c. Packaging for
squer mealie meal costs e a
kilogram and transport an-
other 1,5c. Retailers on the
Witwatersrand take 4c — an
annual take, if the mark-up is

Consumer organisations
criticise the mark-up of more

to {)ay the Maize Board cash,
but have to wait months for
retailers to settle. ‘

A National Maize Produc-
ers Organisation study found
that farmers receive enly
20% to 25% of the consumer
price of mealie meal. It has
called for an investigation of
the role of the middleman in
the maize industry.

Roger du Toit, of the Maize
Millers Association, says:
“Price contrel in the industry
was abolished three years
ago. Bot millers voluntarily
continue {o apply the formula
used by the National Market-
in]f Council for costing. This
allows for a 15% return on
the historical cost of capital.”

Historic

A spokesman for the mill-
ing industry says: “The re-
placement cost of mills in
South Africa is about R800-
million. But the historic writ-
ten-down cost on which the
return on capital is based is
only R75-million. "

“This may explain why
there has been no entrant to
the maize-milling industry
for the past 15 to 20 years.”

The wheat-milling indus-

three tiers of millers will re-
main — big, medium and
small, says Mr Nel.

Most of the small and
family-owned mills have dis-
appeared in the past 2¢ years.

se- g
ba- ’ - N ‘ T oeiaee o . ]
ild ) . ' AR 5‘: [ ] )
on - o : R 47,6¢c| -
net ( W g Whvl. ‘ o Tt
ace ‘
2 alle 1L1erSs
rce Cants Avsrage sals price
- i ,
otl- than 180% from fheprice iry has not had an entrant (283 on capltal
on- || By Barry Sergeant paid to the farmer ff;a{fm of since the Second World War, ~—T% Ratum "’.,.’;‘.'11' on |’
bla raw maize to the cost In the A E}'ﬂiﬂ analyst told Bust- |, o '
THE ected raw  shop. ness Times that an entraot to | %2
& exp Iﬁjt millers protest that Wheatmilling would find that el Bhllier's pOStS
. || maize %ﬂce increase Of  y1ou pross less than 6c on even if full capaclty were
-t | &5 much as 25% to R234 eac% kilogram of refined = &chieved the dag of commis-
=—— o ton will have to be mealie meal. The main com- Bioning, It would be impossi- 208
assed on by millers to ponent is milling costs, based ble to make a profit. et Rtllage to mill .
fh y on the average at the 20 Hennie Nel, general man-
€ COnSumer. _largest milisin SA. Thereisa ager of the e Board, .,
Maize millers have been  minimal cut for return on Which grants maize milling e Milling bevy
accused of making huge pro-  working costs, and an even licences, says 274 mills were
fits. A spokesman for & large  smaller compensation for registered at the end of Feb- | 187
rivate miller says there are  capital costs. ruary. el Miaiza Board fevy
1 components in the cost of Working capital costs are The trend in the milling
mealie meal before 1t paged on the prime bank rate  industry has been towards |ie.s
reaches the consumer. He - o¢910 ‘Fhe returnis glvento  bigger mills buying out the Farmer's prics
kens amaize kernel toabeef miers {o bridge a four- small — “a trend which is
carcass. . month gap between buying discernible throughout com-
There are different prices  pag maize and paymen{ by merce and industry”. They have been forced to sell
for each slice, depending on  rotailers, Millers are forced In the future, the present because of high costs and low

returns. Only the large com-
anies — Premier, Tongaat,
iger, Fedfoods and the co-
operatives — can remain in
e industry because of their
bigh volumes.

Brain-picking spies

Special Correspondent:
New York

THE age-old problem of in-
dustrial espionage has resur-
faced with an interesting
twist.

Instead of cloak-and-dag-
ger thefts, some firms are
turning to face-to-face inter-
views with unwary or disaf-
fected personnel to dig up se-
crets — all under the guise of
executive recruiting. Firms
have long been known {o hire
employees from competitors
to gain inside knowledge.

“People not only bring
their bodies into a compan;
— they bring their brains,”
says William C Bond of Pin-
kerton’s, the large US secur-
ity firm.

But lately it has been com-
mon for some companies to
conduct spuricus candidate
searches — elther on their
own or using a like-minded

executive recruiter — with
the sole alm of dredging up
secrets.

In one instance, says Mr
Bond, a bank that hoped to
enter the insurance field in-
terviewed a score of execu-
tives from insurance firms —
not with the intention of hir-
ing them, but to gain know-
ledge of the industry.

Firms involved in every-
thing from pharmaceutic
to microchips bave lost
through this back-door tactic.
Even above-board recruiting
firms have found themselves
maripulated by spying com-
panies.

Among the tell-tale signs
are requests to interview
candidates from a small
group of companies, or ask-
ing to interview a series of
candidates who do not bhave
the skills for the ostensible
job.

“Mining an
§ The Financial Press
covers the financial
§ aspects of the min-
ing industry more
fthan adeguately
4 and so our survays

The Sunday Times will publish th
orrosion’ during 1984.

ree Regional Surveys on




219

WEDNESDAY, 11 APRIL 1934

920

921

WEDNESDAY, 11 AFRIL 1984 922

ol

4,5% rental concession on value of
land and buildings for ten years.

30% rail rebate on outgoing
finished products,

10% price preference on tenders.

2,5% subsidy on housing for key
personnel.

(4) Yes. A large number of concessions
which were granted prior to April
1982, were on an ad hoc basis.

tra owa ﬂﬂ.ﬂwuimsmw%ohm.zom 19
/1) &b

*25. Dr W J SNYMAN asked the 'Minister
f Co-operation and Development:

1) Whether the Lebowa Development
Corporation granted loans to {a)(i)
directors and (ii) officials of this cor-
poration and (b) Cabinet Ministers of
ebowa in the latest specified finan-
cial year for which figures are avail-
able; if so, (aa) to whom, (bb) for
whit purpose, (cc) what is the capital
amoynt involved in each of the loans

(2) whether the repayments were made

(3)
spect of the loany; if so, what are the
particulars of thg security in each
case?

1The MINISTER OF
AND DEVELOPMENT:

-OPERATION

The Lebowa Developmept Corporation
is an autonomous body that functions
under its own Board of Diredtors.

I have requested the Bodrd to submit
this question to the auditors| of the Cor-
poration and to request the)auditors to
compile a report about the mitter, which

will be submitted to me.
L U

Depending on the findings of the audi-
tors as contained in the report that will be
submitted to me, suitable steps will be
taken.

I want to add that I have supplied the
answer to the question that was put to me
by the hon member, privately to him. |
want to repeat that I, as the responsible
Minister, am determined to put a stop to
gossip about the Lebowa Development
Corporation, and if it cannot be effec-
tively stopped in the way that { have now
suggested, I wili not hesitate to appoint a
commission of enquiry to determine
whether any irregularities of whatever
nature have occurred.

or writien reply:
! )

Maize Consumers in Eastern, Ca

~tal. 20 My [¥Y
557. 7&. E K MOORCRO Qmmxma the
Minister of Agriculture:

Whether consumers of maize in the
Eastern Cape pay the same prices for
maize as do those consumers living in the
production area; if not, (a} why not, (b)
what is the nature of this difference in cost
and (c) which consumers pay less?

The MINISTER OF AGRICULTURE:

(a) ANl buyers, regardless of whether
they are in the production area or
elsewhere, pay the same basic selling
price for imported and locally pro-
duced maize, on a f.0.r. sender’s sta-
tion (in the production area) basis.
Buyers in the Eastern Cape therefore
pay more because of higher transport
costs.

(b) The buyer pays railage as well as sid-
ing costs (if any) on maize and the
closer he is to the production area,
the less he has to pay. Imported yei-
low maize is also sold on this basis in
the present emergency situation and
no buyer is therefore, as regards rai-
lage, in a worse position than he
would have been had the maize been
supplied from the normal distribution
points in the production areas.

— )

Hh

(c) The consumers in or closer 1o the
production area pay less because of
lower transport ¢osts.

Maize landed in East London

558. Mr E K MOQRCROFT asked the
Minister of Agnculture:

(1) Whether any maize recently imported
into the Republic was landed at East
London; if so, {a) what quantity and
(b) what was the tender price of this
maize;

(2) whether the price paid for such maize
by Eastern Cape consumers was the
same as that pad by intand con-
sumers; if not, {a) why not, (b) what
was the difference in cost and (¢)
which consumers paid less?

The MINISTER OF AGRICULTURE:

(1) Yes.

a) Approximately 500 000 tons
( from 1 May 1983 to 29 February
1934,

(b) R183,44 per ton ci.f. (average
tender price).

(2) The buyer pays railage mm.im: as sid-
ing costs (if any) on maize and the
closer he is to the production area,
the less he has to pay. Imported .wm.r
Jow maize is also sold on this basis in
the present emergency sitvation and
no buyer is therefore, as regards rai-
lage, in a worse position than he
would have been had the maize been
supplied from the normal distribution
points in the production areas. X

- |

dairylfieat products /i
, Bee s "l
722. M1 R IBINGHAM asked the

(1) Whether any surplus (a)~dajry and
(b) meat products produced W
Republic and marketed through csp-

trol boards were distributed to (i) the

underprivileged and {1i) welfare orga-
nizations in 1983; if so,

(2) what (a) were the quantities and ()
was the estimated total value of the
(i) dairy and (ii) meat products so
distributed?

The MINISTER OF AGRICULTURE

(1) (2) No. but the Dairy Board <nld
skimmed milk powder and
cheese at reduced prices to the
underprivileged and welfare or-
ganizations, as follows:

Skimmed milk powder: From
January 1983 until July 1983 at
50c/kg less than the normal sell-
ing prices and from August 1983
until December 1983 at R1.00/kg
less than the normal selling

prices.

Cheese: At 25¢/kg less than the
normal selling prices.

(b} No. but the Meat Board has
since December 1982 made meat
availabie to houses for the aged,
children and disabled persons at
a discount of 100c/kg on the
book value or cost price.

2} {a i) 542 230 kg skimmed mitk
@@ O powder; 15 470 kg cheese.

(ii) 177 tons.

(b) (i) R372633 skimmed milk
powder; R3 867 cheese.

(i} R177 000.
Sail Conservation Act, No 76 of 1969

723. Mr R W HARDINGHAM asked the
Minister of Agriculture:

What is the estimated number of farms
in (a) each province of the Republic and/
or (b} each ecological region of his De-
partment that remain to be planned m
terms of the Soil Conservation Act. No 76

of 19697
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Minister of Law and Order}:

963

Maj R SIVE: Mr §
out of the hon the M
not believe that, in vi
tional system,
before the syste

.?.umwn? further arising
ster’s reply, does he
n view of the new constity-
this law should be repealed
m comes into operation?

. TThe MINISTER: Mr§s
Ing an earlier debate
HHM_.Mnﬂwmm.man of this Act which are receiv-
rention, and I have now again ind:.
Mm:ma it in reply to the n:nm”_.o:.m,w."._ﬂ _“M_”q
1spensation is fundamentally based op th
recognition of the difference between EM

groups, It is also based on separate voters’

lists, where persons from a particular popu-

_ﬂ:od Eroup must elect members of that
Méﬂ:nwmm_ﬂ m_.o.%ﬂ to represent them in their
er. That is why [ regard the ex;
ence of separate voters' |; : erefore
. s’ lists and therefor
also the existence of Separate parties as M

¢ ~H cre Q._.—:_.nm _n: ﬂ_:w new ﬂ:mﬁﬂ—“—

‘Speaker, I said dur-
in this session that

clashes in the Msip a ar i
GQP. 1980, 1981, Emw mnanwomm.w :M_
wvma:c. » and (b) from 1 January
984 up 1 the latest specified date
for which figyres are availgble: if so
how many in ehch case; _ .

(2) whether the Som African Police
ﬁm.«.m taken any prevsgtive steps in
this regard; if not, why ™Qt: if so, (a)
what steps and (b) when: _

3

whether any further
ste
templated: Srots

what steps?

y 801~
if not, why not; if sy

iThe MINISTER OF JUSTICE (for the

{1} Yes. e s LIC SEIVANLS! salary increases
3 e e o FUH'HMW.‘.JII.!” ]
(a) 1979: 55 56Nr 58 VAN omx\\?.,_umw\ E asked
-_— the Minisfsy of Internal Affairs: e

FRIDAY, 13 APRIL 1984

fIndicates transiated version

1980: 7
1981: 20
1982: 16
1983: 43

(b) 1 January 1984 to 3 April 1984: 35
(2) Yes.

(a) and (b) Patrols, including special
weckend patrols are being car-
ried out in the'area on a conting.
ing .S,sm. while use is from time
to time also being made of heli-
copter support. Discussions with
tribal heads are hejg regularly
the latest of which took place o:.
14 March 1984, byt owing to the
unpredictability

e special

fire-arm squad operating in the

m:.wmc Mmm already confiscated
re-amms duri

petiod. ng the same

(3) Yes. U::u.m En past few weeks a
comprehensive mvestigation into the
policing of the area has been insti
Eﬂnq. It is intended to establish .
mumnwm_ unit in the area gs s00n mm
possible. In the meantime the Pigter-

maritzburg reaction un;
. unit has -
ployed in the area, been de

ORWritten reply:

el Q. G [ 8¢

—_—a

FRIDAY, 13 APRIL 1984

966

(a) How many public servants received
salary increases as a result of the salary
adjustments effected in July 1983 and (b)
what was the (i) average percentage of the
increases received and (if) highest percent-
age received by any public servant in
terms of the said adjustments?

The MINISTER OF INTERNAL AF-
FAIRS:

(a) No general salary adjustment as such
was affected on 1 July 1983. The ser-
vice dispensations of certain occupa-
tional classes were however adjusted
on a market related basis with effect
from 1 July 1983 as a resuit of occu-
pational specific investigations. The
classes and the number of personnel
involved are as follows:

In order to give an accurate indica-
tion of what the actual average and
highest adjustment were will mean
that particulars in respect of indivi-
duals will have to be obtained from
each file in each department.

The reason being that normative re-
quirements for translation to the new
dispensations were set by the Com-
mission and implemented by the de-
partments concerned.

Individual as well as average percent-
age improvements depend on the de-
gree to which the officials concerned
comply with the new requirements.

.W Maize: consumer prices

(.6 /. G965 Em{\@
559, Mr E K MOORCROFT asked th

Minister of Agriculture:

maize in the (i} Transvaal, (ii} Eastern
Cape and (iii} Western Cape as at the la-
test specified date for which figures are
available and (b) what is the breakdown
of each of these figures in respect of (i)
railage, {ii) storage, (iii) production and
{iv) any other specified costs?

The MINISTER OF AGRICULTURE

(a) (i), (i) and (iii) Maize is sold by the
Maize Board to all buyers (amung
others, millers, feed manufacturers,
feed lots, dealers, farmers etc ) in the
Republic (including the B.L. § and
T.B V.C.-countries, and South West
Africa/Namibia) at fixed selling prices
on a free on rail basis. The Mawe
Board's selling price was fixed at
R187,05 per ton as from 1 January
1984 for the best grades of white and

t&cgnf; . oo of the warr .
. Msinga area: chp_m.hwh\r_@ % 3 Impi's, it is not always tommm.n.__m Social Worker 2691 yellow maize in bulk quantities of 190}
‘uu.\‘mo Mr M A TARR H.\M\ q bﬂh« Mw Mun?mm mzr explosive situation Mm%m%_m.m“w%%wnmmﬂa wm tand more.
’ asked th' i ) avert the deep- . ! .
3 and Order: e Minister of tion. eprrooted fric Medical Technologist - 12311 (b)) (i) Railage differs according to the
(1) \Whet Uc:..:m the past four years ap- Medical Orihotist and Prothetist 185 distance from the production
°r any persons died in tribpa WMNM_MMMU_W‘ Qw Am_c arrests had (b) (i) and (ii) area to the buyer.
ed, while th !

(ii) The Maize Board’s storage costs
on maize sold for local consump-
tion is normally covered by a
State subsidy and is consequent-
1y not recovered from buyers.

(iii) The cost of production is only
one of several factors taken into
consideration for the purpose of
fixing the producer prices of
maize and can therefore not be
isolated from the other factors

3G /5%

BARNARD asked the Minis-

(a) What were the consumer prices of
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1 versy over the quality dfsim-
- | ported maize:'Argentina, has
"], suffered crop -,lps‘ses:‘beﬂqarlgg}

|- sists?
EER

By B,al:ry Sergeant
NEW maize prices for

| producers'and - mealie- .

meal prices for con-
sumers ° will_ be an-
nounced within the

| next two.weeks, say the

SA Agricultural Union

| and the'NationalMaize

Producers Organisa-
tion (Nampo).

Although the increases are
a foregone conclusion, the vi<
tal news will be the size of the
consumer subsidy. .
. BA groducer prices are ex-
pected to increase 176% a

n to R220, the notional land-
ed cost of imported maize.
Exact import prices cannot
be disclosed by the Maize
Board because  of tactical

Wwhere prices:are rising. ..

2, Bread' . o
‘Meali¢ mes] could tise by’
ur.to 35%, according to con-
clisions reached at.a Maize.
Board meeting” where pro-
ducer, consumer and feed-
stock orgainsations were re-
presented. If the normal sub-
sidy of R136-million is given
to -meal,:prices would: rise
25%. But if the subsidy. were'
increased "to' bread’s R275.
million, they would rise by
only 12%, > ¢
" .Pieter Gous, executive di-
rector” of Nampo, says the
roducer .maize price - will ,
have to be R354 a-ton to com-
pensate farmers, for lost pro-

duction costs, . .. .G
-The price’ -announcement
will be made amid contro- ,

Tim

hargaining on world markets "

AT,

oo, il 22, ToBIN

¢
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Inaize is being bought. N
- One grain analyst says that

becayise foreign maize is not
used for human consumptidn,

it receives less handling and.
storage care than in SA. "~ .

. The SA maize crop will he

marginally up on 198%'s, ac-

cording to the Department of
Agriculture’s estimate —
4117000 tons for 1984 com-
pared with '1983s 4 075 000,
Shipping - 5
Farmers will keep 800 000
tons of maize for their own
use, leaving deliveries of
3 317 000 tons.
Consumption exceeds 7-
million tons, and 3,8-Fnillion-
tons of mealies will have fo
be imported. Dr Gous sa
imports could be reduced by

using 300 009 tong of grain .

sorghum to feed stock,
Hennie Bezuidenhout,

Jmanager of the SAAU’s grajn
Uicommodities commitiee,
! .says discussions on import-

" ing wheat from PBrazil and -

Australia are under way.
World wheat prices afe
‘lower than for maize, «
The maize import pro-
gramme worries shippers he-
cause the authorities insist
that ships carry only 25 060-
ton cargoes, with a 5%
allowance on either side. The
Maize Boaid also insists that
the vessels have a maximiim
draught' of: 32 feet, Tu
The reason, according :
Mr Nel, is to allow flexibili

in port destinations. Richards

Bay can take ships with a 40-
' foot draught, but East Lon-
don..and” Port- Elizabeth,
whick are handling most of
the imports, cannot.

e £

+of héavy rains: and: thi
Dbecause of drongh

Top grade

ol The: quality’of 'US  maize

has beén'affected by ifs pay-
sment. in -kind', programme
1(PIK) which .gave farmers.

| maize —stockpiled'for the

Y 53

}Jést three years — in return
or idling-part of their Iand.
- The-stockpiled mealies have

-| suffered becatise of lengthy
~|.storage, . 7 ¢ ’

/i Hennie 'Nel, general ins;n— ‘
“a‘ngj::lof the Maize'Board, in-.

i that,. only—top-grade.
oL Y
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Consumers must pay 18,5% more

Shock rise

3
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in price

By GERALD REILLY
Pretoria Bureau
THE price of maize is to be increased
by a record 18,5%, the chairman of
the Maize Board, Mr Crawford van
Abo, said in Pretoria yesterday.

Speaking at a Press conference after a meeting
with the Minister of Agriculture, Mr Greyling
Wentzel, Mr Van Abo said:

“This is the price we havetopay after being battered
by drought, and for not being self-sufficient in maize.

“We are faced with reality, and we must act accordingly.

World supplies are low and

Consumer organisations
reacted with shocked sur-
prise at the extent of the
price increase, which will af-
fect a whole basket of essen-
tial foods, and hit the
who rely on mealie meal as a
staple diet, hardest.

0 main reasons for the
huge price rise are the devas-
tating drought, which de-
stroyed two thirds of last
swmmer’s crop, and the high
price of imported maize.

Mr Von Abo said prelimi-
nary calculations were that

rice of maizé products
wou d rise by about 185%.

He said the prices of ani-
mal products would rise be-
cause of the inevitable jn-
crease in animal feeds.

Eggs were likley to rise by
4c/doz, broilers b

g0tk ¥ o Te/kg milk {y 15c/}

wa veef by 20c/kg.

The Consumer Council said
the higher price would have a
serious impact en the bud-
gets of low income earners.

The effect the new price
would have on other ioods
was disturbing, a spokesman
said.

The president of the Hous-
wives’ League, Mrs Joy Hur-
witz, was “shocked”.

“This will be terrible blow
to the black consumer, es;
cially in a climate of rising
unemployment and a contin-
ued recession.”

The general secretary of
the Garment Workers' Union
of South Alrica, Mrs Lucy
Mvubela, said: “I am
shocked. How could they do
such a thing?

we

have to purchase whatever is

) available.”

“Maize is the basic food of
my people who are strug-
ghng 1o feed themselves,
especially after the recent in-
creases in other basic foods,
including bread.”

Mrs Mvubela said there
was already widespead hun-
ger in the townships and
loading the maize price by
almost a fifth would mean
starvation in some families.
, The big price rise, Mr ¥Yan
Abo said, was the conse-

vence of the unusual

ught, especially in the
western part of the country.

This had resulted in a
maize erop of about four mil-
lion tons of which producers
would deliver only 2 700 060
tons to the board.

This meant that between
four million and 4500 000
tons of maize would have to
be imported.

This year for the first time
in the country’s history, he
said, imports would exceed
local production. -

The cost of imported maize

- would be R245,87 a ton.

“And if the Government
had not been willing to subsi-
dise the domestic selling
price the board's selling

rice would have been

45.87 a ton.”

As 2 result of a consider-
ably larger Government sub-
suH however, the board's

ing price would be R220 a
ton. This was about 19% high-
er than the present selling

| price.
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of maize Sow

The new price applies
frotn today. The net ro ucer
rice has been fized at
14.05 a ton for white and
yellow mealies.

The Minister of Agricul-
ture said the decision to in-
crease the price of maize was
unanimous and had his full
approval, Sapa repaorts.

In a Press statement, Mr
Wentzel said the Maize
Board's decision was the re-
sult of a countrywide crop
failure for the second succes-
sive year, which necessitated
the highest import pro-
gramme in history at a time
when import processes were
particulariy !ugh

Because of the difficult
economie conditions the Gov-
ernment was limited in the
amount of assistance it could
give to producers and con-
sumers, -which meant a big
Emce rise was dhavoidable,

e sajd.

slate
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By CHRIS STEYN

SUPERMARKET chains last
night called on the Govern-
ment to take urgent action
to cushion the impact of
the massive 18,5% maize
price increase.

. Consumer organisations also

reacted strongly.

The national president of the
Black Housewives League,
Mrs Sally Motlana, vmd
she was shocked that the
Government could in-
crease the price of the sta-
ple food of the “lowest and
poorest” section of the pop-
ulation.

‘I‘he president of the Black
Consumer Union, Mr Helen
Khuzwanyo, said 1t was
clear that the increase of
the “rost basic staple food
for people n the lowest in-
come bracket” was to
“protect” farmers, and pot
to help the consumer.

Pick 'n Pay's chairman, Mr
Raymond Ackerman, last
night urged the Govern-
ment to subsidise maize.

He said Pick 'n Pay would not
raise the maize prize until
all current maize stocks
had been sold - and its
mark-up on the higher-
price maize would be “ab-
solutely minimal”, ’

Mr Gordon Utian, managing
director of Checkers,
calied on food manufactur-
ers to exercise constraint
and help the consumer by
cushioning the price in-

* creases that will follow the
maize price rise.

iSouth Africa's largest retail-

. OK Bazaars, has re-

! acted to the increase in the

price of maize by slashing

the price of its Pot o' Gold
high protein macaroni and
spaghetti.

OKs managing director, Mr
Gordon Hood, expressed
his alarm at the extent of
the increase which comes

. hot on the heels of other

'_food price rises.




rices 1
w

. Staff Reporter
RETAIL price rises on maize products could be felt by, shop-
pers within three weeks, following the Maize Board’s 18,5
percent maize price increase.

Fl

The price rise is likely
to be felt more widely as
a ripple-effect pushes up
prices of foods associated
with maize.

The chairman of the
Maize Board, Mr Craw-
ford von Abo, who an-
nounced the price rise,
said in Pretoria the
prices of maize products
would probably increase
by about 18,5 percent.

AS a result of the in-
crease in the cost of ani-
mal feeds, the price of
such foodstuffs as eggs,
broilers, pork, milk and
beef were expected to
rise also, he said.

Some supermarket
chains pledged today to
keep their prices down
for as long as possible.

THREE WEEKS
Spar’s supermarkets
countrywide will keep a
lid on prices but expect
old stocks to run out
within a week, said Mr
Sidney Matus, executive

director of the group.

Mr Raymond Acker-
man, managing director
of Pick 'n Pay, said: “The
price hike will be passed
along to the consumer
within the pext three
weeks in our shops, as
maize is a perishable
item.

“However, stores
should not raise their
maize prices immediate-
ly until their old stock
has run out — that would
be very unfair to the con-
sumer.”

Mr Gordon Utian,
Checkers’ managing di-
rector, called on all food
manufacturers to help
consumers by cushioning
price increases that will
follow the maize price in-
crease.

Crease In we ¢ost ot ani-
mal feeds, the price of
such foodstuffs as eggs,
broilers, pork, milk and
beef were expected to
rise also, he said.

Some supermarket
chains pledged today to
keep their prices down
for as long as possible,

THREE WEEKS

Spar’'s supermarkets
countrywide will keep a
lid on prices but expect
old stocks to run out
within a week, said Mr
Sidney Matus, executive ;
director of the group. i

I

Mr Raymond Acker-
man, managing director
of Pick 'n Pay, said: “The
price hike will be passed
along to the consumer
within the next three
weeks in our shops, as
maize is a perishable
item,

“However, stores
should not raise their
maize prices immediate-
ly until their old stack
has run out — that would
be very unfair to the cop-
sumer.”

Mr Gordon Utian,
Checkers’ managing di-
rector, called on all food
manufacturers to help
consumers by cushioning
price increases that will
follow the maize price in-
crease.

The South African Co-
ordinating Consumer
Council has warned that
consumers could turn to
other foods such as rice
and potatoes if maize
prices continued rising. -

Egg prices could go up
by 4c a dozen, broiler
prices by 5 c/kg, pork by
7e/kg, milk by 1,5 ¢/litre -
and the price of beef by
20 c/kg.

® National president of
the Black Housewives’
League Mrs Sally Mot-
lana expressed shock at
the increase of “the sta-
ple food for the lowest
and poorest section of
the population.

“This increase will
make the poverty of
blacks unbearable and
may even cause the
peace we are looking for
to be very shaky,” she

said.

—————
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As the row over Zola
reached the highest levels
of British politics, Mrs
Thatcher told the House of
“] thought the
treatment meted ouf to a 17-
year-old girl was utterly ap-
palling and a disgrace to
those who meted it out.”

Mrs Thatcher also backed
criticism of Labour-con-
trolled local authorities
which seek to ban Zola.

In the House, Tory MP
Mr Keith Best declared it

Thatcl

LONDON. — The British
Prime Minister, Mrs Marga-
ret Thatcher, yesterday
slammed what she called
the *“*utterly appalling”
treatment Zola Budd faced
at Crystal Palace Stadium
last night when sections of
the crowd hurled racial in-

was “petty —'
picable” for
London Car-
authorities ¢
tress to a 7
athlete law®™
this eountry”

He said z

and he]d iz
about, South

Mrs Thai.”
wholly agree

When Zola
Crystal Pals.
day night -°
British j-—*-
record wit
4:10,82.

But while
track there
frem the o
South Afcs-
“get out of :

Increase=__

Own Correspondent

JOHANNESBURG — Supermarket chains called
on the government to introduce urgent action te
minimize the crippling effect of a massive maize
price increase of 18,5 percent announced in Pre-

toria yesterday.

And black consumer
bodies reacted with
shock to the increase,
predicting that a price
increase in ‘“the most
essential foodstuff for
pecople in the lowest in-
come bracket” would
make black poverty “un-
bearable”.

The price increase
was announced by the
chairman of the Maize
Board, Mr Crawford van
Abo.

Speaking at a press
conference in Pretoria
after a meeting with the
Minister of Agriculture,
Mr Greyling Wentzel, Mr
Van Abo said: “This is
the price we have to pay
after being battered by
drought, and for not be-
ing self-sufficient in
maize.”

Ripple effect

The two major rea-
sons for the huge price
rise are the devastating
drought, which de-
stroyed two-thirds of
last summer's crop, and
the high price of import-
ed maize.

Mr Van Abo said pre-
liminary caleulations

He said the prices of
animal products would
rise because of the in-
evitable increase in ani-
mal feeds.

Eggs were likely to
rise by four cents a doz-
en, broilers by five
cents a kg, pork by sev-
en cents a kg, milk by
1,5 cents a litre and beef
by 20 cents a kg

Pick 'n Pay chairman
Mr Raymond Ackerman
made an “urgent” call to
the government to subsi-
dize maize.

He also called for a
‘‘quick decision” on
withdrawing General
Sales. Tax on ail basic
Foodistuffs, “before this
very big increase filters
thteugh to the consum-
er’.

Mr Ackerman said
Pick ’'n Pay would be
able to help the consum-
er absorb the increase
because it had bought
forward maize.

Pick 'n Pay would not
raise the maize prize till
all the forward maize
stock had been sold —
and its mark -up on the
hxgher price maize

L IO { S P P kD

Checkers, called on all
food manufacturers to
“exercise constraint”
and help the consumer
by “cushioning” the in-
evitable price increases
that would follow the
maize price increase.

Mr Utian also made
an urgent call to the
government to imple-
ment a “selective subsi-
dy"” to relief organiza-
tions so they could
continue feeding com-
mitments.

“Although the man in
the street will be hit
hard by the ripple effect
of this massive increase,
it is a major disaster for
the emergency-relief
feeding organizations
presently keeping hun-
dreds of thousands of
drought-stricken people
from starvation,” he
said.

The national presi-
dent of the Black House-
wives’ League, Mrs Sally
Motlana, said she was
shocked that the govern-
ment could increase the
prize of the staple food
of the “lowest and poor-
est” section of the popu-
lation.

Mlchelle Priddy, 19, of Kadoma in 7
one of the more intricate ex
Showgroun '

tS’

‘Jump swing’
dea

Neig
MO«

By CHRIS BA
RONDEROSCH
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RAINSUIT

A superb imported 2-
piece all purpose
RAINSUIT sn PVC coated
nylon, fully lined 10

+ Vreduoe perspiration,

i Reflective stripes on

J sleeves. back ang
legs. Colour red.

The president of the
Black Consumer Union,
Mrs Helen Khuzwanyo,
said it was clear that
the increase of the
“most basic staple food
for people in the lowest
income bracket” was to
“protect” farmers, and
not to help the consum-
er.

‘Going to die’
“Farmers are the gov-
ernment’s dependants.
They have got big loans,

and they are subsidized
in may ways,” she said.

Mrs Maggie Nkwe, ma-
tran of the Orlando Chil-
dren’s Home, said the
inerease in the prize of
maize was ‘an indmrect
way of really destroying
the poor”

“We are starming al-
ready, and increasing
the price of our most
basic foodstuff means
that we are going to
die” L
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' FThe dbirernrﬁént ﬁas bekn x;ng tf:;velmmedlate
+rélief to the poor.and unemployed by withdrawing.
iuthe: general sales tax:on esséntial food items fol-

lowing yesterday’s huge rise in the-maize price,
"+, The! calls were made by the chief Opposition.
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‘Ackerman, after the 26,5 percent increase in the.

. Maize Board yesterday., .- ... .

-1 the retail price of maize. produets:

eges, meatandmilk... . . ., . .
“: Mr Schwarz said the low-income groups had al-.
ready ;seen their disposable incomes shrink as a'
W result-of the recession.These’ people, as well as
+the many unemployed, would not be able to afford
the latest price iricreases. . . .
i He called on the Government'to immediately in- -
crease the subsidies on essential foodstuifs so that |
1 the seven percent GST was refunded to consumers. °
make an urgent te-assessment of the GST on basic’
foods in the light of the increase. ‘
‘ " _HUGE INCREASES . -

Yo

increases poorer people were facing. - -

Union, Mr Gert Bosch, said the latest; maize price:
.increase would have a particularly adverse effect”

.crease, | 7

“Produers’ Unioni, Mr Nico Basson, said in view of
.the increase, he doubted whether it would be possi- :

of the year.-

(ducers”Association, Mr Ferruccio ‘Ferueei, said
since"60'pércent: of the country’s maize production
. was used by poultry farmers, -he expected the price
of eggs'to go up by eight cents a‘dozen. The price of
chickens'could rise by 15¢ a kg, - e :

‘The'jficrease would force pork farmers to give
greater: attention to alternative sources of protein

of the:Western'Cape Potk
MEDAVIdGakit, |

Producers’ Association,

o

—

‘gpokesman on finance, Mr Harry Schwarz, and the’ |
executive chairman of Pick ’n; Pay, Mr Raymond: §

gross.producer, price’ of maize announced by the’ |

v AR increase 'in the:Staté maize prize subsidy re-’ |
. duces;this to what s still a record 18,5 percent rise’ §

:¢. This, in' tirn-will have'a'severely inflationary ef- |
-fect .on: a range .of other essential foods such as’ |

. Mr Ackerman appealed.to the Government to- |

! . He said the question of subgidies on maize and ' ‘
‘bread-should be: investigated because of the huge- §

on intensive stock farming in the Western Cape, He-}
said producers would not be able to absorh the in-.f

The chiairthan of the Westers Cape Fresh Milk: |
blé to avoid increasing the consumer price of milk.: |
_'A milk pricé increasé had not planned until the end :

The deputy-chairman’of the Boland Potiltry Pro- |

- . The Secretary of the Western Cape AgriéuituralE )

- to,replade mdize/in the rations, ‘said the chairman® |




RIS T gialf Reporter | .
WORKER and community organizations in the
Western. Cape have warned the government that
the :18,5 ‘percent maize price inerease announced
this' week would -cause widespread anger and

" resentment which ecould threaten:the.country’s
stability, . . s
‘The publicity secretary for the United. Demo-
cratic Front in the Western Cape warned that the
increase on this staple food was seen by workers as
a “clear provocation” from the government.

“Our people’s patience is not endless,” he said.
“Workers in South Africa have learnt that the only
defence against these attacks on their living stan-
dards is united. action™ '

The secretary of the General Workers' Union, Mr
Dave Lewis, said the union deplored the increase,
following as it did'increases in the prices of most
basic foodstuffs and the increase in GST. .

“The. unions have already taken up the GST in-
crease with the Minister of Finanee and this is fur-
ther proof that the government is not interested in
consulting with or considering the plight of the
people. most sorely affected by the increase,
21t will-come to-learn the consequences of this

‘type of. action,” said Mr Lewis.

. *f the ‘government.reduced expenditure on de-
;féi_lé:el, it coutld easily subsidize the maize price, he

.gaid.” - + £ ’

‘A spokesperson for the Food and Canning Work-

" érs’ Union said the union was “shocked and out-

-raged” by the price increase.

;.-The'director of the Carnegie Inquiry into Poverty
and Development, Professor Francis Wilson, said
the poorest members of the community would feel
the increase first, and most acutely.

“Papers submitted to the Carnegie Inquiry show
that the number of people in the homelands with
o visible means of support — no land, no cattle,
N0 pensions, no remittances — has increased 5Ys
times .in the past 20 years;” he said.

“If you are scraping by with no money at all,
what do you do when the price of your staple food
is_increased by almost 20 percent?” )

Professor Wilson said the price increasé was a
-political decision and questioned whether inereas-

" ing the consumer’s burden would really solve the
*enormous” problems faced by the maize industry.

-‘The Minister of-Agriculture, Mr Tos Wentzel, has
given his full approval to the increase, which he
described-as “unavoidable”.

... Countrywide ecrop failure

In 2 press statement, Mr Wentzel said the Maize
Board’s decision was the result of a countrywide
crop failure for the second successive year, whieh
necessitated the highest import programme in his-
tory-at a time-when import processes were particu-
larly high, <. _ :

~-Because' white maize is' unobtainable on the
overseas market, South Afriea will import only yel-
low ‘maize. Maize this year will therefore eonfain
75 percent yellow and .25 percent.white maize.

- The maize price increase will also have a sub-

".stantial effect on other animal products, according,

dozfigures released:yesterday.
"HiEggs are expected to cost 4¢ more a dozen,
-~ broiler chickens to increase by 5¢ a kilogram, pork
", by:Te. a kilogram, beef by 20c a kilogram and milk
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by V2 cents. a litre:”
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This week’s hefty rise in the
price of maize products and re-
lated basic food items has
thrown the emergency relief
feeding organisations into disar-
ray and may push the nurnber of
people dependent on them to
more than 750 000.

Mr Gordon Utian, managmg
director of Checkers, described
the massive 26,5 percent in-
crease in the gross producers
price of maize as a major disas-
ter to the relief feeding organi-
sations,

‘Because of an increased State
subsidy the retail price of maize
products will rise by what is
still a record 18,5 percent, Other
basic food items which use
maize in production, such as
eges, milk and meat, will also
£0 up.
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Mr Utian called on the Gov-
ernment to utgently :mplement
a selective subsidy to the relief
organisations so they can con-
tinue their feeding commit-
ments. His company is a major
sponsor of the feeding schemes.

Mrs Ina Perlman, national
manager of Operatmn Hunger,
which last year raised more
than R2 million to provide
emergency feeding for half a
million starving rural people,
bitterly slammed the latest food
price rises as unbelievable,
tragic and frightening.

“The worsening drought has
already meant that we have
close on 600000 people to feed.
Our latest surveys in the field
show that we must increase this
to more than 73¢ 000,

Mrs Perlman said Operation
Hunger would have to do an
enormous overhaul of its budget

1\[

"'malze
-s-qdlsaster

4‘{"
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8,

f

v,r-and would have to find a lot
more money to cover the exira
costs. The programme was al-
ready spending R235 000 a
month, one third of which went
on maize meal and the balance
on protein which included maize
ingredients.

She estimated that with the
increased cost of food and addi-
tional mouths to be fed the aver-
age monthly extra costs would
probably be in excess of
R1060 000.

}

Operation Hunger receives flo
aid from the State and relies
solely on the goodwill of the
man in the street and companie$
to donate in cash and kind.

Mrs Perlman said that cur-
rent estimates were that the av-
erage rural family needéd R85 a
month to survive. The latest fig-
ures showed that actual income
of rural families was R40,60 a
month,




By.Barry Sergeant

A ROW has broken out on by
how much the majze price
has been in

The official incre ac-
cording to the Mgzize Board,
&re 265% for farmers and
185% for consumers The
consumer recefves z subsidy
on mealie meg].

e Housewives- League
2ays the increase for farmers
12 from R170 to R215 4 ton, Its
Statement says: “A Majze
Board offiej says R21S is
the grade 2 majze price. He
says farmers producing

ade 1 white majze will get

50 a ton” The lea‘fue
Bays the increase for Erade 1
white maize s thug 2%,

Millers

The league alsp uestions
the Majze glaard’s cilaim that
Price miilers Pay. has
'ib'genl raised by l&'ﬁ ;.io Ra2p.
€ league says gure is
based on the inclusion of a

A5 e -
which was
ucer price last year
to cover the cost of 1983 im-
poris

10% 1 to
the pr

The Minister pf cul-
ture, Greyling w, -k as-
sured the Jeague that the 10%,
would not be zsed in the lat-
est price dacreases,

Flexibility

But it appears to have been
a8 the increase without -in-
‘cluding the levy i529% from
R170 to R220 a ton and not
18% from R187 to R220 a ton
Y

€ price row exten

imports. A {arming -spokes-
man says the pl:,buc;;, money
is being used to ty imported
maize, btl:tt the public is xt}:)t
being told what price the
Maizge is paying for it.

The board says secrecy on
SA stock levels and contract
prices assures it of Aexibility
1n negotiations,

The farmers retorts: “This
is hardly justifiable hecanse

;i1 splte of record imports, 54
is importing only 1%, of grain

‘trade;d on world markets this
year.h rice strategies
are fighly uglikely tot'su%u-
ence ‘prices.”

The league says the Maize
Board's statement guotes
R24587 as the price for im-
ported grade "two yellow
maize — the t grade
available, “Byt .we under-
stand that not all orders have
peen. laced — go hfti:;u:a_u

€Y give us an exact Lot

Adding to the furore is a
commodities trader who 5ays
ke offered the Maize Board,
without receiving a reply, US
No 2 maize for under a
tor landed in Durbag,

More bread
The size of the mealie meal
subsidy has not been dis-
closed officially, but prelimi-
Bary estimates put the
at about R170-million this
b

€ar,
The bread subsidy is R135-
million a year, The Wheat
Board expects bread con-
sumption to increase as a re-

, sultoftheinm'easeinmea!ie-

meal prices, After growing
steadi by 35% a year for 3¢

;| years, bread sales fell in 1983

4 reduction in the subs;.




SATS blazes

to drought-hit

RN T © y

By LESLEY LAMBERT In Johannesburg

h SOUTH AFRICAN Trans-
2 port Services is blazing a
= trail of maize through
Southern Africa, carrying
lifesaving supplies to
drought-ravaged areas.

SATS have the mammoth
task of transporting 55
million tons of American
yellow grade-two maize
from South African har-
bours to supplement
drought-depleted crops and
feed thousands of starving
people and animals in
South Africa and neigh-
bouring countries.

But the flow of food has
already been jolted.

Last week's maize price
increases could prove di-
sastrous for emergency re-
lief feeding schemes, and
consumer organisations
have called on the Govern-
ment to subsidise the
schemes so they can con-
tinue their feeding commit-
ments.

Prices for local and im-
ported South African, Swa-
zi, Botswana and Lesotho
maize increased last Fri-
day by 19% to R220 a ton.

The landed cost of the
maize — R245,87 a ton —
has been subsidised to tally
with the increased
domestic selling price of
the local product, previous-
ly R170 a ton.

The food pipeline must
maintain a steady flow —
despite price increases —
and daily convoys of maize-
packed railway trucks will
travel to and fro, carrying
1,3-million tons of the food-
stuff to neighbouring states
and returning with export
products.

y

Every month 14 ship-

ments of maize are expect-
ed at South African har-
bours where the maize will
be packed and distributed.

Mr Dolf Jonker, chief of
harbours, said South Africa
required 4,2-million tons of
imported maize which
would arrive at Durban,
Cape Town and East
London harbours.

Port Elizabeth harbour
— specially geared with
package and distribution
facilities for the influx —
will receive and distribute
the remaining 13-million
tons to Zimbabwe, Zambia,
Zaire, Botswana, Lesotho
and Swaziland.

Two train loads will car-
ry about 80 tons of bagged
and loose grain daily after
each consignment arrives.

“We had discussions with
representatives from agri-
cultural and transport
organisations in South
Africa and the border
states to determine the best
co-ordination of such a
massive colume of maize
and the result was a system
of strict schedules,” said
Mr Jonker. -

“We hope to keep the sys-
tem flowing — even if it
means working through the
night when weather condi-
tions interfere.

“‘The northern border
railway system has also
been geared to empty the
trucks fast and use them for
exports south.”

The quality of previous
US maize imports — large
consignments of which
have been aflatoxin-ridden
due fo damp conditions in
ship holds — has been heav-

Ak R
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Imported maize being off-loaded in Port Eliza-

beth. It is being transperted by rail to Zim-
babwe and other neighbouring states.

ily criticised by agricultur-
al organisations and con-
sumer bodies.

