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81 nations lat%cg Jrade boay

GENEVA — A total of
countries and territories
representing moreé than
90% of international trade
have become founder mem-
bers of the World Trade Or-
ganisation, according to an
official count yesterday.
The body, which will ab-
sorb the 48-year-old Gener-
al Agreement .on Tarijifs
and Trade this- year, was
jaunched on January 1.

Apart from: the 8] coun-

iTies’ who had completed
formalities to be members
from the launch, nearly 50
more were well positioned
to join in the near future,
The organisation’s infor-
mation division said.

The body’s first director-
general, Peter Sutherland
of Ireland, said he expected
some 155 states and terri-

. tories to sign up to the Ge- |

neva-based organisajion. —
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EU aims to
create jobs

BRUSSELS. — Euro-
_ pean Union finance'min-
isters, meeting against
the unwelcome back-
drop of turbulence--in ..
money markets, set their
sights yesterday on
boosting economic

growth and begting un-
employment. ﬂﬁ)
French Finafree-Mints-

ter Edmond Alphandery,
‘who chaired the meet-
ing, said his chief task
for the next six months
when France holds the
EU presidency would be
to bolster the accelerat-
ing economic recovery
and make it generate
more jobs.

- He said public finance

had to be brought under
control and he hoped to
conduct a full- scale re-
view of national budget

deficits in e,
Ina +t:1<i.’5:\111!-'l ltiejsfggu

money markets that have
attacked the Spanish pe-
seta, Portuguese escudo
and Italian lira in recent
days, Alphandery added
that economic conver-
gence and budget defi-
cits were appropriate
matters to be discussed
in public,

German Finance Min- {.

ister Theo Waigel
agreed with the French
priority in battling un-
employment, — Reuter




visa pla
L

Brussels — There have been
strong protests in the European
Parliament against EU plans to
force South Africans in future to
get a visa for every visit to Brit-

At the moment most EU coun-
tries require visas from South
Africans, but the British do not.

Under a plan for a commen
‘Euro-visa, South African travel-
lers to Europe would need only
one visa for all 15 countries.

However, South Africans and
other Commonwealth citizens
would need a visa for any state,
including Britian.

The South African Govern-
ment has protested against the
plan, and has won the support of;
the British government.

EU ministers have so far
failed to agree on the so-called
“black list” of couniries whose
citizens will require the new
Euro-visa.

“The way in which the debate
is going, the only people who
won’t need the visa are those

Uproar ovei' EU
n f%

20 @S

from white, Angl

pean MP Giyn Ford.

“It does not seem that South
Africa would fit into this catego-

I.Sr' ;
“Only 17 countries do not re-

quire visas to visit any EU state,
while people from 115 countries
do require visas for one or more
states.

“I fear the eventual EU list
will be closer to 115 rather than
17.”

He said the British should join
France, which is lobbying for for-
mer French colonies in Africa.

“They should be aiming for
the smallest possible list of na-

tions whose citizens will need

this new visa,” said Mr Ford.

“Otherwise, the signal to South .
Africans and others will be; You -

are not wanted here.

“T know that if I am asked to |

apply for a visa, the country con-
cerned is not keen to see me.”
And he suggested that if South
Africa believes it is losing the
fight to escape the visa list, it
should threaten retaliation.”

axon, Protes- -
tant and Catholic countries,”’ .
protested British Labour Euro- |
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y The government is push-
_r ing for better access for
South Africa’s agricul-
tural products to the Eu-
ropean Union (EU),

. S0 far they have been
given limited better ac-
cess to Europe in terms
of the latest agreement
with most favoured trad-
ing nations.

Department of Trade
anid Industry director-
generai Zavareh Rustom-
jee says full details of
SA's latest trade deal
~with the European Union,

settled in December, are

now available,

south Africa had al-
ready been granted a
number of most favoured
nation import tariff re-
~ductions in the dying
days of the EU's General-

\

ised Scheme of P -
ences (GSP).

A new GSP agreement -

was announced by the
U which runs from Jan-
uary this year to the end
of 1998.

SA is one a number of
beneficiary countries in
the agreement. Benefi-
ciaries of the GSP are de-
veloped countries,

In terms of the old GSP
agreement, all South
African agricultural pro-
ducts were excluded.

The new agreement,
however, grants tariff re-
ductions on about 20 per-
cent of the country’s agri-
cultural products.

It divides products into
various categories with
diifrent tariff reductions.

A spokesperson for the
department has con-
firmed South Africa is

Better access sought for farm produce .

5till however pushing
ahead with its applica-
tion for membership of
the Lome Accord, which
gives even greater prefer-
ences to the exports of
the poorer couniries of
the werld than 8 the

GSPA S G A

A delegation has left
for Dakar to hold further
talks with the council of
the African, Caribbean,
Pacific (ACP) signatory
countries, which must ap-
prove South Africa’s

etrenas

agricultural part of the
jatest GSP agreement
will be revised early this
vear as part of the EU’s
teriff offer to the Uruguay
Round of the General
Agreement of Tariffs and
Trade {Gatt).
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Brussels (Belgium) — The new
European Union commissioner
responsible for relations with
South Africa, developing nations
in Africa, the Caribbean and the
Pacific has promised to make
South Africa his priority.,

Also, commissioner Joao de
Deus Pinheiro, a former Portu-
guese foreign minister, yester-
day pledged his support for
South Africa’s bid to join the
EU’s main aid framework — the
Lome Convention.

He said: “For the first time in

mate for democracy and region-
al integration. There is a unique
opportunity for Europe to help
this region.

“For the first time we can talk
of a region in which democracy
and the market economy can de-
velop, and regional co-
operation can take place.

"We must now grab this op
portunity and seek to help
southern Africa.”

Pinheiro stressed that South
Africa had a big part to play in
boosting the overall southern
African region, but he added
that there must be a limit to the

Pm eiro
%ﬁu a th(é@ga cli- ﬁgthm country can play.

He said: "South Africa has its
own needs and characterlstlcs
and it can't be regarded as the
Father Christmas to solve the
problems of all the couniries
around it.”

The commissioner warned
that Africa was no longer as
fashionable in Europe as it once
was, with the EU focusing its
main attention on eastern Eu-
ropean problems and the Medi-
terranean states.

“1 therefore face an enormous
challenge in seeing that Europe
gives the help required.”
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| epwaro WEST |

CAPE TOWN — Norway
was prepared to support SA
in its deliberations with the
EU — even though Norway
was not a member — and
was prepared to move fur-
ther than GATT provisions
on liberalising agricultural
produce trade barriers,
Norwegian trade and ship-

ping minister Grete Knud-
sen said on Friday,
Although -relations  be-
tween the two eouitries re-
sumed only in 1993 after

Norway ‘will back SA’ in

sanctions were lifted, abont
200 Norwegian companies

were grdinary eQmpetitors
in SA\ =LA
Knu visited SA busi.

nessmen and political
leaders last week partly on
a fact-finding mission to
prepare future policies
with SA and the subconti-
nent, and to promote trade
between the two countries,

She-said the decision to
liberalise agricultural pro-

duce trade policies with
African countries, which
could affect SA’s fruit ex-
ports in particular, had not
received a favourable re-
sponse from Norwegian
agricultural interests, but
the decision had neverthe-
less been taken in the Nor-
wegian parliament.
Knudsen hoped SA’s im-
port regulations would bhe
brought into line with those
of the international com-

Mozambique. 2D

munity. “Europe is our
major market, but we have
decided to give special at-
tention to SA over the next
few years,” she said.
Norwegian companies
were active in Namibia,
Zimbabwe, Tanzania a

“SA is the motor of
region. SA’s people need to
see concrete economic pro-
gress in SA, yet SA is depen-
dent on the progress of the

EU deliberations

region as a whole,” she said.
~ Norway’s major indus-
tries include shipbuilding

and fishing.