But, with the annual
BSonth African maize
‘requirement of morg than
seven million tons — 35-
million for human econ-
sumption — down to a de-
livered crop of only 2,7

million tons this year, there
is no alternative but to im-
port.

“South African consum-
ers are used to the best
quality maize but unfortu-
nately it is impossible for
us Lo get substantial quanti-
ties that can equal this
quality,” said Mr Hennie

Hegnl
ail
Z gv"*;\/
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Nel, general manager of
the Maize Board.

In drought-stricken Zim-
babwe, the food shortage
has been worsened by the
influx of refugees, Mr Ron-
nie Samuriwo, administra-
tor of the country’s Agricul-
tural Marketing Authority,
said this week.

“Hundreds of thousands
of Mozambican and other
refugees have crossed the
borders into Zimbabwe.
These people as well as
those in the drought-strick-
en areas are starving and
malnourished. They must
be fed.”

Mr Samuriwo said Zim-
babwe was initially import-
ing about 200000 tons of
which 30 000 were anp
American drought-relief
donation.

He said the country had
also imported 50 000 tons of
white maize from Malawi,
10000 tons of which had
been a British donation.

The Department of Agri-
culture has announced that
Australian wheat — six
million tons of which was
spoilt by rain and could not
be used for human cdn-
sumption — would be im-
ported and blended with the
maize to supplement South
African animat fodder.

The wheat has been im-
ported to substitute cheap-
ly up to 30% of normal
maize feed requirements, It
will be bought at a discount
of 8%.

way | _. .




THE MAIZE PRICE

Lost opportunity

No matter what bhe did about the maize price this year,
Minister of Agriculture Greyling Wentzel was bound to be
blamed by somebody for getting it wrong. With imported
maize costing R246/t to land and a local crop barely
sufficient to match half our domestic requirements, he
could have increased the domestic selling price well above
the R220 he eventually chose without feeling guilty.

But the consumers and livestock farmers would have
screamed bilue murder. So he funked it. At the other
extreme, ke could just as easily have refused to give the
growers any more than the 12% to 15% increase they
needed to keep pace with input cost inflation. That would
have taken the net producer price to perhaps R183/t in-
stead of the R214,05 they are now going to getl.

It would not have made much difference to the drought-
stricken farmers because they have hardly any maize to
sell to the Board anyway. But Nampo {National Maize
Producers’ Organisation) would then have blown its orches-
trated top. So Wentzel funked that too. The compromise he
reached will add to everybody’s problems while satisfying
no one. The 18,5% increase in the Board’s selling price will
ripple through to eggs, pig-meat and black farm labour
costs fairly quickly, and to dairy produce, beef and poultry
meat (all of which are currently oversupplied} within the
year. Thus the elusive goal of a single digit rate of increase
in the consumer price index (CPI) has been nudged still
further over the hill.

From that point of view it would have made more sense

30

(Mo

for government to buy off the farmers’ ire by dishing out
lump-sum subsidies. Direct cash handouts could have been
directed with more precision at the target market of
struggling family farmers in the worst hit areas. The
benefits of the price increase, by contrast, will accrue
mainly to the biggest landowners in the least afflicted
regions.

A better plan by far, however, would have been to seize
the opportunity of a shortage to ditch the annual price
fixing altogether. Had the Minister had the guts to declare
a free market in maize forthwith the farmers would have
got an even bigger rise this year since the domestic price
would have aligned itself immediately with the prevailing
import cost (the world price plus shipping costs). Although
this would have given an even worse jolt to the CP1 in the
short term, it would have suppressed consumption too, so
saving the country a great deal of foreign exchange.

Furthermore, the consumers would have accepted the
shock without derur. They know the farmers are having a
tough time. And they know that a return to free markets
would presage a fair deal in normal years when the price
would naturally drop to parallel the fob export price (the
world price minus shipping costs). The Minister, the Jacobs
Committee, the Maize Board and Nampo have all sup-
posedly been locking for a transitional scheme to ease the
changeover to a market related system. Why did they duck

this issue when it could in fact have been achieved in one
fell swoop?

Financial Mai May 4 1582




mmdwmuu farmers in the Karoo rmqm.
" never had it so good. Maize farmers in
the Western Transvaal, ‘on -the o_&mn

-hand, are feeling the EE& S

Car mmmmm. long accepted asa H.mrmgm
economic indicator, show clearly
where ‘the wealth is in SA foday.

In the Western Karoo last month,
736,3% of all' new cars were sold’ E\
Emnnmnmm.wgu or BMW, In the East-
ern’ Karoo, the figure was 29, 4%.

. The Fegion is mESE_m the mnmwn of :.o

:,.mem wool-buying -season. Démand, is
good, prices:are high-— local:wool is.
. tied to international uﬂnmm —and even
- - the recent strengthening of the rand

against the wool basket of currencies
has failed to mwuwmemw_w weaken
prices.

It's-a different EaﬁE.m In Em Western
Transvaal, where - drought-hit maize

-farmers are abandoning the traditional

Mercedes in favour.of down-market

‘,DAVID FURLONGER
7 Industrial Editor

.H.rm uoﬂﬁmzw cash-rich region has in
the!past enjoyed a greater proporiion

‘of luxury cars than the country as a

whole. -

Zo _oumm_.,. By 1985 it was lagging
behind the rest of the country. The gap
widened in the first six months of this

St S A S O M s o A S S
Q.ooaoml E@R S no. _uc:Em the wool over m&.EQ.m

year and by August had increased to
3%. Now, the region is becoming a
buyer of Mazdas and Ford Lasers.

The picture is the same in the East-
ern Cape, where recession and industri-
al decline have also hit sales of Mer-
cedes and BMWs. Against a national
combined percentage of 17,3% of all
car sales in the first six months of this
year, Port Elizabeth lagged by 24%
and East London 4,1%. )

In August, the difference was furiher
pronounced — PE 6,1% behind=-and
Hmm_“ London 64%. it

_.ﬁ regions, of course, have more
than their share of status mﬁzvam&?
hannesburg, the Natal coast and iiiféri-
or, Kimberley and the Far East:Rind
are all ahead of the game. In >=m=mw
23,5% of all cars Sold in Pretoria€aine
from Mercedes-Benz, while 25, 6% of
sales in the southern Free mememiﬁmwo
for BMWs. EEPEN
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" Own Correspondent

- PRETORIA. — South

]

ey

Affica ' is: paying tecord.

brices for maize on'world

markets — g develop-

ment which may foree
another price inerease
befor,e the end of the
year.

According. to the
general manager ‘of the
National Maize Produc-
ers’ Organization, ,Dr
Pieter Gous, imported
maize during ‘the' past
few weeks has cost South
Alfrica up'to R273 a ton,

The reasons are the
weakness of the rand in
the face of a powerful
dollar, and high prices of
maize on world markets,

'This has meant the gov-
ernment having to give
additional substantjal fi-
nancial support to keep
the local consumer price
at R220 a ton., .

‘Howéver, Dr Gous said,
the 'good news was that
the country might now
have to import less than
the 4 illion tons which
it was at first thought
would be needed to sup-

(p;qmgpft the small local
Serop.idy :

G b

N Cs

%j\% ” :}

Main reasons.for this
were the ‘import! of
600000, tons of wheat for
cattle-feed from Austra-
lia, a grain sorghum crop
bigger than the local de.
mand, and the fact that
farmers had reduced
their own maize holdings
and marketed greater
quantities than was ex-
pected. .

Pretoria sources said a
situation was developing
in which it would be im-
possible for the govern-

.ment to give additional
support to the maize
price,

Thi$ applied, too, to"
the expected increase in
the wheat price from Oc-
tober1—itwould have to
be passed on to the con-

sumer in higher bread
.prices.

The government’s fi-
nancial plight was high-
lighted earlier this week
when it 'was forced to
postpone the payment of
teachers’ salary in-
creases for October and
November until April
and May in the new fi-
[nancial yea.
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export-import

ject. .

The general manager

of the Maize Board, Mr
Hendrik Nel, confirmed
in a telephone interview
that the “groundwork”
has already started and
that it is hoped to com-
mission thé complex by
late 1988. .
" He reiterated the ear-
lier comment made by
his c¢hairman — Mr
Crawford von Abo —that
the project-would mean
that all maize move-
ments through East Lon-
don would be siopped.

“The industry must
look after its own in-
terests,” he said “and

the draught limitations
" | at East London harbour
' | and high railage costs of
getting shipments to.and
from the port make it
imperative that we move
the shipping terminal
closer to the main pro-
duction regiofis.”

. Mr Nel said that once
the .terminal came into
operation the only time
East London would be
used would; be.in times

i |'when- Richard’s” Bay
-J'would " possibly, ‘not; be
[-ab1€' tg*Hscommadate a
.s_%iprgents "
“Asked¥if "hg ‘realiSed
whatthe. ‘Withdrawal ,of'

| maize, shipments from
East,’London.would
“meéan; he said:” “That’s

X

=

[ farmers™. ;5" s
1 'Week-lofig atteinpts to
Ceontaet the “Minister 'of
Transport, ‘Mr’ Hendrik
| Schoerian; ‘were ‘unsuc-
-cessfuly

Puliand: SATS offi-

w wmH

[ T
SATS press

any direct' replies re-

EAST LONDON = The ' Maize
Board is going ahead with its plan |
to ‘establish’*a multi-million-rand

Richard’s Bay — in spite of the fact
that SATS claim they have not yet
been officially informed of the pro-

-garding the future of

T

terminal at

East London harboun
and was only prepared
to go on record as having
said: “I cannot comment
on the Maize Board’s in-
tended move because
they have not yet offi-
cially informed SATS of
it.”

“Apy_way,_it’s a Maize,
Board decision not a
SATS one,” he said.

Asked what would
happen to the grain ele-
vators and other maize
handling equipment in
East London, Mr Els
said: -“I'm sorry but I
cannot comment on
that.”

He also said he was
not able to .comment
when it was pointed out
that Mr Schoeman had
‘given his assurance in
1981 that East London
would not-be phased out
as South Africa’s major
maize ,export port. —
DDR.

Reaction page 2.

of ‘exceptional erops |

11)’ 3

not our problem ..:.cwe |
| have gat tolook after'the |
|"interests of the maize.

‘ fﬂ er, Mr |-
| Leon Els,.-would not give |
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EAST LONDON
Shocked disbelief
greeted the disclosure
yesterday that the Maize
Board intended to de-
velop Richard's Bay to
handle much of the
maize currently passing
through East London.

The MP for East Lon-
don City, Mr P. de
Pontes, said the news
that the board had de-
cided to go ahead with
the scheme came as a
surprise to him.

He said the govern-
ment remained commit-
ted to maintaining Fast
London as a major har-
bour.

“In the present econo-
mic climate and in view
of the drought situation,
I have grave doubts as to
the viability of any
scheme at Richard’s
Bay.”

Mr De Pontes said he
could not comment
further until he had
more details of the plan.

The chairman of the
Border Chamber of In-
dustries, Mr Mike
Strong, said that it would
be premature to jump to
conclusions.

“We only know those
facts Mr Hendrik Nel
has thought fit to dis-
close.

“We do not know the
government reaction
and the government is
bound to support its de-
centralisation policies.”

He said that these cer-

tainly do not include the
abandonment of the East

. London harbour.

“Certain volumes of
maize must always flow
through East London bv
virtue of its geographic
proximity,” he said.

The chairman of East
London’s Afrikaanse
Sakekamer, Mr W. Kru-
ger, said that the scheme
was bad news for East
London harbour.

He urged the Maize
Board should reconsider

their plans especially in
the present economic
elimate,

“As far as we are con-
cerned the facilities in
the East London har-
bour are adeguate.

“It will cost the maize
farmers a lot of money to
establish the Richard's
Bay scheme whereas
they have the facilities
here in East London.”

He thought that the
dark side should not al-
ways be looked at.

““The development
could be to the commer-
cial advantage of East
London.

“The harbour could
become a free port
zone,” he said,

The president of the
chamber of commerce,
Mr George Orsmond, de-
nied there were any
limitations for loading
ships in East London.

“Vessels loading up to
50 000 tons can be hand-
led quite easily.”

“In South Africa we
are extremely critical of
the desires of indepen-
dent black states in
embarking on the con-
struction of airports and
harbours and here we
have a body embarking
on a project running into
billions of rands when
they don't have the funds
available.

“It would be foolhardy
to embark on this pro-
ject at this stage when
the maize eargoes avail-
able for export are likely
to be less than before
the drought,” he said.

The mayor, Mr Errol
Spring, said that the gov-
ernment had invested a
lot of money in the East
London harbour.

He was confident that
it would continue to en-
sure the harbour is used
to its maximum capacity.

“In the not too distant
future further expan-
sions will be made to
existing terminals” he
said. — DDR.

UN rejects new
SA constitution

NEW YORK — The Un-
ited Nations Security
Council last night de-
clared South Africa’s
new constitation null
and void and put the
same stamp on next
week's coloured and In-
dian elections.

The vote was 13 to nil,
with the United States
and Britain abstaining.

South Africa has given
notice that it means to
ignore the decision.

In reaction to an ANC
call on the US to join the
international commun-
ity in condemning
‘“Botha's constitution,”
ambassador Jeane Kirk-
patrick surprised her
aides by making an im-
promptu address io the
council.

“The United States
does, indeed, condemn
the constitution now be-
fore us,” she declared.
She then went on to
stress that the US conde-
mned “all constitutions
of gll governments'™ that

The seven-point re-
solution contained no
threat of sanctions
against the Republic,
though it included a call
on governments to “take
appropriate action” to
“‘assist the oppressed
people of South Africa
in their legitimate strug-
gle for a non-racial,
democratic society.” It
asked governments not
to recognise the election
results.

A reference to apar-
theid constituting “a

threat to international
peace and security” was
deleted from the text af-
ter the US and Britain
threatened to use their
vetoes. Washington and
Whitehall regard the
phrase as code language
for the possible imposi-
tion of sanctions at some
point in the future.

The vote marks the
first time that the UN's
top body has passed
judgment on the eonsti-
tutional affairs of a
member state, — DDC.

Zimbabwe whites’ choice

HARARE — Whites in
Zimbabwe who possess
dual nationality will
soon be forced to make a
choice of allegiance
under a controversial
new citizenship bill now
certain to become law.

The bill yesterday pas-
sed its third reading in
the House of Assembly
here when Mr Izan

MPs were easily defe-
ated by the government
on_a voice vote,

The 13 white indepen-
dents in the 100 seat
House supported the
bill, despite voicing
fears for white business-
men who need to make
urgent trips to South
Afrieca. Zimbabwean
passport holders face an
average 14-daz wait fora

We can’t
satisty
all says

Botha

DURBAN — The Prime
Minister, Mr P. W. Botha,
warped yesterday that
the¢ government could
not satisfy all the de-
mands of the interna-
tional community.

Answering motions ex-
pressing confidence in
his handling of state
affairs and foreign poli-
cy initiatives at the
National Party’s Natal
congress here, Mr Botha
said:

-1 don't think we can
satisfy international de-
mands totally because
there’s no country in the
world with the problems
of South Africa where
methods and policies
have been accepted and
proved to be a success as
an example which we
can follow.”

Mr Botha suggested
that reform in South
Africa would reflect the

EAST LONDON —
Stirling Primary
School's Sub B pupils
should bring a smile to
Zola Budd's face when
she receives over 30
letters from them.

Miss D. Hansen, a
Sub B teacher, szid
the pupils took Zola's
mishap “really
seriously” and wanted
to let her know they all
still loved her.

“] didn't plan to
send the fan mail until
I heard Zola was back
in Bloemfontein,”
Miss Hansen said.

In “as-you-hear-it”
spelling, comments
like *‘Mary Decker
tripped herself want-
ing you to be disqual-
ified,” “she shouldn't
have pulled your num-
ber plate off and
“how_is vour toe feel-
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The price of maize will
not drop when South Afri-
c4 stops importing maize, -

Pretoria. .

The Maize Boa i
briefed consumer groips
today on the maize price.

Imported maize now -
costs about R260 a tiop 4
landed in Durban.

After adding R45 a ton
for cleaning, stdripg |

and transport, imported
maize costs R305 aton ﬁp;
Johannesburg. THis«ig -
R86 a ton more than the
South African maize
price of R219 a ton.

The Government is
bearing the loss.

The higher maize price
here was caused by Rus-’
sian and Chinese bulk- |
buying on the world mar-
ket and the rand's decline
in value.

. A model of the propose:
features two courtyar
foreground is e landscap

JCI donsg

By Colleen Ryan,
Municipal Reporter,
.A Johannesburg mining
house has announced
plans to build a gew stu-
dents’ residencé “for the
University of the Wit-
watersrand as a 1986 cen-
tenary gift.

The  project was
launched yesterday by
the chairman of the
Johannesburg Consolidat-
ed Investments group, Mr
Gordon Waddell.

Mr Waddell, who de-
clined to say how much
the scheme would cost,
sald the gift was in rec-
ognition of the i

il yesterday
called upbn Highveld's
mpany, Anglo
Amerigan, to “get the
compgny back to the ne-
gotjdting table with the

two unions in an effort to
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EAST .LONDON —
The city came back
fighting yesterday
in the maize export
hattle with financial
figures that hit hard
at the Richards Bay
development argu-
ment.

The fight was taken to
Pietorla by the MP for
Fast London City, Mr
Peet du Pontes, who said
there was no economic
reason why the city
should lose its status as
the country's major
maize handling harhour.

He cited figures in
support of the up-
grading of the East Lon-
don harbour, saying that
the establishment of a
graln elevator at
Richards Bay would cost
more than R250 million,
apart from substantial
changes that would have
to he made to the ex-
isting internal infras-
tructure. "

In contrast, the cost of
deepening the city's har-
bour frem 10,7 metres
draught to 12,8 metres —
to accommodate pana-
max ships — would be in
the region of R25 mil-
lion.

i Al a cost of a further
£25 million, East Lon-
don’'s silo capacity could

“be increased to 194 000

metric tons — almost

trebhing the existing silo
| capacity of 76 000 metrie
tons

Speaking after his re-
turn from Pretoria
| where he neld high-level
talks on thefuture of the
harbour's grain elevator,

g L DA .o

Mr De Pontes flew to
Pretoria on Wednesday
to discuss moves by the
Maize Board Lo establish
handling facilities at
Richards Bay with the
chairman of the Nation-
.al Marketing Board, Mr
Roelf Kotze.

He alse discussed
plans by Escom to move
its regional headquar-
ters from East London to
Port Elizabeth with the
Minister of Mineral and
Energy Affairs, Mr
Danie Steyn.

Mr De Pontes said he
was convinced East Lon-
don could put up a
strong fight against the
two moves based on the
city’'s own economic
strength and did not
need to beg for help.

He said the Maize
Board was one of 22
marketing boards that
fell under the'National
Marketing Board (NMB).

“The Maize Board has
autonomy in administra-
tive decisions only,” he
said.

“Any other decision is
subject to the consent of
the Minister of Agricul-
ture on the advice of the
NME.

“As far as the trans-
port and storage af grain
is concerned, this falls
within the South African
Transport Service’s
el g

PR R o

appraised and complete-
ly aware of the import-
ance of maintaining &
grain elevator in East
London.

“The government re-
mains committed to the
development of this area
and the harbour is an
integral part of that de-
velopment,” he said.

Mr De Pontes said the
Maize Board had raised
various arguments in
favour of moving grain
handling facilities to
Richards Bay.

One was that East Lon-
don could not_ handle
panamax ships — ships
of over 50 000 tons.

Another was that most
of the grain production
was in the Eastern
Transvaal, Natal and the
Western Free State, and
that the centre was basi-
cally the Eastern Trans-
vaal.

Because the Eastern
Transvaal was claser fo
Richards Bay than to
East London, it was
argued that transport
costs would he less to
Richards Bay.

Mr De Pontes said that
although the Maize
Board arguments
appeared strong, on
analysis they were un-
realistic and East Lon-
don was the only logical
harbour for maize hand-
SRR

MR PE PONTES

ern areas and they are
closer to East London
than Richards Bay.

“Also, the whole sys-
tem of storage silos
across the country is
geared towards East
London and naot
Richards Bay, and it
would cost a consider-
able amount of money to
me.,;_.mnmo the whe! = sys-
ten. b3 uge m:mmar_"ma
port. !

Ay regards ships,
East London can handle
them up to 40 000 tons,
which includes the nor-
mal and most used maize
ships ::mmgm:osm:ur

“Althe bt re would
be substantial savings

would be lost,

“Fast London’s pre-
sent export eapacity of
four million tons a year
on one eight hour shift a
day can be pushed up
considerahbly if the
deepening and silo ex-
tensions are done. It
could go up to an export
capacity of 10 million
tons a year.

“If one looks at maize
production figures,
South Africa internally
needs seven million tons
of maize a year and only
once has the export sur-
plus gone to 4,5 million
tans.

“The existing facilities
in East London can
handle anything we have
had up to now and can, if
extended, at limiled
cost, handle anything in
the future.

“In any eyent, the
Maize Board is consider-
ing a two-tier marketing
system, the effect of
whigh will be to limit
proeduction to bring
down prpductinn josts™

Mr B Pentes.Said that
against.this background,
East London had every
reason to be optimistic
about the future of the
harbour's maize hand-
ling facilities,

“On purely economic
grounds, East London
has a substantigl advan-

veloping Richards Bay,
nor can the government
especially in that there
is a wviable alternative
that has proved to be one
of the most efficient in
the world.”

Mr De Pontes said he
was tired of pessimistic
and defeatest attitudes
concerning the future of
the ecity.

“East London is on the
move. You just have to
try to get property in a
hurry in this town to
realise that. We are a
strong economic entity
and there is no reason to
fear the future.”

Referring to Escom's
announcement that it
would be moving its
administrative head-
quarters to Port Eli-
zabeth, Mr De Pontes
said he did not believe
the move was realistic.

“Escom has to provide
a detailed memorandum
to the Minister of Miner-
als and Energy Affairs
(Mr Danie Steyn) before
they can move.

“They have not done
so0 yel, and until they do,
no decision as to
Escom’'s move will be
finalised, . :

“Once the memoran-
dum has been submitted
it will be analysed to see
if it is 1n the long-term
ini~resis of cons:raers

" Love what 5 dssen-

tially a lmijted fagility
from Kast London to
Port Elizabeth.”

He said against the
background of the fact
that Escom’s capital ex-
penditure budget would
have to be strictly reg-
ulated, he did not be-
lieve I'sco could afford
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| at the Richards Bay
dewlopment argu-
meni.

The fight was taken to
Pretoria by the MP for
East London City, Mr
Peet au Pontes, who said
there was Bo economic
resson fvw the city
should lose {ts status a5
the country’s major
maize handling harhour.

He ciled figures in
support of the up-
grading of the East Lon-
don harbour, saying that
the establishment of &
grain elevator at
Richards Bay would cost
more than R250 million,
apart from substantial
changes that wopld have
te be made to the ex-
15ting 1nternal infras-
tructure, i

In ¢contrast, the cost of
deepening the city's har-
bour from 10,7 metres
draught to 12,8 metres —
to accommodaie pana-
max ships — would be in
the region of R25 mil-
lion.
' Al a cost of a further

R25 mullion, East Lon-

don's silo capacity eould
“he 1nereased to 194 000
| metric tons — almost
| trebling the existing silo
capacity of 76 000 metrie
tons.

Speaking afler his re-
turn from' Preforia
where he held high-level
talks on the'future of the
harbour's grain elevator,
Mp De Pontes said-East
London was strong
enough to stand on its
own in any economic
argument concernjng
the harbour,

. It was time East Lon-
doners stopped being so
pessimistic about the fu-
ture of the city and real-
ised it was .a powerful
economic force.

D

Mr De Pontes flew to
Pretoria on Wednesday
to discuss moves by the
Maize Board to establish
handling facilities at
Richards Bay with the
chairman of the Nafion-

@l Marketing Board, My

Roelf Kotze.

He also dlscussed
plans by Escom to move
its regional headquar-
ters from East Lapdon to
Port Elizabeth with the

Minister of Mineral and
Energy Affalrs, Mr
Danie Steyn. !

Mr De Pontes sald he
was convinced East Lon-
don could put up a
strong fight against the
two moves based on the
city's own economic
strength and di:d not
heed o beg for aelp

He said the Maize
Board was one of 22
marketing boards that
fell under the National
Marketing Board (NMB).

“The Maize Board has
gutonomy in adminjstra-
tive decisions only,” he
saig.

“Any other decision is
subject to the consent of
the Minister of Agricul-
ture on the agvice of the
NMB.

“As far as the trans-
port and storage of grain
is concerned, this falls
within the South African
Transport Service’s
ambit and both Sats and
the Minister of Trans-
port have a say in the
matter,

“So it must be realised
that the Maize Board
cannot take an auton-
cmous decision to build
grain handling facilitieg
at Richards Bay. v

“The NMB and the gov- ,
ernment are fully’

appraised and complete-
ly aware of the import-
ance of maintaining a
grain elevator in East
London.

“The government re-
mains commilted to the
development of Lthis area
and the harbour is an
Integral part of that de-
velaopment,” he sald,

Mr De Pontes sald the
Maize Board had rajsed
various arguments in
favour of moving grain
handling facilifies to
Richards Bay.

One was that East Lon-
don could not _handle
panamax ships — ships
of over 50 000 tons,

Another was that most
of the grain production
was in the Eastern
Transvaal, Natal and the
Western Free State, and
that the centre was basi-
cally the Eastern Trans-
vaal.

Because the Eastern
Transvaal was closer to
Richards Bay than to
East London, it was
argugd that transpori
costs would be less to
Richards Bay.

Mr De Pontes said that
although the Maize
Board arguments
appeared strong, on
analysis they were un-
realistic and East Lon-
don was the only logieal
harbour for maize hand-
ling facilities,

“Although the centre
may be the Eastern
Transvaal, the maize
grown there is used in
the Pretoria-
Witwatersrand -
Vereeniging complex
and is not used for ex-
port.

“Any surplus maize is
exported from the west-
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ern areas and they are
closer to East London
than Richards Bay.

“Also, the whole sys-
tem of storage silos
across the country is
geared itowards East
Londen and not
Richards Bay, and it
would c¢ost a consider-
able amount of money to
nmm.,____.mamm the whils sys.
ten by uge any jeyute
port. )

Ay regards gships,
East,London can handle
them up to 40 000 tons,
which inciudes the nor-
mal and most used maize
ships interpationally,

“Althe ,._r tosre would
be substantial savings
using bigger panamax
ships, there are numer-
ous probiems. There are
only about six ports in
the world that have the
facilities to handle grain
ships of that size.

“In most cases, maize
would have to be re-
loaded into smaller
ships, so all cost benefits
of using panamax ships

oudl

would be lost.

““East London’s pre-
sent export eapacity of
four mullion tons a year
on one eight hour shift a
day can be pushed up
congiderably if the
deepening and silo ex-
tensions are done. It
could go up 1o un export
capacity of 10 million
tons & year.

“If one looks at malze
production figures,
South Africa inlernally
needs seven million tons
of maize a year and only
once has the export sur-
plus gone to 4,5 million
tons.

“The existing facilities
in East London can
handle anything we have
had up t¢ now and can, if
extended, at limited
cost, handle anything in
the future.

“In any event, the
Maize Board is consider-
ing a two-tier marketing
system, the effect of
which .will be to limit
production 1o bring
down production yosts.”

Mr Do Dentap.said that
againstahis baekzround,
East London had every
reason to he optimistic
about the future of the
harbour's maize hand-
ling facilities,

“On purely economic
grounds, East London
has a subsiantial advan-
tage over any other port,
and specifically over
Richards Bay.

“We have one of the
most modern elevators
in the world that can
handle the country's
maize export capacity.

“The maize farmers

certainly cannot carry
the massive cost of de-

W(I
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Mr De Pontes said he
was tired of pessimistic
and defeatest attitudes
concerning the future of
the city.

*'East London is on the
move. You just have to
try to get property in a
hurry in this town to
realise that. We are a
strong economic entity
and there is no reason to
fear the future.”

Referring to Escom's
announcement that it
would be moving its
admintstrative head-
quarters to Port Eli.
zabeth, Mr De Pontes
sald he did not believe
the move was realistic.

“Escom has to provide
a detatled memorandum
to the Mimister of Miner-
als and Energy Affnirs
(Mr Danie Steyn) before
they ¢an move.

“They have not done
s0 yet, and until they do,
no decgision as to
Escom's move will be
finalised, .

* “Once the memoran-
dum has been submitted
it will be analysed Lo see
if it is in the long-term
injeresis of consuaers

* lu¥ ioup what (3 @s3en-

tially a limdjted fagliry
from Kast London to
Port Elizaheth.”

He said against the
background of the fact
that Escom’s capital ex-
penditure hudget would
have to be strietly reg-
ulated, he did not bhe-
lieve Escom could afford
the luxury of moving to
Port Elizabeth, — DDR
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EAST LONDON  The

Maize Board was still de-
‘termined to develop

Richard’s. Bay as the
gountry’s new maize.
handling harbour, the
board’s general . .mana-
ger, Mr ‘Hendrik Nel,
sald yesterday.

" Mr Nel said from Pre-
toria that ‘the maize in-.
dustry would not be
made responsible for
kéeping particular ports
working and supplymg
trafﬁc

“We cannot stand (in

for .a 'gocig-economic -

problem.in a ‘certain
port " he said.

The . MP for East Lon-
don City, Mr-Peet de.

Pontes, who had discus- .

sions in Pretoria with
the ‘National Marketing
Board to try:to keep East
London as the country’s
major .maize;: ‘handling
harbour, said the con-
struction of an.élevator
in ‘Richard’s Bay would
cost more than R250 mil-
11011

MnNel sa:d that it was
premature at this. stage
to say how. mtuch the pro-
Ject would cost and en-
gmeers had been
appbinted to carry out a
feasibility study.

“No(deﬁmte decision
has as yet been taken, so
1 don’t know where Mr
De Pontes gets'h1s‘-f1gure

exporp mai
ern;, e

ﬂ”:

; Pors

ea:. lier'statemerit:,

e,, came, ;surplu{s
e

Free State, Mxr N

that. all surplus maize
came from areas that
were closer.to Richard’s
Bay than” East London.

“Most maize is trans-
ported from the North
East and Eastern Trans-

_vaal,” he said.

"Mr Nel said problems
had also been experi-
enced with East Lon-
don’s rail system

“The 11ne is only
equipped - with trains
that can pull 50 goods
trucks.

“At’ least 100 goods
trucks can be pulled by
trains on the Richard’'s
Bay line,” Mr Nel said.

Another problem
brought up by.the Maize
Board was that East Lon-
don harbour was not
equipped to handle
panamax ships — ships
over 50 000 tons.

“By using -these ships
we can save the taxpayer
millions of rands and
negotiate a better price
on the export market”
he said.

He said that South

"Africa’s three maize har-

bours, Cape Town, Dur-

‘ban and, East London,

"had no specialised faci-
lities for handling malze

;n'nports i . F ; .;:I

; ~Mr, Nel sald thatkcpn-

i"ary o an,earher report
n'whlch He'wag allegtid -
o“"havel said thg{i' Enst_
LoBdam-hafboit,. would:
be ‘complétely cu }1
from d,ealmg wit i ‘at;ze
exports,the- Maize oa::d-'.
st111 ho ed that.ind %Qd'.‘
Iyéars™ a. ‘port 1on*%f; ;
'woul'd’ go
hrou gh East Londons
port DDR oW

R ,5":,@.,‘ .’.1‘ [
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¥ By Hannes Ferguson,
Farmmg Correspondent

"‘Natmnal consumer or-
gamsatmns are to ap:
proach the Minister of
Agriculture to demand
that steps be taken to'se-
cure future supplies of
white maize meal.

The move follows com-
plaints that the orange-
coloured maize meal now
on sale is.of poor guality,
tastes bad and is costly.

Industry sources said

- representatives from
.consumer bodies, as well

'ag members of the Na-
tional Maize Producers

Organisation {Nampo)

and the ' Maize Board,

“would discuss the white

-1haize shortage and the
4 maize price with the Min-
Tister ‘of Agriculture, Mr

Greylmg Wentzel,

After’ ‘complaints by

‘of! Nampo

beefs 1WHL>
1th Mlnls%gff

thp " Black Consumers’
Upwn “about the’ high
pricé and poor quality of

'mpize meal, Mr’ Wentzel
‘gaid -
‘could be made to him

representatmns

through the Maize Board.

The peneral mahager
Dr Pieter
Gdus, ' commented that
yellow maize was an ani-
mal feed, while white

-maize was the staple food

of three-quarters of South

" Africa’s population.

Consumer complaints
should be given a proper
hearmg, he said.”

Industry’ sources said
the production of white
madize should be made
more attractive to the

'farmer

This coild-be. done by
cutting cmpplmg admin-
istered prices’ sﬁch as the
diesel - fuel pmce rail
transport tariffs’and in-
terest rates,

—n— -
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Black organisations are moving

G atull I SR

to the centre of;the maize arena,
According to industry sou ces,; |
the Black Chamber of Lom- |
f merce, Nafcoc, may soon join '
i | the Black Consumers Unipn and
' | the white maize producers in
demanding a new deal for the
hard-pressed maize industry.
They want cost incentives for -
the S A maize production, a poli-
cy of stockpiling white maize
(| Bgainst future droughts, the
| shifting of bread subsidies to
maize products and- the organ-
ised marketing of traditional
sorghum meal. to, replace bad-
1 tasting, “orange-coloured” meal.
At this 'stage black organisa-.
tions are seen as ideally placed
toinfluence Mr Greyling Went-
zel, the Minister of Agriculture’s
views on the future of the maize
| industry. - PR ;
1 Faced with a R6000 million:
drought debt and an interest
{ burden exceeding farm income,
maize producers are dsking for-
cuis in crippling, administrati-
vely determined costs.
*“Consumer bodies feel .that if
the Maize Board hagd been al-.
lowed to stockpile White -maize
in 1981 and 1982 instead of hav-
ting to export at- staggering
! losses, the State would not now
! be losing R86 a ton on low-grade

Fal
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Projected maize imports

are cut by 1m tons (2
g

P
JOHANNESBURG. — Up to R400m in foreign exchange could be saved

By MIKE JENSEN

this year because projections of

a million tens to about three millio

Initial estimates indi-
cated that South Africa
would have to import
about four million tons of
maize this year.

Now, it is reliably un-
derstood, an increase in
local maize receipts by
the Maize Board and a
switch to wheat has
lopped at ieast a million
tons off requirements for
foreign maize.

The plunging rand has
pushed the landed price
of maize to between R240
and R300 a ton and this,
combined with more
flexibility in the timing
of imports, means that
the import bill has been
revised down from R1
billion to R600mM.

Foreign exchange

This could produce a
R400m foreign exchange
saving and a substantial
dent in the expected
R632m deficit on the cur-
rent account balance of
payments.

However, the actual
amount of forex saving
will depend on the
amount of forward cover
the Maize Board has tak-
en, a fact it tas so-far
been unwilling to reveal.

Last night, Dr Braam

——

van Staden, a Deputy
Governor of the Reserve
Bank, sounded a note of
caution on expeectations
on forex savings,

“At present this cut-
back in imports is not so
crueial. The real crunch
will be later, depending
on whether we have a
good harvest this sea-
son,” said Dr Van Staa-
den.

Forex saving

“Later in the season
one would be able to
quantify the forex saving
properly,” he said,

As a result of the
drought, which has
caused South Africa to
switch from being a ma-
for exporter of maize to a
net importer, receipts by
the Maize Board earlier
this year were estimated
at 2,Tm tons against a
total demand of about 7m
tons.

But Cyclone Domoina
brought heavy rain into
the Eastern Transvaal in
late January, and a
record crop in this area
has been produced. Ad-
ditional rain in areas not
affected by the cyclone

maize imports have been
n tons.

has also pushed up pro-
duction.

Furthermore, the
drought has ecaused farm-
ers in other areas to sell
off the maize which they
normally keep for ani-
mal feed.

Under normal circum-
stances, farmers retain
between 700 000 tons and
900 000 tons for their
livestock, but it is
thought that about half of

this amount has been

sold to the Maize Board
to make up for losses
caused by the drought.

Requirements

As a result total re-
ceipts by the Maize
Board are now expected
at 3,6m tons.

Import requirements
have also been reduced
because requirements
for maize as livestock
feed have been reduced
by the substitution of
other feedstocks.

The Wheat Board has
begun the importation of
400 000 tons of low-
priced wheat — unfit for
human consumption —
from Australia, and sor-
ghum — whieh has simi-
lar nutritional qualities
to maize — is also being

C

cut by

increasingly used by
farmers.

In addition, a reduc-
tion in the eonsumer de-
mand for maize has been
caused by the substan-
tial inerease in the maize
price and resistance by
black consumers — who
account for most of the
consumption — to the
use of yellow maize in
the maize-meal mix.

Yellow maize is tradi-
tionally regarded as ani-
mal feed and unfit for hu-
man consumption by the
black population.

Consumption

Maize sales were sub-
stantially down on last
year, the deputy chair-
man of Premier Milling,
Mr Peter Wrighton, said
yvesterday.

He estimated the drop
in the local human con-
sumption of maize at be-
tween 300000 and
400 000 tons — “a drop in
offtake of about 10 per-
cent on the annual hu-
man consumption of
three to four million
tons”.

He attributed this to
the rejection by black
consumers of the yellow/
white maize meal admix-
ture, and to the overall
economie situation in
which more maize con-
sumers were finding
themselves on or below
the breadline, causing a
dropiin demand. -

i &

gn exchange could be saved as . : .
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Farming orrespo_nden$

bankrupt, maize prices were unlikely
to go up, the Beneral manager of the
Nationa! Majze Producers’ Organiss.
tion, Dr Pieter Gous, gaid Yesterday gt
& Symposium jn Bothaviile, ‘

He said the Present cost Jevelg and
exchange rate Meant the majze jndyg.
try could not sell jts Crop at a profig,

And, while the maize price wys fixed
by the Government, a ceiling hag been
reached, People were looking for syp.
stitutes anpd consumer groyps were
complajning showing that, op the
basis of supply and demand, po price
increaseg could be expected.

NI

FORCE DowN

Maize farmers had to foree down
costs individually and as ay organised
industry by:

[ -] Withdrawing Warginal fields from
Mmaize production agd diversifying.

@ Limiting eXpenditure, cutting pur-

chases of equipment angd using only ap
€ssential minimurm of fertiliser,

s1L3] 7
As the maijze industry wgg virtualiy

Transport cogtg should be cut, facilities
‘Tationalised ang Blorage feps competi-

" tively priced,

CONSUMER GROUPS

Dr Gous said msaize farmerg should
take proper potjce of what consumer
EBroups were seying,

Biacks were consuming half fpe
maize prodoets Produced Rationally,

hey wanted more and better white
maize as well as an extensjve storage
scheme for white majze,
t  uneconomije exchange rates,
maize farmerg could forget abong ex-

endorse the Proposed productign quota
System, the Government would be
forced 1o substitute a mere floor price
for the fiyeq Price system.

em—— -a_.__‘*‘—x._‘_______ —_—
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By Russell Gault

Maize production is on
the brink of disaster.

in many of the major
production areas the con-
tipuing drought i8 biting
deeper and threatening &
worse crop than last
year's record low of
four million tons.

Transvaal Agricultural

Union spokesman Mr

Joel Coetzee said: “The
situation is critical.”

He said if rain did not
fall within 10 days this
geason’s crop was headed
for disaster-

“Normally planting
begins in mid-October,
but so far around 50 per-
cent of all maize planting
has not been started.”

While heavy rains have
fallen in many areas the

important maize:growing !

areas of the north-west-

ern and western Trans-,

vaal as well as northern

Free State — which pro-

duce half the pation’s
crop — have had virtual-
1y nothing. '

The general manager
of the Maize Board, Mr
Hennie Nel, added: “Tak-
ing the country’s entire
maize-growing area as a
whole, the drought is as
severe as last year's.

“Jt may have rained in
a lot of places but not in

the bulk of the maize

areas.”

Padenui——————
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Imports may cost R1 750-m in 1985

‘South Africa’s 1984-85 maize crop‘ﬂlsd,
the verge of being officially declared a

| disaster.
' Ind1cat1ons are it will be a worse harvest than

| last earsrecord low.
' laThzt means maize imports may cost R1 750 miillion
next year and could have a devastating effect on
.| South Africa’s balance of payments position.

‘Drought conditions are still rampant throughout
the nation’s maize-producing regions and 90 percent
of the maize areas of Natal is seriously drought-hit.

“The s:tuatmn is past being serious. It's tragic,” |

S Py

“said the chairman of- the
National Maize Pro-

ducers’ Organisation |

(Nampo), Dr Piet Gouws.

“The upper Tugela is
dry Boreholes in the hin-
terlaid areas of Natal
are dry and there is no

drinking water. City peo- |

ple may think the

drought is over but it is.

as vicious as ever in the
farming areas.”

Yesterday  afternoon
Nampo officials had dis-
cussions with representa-
tives of the SABC be-
cause of what Dr Gouws
called “a distorted pic-
ture being given by tele-
vision that the drought i is
well past”,

. He added: “The SABC-

is giving: the ‘impression
that worthwhilerains are
falling in the growing
areas. It is sﬂrnply not
true.”

. He said that between‘

70mm and 100mm of

rain was needed in a two- |’

day period in the maize
.areas to gwe any hope of
a reasonab e crap,

- “There:is’ Hittle” cliance ‘
#:0f thal how, Traditionally |

the time' from December
1520 to: January 20 is 'very
E «d ‘i‘ th 2! h

;‘The prospect for

‘many farmers'is one of
financial ruin and for the
country,. :more . pressure
.on the economy o "

" ToomsS for

on

Dr Gouws said most of
the maize triangle was in
bad shape, with hot and
unusually strong winds
creating a dustbow] ef-
fect “unlike anything we
have experienced — the
Transvaal is drier than it

‘has been for a long time”,

Indications are that
both white and yellow
maize production will be

below the total of ;

four million tons - pro-
duced last season —
down from the normal
nine million tons.

Information from Mo-
zambique, Botswana and
Zimbabwe showed that
the drought was also af-
fecting their maize crops.

This year maize im-
ports have cost .South
Africa R320 a ton landed
in the interior. Next year,
with the deeclining value
of the rand, Dr Gouws be
lieves the: cost could in-
crease to R350 a ton.

H five million tons

have fo be imported the

cost could be R1 750 mil-

lion.

.
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Need to
save water
now greater
than before

By Andrew Beattie,
Pretoria Bureaun

A Department of Water
Affairs spokesman has
said the need to save
water was greater than
ever before.

Mr Anton Steyn. satd
this was because South
Afriea was in the grip of
a drought eyele. and -it
was unknown when it
would end.

He said he had been in-
undated with calls from
the public and the Press
wanting to know if ‘the
recent rains signailed the
end of the devastating
drought in the Transvaal.-

“We cannot squander
whg,t scarce- su;jlghés Wwe

have. We: aré” wihg ‘ont

| | Tt year's ‘water esupply~

~— survival rattons. ;
“For there to/be anyi
significant changérm the'
present  position  we
would need ‘at | least
150'mm of rain over the
entire Vaal catchment
area over 10'to 14 days.
“This rain would have
to. fall at’ the rate of
20 mm an hour: in sharp
‘downpours. If it fell over

i | periods longer than that

most of it would be lost
through seepage into the
soil,” he said.

Mr Steyn said water

B from the full Sterkfon-

tein Dam was not being
pumped into the Vaal
Dam because the evapo-
ration rate of the Vaal
Dam was too high,

- According .. to  the

Weather Bureau in Pre-
toria good rains fell over

the West Rand yesterday,
and also over parts of the
central Transvaal.

- Warmbaths recorded

2mm  and Potchef-

stroom 22 mm. Scattered

;areas . throughout the
“province recorded an av-,

erage -of amm .

A spokesman " for
Eseom conflrmed ‘that
there ' had been. a’ power;
cat in the Potchefstroom,
area yesterday mornmg}
which lasted 58 mmutes,,,
but said if was caused by’
technical problems and:
not by the rain. No other
areas were affected ’

e g

f



‘No rains for pé;ched triangle

Pretoria Bureau

# A R1100million crop loss
i threatens the rain-starved wesi-
# ern half of the maize triangle,
B where no significant falls have
B been recorded in the past 24
E hours. :

While relief from the drought

il seems to be on the way in most

} areas, the important western

Transvaal maize bel{ remains

largely parched by relentless heat.