SA Deep Water Fishing
Industry Association secre-

tary Roy Bross siid the -

Norwegian shipbuilding in-

HqSdustry could benefit from

closer ties with SA, as SA’s
vessels were obsolete.

The picture facing the as-
pirant Norwegian fish
product exporter to SA,

though difficult, was more
promising than it appeared
at first, said Bross.

Consultation with
various wholesalers
showed the main obstacle
to Norwegian fishing indus-
try produce in SA remained -
price.

“The quality of Norwe-
gian product is outstanding,
but it fits into a price slot
somewhat too high for the
average SA consumer.”

The most promising
product was salmon.
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SA ‘keen to enjoy
benefits of Lome’

— South Africa said yesterday it was keen to
play a full part in the European Union’s club of
African, Caribbean and Pacific countries and enjoy

some of the benefits-of Hs Lome Conyention preferen-
tial trade pact. (Zi# “i &Pn‘

"~ ~ . o m c
Mr Samuel Moisaenyang, head of the Sov. . /i ¥ Laid P T
delegation attending a meeting here of ALP-Luro- T
Union parliamentarians, said his country had

pean .
much to offer In ?ijiu:nl l 2-»' 5,5

«We certainly foresee ourselves becoming mem-
bers. I see no real problems why South Africa cannot
be a member of Lome,” he said.

South Africa has observer status at the meeting, but
beljieves it has much to offer hy participating.

Some delegates at the meeting, however, felt it
would be premature to admit South Africa to the

Lome Convention. “In several ways, this country does
not have the characteristies of an under-developed

country,” one said. — Sapa-Reuter
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R1,2-bn EU loan expected soon
| iine for a R1,2 billion European 1} Ji{'Provided the agrements are
Union (EU) loan age for .} i¥eached, we are ready to lend
South Africa. - o
This was revealed yest 4% Unwin said the EiB normally
by Sir Brian Unwin, the g -V “Supported large infrastructure
president of the - 71 " projects, such as energy and
Luxembaurg—based European o Sitransport schemes. .. &
preparing the package. mission to South Africaand
| He said the cash could not have-had talks with the South
a politicial signal from EU - 3Guf. "It would make a lot of sense
’ ministers and the European ] tito operate in South Africal’
% o sk iRecently, we made a large‘loan
Unwin said he was keen to < “§"* available 1o restore the Cahora
seethe loans yeleased as soon | *
' Botswana, passing througiythe!
ThefiBhasaloto Kruger Park. e
and vifjé'fare already supporting -€arry out projects on a regidnal
projects‘in Zimbabwe, * . - 1 'basis," he said. — Star foreign

Brussels — Preparations are.on -] Mozambique,” he said.
iR M1 () - I T
:sﬁrﬁgp-'tu R1,2 billion,” he said:+-
- 'L-t ;E :
E
investment Bank (EIB), which is " “\We have already senta -
come on stream until there was §  African authorities,” he said. =~
paritament. e
| 1€ 102 Bassa transmission lines.tamsés.
aspossjple. 2]2{a¢
experience in southern Africa, .} #™*it wilk make sense fordusito
Botswana, Swazilandand Service. | i i
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adding members

BRUSSELS. — Eurupean; Union foreigh ministers
yesterday told the European Commission to begin a

§1X-month mission to negotiate the cost to trading

partners of bringing Austri
into the bloc.

The United States, pan,

weden and Finland

anada, South Korea,

~ Indonesia, New Zealand, Australia, Norway, Ice-

land and Thailand, have complained they will lose
business because of new, higher tariff barriers in
the three new EU members,

The_y are entitled under world trading rules to
negotiate for compensation,

. "We will make great efforts to take account of an
individual state’s problems in individual sectors,” a
European Commission official quoted Trade Com-
missioner Sir Leon Brittan as telling the foreign

ministers meeting, C’r . [Q_, g
The EU signed an interim, sixlmonth Compensa-
tion deal with the US in December worth between
150 and 200 million European currency units.
This deal runs until the end of June, by which
time the commission is supposed to have tied up a

| definitive de_al. |
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common?

They are all Israell agricul-
tural products which the Euro- .
pean Union ia siriving to keep
out of the EU market.,:

Day after day, except for
weekenids, men [n grey suits sit
huddled in anonymous negotia-

a bean*

| t do rnie gras paté;
table grapes, man-
darins, eweet corn and -
cut floweps have in

!
B

R 'n, _.

eres a hard lesson for Soutk Africa: Ismel is%,

running into @ wall of protectionism, reports

Sow'e ' 'hl 1 .u,r
r‘.- T 1

b‘F h‘l,

tionh rooms discussing the real o

ace dividend which will fiow -[ETSN
m larael's truce with Yaseer | | g

For now that it i as .
able to be nice to Israeli leaders
as it iz to invite South African ..
diplomats to your cockiail par
ties, Europe Is close to tradﬂ
accord with the Israells, - f

The problem is that every con:
cession which Europe gives to
an lsraell farmer will gend an
angry EU producer into a

frenzy,
Why should the plight of leras-
i patd, and the gripes of its

ﬁpe pruduuara, worry ﬁauth
tans? | | .

e Ta s

The answer ia that the grapes,
paté, mandaring, corn and flow-

ers are all products which pro-

tectionlat southern European
farmers want to keep from com-

petlng with EU-grown food.
. And they are s
to the sorts of farm products

which South Africa, too, wants to

export,

So imporiant are these lsraell
products that they have been
holding up an agreement.

And in these negotiations, as -
in 50 miny others, the Euro-
peans are likel;zr to emerge 4s

{ winners.

In South Afrlea’s case, new
trade beneflts ‘would flow from ’
its membership of thé'Lome Con-
vention, if this «— or & version of
it — 15 offered.

The convention is the irade
and aid framework linking Eu-
rope with 70 developing coun-
tries and of all the trade rela-
tionships governed by the com-
plex Brussels bureaucracy,

| offers the most favourable mar-

ket secess.

“South Africa is right to be
looking nervously at deals being
negotiated with the Israslis and
other states, for they reveal the

similar

hlll

Jolm Fmser of Ww Sta?' s Foreign Smwe

"k _.J;'#- ..

!

annlng frntemlty : .. Ima to r.umrlnce Eurnpean counterparts thnt a surga in exports from South Africa wlllm'
| not lead to more wnillng and gnashing of teeth.

*“We see the same thing when
" the Buropeans
raspberries from Eastern Eu-
rope, butter from New Zenland
and even garlic from China.”
South Africa has to be aware

that while the political ¢limate

l.ome Convention could not be

. better, Europe g really ryn hy
*farmers, not politiclans.

Witness the Irantiu' final

montha of the negotiations to se-

cure the GATT (General Agreé
ment on Trade and Tariffs)

world trade deal

The EU wma allowed to sipn
the agreement only after assur-
ances were given that it would
not impose new sacrifices on
French farmers.

Wlthout these assurances, the
farmers would have remained in
revolt and GATT would have fall-

enﬂatunltafaue

o

iry to keep out

scale of EU protectiontsm,” sald .
.. 8 penjor Brussels diplomat. *

ures, but fearful of being

. ones to ruin everything, the
for its application to join the

_ Furtunnta!;v,r for everyone ﬂ::r.-i.
. ¢dpt Europe’s farmers, there

. was a creatlve ecconnting exer-

, Elsewhichmadeitlmkaﬂﬂthe

impact on Eurupe 8 farmers
would benil © -

Not really believing the fig-
the

French government for onoce
chose to belfeve the Eurocrats
— and fell into ltne.