This vital belt now faces its fourth
crop failure in sucecession.

Deadline

3 he Western Transvaal, which is ca-
pable of producing three million tons of
maize, will yield less than one million
tohs if it does not rain long and hard
within the next couple of days.
| The maize planting deadline came
and went last- weekend but, accord-
ing to the Lichtenburg-based North-
Western Co-operative, 30 percent of
A farmers have not been able to plant at
| all.
Bl General rains have fallen in most
Rl parts of the Transvaal, although not as
ki heavily as superficial observation
#| would suggest.
| Overcast skies over most of the
Bl Transvaal followed overnight rain in
|| the Vereeniging, East and West Rand,
H| Pretoria and central Johannesburg
3| areas.

A Weather Bureau spokesman in
Pretoria confirmed that light thunder-
showers had fallen over most of the
Transvaal.

Exact rainfall figures were unavail-
able but yesterday’s showers were gen-
erally lighter than some of the storms
last week and at the weekend.

The weather forecast today for the
Transvaal is partly cloudy and warm
with seattered thundershowers. Isolat-
ed showers are expected over the East-
ern Transvaal.

The north-western Free State is the
other high-risk maize-growing area
where the drought has destroyed hopes
of a reasonable crop. If it does nof rain
there before Christmas, another
two million tons may be lost.

By contrast, the area east of the
Bloemfontein-Johannesburg railway
line is still safe. After widespread
rains, the Eastern Transvaal Highveld

_ and the Eastern Free State areas show

good prospects for a normal crop of
about four million tons.

Good wheat crop

Local co-ops said that a good wheat
crop had just been harvested and there
was ample soil moisture for this sea-
son's maize.

In Natal, only the northern part of
the province’s maize area is faring rea-
sonably but there is not enough soil
moisture. A crisis is just around the
corner, according to Mr D G Macarth-
ur, development manager of Natal Co-
op in Dundee.

The erunch is likely to
' come in January and
. | February, according to
the general manager of
.the National Maize
Growers’ Organisation,
~ Dr Pieter Gous.

Good rains then would
enhble South Africa to

/ avoid maize imports.




Total rainfall
___ -
The total rainfall for December’—
up to December 24 = in the RWB's net-
work of measuring stations is 50,5 mm
(last December: 191 mm:; long-term av-
| erage for December: 125 mm). Bloem-
| hof Dam is still only 79 percent full,
Total water content of the RWB dams

is 30,9 percent (last week: 31,5; last |

year: 37,1).

So far this month in Joubert Park,
central Johannesburg, only 52,3 mm of
rain has fallen — just over one fifth of
the total for December last year, which
was 258,2 mm,

On a recent visit to the Free State,
Mr Steyn said he observed that areas
that had received as much as 80 mm
over a few days had still received no
run-off whatsoever.,

The general manager of the Maize
Board, Mr Hennie Nel, said it was vital
that good‘rains fall in the traditional

rainy month of January but added that

farmers were also relying on good
widespread rains right through until

the end of February.

South Africa’s rural drought
crisis grows worse by the day
and, with only one month of the'
traditional rainy season left,
strategic dam levels are plum-
meting alarmingly.

Vast area® of hoth the Transvaal
and Free State remain parched and
barren.

Mr Anton Steyn, a spokesman for the
Department of Water Affairs, said that
the Vaal Dam was only 19 percent full,
compared with 40 percent at this time
last year. Other dam levels had simi-
larly fallen.

“The situation is deteriorating, to put
it mildly. We are living on last year’s
water supply,” he said,

December has been a disastrously
dry month on the Highveld. According
to the Rand Water Board, only a quar-
ter of last year’s December rainfall has
fallen.

And the prospects of rain before the
New Year are bleak,

“There are no general rainfall condi-
tions building up and it is unlikely that
there will be good rains before the
New Year,” a weather forecaster said.

‘Dry conditions
L ]

Dry, hot conditions over most of the
couniry were expected to continue into
the New Year, although there would be
scattered thundershowers strictly lim-
ited to the Eastern Transvaal over the
next few days, he added.

Maize farmers in the Frankfort dis-
trict of the Free State, where crops
looked promising this year, were hit by
unseasonal frost on Christmas Day.
One estimated that he would lose
R2G0 006 and that the frosthitten plants
would have little chance'¢ " “~overy.

Cix. of the only positiv.  $t is that
the Vaal:Daxi s main feeder, Sterkfon-
‘tein Dam near Harrismith, is now
more than three-quarters full (76,1 per-
cent).

The latest RWB bulletin said that,
“for the first time, water consumers had
achieved-the 30 percent saving request-
€d by the Government. TheRand saved
31,1 percent of its normal’consurmption.
This was put down to’the*elosing of
factories and the holiday exddus.

But the picture remains grim.
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Disaster looms

Arpus Correspondent
PRETORIA. — The SA maize
crop is “tottering on the brink of
disaster” and is expecied to be
far worse than last year’s, says
Dr Piet Gouws, general manager
of the National Association of
Maize Producers (Nampo).

“We will have to import masses of
grain, but where can we get the mon-
ey?” he said.

The causes-of the expected crop
failure have been the lack of rain and
the above-average temperatures ex-
perienced during the festive season.

“We went into December without
any sub-soil moisture and now with
the heat the whole Highveld is affect-
j ed, with the western Transvaal, our

major maize-producing area, an ab-
solute disaster,” said Dr Gouws.

“Next 2 weeks critical”

Mr Jan Human of the Transvaal
Agricultural Union said: “The next
two weeks will be critical.” ‘He said
the younger plants needed rain and
the sun was scorching the seed from
.the cobs of older plants.

“If it rains and the heatwave
breaks, we expect a reasonable har-
vest, although i will still be below
the normal average.

“With the heat, however, the situa-

for maize crop

tion worsens every day.”

A spokesman from the North West
Co-operative in Lichtenburg said
they were at a *‘eritical period”
where the weather could make or
break the harvest.

“It last rained two weeks ago and
the sub-soil moisture is really drying
out. If it rains before the end of next
week, we could get 80 percent of a
normal crop, but otherwise we could
lose a great deal”

Increased prices

Prices have also increased lately
for farmers, he said

“Fertilizer was increased by be-
tween 21 and 28 percent, Escom will
increase its tariffs, we expect a rise
in the petrol price and the cost of
tractor parts and tyres have gone up.
We are going to have an inflation
rate of 15 percent and farmers will
have to ask for an increase of about

© 20 percent on what maize they have.

“There is nothing that we as farm-
ers can do — we cannot make rain or
stop the rand from slipping against
the dollar.” -

Dr Gouws said he had no statistics
on how many plants had been lost in
the heat “but I have been speaking to
the major co-operative managers and
it is a disaster story everywhere”.




iviaize .,; N (ks
fromi’ d \

Oﬁ;zh Correspondent

PRETORIA. — Ten more
dry scorching days in the
ecountry’s major maize-
producing areas will
spell disaster, according
to the Nationai Maize
Producers’ Organization.

Nampo’s general man-
ager, Dr Piet Gous, said
yesterday that much of
the R14700-million in-
vested in summer crops
had already been lost,

The loss would multi-
ply for every day the
rains held off. The week-
end rains in the North-
erh Transvaal had meant
“nothing” as far as agri-
cultural .production was
concerned. ‘

“We néed the Fains in
th-,amw;g;rop}'producing

areas, and that’'s where
they are not falling,”

If there were no wide-
spread soaking rains by
the end of the week, .
three-quarters of the
crop in the north-west
Free State and Western
Transvaal could be writ-
ten off.

‘Serious trouble’

The two-areas produce
about 70 percent of the
country’s maize cropina
normal year.

“In the north-west
Free State we will be
lucky if we can save a
quarter of the erop,:
There is still some hope
for late plantings, but
farmers who planted in
late October and Novem-

‘ber are in serious trou-

Dr Gous said most of
the maize which had sur-
vived so far in the north-
west Free State had
reached a critical stage.

“Without rain in the
next ten days these
plantings, too, will with-
er and be reduced to eat-
tle feed.”

Eeconomists said an-
other catastrophic agri-
cultural year — and this,
they say, is what threat-
ens -— would be a heavy
blow to an already crip-
pled economy.

Foreign exchange

They say the country

will have paid out more
than R700-million in
foreign exchange in the
current financial year to
import about 2'% million
tons fo.supplement last
season’s four-million-ton
Crop.
. With..the continued
weakening of the rand,
'the cost of maize imports
‘continued to climb. The
‘difference between this
price and that of local
mMmaize is met by a govern-
ment subsidy, However,
Pretoria sources say the
‘government cannot in-
definitely pay a heavy
subsidy to maintain the
brice-of mealie meal at
an articially low level,

A spokesman for'the
Transvaal Agricultural
Union, Mr Joel Kotze,
said the province still
desperately needed rain.

' A ' e -
Fruit hit

Except in isolated
areas where good rains
had fallen, summer
crops -and tropical and
sub-tropical fruit erops
had 'been hit hard and
losses were substantjal.

Unseasonal frost and
hail had compounded
the damage caused by
drought — *“in many
areas, particularly in the
Western Transvaal,-a
eritical stage has been
reached and widespread
heavy rains, with good
follow-up rains, are
needed to avert a disas-
ter of the proportions of
last year”,

Dam levels low

® Levels at most
Transvaal and Free
State dams have contin-,
ued to fall:’On Sunday
the Vaal Ddm measured
18,06 percent of its ca-
pacity — down by nearly
one percent compared
with last week.

The Boemhof Dam
level also sank steeply —
from 7,49 percent full to
6,21 percent.

Whether the weekend
rains have made any sig-
nificant difference to

1 levels will be known lat-

er in the week.
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| by 30percent sands the

ti¢| uncertain but up to L'mil-
righilion tons of maizé. may
a|lkiave to be imported this
ilsiiyear at a price of R410 |
2y]@ ton delivered in Johan-
“ilimesburg. - TR

' The Government;is/un=

3 s

1 ‘
'prices could go up

iprice of bread"could go
up by 4c a loaf this.year.

_ According to ‘thé_ Na- |
tional ‘Maize Producers
Organisation  (Natnpo),
crop “prospects aré: still

Farmers are' likely ‘to
demand more for, local
‘maize to bring prices in
line with. worldmarket
t¢lated prices. T
e g
likely to grant a new;pro-"
ducer price at a par,with
the ,price of imported
maize, but as jproduction
costs have risen steeply,
a compromise increase’of:
30 or 40percent ¢Am
be ruled out. .5

i :

"Ik TALKSY
“Preliminary  d _
sions: on the new:maize

Eig iy

price:will start on Febru-

aryld o
The bread pfice;;:w:i}‘
also" go up. A large " in-

credse was avoided, in

7

| October 1last yeari:’by

using R40 million of the
Wheat Board Stabilisa-
tion Fund to: subsidise
consumers, vbut “this - pro-
'cegsgzi:gnnotlye repeated.

According to industry
sources, an’ increase ,in
the:bread subsidy isthigh-
ly unlikely. A bread price
hike of up to 4¢ a loaf at.
budget time may be un-
‘aveidable. RS

‘ITn Qctober an 'in-
creased wheat price will
also have . to HEtE
modated - legding:
‘radditional xrise
!price.;of both

BN breadr
L [eatiid . Cr—
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Pretorih‘ -Bureau

The Natmnal Malze Producers Orgamsatnon has con-
firmed that South Africa could import maize.— the
staple food of 23 million black South Afncans - from
a black-ruled neighbour,

An economist for the organisation, Mr Klt le Clus,
said South Africa would suffer a shortfall of 500 000
tons of maize this year .and confirmed that maize
could be impoerted from Zimbabwe, - . W

Aceording to The Observer News Service, sources
in Harare have confirmed that the. Zimbabwe Cabinet
is considering a deal to barter a portion of the
country’s expected bumper maize-harvest for South
African wheat. &

Ifithe deal goes through, it will be ‘the first time
South-Afrjca. has imported maize from Zimbabwe
s:nce the imposition of black rule in 1980.

Mpg,zle .Clus said local consumption for the 1985/6
yeaff:would»be about six million tons and there could
be hortfall of 500 000 tons.

I%é &nnis van Aarde, general manager of“ the

* Wheat' Board, said an inquiry for the posmble export

of wheat'to Zimbabwe had been received. -
But he said if a deal was concluded. xtuwaSEunhker
it would be an exchange, AR i
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THURSDAY, 28 FEBRUARY 1985

The MINISTER OF AGRICULTURAL ECONOMICS:

EXPENDITURE OF AGRICULTURAL MARKETING BOARDS, 1983/84

BOARD

PotatoBoard ....
DryBean Board ..
DrnedFruitBoard ............ccvvvnvunns
EggBoard .. ,.....cciiiiiiiiiiiiiiienn
Karakui Board ...
Cotton Board ....
Wheat Board
LucerneSeedBoard ..............c0vuunn
MaizeBoard .......ocevvvnnnns
QilSeedsBoard ....
Banana Board
Canning Fruit Board ..
Rooibos Tea ControlBoard ...............
Deciducus FruitBoard ............
ChicoryBoard .......c.cocoiiiiiiinnnnnes
Citrus Board
Dairy Board
SA Wool Board
Mohair Board ..
Tobacco Board .
MeatBoard ...

R

I R R

R I B N T R )

Sandton: national monuments

© 59, Mr D J DALLING asked the Minister
of National Education:

{1} Whether any properties in Sandton
have been declared national monu-
ments; if so, which properties;

~  (2) whether m:m\ E.mwmmnom in Sandton
are presently under consideration in
this connection; if so, which proper-
ties?
The MINISTER OF NATIONAL EDU-
CATION:

= (1) Yes, The so-called Weber House and
the Old chonmnom.v: both situated on
Portion 44 of the farm Driefontein 41

o IR, Sandton, were wnoimmonmzw de-
a

clared to be national monuments on
_ . 22 June 1984. This declaration will
5 lapse on 21 June 1989 if not renewed
or altered into a permanent deciara-
tion.

¥ (2) No. :

Imports/exports: loss of foreign exchange

134, Mr H H SCHWARZ asked the Min-
-ister of Agricultural Economics:

[

What js the estimated loss of foreign ex-
change suffered by the Republic in” 1984

HoA

348
® R
2124 546 689 579
1 890 430 1525077
Cireas 1 784 771 1 452 007
Ceeean 9 726 982 7 867 201
Veseas 440 552 333 301
8 734 775 8 368 163
76 046 631 70 355 379
eeaas 111 669 3146
ceiv.. 154 24B 876 146 396 211
10 201 424 6 828 433
1585 161 417-113
. 306 579 207 496
2 515 445 2194 403
17 491 618 9 195 566
1 160 365 595 958
4 062 663 430 422
e 43 455 415 40 318 641
23 213 459 20112 044
709 544 396 629
12 151 950 11771 118
Ve 28 415 383 18 957 105

or the latest specified 12-month or other
period for which figures are available, in
respect of (a) additional imports and (b}
loss of ekports attributable to drought
conditions in the Republic?

The MINISTER OF AGRICULTURAL
ECONOMICS:

{a) R1 057 million in respect of 1984.
EZW .289 million in respect omm.mllmm
Bread/maize/butter: subsidi
Homaon & 2. (of : 34¥
251, Mr E K MOORCROFT asked the
Minister of Agricultural Economics:

12 &S it in subsidi
. What amount'was paid out in subsidies
in respect of (a) bread, (b) maize wm_mam Amow

gzmw».onno:mnu._mn:mnm:ﬂwn

financial year?

The MINISTER OF AGRICULTURAL
ECONOMICS:

{a) R267 613 310.

(b) R132 168 497.

() R 966 604.

Area lost for agricultural purposes

252, Mr E K MOQRCROFT asked the
Minister of Agricultural Economics: :

349 THURSDAY, 28 FEBRUARY 1985

<

: What is the estimated area that was lost
. for agricultural purposes as a result of ur-
ban development in the 1983-84 financial

M year?

; The MINISTER OF AGRICULTURAL
i ECONOMICS:

w 5 970 hectare situated outside the arcas
* of jurisdiction of local anthorities were in-
corporated %._.5 such areas during the rel-
N eyant perio

; aricultural production not under control of
0.6l Y .ssaﬁmmv_wﬂ
i 301. Mr P A MYBURGH asked the Min-
5 ister of Agricultural Economics:

£ .

7 What percentage of South Africa’s total
5 agricultural production in the 1983-84 pro-
3 duction seasons was not under the control
§ of any board established under the Mar-
& keting Act?

©  The MINISTER OF AGRICULTURAL
; ECONOMICS:

; 30,53%.

5 -
+ ol gty o agla)gy
: 302, z% A MYBURGH asked the Min-
ko ister of Agricultural Economics:
_? ¥-  What was the value of the wmﬁ:g.nl.u,m
® " ~ o
P ()
,W POtatoes ..cuvveiarancrerannnas
3 Oranges.......covveenernnnenss
Grapefruit.........ovvneieent,
Lemons ..oovvuevnnenroracennnns
Milkpowder .......c.oovue. .t
Meat .....iiiiiiiiaiieeeaes
National Road Fund

319, Mr R A F SWART asked the Minis-

ter of Transport Affairs:

(1) Whether, with referenice to his reply

to Question No 17 on 15 February

: 1084, the National Rodd Fund has
been or is to be aliocated further
funds from petrol sales for the con-
struction of roads; if so; (a) what
total amount has been or is to be 50

r,w. Hoh

agricultural {a) production and (b)Y exprns 4
in 19847

The MINISTER OF AGRICUT 1L P %
ECONOMICS:

(s) RS 791,587 million

(b) Al the particulars regarding exgp i~
are not yet available but the ot
mated amount is R1 764 million

Surplus foodstuffs

3i0. Mr R W HARDINGHAM asked
Minister of Agricultural Economics:
Whether any surplus agricuitural f« -
stuffs grown or produced in the Repibh.
and marketed through control bouds
wetre distributed to m& the under-priv-
ileged and (b) weifare oganizations durning
the latest specified 12-month period fr
which figures are available; if so, m: what
foodstuffs, (ii) what quantity of ech o
stuff and (iil) what was the fotal estinti.
value of the foodstuffs so distributed”

The MINISTER OF AGRICULTURAL

@Whﬂﬁl?& v« ECONOMICS:

{(a) No.

(b) Yes. In some cases the foodetufn
were distributed free of charge. while
in other cases it was made available

at reduced prices.
it jii
OsmEVmQ Hoﬁm alue
pockets ) R
122 600 x 15 kg 163 820
9 500 x 10 kg 9 500
5000x Skg 425
700 x 10 kg 420
110 653 kg 162 856 .
214 tons 428 058 v

allocated and (b} when was it or 15 1t
to be allocated;

(2) whether he wili make a statement on
the matter?

The MINISTER OF TRANSPORT Al
FAIRS:
{1) Yes.

(a) An additional 1,946 cent pri
litre which according to ¢
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RMELO.— South Afri-
et mae in

Ly isfacing' findncial
arid:only urgentiGov-
nmeiif ‘easurds can
; Warhed delegates
t-yesterddy’s National
‘Mdize Prducers! Organi-
sation’(Nahipo) congress.
‘é?‘;l‘@gidi‘:l’?u ght; soaring
‘Broductiocosts and high
“Vinterest rafes: were crip-
plingmaize farmers, said
Namhpgggaif}hgp MrHP
de J 'ge;rmm‘ e

Congress defegates un-

ROk e

animously supported a
motion calling on the
Government to postpone
the paying of farm debts
which amounted to close
on R10 billion,

The chairman of the
Maize Board, Mr Craw-
ford von Abo, said farm-
ers would be committing
financial suicide if they
tried to export maize
under the present system.

The South African
Agricultural Union is to
hold talks with the Gov-

ry 1§ facind’

ernment fext;week in an
attempt to.solve the
problem of mounting
debts, the president of the
SAAU, Mr Kobus Jooste,
told the congress,

Delegates also ex-
pressed concern about;

® Restrictive practices in
the fertiliser industry.

- @ The price of diese! fuel,

which was 4,4c more ex-
pensive inland than on
the coast,

@ The effect’ of GST on
production costs.




'SACKS of condemned maize,
all of which could be infected
with the killer afiatoxin, were
on sale yesterday at Walmier tip

for R5 each.

< The:Evening Post was offered some by scavengers
who make their living salvaging food and 'other com-
modities from the tip. A number of sacks had already
been sold, the Post was told. '
Aflatoxin, the cancer-forming fungus which grows on
mouldy grain, attacks most virulently people taking
liver suppressing drugs for TB +- 58 some of whom are
living in Walmer Township close by the tip.

But the danger is not limited to township residents.

According to a medical source, aflatoxin can be
airborne, and could have been carried on the wind from
any of the piles of rotten maize swept to one side in the
Port Elizabeth harbour after 15 ships had discharged
their cargoes in the past six months.

The cargoes have heen in the form of US aid for
countries to- the north and many have been in poor
condition on arrival. Some have had to be stored in the
city because of a transport sparl-up in the north.

It has been left to the shipping agent to decide how
much of the 15 consignments has been fit for human
consumption. The dumped maize has been considered
unfit even for animals.

Health authorities have stood aside because the con-
signments were destined for a foreign country. Mean-
while, harbour workers have been operating hoppers
bagging the maize and loading trucks to dump some of
it at Walmer tip.

No tests on the contaninated maize have been carried
out, and none is intended, according to the Regional
Director of Health Services, Dr J D Krynauw.

About six trailer loads were dumped from the latest
shipment, an employee of the agents, Rennies, saiigl.l’i‘he
people handling the corn don’t wear protective masks.

Much of the contaminated maize dumped recently
was transported loose with bags packed on top to keep
it from blowing away or spilling into the streets.

Three senior Rennies executives have denied that the
dumped maize is poisoned with aflatoxin, but at the
same time they have conceded that no tests for
aflatoxin have been carried out. If the maize looked bad
it was dumped, they said.

Dr Krynauw has said it is possible the dumped maize
could contain aflatoxin, and he was critical about the
absenee of local controls. But he added that it was a
“policy matter which I would rather not comment
about”.

His department is now considering involving itself
“in order to protect the public which may not he
informed about the possible dangers involved”.

Spokesmen for the Department of Agriculture, the
Maize Board, the State Health Department, the South
African Transport Services and the city’s Cleansing
Department this week denied responsibility for check-
ing the grain and referred inquiries to Rennies.

Yesterday, Mr Brian Robb, managing director of
Rennies Shipping in PE, when asked if more of the
maize was being stored in the city said: “I do not know™.

@ The latest consignment of maize was ‘bound for
Mozambique. o

© Picture — Page 3
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s PORT Ehzab.eth

{ residents - "i'iavg

§ been-c G

bags %qfﬁimeaklle

il B meal dumped-
| | at the local rub-
; blsh dump

| but  the - meat
| could kill them.

: e ‘maize, Whlch
. should have "been
buried under customs
| supervision, is part of
§ 2., consignment :of
condemned . .maize
declared unfit for

human consumption.

One., Port Elizabeth
company employee said
t he was given a bag of the
maize — which may be
unfit even- for animal

white man who appeared
§ to be in charge of dispos-
ng of the consignment at,
§ the Arlington dump on’
Monday .
8 . Health Services rcglonal di-
A8 rector § D Krynauw has
R warned people not to eat'the
" B maize, which may bé contami-
K nated w1th aflatoxin, a cancer-
T causmg substance.
" W wdate-yesterday aftemoon a
8 municipal employee checked -
R the dump and found that all the
" B maize had been buried. o

| -However, when the dump
- @ was visited at noon a number of
g people were seen carting -off
gags of the maize before it
e could be buried by a mumcl al
8 bulldozer.
B Noattempt was made to stop
8 them.
§| Brian Robb, Managmg'D:—
i rector of Rennie’s Shipping,
Bl the agents responsible for get-
B ting nid of the maize, said he
gl was “horrified” to hear people

coknsumption — by a |

w police | had access toit.

Bl
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Good rains save maize and
avert need to 1mport more

‘ maam “and was of a ver.y.good
‘ ?uahty .The, 'maize s}:ortfall

"' @ Last year South Africa. o

. gus Fmanclal Statﬁ;

& In;a horm 'y
N maizé earn', between R400

' 'cosﬁrtmeant ;the:Government -

GOOD rains have saved South Africa’s maize

crop, averting -the need
1985-86 financial year.

Official, estimates released
by the:Department of Agricul-
ture show, this year’s maize
crop 'at '6,7-million tons — a big
lmprovement on last year’s 4,3
million tons.

The - general manager of the
Maize. Board, Mr Hennie Nel,

-said it would not-be necessary
to unport maize for the 1985-86 -

;&
yearw ;

lfﬁ'-"mngher price -

In Spite of this good news,
consumers are likely to pay
more-for maize products when
the néw-maize price is an-
nounced in May.

The Natlonal Malze-Produc-
ers Orgamsatlon is to meet the
Maize:Board on March.26 to
ask for a hlgher price. The pre-
sent producers price is about
R214 a’ton”and Nampo is ask-
ing for, R270 a ton.

Naripo- economist, Dr Kit le
Clue, said farmers needed a big
increase-to meet soaring pro-
duction costs.

The Government is likely to
agree to an-increase but ana-
lysts say. it will not be as high
as the Nampo demands,

-Communist

' Meanwhile the last few ship-
loads of jmported maize for the
1984-85 year -will arrive in
South Africa in the next few
weeks.!© - - -

Mr Nel confirmed that 20 000
tons of yellow maize had heen
bought’ from communisi China
asg part of the import pro-
gr mme

gﬁ’e said the Chinese maize
cost 18 a-ton less tpan Us

for imports: during .the

J

23 000 chicks
die as wmd‘”
destroys
batteries

Tygerberg Bureau

THE unseasonably cold, wet
weather has damaged fruit and
vegetable crops in-the Boland
and R200 000 damage was
caused on a Durbanville farm
when wind destroyed five
chicken batteries .and killed
23 000 hatchhngs

Ramfall in the Penmsnla thrs
month seemed to be breakmg
every record, a D F' Malan air-
port weather office. spokesman
said today.

-So far over eight rainy days,
a.total of 71,9mm has been re-
corded, Last March 31,9mm
was recorded over nine days
and the average for March was'
only 14,4mm.

Ceres has had record rainfall
-— 213mm in the past two days
which_is almost -double the re-.
cord of 125mm in March 1902, -

* The average March rainfall.
for the region is 24mm. -,

Snow fell on Friday night'on -

the Brandwacht and Waaihodk

mountains near Worcester and ™’

there are fears that the wet

weather will rot grapes still on~

" the vine,
“Brown rot has already. ap-

- péared on yellow peaches,-and

potatoes..and;-onions' are-also-
rottmg ) . wg o

rony,-June; 1983, to¢today;”'

133

amounted ‘o 4, 3-m11110 i .

ported 2;5:million tons ohmarze .
at-a cost to .the ‘taxpayer:of
'R700- -miillion,"reports . T}rg AT -

¥
s If e‘ﬂ oa;'d s‘:‘gstl-“'
mate proves “correct utxl;ne

country could see-hug sav ANES
in forelgn exchange

year: expor

e
Nid

ﬂ%sThe lugher cost of
maize. and; fhe. transportatxon

hadrto -pay-out: R200-million’ 1n

: B
_____.”a—-f— e ots e 25 o

- ealediiavel A,

[P )

=

1
i

suhs:dres last yedr -"T L
w R Dy ).__.:—-—-—'

a0

M

R



Y e A T T A

e it aravasndy LD Khdaws o

Mai
econ

MAIZE farmers have in-
advertently produced an
economic miracle at a
time when South Africa
most needed it. They
have hit bull’s-eye, pro-
ducing neither too much
nor too little for the coun-
try’s needs.

An overproduction
could have created serious
financial embarrassment as
surplis imaize was exported
at a‘mdssive loss of about
R1 000 million in previous
rainy years,

And an under-production
would have meant further

RIS R

AN
3 ,ﬁ
EEUAE

e farmers
Moige 59 |

David Breier Political Correspondent

drains on the couniry's econ-
omy, which has had to import
maize at a loss of hundreds of
millions of rand in'recent
drought years.

Mr Hennie Nel, manager of
the Maize Board, said that an
over-production of maize this
year could have cost farmers
‘millions in export losses de-
spite the low rand exchange
rate.

This was because of massive
storage, railing and shipping
costs involved in export. In ad-
dition the world price was de-
pressed by maize exported

from other countries such as
Red China, he said.

On the other hand, a maize
shortage in South Africa this
year would have been even
more disastrous as the low
rand exchange rate would have
pushed up the cost of maize im-
ports to unprecedented rates.

As it is, the estimated crop
this season is about 6,7 million
tons while the country’s needs
were between 6 million and 6,5
million tons.

Dr Kit le Clus, economist of
the National Maize Producers
Organisation (Nampo) said ex-

mirac

{/
port losses suffered by farm-
ers in the over-production
years of 1981 and 1982 was
about R1000 million. In the
record 1981 season, farmers
produced more than 14 million
tons. ‘

But in the next two years the
drought forced the country to
import millions of tons costing
R476 million. The taxpayer had
to subsidise this to the tune of
R164 million.

However, Dr Le Clus felt
that in view of the current low .
rand exchange rate, the coun- ,
try might have been able to’%
break even on surplus exporis i
this year if there had been an
over-production.

"
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this peniod; if not, why not; if so, (a)
in what manner and {b) what is the
minimum period they have to serve
before they may leave the Force;

(3) (a) what percentage of women who
were trained at this college and who
subsequently attested, remained in
the Permanent Force after the expiry
of their initial training period, during
the latest specified period of five
years for which figures are availuble

(a) 379 in respect of farm school build-
ings.

(b) 468 619 pupils.

Iro_\..s.\vn)\eﬁ

() Heip i 1 23 75 s

683. br M S BARNARD asked the Minis-

ter of Agricultural Economics:

What was the {a) landed cost of each
noumm%a:o:ﬂ of maize imported in 1983

CPVRPR LY S TRCOU R NI
T e

833
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(1) Whether any employees of the South
African Transport Services in the
Cape Peninsula were victims of
crimes of violence while on duty in
1984; if so, (a) how many and (b)
what was the nature of the crime in
each case;

{2) whether the South African Transport
Services have had to pay any com-
pensation to (a) employees and/or {b)
passengers in 1984 as a result of their

The remaining cases are either of a very
minor nature for which claims were not in-
stituted or are still being investigated.

(b} No such claims were instituted,
{3) Cape Town, Table Bay Harbour, Salt

River, Langa, Bontheuwel, Philippi
and Bellville.

LEm i o i

and {b) in what capacities do or did and (b)(i) outflow of foreign currency and 15 being victims of such crimes while - ; -
they serve? (i) extra c0st 10 the taxpayer as a result of | performing their duties or travelling Pharmaceutical/homeopathic medicines
these imports? i on trains in the Cape Peninsula; if so, .
The MINISTER OF DEFENCE: what total amount was paid out in mm%r w\_ﬁ ﬁkwwi asked the Minister of

The MINISTER OF AGRICULTURAL
ECONOMICS:

each case;

ﬂ.:)?-_‘

(1} Only other ranks are attested under
oath in the Permanent Force.
Women who attest directly in the
Permanent Force, i.e. not from the
ranks of the 8A Army Women's col-
lege, are not trained at the SA Army

(a) Figures are not available for the 1983
calendar year. The following con-
tracts were concluded for the import-
ation of maize during the period May

S

T

(3) at which stations in the Cape Penin-
.sula are there South African Rail-
ways Police posts?

The MINISTER OF TRANSPORT AF-

(1) What was the cost of (a) registration
and (b) annual renewal of (i} phar-
maceutical and (ii) homeopathic
medicines as at the latest specified
date for which figures are available;

Women's College. 1983 10 April 1984. FAIRS: (2) whether there is any difference in the
(2) (a) and (b) Permanent Force other 600 000 tons at R172,74 per ton. (1) Yes. Bm__mﬂwzoum of m%.mwuo and individ-
ranks do not attest for a fixed period. 100 000 tons at R160,09 per ton. ually Specl M P these two
They can purchase their discharge at 500 000 tons at R171,09 per ton. (a) 76. categories; if so, what difference?
any time. 225 000 tons at R188,91 per ton.
275 000 tons at R192,15 per ton. (b) Attemptedmurder ......... 1 iwm.mm. bgwmmgmemw OF HEALTH AND
300 000 tons at R206,20 per ton. Murder ........0ivvienne., 2 )
(3) (a) Far the period 1980 to 1984— 150 000 tons at R196,02 per ton. Commonassault ,,......... 41 . . . .
15% 230 000 tons at R194,71 per ton. Assault with intent to do O @ O mﬁmﬁnmﬁmﬂoww gatirery in
rieveous bodily harm. .... 23 o i
(b) Women are only utilized in the The landed cost consists of the above- wom_u_unQ w 9 approval of registration
supporting services of the SA  mentioned ¢ i f prices pius an average land- —not compounded in en-
Defence Force such as person-  ingcost of R11,34 per ton. (2) (a) Yes, compensation in terms of tirety in RSA = R1000
nel, stores and finance func- . ) the Workmen’s Compensation plus R120 at approval of
tionaries signallers, etc. {b) (i) Total cutflow currency until 30 Act, 1941, was paid in five cases: registration;

Hm i

ol BT 25 3085

677. Mr R W HARDINGHAM asked the

Minister of Co-operation, Development and
Education:

-

(a} How many applications for the sub-
sidization of farm schools were received
by his department in 1984 and (b) what
number of pupils benefited from the subsi-
dization of farm schools in that year?

The MINISTER OF CO-OPERATION,

DEVELOPMENT AND EDUCATION:

Hoh

April 1984 amounted to R427,9
million {Landing costs ex-
cluded).

(ii) The deficit on the import ac-
count until 30 April 1984 which
was borne by the tax payer
amounted tc R44,5 million.
With the inclusion of interest
after 30 April 1984, the final de-
ficit amounted to R49 million.

Hota aaned

oyees: victims of crimes

s Col- 232 N,mv\wm&%
as

. Mr 8§ § VAN DER MERW

the Mimster of Transport Affairs:

(1) Ri0093 for total disable-
ment.

(2) R700 plus R276 per month
compensation pension to
widow.

(3) R875 for temporary disable-
ment,

(4) Ré3 for temporary disable-
ment.

{5) RI10S for temporary disable-
ment.

— 7

(ii) compounded in entirety in
RSA = RS500 plus R60 at
approval of registration
~qot compounded in en-
tirety in RSA = RI1 000
plus R120 at approval of
registration;

{b) (i) compounded in entirety in
RSA = R60;

(i} not compounded in entirety
in RSA = R120.

{2) Currently, no.




e

-
i1
r-
1-
t.

-
-
0

o
at
e

rs
1B
n,
it-

it-

Big maize price

increase a %
it it 2o (3R

PRETORIA. — The country will have to brace itself
for a big inerease in the price of maize products from
the beginning of May.

At a meeting here vesterday, the National Maize
Producers’ Organization (Nampos) recommended a
price increase of 23 percent to R277 a ton.

The Maize Board's key recommendation to the
National Marketing Council is expected o vary only
marginally.

Economists said yesterday the maize price rise
would help boost the country’s inflation rate up-
wards to 20 percent by mid-year.

Nampos economist Dr Kit le Clus said yesterday
the price rise and its ripple effect on other basic
foods would raise the infiation rate for lower-income
groups by at least one percent.

The all-items index of the consumer price index
wonld rise by about 0,5 percent,

Living costs of higher-income groups would be
boosted by 0,31 percent. )

Nampos estimates that if the price is raised by 23
percent, the price of eggs will be affected by four
percent, poultry by 3,2 percent, beef by 8,5 percent
and dairy products by 2,1 percent.

Atyesterday’s meeting, Nampos called for an “ade-
quate” subsidy to keep consumer prices as low as
possible.

1i recommended that the subsidy be maintained at
R282-million in the new financial year — slightly up
on the R274-million in the 1984/85 financial year.

However, earlier this week, when Minister of Agri-
culture Mr Greyling Wentzel announced the inevita-
bility of a bread price rise, he warned that the gov-
ernment was set on a course of phasing out subsidies.

If this was so, economists said, it looked as if the
consumer would have to bear the full weight of any
increase in the producer price of maize.
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TijET recofnmendation. -
theé - Maizé " Board to: i

to cover "production “Gosts,

| wives’ League of SA,

-l farmers . were going

- [4through, hard. times.. r -

| 44 The: problems" facing
- | .them are not only due to the

.| effects of drought, but to_
JJ-their ever-increasing input
| casts” R

Theése are fuél! inferest
rates, fertilisers, s'i_;are"

| maize is att:

| crease "the’ price ‘of miaize! -
'_by‘?ﬁ%;ffr()Lm R22¢ to R275,

'has brought ‘a_swift: reacs. "
tionfrom Mrs Joy Hirwitz,
the'piesident of the House- -

" "Mrs Hiirwitz said maize '

* 16% which is set to rocket

el ! },‘;_;,F::,

e lged‘ g
‘partsi’and machinesly,
‘amlongst others. I
| '“Thej have'cut back eop- |*
siderably n the use of sofne
of ithese, but the ‘proposed
increase - remains 'exces-

sively ligh,” she said. %
Shie; sympathised with
their “plight but said:%we
are all in the same boat”,
With an inflation rdte of

further, 12% GST, the high
cost of living and increased
uneivployment, an increase-
of this magnitude mujsts
et allowed,>

et e e el sergadend s
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Ub assessem maize
crop slightly higher

WASHINGTON— The U 8§ Agriculture Department {(USDA) estlmated the South African 1984/85
maize crop at 6,73m {fons, against 6,5m last month and 4,4m in 1983/84. USDA forecast South

The Soviet Union is
expected to purchase
19.9m ions maize from
the world market in
1984/85, up from 184m
tons previously estimat-
ed and 8,7m a vear, the
USDA said.

USDA left its estimate
of total Soviel grain im-
ports unchanged at 52m
tons, of which 26m tons
will be-Wwheat, 25 m
coarse grains, and one
million miscellaneous
grains

USDA also left un-
changed its estimate of
the 1984 Soviet grain crop
at 170m‘ tons, but made
some changes in the mix
of grains.

The 1984 wheat produe-
fion estimate was re-
duced two million tons to
73m tons, and the coarse
grainsiestimate increased
two million tons to 86m
tons.« -

Barley
USDA attributed the

Soviet winter grain crop
are generally favorable,
USDA said.

Winter grains planting
were about 35m hectares,
about one million hect-
ares higher than 1n pre-
vious years.

Although the USSR
winter was bitterly cold,
no more than average
winter kill should have
occurred because unusu-
ally heavy snow cover,
USDA said.

USDA said unusually

cold weather and feed
shortages are Limiting ex-
pansion in the Soviet live-
stock inventory. For the
first time sinee 1972/73,
poultry numbers de-
clined.
" USDA estimated the
Soviet 1984/85 wheat crop
at 73m tons, versus 75m
last month and 78m in
1983/84.

Soviet coarse grain pro-
duction is projected at
86m tons, against 84m last
month and 105m in

1583/84.

Soviet wheat imports
are forecast at 26m fons,
against 26m last month
and 20,5m in 1983/84.

USDA forecast Soviet
coarse grain imports at
25m tons, vs 25m tons last
month and 11,5m in
1983/84.

The coarse grain im-
ports include Soviet
1984/85 maize imports,
forecast at 19.9m tons, vs
18,4m last month and 8,7m
in 1983/84.

USDA lowered its esti-
mate of the 1983 Soviet
grain erop to 190m tons
from 195m previously.

This includes 79m tons
wheat, up from 78m pre-
viously, and 99m tons
coarse grains, down from
105m earlier. The remain-
der includes 12m tons
miscellaneous grains,
USDA said.

USDA attributed the
reductions to a lower
area planted to maize for
grain — (Reuter)

Africa’s 1984/85 maize exports at nil ‘against nil last month and nil in 1983/84.

Audio-visual
programme

AN audio-visual pro-
gramme geared to ex-
plaining to ‘new’' black
taxpayers faced with hav-
ing to complete a yellow
tax return this year for
the first time this year, is
being Jaunched next
week by Syncrovision.
Anyone earning over
R8000D in the past tax
year has to fill in a tax re-
turn by May 16. The func-
tion wilil be in the
Auditorium of Metal In-
dustries House at 215 on
Tuesday April 16. Fur-
ther details @ 3043546.

Hong Kong

HONG XKONG— Gold in
Hong Kong rose the
equivalent of 5,43 U S
dollars an ounce yester-
-day, to close at 328,57 dol-
lars, compared with
Wednesdays’s 323,14 dal-

lars — (Sapa-AP)

- change 1n 1ts coarse grain
estimate to a larger bar-
ley produetion in 1984
than .earlier expected,
and lowered the wheat
output estimate because
of.a smaller Soviet winter
wheal crop.

Prospects for the 1985

W"wau

:
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WASHINGTON-— The U S Agriculture Department (USDA) estimated th

maize crop at 6,73m tons,
Africa’s 1984/85 maize exports at nil a

“+ The Soviet Union is

expecied to purchase
199m tons maize from
the world market in
1984/85, up from 184m
tons previously estimat-
ed and 8,7m a year, the
USDA said.

USDA left its estimate
of total Soviet grain im-
ports unchanged at 52m
tons, of which 26m tons
will be-wheat, 25 m
cearse grains, and one

~miliion miscellaneous
grains. '

USDA also left un-
changed its estimate of
the 1984 Soviet grain crop
at 170m’ tons, hut made
some changes in the mix
of grains.

The 1984 wheat produe-
tion estimate was re-
duced two million tons to
73m tons, and the coarse
grains.estimate increased
wo million tons to 86m
tons.

Barley

USDA aftributed the
change in its coarse grain
estimate to a larger bar-
ley production in 1984
than earlier expected,
and lowered the whéat
output estimate because
of.a smaller Soviet winter
wheat crop.

Prospects for the 1985

+

Soviel winter grain crop
are generally favorable,
USDA said.

Winter grains planting
were about 35m hectares,
about onme million hect-
ares higher than in pre-
vipus years.

Although the USSR
winter was bitterly cold,
no more than average
winter kill should have
occurred because unusu-
ally heavy snow COVET,
USDA said.

USDA said unusually

cold weather and feed
shortages are limiting ex-
pansion in the Soviet hve-
stock inventory. For the
first time since 1872/73,
pouliry numbers de-
clined. _
* USDA estimated the
Soviet 1984/85 wheat crop
at 73m tons, versus 75m
last month and 78m in
1983/84.

Soviet coarse grain pro-
duction is projected at
86m tons, against 84m last
month and 105m in

against 6,5m last month and 4,4m in 1983/8-
gainst nil last month and nil in 18

1983/84. |
Soviel wheat imports'
are forecast at 26m tons,’
against 26m last month
and 20,5m in 1983/84. ]
USDA forecast Soviet
coarse grain imports ati
25m tons, vs 25m tons last
month and 11,5m in

1083/84

The coarse grain im- "
ports include Soviet
1984/85 maize imports,
forecast at 19.9m fons, vs
18,4m last month and 8,7m
in 1983/84.

USDA lowered its esti-
mate of the 1983 Soviet
grain crop to 190m fons
from 195m previously.

This includes 79m tons
wheat, up from 78m pre-
viously, and 99m tons
coarse grains, down from
105m earlier. The remain-
der includes 12m tons
miscellaneous grains,
USDA said.

USDA attributed the
reductions to a lower
area planted to maize for
grain— (Reuter) :
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next week
u3vBY GERALD REILLY
* 44 Pretoria“Bureau
‘A'BUBSTANTIAL ‘ncrease
in the maize price will be
announced by the :Minister
of Agriculture, Mr Greyling
Wentzel, next -week, ac-
‘cording to -Pretoria
sources.
. ;0n Friday the Minister
will'meet the Maize Board
- and outline the .Govern-
. ment’s'reasons for fhe ex-
. mteq 15%‘;1;‘0 ?0% ‘price

i “Ai20% price rise, accord-
! ing to the Nationa] Maize
. Producers Organisation,
; *Nampo, would cause a rip-
. ﬂe ~of other price rises.

'Mealie meal would rise by

“about 12% %, poultry pro-
,‘-"gucts dncluding -eggs™ by
e

0.
‘This would contribute to

an inflation rate of 17% or
* more, expected by econo-
- mists to be reached by the

end of June.
i Constmer organisations
. ~have -appealed for a Gov-
,”ernment “subSidy to cover
¢ the producer price rise, and
¥ keep consumer prices sta-
. blebut the Government has
- indichted it is moving away
-dhe  subsidisation of basic

L T ————
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( fg )Wawg? (3 QUOTA
Farming’s maize and sugar sectors are s requirement of 1,8 Mt of sugar (1,3 Mt of

to change the basis of their pricing sys-
sems. They will do this by exposing the
price of production in excess of domestic
consumption to the risks of world prices.
Production in terms of quotas to the level
of domestic consumption will be given
guaranteed prices, based on production
costs and the inflation rate.

The rationale behind these changes is
that farmers should not be given an incen-
tive to produce unlimited crops by a sin-
gle price. Instead of market prices sig
nalling what and how much farmers
should produce, control is imposed by
paying fixed prices only for quota produc-
tion based on domestic consumption lev-
els.

The sugar proposal is for an A-pool and
B-pool system. The A-pool will have 2

sugar for SA and 500 000 t of contractual
export sugar). The price will be based on
the costs of production.

For the B-pool, farmers will produce
entirely at their own risk as prices will be
based entirely on export market prices.
Presently, these are substantially lower
than the SA price.

The sugar industry contends that the
restructuring should be beneficial as the
present average price system, based on
domestic and export prices, has tended to
disguise the true cost of producing for
individual markets. In addition, the need
to maintain guotas resulted in producing
at maximum capacity — irrespective of
whether Jand was marginal or not

The proposed system for maize farmers
is based on the same logic as the sugar

growers’ pool system, tut no date of im-
plementation has been set. It is thought
that the system, based on costs of produc-
tion, could substantially increase domes-
tic maize prices.

The sugar industry will implement its
proposed multiple pool system in the
1085-1986 season. Unfortunately, the
change is unlikely to effect local sugar
prices.

Qo it seems that the proposed quota
systems will do nothing for domestic
prices, and may actually increase them.
More worrying is that quotas, such as
KWV's wine quotas, tend to acquire a
value of their own, for the produce from
quota land gives 2 guaranteed income.
Indeed, the principle of quotas is contrary
to the change to market pricing systems
now sweeping the world.

__M

S

. . “!"‘
P T
I “55’{.;3:




j mept .

v Increase ang.

ed iconfrontatioi
re:

N
it -
ity

ds

Organigy
g




policy

By GERALD REILLY
Pretoria Bureau

THE Minister of Agricul-

ture, Mr Gregling Went-

zel, in a shock announce-

ment yesterday told

maize farmers they are to

get no price increase this
ea!‘ 4

And after a stormy four-
hour meeting between the
Minister and the Maize
Board seven producer
members, including the
chairman of the Maize
Board, Mr Crawford van
Abo, in an unprecedented
move, resigned.

They rejected the price
deeision as a political one
which took no account of
production realities.

The Minister also an-
nounced that the maize sub-
sidy is to be cut. This will
result in an increase in the
izggsumer price of nearly

0.

The Government's deci-
sion was condemned by the
National Maize Producers’
Organigation (Nampo) at a

ess;, conference after the
board ‘meeting as “irre-
sponsible and unjustified”,

The Minister biuntly told
the board the Cabinef’s de-
cision not to raise the pro-
ducer’s price was final‘'and
there could be no further.
negotiations. TRy

The president of Nampo,
Mr Hennie de Jager, said
the decision would spell

shoc

ruin for hundreds of maize
farmers and doom for the
industry. -
He stressed a more
agressive stance coild
have beemtaken by produc-

ers such as withholding

supplies of white maize
from the market, e
This, however, woald
have created chaos. and
would have been irrespon-
sible. In the interests' of
consumers it was rejected,
he said. ’
Nampo decided last
night to invite the Minigter
to a special congress to ex-
plain to maize farmers: the
reagsoning behind the Cabi-
net’s decision. e
The chairman of the SA
Agricultural Union’s grain
sorghum comrmittee also
expressed shock that the
grain sorghum floor price
was to be actually cut by
R3 to R174 a ton.
“T don’t know how I am
goiigg to face producers,” he:
said,

Mr Van Abo said the pro-
ducer members’ decision to
resign was not taken light-
ly. He stressed the board
was not a rubber stamp,

“We could no longer live
with the situation where
producers views are pushed
aside,” helsaid.

The Minister said at:the

U 7To Page 2
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meeting that a factor taken
into ac%ount was the state
of the national economy.

“This is only a smoke-
sereen. The price decision
was a political one,” Mr
Van Abo said. .

It was put to the Minister
that if the Government was

really concerned about

black consumers, price
control should be reintro-
duced, There was no re-
sponse from the Minister.
The general manager of
Nampo, Dr Piet Gouws,
said that when it came to
the maize price there was
' no rational basis.The deci-
sion was purely 2 political
one. Y
The Minister 7had also
told producers they would
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have to carry the total loss
on export maize.

“The message from the
Minister to the maize farm-
er, in effect seemed to be
get out of the industry as
fast as you can,” Dr Gouws
said,

Mr De Jager said produc-
ers had asked for an in-
crease in price from R220 a
ton to R270 a ton based on
the Department of Agricul-
ture’s own production costs
calculation.

He stressed that unless
drastic changes were:made
the industry would be.total-
ly disruptegz
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MAIZE

Dramatic changes in the composition of SA’s
summer rainfall crops are on the horizon.

With maize already priced out of the ex-
port market and now losing its edge in the
local market to substitute crops (Business
April 12}, it is in danger of being pushed
from its traditional top-of-the-heap position.

Farmers, reading the signs, are already
diversifying — and wool, red meat, feed
wheat, sunflowers, groundnuts, soya and sor-
ghum are jostling for position to fill the gap.

Maize exports, profitable until some five
years ago, have disappeared as a profit
source for the industry. The reason is_the
sharp maize price increases caused by SA’s
high inflation rate, high costs of the imported
components of inputs like fertiliser, chemi-
cals, tractors, implements and fuel, and ex-
cessive price demands by the maize lobby.

The industry’s own plans to escape the
trap include the imposition of two-market
and quota systems, suggested by producer
organisation Nampo. But they also seem
doomed to fail,

Local grain consumption fell a massive
1 Mt last year to about 6 Mt, and consumer
resistance to pricey maize is still increasing.
This makes it virtually impossible to deter-
mine accurately local market production
quotas for the country’s 8 000 maize produc-
ers.

A black market for maize produced in
excess of quotas could harm the industry,
while market values for quotas would in-
crease total production costs. Doubts have
also been expressed about the just allocation
of production quotas.

So producers are looking for ways out of
the cul-de-sac. Wool seems to offer a
brighter hope for maize farmers labouring
under huge debt, shrinking markets and di-
minishing cash flows. On the other hand,
wool farmers are coining it — 1985 earnings
could reach a record R430m — and there
seems to be no limit to world demand for
SA’s top-quality product.

Most profit

“Wool production is the most profitable
stock-farming alternative, and there is no
marketing problem — we are looking for
more producers,” says Wool Board MD
Faan van Wyk.

The net return/ha from wool farming is
some 50% higher than that of beef farming,
he adds. “Revenue from sheep is roughly
divided between wool and meat. By planting
less maize and more grazing, farmers can kill
two birds with one stone. Sheep fit in well
with maize, being able to pick up maize
kernels wasted during the harvesting pro-
“cess,” he says.

Wool seems part of the answer, but can
maize farmers diversify overnight?

*“Successful wool production requires hard

work, expertise, ongoing care and proper
management,” says Van Wyk. But the wool
industry is willing to help.

Wheat Board (WB) GM Dennis van
Aarde says there is a growing market for
feed wheat, and feedlotters are happy with
results.

“Wheat is cheaper than maize, although
prices are subsidised by the WB to remain
competitive. If maize quotas result in lower
output, we'll introduce feed-wheat cultivars
to fill gaps in the feed grain market. Such
cultivars have already been developed in
Europe,” he adds.

The WB is sensitive to market consider-
ations when increasing prices. “We look at
the market as a whole and do not merely base
increases on higher production costs,” says
Van Aarde. This enables wheat to retain —
and even expand — its market share against
other grains.

— |
Down in the dump@ i \

300 000-400 000 seeds/ha are planted,
pushing costs to some R75/ha. But soya's
nitrogen-binding characteristic cancels out
this negative,

Soya, the largest US agricultural crop, has
wide uses in the food industry that are large-
ly untapped in SA.

The crop has a far greater oilseed cake
content than sunflower, and SA imports
large amounts of seed cake for protein ani-
mal feeds.

“Higher output would save foreign ex-
change and improve farmers’ cash flow,”
says Bezuidenhout.

Oil Seeds Board GM Jan du Preez says
this year’s sunflower crop could reach
300000t — against last year’s dismal
180 000 t. Nevertheless, vegetable oil im-
ports will still be required, since SA needs to
produce a 450000t crop to meet local de-
mand.

CROPS AT A GLANCE

TYPE 1984/1985 1984 PRICE VALUE (ESTIMATE
CROP ESTIMATE {PRODUCER) AT 1984 PRICES)

MRIZ8: e veniaaann 6.5 Mt R220/t R1.43 bilion
Sunflower: ....... 300000 t R308/t R90OmM
Wheat: ... 2,17 Mt R300/t R650m
Wool: ... nfa variable R430m
Soya: .......... 35000t R360/t R12,6m
Red Meat: ....... n/a variable R4.,3 billion
Sorghum: ... ... 565 000 t R187/t R105,6m
Groundnuts: ....ccceeeeeciieeas 120000 ¢ variable R80m

“Urban blacks have changed their eating
habits, and bread is now bidding to replace
maize,” says Van Aarde. The WB is now
waiting for the maize price increase, since
this will affect the price of wheat in the year
ahead. Crop expectations also affect the
price, he adds.

But another crop would well emerge as the
major contender to maize,

Soya — the wonder bean — could do well
in the moister, cooler eastern Highveld, says
SAAU Agronomic Commeodity Organisa-
tions manager Hennie Bezuidenhout.

Soya has been largely neglected, and the
current crop is expected to be some 35 000 t.
Limited cultivar development led to uneven
crop results, and the local market has never
been fully exploited.

While the going was good for maize, there
was no necessity to seriously consider soya.
But new cultivars now being developed can
be planted later in the season and are less
subject to damaging heatwaves, says Bezuid-
enhout.

Soya has some remarkable characteristics.
Being a legume, it enhances soil nitrates,
leading to major savings. Even later crops
planted on the same land need virtually no
expensive nitrogen fertiliser.

But seeding costs are high — some

A problem for the SA market is that
overproduction of sunflower leads to a vege-
table oil lake, without meeting the demand
for seed cake for animal feeds.

Groundnuts are also shaping up, with a
120 000 t crop expected after last year’s piti-
ful 50000 1.

This is still far below the normal figure of
some 200 000 t, but local demand should be
fully met, says Du Preez.

“Exports could reach some 20 000 ¢, un-
less late rains damage the crop,” he adds. SA
groundnuts are rated the best in the world
and, at current rand levels, farmers should
push up export earnings. There is rcom for
higher exports to the UK, Europe, Japan and
New Zealand.

Dramatic growth

Sorghum is another alternative. Plantings
expanded dramatically last year, and a
565000 t crop is expected. This could have
reached 1 Mt but for drought in the eastern
Transvaal, says Bezuidenhout. Sorghum is
drought-resistant, cheaper than maize and is
in increasing demand in the animal-feed in-
dustry.

The alternatives are there, but only time
will tell which — if any — will push maize
off the throne it has held for so long. W

Financial Mail April 26 1985
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PRETORIA. — The head
of the Maize Board and
seven other maize-pro-
ducer members on the
government body have
resigned in protest
against the government’s
decision not to increase
the maize price for farm-
ers this year.

The Minister of Agri-

i Wentzel, announced ear-

price of maize products
. | would be inereased by 10
| percent. )

Maize farmers, howev-
er, are to get the same
price for their product as
last year, R218,55 a ton
| for the highest-quality
white maize and R214,60
for yellow maize.

At an emergency press
conference to announce
the resignations, the
board said it had suggest-
ed to the government
that it increase producer
prices by about 20 per-
cent to R270 a ton for the
best white maize.

Rubber stamp -

Board chairman Mr
Crawford van Abo said
yesterday it was obvious
the board had become “a
rubberstamp™ to the gov-
ernment.

Dr Pieter Gouws, an
adviserto the board, said
the government decision
was “purely political”.

While a large contin-
gent of maize farmers sat
in one of the board’s con-

ference rooms, Mr Van
Abo told the press con-
ference the minister had
already accepted his res-
ignation and those of the
seven other producer
members on the 13-man
board.

The government,
which Dr Gouws said
used toreferto the maize

dustry, ro longer encoug-
aged farmers to produce
more than could be sold
on the local market —
aboutsix million tons an-
nually. Farmers would
now have to bear their
own losses on exports.

The chairman of
Nampo, Mr Hennie de
Jager, said the minister
would soon be invited to
address a mass meeting
of maize farmers.

“I eannot prediet the
consequences, but I
think there is going to be
chaos,”" Mr De Jager said.
“Farmers can only be
pressed fo a certain
point.” — Sap
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Argus Correspondent
PRETORIA. — Eight producer repre-
sentatives on the Maize Board and two
advisers pledged as they resigned yes.
terday that they would weaken Go-
vernment control of their industry,

Yesterday the Minister of Agricul.
ture, Mr Greyling Wentzel, announced
that the consumer price of maize
would rise by 10 percent but that the
maize farmer would not be paid more
for his produce.

Maize farmers were also told by the
Minister that they would have to ac.
count for all the Josses on every ton of
maize produced over the yearly na-
tional maize consumption of about 6,5-
million tons,

This in effect was a cut in the con-
Sumer price subsidy by R150-million,
said Dr Piet Gouws, general manager
of the National Maize Producers’ Or-
ganisations,

When the Minister announced the in-
crease he said the prices decided on by

him were in the best interests of the

maize industry, of agrieulture and the
national economy in geheral,

“A SMOKESCREEN”

Dr Gouws said the Minister’s rea-
sons for not giving them the average
21-percent increase they had asked for
were a smokescreen and the price in-
Crease was purely a political move.

The price, he said, had been decided
on by the Cabinet and could not be de-
fended.

The Minister’s apparent concern for
the consumer was challenged by the
National Maize Producers’ Organisa-
tion (Nampo) when it called for the re-
introduction of price control. “We
called for this last year but nothing
has yet been done,” said Dr Gouws.

“If the Government was really con-
cerned about the consurner they would

=
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bring in price control. You can't con-
trol half the way.” Y oo M

Mr Hennie de Jager, chairman of
Nampo, said this decision by the Go!
vernment would spell total disaster fop
hundreds of maize farmers, _

Nampo said it interpreted the Gov-
ernment’s move as a message to
farmers to get out of the maize indus-
try as fast as posgible. -

The Minister also announced that
the floor price of grain sorghum would
be cut by R3 to R174 a ton,

The South African Agricultural
Union’s grain sorghum representative
said he was embarrasseqd to return to
his farmers and tell them they would
be getting R3 less a ton for their pro-
duet. oL,
MEAT AFFECTED &.°

Spokesmen of the South African Ag-
ricultural Union said today that meat
and dairy farmers' production costs
would also be pushed up as a result of
the hike in the consumer price of
maize — without being able to recoup
their costs by way of the prices they
received for their products,

The manager of the Saau’s meat
commodity organisation, Mr Jan van
der Walt, said that feediot farmers’
costs would be pushed up by 7,5¢ for
every kilogram of meat they produced,
Because meat wag ductioned the
‘farmers eould not ask for a higher
price. - :

Mr Tiny Liebenberg, manager of the
Saau’s dairy commodity organisation,
said that dairy farmers' costs would go
up by a cent a litre and the new maize
price would not have been taken into
account when the Dairy Board recom-

. ended a producer’s price for milk,

The national president of -the
Housewives' League, Mrs Joy Hurwitz,
said housewives were frustrated-at the
never-ending increasing price of essep.
tial goods, . -
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Tt lg understandable 1f the
inan m ‘the stree is
more than a little con-
fused about ‘the’ malze
“ipride Squabble

YeSterday 'Mr. Greylmg ]
. Wentzel, lenster of
Agncultural Econom- :

. ics" and" Water Affairs, |

announced al0 percent
mcrea§e in' thie price of
malze Hut-said farm-
ers would get no share
ot the hlgher price. -
Who then benefits from
the 10 percent?, ‘
And; what is the reason
for the walkout of pro-
ducer members of the
Maize Board'?
In this*year’s Budget the
Government ‘allocated
R250 million in subsi-
dies for the maize
price., -+ (o
This money fis. usually
used to pay for the

handling and storage .-

costs “of i he Ma1ze_ .
Board. '

But the Government’ ;
problem has been com-
plicated by other finan-
cial commitments, ' -

A kR

[.ast year- large quant:—

ties of ‘maize “and

wheat had to be im- .

ported because of erop
failures;and this. cost
Ythe State an exira
Hi150 mlfhoh Gl

After- paying* import ™ "'

costsé there is only
.+ dbout’ R100-million left
o‘f the Government sub-
SLdy, c¢reating a short-
fall in financing Maize
Boatd costs of ahout
Rlﬁﬁ million. © .

‘The 10 percent increase -

in consumer prices will

make.up for.the short- |
Fall,"buf it will not bén-,"

efit the farmer. = . -
Mr Wenizé! has rejected
a-request from maize
producers for a 20 per-
cent increase in their

prices, saying it was .

[bot:in the best mterests,
of the éountry. 7.7
He-said the produc

price had mcreased’ﬁf’_

J3 h‘i

shat'p yg 28 percent

PO

1a§ sy a nd that, the

it was'he.
J lon repared to‘ fl-*
nan cnop faxlures

Matze Tariers, repre-
¢ ‘Sentéd by the inflien-

" tia} National Maize,
Producers’ Orgamsa-v.
tiop, are furioustat (hie’
Government’s decision?

. and have warned that"
uge they are facing fman—

%4 clgl ruin.

B ¥ ¥ *:

The, association says its
application for a

* 20 percent increase
wiis based on estimates
of what it would cost to
produce maize in the
1985/6 season.

The resignation yester-
day of the eight pro-
ducer members of the
13-member Maize
Board could have far-
reachmg conseguences.

The main task of the

marketing board is to

help farmers in selling
their products,

Without, the input and co-
operation of farmers
the board could be

* hard-pressed to fulfi]
its task.

The resignations symbo-
lised the growing dis-
satisfaction and aliena-
tion of rmaize farmers
who claim they are not

--being. fairly treated.

The National Maize Pro-

.ducers’ Organisation
has issued many warn-

. ings that farmers can
no longer cope with
mounting debts, high
interest rates and
steadily rising costs.

The stage is set foF¥Gon-

. frontation between' the
traditionally conserva-
tive maize tjarmer and
the Governmehit‘and in
the present economic
clitnate there-is unlike-
1¥ to be 4 winner.

s




.. and Colleen Ryan
. The Government's decision on
| miaize prices has caused a
furore among farmers and the
" mass resignation of the "pro-
.ducer side of the Maize Board.
‘The Minister of Agricultural,
Economic and Water Affairs,
Mr Greyling Wentzel, an-
nounced a 10 percent increase in
the consumer price of maize to
pay for higher storage and hand-
ling costs of the board, but no !
increase in farmers’ prices.
iMajor supermarkets will not
immediately pass the increase
on to the consumer. o
They have bought in as much
stock as they can and have.
pledged to sell this at the :old
price as long as it lasts.
A.director of Pick 'n Pay, Mr
Richard Cohen, said it was diffi-
cult> to forecast, but stocks:
would probably last four or five
weeks, .
‘Mr Clive Weil, managing
director of Checkers, said: “The
maize price has increased by
more than 150 percent in the
last.six years and we will be
doing-all we can to cushion the §
in¢rease.
The eight resignations from the
Maize Board included chairman
Mr Crawford von Abo. Two con-
sultant-members of the board
‘also resigned yesterday. .

Dr Piet Gous, general manag-
er of the National Maize: Pro-
ducers’ Organisation (Nampo),:
has branded the new price as a
political decision. .

“The National Party must
take full responsibility for the
price,” said an angry Dr Gous.

He said a special congress of
maize farmers would be held,
and the Minister of Agriculture,
Mr Wentzel, would be invited to y
explain the Government's deci-
sion to farmers.

In an interview with The
Star, Mr Wentzel said he would

begin negotiations with “the

South  African  Agricultural

Union to fill the eight vacancies

on the board. B

Asked whether it might be
difficult to find other producers
willing to serve, Mr Wentzel
said he believed the vast majoti- ¥
ty of farmers in Soutfi Africa |

were reasonable people’ R

- Bit it would have been impos:
. sible “to:"grant farmers 1;“3;’;‘
% 20 péreent-increase they wanted:
3 | @ See Page 15475,
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' By GERALD REILk it |
Pretoria Bureau
.E.uw 10% hike i in the consumer price of
maize will raise the price of a variety of
basic foods and contribute {0 an inflatiol
rate-of more-than 17% within'the ne
two months, acecording to econorhnists.
Among the foods to be affected are all

. dairy products, red meat, ponltry and eggs

and, of course; Bmm:m.smm_ which'is likley
to increase at retail outlets by more than
10%,

- The deputy mmamamw manager of the Egg
Board, Mr Dawie Gouws, said an increase
of R10 a ton would add 1, 95¢ to the produc-
tion of large eggs.

;_.., : .

w the consumer price has already:.
e E\ R20 a ton.

a__m general manager of the Meat Board,
Dr Pieter.Coetzee, said the incréase would
make life even more-difficult for beef far-
mers. .., PN
¢ “There is little wowm of the auetion price
.of heef rising to a point whére the farmer
will be_fairly compensated,”

The economist for the National Maize
Producers’ Organisation (Nampo}, Dr Kit

- Y
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However, R150-million had o be used
for meeting the excess costs of imported
maize and feed wheat.

“The board needs R270-million a year to
meet handling and storage charges so
there was a shertfall of R170-millien, and
the aim is to make this up by the 10%
consumer subsidy,” Dr Le Clus said.

Meanwhile, Nampo warnéd u‘mmﬁounmw
that South Africa would have to contend

le Clus, said the 10% increase was imposed %EE a disastrous shortage of maize within

to bolster the Maize Board’s subsidy for the
storage and handling of maize.
He said the Government had budgeted

for.a subsidy of R250-million this year.- “*** Nampo’s general manager,

the next few years unless drastic action
was taken'to make maiZe growing more
E&ﬁm.c_m for farmers.

Dr Piet

ice rise to omﬂww “spiral

Gous, said angry farmers from all ocmw&wm
country had flooded Nampo’s head office
in Bothaville with messages of su »wvoﬁ for
eight board members, including the chair-
man, Mr Crawford van Abo, who had’ “_wm._“
signed in protest. £

“Farmers overwhelmingly agree Em
board cannot just be a rubber stamp for:
decisions taken by the Cabinet an u.muo
Department of Agriculture.

“They agree, 100,
raise awm vmno was a vorsnm_ osm.n..oﬁ:w
unrelated to the economics of maize pro-

.. duction,” Dr Gous said. vy

@ Editorial comment — Page 6

..J .
the decision -not-to
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By TOM Hoon'm

e FARM machmery manufac-

turers;. mcludmg Atlantis Die-
sel Englnes could” be hit by,
the Governments refusal 1o

. allow malze farmers increase

their. prices,. says: a Volkskas
Bank? agracultural economxst
Dr. Andre Louy. .. ... e
j,!‘he farmers after a series
of bad harvests .gre. il debt to.
the,banks dnd, government to
the - tune"of. about R5. 000-m11—

lign, hé caIculated today

- ‘This- burden s in¢reasing. all
- the time, because of high inter-.
estfrates- e e,

gwen ‘them .a chance to repay
some -of. this debt and replace
outworn machinery. -

' “There.is.a 1ot of machmery
that opght to be Teplaced but

+| many farmers will:be too hard
' :presse

"to hnance thezr

i g makinJg agrlcul-
-turaI hachiriery :were nalready
to- about helf thezr nox-

ever
the farmers were tﬁ"‘é}pme ‘for

*theu' problems' anij falw ¥s .ex-r

“#'A price incréasé could have




w_ RO T T B R ) R N A . oo ] Ll e T R

W

M A w 4
LS Uit

Karen Bowes and -
Pretoria Corresponden

ANGRY Western Trans-
vaal maize farmers yes-
terday picketed a silo at
Oberholzer near Carle-
tonville, refusing to de-
liver their crops until
the Minister of Agricul-
ture, Mr Greyling Went-
zel, agreed to'speak to
them.

Similar strikes were held
in Westonaria, Randfontein,
Krugersdorp and Venters.
dorp following the Govern-
ment's decision on maijze
prices.

DEADLINE

Irate farmers also threatened
to pay off 60 pereent of their la-
bourers and drop them and all . .
their worldly possessions in the / gl e
town if no reaction was received 2l ) . ; : ; i v 7
from the Minister by Monday. ; : ; : i

A Carletonville farmer and ; ; i , -
execuiive member of the Na-
tional Maize Producers’ Organi-

4

sation (Nampo), Mr Jan de (feft), MP for Carletonville, during negotiations with angry 5333 Transvaal maize farmers who gathered in protegt against the new

Bruyn, said up to 80 farmers Maize price increase in Oberholzer yesterday,

converged on the silo yesterday erg’ message was clear — a- they were outraged by the fact fooq for the unemployed, but we  yisers on Thursday, after the Press confference afterwards:

morning and started persuading reaction within 72 hours or we ; ; p 1d have disturbed the
ogmﬂ not to off-load any maize.  don't provide”. tahen e government had not  ourselves hiave experienced Minister announced the consum- We cou

Mr Willie _.nan_:,:.ur

taken inflation into considera- three years without crops. This i ; i market by{ calling on members

More than a 100 trucks and About 50 000 tons of maize are tron. is a uw:zo& price and m.em are Mm. wmumwmmﬁ ﬂwmnwmwwﬁmmnmmcwm to stop uw »ducing or by halting
anm_“.m s.m-.m parked ocutside the provided annualy by Oberholzer “Prodyction costs have in- farmi ng ourgelves Into not be paid more for their pro- delivery of} the wwoa.mn_.. for up to
M:m. ut muaoﬁ. amo malze were  farmers. . creased by 25 percent, petrol by bankruptey", they said. duce. six weeks),” he said. “But we
elivered, he said. . In a peaceful protest meeting, 40 percent and fertilizer by 20 The farmers’ action followed The general mana ger of don’t wanf/. to disturb our good
By 11:30am yesterday, five farmers told the MP for Carle- percent in the last year. the resignation of eight Majze Nampo, Dr Piet Gous, whe re- friendshig with the consumers,

L L B T

mzow WEIF empty and the farm-  tonville, Mr Willje Landman " iye pave

to provide cheap Board members and two ad- signed as an adviger 1 r
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By Ciaran Ryan

THE. Government’s decision
to peg the producer price of
maize at:R215 a ton has been
ulated by the National Maize
Producers Organisation
which sought a 24% Increase
for the crop which is about to
be harvested.

But the move has heen
praised by some economists
as a bold step In reversing
the slide in the economy.

The Minister of Agricul-
ture, Greyling Wentzel, told
farmers that no malze price
Increase would be granted
this year and that the matter
wasg not open for negotiation.

He also apmnounced that
the maize suhsidy would he
cut, resulting in a 10% in.
crease in price to the con-
sumer,

Ridiculous

Domestle consumption 15
abont 6-miltlon tons of malze
& year, but 2 million tons Iz
kept on the farme. The price
increase means the consum-
er will have to shoulder an
additional R1(7,5-milllon a
year,

An-economist told Busi

|mess ‘Times: “The decision
\means the Government s se-
rious about curbing inflation

{ree market

and is moving away from
subsidies to a free-market
economy, :

"Nampo's asking price of
R270 a ton was ridlenlous.
They were hoplng to bracket
the Government so that they
wt"c:;lld eventnally get about
10%.

“Nnmﬂg’s credibility has
taken a knock with the pub.
lic and the farmers they rep-
resent.”

Seven members of the
Majze Board, including
chairman Crawford van
Abo, resigned after Mr
Wentzel's announcement,

Farm debt

The chief agricnltural ad-
viser at Barclays Bank,
Frans Venter, sajd yester-
day: “From the bank’s point
of vlew, and we are primari-

1y concerned with the recov-
ery of farmers’ debt, it
would have been better if the
Government had granted a
price increase,”

Consumer organisations
and ¢rade untons have at-
tacked the 10% econsumer
price increase,

Mr Wentzel's announce-
ment has led to speculation

. that the Government s try-

ing to reduce the arem of
land planted to maize be-
cauge of the difficulty In
finding markets for exports
in good years,

One economist sald; “The
Government has taken a
hold step politicaMy. It has
clearly taken a much
broader view of the eco-
nomy Instead of trylng to
satisfy the vested Interests
of one group.”
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| "Thie Fow over' the'maize pricé continues to rage ‘and’:
, | farmerswill- incrgase pressure on . the. Govérnrent-|.
- |, this week;by-holding a series of protest meefings, " |
| .. The .agricutural rebellion could:become 'a_serious-|

-~ On Friday. maize farmers picketed ‘several silos in,
 + | the Western:Transvaal refusing to deliver their.crops:.-

The maize.farmers “will withhold their crops-until }*
| the Minister agrees-to speak to them,” according to a"
| ‘spokesman for the National Maize;Producers’ Organ:;

isation (Nampo).” . .~ .+ .. o
a Mt“,%ré fling. Wentzel, thie Minister of Agriculture,:
‘| ‘will méet” the  chairman of 'Nampo, Mr Hennie de-
“Jageér; ind- thie vice-chairman,’ Mr. Botie Viljoen, .in,
Cape-Town today — but he:has not yet agreed.to
meetithe farmers, * oL v DL T
¢+ The (maize farmers revolt started last week when [
.Mr Wentzel arinounced a-10.percent increase in the

pricé 6 maize but said farmerswould get no share:in |
“the higher. price. The eight .prodicer members of the
‘13-member-Maize Board resigned-in protest.. ... 1", :
« . 'Némipo, an-influential organisation, is. détermined-

itto ‘apply ‘as- much pressure on the Government, as,

" possible and is:backing the protest meetings, ...

1 Itplans to hold a’‘mass meeting for farmers on
F.'ri‘d'at'ﬂ’iﬁ Klerksdorp and will-ask Mr-Wentzel to’at-.
tend;ty-explain the Government’s positioni.  , =%

/ SEVEFAL prGtést meetings were held in the, Western

“Tiatlsvaal on'Safurday — and meetings dre planned
'fqrﬁ“’;t.@ﬂ%yﬁuiinlfi.eﬁqorp,:JNY".IStrodm. Wolmaranistad,

G

| Herfieman, Ventersburg, Ventersdorp and Ogies. "~

A_.s,.‘.—_l“ Vo et



Far1r11"'%1*s.M&.r

mset 10 - cut

i - i “r.. =

T Y
=0ff maAaj
o 4 s
R .
- g,

:i' r’::’:;r Risreran _:lfm"‘. " '.-5/‘"(
b et T T )
"% {Argus ‘Corresponden

. PRETORIA. «—ﬂ\‘lalze‘ffarmers
: ‘plan-ip starve “the “coumtry "of
maize-from mext Monday in
protest -against-“the Govern-
ment’s decision not to raise the
producers’ price. . * ; % -
+ At meetings:in Bofhaville
. dnd Vierfontein:pn Saturday, it
was -unanimoufly - decided to
urge rthe ;National Maize Pro-
- ducers’ *Organisation (Nampo)
-to o-operate with-Unjegnaan
—an arribrella orgamsaiw"h of
“farmersco-opekatived: ;&o
iiela N de%er
1108 throtghout the Tonfitry S >
A fzall was also made.on
farmers throughout the country
- $0-stop taking maize #o’silos. -
The meeting at"Bothaville
-adopted @ motion of 1o confi-
dence in the Minister.of Agri-
culture, Mr Greyling Wentzel.

MASS MEETING’

- He §hould state before or on |

- May.3 his “wision” .for the
+ maize indusiry and spell out
- acceptable reasons for the
price decision, or he should re-
Signr ) e :
Twenty meetmgs of farmers
+ will'be held today in the Trans-
» -yadl and Free State o air grie-
vances and idiscuss straiegies.
“#% _anass ‘meeting-of: maize
farmers will be held-on Friday
', in Klerksdorp. and Mr Wentzel
“swill be agked to attend fo ex-
. plain’the ‘State’s view.
. ~® The SA Poultry Associa-
v -tion says the maize price in-
.crease would raise .the produc-
tion costs of eggs. This would
- be passed on io the consumer.
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By BRIAN ROSS-ADAMS |SOUTH AFRICA's maize fagmepd * darity with the farmers, rejecting

ma . - the ‘Minister’s price freeze. . ~i}

=g a | IRON MAN winner "HEd- Y| -gésterday -4eclared vopen -revolt * the e

“w. | ward King has been barred - :ggainst ihe Government by decid- -, M;I‘ hsety are%dr b D I\garee ﬁ_’l%ﬂg, E Tnn
the { from running in the Com- { %ing to discontinue deliveriesto co- d.M:yII; 5 ,‘i,r anci &.‘{Hei ron}

+» of | rades Marathon at the end |-/peratives until the Government and Mr H JTempel (Ermelo). ! - |

-A 4mass Tneeting of maize far-

of May, -{ - raviewed its decisionmot to raise - mers is planned for Kierksdorplon }

#as i The “flymg doctor” from 9 “producer prices.

. CLor ] Friday. Mr Wentzel has declined 5
Wit- | Delmas — despite his pro-§ «Thousands .of farmers congre- L ot
21n | testations to t.ge contrary’f gated yesterday at 30 protest ,;;’ Invitation to address the mef.t .
— looked a certainty for & | .meetings in the Northern Trans- '-«—%apa -reports that at meetings :’;

gold meda) in the mighty] *rvaal, Northern Natal ani ‘Orange ~
90km race from Durban t0,] Free State. - ;
%= | Maritzburg. -l At the largest meeting, at Nyl-
But a tragic mux-up has, ‘stroom, 500 farmers passed a mo-
) | cost huna place among the | tion of no-confidence in the Minis-
massive field of 10.200 ron-. ter of Agriculiure, Mr “Grevling
ners who will line up fot the_( Wentzel, deciding there would be
great race on May 31. -4 .. e off-loading of maize until
" Hlsceonuyag:; !eh.,llzcrt:fhgi’ i%the price had been reconsidered,

e Comr 4 , : ;

; . s - Wentzel_met a high-leva] Narnpo

Committee as King has not §}.," According to a Nampe spokes o =
run an officially-recognised | £Z0an, ﬁt laa.stnthrge Nationai P, aﬁi‘f zpsielegatlon to
seb-4hr 30min standar s have attended protest ‘meet-

- River, Vryheid and Vredefort, fap--i;

“be stopped nntil at least Friday, ;7

Farmers plan {o barricade en- -
trances to silos with lorries to pre-
vent producers from delivering™:
maize. e

s

e —
British TV news cameramen flimed Rand Daily Mali staff at work {ast night bringh

rings, and have declared their s@ -:4& Yul

-mers decided that deliveries would

In Cape Town thisafterno;m, Mr :

#scuss the farmers. | his Taorning

TR R

oiit the newspaper's

ofr, 'left. and ?epJ{;{gt?v Dave Capsl.
E 37 :

1¥aal calls
Aback Robbie:

;3| +%By GREG STRUTHERS

TRANSVAAL'S embattied

by hierarchy continued

Saturday’s ‘Currie Cup

;{gpener apgainst Free State

#t'Ellis Park, =
Fhe Vaal selectors re-
-ealed former British Lions
Ecrumbalf John Robbie,
~and “Jock Lappies “Labus-
e -

held today at Nylstroom, Blood = hagn

4

;%Meahwhile. :
oiirces Yesterday indica-

kedt “Elis Park Stadium
‘will' not be Sncluded as a
Test venue for the Eroposed
iyisitiby the AIl Blacks,

The South African Rugby
Board meet in Cape Town

/i7®"Ses Back Page

‘edighat the lavish 70.000- |

- .prievances. - e

: By JOHN MILLER -decided to return to his family
RJULUKA, South- Africa’s first .- .and farm in Natal,

marathon in the past -13].
months. i

In the frop Man iwol
months age, King covered,;
the final standard mara-”

P,

followed 21km of canoeing | up

and a 97km cycling leg in Sipho Mchunu, a co-founder of
1 | Transvaal mid-summer | Juluka along with Johnny Clegg
7 | heat. more than a decade ago, has

-with*Hilton Rosenthal and the
present line-up — with four oth-
<r members — came into being
soon afterwards.

his fi

PR e =

to break up

During the past two years Ju-

luka has twice und en tours
thon leg in a few seconds | multi-raciai roup which has After several years of playing  of Canada and the United States,
over three hours — an in- | enjoyed worldwide success 3 together, Johnny and Siphe and once in Eure . The group
credible performance as it | the past two years, is to bre... signed & recording contract also entered the charts in many

countries with songs like “Scaf-
terlings™ and “Fever”,
. Clegg will soon begin work on

rst solo album.
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%”*‘By Colleen RYan,

"“‘ <1Pretoria Bureay, _
*The prrsis in the: maize
i mdustry has led to the

vn'tual collapse . of ..the

“Maize" Board a8’ farmers ’

"'afound the country join
the \agrrcultural rebel-.
lron..t W .
“"¥And a. major confron-:
tatlon over the  maize’
pricé.which-is developing
between the ‘Government

“ and ' the’ National Maize,

" Producers ., Orgamsatron’
- (Nampo) could have sig-
nificant polltical over-
tones SE o ey
.figa, At NUMeroUs; pretefst
JlNr‘meetmgs in. the "Trans-
., gvaal;: Natal and the Free
ate;z-e farmers _have.

agreed to suSpend “deli- !

Lveries, to gram srlos until -
‘riday’s- mass-meeting at
Kleilksdt;rp Coa,
5 e Jargest;, meetmg
_;f?AT “held,. yesterday at .
!wNyistroom, wheré 500
farmers passed 'a motron
1of no: confidence 'in: the .
1. Minister., of Agrxcultural
\:Economrc armd Water
* Affairs, Mrr, Greylmg
I}l}éntzel .

Y » 5 They. also, called for the
»marketmg ‘of maize to be.
“swrtched from the Marze

oard to Nampo,., . .
The general manager
- of, ‘the  Maize ‘Board, Mr

H'eﬁrine Nel, ‘Tefused to
comment on threats by
producers to withhold,

pjres of maize.
As‘ of ‘last Thursday,

for practlcal purposes I
have had ne Maize
Board said Mr Nel:
Eig ht producer members
40f; thé‘ 13-member board
res1gngd last week after
it was annoiinced there
would» be 1o increase in

the ,proqucer price, of |

marze tms{year
“Ins 'a Wy development

yesterday, Mr Wentzel
agreed to arrange a .
imeeting ,between Nampo
representatwes and “the |
State President, Mr PW
Botha, on Thursday.

From Cape Town it 1S \
reported that. the impend-.
ingn clash pétween - the
Government: andrNampo
could have pohtrcal over-
tones

Mr  Wenizel' has
warned farmers Who
want to block maize deli-
yeries that they them-
selves would eventually
+é harined. -

w1t was revealed yester-

day that about: 10.Nation:
¥ 13 rParty MPs saw Mrz
-Wentzel yesterday.

of the MPs, Mr Jurre

Meniz u(Vryherd), said

farmers: were: Aacting on

the instructions  of

Nampo” :and \the delega

ttornh‘adri gonento warn

him about “what is gomg
to happen A
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And the measure of just
how angry South Africa’s
maize farmers are with the
Government could emerge
today when voters of the
Free State town of Harris-
mith and surrounding dis-
tricts go to the polls in a
provincial by-election.

Angry maize farmers are
holding protest meetings in the
Free State ang Transvaal and
tomorrow a delegation of
farmers will meet President
P W Botha in Cape Fown.

The biggest protest meeting,
at which about 6 0go farmers
are expected, will be held in
Klerksdorp on Friday.

The Minister of Agricultural

Economics and Water Affairs,
Mr Greyling Wentzel, has de-
clined to attend but he may be
forced to go.
At a protest meeting at the
weekend Mr M D Maree, whose
Parys constituency has huge
[ maize-producing areas, dissoci-
ated himself from the Govern-
ment decision,

Mr Maree has explained that
he is dissociating himself only
from the decision and not from
the Minister. !

Now a second Nationalist
MP, Mr Willie Lemmer of
Schweizer-Reneke, has fol-
lowed suit.

Parties convinced
L4arties convinced

Addressing a meeting of the
-National Maize Producers’ Or-
ganisation {Nampo) in his con-
stituency, Mr Lemmer called
on the farmers to got responsi-
bly and said the solution lay in
talks with Mr Wentzel and

THE row over the maize price has grown, with a
second~Nationalist MP publicly dissociating him-
self from the Government’s decision to increase
the consumer price but not the producer price,

Slight edge for
man in
Harrismith poll

HARRISMITH., — The two-cornered fight for
a provincial seat here today between the Na-
tional Party and the Conservative Party is
developing into a tight contest, with the NP
candidate, Mr Dirk Odendasal, appearing to
hold a slight edge in Harrismith itself while

the CP’s man, Mr Cehill Pienaar, has the up- |

per hand in the surrounding districts.

“They are slightly in front here but we are
doing far better at the other polling sta-
tions,” Mr Gustav Claassens, CP campaign
manager, said,

The other major polling districts are Lind-
ley and Petrus Steyn and it is here that the
CP have the edge,

Harrismith and districts have a large
farming community and their votes today
could decide the outcome of the election,

“The Nationa] Party has been bringing
along many old beople fo vote for them, The
old folk here are very staunch Nationalists,”
Mr Claassens said, but he added that he ex-

pected the trend to turn in favour of the CP ‘

later,

There were slim pickings in the form of
voters for a small army of election workers
at poiling stations in today’s by-election in
the Port Elizabeth constituency of Newton

Park,

Voting got off to slow start and by mid-
day the electoral officer, Mr D Vermeulen,
reported that 5 079 Deople, or 28,2 percent of
I.)htlal 18 010 registered voters, had cast their

aﬂgﬁgever, more than half of these were
special and postal votes recorded before to-
day's polling. — Argus-Bureay and-Argus
Correspondent. - :

(News by G van Staden, 47 Sayer Street, Johan-
ngslz;!n)'g and X Vernon, 153 Main Street, Poyt Eliz-
abeth,

President Botha,

From Harrismith The Argus
Correspondent reports that the
National Party and the Conser-
vative Party are convinced
that the Government’s ap-
«nouncement will have an effect
on the result of the by-election,
“The announcement will cer-
tainly have an effect on the
jcampaign as a whole,” Mr Gus-
tav, Claasens, Conservative
;ltli?gnty organiser, said yester-

ay,

.. Until the announcement the
:tWoparties appeared to be run-
ling, neck and neck, but NP
;g,‘q:;_%{ers are now concerned
thatithe maize price isgié and
fdrmers’ anger conld Produce a
big-setback in the Free State,
Which since 1953 has been ex.
‘clusive NP territory, '
“-(Report by Tos Wentzel, 122 st
‘.Ggprsge’s Street, Cape Town and G
van Staden, 47 Saer Street, Johan. ||
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FENYANE and Miss Idah Madonseia, staunch members of
Women's Club, enjoying refreshments after the club’s
meeting in Mamelodi at the weekend.
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the price of maize was
condemned by leading
supermarkets today.

. Mr Clive Weil, the
managing director of
Checkers, said: “We will
try to keep the current
price levels of maize as
long as we can. The
maize price hasin-
creased by more than
150 percent in the last
six years and we will be
doing all we can to cush-
ion the increase.

“The producers and
millers can fight but in
the -end it is the con-
sumer who pays. 1 be-
lieve it was a brave dec-
sion politically and
otherwise to keep the
maize price at the old
level,” he said.