Arid fortuniafely for the rest of
the world, the GATT deal 1s al-
ready leading to nuthacks In EU
agriculture. -

What South AI.’rica ow has to
do is an almost impossible task.
It has to convince Europe's

farmers, who are

already belng
garrntted GATT, that a surge
in exports South Africa will

not lead to more walling and

gnashing of tecth.

South African negotiators will
also have to make a similar cage
for Industrial goods if Lome Con-

I

ventiun membership {s tu have a

» positive impact on Iits mu.uulat}-

furing sector,
South Afrleans, diplomats and
ordinary cltizens alik were en-

couraged by the words“of con-
tulation and support which

ollowed April's elections and

the final stage of Nelson Mande-
Ia’s transformation from “terror-
1st” touqnvl to preaiden}. "

h1-
Mechanlﬂm .
What came as & subsequent

.« ghock, though, was the way in *

which European promises of
trade concessions were whittled
away as both the farmers and
businessmen of Europe leaned
on the politicians.

There have been somée agri-
cultural and industrial conces-
sions under the Generalised Sys-
tem of Preferences (GSP), which
was the first mechanism for
opening the European market to

ur.,
l.lJl'

South Africa’s 'S, f:"
However, the actual benefits

~whieh have been won under

are far more modest that
tnrlu had expected and hopéd
for. - e

As South Africa’s ambagsador
to the EU, Neil van Heerden,
sli ed Into Pretoria this wegk;

to consult with coll
ha ‘had s sober ipessage
deliver.

For unless there 13 another
miracle as great as Aprikd
peaeaful elections, the profee-
tlonist Europeans are unlikely to
offer South Africa the scale. sl
trade concesslons that PretGiia
hoped would flow from Lome
Convention membershlp.

In which case President Man-
dela. may wish to foin President
Rabin for a good wail in Jeruser
lem. The two might reflect that
whereas peace does win

*LllJ

praige
— and even Nobel prizes — .1t

deesn’t necessarily win markeéts!
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marked for South Afries last
year was diverted to Bosnia, ac-

ment on the management of Fu-
ropean aid.

R440 million for the EU's Special
Programme on South Africa in
1994, only R410 million was com-

Hon was reallocated for emer-
gency aid to Bosnia,

version of the aid to the embat.
tled European region.

the official total of R440 million.

R546 million had been approved,
although not all the money had

been handed over yet.
shall be committed in 1995,

Africa will be boosted this year
to around R500 million.

The report gives a breakdown
31‘ the recipients of EU aid, but

068 not give a project-by-project
analysis,

It shows that, for the first
time, the EU financed projects
through the Pretoria govern-
ment.-

Previously, all aid had gone
through non-govermmental op
ganisations, as the EU did not

want to work with the minority .

apartheid regime.

_—

Brussels — A total of R30 mi- ‘
lion of European Union aid ear- )

coeding to an official EU docu- )

The report shows that of the -

An EU spokesman played
down the significance of the di- -

"It is just an accounting mat- -
ter, and the balance of the .
money will be paid this year,” he "
said

He pointed out that Brussels -
had pledged help last year above -

In fact, projects totalling °

The report says “the balance :
The EU’s aid budget for South :

mitted. The remaining R30 mil-




| Aid agencies urged

NON-governmental organisations
risked becoming “hostage: to the
state” because government funding
constrained their independence, but
an alternative was to tap the private
sector and invest in viable p:-sjects, a
conference heard yesterdar.

The four-day Johannesbur - confer-
ence, attended by African :.on-gov-
ernmental organisations, was orga-
nised by
Development Action in the Third
World. It served as a preparatory
meeting for the UN World Summit on
social development to be held in Co-
penhagen next month. -

The relationship between govern-
ment and non-governmenta: organi-
sations, shrinking resources and the
repositioning of these org::isations
in emerging democratic =suieties
were discussed.

There was concern tha' noc:thern
kEemisphere governments, w2:ch pre-
viously funded non-governmental or-
ganisations were now giving money
directly to governments, and this had
resulted in competition for money
between the two.
 The conference discussed the crisis
of social disintegration in African

Environmental

to tap @ambo sector

&7 ) 2D1S]2/9S
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citles, improving the status of wom-
en, youth, the disabled and deterio-
rating physical and soclal environ-
ments.

Strategies for dealing with the ad-
verse effects of structural adjust-
ment policies, mounting debt, unfa-
vourable terms of international
trade, weak states and economies
were emphasised.

An Egyptian delegate advised dele-

gates to bypass governments and
seek business community funding.

“Are we working for the people or
are we hostages of the state?” a dele-
gate asked. “We have to find mecha-
nisms for financial self-reliance that
will link people in organisations to
find alternatives to funding.”

Violence and crime was another
issue dominating the conference.
Crimes against old people and child-
ren were debated and suggestions for
educating people to “self-manage
their lives and protect their fiats,
streets and villages” were made.

Delegates argued for “valuarisa-
tion” of ancient methods to preserve
nature.

SA frustrated

by Lomé dealay
Y 250 .mJP_ s
LINDA ENSOR

LONDON - SA is frustrated by the
prolonged delay in finalising its ap-
plication for Inclusion under the
Lomé convention and is hoping a de-
cision taken in Brusseis w
will expedite proceeding{ S & H )

Foreign ministers représenting
K&Eﬂ Caribbean and Pacific (ACP)
and European countries will meet to
approve the mid-term review of the
convention. This will provide the
financial framework for the inter-
regional trade and aid agreement for
the next five years.

However, SA should not hold out
hopes of extensive trade benefits
from talks on “associate” member-
ship of Lomé for 70 African, Caribbe-
an and Pacific nations, a European
Union (EU) official said. He said SA
could gain easier access to the EU
through a free trade zone with the 15-
nation markef or an extension of the
generalised system of preferences.

SA’s ambassador in Brussels, Neil
van Heerden, said while recognising
the extensive consultation required,
SA felt its application was proceed-
ing too slowly. “There is a reticence
to come clean on where people really
stand about SA’s application. Given
the euphoria about SA, nobody wants

to say no and so their response is
usually ‘why not?’ ”

|

o _ _
‘Govt won’t probe Ministers’

THE government of
national unity would not
probe any Ministers who
might have criticised it in
public, President Nelson
Mandela’s spokesman,

Parks Mankahlana, uuw_n
nap-

wﬁﬁamwnﬂi
~ting to

He was
peal by ANC Youth League
acting deputy secretary-
general Themba Kinana
that government make
Ministers consult before
addressing public gather-
ings to ensure that if there
was any misunderstanding,
that Minister would have
the backing of government.

Meanwhile the youth
league had offered to medi-
ate in the ANC Women's
League crisis,

Youth league president
Lulu Johnson said the resig-
nation of 11 national execu-
tive members from the
women’s league signalled
deviation from an ANC call
for unity, which the ANC
had insisted on in the past.

JOHANNES NGCOBO

Johnson called for all
structures not to allow sen-
timents and emotions to de-
feat the league’s objectives.

On Saturday, the 11
members resigned from
their elected positions over
“undemocratic practices”
within the organisation.

Women's league deputy-
president Thandi Modise
said yesterday no resigna-
tion letters had been re-
ceived by herself or league
president Winnie Mandela.
The league’s constitutional
structures remained ,i

place, she said. RD)SI24C

Grievances against -
dela reportedly involved
the Road to Freedom tour-
ism venture between the
league and actor Omar
Sharif, her criticism of the
Rolling Stones hand for em-
ploying a white promoter,
and her role in daughter
Zinzi's promotion company.
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BRUSSELS., — European Union finance minis-

ters agreed yesterday that technical prepara-
tions for the single currency could continue, al-
though some warned of the danger of leaving
politics and economics out of the equation,

“I continue to believe that it will not be a
bractical proposition for any member state to
enter into the third stage of Economic and Mone-
tary before 1999 at the earliest.