The chairman of the

Maize Board, Mr Van-

Abo has condemned the
Goverpment’s decision
to reject a producers’ in-
¢rease. He said the deci-
sion had nothing to do
with the economy.

“This is only a smoke-
screen. The decision was
a political one.” Mr Van
Abo has resigned from
the board in protest.

Mr Ricbard Cohen, of
Pick 'n Pay pledged to
sell existing stocks at the
old price. He estimates
the more popular sizes
to be exhaused in four
or five weeks.
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JOHANNESBURG. — The crisis in the maize indus-
try has led to the virtual collapse of the Maize Board
as farmers around the eountry join the agricultural
rebellion. A
A major confrontation over the maize price which
is developing between the government and the
National Maize Producers Organization (Nampo)

-eould have significant political overtones.
At numerocus protest meetings in the Transvaal, ‘

Natal and the Free State, farmers have agreed to
suspend deliveries to grain silos until Friday’s mass

"‘meeting at Klerksdorp. .

The largest meeting was held yesterday.at Nyl-
stroom, where 500 farmers passed a motion of no
confiderice in the Minister of Agriculture, Mr Greyl-

ing Wentzel. s
They also called for the marketing of majze to be

" switched from the Maize Board to Nampo.” ¥

Eight resignations from board

“As of last Thursday, for practical purposes I have
had no Maize Board,” said the general manager of
the board, Mr Hennie Nel. Eight producer members
of the 13-member board resigned last week.after it
was announced theré would be no increagé-in the
producer price of maize this year. [~

® Political Staff report that the Nampo/chiairman
Mr Hennie de Jager and his deputy, Mr Boetié Vil-
joen, will have discussions with the State President,
Mr P W Botha, in Cape Town tomorrow in aii attempt
to settle the growing controversy.

From Cape Town it is reported that the impending
clash between the government and Nampo could
have political overtones. R

Mr Wentzel has warned farmers who want to block
maize deliveries that they themselves would be
harmed eventuaily. b

“rye Ui Warning of repercussions,

" It was disclosed yesterday that about 10 National
Party MPs saw Mr Wentzel yesterday. One of the MPs,
Mr Jurie Mentz (Vryheid), said farmers Were “acting
on the instructions of Nampo",

- @ MrRalph Hardingham, NRP spokesman on agri-

culture, has expressed concern at the proposed ac-
tion by naize producers. %

.+ In a statement released in Cape-zTow:n yesterday,

Mr Hardingham said the consequénces‘of such ac-

L

-tion could have serious social and gcongmic reper-

-eussions because maize was a staplefood.

- “Iam also concerned that politigal influences are
being brought into the issue, which ifpursued will be
«disastrous for the country. e
47 “Not only does it create a precedent in regard to
‘the manner in which price negotiations of agricul-
tural products are conducted but it will destroy one
of the main cornerstones of the Marketing Act.”
Mr Hardingham said he hopeéd the maize produc-

- ers, through Nampbo, would éxereise discretion and

responsibility at this time iritheir negotiations with
the.government. — Sap_a ;
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The.controversy in the
mai e industry continues
to-gFgw and the clash
between farmers and the
Government is becoming
a Sermps political issue,
The row became so
inténse this week that the
State President, Mr P'W
Botha, was fnrced to step
in.

He has agreed to meet
producer representatives
ir Cape Town tomorrow,
The meeting is unlikely
to resolve the dispute,
Producers are adamant
in their demand for the
Minister of Agricultural
Economiecs and Water
Affairs, Mr Greyling
Wentzel, to attend a mass
meeting of farmers to
explain why the
Government refused to
granot them an increase in
the price of maize.

The National Maize Pro-
ducers’ Organisation is
holding a mass protest
meeting in Klerksdorp on
Friday, but Mr Wentzel
has publicly stated that
he refuses to attend.

His reluctance to attend
is uirderstandable; he is
likely to receive an
extremely hostile
reception and this could

By Colleen Ryan,

Pretoria Bureau
L

barm his eredibility.

Tkis week maize farmers
held meetings all over
the couniry and many
agreed to susperd

-deliveries to grain silos

until Friday’s meeting.
Several silos have been
picketed and protesters
have stopped the inflow
of maize.

The consequences are
grave if farmers
continue to withhold
deliveries.

Although the
eonfrontation hetween
the Government and
farmers is based on

. economic issues, the

ensuing battle is likely to
become political.

The National Maize Pro-
ducers’ Organisation is a
highly influential and
well organised group
representing maize
farmers,

Although it claims to be
apolitical, its leaders are
openly critical of the
Government,

Although the organisation
insists that it does not

promote the l
Conservative Par or
the Herstigte Nasionale
Party, it is inevitable
that these parties will
gain support,

Friday’s protest meeting
could become decidedly
anti-Government and it is
not the only form of
political pressure being
exerted by the organisa-
tion,

Maize farmers have been
encouraged to meet their
rural MPs to call on
them to take a stand on
the maize price,

If the MPs come out
against the Governemnt's
decision, they may be
called on to quit the
National Party.

The National Maize Pro-
ducers’ Organisation
appears to have a
considerable advantage
and the Government will
need clever strategy to
outwit the organisation.
Sources in the maize
indusiry.say the
Government has never
heen happy with the or-
ganisation’s aggressive
stand,

The organisation was
established five years
ago and was a merger

between farmers happy
with the status quo who
backed the South African
Agricultural Union, and
farmers who wanted
more independence and
influence for maize
farmers.

Last week, when the
eight producer members
of the Maize Board
resigned, Mr Wentzel did
not try to dissuade them.
It may have been that the
Government was
relieved to be rid of
National Maize
Producers’ Organisation
influence on the Maize
Board.

Mr Wentzel now intends
negotiating with the
South African
Agricultural Union to fill
the vacant positions on
the Maize Board,
probably with members
who do not support the
National Maize
Producers’ Organisation.
It is doubtfn] whether the
traditicnally conciliatory
South African
Agricultural Union will
agree to filt these
positions, because it is
anxious to maintain
support and credibility
with maize farmers,

u

g




o

it
Colleen Ryan

i\ BOTHAVILLE, — “Tpie

devil, Wentzel, should re-
sign,” exclaimed graffiti
written on the window of
a bus.that was packed
with farmiers. .0
Thé:; bus, . along-. Wwith
thoussnds -of -other* vehi-
cles, today. headed. for a
sleepy farm'in the:North-

- . ern Free State to attend

i~the-annual Farmers’ Day

of: the National Maize -

Producers’ Organisation
- (Nampo), :
This year's harvest cel-
ebrations at Nampo's
firm near Bothaville has

been marred- by the dis- )
pute between the Govern- -
~ment’ and farmers over

the maize price,

- The, . .
armers here is subdued
and opinion appears to
differ on the Govern-
ment’s decision not to in-
crease the producer price
of maize. .

It-is unfair — the Min-

. Ister;should. resign” said

one young farmer.
“The Government is
right — they have to con-
sider the economy as a
whole,” said another.
The harvest festivities

‘mood  among .

last three days, but today

is the big event and the °

organisers expect at least
6 000 farmers to attend,
Hundreds of companies
and breed socigties are
exhibiting at the fair and
the value of exhibits is
more than R50 mitlion,

romem—




ernment’s decision not to increase the

price of maize.

Two Nationalist MPs,
Mr M D Maree (Parys)
. and Mr Willier Lemmer
- (Schweizer-Reneke),
have come out in support
of maize farmers who are
. protesting against the
government’s decision to
increase the consumer
but not the producer
price of mpize.

Both men represent
vast maizZe-producing
constituencjes and have
taken the almost unprec-
edented step for Nation-
alist MPs of openly op-
posing a government
decision,

Farmers in different er’s

Politial Staff

IMPORTANT announcements are expected tonight
after a meeting between the State President and
officials representing farmers rebelling at the gov-

tothe silos and more pro-
test meetings are
planned for this week-
end.

The growing row also
clearly affected voting in
yesterday’s Harrismith
provineial by-election
where farmers who had
promised their votes to
the National Party open-
ly supported the Conser-
vative Party.

The situation has be-
come so serious, that the
State President, Mr P W
Botha, has agreed to
meet the chairman of the
National Maize Produe-

Organization

" parts of the country are (Nampo), Mr Hennie de
refusing to deliver maize Jager, and his deputy, Mr

producer

Boetie Viljoen, in Cape .
Town this evening, |

The Minister of :Agri- ’
culture, Mr Greyling
Wentzel, declined.to
comment on the crisis or
on the action of, the; two
Nationalist MPsx: s

However, he said: im-
portant announcements
could be expected’this
evening after the‘conclu-
sion of the talks with the
State President. -

® Our correspondent
in Pretoria reports that
maize farmers are ex-
pected to decide to con-
tinue to withhold sup-
plies from co-operatives
ifthere is nocompromise
in the price-issue,

NI

TH' Fiiérs are hold

ing ‘a - {ajor’inéeting i1

Klerkiafptomorrow.,
pereaivae By :

| Blackade
>Nathpo Ha¥siverian as.
su’ra_ligé'thgf it EAS""im frf
| fention of prejudicing
tonsumers by rax:iiiaize
blockade, but a spokes.
matystated it wag the
only weapon farmers had
to see Jusltlice done.

eanwhile SA Apri.
cultura_i Union recgfxll-
Mendations to replace
the_exght members of the
d1Ze Board whg re-
signed last week will
onlx be made after con-
sultation with Nampo
Mr Kobus Jooste, the
president of SAATS said
in Pretqria yesterday,

. The eight members re-
signed after the board
was informed by the Min.
1ster of Agricuiture that
g::u;ﬁodufeg maize price

hot be j
i Be inereased

No quorum

. Meanwhile the bo

1s without a quorum :rlz'g f
all instruetiong have to
come from the minister,
aba reports fr
Blo_emfontein that wh(i)tr:e1
maize supplies wil] be
exha_usted within four
days if farmers do not de-
hvgr Supplies to the
aize Boarg,
According to the
oard’s generg] man-
ager, Mr Hennie N el, vel-
low-;nglze Supplies were
sufficient to meet the,

-tountry’s needs |
£0.3% monthr s for two

: ASked whether maj
would be imported.in tllfg-

event of g shortage, Mr




The supply. of-wh1te ma:ze 'is drymg up and
" stores conld'be without.stsek within 14 days if
‘ farmelrs contmue to withhold" supphes,afnac-
A cordmg to ‘Mr.Hennie Nel, general manager
of the Maize Board. - .- i
“ Mz Nel, said- today “The; situation is very
" ,seri’ous From/Monday-L;#ill not be able o ac-
commodate ‘otders for:y mte maize from'mill-
ersiigis - o
: “Eventuall ,rwholesa]ae‘i'ﬁ:and,retallers w111
notgbe able to obain'stog ”,j’ T e

IThé; sitiatiol with y’el'{ewvmalze was xquch
better, and, localf and ind ed supplies avail-
abIe ‘would last tWo mofi ‘said Mr Nel.-

 The growing- ¢risis * oj i‘wmauze snppl:es
chcldes with'the i eetu\gB oday between the
State Preszdent Mr PW 0 ha, ‘and represen-
“ tativés. of ‘thé- Natmnal Maize ‘ProducersOr-
gamsatlon (Nampo). _ r«{‘
> naiMalze fariners'are. geat] ngu themselves up |
for:ia’ mass meeting:in | Klerksdorp tomorrow

ill'decide on’ furﬁher action.:»

;W%The general. nager, of:Nampo, Dr. Piet

gons, said yesterday if maize farmers held

qek suppheSvfor one:or two 3weeks more, the
chin i .would face a se_nouss
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THE execr 1ve of the: Natlonal,rMame Producers”:
‘ Orgamsat:on (Nampo) ‘i ' mneeting President. P: Wi
Botha and the Minister of Agricilltiral Economrcs,

Mr Greylmg Wentzel, in Cape Town today. " - .

A big protest rally of maize farmers ‘will be held
in Klerksdorp tomorrow and Mr‘Wentzel may at-
. tend, although he 1mt1ally declmed to do go.

The dlspute arises’ from the’ Governmént’s deci-

sion not te increase the producer .

‘price of-maize but to- increase

- - the consumer price of yellow

: VaRs - maize by 9,8 percent and white
LIt maize by 10 percent

T The decision is a result of the

vy Government. plan to cut its, sub-

o sidy on the storage-and handling

costs of maize from R160-million

oy te R100-million — in line with its

golrcy of phasmg ‘out food subsi-
ies

Maize farmers asked for a
price of R270 a ton this year, but ..
the Government has decided that it must stay at
"R218 a ton for white maize and R214 a ton for yel-
" low malze

The Argus Correspondent in Johannesburg re-
ports that 'the supply of white maize is drying up
and stores could be without stock within two
weeks if farmers continue to hold back their erops.

“The situation is very-serious,” the general man-
ager of the Maize Board, Mr/Heinie Nel, said to-
day..“From Monday- I will not be able to accom-

-modate’ orders for white maize from millers.
. Eventually \wholesalers and retailers will not be
~ able to obfam stock.”

" Large mrllers had: one or two weeks’ supply in
hand, but supphes to some smaller mlllers had al-
ready driedup. .. - - .

The situation with’ yellow ,
maize was, tonch” better, and lo
cal and 1mported supphes would

. last two months said Mr Nel. :

The situation. is: ‘unlikely to be:-.
resolved foday unless the Go-
'vernmenti backs ‘down’ and: g
agrees to’ an mcrease m the. prc-
ducers’ pr:ce ‘of maize, .

The genéral manager of Nam
po, Dr -Pief Gous, said some:
parts of the country had already .-

‘run, out' of maize; Su pplies from.
the Free State'; were heing: | trans
.ported to; j:hese areas . ) :

*The Government 'has pomted otit that wlule the
producers pricé:.of ‘4l other; agncultural products -
has decrease(f by §i percent in'the past two years,
the prlce of malze has’ mcreased *by 13,3 percent.

- Maize: farmers mamtam that their costs, espe-
cially iree prxces, have risen rsharply

N
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In the dusty heart of the Free
State mealie lands 6 000 farm-
ers yesterday attended one of
the world’s biggest harvest day
celebrations.

They came in buses and
vans, cars and bakkies, some
even in light planes, to share in
the festivities held on the Na-
tional Maize Producers’ Organ-
isation farm near Bothaville.

Yesterday was the second
and most important day in the
event’s three days.

The dress was decidedly
platteland: sherts and open-
neck shirts, veldskoen ard long
socks; clothing to suit the
mood.

The harvest day boasted im-
pressive displays, a variety of
agricultural implements worth
more than R50 million.

But most farmers appeared
to be just window-shopping.

After the Government’s re-
jection of an increase in the
producer price of maize, farm-
ers are in no mood for spend-
ing.

The organisation of harvest
day with its displays and dem-
onstrations, efficient ecatering
halls and communication sys-

Douw Wessels’s face is lined,
but strong.
At 70 he still runs his farm in
the Potchefstroom district
without the help of a manager.
“It is not too difficult if you
run things well and take good
care of your workers,” he says
with a smile.
Mr Wessels is visiting the
National Maize Producers’ Or-
ganisation harvest day in Both-
aville, as has been his custom
for many years.

! ‘Fle admits he is a man of habit.

H: En BE& _o_m m:;Eo ﬁochm o<ﬂn@ﬂoom an

party ... an

By Colleen Ryan,
Pretoria Bureau
TR
tem would probably earn the
admiration of any show man-
ager.

Yet most visitors seemed
subdued, preoccupied by the
troubles in the maize indus-
tries.

The four-year drought rarely
features in the conversations of
city-dwellers, but its reality is
still felt by country people.

Added to this is the confron-
tation between farmers and the
Government over the maize
price.

In a massive dining hall
where hundreds of meals of
mealie pap, meat and salad
were served to farmers and
their families, the maize dis-
pute often dominated conversa-
tion.

Although opinions on the sub-
ject differed farmers agreed on
one point: their troubles were
caused not by a producer price
which is too low, but by excess-
ive increases in the prices of
fertiliser, tractors and fuel.

Most producers appeared to
be in favour of holding back,

Why old Douw W

Pretoria Bureau
]

But now after a lifetime of
voting for the National Party,
he is worried ... about the
unrest, the policies of the
Government and the economie
erisis facing maize farmers.
“All the years I have voted
National Party,” he says as the
smile fades, “but now they are
letting us down and I can’t sup-
port them any more.
“Before World War 2 things

L J

essels
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d politics, it’s harvest time i

maize supplies until the Gov-
ernment relented and agreed
{o an increase.

Many expressed disillusion-
ment and dissatisfaction with
the National Party. ,

“All the years I have vote
National Party, but now they
are letting us down,” said Mr
Douw Wessels, a 70-year-old
farmer from Potchefstroom.

He added that the Conserva-
tive Party was likely to gain
considerable support in the
platteland but that these divi-
sions were not good for farm-
ers.

Lichtenburg farmer Mr Jan
van der Westhuizen expressed
misgivings about the direction
of the Government.

“I suppori this bhoycoit,” he
said. “If we don’t win this bat-
tle, then the farmers are fin-
ished.”

Klerksdorp farmer Mr
Kobus Jordaan said he was not
in favour of the maize boycott.

“I am a simple farmer,” he
went on. “My knowledge of the
situation is limited.

“Y think important economic
decisions should be made at a
higher level.”

were bad in this country. The
same thing seems to be hap-
pening again.”

Mr Wessels began his career
as a maize farmer 48 years ago
in Bothaville.

In those days he sold a bag of
mealies for 66c.

“Now everything is so expen-
sive,” he says.

“I have got three sons in the
engineering trade.

“They are interested in
farming, but they see no future
in it.

The day 6 000 mai
farmers came to a
d brooded

Leeudoringstad farmer Mr
Johan Swanepoel, a supporter
of the Afrikaner Weerstands-j
beweging, stressed that the
real problem was high costs.

He said the boycott was nec-
essary to force the Government
to do something about them.

“I support the boycott,” said
Mr Swanepoel.

“The Afrikaaner people must
stand together. .

“If something is not done
soon about the unrest and the
economic situation in the coun-
try ‘we are in for a lot of trou-
ble.”

Most farmers pledged sup-
port for a mass protest meet-
ing to be held by the National
Maize Producers’ Organisation
in Klerksdorp tomorrow.

“There are going to be fire-
works,” one predicted.

At the end of the long hard
day visitors seemed to be more
relaged, probably as a result of
hearty homemade meals and
glasses of wine or beer.

As they headed for hotels or
home many might have been
pondering their future ... and
the outcome of their battle
with the Government. .

is worried

“] don’t know what is going
to happen.

“The Conservative Party will
grow in power, but this will
just divide the farmers.”

Mr Wessels seems genuinely
sad that his political allegiance
has changed.

“We have got to fight the
Government oe this maize
price issue,” he says.

“If we go bankrupt, agricul-
ture in this country is
finished.”
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Farmer Swanepoel
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r Wessels




Vi o i, -Argus.Correspondent >
KLERKSDORP. — .The: Government - hag threa-
teried J0fWithdraw SiibSidiés andsindirect finan.
cial assistance to farmers if they continue to
— | withiold maize... .

Thlswas disclosed today: by.

(£

‘(Nampo),'Mr ‘Henni¢ de Jager,

at’d.protest meeting. attended. |.

‘by -3:000, maize: farmers who

. yented ‘thiir furyfon  the; Go- |

vernment” . ;
. Mrde ‘Jager; 'who- Feld. dis-

cussions ‘yesterday ‘with the
State President; Mr'P W Botha, .
described the Ineeting. as. “the .
‘most unpleasant Pve-ever beén
to'in my life?, oo

i SV DECISION. U

i

~ The' protest: meeting Was ad., |

dréssed by. several senior. Nam-
'po 'f,represépta;ives"= and .a: for-

¢mmer ‘chairman’ of the, Maize .
“Board, Mr Crawford 'van Abo.

A decision will ‘be-taen later

. today; on whether farmers. wil,
" defy -theGovernment and-con-

" tinte to'hold back theit maize. |

- The .chairman of a major’

. group of -grain‘co-ops, Mr Piet

Steynt.of, Uinegraan,- said his
managenient would : recom-
mend that :member €0-0ps sup-
port-maize farmers if they in-
tended to hold back supplies,

DOUBEE STANDARDS
The gelieral manager of
Nampo, Dr Piet Gous, said -the
Government practised double
standards.when it came to ag-

riculture; - :

Dr Gous said farmers should |,

carefully consider the financial

consequences of withholding

maize, But} he said, there was

‘a time when “farmers must
stand up and be counted”,

Mr‘_yag)-&bo.,,waxjned ‘that the.

. White: maize supply situatjon

a b

-swas-critical ‘At least four.ma.

the: chairman: of -the, National |
- Maize Producers’ Organisation* |

-jor'silos: were-close’ to running |

out.

e

' HECKLING

“Agriculture has come to the
crossroads. The decision which
must be taken today, must be
one. which can be defended.™

Farmers were in an angry
mood and there, were was a
great deal of derisive heckling
from the audience,

® The Mifiister of Agricul-
ture, Mr Greyling Wentzel,is to
£0 on a six-week tour of the
maize-producing areas to meet
farmers and justify the Gov-
ernment’s refusal fo increage
the: producer price of maize,
Sapa reports,

His decision follows the
Imeeting last night at which the
Government refused to back

-down ontits price decision,
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. FARMERS' Hopes’ that " the :Govern-
ment might relent on its maize price
decision were dashed:last night during
'a stormy ‘meeting betweéen the State

" President, Mr P W Botha, and.the two
top officials of:the National Maize Pro-
ducers Organisation. ’

Mr Botha bluntly told Nampg that the
Government would stick to its guns, Never-
theless, he offered a sweetener with the
mediéine — an additiona] Ri00imillion in
aid to drought-stricken farmers in'the sum- -

mer rainfall areas, - N ]
-Present at the talké'were’ Mr:Botha, the -

Minister of Agricultiral Economics, Mr -

Greyling Wentzel! the Minister of Finance, -

I ‘Barend du- Plessis, the ‘chdirman of
Nampo; Mr Hennie de'Jager, and’his depu-
A Boetie Viljoen. g

The chairman of the SA Agricultural
Union, Mr Kobus Jooste, wag also present,
The meeting at ‘Tuynhuys lasted 90 minutes, |,
It is reliably understood that the atmos- i
phere of the meeting wag tense and that |
harsh words were exchanged, !

When it ended, Mr Jager emerged, shak-
en bt defiant, and said: ‘It was.a very .|
unsticcessful meeting, I am very unhappy ¢
aboiit the discussions — they were very:.
aggressive and unforfunate, = . e

"“We came with a compromise: it wag not*
accepted at all. In ifact, /it was’ teven
g e (S Goyr e S eyt

essi™ L LAl
Mr de Jager will address a mass meeting
of farmers in Klerksdorp foday, -

Sources within the Natjonal Party indi-
cated, however, that the Government would
not be held to ransorm by the maize farmers,
The sources indicated that they believed
the crisis had been staged-managed by ele-
ments of the farming COMNMmity sympa- .
thetic to the Conservative Party, R

It is understood that Nampo's ‘compro-
mise ‘offer would have involved ‘more in-
come for those farmers with a.good crop,
but little or nothing for those without,

Stead, the Government’s grant of a fur-
ther R100-million in aid will 8o those who
do not have a good crop. o

A'spokesman for Mr Botha said last night
Mr Botha had told the delegation he had
considered the representations.for an in-
credse in the producer price of:-mdize. But
becase of the ecoriomic circurristances the
Govt;rnment could not comply-‘yglith the're-

uest. B ”
1 Mr Botha told the delgatioii” that last
'year, under exteptionaly difficalt circum-
starices, the Government had granted-an
extremely high increase of 28% in the net
producer’s price of yellow maizs’ and’'30%
in the net producer’s J:rice of white maive,

Ndmpo had then indicated in'writing:that
they accepted that the 1984 price would not
be uSed as a basis to fix his Year's price,

- “The Président also pointedigut that' the
PEicE of maize affected the praster part of
stheirest of agriculture and:that farmers in

» PIljaqe] syje; 9onyg
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tuy. - the other farming sectors were also entitled

N o fair tréatment, *

Wl + & The Government could not favour ope
gy wuseetor at:the expense of the rest of agricul-

ture. The maize industry should be “careful
not to price itself frotn the market”.

© Earlier yesterddy,:Mr Greyling Wentzel
denied reports:thafythe’country would soon A
be faced with arslidrtége of white maize, -
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At maize producers bluntly = O N
Y %, that the decision not.to 552% 5.’..?_ @ g’ \
to StOp ‘ raise the producer price S8 e e e g v
of ntl'aize this year would Te = 85 §' S E S :
% PO B . ot be changed. 5 SEn BERE = \!\3
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i that the Government had | I ERERE 8 =
By Colleen Ryan granted an extremely |* 7] gi oo Qg =t pog
KLERKSDORP — The high price -lnerease i |. gog agBEnw Qs
Goverhident has threa- fnaize last yeis, in exghp-) g.u% g &5 @ 3 Eb q=
tened foiivithdraw subsi- ti%naliy difficult circlipfi" EFe mg "™ = 5 o o \
dies and indirect finan- stdnces. N Ry Eg6 o o
cial assistance to farm-  The maizg price fid | o2l sSegE S = e
ers if they continue to risen in réal terms.in thes|" e 2V Spe E_F\lq
withhold/iaize supplies.  Past few years, while th go8 8 e R
This*was disclosed of other grain‘prodéisy ESs oo0oEB o Y\ N
today by the chairman of ‘ had:decreased! Zn extra 18 oFagm - e—
the National Maize Pko- increase in the maiZe 2 Peopme o —
ducers Organisation price now would hit 'con E &”a :‘g —
(Nampo), Mr Hennie de sumers at a critical stage g B spzg \
Jager, at a mass protest in the economic cycle, ‘¥ < w TR e

Py
meeting attended by:3000  The talks last night ,:f";;
maize farmers, described by mnaize pro!

Angry farmers vented ducers as:“very aggress.
their fury on the Govern- sive and{very unforfu<

o Y
P}

ment for itsrunfair treat- nate” — are likelyito g
ment of their industry. prompt :a sharp reaction I

‘Mr de Jager, who held from farmers at a meet-
discussions’ yesterday ing in Klerksdorp. Lk E
with: the State President,  Economists pointediit’
Mf* P W Botha, said the that'the Government!s:
meeting was the most un-  handling of the maize’
‘pleasant le had ever issue was a measure of

o iR
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béén to in his life. how serious the condition o
The protest meeting of the-economy was. L $
:was addressed by several . L s
seniof Nampo represen- Indexing A g ¢
tatives, and a former ee———— i "

chdirman of the Maize Mr Louis Geldenhuys;

Board, Mr' Crawford van of Senbank, said thabtit -
Abo.. - was important thatsther e
Y Government had ztvlast

SUPPORT appeared to have broken

A decision will be
taken later today on
whether farmers will
defy the Goverriment and
contiiue: to hold back
thei maize,

The chairman of a
major group of grain co-
ops, Mr Piet Steyn of
Uinegraan, said his man-
agement would recom-
mend that their member
€o-ops support maize
farmers if they intended
to'hold back supplies.

The general manager
of Nampo, Dr Piet Gous
said the Government
practised double stan-
dards

Dr Gous said farmers
should carefully consider
the fimanecial conse-
quences of withholding
maize supplies. .

.;But, he said, there was

a time when farmers had, and the country first and [
to stand up and be“¢oiitit-" thé farmer sedofid”, %,

ed..
““'Mr 'van. Abo warned
[that the white maize sup-

away from “institutionaly

indexing” of ‘pricesy
whereby theyiwere
raised on the basis:of all
sorts of arguments:not

necessarily in the coun-|

try’s economie interests.
Dr ODJ Stuart, the
Bureau for Economic Re-
search at the University
of Stellenbosch’s chief
economist, endorsed this.
“The decision not to in-
crease the producer price
of maize on the eve of an
election in a maize-pro-
ducing area came as a

surprise. It is a good-indi- '

cation of the serious atti-
tude of the Government.”

Pick 'n Pay chief Mr
Raymond Ackerman
called the Government
decision “brave and non-
political, based on thié in-
terests of the consumer

He said he had syim:
pathy for the farmers,
but they had a substantial
price increase last year.

-'ply situation was critical.
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spondent - ‘If that is unacceptable
South Af to the Australian Govern-
hiefs yes- ment then in the interests
nged the of good relations and for
ket Board . the good of the game we
ts legal . invite the Australian
the rebel Cricket Board fo send a
1e lead in  delegation to ..qovmanmw-
> Spring- burg to thrash it out’
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arena, Mr Dakin said he be- |

; lieved that certaint toun-
_M_w_—wwwu_.mm iries such as the West
vesterday Indies and Pakistan were
ctions to bolding world cricket to
cricketers rafisom.
uth Africa It was time the game
Mr Geoff came to its senses, he
nt of the said, and judged South
S e, Africa’s readmittance to

Mmuamwm.srowmmsmnm
quickly dashed during a
stormy 90-minute meet-

ing in which the Presi-

the National Majze Pro- .
ducers Organisation, Mr
Hennie de Jager and his
deputy, Mr Boetiei Vil-:

joen, that the maize

4

dent teld chairman of -

CAPE TOWN—Maize farmers were slapped down by Presi-
dent Botha last night when he bluntly told a delegation there
would be no producer-price increase.

" -. ORMANDE POLLOK

_ Political Correspondent
P

It is understood that
Nampo's compromise
would have involved
more for those farmers

" with a good erop, but lit-

farmers were in danger .

of pricing themselves
out of the market. - -

* When it was over, Mr de
Jager emerged, shaken
but defiant, and said: ‘It
was a very unsuccessful
medting, I am very
unhappy about the dis-
n:maonm._..wwmw were very
aggressive and unfor-
tunate; v .

‘We cdihe with a com-
promise. It was not ac-
cepted at-all. In fact, it
was not even discussed.
The Gdvernment was
relentless.’

No mood..

Mr de Jader would not
elaborate on the compro-.
mise, saying he wished to.
hold this over until today

'

tle or nothing for those

without. 5

1

A spokesman for the
President said last night
that Mr Botha had teld
the delegation he had
studied their representa-
tions for an increase in
the preducers’ price of

maize but in view of cur--

rent economic circum-
stances the Government
could not comply.

The President remind-
ed them that last year,
under exceptionaly diffi-
cult e¢ircumstances, the
Government had granted
an extremely high in-
crease of 28 percent in
the net producers' price

low maize and 30

percent in the net pro-
ducers’ price of white
maize, and had made
available an additional
RI00 million aid.

Nampo had accepted in
-,writing that the 1984
-- prite would not be used

as 4 basis to fix this year’s
price. E

" The President also
pointed out that the price
of maize affected the

greater part of the rest of

agriculture and that
' farmers in other sectors
~ were also entitled to fair
treatment.
" 'Therefore the Govern-
, ment could not favour
* “gire sector at the expense
of the rest of agriculture
and the maize industry
should be ‘careful not to

price itself from the

~TURN TO FAGE 2
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CAPE TOWN—Maize farmers were slapped down by Presu~
dent Botha last night when he bluntly told a delegation there

would be no producer-price increase,

Farmers" hopes were
quickly dashed during a
stormy 90-minufe meet-
ing in which the Presi-
dent told chairman of
the National Maize Pyo-
ducers Organisation, Mr
Hennie de Jager and his
i | deputy, Mr Boetie Vil-
H1ioen, that the maijze
‘| farmers were in danger
of pricing themselves®
out of the market.

When it was over, Mr de
Jager emerged, shaken
but defiant, and said: ‘It’
was a very unsuccessful
meeting. I am very
unhappy about the dis-
cussions. They were very
aggresswe and unfor-
tunate” "

‘We came with a com-
promise..It was not ac-
cepted; at*all. In fact, it
¥{ was not even discussed.
| The Government was
relentless.t

ORMANDE POLLOK

Political Correspondent ' -.
It is understood that.

Nampo's compromise
would have involved
more for those farmers
with a geod crop, but lit-
tle or nothing for those
w1th0ut.

A _spokesman for the
President said last night
that Mr Botha had told
the delegation he had
studied their representa-
tions for an increase in
the producers’ price of
maize but in view of cur-
rent economic circum-
stances the Government
could not comply.

The President remind- ‘

ed them that last year,
under exceptionaly diffi-
cult circumstances, the
Government had granted
an extremely high in-
crease' of 28 percent in

pereent in the net pro-

ducers’ price of white

maize, and had made

available an additional"
R100 million aid.

Nampo had accepted in
writing that the. 1984
price would not be used
as a basis to fix this year s
price.

The Presxdent also
pointed out that the price
of maize affected the
greater part of the rest of
agriculture and that
farmers in other sectors
were also entitled to fair
treatment, o

Therefore the Govern-

. ment could not favour
‘one sector at the expense

of the rest of agriculture
and the maize industry
should be ‘careful not to
price itself from the'a‘.
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Mr de Jagér would not the net producers price
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market’. ‘

The President indicat-
ed that strong representa-
tions had been received
from the South African
Agricultural Union with
regard to further aid for
the summer rainfall sow-
ing regions

He also told the chair-
man of the union, Mr

Kobus Jooste, that the

Government had decided
to make available an ad-
ditional amount of R1060-
million to help farmers in
drought-stricken regions
who were still experienc-
ing problems, especially
with carry-over debts and
preduction financing.

Further investigations
were being conducted fo
establish to what extent
the Government could as-
sist with fodder sub-
sidies.

The President called on
the delegation to co-0DET-
ate in the best interests
of all maize farmers.

Earlier yesterday, Min-
ister of Agriculture Mr
Greyling Wentzel, who at-
tended last night's meet-
ing along with the
Minister of Finance, Mr
Barend du Plessis, de-
nied reports that the
country would soon face 2
shortage of white maize
and said there was al-
ready enough stockpiled
to meet demand for a
month.

He was reacting to re-
ported suggestions that,
should farmers withhold
deliveries for iwo weeks,
no supplies would be
available for consump-
tion and that if their ac-
tion should continue, the
survival of certain large
co-operatives would be
jeopardised.

According to a state-
ment, the minister ‘em-
phatically denjed that a
pending shortage of white
maize exists in the
country’. .

‘On the contrary; should
deliveries to co-oper-
| atives be halted entirely

at present, sufficient sup-
plies of white maize exist
to provide for at Jeast one
month’s consumption.

The available supplies
of yellow majze are more
than sufficient to satisfy
the demand’

The minister said he re-
gretted the dissemination
of false reports regarding
the stock situation. which
caused unnecessary con-

T
[

Rvrangle

fusion.NM ‘?/ f/ﬂ‘

He appealed to farmers
to take advantage of the
concession granted Te-
garding the moisture con-
{ent of white maize, and
concluded by saying the
withholding of maize
would sericusly harm ‘the
good image’ of the maijze
industry and would have
grave financial implica-
tions for farmers
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T AL AN &Gt bR-cha T
meetingin ‘Kl'e_r’ksdoxgp’s
Markotter Stadium, 5 000
men rose in unison to
support the motion.

Their decision means
that they are now in a
straight confliet with My
Botha in what could be-
come one of the biggest
crises to face the
National Party in dec-
_ades,

The farmers claim that
‘the major granaries will
be empty by Monday and
unable to supply the
‘maize mills. They be-
lieve that keeping their
crops on the farms will
be a massive bargaining
weapon in their fight to
force the government to
increase the maize price.

“Phreats’ . .

They also say that-ata*

meeting on Thursday
night with the State
President and two cabi-
het ministers they were
threatened on two
counts. They were told
that all present financial
subsidies to farmers,
amounting to more than
R100:million a year,
.could be withdrawn.
' They were also told that
maize was a strategie
commodity and they
.would not be allowed to
withhold supplies.

The Minister of Agri-
culture, Mr Greyling
Wentzel, said yesterday
‘that the. government
‘would not back'down on
'the maize. price iand

swould .have to:consider

i*drastic action” if farm-
'ers- persisted in with-
holding deliveries,
* He appealed to farm-
. ers “of whom I believe
- 'the majority have the re-
~i-quired responsibility
+ and loyalty towards their
country, to reject this
step”.

Warning ,
+He wanted to give the
public ‘assurance that
the goverbment would
use “its maximum capac-

. ity” to ensure that con-
sumers would not suffer
shortages.

Mr Wentzel said he
would not like to com-
ment on further steps the
government was consid-
ering as he felt that the
sharp increases in inter-
£5t on unpaid debts
which farmers stood to
suffer would cirb their
actions. - ‘
. Alotdepéended on how
long the farmers held out
but Mr Wentzel warned
that “drastic action”
would follow if they held
,out longer than stocks
lasted. .

Asked whether it was

A maize farmer ad-
dresses the meet-

ing in Klerksdorp
yesterday. . -
-t ‘I“. .’," W ' h

. bossiblé that the govern-
ment wouldback downin
the face of a prolonged
boyeott aetion, he was
firm: “Not at all, sir, not
at all. We will not-back
off.” .

Dr Piet Gouws, manag-
ing director of the
National Maize Produc-
ers’- Organization
(Nampo), told the farm-
ers: “But who can force
you to reap your crop
when you say that itistoo
wet to harvest? We can

keeé)”thé crops on the

land.

Resolution

The farmers resolved:

® To withhold provi-
sionally all maize for one
week by keeping it on the
lands.

® To keep ali silos un-

der observation to dis-’

courage farmers, where
reasonably possible,
from delivering.

® Toinstruct Nampoto
make contact with Mr
Wentzel to rediscuss the
price of maize and to dis-
cuss the future structure
of the industry and, in
particular, government

y. voting to withhold deliveries
npt to force the State President,
rease the price of maize v

N Nampo, Mr Hennie de

FRY
involvement and:iherd
of the'Maize Bogrd.l -

Mr Botha's view is that

the government granted
an exceptionally high
price for maize last year
under diffieult circum-
stances and that he will
not budge on the deci-
sion not to increase the
current price.

The c¢hairman of
Jager, said: “Qur trip to
Cape Town to discuss
matters with them (the
President, Mr Wentzel
and another minister)
was a waste of time.
When we arrived there
we found that a press
statement by Mr Botha

had already been pre-.

pared.”
Pickets

“We were warned that
we were playing with
fire,

“They said mealies
were strategic products
and that they would not
be allowed to be kept
from the customers.”

One speaker from the
audience at the, Klerks-
dorp meeting shid: “We
must not intimidate
people. There might be
some people who have to
live by their immediate
sales and they must have
the right to deliver their
crops.”

It was in consideration
of this that the first part

of the resolution was,

drafted to include the
word “reasonably”.

Farmers intend to
picket silos and explain
the overall viewpoint to
any farmer arriving with
a load of maize.

® Anihony Johnson re-
ports that the Progres-
sive Federal Party has
supported Mr Botha's
blunt rejection of maize
farmers’ demands.

Obligations
. The chief PFP spokes-
man on agriculture, Mr
Errol Mooreroft,saidina
statement yesterday that

maize farmers had been |

awarded substantial
price increases over the
past few years, and had
to accept that the State
had obligations towards
consumers in difficult
times,

“It is imperative that
the marketing and prie-
ing structures of the
maize industry be re-
viewed as a matter of ur-
gency. Structures which
are more acceptable to
both consumer and pro-
ducer must be found,” he
said. — Own Correspon-
dent, Political Staff and
Sapa
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SOUTH Africa could begin
running out of white mealie |
meal — staple food for the
country’s 24-million blacks
— next week, following the -
maize farmers’ action in .
cutting supplies to the coun-
try’s mills. )
The shortages, coming at &
time of sirnmering civil unrest,
could have severe political re-
percussions for the Govern-
ment, according to Dr Piet
Gous, general manager of the’
National Maize Producers’ Or-
ganisation {Nampo), ,
Shortages had already devel-
oped and consumers would
soon have difficulties “buying: 4
wmaize products, Dr Gous ‘Said
in an interview. -
The Government has come
out fighting in the maize price
‘war, warning farmers that it
will take drastic action if they
continue their mealie boycott.

Cut in subsidies

Both sides have refused-to
back off, with the maize -
farmers sticking to their threat * -
not to deliver their grain while
“the Government has threatened -
to cut the millions of rands’
paid in subsidies. o
Farmers have demanded
{| more to meet their production
/| costs, while Cabinet Ministers
have called Press conferences.
to vent their anger on what
they see as unpatriotic and un-
realistic demands. - - .
Asked whether the- Govern-
ment would consider backing -
down, the Minister of Agricul:
turai Economics, Mr:Greyling .-
Wentzel, said: “No, not.at.all. If
we did, my position would be.in -
danger.” R
He announced that the Go-
vernment intended to break .-
. from the maize pricing system.. |
A new two-tier, single-channel™
~system of marketing would be,-
sintroducedtin terms of which -
farmers would be guaranteed a
price only on the amount of .
‘maize required to feed the
'l country. B
® Maize crusher >~ Page9 .
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R MAREE knows
about mealies. The
i W ot D3-year-old MP for
Parys comes from a family of
mealie farmers. He was born
on a mealie farm, grew up on
a mealie farm, and became a
mealie farmer in the Botha-
ville district after leaving
school.

It is that part of the Free State
where the number one topic of con-
versation is the weather, where
people curse the sky because it is
perfectly clear and blue, where
they pray for rain and thank God
when it arrives.

He describes “mieliepolitiek” like this;
“You are in the industry (of growing mea-
lies), you have no other means of earning a
living and you have to fight for your very
existence.”

This week this fight for economic life saw
some co-0ps facing ruin kbecause farmers took
the unheard of step in this country of manning
pickets to block grain deliveries, warnings that
stores would soon run out of maize meal — the
country’s staple food — the NP scraping in with
a tiny majority in the maize growing constitu-
ency of Harrismith, the Maize Board destroyed
as its eight farmer members resigned in profest
and spokesmen for a rival mealie producers’ or-
ganisation in eyeball-to-eyeball talks with the
President himself.

Farmers hemmed in

Money is the cause of the fall-out, Agriculture
Minister Greyling Wentzel has fixed the maize
price to the farmer at R218 a ton. The consum-
er ';s going to pay R248 and the farmers want
R270.

Mr Maree believes the impasse was reached
because “mieliepolitiek” is psychologically sen-
sitive. Farmers see themselves hemmed in by
drought, rising prices of products they need to
grow their crops, and increasing debt.

He hopes to bridge the gap between the
farmers and the Government by promoting mu-
tual understanding and says he has sympathy
for both sides — the Government because it just
cannot to pay anymore and the farmers be-
cause of the prices they are being forced to ac-
cept.

The last time this country exported surplus
maize it was sold at a price lower than the pro-
Zuction cost setting the stabilisation fund back
R230-miilion.

“That hammered the industry. We cannot af-
ford to pay any more for mealies now as a re-
~mit — the Government is just not going to blink
-~ this one.” '

His prediction was borne out by the angry

=lks President Botha had this week with repre-
~ufaiives of Nampeo, the independent produc-

WEEKEND FOCUS

Pikkie Maree, MP, ivthe mowin th
middle of the maize crusher. On the
one hand he has his farmer constity-
ents demanding that. he object —
and in writing, mind you — to the
Government's controversial maize
price policy.

And on the other his collengues in
Parliament are equully determined fo
ensure the farmers’ economic night-
matre does not bust the Budget,

This squeeze led him this week to,
“distance” himself from the pricing -

policy he is expected to defend os o
member of the Government. His polit-
ical up;mnenis are saying his highly
vnusual stance eamed him a drub.
bing in cavcus,

But, os he explained in an inter-
view with JOHN MACLENNAN of
The Weekend Argus Political Staff, he
is not of odds with the Government.
He regards this week's agricultural re-
volt as another chapter in the continu-
ing saga of “mieliepolitick”,

Mr Maree . .. ““distanced’’ himself
from maize pricing policy,

ers’ organisation. They came out of Tuynhuys
upset and defiant. The Government had reject-
ed their compromise offer, stuck to its pricing
policy and come up with R100-million aid for
drought stricken areas.

His sympathy is with the farmers and the
prices they have to pay. “Iid you know,” he
asks, “that a tractor battery cost R104 last
week, This week you have to pay R137".

He notes that many are being ground down |

by astronomical debts they may never be able
to settle because of crop failures caused by
drought.

“I know of one farmer — just as a for in-
stance — who didn't owe a cent in 1980, He
owned his farm, he owned his implements, and
he had money in the bank. Today that same
man, after three crop failures, owes half a mil-
lion.”

Mr Maree says five farmers in his constituen-
¢y landed in such parlous financial straits that
they had to sell their farms recently. “There

was just no way they could be rescued, even !

with all the Government aid available,”

It was his sympathy and the pressure gener-
ated in his constituency which is known as the
South Africa’s mealie capital which induced the
man from Gladdedrif — “Slipperydrift”, his
farm in Bothaville district — to ventyre a peril-
ous slide over NP policy by stating in public

that he did not agree with the Government's .

stance on the maize price.

He was joined shortly afterwards by fellow
MP Mr Willie Lemmer of Schweizer-Reneke,
who said much the same thing.

Behaviour without precedent

Mr Maree has since spoken to the Minister of
Agriculture to explain the following convolu-
tion: He “distances™ himself from the maize
price decision but he is in no way opposing the
National Party. He claims they have come to
an amicable agreement on this basis.

Observers say the behaviour of the two MP’s
is almost without precedent. They point to one
or two instances when MPs have questioned

policy, but “usuvally they crab their way back .

into the fold.” They also note Mr Maree and Mr
Lemmer might normally have found them-
selves flung out on their ears, but the Govern-
ment does not want and cannot afford anymore
by-elections at the moment.

The Government prevailed, similarly, ori;for'-
mer Health Minister Dr Nak van der Merwe to
keep his seat in the House while he was in fact
dying in harness from a heart conditton. And at
least three other NP MPs — two with serious
heart conditions and one who has suffered a

stroke — still drag themselves into Parlrament !

every day at the party’'s behest.

Mr Maree does not believe his statement or
the maize price row lost the NP many votes in
Harrismith. “The main facters were the black
unrest and the removal of the Mixed Marriages
Act and Section 16 of the Immorality Act. Peo-
ple just didn't understand what was going on.”

In the meantime he sees no easy solution,
“The Government hasn’t budged and the far-
mers. .. the farmers are desperate.

“In the long run we have to motivate people
to arrange their finances so they can weather:
the bad times. But farming is a gamble. It'’s
sometimes as bad as a man just throwing away
R1 000 on any old horse.”
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plores maize boycott threat
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David Braun,
Political Correspondent

Cape Town
The  Government has
warned it will take drastie
measures if rebellious
farmers persist in with-
holding deliveries in_ the
maize price war. Any
shortage will threaten the
staple diet of millions of
blacks.

Yesterday the two agrieul-
tural Ministers involved in
the- row with the National
Majze Praducers’ Organisa-
tion (Nampo) sharply re-
buked farmers wha, have re-

jected “a. Governmént degir. |.

» I3 .ﬂ >
sian fhavithe produfer price
c@.ﬁ%mm shiujd*siot m&m‘ ins
creased this year, & ° -

A protest meeting atténded by
about 300Q: angrys farmeyg in,
Hﬂmuﬁ%ﬁ yesterday decided jo -
withhold all maize feliverj:
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Dr Piet Gous, gene

i _
_ ‘Nampo takes a hard line on maize deliv
_

hy———
Colleen Ryan,
m.umﬁm:.mm Bureau

In defiance of Government
iwarnings, thousands of angry
{maize farmers yesterday decid-
“ed to'suspend deliveries of
-maize to silos to protest against
77 injustices in their industry.

.~ The deeision to withold sup-
#,d:mm for at least a week will

In““:tlh L
k

bring the National Maize Pro-

sentatives, State President Mr
P W Botha and Minister of Agri-

cultural Economics and Water,.

Affairs Mr Greyling Wentzel,
Nampo was warned “not to play
with fire”.

Maize farmers were warned
subsidies and indirect State con-
tributions could be cut if maize
deliveries were suspended.

An estimated 3000 farmers
packed the Markotter Stadium
in Klerksdorp to express their
dissatisfaction at the Govern-

to deliver.
. The maizesboycott began last
week after the announcement of
_the 1985/6 naize price. Very lit-
*le maize was delive. .. "to silos
this week. Existing stocks in the
hands of millers, wholesalers
and retailers are likely to fore-
stall a consumer shortage for at

least two weeks.

After lengthy discussions at
yesterday’s protest meeting the
majority of farmers agreed to

ports last year. This would pro-
vide the extra R 150 million and
allow for a small producer price
increase;
@ All eight producer members
of the Maize Board should "be
reinstated. Urgent attention
should be given to restructuring
the Maize Board to give pro-
ducer members meore decision-
making powers.

At the meeting, farmers
showed they were angry about
the way the Government han-

eries

farmers. He had promised that
the Government, and not-maize
farmers, would foot the bill for
losses suffered with the-import
of maize and for handligysnd
.storage costs of the Marlxe
“Board. : =
"i The Chairman of Nampd; Mr |
Hennie de Jager, described his
meeting with the State Presi-
dent this week as the “most un-
pleasant in my life”. o

“Nampo has been warned that
it is playing with fire, We have
been told the Government will
consider withdrawing subsidies,
including indirect financial con-
tributions, if maize is witheld,”
he said. .

“This is a fight for surviyal,”
he added.

2:8:.8 8. P the following action:
2o g8E ducer’s O tion (Nampo) s decisi i ing ac’ . e
BE aE B ducer’s Organisation ( PO) ment’s decision not to increase @ No maize will be delivered dled their grievences and there
RGBSy _ into direct confrontation with the producer price of maize. until Mr Wentzel agrees to fur- were calls for Mr Wentzel to re-
B R | the Government and could re- Although Mr Wentzel has P : sign.
ol : ran iations wi
. | ; ther negotiations with the 5ign
.”rm.w.“w. pes _sult in'a shortage of maize prod- strongly denied there is an Im- Nampo executive; The former chairman of the
= W“mﬁ ;- ucts. lier thi K at pending shortage of maize, @Nampo will ask the Govern- Maize Board, Mr Crawford Von
B8-257 _ Earlier this week, at a meet- Nampo has warned that stockS ment to take responsibility for Abo, told the meeting Mr Went-
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two-tier marketing system to be
The two-tier system envi-
saged is understood to involve

introduced before the next sea-

son starts.”
farmers being given quotas at

guaranteed prices, with any sur-
port markets at whatever prices

pluses having to be sold on ex-
farmers could get.




‘Farme

CAPE TOWN—The.Gov-
erniment would have to
consider ‘drastic action’
if farmers persisted in
withholding maize deliv-
eries, the Minister of Ag-

Wentzel said yesterday.
* He Was reacting to re-
ports that maize farmers

at Klérksdorp had decid-

for a‘week,

the majority have the re-
quired Tesponsibility and
loyalty -fowards their
country* ‘to reject thls
step’.

He wanted to gwe the
publie ,ak%hrance the'Gov-
ernment’
mammumicapaclty to: en—
sure that consumers

. Nampo decision; he said
“He 13 ot ‘naree. m;h it

“fhdagnse it oo tgl g the
int#it to wi tﬂjuld the *
availability’ of maize from
the consumer.

i

" erate’ tensions fich
could be garheularly seln-

ening of‘relations’

where maxze ig a tradi- ®
tional food.’

rlculture Mr Greyling’

attending a mass meeting
ed to-withhold deliveries

He- appealed to farm-:
ers, ‘of-whom I believe '

twould usé. ‘its -

riof. suffeh ‘shortages; “;
Commenting’ on”tisE

z«f’“g

§This, in ture, will gen>  Many farmers have al-

sitive and;lead to &° ors =

our black: cbmmumtles f-%de Jager said millers’
#:would begin faeing short--

rsLf “face

Imports were not envis-
_aged at this stage as
stocks were sufficient.

Mr Wentzel said he
would not like to com-
ment on further steps the
Government was consid-
ering to counter the move
as he felt.the sharp in-
creases. in interest on
unpaid debis which farm-
efs stood to suffer as a re-|
sult, would curb their
" boycott actions.

Bacicdown

A'lot/depended on ‘how
long the farmers would
hold out, ‘but-irastie ac-
tion will follow if they
.~hold' out-longer (thah
* stocks 1ast); the mlmster
swarped. -

Jeisked whether it was
possm}e the Government
glild” back down in the
a'ce of a prolonged boy-
~Cott action, he said: ‘Not
~at all, sir, not at all We
will, not hack“of‘f‘

. Abdul '5:000 Nampo,
némbers voted for boy-

¢ott at a mass rally in

Klerksdorp.

ready been withholding-
"maize since Monday in an

- eiation chairman Hennie,

!ages by Monday.

- ad-hoc boyeott, and asso--

:—W—W
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ND UP AND BE COUNTED ..

e By BRIAN POTTINGER

)

. Politicai Correspondent

> DRASTIC cuts in State subsidies to
7 rebellious maize farmers are among
o the steps being considered by the
: Government to quell the farmers’
.+ boycott of silos.

First in line for the chop, it is under-
. ~stood, would be the subsidy the Govern-
s 'ment pays for storage and handling costs.

B And cuts in other State handouts to the
./ fractious farmers could follow if there is
"-.‘not a speedy end to their decision not to
- send their products to the silos.

- + TIndications are that the farmers may
i. have made themselves liable for prosecu-
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. one of the irate farmers airs his views on the

I

dent

cry.

<as a

and ELSABE WESSELS
THE great Mealic War has
been declared amid roars of
“skande, skande!”,

Defying the State Presi-

maize farmers are holding
South Africa to ransom po-
litically and economically by -
withholding supplies of the -
country’s staple food for an-
other week. .

“We'll stand or fall togeth- |
er,” is the farmers’ solidarity

“Let them eat beef,” they .
shouted.

The mhilifant, mealiehoere,
furious at

demands by the State Presi-
dent, Mr P W Botha, and the

| CRIiES OF ‘SKANDE’ — AND EVEN A BLACK POWER SALUTE — AS ANGRY FARM

By CAS St LEGER.

“E

and Government, 4 000

hat they régard
harsh c:_m.zmwm,a their

NABOGMSTRUIT MESS
in E,E.wmno—.u in the heart of

ERS SIGNAL A MEALIE REVOLT

‘Stand Smﬁ__m_,. plan to

.
b

-
- -

hold back on supplies

AGE - .. short and sharp
The no.umn.mmuﬁ from Na-

. Minister of Agricnlture, Mr theFree State’s grain belt on - Eu.oamn..nﬁ mﬂmﬁwm in a graf-
BRI ) Greyling Wentzel, were snm- m.ﬂnmw. . od fiti-covered bus. . Weg met
Yy Ve fe moned by the National Maize - *In bakkies and Mercedes Greyling Wentzel” was their

. 1 1 SRR Producers Organisation ~the mealie farmers answered message.
“Mealle War” the call. “What must we do? Are we

{Nampo) to a mass meeting

Maize men may get the Govt chop

tion for subversion or sabotage in terms
of the Internal Security Act for their re-
fusal to deliver maize.

At the same timne, the Government is to
embark on a major campdign to explain
to the farming community and the public
why the maize price increase demanded
by the farmers was turned down.

Shattered

Within the rank-and-file of the National
Party, a lengthy exposition of the Gov-
ernment’s stance is being circulated for
use in the constituencies.

The dramatic face-off between the
Government and the maize farmers this
week hag finally shattered the once
cement-hard alliance between farmers
and the National Party Government.

But Government sources this week
were cautioning that, although the situa-
tion might ook serious, the fact remains
n_mmﬁ the maize farmers are basically
alone.

Other agricultural sectors would also
be hit by a producer price increase of
maize, and consumers have little sympa-

thy for the maize ymwg. which has always
enjoyed preferential treatment.

The simmering row between the far-
mers and the Government came to a head
on Wednesday when a delegation of
maize producers met President Botha in
a fiery exchange.

Tough
_ It is understood the President is par-
ticularly incensed at the farmers’ deci-

sion to boyéott delivery of produce to the
silos.

The demonstration bodes ili for the

tebels face squeeze

Government’s attempts to dissuade black
communities from using boycott action to
achieve their political ends.

The tough line set by the President in
his talks with the NAMPO delegation —
described as more of a “shouting match”
~ hias been echoed by Agriculture Minis-
ter Mr Greyling Wentzel.

He warned he would not be swayed by
threats of boycotts, and would certainly
not back off from the Government deci-
sion to reject NAMPO’s price-rise d
mand.

Four meetings have been arranged for
senior Cabinet members to address
maize farmers, and talks will begin soon
on a new marketing system — a two-tier
system £~ to stabilise the industry.

i Meanwhile, the confiden-
tial document being circulat-
ed among National Party
rank-and-file has set out the

5

broad reasons for the Gov-|

.ernment’s refusal to increase
the maize price
.

in a position to stand for Gov-
ernment interference?,” ‘de-
manded Nampo chairman
Mr Hennie de Jager.

“Skande!” was the war cry
from 4 000 throats.

One chap got so carried
away he gave a black power
salute by mistake.

Reasonable

“We are reasonable men.
We do not throw stones. We

«do not burn buildings,” said

Dr Piet Gouws, Nampo gen-
eral manager, emphasising
that the threatened withhold-
ing of maize supplies from
silos was not a pelitical ac-
tion.

“Stand up and be counted,”,
he a ﬁm%mn.

“Nobody can hold you to
ransom by taking away your
farms.”

The boere cast their vote
by roaring mwvnoqm—. Hvery
man was on his feet.

Said Mr Crawford von Abo,
former Maize Board chair-
man - and Welkom farmer:
“Mr. Wentzel won't permit
maize farmers to prescribe
to him; but then he must foot
his own bills.

-retribution were

“We shoot, son!” a seastred ;
- farmer replied. #

-
83

e

“Agriculture has come to
the crossroads. The decision
you take now will affect your
future as farmers,” Mr von
Abo said.

Mr Boetie Viljoen, Nam-
wo.m deputy chairman, said:
‘No grain must be deliv-
ered.”

Some farmers were wor-
ried about huge maize stocks
piling up on their farms. But
all are determined to hold
out for a new dispensation.

Threats of Government
shrugged
off. -

Frankfort farmer Mr Hans
Pretorius said: “We must be-
come our own bosses and
start our own Maize Board.”

Mr Piet Oelofse, of Co-
ligny, saw the Nampo chair-
man as the equivalent of Po-

land’s solidarity leader Lech
Walesa. “The Government’s
intimidation of the mealie
farmers will create chaos,”
he said.

_ Mr Ben Prinsloe, of Rand-
fontein, asked how scabs
were -to he controlled.

4
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e Staff Reporter
DEFIANT maize farmers are stand-
ing by their decision to withhold their
crops from the silos in an attempt to
get the Government to increase the
producer price.

The boycott will go on in the face
of Government threats of drastic
measures — including the
withdrawa} of more than R100-mil-
lion in drought relief — if farmers
continue to withhold their maize in
protest against a Cabinet decision not
to grant any increase this year.

The National Maize Producers’ Or-
ganisation (Nampo) today strongly
denied accusations that a Conserva-
tive Party element within its ranks
had forced the showdown along with
claims that National Party support-

vation. ‘
i -GRASSROOTS !
Nampg’s general manager, Mz,

ing farmers were happy with t,l,!f-%. sit+ -
st

Giel

van Zyl, said today the farmers’gdeci- 1

sion’ to':hold. back. their vital‘erop
sterimed from grassroots digsatisfac-
tion with pricing and other aspects of
the,regulated industry. . :

Wwithtit” he said. =,

[

{from, the farmers _and the farmers .
:aldne’..—,“l}]ampo was initially opposed

because it, is nota decision one takes

Qg e
Some farmers ‘had started last
weekito- hold’ back maize and in a

!

" groundswell reaction more were like-

ly,tp"“follgw suit, he said.
o “We._are
farriers to, deliver :their maize. Wé

caniibt, dictate to. them'— we'have to
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Viaize war: Farmers

’yh L gunNs

Nampo's embattled executive met
this morning to consider resolutions
passed at a stormy meeting of more
than 3000 maize farmers at Klerks-
dorp on Friday.

Farmers decided to hold back their
maize for a week until the Minister
of Agricultural Economics and Mar-
keting, Mr Greyling Wentzel, ‘agrees
to talks with the Nampo executive.

Although Mr Wentzel has promised
to talk to as many farmers as possi-
ble during the next few weeks he has
warned that the Government will not
allow itself to be forced to back
down.

Mr Van Zyl said Nampo's execu-
tive would now try to set up a meet-
ing with Mr Wentzel.

have nothing 4o do* |

e. hot: in a_position to- tell |,

-




of mealies in an attempt to per-
suade the Government to re-
verse its decision on the maize
producer price are technically
in breach of the Imternal Secu-
rity Act.

Legal experts agreed today
that in its widest terms Section
54 of the Internal Security Act
makes such a boycott action a
crime of subversion.

Section 54 (2) of the law says
that any person with the inten-
tion of ... trying to make the
Government of the Republic do
: i something or not do something

iz¢ Tan

*or adopt a partmular_gpomt of
view or change a point of

... cripples, prejudices or inter—.

rupts the provision or distribu-
tion of foodstuff anywhere in
the country ... is guilty of sub-
version and, if convicted, is. li-
able {o a jail sentence of up to
20 years,

The Minister of Agricultural
Economics and Water Affairs,
Mr Greyling Wentzel, warned
last Friday that if the farmers
persisted with their boycott the
Government would be forced to
take “drastic” measures.

The Government is also un-
likely to want to import maize
at unnecessary cost when there
is local production waiting to
be distributed.

Meanwhile a_palitical slang-
ing match has ‘broken put *
among maize farmers with al-
legations that both Conserva-
tive Party and Broederbond in-
fluences .are at work in the
maize row.

Both factions are denying
this but there are indications
that the CP will try to exploit
right-wing feelings among
maize farmers to its own ad-
vantage.

Tke Nampeo executive met at
the organisation’s offices in
Bothaville early this morning
to consider its next moves in
the war with the Government
over the maize price.

It was expected to look at
resolutions adopted at a mass

mers in breach of ‘Securify Act

meeting attended by about
73 000 farmers in Klerksdorp on
Friday.

Among other things, the
farmers voted that Nampo
should ask the Government to
take responsibility for the
losses suffered on maize im-
poris last year, a move which
would provide an exira
R150 million to & small pro-
ducer price increase.

Farmers also demanded that
all eight producer members of
the shattered Maize Board
should be reinstated and said
urgent attention should be
given to restructing the Board
io0 give producer members
more decision-making powers.

i
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AGRICULTURE

bonanza in Zimbabwe

ROBIN DREW of The Argus Africa News Service reports from Harare on the success of Zimbabwe's

FLAGS flew, there was a fan-
fare of trumpets and 500 peo-
ple sat down to a sumptuous
luncheon in the shadow of a
R7,75-million bulk grain stor-
age silo compiex in the small
Zimbabwean town of Chegutu,
100 km West of Harare.

It was a big day for the peo-
ple of the district, But the
opening of the silos built with
American and Danish aid was
also a big event in that it was
symbolic of Zimbabwe's deter-
mination to return to its role
as a food exporter and to crush
the belief that black states are
incapable of coping with the
basic need to feed their own
people.

Last year Zimbabwe was
threatened with a shortage of
maize. The third year of
drought had seen reserves run
down and there were fears that
poor craps would mean people
starving.

Several hundred thousand
tons of maize were imported.

commercial and peasant maize farmers

In sharp contrast this year
Zimbabwe will have a million
tons to export even after allow-
ing for 500 000 tons to go to the
strategic reserves.

The new bulk silo at Che-
gutu, therefore, could not have
been completed at a more ap-
propriate time.

A delighted Minister of Agri-
culture, Senator Denis Norman,
said that Zimbabwe was poised
to break records in maize, to-
bacco, cotton and coffee
production.

The farming community,
commercial and communal,
had shown it had come out of
the drought years fully com-
mitted to recovery.

“Not only can we expect the
highest vields in Africa,” said
Mr Norman, “but yields com-
par?ble to the highest in the
world”.

Mr David Miller, the Ameri-
can ambassador whose previ-
ous posting was in Tanzania,

said it made him feel super to
listen to the marvellous suc-
cess story in Zimbabwe.

That day has now arrived
with Zimbabwe’s announce-
ment that it is donating 25 000
tons of maize to Ethiopia.

The Chegutu silo complex
will be able to store 68 000 tons
of grain and more silos at Nor-
ton due to be completed in Sep-
tember will bring the country’s
bulk storage capacity to
435 000 tons.

In the next 10 years it is
planned to more than double
that capacity to one million
tons at a cost of R80 million.

The saving in grain bags,
however, will be considerable.
Mr Mike Butler, chairman of
the grain committee of the Ag-
ricultural Marketing Authority
said that this year alone Zim-
babwe would have to spend
R33 million in foreign currency
to import bags.

He said that same share of
foreign currency could pur-
chase the-total foreign exh-
change content for another 15
bulk silos each as big as the
Chegutu complex.

About half of the two million
tons of maize that will be de-
livered to grain depots this
year will come from peasant
farmers whose production has
increased dramatically since
independence.

Agriculture Minister Nor-
man said a flourishing peasant
farming industry was one of
the best vehiclies for rural de-
velopment. It would bring sta-
bility and prosperity to these
areas and help to halt the ur-
ban drift with all the modern
horrors of overcrowded cities,
massive social problems, un-
employment and a rising crime
rate.

He hoped to see smaller bulk
silos erected in many parts of
the grain producing areas of
the communal lands.

wi
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JOHANNESBURG. — The delivery of maize yester-
day to co-operatives in the Transvaal, the Free State °
and the Northern Cape varied between poor and
normal after last week’s decision by farmers at a
mass meeting at Klerksdorp to stop the delivery of
maize to co-operatives for a week. .

Co-operative spokesmen pointed out, however,
that certain areas had had rain until recently and
that farmers were, since the beginning of this month,
no longer entitled to a premium for the early deliv-
ery of yellow maize. o

Only irellow maize with a maximum humidity con-
tent of 14 percent is accepted by the Maize Board. —
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his evening,gt e first co
bi~eomplled by Nampo giving the faets
and figures surrounding a requested increase in the
producer price of maize, will be distributed to farm-
ers throughout the country.

In the next few days, thousands of pamphlets will
be sent to farmers, and at the same time, Nampo will
launch a countrywide advertising campaign in vari-
ous publications to put their case to the Consummers,

Mr Giel van Zyl, head of administration and organ-
isation of Nampo, said from Bothaville last night that
this was one of the steps the organisation would be
taking this week,

“Mr Hennie de Jager, chairman of Nampo, has
been.given a mandate to reopen discussions with the
Minigter of Agriculture on the price issue.

METS
i Y2 ,';"m"*

farmers are continuing to hold back
= leir crops,” Mr van Zyl said.

He rejected claims that a Conservative Party ele-

ment in the Nampo ranks had forced a price confron-

tation with the Government,

“The Nampo constitution states quite clearly that
no member of its management may play an active
role in politics. If any of our executives become in-
volved in politics, they are obliged to resign.”

At Friday’s mass meeting of farmers in Klerks-
dorp, Nampo was also given a mandate to demand a
final policy in regard to the maize industry:from the
Minister, P T

‘Farmers want to know before they invest mil-
lions in planting a crop what price they will receive
for it in future,” Mr van 2yl said.




- Farmers

“ . . - Nampo has also denied: alle-
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"3 Staff Rep o
- MAIZE. farmers are claiming.
§5-percent suceess in withhold: -
ing deliveries of their essential
crop,. to. grain -silos, -according
to the National Maize Produc=
i ers’ Organisation, Namypo: | '

&l - The general manager of the '

! maize producers’ organisation,
- Mr. Giel van'Zyl, said today"

. that -farmers monitoring deli-
veries at silos had reported no

-+ . maize deposited.at co-opera- -

tives in the Eastern and North-
ern Transvaal yesteiday, Only
a small number of farmers had
made deliveries in the Western
Transvaal.” ,

The genéral manager of the.’
Maize. Board, Mr Hennié Nel, -
confirimed today that some:co-
operatives had received nojde:
liveries*but pointed out that in

¥ some areas maize was still too
wet, to be delivered. o
* ABUNDANT | .

“At the moment we can still
meet orders for white mdize,
but if deliveries drop substan-

o .+ tially during this week there is -

~++  no doubt that we will be in
trouble,” he said. C o
- There were abundant sup- |
plies of yellow maize, which
was‘us?d‘.fqr animal feed, he

said: -5 .- N
gation$-‘that farmers kéén on
delivering their crops had been
intimidated. - .
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* MealieSvar:
Rebel MPs
back in line

By TOS WENTZEL,
Political Correspondent

TWO Nationalist MPs who last
week dissociated themselves
from the Government’s deci-
sion not to increase the price of
maize have changed their
minds and now support the
decision.

Mr MD Maree, MP for
Parys and Mr Willie Lemmer,
MP for Schweizer-Reneke, who
both represent large numbers
of dissatisfied maize farmers,
said today that they now ac-
! cepted the Government’s motj-

vation for not increasing the
price of maize,

Last week they took the unu-
sual step of publicly dissociat-
ing themselves from the Go-
vernment decision.

At the weekend Mr Lemmer
met the Nationalist divisional
committee in his constituency.
There it was accepted that it
had not been possible for the
Government to increase the
price of maize as it was busy
with steps to ensure economic
recovery.

CONFIDENCE

At the meeting a motion of
full confidence was passed in
President P W Botha, Mr
Greyling Wenizel, the Minister
of Agricultural Economics, and
Mr Lemmer.

Mr Maree said today that he
was gratefu! that a new pricing
and marketing structure of the
maize industry would be intro-
duced in terms of a Govern-
ment plan and that extensive
drought aid was being granted.

A maize price increase at
this stage would have started a
chain reaction of higher prices
in many other sectors.

Mr Marece denied that any
pressure was exerted by the
National Pariy to change his
stand of last week.

He had been to see President
Botha, who had shown under-
standing of his position and of
the fact that he also had to rep-
resent the interests of his vot-
ers.

Meanwhile a spokesman for
the Department of Agriculturals:
Economics said today that -it
was not yet clear whether. the:
maize farmers’ threat to with--
hold supplies was being imple-
mented {o any extent. .
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Political Staff

*| CAPE TOWN ~*"Two Nationalist MPs who last week
dissociated themselves from the Government’s deci:
sion not to increase the maize price have changed |
their minds. \

Mr MD Maree (Parys) and Mr Willie Lemmer
(Schweizer-Reneke), whe both represent many dissa-
tisfied maize farmers, said today that they now ac-
; =cepted the Government’s motives for refusing an:in-

lcrease, :
Af.the weekend Mr Lemmer met the NP divisional
cominittee in his constituency. There it was accepted
{4Hat it had not been possible for the Government to
increase the maize price because of the need to en- |
sure economie recovery.

- At the same time a motion of full confidence in
Pres:dent Botha; the Minister of Agricultural Eco-
nomugs, Mr Greylmg Wentzel; and Mr Lemmer; was
passe g

" CHAIN REACTION

Mr Maree said a maize price increase at this
stage would have started a chain reaction of hx%her
prices in many other sectors.

'He denied that he had been under pressure from
the NP to change his stand of last week.

He had been to see President Botha who had under-
stood that he had to represent the interests of his

copstituents.
| A spokesman for the Department of Agricultural
Economxcs said today that it was not yet clear wheth-
er the maize farmers’ threat to withold supplles was
being implemented to any extent.

Maize stocks on farms in the Free StattaJ and the
Transvaal were very wet at present after late rains
and this could lead o some farmers not dehvemng tg
e Wl il £

r Wentzel start, a, es of meetings wil
f;rmers in different paal% bﬁ%%géounh’yn 'I‘hursdai -1
whetthe will speak at Dunidee. -

+He"will explain drought relief measures and thé
maize price decismn

b — —




BLOEMFONTEIN. —The National Maize Producers’
Organjzation will distribute thousands of pamphlets
to the country’s farmers in the next few days calling
for an increase in the producer price of maize, a
Nampo spokeswoman said yesterday.

Dist‘ribution ofthe pamphlets, which give factsand
figures asking an increase, was to begin last night.

Nampo is also to launch a country-wide advertis-
ing campaign to put its case to consumers. =

Mr Giel van Zyl, head of administration andorgani-
zation at Nampo, said in Bothaville on Monday this
was one of the steps Nampo would take this week,

“Mr Hennie de Jager, chairman of Nampo, has
been given a mandate to teopen discussions with the
Minister of Agriculture (Mr Greyling Wentzel).

“Meanwhile, farmers are continuing to hold back
deliveries of their crops,” he said.

He.rejected claims that a Conservative Party ele-
ment in the Nampo ranks had forced a price confron-

tation with the government. — Sapa
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Fafmers may relax their maize boygott.
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£ .w - 3 (1) Mr Wentzel’s. W.T»\“ \ \Wisy turing -of the board to give .,_.on__nww-,&mﬁum%h.w-
L o A Nampo executive meeting will be held today to  creased powers. - L prew t My.,pm.ﬂw _
! o . decide on a new course of action but a spokesman From Cape Town, The Star’s ccmﬂ.nmw‘mﬁmm?mm.
e :As maiz&isifplies dwindle, the National Maize Pro- declined to comment on speculation that withhold- ports that a pamphlet war is ahout 6 break-out be-
t - aueers Qrganisation (Nampo) is preparing to relax  ing of maize was to end. tween the National Party and Nampa? - ¥ ¥
w . ”.w._m c%wnoﬁv. ‘and begin negotiations with the Govern- Sources say that Nampo will use its strong position Nampo is ready to distribute thousands:of;pam-

D E ; to force the: Government to reform the maize indus-  Phlets to maize farmers calling for'an increase in the
Agricultural sources say Nampo is satisfied with producer price of maize. -

R

try. - At
'its pdoral Victory over the Governifient. The solidari- y » : . - ." The National Party is.ready:to retaliate with up to
ty among maize farmers this week forced the Minis- . JOTHER CONCESSIONS 20000 pamphlets which will ;point @mewmmi.imwnm
‘ter ‘ofiAgricultural Economics-and. Water Affairs, Mr The maizé-dispute was sparked by the Govern- farmers were asking for an mwnmvurmm .mmm_vmwmmnw in-
Gnm.u_%nm.ﬁ entzel, to call off a series m_wﬂ«mmﬂrm,.m with  ment’s decision not to increase the producer’s.price of ~ crease this year after a 28 emunwvmuﬁnnwmmmm..‘ﬂmmﬁ year.

' mmmmmmmmn‘mfmanw he was to have,explained ﬁmﬁ&?v “maize: Although Nanipo has lost:jts battle for a price - . Mr Wentzel said today that he would bé'negotiating
erimeAL position. The first of the§giwas:to-liave — increase, it is pushing for other Goverriment conces.swithithe” chairmanofi Nanipo, Mr:Hennig/fe. Jager,
bLeen held tomorrow in Dundee wheéfe Nampo had  sions including the reinstatement of the eight pro- " about 4t agenda for ¢ lks*but that these’dould take |
also planned a meeting to start. {wo hours before ducer members of the Maize Board and the restruc- place only after the boycott: had ended. ,
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- National, Maize Producers Or-
"gamsatmn (Nanip0) is .prepar-

., among maize farmers this

. Agricultaral Economics and

. meetmgs with farmers to ex-

. po,'spokesman today declined .
- to comment on speculation that
. withholding of maize Wwas to

’relax boycott

to“

G

£ ATgus Correspondent

“BRETORIA|.— As: maize
s’tocks contmue to dwindle, the

ing to relax:its, boycott .and be-
gin . negotlatmns with the
‘Goverriment.

Agricultural sources say
Nampo is satisfied with its
“moral victory” over the Go-
vernment.  The solidarity

weék forced the Minister of

Water Affairs, Mr, Greyling
Wentzel to call off a series of

plain the Government’s posi-
tion.

- NEW COURSE

A Nampo executive: meetmg
will be held today to decide on
a new course of action, A Nam-

: end

The Maize Board is expen-
encing a shortage of white |
maize and orders to ‘millers

" cannot be filled. i

Sources say Nampo will use
its strong position in negotia-
tions to force the Government
to reform the maize industry.

7 LOST BATTLE
‘The ‘maize dispute: was

" sparked off by the Govern-
. ment's deelslon not to mcrease'

the produeers price_of Maize.
Although.’ Nampo- has lost its

* battle for-a price increase; it is

pushmg for other Goverhment

~ concessions.
PRI (1 demands include the rein-

statement of the eight producer
members of “the Maize. Board :
and, the restructurmg ofy the

-

. boatd: to give. producer

S

, ing powers

members more declslon-}&pak-‘-

,,..I‘ - '—n:] f‘( _
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THE resistance of rebel-
lious maize farmers has
erumbled in the face of the
Government’s determina-
tion not to grant them a
substantial price increase
and they have abandoned
their boycott.

Today they will confer with
the Minister of Agricultural
Economics, Mr Greyling Went-
zel, in Pretoria.

After President P W Botha
last week turned down their re-

‘entzel

quest for a 23 percent increase
in the producer price of maize,
the farmers decided at a pro-
test rally that they would with-
hold maize supplies and stop
deliveries to the co-operatives.

All the producer members of
the Maize Board also resigned.

There were allegations of
threats against farmers who
did deliveér.

Mr Wentzel has firmly stated
that, as long as the boycott
continued, he would not talk to
the farmers. .

As the dispute develope

there were indications of
strong public support for the
GGovernment’s stand and econo-
mists praised Mr Botha’s firm-
ness.

Now there has been a sudden
announcement that the maize
farmers have abaondoned the
boycott and that a delegation
of the National Maize Produc-
ers’ Organisation (Nampo) will
meet Mr Wentzel today.

Today’s negotiations will not
be about a new price for maize
as the Government has indicat-
ed that it will not change its
mind.

[aize farmers\to/eet |
boycott ends

Instead, the Minister and the
Nampo representatives will ne-
gotiate about a Government
plan to restructure the pricing
and marketing mechanism in
the maize industry.

A two-tier marketing system
is to be introduced before the
next season starts.

It will involve farmerg.being
given quotas at guaranteed
prices with any surpluses hav-
ing to be sold on the export
markets at whatever the farm-
er can get for them.
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i t:m.;é National Maize Producers Organisation (Nampo), headed by
glggjfm{anr Hennie de Jager, will meet the Minister of Agrieul-
“tural Economies and Water Affairs, Mr Greyling Wentzel, in Pre-
storiaito'decide on an agenda for talks,
i 'E!}g}.‘mgeting comes after yesterday's annonncement by Nampo
-thiii” the maize boycott had ended and that farmers had been in-
structed to resume deliveries to gitos from today. ,
,Nampo’s general manager Dr Piet Gous said today that his or-
ganisation’s action against the Government had been highly success-
fulHe dismissed suggestions that the boycott had been called off
- hecduse’of a division in the farmers’ ranks,
.gﬂWe hiad 90 percent of the maize farmers behind us. The boyeott

1 agonise consumers,” he
said:, o S e, e

Soméanalysts have claimed that there was considerable opposi-
tion_from, National Party member farmers to Nampo’s militant
stanee..; | - . ‘ .
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African Affairs Correspondenty -

" ULUNDI—The Chief Whip of the KwaZulu Iie'éislative
‘Assembly and Memberifor Enseleni, Mr Simon Conco,
‘ hag praised the ‘courage’ of President Botha for refus-
ing to allow an increase in the producers® price of
| - maize. ‘ . e
_Speaking during a snap debate in the Assembly yes-
téiday, Mr Conco said_that, on the eve of-the Harri-
- smith provincial by-election, Mr Botha had_taken a

f
E
) é .calculated risk to incur the anger of his voters;

;+ ‘He said 'the President ought to withdraw the subsi-
‘dies given to those farmers who were now hoarding
jaizein retaliation.: -

*“'iThey should not get relief from his eoffers, This is
our money, Mr Conco said.

-.'God be with the:State President. Give him strength
“to deal with‘these:“political delinquents”,‘\;gﬂr,!;o “play

- marbles” with.us’., . -

|- "Mr Conco said that; it by any misfortune, tié Conser-
_ vative-Party came to power in South Africa.and gave
black people the treatment it had promiged, the coun-

- try would be reduced to ashes. 5
He said- Mr Botha had heeded repeated: requests
from the KwaZulu. Assembly that the priée of maize

Col

© should not be incréased.- .
1" The biack people had ¢ontributed to the'stand taken

‘bythe President by consuming Q%pgrcé;at{ég_‘ﬁmaize
7 products because of periodic.pricéinerédseshi .

JHoards. in South

.

*Africa’w‘ere"instituti“‘éns ofislavery. £, |
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Mi‘:i"e 1y Reporter
MAIZE'Wwar peace talks
have been scheduled be-
tween-the Government
and-gfficials of the.

ers’ Orgamsatlon in' Pre-
torla foday and rebell-
ious -farmers have been
asked by their; represen-

deliveties. -

The secretary of
Nampo, Mr Tobie Lom-
bard, indicated last night
that the talks were a com-
promise and his organisa-

a spirit of co-operatmn
Farmers had:claimed
. solid support fqr their re-
Tusalto. dELLVeL.ma,lze
supplies to the Malze
. Board, but.political cir-
PIsE . ‘Gape:Town indi-
cated yesterday that th:s
mlght not.be the case’r g

'Stlll upset’ = :

*That Nampo ‘had" be
cr'etly doubtful aboiit:
Wor the‘ buycott

.31 {}00 delwerers to.Maize

4 '?OO’Nampo members
Many maize. farmers
~are “known' to: hidve: ‘siip-
~-porfed: the Government's
.8 tand;- and. Government
-§ources believe farmers
*have been seriously di-
wded over.the i issue.
But Mr-Lombard said
:last night that farfiers

"‘1“

Mere still ‘upset by; the
“Way . the’ whole- situation
r,lhad ‘been -handled: by: 1 the
Goverhment although i
L.they. would‘try to, ﬁnd al

tativeg.to res me maxze .

. Gttt
b G

peaceful and responsible
solution,

‘T cannot predict, how-
ever, what already angry
.and volatile farmers will

Natlonal Maize' Produc-"*do if the outtome is un-

favourable.’

‘Mr Lombard claimed
that the boycott on maize
deliveries had been
‘joined by the vast majgr- .
ity of farmers.

In a statement released
yesterday, Mr Hennie de
Jager, chairman of
Nampo, said the appeal .

tion would enter them in for a resumption of deliv- ;.

eries had been made be-+~
cause the Minister of .
Agriculture, Mr Greyling
Wentzel, had agreéd to at-

tetid %oday‘s“talks, Which ™"

would be aimed -at solv-

ing 'specific problem:

areas in the: mdustry,
with special:emphasis on
clear guidelines for the

seasons ahead’,

Among the items to be
discussed would be ways
to restructure the. prg ent
maize marketmg sysfem,
implémentation”of:a" two-
market system before this
year’s planting season
and reappointment of
producer, representatives
on -the Maize Board who
had resigned. in protest

against the announced

price structures.

While Mr de Jager
praised the solidarity of
.producers, he warned
that firther delays in de-
11ve1;xes would disrupt the
ma;ket seriously.

Mr AP Keeve, of the
Scheepersnek Farmers'

Association in Northern'|

Natal and"§°Nampo offi-,

‘¢ial, said last night that

Natal farmers had al-
ready decided to go
ahead with deliveries,

?mdeed itis under%topda .

smce' there “were apouti{

Board agents and, only i

_y—niy -
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Political Staff

THE National Maize Pro-
ducers’ Organization has
cut short its boycott and
instructed farmers to
carry on deliveries to co-
operatives from today.

The instruction was re-
layed to maize farmersin
a short statement from
Bothaville yesterday
afternoon.

Nampo secretary Mr
Tobie Lombaard said the
organization’s executive
would meet the Minister
of Agricultural Econo-
mics, Mr Greyling Went-
zel, in Pretoria this
morning.

It is understood that
neither side will go into
the meeting with specific
offers or counter-offers
and that an attempt will
be made to repair some
of the bridges that were
blown up in last week’s
showdown between the
government and Nampo.

Mr Lombaard would
say only that there were
“signs of progress”.

The minister also is-
sued a statement yester-
day reassuring consum-
ers that there would be
no maize shortage at cur-
rent rates of delivery.

The boyeott was initi-
ated at a mass meeting of
farmers in Klerksdorp
last Friday after a stormy
meeting between Nampo
leaders and the State
President, Mr P W Botha,
in Cape Town the pre-
vious night.

Serious

However, farmers
seem to have realized
that an all-out fight with
the government would
have serious financial
implications for individ-
ual farmers.

Mr Botha has said he
will not reverse his deci-
sion to hold the producer
price at last-year’s level
of R218/ton.

It is also understood
that Nampo may be feel-
ing somewhat doubtful
about the depth of sup-
port it has in the maize
farming community.
There are, it is under-
stood, about 31 000 deli-
verers to Maize Board
agents, and only 4700
Nampo members.

The government ap-
pears to have won this
round of the most serious
challenge that it has
faced from this histori-
cally vital element of its
constituency sipce the
Conservafive - Party
broke away in 1982.

s
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THE, Minister of Agri‘%l I
tural Economics and Wa.
ter Affairs, My Greyling
Wentzel, has refused to
reappointthe eight mem-
bers of the Maize Board
who resigned Iast week.

Afteryesterday's meet-
ing between the govern-
ment and the National
Majze Producers' Asso-
ciation (Nampo), the
strained relations be-
tween the two slumped
further. However, it was
agreed that further con-
sultations would be held.

‘Theimpasse began last
week when the govern-
ment refused to put up
the producer price of
maize,

The entire Maize
Board resigned in pro-
test against this action.

‘Not possible’

In a statement issued
last night, Mr Wentzel
said the executive of
Nampo had requested
that the same members
of the board who had re-
signed should be reap-
Pointed, ‘

He said this was not
possible and that .“the
pProducer representa.
tives concerned resigned
because the producer
pri¢es fixed for maize
and’ grain sorghum for
the 1985/6 season, the eip-
cumstances surrounding
the price fixation and the
method of price fixation

\

were unacceptable to
em”,

Mr Wentzel added that
where a control board
had to take decisions re-
lating to the administra-
tion of price arrange-
ments for the 1985/¢
Season and related mat-

ters “it is preferable that
these functions in the

circumstances should be
carried out by a board on
which new producer re-
bresentatives serve”,

Changes

He also said that an
amendment to the pre-
sent marketing arrange-
ments for maize weye un-
der consideration and
would probably be fina]-
ized by the end of Sep-
tember,

This, he said, could
also involye changes to
the composition of the
Maize Board and it was
probable that the ap-
bointment of members fo
the board would be re.
considered at this stage,

Nampo rejeeted an
offer by the minister in
terms of which they
would submit the names '
of four members of the
executive other than
those who had resigned
recently, two of whom he
would appoint to the
Maize Board,

The statement added
that further talks be-
tween the twe parties

would be arranged Iater,

——
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| were unhappy.

The National Maize Producers’ Organish

npo)
| says-it is not unhappy with the outcome of talks in

Pretoria yesterday with the Minister of Agricultural
Economics and Water Affairs, Mr Greyling Wentzel.

1t adds that the Minister did not let the organisa-

|| tién go away empty-handed. :

Orgafiisation chairman Mr Hemnnie de Jager said
the talks had been conducted in a-good spirit and they
were hopeful about future negotiations. - ‘

'He added that the recent maize boycott, now
ended, effectively showed the Minister that farmers

PLEASED

Mr de Jager said his organisation was pleased
with the Minister’s announcement of 'a change in reg-
ulations governing maize marketing, to be finalised
by the end of September, and his concession of possi-
ble chatige in the Maize Board’s composition. -

However, he said, he deplored the Minister’s refus-
al' to reinstate the eight producer. members who re-
signed, from the Maize Board recently during a row
over the fixing of the maize price Tor 1985/36.

. Mride Jager’s organisation held long discussions
withi:the Minister yesterday and is understood to have
asked: for radical changes to be made in the Maize
Boatd’s structure and funetion. :

THeiMinister said after the meeting that although
he had-refused to reinstate the eight producer mem-
bérs, i had gffel"gd to appoint two of ‘the organisa-
tionséxecutive members-to the Maize Board provid-
ed they were not among the eiglit who had resigned.

. However, he added, the organisation had refused to

dccept the;.}_ ~
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MAIZE WAR

Stand and deliver

If maize farmers believe they can successful-
ly blackmail government into submission
through their delivery boycott of co-op siles,
they could be in for a surprise.