“But that said, I agree that the technical prep-
arations should go ahead,” British Chancellor of
the Exchequer Kenneth Clarke told his col-
leagues during the opening, televised session of
the meeting,

European Commission president Jacques
Santer said the commission intended to produce
by June a consultative Green Paper on the tech-
nical aspects of the switch to a single currency
which would be presented to the finance minis-
ters and then go to the EU summit in Cannes.
_“The aim is to prepare the public for the transi-
tion to the single currency,” he said, noting that
under the Maastricht Treaty, all the technical
preparations have to be in place by the end of
1996 in case the requisite majority of EU member
slg,’agii:?es are ready to merge their currencies in
1997, | |

The ministers broadly welcomed the Green
Paper, although Luxembourg, Britain and Ger-
many all stressed that the key was getting the
bloc’s economies — and particularly national
fimlsmces and unemployment — back under con-

rol.

“We need to take a careful look at all the
technical and political problems so we don’t sim-
ply treat this as a technieal matter,” Luxembourg
Prime Minister and Finance Minister Jean-
Claude Juncker said.

Santer also told the ministers that the commis-
‘sion intended to try to clear up a raft of indirect
tax matters left over from last year, including
deciding whether to levy value added tax at ori-
gin or destination, excise duties on aleohol and
fuel and a voluntary framework for a carbon
dioxide tax, '

He added that the commission would empha-
sise the need to combat fraud against the bloe’s
81-billion-European currency unit ($100bn) annu-
al budget -— a declaration that was applauded by
all the ministers. N -
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JSS] The European
Union would send. a fact-finding
mission to SA next month to ex-
plore industrial co-o eration
with Pretoria, J:»uty resident
Thgbo Mbeki said at the week-
en -
Mbeki said after meeting EU in-
dustry commissioner Martin Bange-
mann that the EU team would travel
to the country on March 22,

“The development of the industrial
sector in SA forms a fundamental
part of the reconstruction and devel-
opment programme,” said Mbeki,
who is on a two-gday visit to Brussels.

“(The industrial sector) is not only

the. most important contributor to
GDP but is also one of the sectors
which stands to benefit most from a
closer interface with the EU,” Mbeki
Ssaid.

SA and the EU are negutlatmg a
new agreement that will cover trade
and aid relations.

Mbeki said that in 1958, SA export-
ed more goods to the EU than Japan
did. Now, Japan exporis five times
SA’s export volume to to the EU.

“I know SA cannot be compared
with Japan, but that does not mean

=i il [ ]

5D 27 211‘71

we shoiild ignore the reality of long-
term trends We can and should do
something about it.”

The development of SA’s industrial
sector stood to benefit most from
close contact with the EU and devel-
opment of the sector formed a funda-
raental part of the RDP.

The country’s exports to the EU
were still largely confined to the pri-
mary commodity sector.

The most striking feature of Euro-
pean trade since the signing of the
Treaty of Rome in 1958 had been the
decline of primary commodity im-
ports into Europe. .

There had been a shift in the EU
away from importing raw materials
to importing manufactured goods.
This was a trend which SA could not
ignore, Mbeki said.

He said that for this reason he had
finalised arrangements during his
stay in Brussels for a EU mission to

~ the country to explore the potential

for industrial co-operation.
The mission would be-led by EU

deputy director-general of: mdustnal

‘affairs Alexander Schaub.and would

include important European industri-
al interests. — Sapa-Reuter.
® See Page 7



Crisis devaluation for peseta and escudo

ght for !

M
M BY JEREMY LOVELL _

Brussels — Leading European

Union politicians began to fight
for the life of the bloc’s bruised
plans to create & single curren-
cy yesterday after the crisis
devaluations of the Spanish
peseta and Poriuguese escudo.

The decision to devalue the
peseta by sevel percent and
the escudo by 3,5 percent came
after o, marathon 11-hour emer-
gency meeting of the EU’s mon-
etary commitiee which had
been called by Spain following
weeks of incessant pressure on
its currency culminating in
ahortive Bank of Spain support
buying on Friday.

It was the fourth devalua-
tion of the peseta and the third
of the escudo since September
1092 when what was to prove to
be nearly a year of crisis in the
European monetary system’s
(EMS) exchange rate me cha-
nism (ERM) firsi erupted.

“The measures underscore

HOCK
devaluations spark
European currency
crisis

(our) readiness to make Cur-
rency adjustments when neces-
sary,” German finance minister
Theo Waigel said in Bonn.
“This ensures the viability of
the EMS for the future as well.”
But while some economists
began yesterday reading the
1ast rites for the single curren-
cy, others argued that the
reverse could equally be true.
Spain’s woes have been trig-
gered by political instability
which has raised doubts about
its ahility to take the steps nec-
essary to get its economly in

order on the way to the bloc’s

goal of creating a single curren~
ey within the next four years.
~ The country pledged to do

. whatever was needed to keep
the budget deficit below 5,9 per-

1
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cent of gross domestic product for the pesetﬁ’s problems.
this year and 4,4 percent in “we would like to see, after
1996. the measures we have adopted,

The strains in the currency
grid — the vehicle supposed to
carry the EU fo its single mon-
etary goal either in 1997 or by
1909 — have also been exacer-
bated by the flight of funds from
the crisis-hit dollar into the
safe-haven German mark.

Spanish foreign minister
Javier Solana blamed the dolar

the relationship of the dollar
and the ‘mark stabilised,” he
said. In early trading yesterday
the peseta was quoted at 90,40
to the mark after clesing on -

Friday at 88,44 and cofpared
with its new ERM floor of 98,79.

The escudo:was at . 104,95
against its floor of 119,03. —
Reuter o ﬁ: - AR
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EU seeks special

“aid deal for SA

@& a

ARGUS FOREIGN SERVICE

Brussels — European Union officials
believe South Africa should continue to
enjoy far more generous aid from Europe
than any of its African neighbours.

Their proposal forms part of a broader
plan for EU relations with South Africa —
including vital proposals for trading rela-
tions, which are expected to lead to com-
plex negotiations.

The blueprint is due to be adopted by
the 20-strong European Commission this
month before it goes to the EU foreign
ministers for approval.

This year South Africa will receive EU
aid worth about R550 million — a 25 per-
cent increase over 1994.

Diplomats in Brussels say EU officials
will recommend that the proposed plan
tor bilateral aid between the EU and South
Africa should remain in place until the end
of the decade.

The aim is to help the new democracy
as much as possible as it tries to imple-
ment its reconstruction and development
programine.

e,e),s\a\ﬁs

possible alignment with the convention.

The “Lome minus” formula now bemng
drawn up (the South Africans prefe e
term “harmonisation” with Lome) wowa
give South African ministers, members of
parliament and diplomats a full voice at
Lome Convention debates and meetings.

it would also allow South Africa to tap
into regional co-operation Programimcs
funded by the Lome Convention.

The other major element of EU rela-
Hons with South Africa — and the most
important for the South African
government — is the trade dossier.

While Lome offers the most favourable
trade package possible, it has become clear
i talks over the past nine months that
South Africa will not qualify for this and

that its best bet is to negotiate a separate,
tailop-made trade accord with: the 15-
naton EL.

EU officials are expected to respond
favourably to the idea of a separate deal,
and this could result in immediate
improved access to Europe for SA exports,

‘with a staggered dismantling of South

Africa’s own barriers on imports from
Europe.

As a result, South Africa The agreement, which
will not tap into the aid ele- would be similar to one the
ments of the Lome Total granfts EU has with Russia, would

be aimed at eventuaily

Convention, the EU’s devel- ¢ thi 1
opment treaty with 70 ginis Yy ear wi establishing free trade
African, Caribbean and | h between South Africa and
, § be wortl

Pacific (ACT) states. be wo h d out Europe. |

‘z;'f officials - argue that 3 R550 m:”:on, Brussels officials are also
South Africa’s current aid '3  likely to stress that thereisa
benefits are far superior to 3 a25 percent regional element to future
those on offer to Lome ¢ increcase on trade relations. |

Convenion states, and that if
South Africa became a fully
fledged member of Lome —

1994

an idea which no longer holds
currency in Brussels — it would lose out
significantly. |

From the year 2000, South Africa
would probably be put on a par with other
ACP states. At that point, Lome itself may
be replaced with a more regional strategy.

Outside the areas of trade and aid,
South Africa can still expect to be offered
some links, particularly political ones,
with Lome, that will bind its continental
neighbours.

In December Trevor Manuel, South
African minister of trade, asked the EU to
consider offering South Africa the closest

The EU’s commissioner for
South Africa, Joao de Deus
Pinheiro, has revealed that
he would eventually lixe io
see a free trade common market among
member countries of the Southern African
Development Community. This grouping
would, in turn, have free trade links with
the EU.

However, in the short term, South
Africa is unlikely to enjoy complete access
to the EU market, as some sensitive
exports — particularly agricultural pIo-- .
duce — would cause big problems. for
European producers. §

Therefore, Europe is expected to try to
maintain some initial trade barriers
against South Africa.




EU tariff c o! :
-EUROPEAN P gv%y

-Alex Smith rormsed in Cape |
-Town yesterda to promote tar-

geted tariff cuncessmns to :
access to European markets §
ey} delegatmn from the 4
. ean Union will visit SA from
-Mareh 23 to.31 to identify areasin ;
- 1. which joint programmes between |

1 the EU and SA can be developed.
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BRUSSELS: The European Union Com-
missloner responsible for South Africa, Mr
Joad de deus Pinheiro, has unveiled a
“twin track” strategy for relations between

Brussels and Pretoria.

‘Next week, Mr Pinheiro will be present-

ing his EU colleagues with a detailed blue-
print for relations with SA which, if
approved, will form the basis for formal
negotiations on a new trade and co-opera-

tion framewozk.

' Mr Pinheiro told a European Parlia-
ment committee yesterday that the first
element of his approach would involve a
trade agreement with SA, with the eventu-
al aim of free trade.

Under the second track, SA shouid be
given “qualified membership” of the
Lomé Convention.

This is the trade, aid and co-operation
treaty linking the EU with 70 African,

Caribbean and Pacific states.

In terms of the qualified membership,
Mr Pinheiro suggested, political dialogue,
regional co-operation and industrial sup-
port een Brussels and Pretoria coulc
be de th inside the Lomé Convention;
trade afd aid, however, would NOT fall
within the convention.

A team of ambassadors representing
the Lomé Convention countries is current-

African governments favour it,

EU lmve]ls SA trade plan

lymSA as the extstm memberswﬂneed
to give their approval to SA’s partial mem-
bership.

Mr Pinheiro told European MPs he was
seeking a “totally new” relationship
between SA and Europe.

This highlighted the fact that Europe
had made its relations with SA “a priority”,

And he pledged to keep up the current
level of EU aid for SA, which is more than
that given to any other African country.

In'a separate speech, Mr Pinheiro
stressed the importance of the private sec-
tor in economic development.

Attacking pov

“A prosperous privat Or encour-
ages a dynamic and sustainable economic
development as well as larger and more
equitable distribution of wr.h'
population. ¢ T Zﬂ a%:u%th

“At the samne time it attacks unemploy-
ment and poverty at their very roots.”

He said African governments should
encourage investment “simply by creatlng
stable conditions in the home country and
by developing local financial marl

“As regards foreign inves

most fail to understand that #generally

benevolent attitude towards foreign
investors is not enough.”

N — -
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|. THE government has expressed its disap-
| pointment over the European Union’s latest
-plan for granting South Africa preferential
| %mde ferms.

e 4

eiro, the EU’s Commissioner responsi-
Ble for South Africa, this week offered a
#%o-track plan for trade-relations.

733510 terms of the strategy South Alrica will
; %1}' be granted qualified Lome member-

Sijip — in areas dealing with politicai dia-
“fogue, regional co-operation and industrial

incentives — and will have to negotiate a
sseparate bilateral free-trade agreement

& with the EU.

S LomélinkstheEUwithWAfﬁcan,Ca-

: hbean and Pacific nations, South Africa

Evants to join the agreement as it provides

Efavourable trade access, particularly for

i _gl'iﬂﬂltlll'ﬂl goods

“}i#? Mr Pinheiro will present his proposal to
*the European Council of Ministers for ap-

R R T T

—_ ———
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ugh the Lomé convention, Joao de Deus

prual on April 10. If supported it will
- become official EU policy. |

«“we would be extremely disappointed if
this proposal was carried by the Council of
Ministers,” says Faizel Ismail, consultant to
Department of Trade and Industry on
multilateral trade negotiations.

He says the SA government has been and
will be lobbying European governments for
a change in the proposal. _

Mr Ismail says that the EU has entered
similar bilateral trade agreements with
other Eastern European countries, provid-
ing favourable trade access to these coun-
tries. A few years down the track the coun-
tries have to reciprocate with similar
access to their markets.

Sensitive areas, such as agriculture, {ex-

tiles and steel, could be excluded from the —

free-trade. pact, Mr Ismail sgys.
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Brussels — Internaj border
controls between seven of the.
European Union's (EU) 15
members disappeared yester-
day in the most far-reaching
move yet o create a bloc in
which citizens can maove un- .
checked.

The Schengen agreement,
signed in 1985 by five coun-
tries and by a further two in
1992, embraces Belginm, the
Netherlands, Luxembourg,
France, Germany, Spain and
Portugal. Other EU members
might join Jater, |

“Schengen can be under-

 stood as a precursor to com-

plete freedom of movement in
all of Europe,” sajd German
Foreign Minister Klaus Kin-
kel in & statement,

Passengers flying between
the seven countries can now
leave from domestic rather
than internationa) - airport
terminals and will ot be gyh-
ject to identity checks,

A group of members of the
European Parliament flew
into Brussels airport from
different countries to mark
the event,

“Controlling 10 000km of
border will be much easier
than controlling 40 000km, in-
cluding all the internal bor-
ders,” Belgian deputy Fer-
nand Herman said as the
parliamentarians sailed
through arrivals without
showing their passports,

Staff at the airport worked
overnight to post special
signs - giving passengers
directions.

Not all airports have man-
aged to build special termj-
nals on time. In Brussels,
pessengers from the Schen-
€en Zone have to make the
trip from the plane to thejr
terminal by bus. |

The Schengen system in-
volves strengthened external
border controls and g centra-
lised. information system to
frack ¢riminals, — Reuler,

h
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Trade foruam salan

ils to inspi

SLA) unoa enson
L

N — The trade-ne
platform proposed by the European’
Commission — to be released later
this week — fell far short of full SA.
membership of the Lomé Cunventmn
sources said yesterday.

Government is said to be dlssat;s
fied with the proposals. But in, tiie
short term it wants to get negu ia-
tions under way as soon as possib q

The EC is to propose part-member-
ship of the Lomé Convention coniplé-
mented by bilateral trade relatigns
with European Union members. «

The ECs proposed negotiatihg
mandate will be presented to the fatll
college of commissicners tomorrgw.

An EC source said that SA mem-
bership of Lomé would be confined’to
the convention’s rules of origin, and
that trade and market access woyld
be governed by bilaterai agreements.