It transpires that stocks will not run out
“within four days,” as has been claimed.
Indeed, the latest count suggests that the
country has sufficient grain on hand to last
up to two months.

Furthermore, some farmers, already un-
der threat of insolvency, realise it would be
economic suicide to cut off their income
merely to prove a point. Many are thus
defying the National Maize Producers
Organisation (Nampo) boycott and deliver-
ing as usual.

It is also being brought home to some that
the chances of a further government bail-out
are now slim. The recent cut in the maize
“marginal costs” subsidy to only R100m
which increased the consumer price by 10%
— has reinforced that view.

For the boycotters, interest charges on
outstanding production cost credits with co-
ops are rising daily, while valuable crops are
left on the land to protest government’s “no
price hike” decision.

Politically speaking, there is also increas-
ing evidence that Nampo members support-
ing the National Party are contesting the
“political” nature of Nampo's protest. Some
farmers are saying privately that elements in
Nampo are using the maize issue to further
Conservative Party aims.

Concerning stocks, Maize Board (MB)
GM Hennie Nel says the white maize in
hand will last at least five weeks. Explaing
Nel: “SA maize consumption is some
550 000 t/month, of which 350000t is
white maize. Existing white maize stocks at
mills countrywide amount to about
130 000 t, with a further 300 000 t of white
and yellow now in various pipelines to the
mills,”

This appears to contradict his statement
last week that SA had enough white maize
for only “the next four days.”

Nel says that statement referred only to
the MB’s unsold maize, and did not include
the 430 000 t at the mills or already on the
way. Thus, with total stocks at this level, the
position is not yet critical,

Nel says yellow maize will last two
months. This follows the Agriculture De-
partment’s “early delivery” premium offer
to producers. This offer was recently can-
celled because sufficient yellow maize had
been received to cope with the demand.

It seems likely that government, expecting
problems after its decision not to increase
majze prices, hedged its bets by ensuring
sufficient short-term maize stocks,

Once these start running out, government
has an import option. Apart from trusted US
yellow maize imports, Zimbabwe will soon
harvest thousands of tons for export. It
would be ironical for Nampo to find itself
supporting Zimbabwe's maize industry at
the expense of SA's.

Nel says certain mills may run out of
maize stocks soon because deliveries have
virtually stopped in the past seven to 10 days.

“The quantities of maize delivered by far-
mers during the next week or two will give a
clearer indication whether extraordinary
steps will be necessary to meet the demand
for both white and yellow maize,” says Nel.

Perhaps wisely, he refuses to give details
of these “extracrdinary” options. However,
he leaves no doubt that government is able to
maak 'n plan. Whether that plan will be
needed, the next few weeks will tell. [ |

COAL EXPORTS

Bottlenecks loom

Coal exporters are concerned, They say the
Richards Bay Coal Terminal (RBCT) ur-
gently needs to be expanded if the industry is
to cope with 1988°s projected increase in

exports.

The terminal is set to reach full targeted-
capacity of 44 Mt a year by 1987. But there-
after there is every prospect of increasing the
figure and unless work on expansion starts
soon, the port will not have the capacity to
handle the business.

The issue was raised in 1982 with the
advent of government’s fourth export phase.
Owing to a revised estimate of coal reserves
from 1978’s 25 billion tons to 52 billion tons,
additional authorities were granted to raise
potential coal exports from the 1978 esti-
mate of 44 Mt a year to an eventnal 84 Mt a
year.

However, the authorities were granted not
only to existing RBCT users, but also to
“newcomers” who now need to use the
RBCT facilities, reputedly the most efficient
in the world.

Negotiations between the parties finally
started a year ago. So far the RBCT has
been totally financed by its present users who
also initiated it and in the process, helped to
make coal SA's largest export after gold.

Before the RBCT opened in 1976, coal
exports peaked at 2,7 Mt a year. Now well
over 30 Mt a year leaves SA, the bulk
through the RBCT. SA’s share of the world
steam coal trade increased from less than 4%

ON THE MOVE? i
Coal export allocations awarded to date {million tonnas) i
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TOTAL 2:90 0.96 | 260 18.0 28,285 4,15 80,295

Source Ed Hern, Rudolph
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TOut of the

It’s been a momentous week in agriculture.
There can be no returning now to the struc-
tures of control that have for so long inhibit-
ed the development of freer markets in farm
produce. Farmers must learn to live under a
new and harsher regime.

Apgriculture Minister Greyling Wentzel
has spelt it out: the existing fixed price, one-
channel maize marketing system is on its
way out. However, it remains to be seen what
will take its place. For example, whether we
will get a quota and two-market system as
propagated by Nampo, or a general move-
ment towards freer marketing,

But far-ranging changes in agriculture are
now assured. The Marketing Council’s in-
vestigation into the control board system will

maize (%) v

P W Botha’s public rebuff of the maize
lobby’s price hike demand signals an end
to Pretoria’s traditional cosy relation-
ship with the powerful agricultural lob-
by.

probably be speeded up, particularly now
that the Botha administration has so publicly
focused its attention on agriculture. Control
board structures have often been criticised
for being administratively wasteful and cost.
ly to the consumer, as well as being out of
touch with market realities. That could
change,
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A new tax structure for farmers can also
be expected, enabling them to invest their
profits from good years. This should induce
greater financial self-sufficiency — and less
dependence on State handouts.

Another possible area for investigation s
the massive agricultural co-op movement
with its R10 billion a year turnover — and
remarkably little public scrutiny of its finan-
cial management. The increasing financing
role of the co-ops is demonstrated by the fact
that farm debts to co-ops mushroomed from
R113,4min 1970 to R1,78 billion in 1983 —
that is, from 8% of total agricultural debt to
24%. In the process, many farmers have
become virtual prisoners of their local co-
ops. In addition, the co-ops also act as agents
for the various control boards — s0 a web of
power and control has been cast over many
farmers,

Huge modern office complexes in platte-
land towns are evidence of the prosperity
that has been created for co-op manage-
ments. Then there are the housing and car
perks made possible by massive cash flows
from the Land Bank, via the co-ops, to the
farmer — and back again.

Against this background, the significance
of government’s action can be properly as-
sessed. Ideally, a new dispensation for agri-
culture must benefit the eccnomy, the con-
sumer, and the farming sector itself (see
page 38). For by moving towards more mar-
ket-related prices, markets will expand,
debts will decrease, and efficiency will deter-
mine financial survival,

Meanwhile, for the first time in its exist-
ence, Nampo has been turned down; and the
upshot is that the “maize war” is degenerat-
ing into political sniping. The truth is that
the threat to boycott maize deliveries to silos
for a week could well explode in farmers’
faces. There are enough white maize supplies
in the pipeline for at least four to five weeks’
consumption, while yellow maize stocks are
even better.

]
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It’s a pity that farmers have threatened to
hold supplies back from the market for
one week only. A continuing boycott
could well turn out to be the best thing
they could do — for themselves, consum-
ers and the country. If sincere and suc-
cessfully executed, a boycott could once
and for all have the effect of moving SA
farming to a free-market system.

A successful boycott wouid abolish the
“producer maize price.” Millers would
buy from three sources: SA farmers who
are too cash-strapped not to sell; farmers
who boycott the boycott; and foreign sup-
pliers. The price of maize would be set by
the market, and that would depoliticise
the issue — what could farmers boycott
then? It would, in short, be far more
devastating than Pretoria withdrawing
various farm subsidies in response to the
boycott.

The historical precedent of exposing
farmers to frec market, or world prices, is
encouraging. Britain did it after the Na-
poleonic wars, and those affected said it
would bring ruin. In hindsight, many say
the move laid the foundations for the
prosperity of Victorian England.

Farming is an economic sector quite
suited to free markets. The bigger the

LET THE BOYCOTT RIP

risk, the bigger the reward (or loss) —
and a freer market in farming could well
give farmers more certainty than they
ever thought possible. They could, for
example, sell next year’s production at a
predetermined price on futures markets.
Such action gives a greater degree of
certainty of income relative to costs than
is attainable in almost any other form of
economic endeavour.

In the US, farmers are afforded a great
degree of protection — but not against
changes in market prices, The latter risk
is carried by the farmer, who, by referring
to such prices, decides what ¢rops to grow
and in what quantity. US farm prices are,
in effect, prices set by the state of supply
and demand in the world.

President Ronald Reagan’s plan to
withdraw $12 billion of farm support has
led to estimates that the price for a bughe]
of corn will fall from $4 now to $2 by
1990. SA’s farm support is in the nature
of political price-propping by guaranteed
fixed or minimum levels — the worst
form of price intervention. To survive, US
farmers have to be efficient, flexible, and
responsive to consumer demands. Why
not here?

Since 1945, most of the world’s rich

countries, by giving farmers irresistible
incentives, have encouraged overproduc-
tion. The result is that 24m farmers in
rich countries produce 25% of the world's
food and 75% of food exports. They also
produce mountains and lakes of sur-
pluses; yet most of the world cannot af-
ford enough to eat.

SA, like Europe, has surpluses and pro-
duce prices that are well above world
prices. So arguments for the “strategic
value” of farm produce rest on shaky
foundations. There are many countries
which export some products and import
others, but import more food than they
export. It is not necessarily good to be a
food exporter per se. Those countries with
the highest living standards in the world
(bar the US} are all net importers of food
— from Saudi Arabia and Switzerland to
Sweden and Japan,

Being 2 net exporter or importer of any
traded goods should be determined by
market forces alone, Millers should be
allowed to buy maize where they can find
the best price. Farmers will survive. They
are, after all, rugged individuals — and
free markets should present a minimal
threat to the continued well-being of the
efficient.

M

It seems Nampo was caught flat-footed by
the price freeze and that it has misjudged its
general support base. Press reports on the
organisation’s Conservative Party (CP) sym-
pathies are not helping a body that has
always protested its “non-political” nature.

Within the larger agricultural lobby
Nampo is also out on a limb — its stridency
has long been frowned upon by more conser-
vative bodies such as the SA Agricultural
Union (SAAUY). The powerful meat industry
is also set against Nampo’s continuous re-
quests for ever-higher maize prices, and
there is a widespread feeling that the body's
stance is harmful to agriculture as a whole.
And preducers of alternative crops are lick-
ing their lips in anticipation of taking over
market share from the maize growers. So
beneath the surface there is really no “united
maize lobby,” or even widespread support
for Nampo’s actions.

On Monday, Beeld quoted National Party
(NP) members of Nampo to the effect that
they are disenchanted with the body’s CP
leanings, and this could well herald the de-
mise of its fragmenting power-base. Govern-
ment’s veiled threats to reduce subsidies on
farm debts — as well as on production and
carry-over financing — could also serve to
concentrate the minds of wavering Nampo
supporters. The boycott is likely to end with
a whimper.

Farmers are therefore likely to be forced
to accept the reality of government’s freeze.
The alternative could spell effective suicide,

since interest burdens on unpaid preduction
credits with co-ops are increasing daily with
the non-delivery of maize.

Government also has the option of resum-
ing yellow maize imports — another way of
proving that it is not a captive of Nampo’s
threats.

The NP’s chief information officer, Chris
Rencken, has spoken plainly about this: “No
government can allow itself to be black-
majled — whether by Ted Kennedy, rioters
in the streets or maize farmers.” Rencken
added that it is government’s duty to act in
the interests of the whole country and not of
any special interest group. Furthermore:
“All subsidisation — whether social or agri-
cultural — must be within the country’s
capabilities.”

Government regarded the farmers’ price
hike requests as unreasonable. According to
Rencken, “The net producer price of maize
over the past two years increased by some
27,6%, while average producer prices for the
rest of agriculture in fact decreased by some
8,1% over the same period.” During the
same period, the net producer price of wheat
dropped by 13,3%.

It has been shown that the maize price
hike request was based on doubtful statistics.
Latest official Department of Agricultural
Economics and Marketing figures show that
the average cost input figure for maize pro-
duction is around R211/t, compared with
Nampo’s rejected R270/t. And a price hike
would only have benefited those farmers

with good crops.

A sharp boost in the maize price, on top of
last year’s exorbitant increase, would have
helped to price maize even further out of the
local market. Total grain consumption
dropped by some 1 Mt last year. So govern-
ment’s decision was in the industry’s long-
term interests. Maize has lost its profitable
export market, while local consumers are
increasingly looking to alternatives like sor-
ghum, wheat and soya.

Government has crossed its Rubicon and
cannot now retreat from the courageous
stand it has taken in the face of intensive
rightwing pressure. Perhaps last Thursday’s
Harrismith by-election result was just the
proof needed that even rural voters in a
maize-producing constituency will not auto-
matically be stampeded by the rightwing.

Meanwhile, it should be noted that gov-
ernment’s own parlous financial situation
limited its consumer price subsidy to R100m
— against an expected R250m — so forcing
a 10% increasc in the retail price. Had this
been added to Nampo’s demand for R270/t,
the maize price would have risen astronomi-
caily.

Government therefore had no choice — it
had to grasp the nettle or be publicly seen to
give in to exorbitant demands. This in turn
would have left it open to even more de-
mands and pressures from a farming com-
munity accustomed to “special” treatment.

So: well done, and let’s have more of the
same. |
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by
Bruce Cameron,
Political Staff

CAPE TOWN — The Gov-
sernment’s firm handling
“of maize farmers, who are
‘part of the traditional
grassroots support of the
National Party, is surpris-
ing at first glance.

It was the farmers who
swung the vote in 1948 to
give the National Party its
victory. Since then they have
been well rewarded, with the
Government going to great
lengths to ensure their well-
being and continued support.

In 1948 the country areas vir-
tually controlled the Govern-
ment of South Africa. Most of
ue seats were rural, and the
toading in terms of the constitu-
‘ion could be as much as 60 per-
=ent more than in a city seat.

In 1948, and again in 1953, the
Jnited Party won the majority
-< the votes but failed to win a
uajority in Parliament. In 1948
e National Party and the Afri-

aner Party won a combined 79
-«ats against the 65 for the Unit-
2 Party with 100000 fewer
SLES, L

The voters in the rural areas
ave tended to be more conser-

ative than city dwellers, and
ns Conservative Party is at-
~mnting to repeat history by
sarting from a base in the rural
-- gas.

But the overwhelming
.irength of the rural areas has

-en slowly eroded over the
cars. Not only has the ratio in
avour of the country areas

iropped to 1:1,24, but the num-

loading in each case.

No of seats
ﬁ CAPE:

Rural 23
Urban 32
Total 55
NATAL:
Rural 6
Urban 14
Total 20
FREE STATE:
Rural g
Urban 5
Total 14
TRANSVAAL:
Rural 20
Urban 56
Total 76
)
NATIONAL:
Rural 58
Urban 107
Total 165

ber of rural seats has dropped
significantly to slightly more
than half the number of urban
seats.

The big loadings are now

most noticeable in the Free

"How the pris
cast their votes

The table below reflects the approximate num-
ber of voters in rural constituencies and each
province, indicating the average loading or de-

Average

Voters votes
Per seat

202 884 12734
538 359 16 824
831243 15113
90127 15021
251170 17 941
341 297 17 064
134 983 14 996
95 268 19 054
230 231 16 445
379 793 13 990
1167 685 20 851
1547 478 20 361
897 767 15479
2052 482 19182
2950 249 17 880

Walvis Bay, which has only 4603 voters and is
considered to be part of the Cape Province, has
not been included in the above table because it
is an obvious anomaly and is dealt with as a
separate case in the Constitution.

State with a ratio of 1:1,27 and
the Cape with 1:1,32.

The disparity is now greater
in provincial terms.

The reason for this has been
the enormous growth of popula-

tion in the cities caused by the
drift from the rural areas and
rising immigration,

The power base of the Nation-
al Party is now in the urban and
peri-urban areas, with most of
its MPs representing urban
voters. In making its decisions,
the NP must now give more
weight to this lobby than to the
agricultural lobby. .

This is not necessarily the
only factor in the Government’s
refusal to budge on the maize
price — but it must have played
a part.

The reason for the loading in
favour of the rural areas goes
back to the National Convention
of 1908.

The architects of the Union of
South Africa followed the trend
in many democratic countries in
writing the loading into the con-
stitution.

The motivation for this was
the poor cormmunication net-
works of the times and the long
distances that voters and their
public representatives had to
cover.

Voting loads are worked out
by delimitation commissions
within the parameters of the
constitution.

Commissions have to take
various circumstances into ac-
count when deciding the boun-
daries of constituencies. These
include community interests,
density of population and geo-
graphical features.

They can then increase or
even reduce the number of
voters by 15percent. In cases
where a constituency is larger
than 25 000 sq km, the commis-
sion may drop the loading by
30 percent.

Surprisingly these stipulations .

were written into the Republic

E———— e SR S |

constitution and again into the
new tricameral constitution.

With the growth of the Con-
servative Party, National Party
representatives are likely to
present even fewer arguments
in favour of loading rural con-
stituencies at the next delimita-
tion — which will sit between
next year and 1989.

Mr Peter Soal MP (PFP,
Johannesburg North) recently
asked a guestion in Parliament
about the number of voters in
each constituency.

The replies given by Minister
of Home Affairs, Mr FW de
Klerk, revealed a major dis-
crepancy. The Transvaal was
under-represented by 11 seats —
it shonld have 87 seats in the
House of Assembly instead of
the present 76.

By the same token the Cape
was over-represented by nine
seats, while Natal and the Free
State were each over-represent-
ed by one seat.

In terms of the constitution,
the number of voters in relation
to the number of seats in each
province should be the same.

But shortly before the last de-
limitation in 1980, the Govern-
ment put through legislation
freezing the provincial alioca-
tions of seats for 10 years.

In an invterview, Mr Soal said
that it was totally unfair that
there should now be any loading,
whether between provinces. or
on an urban/rural basis.

“How can anyone justify a sit-
uation where one person’s vote
is worth more than another per-
son’s? The reasons for this have
long since gone,” he said.

He added that a 15 percent
margin either way was far too
generous.
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THE Government's slap in
the face forymalze producers
may moderate demands for
price ine from other
agricultural-control boards,
A wheat price increase of

' about 5% may be conceded

by the”'Government. Last

gear's ‘inerease of 8,7%
rought the price of Grade A

wheat-to R299 a ton,

The general manager of
the wheat board, Dennls van
Aarde, says producers have
traditionally been modest in
demands for price increases:

“We_take Into consider-
atlon the.'general economic
climate and current overseas
prices when.asking for an in-
e Gonernment

e -Government appears
to have hecome irritated b

4% price;increase. ... .

- Farmers: are. expected to
sow less maize next summer,

three vears ago’ ihe area
Mvto rnaizg has'declined
y about 10%. - Al

Threats by malze farmers
to stop deliverles of grain to

the co-operatives:are not to |l

be taken seriously;’say ob-
servers, B

Economists say*thef te i
Ignores grain at the mlﬁ':s?

Total farm debt is estimat~

ed at Ri0-biilion;. Withhold- [

ing supplles of niaize from
the co-operatives . will in-
crease farmers' debt burden,

Farmers growing maize on
marginal land will be most
severely hit. A South African
Agricultural Union report in-
dicates that 30%.of grain far-

mers are In serious financial

trouble,

. Dec ¥y . Jacques Bassog;"}‘i:una er
| ‘extravagant demands by i g s
malze fartiers who wanted a3

of retall advisory services at
Trust Bank, says: .‘«ﬂ'heyte;m;y

+17 e abléito meet ‘the: interest
’3{59 AFTHE
“bul
Since " the drought started ments,»

:their debts,

i ts- on’
>not”the capital repay.

i
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By GERALD REILLY

THE Maize Board is still without a
quorum after the resignation of eight
producer members in protest
against this season’s price freeze.

However, the National Maize Pro-
ducers’ Organisation (Nampo) bas
sabmitted a list of 16 names of pro-
dacers to Minister of Agriculture
Greyling Wentzel which includes
those of the resigned members.

He has made it clear he has no
intention of re-appointing the eight
rebel members,

After a meeting with the Nampo
executive last week, Wentzel said the
eight had resigned because the price
fix and the method of price fixing
were unaceptable to them.

Control hoards, he said, would be
making decisions on administered
price arrangements for the 1985/86
geason and it was preferable that
this function should be carried out by
a hoard on which new producer rep-
resentatives served.

Wentzel said amendments to mar-
keting arrangements — including
the two-market system — were be-
ing urgently considered and would
probably be completed by October.

These amendments could include
changes in the composition of the
Maize Board.
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on international markets — even though the
weak rand should give manufacturers a price
advantage.

Now they cannot even compete in SA
where they are losing sales to cheap imports.
As a result, a number of manufacturers have
closed their doors, and others are retrenching
or working short time.

Officials of the SA Federation of Foot-
wear Manufacturers (FFM) say the only
way to restore profitability to the industry is

to reduce the price of inputs. Says one
source: “Government will have to act soon or
there will be no footwear industry left in
SA

One suggestion is that government shounld
force local suppliers to drop their prices to
manufacturers and pay direct subsidies to
the industries it wants to protect. Another is
that it should increase the duties on certain
grades of landed footwear.

FFM president Sam Davidson notes that

in January government did grant an increase
in formula duties on canvas lace-up shoes
and the bottom end of the leather sole mar-
ket. But soaring local inflation has already
eroded the benefits,

Davidson contends manufacturers’ only
option is to apply for a further duty increase
covering a bigger range of shoes, But he is
not pinning his hopes on a quick decision,
The last application lay on the table for four
years before government acted. a

GREYLING WENTZEL

-+ Agricultare Minister
? Greyling Wentzel
- faced probably the
most hectic few days
of his life with the
couniry’s maize far-
mers in revolt over
government’s refusal
: i to raise the producer
price, In this interview, Wentzel puts govern-
ment’s case,

FM: What led to government’s decision? Did
you disagree with Nampo’s assessment of
production costs?

Woentzel: The net producer price of maize
has increased 60,1% in the last two years. In
real terms that’s 27,7%. The producer price
of other agricultural products in real terms
declined by 8,1% in the same period. Wheat,
for example, declined by 13,3%. If the Maize
Board’s recommended net producer price of
R267,25 a ton had been accepted, it would
have meant an increase in the net producer
price of yellow maize this year of 24,5% and
for white maize of 22,3%. That in turn would
have meant a doubling of price over a three-
year period.

If the Maize Board’s proposed consumer
price of R270 a ton (an increase of 20,3% for
white and 22,5% for yellow maize) is consid-
ered, along with the board’s estimated mar-
gin of R47 a ton, then the consumer price of
maize, without State subsidisation, would
have reached R317 a ton, That would mean,
for example, that consumers in the Cape
would have to pay around R360 for maize.
Even with a State subsidy of R100m, the
consumer price of maize in the western Cape
would have topped R340, substantially more
than the price for which we can import
maize.

In the light of economic conditions and the
world supply situation of feedgrains, and
taking into account that products such as
grain sorghum, feed wheat, barley and oats
compete with maize on the local fodder mar-
ket, it was obvious that great circumspection
was requircd in sctting the maize price. Thus
the decision not to increase the producer
price this year.

What played the biggest role in government’s

decision — its shortage of funds or a policy
decision to make maize prices more market-
related?

Both factors were important. Firstly, gov-
ernment could not fully subsidise the board’s
net margin for handling and storage for
1985-1986, estimated at R241,7m, but could
contribute only R100m. Secondly, in view of
the price increases over the past two years,
care had to be taken that the maize industry
did not price itself cut of the market.

Do you foresee a different marketing and
pricing structure should there be problems
reconstructing the Maize Board?

I do not eavisage problems reappointing
members to the board, nor with the continua-
tion of the present marketing system of
maize.

What role did politics play in government’s
decision?

The maize price has nothing to do with
politics. It is determined by pure economic
principles.

What role did politics play in Nampe’s price
protests and boycotis?

You should ask Nampo. When I asked
them they showed me a press statement
saying they distanced themselves from the
withholding of supplies. All I can say is that
it would be to the detriment of the agicul-
tural industry if people started to play politi-
cal games trying to cause conflict between
government and farmers. There are plenty of
channels for negotiation. That door of mine
is open to organised agriculture every day.
Why should we pull politics into this?
How will the maize price decision affect the
pricing of other commodities?

The increase in the consumer price of
maize will have an influence on the costs of
various inter-dependent products such as
meat, dairy products, eggs and poultry
among others.

Do you forsee any changes in the Marketing
Act?

No amendments are being considered at
present.

Is SA agriculture moving in a more market-
related direction generally?

I refer you to the White Paper on Agricul-
tural Policy which I tabled in Parliament last
year. It states that if government supports

the principles of the free market, then great
care must be taken in the application of the
control board system to ensure that the pro-
duction, marketing and price structure is not
distorted. Thus, on my instructions, the
National Marketing Council is currently
busy with an evaluation of the control
schemes and will consider thoroughly the
advantages of moving to a freer market sys-
tem.

How far has that investigation progressed?

We expect it to be finished within the next
year, after which the report and recommen-
dations will be submitted to my Ministry for
consideration.

When can a decision be expected on the new
tax-saving fund for farmers?

This is being investigated by the Margo
Commission.

Can government continue subsidising finan-
cially stricken farmers?

Even though farmers are subject to many
problems not encountered in other sectors,
subsidised interest rates for all farmers are
not, under normal conditions, scen as a long-
term instrument to help farmers solve their
financial problems. In the event of disaster,
State assistance to all communities — in-
cluding urban — is not merely desirable but
necessary. Government will continue to help
farmers under such circumstances, so long as
this assistance has a wider effect than simply
helping the affected farmers.

Is government prepared to jeopardise its rural
constituencies to promote more market-relat-
ed pricing policies in agriculture?

A more market-related pricing structure is
generally accepted and should not provoke
resistance from rural voters,

What condition is our agricultural sector in?

Apart from the drought, agriculture has
been hit by the poor economic situation, But
in the long term, there is no cause for pessi-
mism. SA agriculture has by no means yet
reached its full production potential, and
with better techniques, efficiency can be im-
proved. The position is also favourable from
the demand side. The growing population,
coupled to the expected higher income levels
of the lower income groups, should lead to
healthy growth in demand for agricultural
products. ]

@Mall May 17 1985
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CAPE TOWN—-The
National Maize Produc-
ers Organisation’s grip on
the Maijze Board has heen
finally, f e

appojfitment " of
jers, all rﬁrominent
ol

farmers, 2~ g,
The chonstit-ilt

and
appointed Mr H D van Zyl
of Mafikeng as the new
chairman. The appoint-
ments of the six are provi-

Nampo has yet to decide
whether two of ifs owp
nominees will join the
board.

The reconstitution of.
the board follows the res-
ignation a fortnight ago qfc

Nampo fell out with,fhei
Government over thé de-.
cision not to rais¢ the
producer price of maize; |

Agricultural Economics
Minister Greyling Went-!
zel said after the résigna-if
tions he would mot,
reinstate the eight who
quit the board.

Two members

He announced yester- |
day the board has been
reconstituted by him in
consultation with the
South African Agricultur-
al Union,

Mr Wentzel indicated |.
he had been, and was still
prepared, to appoint two
members of the Nampo
executive to the board.

Mr Wentzel also said |
the proposed two-tier.{,
maize marketing system
proposed by the former |.
board in consultation
with Nampo, was at
present under consider-
ation. It would be fin-
alised towards the end of
September.

The new members of
the board are Messrs van
Zyl, SJ SchoemanyJ A
Durr, T J. Loubser Jumd 3
‘Kosie' Fick; andf;Jﬁ,:‘;.}::fx_r'gn
Wyk. Foere:
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GOVERNMENT has snapped one
more link of the chain which binds it
to the farming vote with its an-
nouncement that the Maize Board
has been reconstituted. The move
has important economic and politi-
cal implications.

W1t effectively breaks the grip of the
National Maize Producers’ Organisa-
tion (Nampo) on the Maize Board,

Agricultural Economics Minister
Greyling Wentzel has appointed six new
members, all prominent farmers, to the
eight-man executive,

Nampo has angrily rejected the six as
Gpyernment puppets unrepresentative
of:the maize industry,

Nampo had held all the positions on
the old board until its members quit in
fury over the decision three weeks ago
not to raise the producer price.

'S0 far it has not taken up the two slots
it has been offered, ‘

~"But on the broader front, Wentzel’s
reconstitition is the next round in the
battle to make agriculture pay its own
way. Government has now reinforced
thiree messages:

@®1f Nampo refuses to live with the
decision not to raise the é)roducer price,
government is prepared to find ‘other
representatives of the maize commun-
ity who will;

@ Agriculture will be moved onto a
market-orientated footing. Wentzel
made that clear after the dramatic
showdown between the State President
and:Nampo leaders on May 2.

' ‘Beset by an economy in tivecline, gov-
ernment has seized upon the free mar-
ket with almost missionary fervour as
the most likely way out of massively
expepsive, . subsidies to uneconomic

hJ

farming. -

‘®Even if it costs the National Party

E———

politics is set to change as the Govem-;
ment proceeds along the path of consti-,
tutional change. . '
“4.The NP will seek to move its political
base into the cities, to draw on whatever
Support it can find among moderates of
all races — P W Botha's version of the
“rainbow coalition”.
*The new Maize Board met on Monday
and appointed H D van Zyl of Mafikeng
asithe new ‘chairmam. . - -
*[The appointnients of the six — Van
Z§ ; sir:ﬁ' Schoeman, JA Durr, TJ_
Loubser’Jun, J J Fick and J J van Wyk ™
— are provisional unti! October. ‘

Yotes; pandering to the whiterightwing .
15 éeonornically and poliically.foo dost”

__-wBut, Nampo iz in the.cold, because
»¢ Anstead, the complexion of n4tional”

Lo AR
] ph C
puppet’ board

By PAUL BELL
and GERALD REILLY

According to a statement, Wentzel
indicated that he had been, and still was,
prepared to appoint two Nampo execu-
tives to the board, but that they had not
yet reacted to his offer.

After its protest congress in Klerks-
dorp attended by about 4 600 maize far-
mers, Nampo submitted the names of 16
Eﬁ:}iucer members of the board to the

inister, the first eight names being the
priority choice of the producers.

The Minister ignored the recommen-
dation and instead asked Nampo to
nominate two members of its execative
as board members, which Nampo; re-
fused to do. : RS

Nampo’s president, Hennie de _Jafer,
said last night the Minister’s rejectio
of the plea to reappoint the eight mem-
bers who had resigned was a severe
blow to the industry. .

“We fold the Minister that his auto-
cratic decision, was unacceptable. It
was, we said, an undermining of the
gexgmcratic principles of the Marketing

c .”

The act laid down that the Ministér
had to consult with Nampo as the repre-
sentative producer body, on appoiit-
ments to the board, i

The six members did not have the
support or the goodwill of the country’s
maize farmers and the Minister should

think: again.

De Jager said the Minister had acted
ultra.vires his powers in appointing
members to the board without consult-
ing Nampo and that this would be rejec-
ted by the country’s maize farmers.

“These so-called well-known maize
farmers will be dismissed by the indus-

as:government marionettes appoint-

4 irregularly in breach of the terms of
the Marketing Act,”. De Jager said.
Wentzel kitows, as does- Nampo, just
how much — or how'little— supporf the- |
organisation has. Nampo’s membership .
comprises about 4 700 of the more tKan
20 000 maize farmers. ’

1t is understood that government was
no longer prepared to rubber-stamp
board decisions effectively made* by~
Nampo to the detriment of copsumers,

Yesterday’s announcement also rein-
forced Wentzel's commitment 1o drive
agriculture towards the free market.

He said the proposed two-tier thaize
marketing system {Jroposed by the for-
mer Maize ﬂcard n consultation with
Nampo, was under consideration.

@ See Page 6

-
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'Nampo plans-prot

‘\ .;;ﬂﬁrgus Correspondent

PRETORIA. —The National
.Maize Producers’ Organisation
(Nampo} is arranging country-
wide meetings to protest against
the Government’s appointment of
new members to the Maize
Board. -

today in Lichtenburg in the
Transvaal and Koppies in the
Free State. Nampo has invited
the new Maize Board members to

© address the meetings to explain
their “qualifications” for serving -

on the board. ‘
The new chairman of the Maize

Board, Mr HD van Zvl. could re-

Two meetings are planned for*

ceive a grilling from Lichtenburg
farmers, who are apparently not
satisfied with the new board.

Farmers may call on another

Maize Board member, Mr Tovie °

Laubscher, to resign, according o
sources in the maize industry.

“High-handed”

“Maize farmers are not pre-
pared to accept the Government’s
high-handed attitude to Nampo,”
said spokesman Mr Giel van Zyl

“Farmers are fighting for one
principle — the right of the pro-
ducer to control his own industry
from a production and marketing

- point of view.”

Yesterday, the president of the
South African Agricultural Union,

est meetings

Mr Kobus Jooste, said the names
of the new Maize Board members
had not been submitted to the:
union. !

He said the only names submit-
ted by the SAAU to the Govern-
ment were the names provided
by Nampo. The Minister of Agri-
cuiture, Mr Greyling Wentzel,
was not prepared to appoint the
eight Nampo nominations to the
board.

The appointment of the new
board has ereated a row in agri-
cultural circles, Nampo claims
Mr Wentzel has broken an agree-
ment with maize farmers by ar-
bitrarily appointing a board with-
out the approval of farmers.

.
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The National Maize Producers Organi-
sation is planning meetings in the
Transvaal and Free State to protest
against“{he appointment of six “non-
representative” members to the Maize
Board.

The six were appointed by Minister of
Agriculture Greyling Wenfzel.

“We will put it squarely to the pro-
ducers that they are now represented on
the board by government puppets,” said

ﬁygé_ngb‘GM Dr. Piet.Gous,

(1]
were ffiaize consumers and not maize
producers. .

One was a prominent beef farmer,
another a sheep farmer, and yet an-
other,;a pounltry farmer.

“How then can the minister expect
these rubber; stamps to represent the
interests of maize farmers? he said.

Background to the widening gulf be-

tween the maize farmers trade union

) Plaks mBrd aﬁr&f’é's;fg 4

J A P R Syl ey B e (g ‘:"ﬂ?lu‘f",w 4
1S said friost-of Yhe-six Kppotitess:

| By GERALD RELLY 1% |

(Nampo) and government was the resig-
nation of eight Nampe board members
in protest against government’s freeze
on _the producer price of maize.
Wentzel refused to reappoint the
eight. Instead he asked Nampo to nomi-
nate two members of its executive,
which Nampo refused to do.
. Gous told a meeting at Lichtenburg

~#yesterday farmers had three options:

@ They could sell their farms and leave
:hedcountry — this they would not want
o do.

® They couid “lie down and be trampled
on by the government — and that you
dont want either”.

® And they could stay and fight for a
fair deal and a reasonable price for
their product. This, Gous said, wag; the
Proper course, &

0
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MAIZE BOARD (S)W
Still under fire 3:|s{¢S

It hasn’t taken long for the new government-
appointed Maize Board (MB) to be dragged
into the critical arena of agricultural politics.

SA Agricultural Union (SAAU) presi-

Minister Greyling Wentzel for not adhering
to an “understanding” that producer repre-
sentatives on marketing boards will be ap-
pointed only on the Union’s recommenda-
tion.

And now Stellenbosch professor and free
market champion Eckard Kassier says he is
not too impressed with the Board’s composi-
tion. “My impression is that it will probably
toe the official line far more than the pre-
vious one. This would be fine for govern-
ment, but it seems like a continuation of the
old system of control,” he tells the FM.

New MB chairman Hendrik van Zyl disa-
grees. “Our term of office is only until Qcto-
ber 4,” he says, adding that he is also dissat-

dent Kobus Jooste criticises Agriculture |

isfied with government’s decision not to
increase maize prices. “But we now have to
administer the new price and it does not help
to kick against reality,” he says.

Agriculture Minister Greyling Wentzel
has indicated that a decision on the imple-
mentation of the proposed maize two-market
and quota systems will be made by October,
by which time a new MB will have to be in
existence,

In spite of the SAAU criticism, Wentzel
acted within his powers under the Marketing
Act when he appointed the new MB mem-
bers. Even the SAAU admits that “special
circumstances” governed the appointments.

Sorghum producers, still represented by
the MB, are meanwhile also making their
voices heard. They will meet Wentzel on
May 30 with the view to establishing a separ-
ate sorghum board to govern the industry. W

74




Na/mp?m acquire

Y

Triomf Fertiliser

THE maize farmers organisation, Nampo, is to take
over Mr Louis Luyt's Triomf Fertiliser, which has
assets approaching R90-million.

Both parties have agreed to keep the price a se-
cret and Nampo has not disclosed how it will fin-
ance the deal.

Nampo chairman Mr Hennie de Jager said it
would acquire a 50 percent stake in Maizechem
(Pty) which, in turn, acquired the shareholding of the
ko{;ﬂs Luyt Group Investments (Pty) in Lanchem

td.

The decision was taken by Nampo because it be-
lieved conditions in the fertiliger industry may soon
result in only two suppliers surviving,

And this, in Nampo’s view, “will not be conducive
to free enferprise”,

® Caxton’s net profit soared by 47 percent in ?ﬁ?‘
year to February to R2,7-million after turnover of
rose to R43-million from R32,3-million.

Earnings a share were 457¢ (415¢c) and a 45¢ fina)
dividend brings the year’s total to 90c, up from 80e,

® The Morkels furniture chain opened eight new
stores in the past 12 months and plans to raise the
number from the current 63 to 100.

In the new financia] year, stores in Pretoria North
and Somerset West have come on stream and others
are scheduled for Outdshoorn, Bloemfontein (making
three), Parow (making two), Ladysmith, Empangeni
and Table View.

With 10 extra stores operating by March 1986, the
chain is looking to increase market penetration by a
further 17,3 percent, says the managing director, Mr

Carl Jansen,

@ Pepkor forecasts an earnings rise of 10 percent
for 1985, ,

The chairman, Mr Christo Wiese, says in his re-
view retail trading results for the first two months
of the new year have been satisfactory, indicating
that Pepkor is better placed than many other retail-

ers to ride out the recession,

Pep Stores achieved a profit growth unmatched
by results of other retailing groups published this
year. The Shoprite chain’s growth both in Sales and
profit was also unmatched by other food retailers,
he says. '

Tom Hood

.
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WM *26. Mr K M ANDREW asked tht Minis-

Minister of Agricultural Economics: ter of Law and Order:

ter of Co-operation, Development and Edu-

(4), (5) und (6) Fall away.
cation:

(1) Whether any marze was imported (1} Whether  certam whaose i

nto South Africa in 1984; 1f sa, who
inittated these imporis,

(2) Whether any South African shipping
lines were asked 1o transport any of
E_m. Mmaize; if pot, why not; i so,
which shipping lines;

14 whether any South African insurance
companies were asked to submt quo-
tattons for the insurance of these
uEwEmEm" if not, why nat; if so,
which insurance COmpanies;

{4 whether the charters were arranged
from South Alrica; if su,

13 whother ths way done 1n ordes 10
keep the brohcrage fee in South Alr-
ca, if not, why not;

t {a) what was the lnnded gost uf the
wiaize in South Africa, including 1n-
suralge  casts byt excluding dack
charges ar wharfage, and (b what
prerceatage of this amount was paid
to Sauth African organizations?

[the MINISTER OF AGRICULTUR
CONUMICS; i

() Yes, the Maize Baund

{<) ad () No, the maize was poried on
al 1 F baws.

(+} Nu, the charters were arranged by
the sellers.

C»EﬁEEuaEmw_z_moznac:wn.m.n
basis. :

(6) (a) The average c.if price  was
R235,84 per ton for the 1984/85
se¢ason,

(b} Payment of the c.if price was
made to local registered com-
panies in all cases.

persons,
names have been furnshed 1o the
South African Police for the purpase
of the Minister's reply, were killed
during the unrest in and around Qld
Crussroads during the period 18 1o 20
February 1985; if not, which of these
persons were not killed;

(2) whether inquests were or are to be
held in respect of all persons killed jn
this unrest; if not, (a) why not and
{b) 1n respect of which cases will in.
quests not be held;

(3) whether any inquests had been held
8s al the latest specified date for
which figures are available; if so, (a)
what were the names of each of the
Persons concerned, (b} when wag
each inguest held and {c) what were
the findings in each case;

{4) whether the family of the person cop-
Ceraed was represented ar the inquest
In each case; if not, why nat;
(5) whether any action has been taken a,
a result of the inquest findings; if so
what action; '

(6) whether any inquests have yet to take
place; if 50, (a) why, (b) what are the
names of the persons concerned and
{c) when is the inquest due to take
place in each case?

The MINISTER OF LAW AND ORDER:

(1) Yes, except B Yengwa and A Arosj
of whom the police have no knowl-
edge and M Kelly and N Pini who
died on 26 March 1985 and 22 Feb.
ruary 1985, respectiviely, but who
could not be connected with the riot
sHuation.

(2) Yes, mquests will be held i ait the

cases.
e “

2!
5.

R

Mr K M ANDREW: Mr Speaker, arising
out of the hon the Minister’s reply, can he
tell me by when it is anticipated that these
inquests will have been held?

The MINISTER: Mr Speaker, these mat-
ters are bemng expedited as far as possibte
but unfortunately I, cannot give the hon
member any date at this stage.

Wine: cartels/other restrictive trade practices

*25. Mt K M ANDREW asked the Minis-
ter of Trade and Industry;

(1) Whether his Department andfor the
Competition Board has received any
representations concerning the al-
leged existence of (a) cartels and (b)
other restrictive trade practices in re-
spect of the (i) retail and (i) whole-
sale distribution or sale of wine in the
Western Cape; if so, (aa) when, (bb)
what was the nature of the represen-
tations, (cc) what action was taken as
a result and (dd) to what effect was
such action taken; if not,

{2) whether any investigations have been
undertaken in this regard; of so,

(3) whether these investigations have
been completed; if not, when is it an-
ticipated that they will be completed;
if s0, (a) when and (b) what were the
findings;

(4) whether he will make a statement on
the matter?

fThe DEPUTY MINISTER OF AGRI-
CULTURAL ECONOMICS (for the Mmis-
ter of Trade and [ndustry):

(1) (a)and {(b) Ne.

(1) (aa) to (dd) Fall away.

(2), (3) aan (4) Fall away,

HaoA

(}) Whether, with reference to his replies
te Question No 108 on 14 March
1985 and Question Ne 26 on 1Y
March 1985, the (a) Portland Cement
site (bordering on Nyanga) and (b)
26 hectares of prvately owned land
adyacent to Old Crossrouds were of-
fered to his Department or the West-
ern Cape Development Board during
the past five years; if so, (i)(za) for
what purposes, (bb} on what terms
and conditions and {c¢) on what dates
were these offers made and (i) what
was the response to these offers;

(2} whether his Department or the West-
ern Cape Development Board is the
owner of the above-mentioned pieces
of land; if not,

(3} whether he will furnish the House
with the names of the owners con-
cerned; if so, who are the owners;

(4) what is the size of the Portland
Cement site referred to abave;

(3) whether his Department or the West-

* ern Cape Development Board has
made any approaches to (a) purchase
andfor (b} lease these sites; if so, (i)
on what dates, (ii) what was the
nature of the approaches made and
(in) what was the outcome; if not,
why not?

The MINISTER OF CO-OPERATION,
DEVELOPMENT AND EDUCATION:

(1) (a) and (b) Yes, bul it must be point-
ed out that the Portland Cement site
bordering on Nyanga and the 26 hee-
tares of privately owned land adja-
cent to Obd Crossroads, referred to in
the question, are in fact one and the
same piece of land.

(i) (aa)} wo.n lease.
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MAIZE farmers clinched a deal with
Louis Luyt yesterday which gives
‘them a stake in and ultimate control
of Triomf, one of the country’s big-
gest fertiliser producers. -

Yesterday Luyt signed the deal with
the National Majze Producer Organisa-
tion (Nampo) which will gain control of
Triemf within five years.

A new company, Maizechem - which
gains control of the Luyt Group's 30%
shareholding in Lanchem — has been
established. Nampo and the Luyt Group
each control 50% of the new company.

Lanchem holds 51% of Triomf Fertil-
izers.