He gave three reasons for the fe-
stricted approach: GATT provigions
made it difficult to give one-sided
concessions to HA; the interests of the
other Lomé members (African-Ca-
ribbean-Pacific nations} would be

- eroded by full SA membership; and
- certain European sectors could suf-

fer if SA got general preference.
He said the EC would propose that
EU member states establish “free
irade area” relations with SA. - -
However, an SA embassy spokes-
man in Brussels said SA would not-be
able to agree to a free trade ,area
agreement as it belonged to a cus-
toms union and could not unpose

reciprocity on its partners.

ting.
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| €d plea for A Products t‘;.:::i heiruaggtﬁﬂ " LINDA ENSOR

full Preferential access into the EU market yngen the  free trade agreement |
Lomé Conventiop - Hi ' ‘ a

 Yesterday, op the eve of the e disclosing i ' y
ne _ I din
A am in Bruss
S

0 highlighted the w Y SA exporterg
Bg its proposeq were being heayi] criminated gainst by the By
{s pend; g trade tajks with SA, Van Heerdep toted that SA €Xporters to By markets
bassador jp, g €ls Neil van €rden handed ap still faced serigys discriminatjon compared with jts nop
aide memojre Outlining SA’s POSItion to the comm: ion. uro Competitors, analysis of 156 of the most
. The EC’s Proposals for , twin-track approach whijeh Important SA e o the RU showed that it continyed
Excludes $4 from ghe convention’s trade Preferences ang o mpose substantial Mogt Jr evoured Nation (MFN) tap-
Suggests that , free trage 4 eement be signeg between  iffs on aboyt one-third (45) of tig" jperms,
S{& d, the EU, falls far short of what S wants, “The great majority of these Products are pot Covered
- van Heerden Stressed tha Proved access tq the by the GSP ¢ fer already made tq SA Yet. e EU offers
European Inarket under the Lom Convention was vita] Substantia} preference on Many of the jtems to SA’s
for the sop; Onomic develupment of SA angd southery Competitors, For €Xample, op Just under j
Afriea, ang aréued strongly against ¢ Proposal for 3 products the EU provides 5)
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IRough road to CLgme

Busiﬁess Staff A %ang su Egﬂtlatlﬂns as “the UK

BRITAIN is prepared to promote
South Africa’s interests in the Europe-
an Union, but South Africa is unlikely
to quahfy for full membership of the
Lomé convention, says British Trade
~ Minister Richard Needham.

South Africa would probably have
to negotiate a bilateral treaty with

. the EU, in addition to limited benefits.

derived from Lomé, which grants Eu-
- ropean trade concessions to 70 devel-
oping countries.

Mr Needham was speaking in Cape
Town last night in an interview on
" board the royal yacht Britannia, ven-
ue for a Br1t1sh trade promotion

- function.
Britain was “100 percent” behind

South Africa’s bid for easier access to
European markets, but the South Afri-

can bid to join Lomé was complicated

by the size of its economy, which was
massive compared to the other Lomé
nations.

While qualified membership of
Lomé remained open to South Africa,
further favourable trade terins fur

South Africa would have to-be negoti-'

ated seperately with the EU, British
government officials said.

Britain, along with other key EU
members such as Germany, would
support South Africa within the EU

IS clearly South Africa’s natural
champion in issues of this sort”, said
Andrew Sanders, group director of
Britain’s Department of Trade and
Industry.

“Other members of the EU see
South Africa as a threat, and there
will inevitably be a negotiated settle-
ment — at the end of the day South
Africa has to come to its best negoti-
ating position.

“We are prepared to promote South
Africa’s interests in the EU par ex-
cellence,” he said.

Mr Needham said he was very
pleased to back in South Africa after
a 35-year absence, and vowed to re-

turn on another top-level trade mis-

sion later this year.

His visit forms part of the Britain
Means Business campaign, which is
aimed at cementing trade and busi-
ness ties between the two countries.

Earlier Mr Needham encouraged
South Africa not to shrink from
privatisation.

Addressing a seminar aboard the
Royal Yacht Britannia, he said South
Africa should boost private invest-
ment in public enterprises.

“The arguments for encouraging
private enterprise in South Africa are
so powerful they cannot be ignored,”
Mr Needham added.
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STAR FOREIGN SERVICE
Brussels — South Africa will

be formally told today that it

| does not qu
bership of the Lomé Conven-
tion. This is the {reaty linking
the European Union with 70
African, Carribean and Pacific
(ACP) states.

European Union commis-
sioners are expected to agree
today on & blueprint for nego-
'tl.&tmns on a new relationship.

- A memorandum which will
go before the 20-strong com-
mission notes that Deputy Pre-
sident Thabo Mbeki has asked
the EU presidency in Novem-
ber 1994 to open negotiations

with a view to establishing the

closest possible relationship
with the Lomé Convention.

“"South Africa asks also that

negotiations should cover a

possible agreement with the
EU on specific elements that

alify for full mem-

accnmmndated uutside the
s.omé Convention, to the bene-

fit of the exisling Lomé mem-
bers and South Africa itself.”

The memorandum notes
that because of its membership
of the Southern African Ddeve-
lopment Community, its links
with eonvention countries and
its new political orientation
“South Africa, cannot remain
totally disconnected from the
ACP group”. It “should be eli-
gible for the maximum number
of chapters and articles of the
convention™ but that a proper
arrangement in a separate bi-

lateral agreement wouwld have
to be found. -

The memorandum notes
that there was no precedent
for such a negotiation.

Meanwhile, the EU is plan-
ning to keep up its aid to SA
around the current R550 mil-
lion & year.




LU move gives
‘a ‘window on L?j%r%é’ 5

ALIDE DASNOIS

Deputy Business Editor
SOUTH Africa is set for tricky
trade negotiations with Europe
following the European Commis-
sion’s reiuctance to open its mar-
kets through the Lomé
Convention.

The Commission decided yes-
terday on a framework sor nego-
tiations which offers South Afriea
only limited access to the bene-
fits of the Convention.

The Lomé Convention links the
BEuropean Union (EU) with a
group of 70 countries in Africa,
the Caribbean and the Pacific, in-
cluding South Africa’s
neighbours.

Products from these countries,
called the ACP group, have easy
access to KEuropean markets
without the ACP countries having
to offer reciprocal access to Eu-
ropean goods.

The “window on Lomé” sug-
gested by the Commission does
not include the crucial trade
benefits which are the key to
South Africa’s application.

Instead. the Commission sug-

gests South Africa and the EU
should negotiate a bilateral

agreement which could lead to
the creation of a free trade area.

South Africa could be allowed
to lower tariff barriers more
slowly than the EU in terms of
an “asymmetrical time frame”
suggested by the Commission.

“This would allow South Africa
at an early stage to get improved
access to the EU’s markets with-
out having to grant simultaneous-
ly preferential treatment to the
Union’s exports,” the Commission
said in a statement following yes-
terday’s meeting.

“South African industry would
thereby win time to restructure
and enhance its competitiveness
and to prepare itself to a situa-
tion of decreased protection
agamnst EU exports. For certain
sensitive products longer transi-
tional periods may be necessary
for both parties.”

South African negotiators are
unenthusiastic about a free trade
area, claiming that SA would
give up more than the EU in a
mutual lowering of tariffs. Even
after South African import barri-
ers have been lowered to comply

with the country’s commitments
to the General Agreement on

Tariffs and Trade (GATT), tariff
levels on imports to South Africal
will be higher than most Europe-
an tariffs.

South Africa has also argued
that trade agreements with Eu-
rope must take into account the |
Southern African Customs Union,
which will be strained by differ-
ential agreements between Eu-
rope and SA, on one hand, and
Europe and the other four mem-
bers of the SACU on the other.

The other members of the
SACU — Botswana, Lesotho,
Swaziland and Namibia — are all
signatories to the ijé Conyen-|

tion. AT 30 3!(},

The Lomé Convéntion coun-§
tries strongly support South Afri-f
ca’s bid to join. Lingering doubts
about competition have been dis-
pelled by South African negotia-|
tors who have promised that sen-|
Sitive products — such as sugar
for example — could be
excluded.

But several European coun-
tries, particularly in southern Eu-

rope, fear competition from duty-

free South African goods on their
markets.
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‘Europe spells out plans for ties with SA

THE European Commission’s proposals
for relations with SA, announced yester-
day, include partial Lome membershm
and a separate accord with

Union covering trade and deF ﬁgﬂ

Commission deputy direcler-gene

Alexander Schaub said in Johannesburg
that according to the proposals, SA would
participate in all areas of Lomé except
trade and aid. These would be dealt with in

an accord between the EU and SA.
Lomé is a political, trade and aid ac{:ﬂrd

linking the EU with '?0 n Can
and Pacific countries. L%L f

The' EU-SA agreemen
financial, techmcal and ecnnunuc Co-
uperatmn and would focus on promoting
regional co-operation and integration.
The mooted free trade area, normally a

| .lnl-lu pDLUDLU ‘

reciprocal arrangement, would grant SA
improved 'market access to the EU in the
initial years without SA having to simulta-
neously open its markets, except “symboli-
cally”, so SA could overcome its lack of
competitiveness. The EU would assist in
increasing competitiveness through . aid,
but SA woiild eventually have to enter “the
cold water of competition”.

The proposals would be discussed by EU
ministers in May, Schaub said.

DEBRA PERCIVAL reports from Brus-
sels that EU development commissioner
Joao de Deus Pinheiro said the European
Commission had no choice but to exclude
SA from full Lomé benefits because of
World Trade Organisation rules.

- - m




" 1 DURBAN — The EU would invest R625m a
yearmSAnverthenextfouryemto
promote smail, medium and micro-enter-
prises and stimuiate job creation, Commis.-
sion of the European Commumt:es indus-

EU to invest R2,5bn in small businesses
*

and international

director-
il S e Ny
He told the Presiden on

smatl business the European programme
for reconstruction and development would
assist government develop
meet RDP nhjecti‘ves
The programme wu
the existing European Commumty Invest-
ment Partners joint veniure programme
— already extended to SA — and the
launch of a low-cost trade linkage comput-
er networking system which matched local

SIS

ps.
eiEuropean Com-

The Commission of th

munities industrial co-ogeration private
investments and enterp
head Luis Ritto said m
year investment would
tion, enterprise promo

development
the R625m-a-

pport job crea-
and external
he remainder

training, health

The EU invested R2,8kn between 1986
and 1994 under its specialbudget line and
last year financed a Rém programme to
support smaill and mediuh enterprise de-
velopment in Northern Tiansvaal

® Bes Page 13

trade dwermficatmn
would assist education

and basic rural services.
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on EU ACCESS

| ALIDE DASNOIS

Deputy Business Editor

TRADE and Industry Minis-
ter Trevor Manuel intends
to fight moves to limit
South Africa’s access to Eu-

ropean markets — and he
has the support of SA’s

neighbours.

In an interview with Week-
"end Argus, Mr Manuel said the
position taken by the European
Commission this week was
“substantially flawed”.

The commission recom-
mended only partial member-
ship for SA of the Lome Con-
vention, which offers
developing countries in the
Africa-Caribbean-Pacific (ACP)
group easy access to markets
in the Buropean Union.

“Abstracting South Africa
out of the Lome framework
will create difficulties for the
region,” Mr Manuel said.

Mr Manuel identified two
positive aspects to the “window
on- Lome™ proposed by the
comimission:

B The application of cumula-
tive rules of origin te South
Africa, which means that goods
produced in neighbouring coun-
tries with inputs from SA will
qualify for free access to Euro-
pean markets;

B Authorisation for-South-
Africa to tender for develop-

ment projects funded by the
European Union.

But, he said, the commis-
sion’s proposal of a bilateral
agreement leading to a free

- develop

O ;ﬁﬁﬁg

Manuel vows

e |44

trade area did not take account
of other southern African coun-
tries.

“We need to live out our re-
sponsibilities to the region,” Mr
Manuel said. South Africa was
coordinating the finance and
inward investment portfolios of
the Southern African Develop-
ment Community (SADC) and
was committed to regional in-
tegration. Differential access
to European markets for coun-
tries in the region would not
stimulate integration.

European countries argue
that South Africa is not a de-
veloping country and that free
access to European markets
for South African products
would edge out exports from
the 70 ACP countries.

But ACP countries, including
SA’s neighbours, have given
their support to South Africa’s
Lome bid.

In an interview, SADC senior
economist Chungu Mwia in Ga-
borone said SADC was opposed
to special treatment for South
Africa.

“We consider it would weak-
en the ACP group to treat
South Africa as a special case.
Our position is that South
Africa should be given access
to all aspects of the Lome Con-
vention because this will help
the South African
economy, to the benefit.of the
whole region.”

Mr Mwla said with the ex-
ception of sugar, where Swazi-
land and Zambia had expressed
concern about competition
from SA on European markets,

Group,

SADC countries were not wor-
ried about being overtaken by
South African exports.

In some cases, SADC coun-
tries were not able to fill the
quotas allocated by the Euro-
pean Union. Zimbabwean beei
exporters, for instance, had re-
cently taken up part of Bo-

tswana’s beef quota because
supplies from Botswana had
not been sufficient. -

European Union ambassador
Erwan Fouere said the free
trade proposal would be better

‘for SA in the long ferm than

full Lome membership.

“We are suggesting some-
thing unigue, tailor-made for
South Africa, which offers
greater flexibility.”

The proposal would be dis-

cussed by European Union for-
eign ministers on April 10 and
could be adopted at their May
monthly meeting. Formal ne-
gotiations could start by mid-
year, he said.

B Meanwhile, South Africa is
considering applying to join the
Cairns Group of 17 countries
which export agricultural prod-
ucts, as an observer.

Questioned on an invitation
by Australian Trade Minister
Bob McMullan to join the
Mr Manuel said:
“There’s a lot to be said for in-
teracting with groups like this
who are grappling with sirong

lobbies like the United ‘States

and the European Unton.”

South Africa would “put out
feelers” {0 other members of
the group. “If they agree, we
could do it.”

i




SA resists E
stanc

THE European Union is
?ressmg ahead with

rmalising its twin
track approach towards
trade with South Africa,
despite strong resis-
tance by the South Afri-
can government this
week.

Senior BU officials went
to great lengths to stress the
benefits of the deal, which
comprises partial member-
ship of the Lomé Convention
— with the exelusion of the
vital preferential trade
terms — and a separate free
trade accord (FTA).
~ South Africa is seeking
full membership of Lomsé,
which provides 70 African,
Caribbean and Pacific na-
tions with favourable access
to the EU market.

South African officials,
led by Trade and Industry
Minister Trevor Manuel,
vowed to continue Iobbying
for SA admission to Lomeé,

Mr Manuel said this week
that the lobbying efforts

-_TAT

st (81 ) 3”4,45

e on

we have made to any coun-

By SVEN LUNSCHE

would be directed at friend-
ly EU governments and tie
European parliament. |
Both parliament and the
EU council of ministers
have to ratify the twin track
proposal. But the EU com:
missioner responsible for

South Africa, Manuel de

Lo

L}

The EU document states
the options are either stick-
ing to the existing General
System of Preferences
(GSP) for SA goods to
Europe or starting negotia-
tions for the FTA.

It stresses the advantagas

“that derive from the “asym-

metrical timetable” that

Deus Pinhelro, has effec-: would be attached to the

tively ruled out Lomé mem-
bership.

FTA: “It would allow South
Africa, during a specified

“The commission has | grace period, to get at an

concluded that there is only

‘one way to address the SA |
request for improved access . 1withuut having

to the EU market: a free
trade agreement," Mr Pin-
heiro says in a document
prepared for the council of
ministers.