The industry is involved in a debilitat-
ing price war sparked by the emergence
of two newcomers at a time when the
local market was severely depressed.
This price war had threatened to elimi-
hate some of the smaller fertiliser pro-
ducers,

Nampo chairman Hennie de Jager
said the decision to buy into Maizechem

stances which he believed could have

resulted in only two of the five suppliers

surviving. ‘

~The industry has .a capacity to
reduce 5-million tons of fertiliser, but
ast year only 2,4-million tons were pro-

duced. . .

. Local sales were down as a result of
- the drought, but the export market had
also dried up. .

Triomf had to cut back on 50% of all
activities at their Richards Bay factory.

De Jager said the move was not de-
signed to give Triomf a greater market
share. “We are convinced the transac-
tion will prove to be of great benefit to
Nampo members and fertiliser consum-
ers. Our involvement will be in the inter-
ests of the industry’s future/” he said.
Triomf is believed to have d 23% market
share, second only to,F_edrpis.,wa - an

was taken ‘in view of these circum- -
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B By CHERILYN IRETON |

‘Nampo considers the fertiliser indus-
try to be of stategic value,

Narpo “will put their views to the
other manufacturers on Friday. They
believe joint action by the manufactur-
ers could give rise to cost savings in the
industry.

Though .there will be no conmtrol

changes within Triomf, Nampo will get
to nominate directors and the chairman
of the comnpany’s board.

Neither Luyt nor De Jager would re-
vea] the cost of the acquisition.

Luyt had Iittle to say about the deal,
but described it as “upmanship”.

“y

to farmers”""
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Opposition fertiliser producers are saying
little about Nampo’s bid for control of Louis
Luyt’s Triom{ Fertilizer. But behind the
tactful silence lies the fear that their pro-
ducts could be locked out of one of their
biggest markets — the agricultural co-oper-
alives in maize areas,

However, there 1s still hope that the deal
will be blocked after an investigation by the
Competition Board, The FM understands
that the board has already called for infor-
mation on the grounds that it could consti-
tute a “restrictive practice.”

There are also doubts about Nampo's le-
gal rights, as a non-profit organisation repre-
senting maize farmers, to enter into a deal
with Luyt.

Nampo has wide representation on some
maize area co-ops, and the board might also
look into the objectivity of co-ops in fertiliser
deals. In 1980 the board effectively forced
certain co-ops to shed their investments in
Triomf because this was felt to be vertical
integration.

Most farmers, hit by drought, rely on co-
op credit. Withont access to the co-ops and
the maize growers’ majority share of ferti-
liser purchases — some 70% — the four
opposition fertiliser producers would find it
difficult to survive in the already deeply-
troubled indusiry.

They are locked into a vicious price war,
and plant is running at below half capacity at
a time of falling fertiliser sales.

Deputy registrar of co-ops Louis du Toit
says there is nothing to stop co-ops stocking
only one brand of fertiliser, “They are busi-
ness organisations acting in a free market.
We are not banks and the Land Bank credit
we administer is available only for the co-
ops’ stock.”

The R1 billion/year Sentraal-Wes Ko-
operasie, operating in the Nampo stronghold
of Bothaville, has “several” Nampo mem-
bers on its board and already operates three
fertiliser blending plants. Each has a capa-
city of 20 000 t/year.

“We buy basic fertiliser ingredients from
the major producers and we intend to eXpand
our blending operations considerably in“the
foresceable fuiure,” says GM Pine Piengar.

The opposition producers — Omnia, AE-
CI's Kynoch, Sentrachem’s Fedmis and Sa-
sol Fertiliser — will not be drawn into public
comment on the deal.

Some say their attendance at a hearing to
explain the position should not be secen as an
expression of approval, as a newspaper Te-
port suggested this week,

One company spokesman says that com-
ment before the deal is through could upset

business dealings with customers — €o-0ps

Mt e

npetition

and independent farmers. However, the four
are clearly concerned about the long-term
market implications. Their best hope, it
seems, lies in Competition Board action.

Industry sources speculate that the deal
does not involve a cash transaction but that
Luyt will take a 7% kickback on annual
profits over five years. *“This must make the
whole deal highly speculative because no
one’s making profits in the industry today,”
one executive tells the FM.

He also queries the attitude of Triomf's
creditor banks to anything which will dilute
their security. “The legal aspects concerning
minority shareholders’ rights also raise a
major question mark.”

He says that if the deal does eventually go
through it could result in a worsening of the
current price war.

This would be critical for the industry,
where there are already fears that some
producers are set for a fall ( Business January
18).

The opposition companies fee! that
Triomf"s own position is “delicate™ at best.
Apparently, its R140m DAP granulation
plant at Richards Bay, built for export pro-
ductjon, is running at about half capacity —
and at a loss.

They also point out that, since the divorce
from AEC], Triomf is entirely dependent on
other producers -~ including rivals — for
essential raw materials. =

)l

BREAD
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Ready to rise 27/ 3N

Bread prices are set to rise another 15¢-
20c/loaf later this year, unless government
increases its bread subsidy. The R200m al-
ready allocated will last only until the end of
September,

In today’s stringent financial climate and
with government’s declared policy of limit-
ing involvement in the economy, chances of a
substantial subsidy boost are decidedly slim.

Agriculturai Economics and Water Af-
fairs Minister Greyling Wentzel’s brief to
the commission of inquiry looking at the
bread subsidy is to investigate “‘the justifica-
tion or otherwise of the scheme and whether
or not its continued existence is deemed to be
justified.” This appears to bear out the view
that government is thinking of cutting aid
further.

Aggravating the situation is the possibil-
ity, based on current crop prospects, that SA
may have to import wheat next year,

“In the eastern Free State, which normal-
ly produces some 50% of SA’s wheat crop,

Agrlcultures Wentzal .« » fooking
at subsidies

the drought is grim. And in the western Free
State, it is now almost too Jate to plant. The
western Cape is also suffering from late
rains,” says Wheat Board (WB)} GM Dennis
van Aarde.

Carry-over stocks of about 560 000 t from
this year's 2,176 Mt crop should cover three
months’ use, but imports next year cannot be
excluded. And it's too early to guess the
effect of this on 1986 prices.

The commission — due to report by Sep-
tember 15 — will investigate finance sources
for a subsidy. It must also ensure the scheme
is used most effectively “for the advantage of
less privileged consumers.”

The WB will decide on its recommended
wheat price increase on July 24. This will go
to Wentzel, who is expected to announce the
new price by October i, with a concomitant
bread price hike.

Industry sources say there is little chance
of an increased subsidy, and apparently the
Finance Department is trying to pass the bali
to Agriculture, The WB will have to throw
its stabilisation fund into the gap, or the
consumer will have to pay more.

“Our fund should stand at R70m by year-
end — it grows by some R20m/year. Bu{ we
gave government R40m last year 1o keep
bread prices down, while in 1983 producers
received a R48m agterskof in licu of a wheat
price hike. We cannot afford a repeat exer-
cise this year,” says Van Aarde.

The WB is sensitive to consumer reaction
to bread price hikes afier an 8,3% jump in
wheat milled last year. This compares with
average growth of 4%-5% in the last 30
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Farmers switch to substitutes

© ey

{

|Maize’ 16sifg place
las chief animal feed

THE traditional dominance of fnaize in
the animal feed and poultry industries
is about to end, according to leaders in
the two industries.

And this, with the steady switch
away from maize for human consump-
tion, could cost the maize industry tens
of millions of rands a year.

Spokesman for the Organisation of
Livestock Producers Roy van der
Westhuizen said more and more beef
farmers were switching to maize sub-
stitute. such as low grade wheat, sor-
ghum, cane by-products, malt by-pro-
ducts from breweries, and cassava.
“Some feedlot owners claim they can
switch 100% away from maize with
satisfactory results.”

The average beef farmer was also
rounding off his animals on natural
veld and planted pastures,

The SA Pouliry Association is
searching “feverishly” for maize
substitutes, according to SA Pouliry
Association general secretary Zach
Coetzee. Tests had shown that sorghum
could replace matze “one hundred per-
cent” without any detrimental effects
on broilers.

Coetzee said another alternative was

t By GERALD REILLY |

sugar in its least refined form. Again
laboratory tests had clearly shown that
sugar could replace maize to the extent
of 40% without adverse effects on the
condition of birds or on production. “We
have been forced ing) a desperate

search for substifutes because of the
high price of maize. If we succeed it

will place us in a stronger bargaining
position when maize prices in the pro-
Jected two-market system are deter-
mined,” Coetzee said.

Milling MD for Premier Food Indus-
tries Willem de Kock said the demand
for maize for human consumption had
declined steadily over the past few
years partly due to shortages caused by
drought-ravaged crops which com-
pelled the Maize Board to suspend the
sale of pure white mealie meal and
substitute it with a yellow-white mix.
“Blacks were turned off by the mix and
the sales curve dipped.”

White mealie meal had been back
again on the market for the past two
months and, although the decline in
demand seemed to have been halted,
consumption was static,
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THE maize })rice was kept arti-
ficially low tor political reasons
{o the'disadvantage of farmers,
according to the National Maize
Producers’ Organisation

_ (Nampo).

Justifying its ﬁmhase of a
50% interest in Maizechem, in
its journal Muize, Nampo said
maize farmers .conld..reduce
their mountain.o6f debt afich.ar-
rear interest payments: only
with profits earned;from maize
production, + - L
Through the dealzMaizéchem

Namp e%leii ‘

By GERALD REILLY }

had -acquired the Louis Luyt
group shareholding in Lanchem,
and this transaction would en-
able Nampo to gain control “in
time” of Triomf Fertilizer.

The decision was taken after
careful consideration and in
view of prevailing circum-
stances within the fertiliser in-
dustry, which could soon result
in the survival of only two sup-
pliers.

This would not be conducive

to free entérprise, and the or-
ganisation was ‘onvinced the
transaction would greatly bene-
fit members of Nampo and oth-
er users of fertiliser, Its involve-
ment in the fertiliser industry —
which supplies one of the most
important agricultural inputs —
would, likewise, be in the inter-
ests of the industry. .

1t had contacted other suppli-
ers of fertiliser to discuss its
objectives, and believed joint
action by fertiliser manufactur-
ers could save costs.
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South Africa’s return to sélf-suf-
ficiency in ifiaize this year coul
prove to be a two-edged sword,
with falling consumption of the
commodity indicating that a
« surplus might once again have
+~ tobe-exported at a loss, | .
The Department of Agricul-
ture yesterday estimated that
- this year’s erop would leap to
t 7,07 million tonnes from 1984’s
- drought-hit 4,39 million. And
» though this is a far ery from the
» -Tecord 14,7 million tonnes pro-
= duced in 1981, domestic con-
i+ sumption has fallen steadily in
: recent years-and.at an estimat-
ed 6,5 million tonnes is now
.. about 1 million down ¢n_the
Ievels seen in-1981; -~
This is partly due to resis-
tance to the imported~yellow
'maize, but is also seen as the
beginnings of a more fundamen-
tal shift in traditional eating
habits of the lower income
groups.

- - price is-still-around-R220-a

Sl
heless, SA s ands
sive something like
R1,2 billion, which it is was orig- |
inally estimated was needed to
be spent this year in importing
almost 4 million tonmes of for-
eign grown maize, .
World prices of maize are,
kowever, falling rapidly with
expectations that world grain
stocks could rise to a record
1,6 billion tonnes this year. This
has led to prices on the interna-
tional futures markets dipping
to the equivelant of a little more

than R200 a tonne,

And though the government
recently rejected the maize
farmers’ request for a substan-
tial price rise, the domestie

tonhne,

The ehances are thit if world
Prices continue to ‘weaken and
démand does fail short of supply
the surplus will be used to hol-
ster the country's sorely deplet-
ed stockpile. RECCL G
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Financial Editor.

Coroofee - .

NINE monthis after the three-year
drought in the maize triangle, the
drought in the retail trade in small
towns in the maize triangle — and
further afield — is also starting to
end a§ farmers begin spending the
proceeds of this year’s harvest.

Figures issued by the Depart-
ment of Agriculture show that the
ending of the drought shouldgive
maize farmers about R500 million

more to spend this year than last

year — an increase of 48 percent.
The Department says this year’s
maize crop is about 7,07 million
tons against 4,79 million tons last
year. - ;

PROTESTS
In spite of farmers’ protests there
has been no increase this year in
the R218,55 a ton producers’ price
of maize. )
On this figure this year’s crop
should be worth about Rl 545 mil-

" meet the local market’s require-

_this year for purchases of local

_ domestic economy.

NEWS/COLUMNS -

year. E
Traders in Kroonstad, at the
southern point of the Maize Trian-
gle, said today that business was

still quiet. But they blamed this
partly on most farmers being away
on holiday at the coast. .

«It should start picking up in the
new two months,” said Mr EL Nel
at Northern Free State Motors, one
of the town’s leading motor dealers.

~ STRONGER RAND
For the authorities in Pretoria
the increase in the maize crop is
good news. It should be sufficient to

ment and eliminate the need fo
maize imports. .
This should lessen pressures on
the balance of payments and help
the rand to recover. -
Moreover, with no need: to spend
the consumers’ money on maize im-
ports more money will be available

goods, which should alse help the

lion against R1 047 million last

R
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Rice is now exempt from
GST, giving the consumer

. the: benefit of gne more
tax-free food item,

- The new price came into
effect this month and The
Star weekly shopping bas-
ket survey, carried out at

- four -north-western stores,
found posters up informing

he consumer of the
change,

“All prices surveyed ex-
clude the 13 percent GST
charged on some products,

Cheese prices. increased
recently. after remaining

+ constant for months. Elite
mature.-cheddar went up
from R699 a kg to R773
and Elite Gonpda from
R6 37 to R6 92,

"~ NO'SPECIALS

- Several increases were
noted this week ag some
items were no longer on_
Special offer ‘and’ several .
stores brought their prices
in line with other stores,
Milk increased by 2,6
percent, selling for 79¢ 3
litre at thre@t,'sfgges‘ com-
pared with last ek When
only-two.Stores were se]l-
Ing milk at this price. .
-Eggs increased by.3,3
percent, yet two siores
were selling eggs at 580
The manager of Checkers
Cresta, Mr Mike Goodman,
said the 58¢c price wag a
. two-week Special arig .that
-eggs would be sold at 'the
normal’ price from;'this
week, | v
Potatoes iniereased by 23
_Percent_as some ‘stores”
were no longer selling—|
_them at a bargain-price,
.:.The Prices of sugar, cof:
fee, cereal’ and cooking ojl
ihcreased by fhreé percent,
+3,6 and 1,4 respectively,”
, ' :Chicken, baeon .and fish
went down in price,




ISCOR

Victory in

Five months of talks between major inter:
tional iron ore producers and steel mills
the so-called “mating season” — ended |
week. And Iscor, the fast at the negotiat:
table, has come away smiling.

For the first time in two years it |
secured a price increase from European 2
Japanese mills which had driven down pri
since 1983.

At first glance, Iscor’s eslimated 1,
average increase in Europe seems slight, |
given the state of world markets and viev
against the two-year run of price cuts of
to 20%, producers can claim a modest vic

ry.

o

i

pushin; up

Iscor’'s Van Wyk ...

prices

In the first five months of the year Iscor’s
iron ore export tonnages fell 31%, but they
appear to have stabilised — and there is even
a hope of improvement by year-end.

Iscor MD Willem van Wyk says the con-
cessions were not easily won. Indeed, one
Brazilian producer summed up the talks as
“dialogue with the deal.”

The producers had started the vital talks
adamantly insisting that the price shde had
to be halted. But, since iron ore contracis are
negotiated in dollars, they faced stiff opposi-
tion from steelmakers who argued that land-
ed costs had escalated dramatically towards
the end of 1984 because of the dollar’s sharp
rise.

Now producers and steclmakers are

) Muip. ¢ M IS

{Z3
policy of storing stock for the' upcoming
season.

Meanwhile, maize producers expect Agri-
culture Minister Greyling Wentzel to an-
nounce the new marketing system for the
maize industry by mid-September, This fol-
lows a recent sharp about-turn by the pro-
ducer body the National Maize Producers’
Organisation (Nampo), which last week in-
dicated that it is no longer in favour of the
two-market and quota systems it has long
supported.

“Nampo's decision merely reflects the
feelings of the majority of producers.

*1 trust that the status quo will continue,
but the ball is now in the Minister’s court,”
says Van Zyl.

The special Cabinet committee on surplus
food supplies has not yet devised a strategy
on the provision of surplus food stocks, but
some farmers in drought-stricken areas have
apparently asked for special maize prices in
their areas.

In a related development, sorghum pro-
ducers have decided to ask government for a
separate sorghum board (Business May 17)
because they are not satisfied with the
administration, pricing and marketing by the
MB.

With the reduced government subsidy on
maize — the current subsidy is R100m
against the R250m sought — sorghum will
become more price-competitive as a feed
grain.

“We are out to capture a large portion of
the feed maize market in SA,” says a sor-
ghum spokesman. “This year’s crop is some
560000t and there is a huge potential for
expanding production. It is more drought-
resistant and cheaper to produce.”

Signs are that government views the re-
quest for a mew board favourably. To save
costs, sorghum producers want it to be ad-

|

ministered by an existing board at an agreed
fee. [

lul.l]k.l AL AL LA A e
wereabte to "mcrcasc the differential be-
tween the two grades,” explains Yan Wvk

In Europe, Iscor's long-term contracts re-
main lapsed. European sieel mills will con-
tinue to source from Iscor but on contracts
varying from 9-12 months.

Early last year, when iron ore prices were
cut to the bone, Iscor’s push on the spot
market whittled down stockpiles at home.
“But that was a short-term action,” says Van
Wyk. “Since then rates have firmed shghtly
and we will not follow that route again.”

For producers, the main squall on the
horizon is Brazil's massive Carajas project
By 1987, it will dump an extra 35 Mt/year
— about 20% of current world demand — on
a market already buckling from over-supply
{Business August 16). Japan’s Nippon Ko-
kan, for one, intends to buy from Carajas
next year.

The new entrant stalled steel demand, and
the tone of this year's price negotiations thus
suggest that the 1986 negotiations will be

>

even tougher. But producers are determined
to hold the line: already they are planning
their strategy to wring further increases
from the world steel industry next year. M

Y 2% )3)35,
MAIZE HARVEST/Z") M o

Enough to‘“‘éfmre

Latest projections for the 1984/35 maize
crop show that some 7,4 Mt will be reaped,
which is more than enough for SA’s require-
ments. Last year SA imported about 2 Mt of
US yellow maize.

“The current ¢crop is made up of around
3.4 Mt white maize and 4 Mt of yellow
maize," says Maize Board (MB) deputy GM
Peter Cowney. “We will have yellow maize
for export and the board will soon begin
negotiations with prospective buyers.”

Falling demand for yellow maize — con-
sumption of alternatives like sorghum, feed
wheat, bread, rice and spaghetti has taken
off in tandem with the rising maize price —

has put the MB in a dilemma. “We will have
to broaden our local market,” explains new
chairman Hendrik van Zyl, “because exports
usually mean losses for the producers.”
About 900 000 t of the current crop will
also be carried over in terms of the MB’s

B

Maize ... more than
enough

G;I Mail August 23 1985 D
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tions have been conclud-
ed with the Board of For-

eign Trade in Taipei“de:"

spite an earlier estimate
that South Airica would
have no maize to export
until May next year.

Mr Hendrik van Zyl,
the Maize Board chair-
man who is leading a ne-
‘gotiating team to Taipei
said that although BOFT
had been told in Febru-
ary there would be no
maize for export, Mr Vin-
cent Siew, the Board’'s
director-general, was
prepared to review the
position and honour the
spirit of the long-term

South Africa. ﬂ
Taiwao had now

-agreed to import 200 600

metric tons of maize in
the first quarter of 1986.

- “The Maize Board and
the Minister of Apricul-
ture, Mr Greyhng Went-
zel, were unanimous that
the BOFT should be in-
formed directly through
A maize mission as soon
as it became clear that
South Africa had a maize
supply to export,” Mr van
Zyl added.

The mission would
spend a week in Japan to
promote the market for
South African maize and
grain sorghum, the state-

maize agreement with

ment added.— Sapa.
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African Affairs
Correspondent

ULUNDI—Details of a
massive rice-growing
scheme, which could save
millions in foreign ex-
change and provide a
quarter of South Africa’s
needs within five years,
were revealed here yes-
terday.

The scheme, to be de-
veloped in the Ingwa-
vuma area of KwaZulu,
will mean the creation of
a new town to house those
who take up several hun-
dred new jobs, -

The Chief Minister of
KwaZulu, Chief Mangosu-
thu Buthelezi, and the
chief executive of the De-
velopment Bank, Dr Si-
mon Brand, signed an
agreement for a pilot

the KwaZulu Finanee and
Investment Corporation,
and the Industrial Devel-
opment Corporation,

The pilot scheme will
cost R1300000 but R70
million will ultimately be
invested over a four-year
period.

600 workers

Chief Buthelezi said
the South African econo-
my was under seige. The
project was, therefore,
exeiting because it would
provide local employ-
ment opportunities for
600 people and could save
South Africa R25 million
a year in foreigh
exchange.

The Chief Minister said
another 600 would find
seasonal employment
during planting and
harvesting.

South Africa depended
on imports for rice, cur-
rently buying about
175000 tons a year, main-
ly from the United States
at an annilal cost of more
than R100 million.

T KWd S ety Govern:
ment was copcerne.d
about the impaet the
scheme would have on
one of South Africa’s
most beautiful natural
areas.and a considerable
sum would be spent on
environmental impact
studies,

Mr Hannes le Roux, act-
ing development execu-
tive of the KFC, said that
4 ha of the scheme were
already under rice and
the initial results were
very good,

The projeet would uiti-
mately involve an area of

project to be funded by |
the Development Bank, |

20000 ha.

I
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MAIZE FARMERS

Down to earth

After decades of virtual insulation from free
market forces, SA's 20 000-odd maize pro-
ducers —- still the backbone of the agricul-
tural industry — are being called on to face a
new reality

Almost guaranteed annual price increases
seem likely to give way to decreases as maize
fights to win back its place in the market.

With the industry losing some of its local
market while sustaining huge losses on ex-
ports and facing decreasing government as-
sistance, something has to give.

“Our top priority is to win back the local
market. even if this means reduced maize
prices,” says Maize Board (MB) chairman
Bendrik van Zyl. “The future lies in expand-
ing our local market — not in uneconomic
gXports.

“We could have sold this year's 7,3 Mt
crop locally had the maize price been be-
tween R205/t and R210/t. Instead, we ex-
pect focal sales to total only
some 5.6 Mt.”

Last year about 900 000 t
of potential local sales were
lost to substitutes like sor-
ghum, brown bread, rice,
feed wheat and even pota-
toes. Meanwhile, reserves of
some 900 000 t will have to
be carried over to next year
at a high cost.

The stark possibility of
lower maize prices was spelt
out last week by Van Zyl
and Agriculture Minister
Greyling Wentzel when they
announced that:

O The proposed two-market
and quota systems for the
maize industry are not ac-
ceptable to government,

O The existing one-channel,
fixed-price marketing sys-
tem will remain in force un-
til June next year; and

O The National Marketing
Council is investigating pos-
sible alternatives 10 the ex-
isting scheme as Wentzel is
“not inclined to continue
with the present contro] ar-
rangements and price deter-
minations for maize.”

Apart from the setback in
the local market, maize men
expect 1o sustain losses of
some R45/t — or R36m —
on exports of 8000001 yel-
low maize to Taiwan and
Japan this year, says Van
Zyl. “And if we have an-

Maize ...

other 14 Mt crop, as we did in 1981, these
losses will mushroom,” he adds. .

Maize producers could face export losses
of more than R300m in good crop years,
should the rand rise substantially above cur-
remt levels.

The industry is thus in a dilemma —
strident and perpetual demands in the past
for higher prices have lost 1t large sections of
the local market, while export losses seem
likely to remain a permanent feature.

Three alternatives are being looked at —
massive increases in government subsidies,
sharp drops in loccal (and export) maize
prices and phasing out maize production in
favour of other crops.

Van Zyl says the MB will ask government
to increase its subsidy of the MB’s “margin-
al” costs {storing and financing of maize
crops). The subsidy was reduced to R100m
this year after maize producers asked for
R250m. This meant
consumers had to
pay more, while pro-
ducers received no
benefit.

But Wentzel 15
adamant that gov-
ernment will not bail
out an industry
whose stabilisation
fund is still beholden
to the State for
about R210m.

“We have a quid
pro quo arrange-
ment with the MB

| ~— government will
»1 gradually write off
this indebtedness
while we phase out

no Jonger SA’s king cob

B

subsidies to the industry,” Wentzel tells the
M.

About R40m of the MB debt was written
off this year, while government’s subsidy of
the MB marg:nal costs was reduced from the
requested R250m to R100m, he says.

Wentzel adds categorically that povern-
ment will accept no further liability for
maize export losses.

Maize producers now have to consider
their future strategy carefully. The obvious
course is to heed the message of the market
place and bring down prices Demands for
higher prices or more State aid will be met
by a firm refusal - the coffers are empty.

Years of greed and virtual blackmail of
consumers and government has placed the
entire industry in jeopardy.

Maize is still the-staple of SA agriculture
and its cost directly affects the price of red
meat, chicken, eggs, milk, cheese, butter and
many other products.

Lower maize prices would have an imme-
diate impact on the inflation rate and gov-
ernment’s decision to phase out subsidies
signals a major monetary and fiscal about-
tura in agricultural pricing.

Wentzel has thus taken his courage in his
hands and sent a clear message to maize
producers — put your house in order or learn
to live with shrinking local demand and spi-
ralling losses on export markets. | |

COMMODITY TRADING

Filling vacuums

Fears that disinvestment moves by Phibro-
Salomon’s commodity trading arm Philipp
Brothers {PB) would disrupt supphes of stra-
tegic bulk ferro-alloys to key overseas cus-
tomers are ill-founded.

While PB is already dismantling its whol-
ly-owned SA subsidiary Derby Metals
(Business September 13) and unravelling
contracts with mines and producers, a new
trading house is being formed to handie a
hefty slice of PB’s local business.

The South African operation is being re-
activated by PB employees overseas, who
have been handhing South African exports
abread, and key staff in Johannesburg.

Financial partners will be needed, but
bankrolling the venture should not be expen-
sive as start-up costs are minimal.

Talk in trading quarters is that the opera-
tion bears al] the hallmarks of a joint Anglo
American/Barlow Rand venture into com-
modity brokerage.

The company, as yet unnamed, is slated to
start operations in the new year, but Derby
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The privatisation of these corporations
would also help solve SA’s liquidity position
by transferring current financial investment
into real, employment-creating capital in-
vestment.

The paper calls for a cut in personal in-
come tax and further relaxation of fringe
benefits tax provisions to avoid “irreparable
damage to the structure and fabric of our
vehicle manufacturing industry,”

Although government last week cut HP
deposits on vehicles, the industry still be-
lieves credit instalment terms should be fur-
ther relaxed. The paper points to the West
EBuropean and US markets, where instal-
ment periods are generally longer than SA’s
42 months for cars and 36 menths for com-
mercial vehicles.

Falling efficiency caused by lower sales,
added to the rand’s fali, will mean a surge in
vehicle prices. New vehicles can now be
purchased on HP periods of up to 48 months
for cars and 42 months for commercial
vehicles, says the document.

The paper holds that the recession and last
year’s austerity package have had a more
serious effect on the motor industry than
other sectors. Therefore, the industry de-
serves more assistance than other sectors.

Car and light commercial vehicle sales
this year are expected to be the lowest in
eight years, while it is predicted that bus
sales will hit their lowest level in 21 years. W

27|58
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Marl‘?e{ting muddle

Powerful groups are jockeying for key posi-
tions in a scramble to lead the troubled
maize industry out of its marketing maze.
The prize could be control of SA’s most
strategic agricultural sector.

The strong National Maize Producers’
Organisation (Nampo), which lost contro! of
the Maize Board (MB) earlier this year
when government refused a R50/t hike in
the 1985 maize price, and major grain co-
operative Uniegraan have both suggested
alternatives to the current fixed-price, one-
channel maize marketing system.

The moves follow Agriculture Minister
Greyling Wentzel's announcement that the
two-tier marketing system ~~ proposed by
the MB — was not acceptable (Business
September 20).

The decision was a further slapdown for
Nampo, which strongly supported the pro-
posal.

Wentzel has also instructed the National
Marketing Council 10 investigate new sys-
tems for marketing maize. Meanwhile, the
status quo will remain and existing board
members retain their seats — at least until
June 1986.

This interim arrangement has left the field
open for other players to make their moves
for power in an industry worth R1,7 billion
in a good season.

Under the existing system, huge price

CHEERFUL DEMAND

Everybody knows by now that the reces-
sion has apparently not swollen the ranks
of those secking comfort from the bottle.
Drinks sales are down across the board.

But there is an area of cheer. Witness
the results of the Bergkelder’s latest ten-
der of fine wines which brought a 200%
oversubscription for the 4 273 cases on
offer.

The tender system was devised in an
attempt to ensure equitable distribution
to retailers of special wines which have
built up in limited quantities in Berg-
kelder stores.

The system seems fair. Brochures are
sent out to the trade providing full par-
ticulars of the wines to be offered and
calling for tenders. The public can get a
piece of the action by submitting offers
through retailers.

Marketing manager Giel Groenewald
maintains the system works well, and the
response to the latest sale appears to sup-
port him, Literage sold was up 14% while
cash value even in these lean times ad-
vanced 31%.

More to the point for consumers,
though, the system is intended to ensure
that some particularly fine wines will
reach the market at reasonable prices.
For example, wines such as Zandvliet
Shiraz, Meerendal Pinotage, Allesver-
loren Cabernet, Allesverloren Port and
Alto Cabernet were oversubscribed by
more than 800% and would have fetched
tragically expensive heights by normal
auction methods.

Other particularly good buys appear to
include 1978 Fleur du Cap Shiraz, Meer-
lust Rubicon, Theuniskraal Gewurztra-
miner, Fleur du Cap Riesling and Hazen-
dal Steen. Not such good value, save for
the highly image conscious, were mag-
nums which went for three times the price
of the same wine in ordinary bottles.

hikes have led to drastic drops in maize
consumption, and export losses are now en-
demic. The rejected quota and two-market
systems were partly devised to reduce pro-
duction by placing the risk of export losses
squarely on producers’ shoulders.
Government rejected it on the grounds
that it did not offer a “practical solution to
the the problems of the maize industry.”
MB chairman Hendrik van Zyl favours
the existing system. He says farmers could
reduce input costs by using more economical
and cost-effective production methods.
Lower costs would lead to greater flexibility
in maize pricing and enable the industry to
recapture the lost local market. This could
even involve reducing maize prices in future.
This is no idle talk. For example, average
production costs on Van Zyl's farms in the
dry, so-called marginal northern Cape and

Transvaal is only R165/ha against much
higher figures traditionally quoted for
maize-producing arcas generally, Van Zyl
has been rewarded by being attacked by
some farmers in the central and eastern
areas who fear that he is undermining their
case for higher prices.

Van Zyl says government should continue
supporting the maize industry by subsidising
the cost of storing and financing crops. Al-
though Wentzel is adamant that State subsi-
dies will be phased out, Van Zyl believes this
attitude could change with a new economic
situation.

And what about freeing the market?

Deputy MB GM Peter Cownie says SA's
maize market is too small for a Chicago-type
commodity exchange where maize could be
freely bought and sold on spot and futures
markets. He asserts that some kind of pro-
tection mechanism is needed to prevent the
exploitation of individual producers by the
milling giants.

But two other alternatives to the existing
system are also being hotly debated,

Nampo economist Kit le Clus says the
two-market and quota systems would separ-
ate maize exports from local sales. Farmers
would receive the full benefits from local
quota sales, while export receipts would be
separately determined by world prices.

In its Mielies/Maize publication Nampo
suggests that “rigid marketing schemes and
thought patterns in agriculture will increas-
ingly have to adjust to the concept that every
individual farmer will himself have to accept
responsibility for his production decisions,
and that specific costs will have to be borne
and be allocated where they originate.”

This basic frec market principle implies
that farmers should decide individually whe-
ther they want to produce for the export
market and then accept personal responsibil-
ity for all costs -— transport, marketing and
management.

The other alternative — a one-channel
pool system — has been suggested by major
grain co-operative Uniegraan. Producers
would have to deliver their maize into a pooi,
owned and administered by the MB. The
MB would arrange for orderly selling and
pay preducers a voorskot, a middeiskot and
an agterskot based on original and eventual
price, size of crop and afier assessing mar-
keting costs.

However, this system is seen by the SA
Agricultural Union “old guard™ as a veiled
attempt to regain bureaucratic control of the
maize industry. The idea is therefore untike-
ly to receive much support from producers or
government, which still firmly supports the
free market line.

US SANCTIONS
Biter bit

Most of SA’s 350 US-linked companies will

be affected in some way by Washington's
new sanctions legislation. And some — espe-
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maize expor{ business after
shipments were halted by
drought.

The first consignment of
20000 tons of yellow maize is
now on iis way to Japan on the
Safmarine time-chartered ship,
Falcon.

Mr Peter Cownie, actmg gen-
eral manager of the Majze
Board in Pretoria says at least

orts

4 J Eﬂﬂ“

800000 tons of maize are avail-
able for export this year.

Two hundred thousand tons
have already been committed to
buyers in Taiwan, while the bal-
ance is available for other mar-
kets.

“This year; we have a surplus
for export,” says Mr Cownie.
“While the quantity is small, it
is certamly of value to South
Africa in terms of foreign ex-
change today.”
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 Broker sees good chance of O\Eréi'.“géaéxsales | 4) va_‘
Maize sales drop may

| ) [vojsr
mean more for export

[ ALANSENDZUL |
THE one-channel system, where-

+by all maize is sold to the Maize
Board at a regulated roducer
price, insulates the mar. et from
price fluctuations. Of more im-
portance, however, is the prob-
ability of there being a surplus
which could then be sold on the
world market.

This year's crop Was 7.4-million
tons, On average, 6,5-million tons are
consumed domestically. Indications
are that, with shrinking living stan-
dards, local needs for 1985 may be at
least 10% down.

This means that part of this year’s
excess inventory will be up for sale to
international buyers. The graph re-
veals an estimated world spot maize
price by using a futures contract ap-
proaching maturity — that is, very
close to the current market price.

-~ Maize exports appear to be better
laced now compared with the first
alf of the year. Export proceeds also

rely on private arrangements with
suppliers and distribution .channels
are politically sensitive.. » 1 it

SA’s premium-q lity miaize could

also be a positive pricing factor.

Maize prices on the Chica 0 fu-

tures — which indicate the expected

pattern of maize demand and supply,
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as opposed to spot world prices —

have been moving upwaras. ‘
Commodity broker Holcom is not
too despondent about the effect of a
bearish US Department of Agricul-
ture maize-crop report. Holcom re-
gards this as a buying opportunity,
because a weaker long-term dollar
could improve US grain exports and
lead to a higher price within the next
two months. ,
Meanwhile, the SA sugar industry
is optimistic about the outlook for
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spot sugar after several months in the
oldrums. Sugar producers will no
doubt be pleased to receive higher-
than-expected revenue for exports.
On sugar futures, West German
analyst F O Licht puta slight damper
on hopes with an estimate that world
sugar stocks would decline by -only
1,74-million tons. The mild setback t0:
expectations of a faster running-:
down of inventories — by about|2-;

.million tons — has &ut a lid_qmth_er

b

sugar-futures price mporarily.




* about 700000 tons of surplus.

e L “.ﬁ .Jnaize this year — and the losses

could be heavy.. _
. Wheat will also be mwmo_.ﬁmn at .
m loss to umﬁawoﬁam countries.

e mi Maize prices on world mar-
41 77 deoKets have hit rock-bottom — US
N .ﬁ%ﬂzﬁ fob price is curently $98,22a -
N #ﬁ.nou Even taking the weak rand

% ~into account, there is no way
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amnﬁﬁ can- wm avoided.
These. will add to the wamm

.R270m mno_EEHmﬁmn deficit In

Em Ew_um womwn.m mSwEmmﬂou
fund.- L

moﬁoqmﬁ foreign” mwnwmbmm )

.earnings could exceed R80m,
Maize Board GM Hennie Nel

BUSINESS u><. Wadnasday, October 23 awmm @ i

s-in-store #,9. maize Qﬁuoﬁm

Nﬁmocem AFRICA -will export -

said in Huumﬁoﬂm wmmnmnnmw that

* 200 000" tons” would- be sold to
-Taiwan, while the balance of the
.~ surplus was available for other-

markets.

"~ Board chairman Hennie van

Zyl said earlier thiz year the
prospecis ‘of gelling 't6° umtmb

- were' favourable,

Nel sdid SA maize ﬂwW of ex-

- ceptional quality and interna-

gu& %Emua was mﬁ.oum

But he stressed thata &.mﬂmw.. '
_. ic change in the prospects for the
‘country’s ’85/°86 maize crop

could lead to the export pro- |
gramme being scaled down.
The Wheat Board expects to

‘export about 80 000 tons of wheat

to' neighbouring states this:sea-
son, with losses to be carried by
its stabilisation fund.




JOHANNESBURG — The widespread rains
which have fallen in the maize belt have boosted
farmers’ hopes for a favourable 1986 Crop season
— but if present export trends continue the sur-
plus will be sold at a loss overseas.

The general manager of the Maize Board, Mr
Hennie Nel, said last week’s rain had improved
conditions in the majze-growing areas, but there
was still “a long way to go”.

“In some areas there has been ample rain,
while in other parts of the country more rain is
needed. Bui there is still pienty of time to
plant,” he said.

Mr Nel said it was not possible to prediet fu-
ture marketing conditions, but he conceded that
it was difficult to sell the country’s export maize
at a profit.

*There is always a demand for South Afriea’s
high quality yellow maize, but low prices over-
seas are the problem,” he said.

In September the Maize Board announced

Maize surplus®sold

) ) cQ’Ltt .
that it had negotiated a contrict® sell Taiwan
200 000 tons of maize from the 1985 season — but
at aloss of several million rand.

Mr Nel said the Maize Board was processing
export deliveries of 700 000 tons following the
small surplus at the end ofthis season,

A spokesman for the South African Agricul-
tural Union said dam levels were steadily im-
proving in eountry areas as a result of the run-
off from the recent rains. He said maize farmers
were beginning the new season on an optimistic
note,

He said the SAAU believed that even if sur-
plus maize was exported at a loss it would- be
beneficial to South Africa since it would bring
invaluable foreign captial.

The maize marketing system is presently be-
ing investigated by the National Marketing
Council after the government decided earlier
this year not to go ahead with the proposed two-
tier marketing scheme. — Sapa
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THE fractured relationship be-
tween the National Maize Produc-
ers’ Organisation and Agriculture
Minister Greyling Wentzel is on
the mend.

Relations have been strained
since May when eight Maize Board
members, including chairman
Crawford von Abo, walked out in
anger after government refused to
grant an inerease in producer
Pprices.

However, Wentzel met with
Nampo’s full executive in Botha-
ville on Friday to “normalise the
| relations between Nampo and

government”, Wentzel said in a
statement.
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Hennie de Jager and he were satis-
fied after the talks that TOgress
had been made, and that the talks
could mark a new era of co-opera-
tion between government and the
maize producers.
They discussed the minister’s
POWers over maize marketing and
ricing, decisions made by mem-
gers of the Majze Board, the ap-
intment of producer members
Eg the board, the elimination of
duRIIication between the activities
of Nampo and the board, Nampo’s
financing, and alternative maize
marketing and pricing arrange-

Pick 'n Pa
24 to a case) of SWA Breweries (SWB)

36 outlets before the SA government
“gazette_d it off the shelves”,

l,b%, the new brand is aimed at pro-
viding a thirst quencher for sports-
men and a “gafe”

the weekend the sales spanned a

cases to SWB.

ernment Gazette of November 22,
the beer was reclassified ag liquor. It
gave the retail chain no chance to get
rid of existing stocks.

ut s

Lawrsnce Bedford
y

says it sold 40 000 cases
indhoek Light beer through 26 of its

ntaining an alcohol volume of
for drivers,

Food director Peter Dove said at

riod of about four weeks. Pick 'n
ay was now returning about 6000

In a.notice published in the Gow-

Lt B |

Wentzel said Nampo chairman  ments.

41 - Jointannouncement

Fralex Limited

("Fralex")

Fraser Alexander Limited
“Alexan er’

(f‘\; Egoli Consolidated Mines
Limited

(“Egoli"}

@, Rembrandt Group Limited
£ (“Rembrandt”)

Disposal and acquisition of assets
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| -Peacefhas been restored to the maize
mduhtry after talks:between the Minis-
"ter Agr;lcultura‘I Kconomics and
TuWa emAf;faus Mr: Greylmg Wentze],

" andi hé'vNatmnal Maize Producers’ Or-

usﬁi’ry peaceful“a
2(1 " '~ Both side§] msatls ed

gamsa”hon, .(Neg&npo) in Bothaville last
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talks which concerned a new marke -
ing scheme for maize and the réap-
pointment of ampo members“t% the
Maize Board. i

They resignell earher thls*yeav when
the Ministenrefiised: o, grantja imaize
prlce increase’and were replaced by
Government-aﬁpmntees;
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Extra maize'

"ABOUT 700 000 tons of SA’s 1985-86 su

lus ‘maize has been exported — at a2

088, oo

Of -this about 200000 tons has been
shipped to Taiwan and the bulk of the
remaining 500 000 tons to Japan.

Yesterday Maize Board GM Hennie
i\lel declined to dsclose the extent of the

0S8, | ’

However, he did say it would be deb-
ited to the board’s stabilisation fund —
already R200m in the red.

The loss, he said, would be cushioned
by borrowings from the Land Bank.

- Nel said international markets were
glutied with huge grain surpluses.

_ Hoyever, SA produced probably the
“World's highest quality maize, which
-proyidéd a strong competitive edge.
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l-‘:rices were low, reflecting the’;*:‘big
surplus, and this neutralised much of

2

the advantage from the low exchange |

value of the rand.

Grain merchants said losses were un-
doubtédly being suffered on exports but
the extent was only known to the Maize
Board. '

One industry source said SA was
probably realising about $102 a ton on

ex%orts.

his, at an exchange rate of $0,038 to

the rand, translated into R268.
However, to be deducted from this,

were export costs of about R60 a ton —

resulting in an overall deficit of about

R40 a ton. o
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day.
Ee said the claims woul 0ss of

THE 12 UDF leaders acquitted of high
treason in Maritzburg Supreme Court on
Monday are considering bringing sub-
stantial elaims for damages against Law
and Order Minister Louis le Grange.

Instructing attorney for the group
Norman Manoim confirmed this yester-

involggcd.
Most of the acquitted trialists are pro-
fessional people — dociors and lawyers

— whose defence since the trial began in

May is thought to have cost about

4 R100000 a month.

The case against the 12 erumbled this

{ week because of flimsy evidence, legal

experts said yesterday.

{__PEYER HONEY end LINDA ENSOR |

However, the trial of four co-accused
ade unionists is scheduled to continue
possibly in Durban — on February 3.

iye Thomson, senjor partner in one
of the fitms of instructing attorneys, said

case.

UDF treasurer and\ former trialist
Cassim Saloojee said yesterday the trial
kad not stemmed from a genuine belief

on government’s part that the accused
@ To Page 2

Free State have been saved from almost
certain disaster by this week’s good
rains, Conditions in the Western Trans-
vaal remain eritical.

Had the Free State rains been delayed
for even another week, heavy losses
would have been unavoidable.

Now, according to National Maize
Producers Organisation (Nampo) GM

| Piet Gous, provided there are good rains

 in early January and February, an aver-

ag: harvest in an area which produces
ahout 30% of the national crop would be
possible, \

The position in the Western Transvaal
~ which produces 40% of the crop in an

Rain saves (%Iﬁ S a2 ¥

1
MAIZE farmers in the north-western |

s

Business Day Haporzh! Hm 2|e

average year — is critical, Farmers say
there must be a fall within the next 10
days if there is to be any hope of a
reasonable crop.

Farmers say intense heat and strong
winds in the area during the past three
weeks have dried out their lands and,
wiith{)ut beavy rains, it will be futile to
plant.

In the Eastern Transvaal farmers also
say they desperately need rain 