In South Africa, EU offi-
cials put a positive spin on
the offer. Dr Alexander
Schaub, the EU’s deputy
director-general for indus-
try, said "Qutside Lomsé,
this is the most{ generous

learly stage improved ac-

cess to the EUs market
to grant
treatment to EU ex-
Its.
“SA industry would there-
" fore win time to restructure
and enhance its competi-
ﬂvem
.In an nfﬁcial memoran-

dhm, South Africa’s ambas-
sador to the EU, Neil van
Heerden, counters that a
free trade area “couid jeo-

. pardise SA efforts to re-
and ambitious trade offer

structure uncompetitive in-
1.

|

S

(&in)

ome

dustries and develop an
integrated regional trade
regime”.

The bottom line, however,
appears to be that instead of
simply gaining access to the
world’s largest consumer
market, South Africa has to
open up its own market to
compefition, even if it is
over a number of years.

South Africa is also wor-
ried that “sensitive pro-
ducts”, such as agriculture,
are likely to be excluded
from the FTA for transition-
al periods.

Lomé would have en-
sured that South Africa’s
agricultural goods would
have captured a significant
amount of the EU market,
and it is this fear that ap-
parently prompted Spam
and Haly, in particular, to
object to SA membership.

However, Mr Pinheiro
points out that political and
legal obstacles, under the
GATT rules, also stood
against SA membership.

A -,-F-I-S_:HHMT.: .
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EU scheme banks to be named today

THE European Union (EU)
would today announce
names of three SA hanks
which would administer the
European Community In-
vestment Partnership
scheme on its behalf.

The scheme — which was
extended to SA last year —
is intended to promote joint
ventures between Europ-
ean Community partners

and companies devel
oping nations. \ & 77

The progra pro-
vides “speedy, flexible”
financial support.

Support comes through
grants for feasibility stud-
jes, interest-free loans for
preparation of projects, hu-
man resources develop-
ment and equity loans for
investments.

The focus of the pro-

gramme, in which banks

play a pivotal role, is large-
ly on buoywng smal 10
medium-sized enterprises.

Although one bank, at
most two, are selected to
operate the scheme in
many countries, the EU had
selected three financial in-

stitutions, the ynion said at
the W%kend.aq
The step e

union’s confidence in SA’s
ability to “rapidly take ad-
vantage of this facility”.

A training seminar for
the three institutions would
be held today.

An information seminar
would also be held to fami-
liarise the business com-
munity with the practical
mechanisms of the pro-
gramme and to encourage
“rapid take-up of the oppor-

d—-———ll“

tunities” the scheme would
present. BP9

Delegates attending the
seminars would be ad-
dressed by EU ambassador
to SA Erwan Fouéré, Euro-
pean Community Invest-
ment Partnership scheme
head Tom Roe and repre-
sentatives of the three
banks involved. |

Since the scheme’s incep-
tion, six joint ventures had
been sponsored.

Network tests

OTTAWA - A Canadian
communications firm has
apnounced it started test
runs of a global network
which will let small busi-
nesses trade using personal
computers and modems.
‘Ottawa-based Global
Business Alliance said

. when its International

Business Exchange Net-
work {Ibex) became oper-
ational later this year, sub-
scribers could enter their
company profiles and the
goods or services they sold
or sought.

It was not known whe-
ther Ibex would even \{
have local representation
outside North America, but
it would be accessible

. around the globe. — Sapa.
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Brussezs — The EU is

- ing to sign an ambi-
tious:new aid protocol
with South Africa next
month.

The signing is to be
held-during a visit to SA
| by+EU -Commissioner
Joao>de Deus Pinheiro,
who i responsible for re-
latinns with SA.

% The protocol will mean
tha,t_f__fnr the first time the

." . [ -
- H-M

New EU a.ld protocol for SA in the oﬁmg

SA Government will have
a key role in helping to
target EU aid.

Europe currently offers
SA a more generous aid
package than is given to
any other African coun-
try, with a budget this
year of around R555-mil-
lion.

ThIE figure is set to

se ip the next few 3

if the Eurnpean Parlia-

ment votes through ex-

pected increases.
Brussels officials have

“tried to target their aid

80 that it complements
President Mandela's
RDP. Most aid will go to-
wards health care, edu-
cation, training, help for
the townships and for

Bars .basic industry. _,gl

Non-governmental or-
ganisations, such as the
trade unions and church
bodies, have in the past
played a key role in the
distribution of EU aid.

Brussels officials say
they intend to continue
working through these
groups wherever possi-

ble. /4. ‘/? C

—— i ———————

In the days of apart-
heid, all EU aid was
channelled through the
non—g‘overnmental organi-
sations.

It was only this year
that the EU first pub-
lished full details of its
aid to SA. Until then it
had operated behind the
scenes.

—_—
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By JOHN FRASER

SRGUS FOREIGN SERVICE.

Brussels — The EU is planning to

. sign an ambitious new aid protocol

with South Africa next month.
The signing is to be held during

a visit to South Africa by EU com-

missioner Joao de Deus Pinheiro,
who is respnnsible for relations

" with South Africa.

The protocol will mean that for
the first time the South African
government will have a key role in
helping target EU aid.

Europe currently offers this
country a more generous aid pack-
age than any other African country,

| with a budget this year of around
..} R555 million.

This figure is set to rise in the

| next few years, if the Euregean par-

T, 2l a8
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—_—t— T Esmamre .

Govt to have a say
in EU ?
St

targets

li&ment votes through suggested
INCreases.

Officials in Brussels have tried
to target their aid to complement
the RDP. so most of it goes towards
healthcare, education, training,
help for the townships and for
basic industry.

Non-government  Organisa-
tions, such as trades union and
church bodies, were instrumental
in distributing EU aid in the past.

Brussels officials say that they
intend to continue working
through these groups wherever
possible, despite the EU's im-
proved relationship with the
government.

It was only this year that the EU
tirst pubtished fuil defails of its aid
to South Africa. Until then, it had
operated behind the scenes.




BUSI!\!FSS DAY, Tuesday, Agpril 4 1995

THE European Union yes-
terday. appointed three SA
banks — Nedbank, First
National and Standard
Bank — to assist in admin-
istering the European Com-
munity Investment Part-

3

~ JOHN DLUDLU |5

hands-off approach to the::

administration of projects,
but maintain a watchful .
eye on the banks through

regular audits of their * -

I %EUF’SS (t]f‘e%ﬁg. fé‘ﬁlt ZI;-; q iouks and missions to eval- » -
m

.+ The appointment' 6f the
three institutions has paved
the way for SA companies
to tap into this year’s ECIP
budget of about $50m..

‘The ECIP facility, which

‘was extended to SA last

year, is aimed at support-
ing joint ventures between
European companies and
partners from developing
countries. It is designed to
- assist small and medium-

sized enterprises. -

ECIP provides for grants
for .project identification,
feasibility studies, capital
finance and management

assistance, taking up equity

for; investment, ..
- ECIP head Tom Roe said

and;providing equity loans

the’ union would take a.

ate projects.

Joint venture projects
with SA to date had been
granted finance of R5,3m.

The EU has indicated its
willingness to increase
funds for SA through a com-
bination of various budget
lines, including tapping into
the EU’s R550m aid pack-
age to SA.

~ Roe noted a high stan-'

dard of quality in project
preparation received from
SA companies, in contrast .
to ECIP’s experience- in.. .
many other countries,: .,.
The scheme was current:
ly being reviewed by the
EU. Ore of the proposals

«. ‘was to establish a mecha-
" nism to facilitate privatisa-

tion, which could be of

interest to SA, he said.




'EU aroup delibera

A EUROPEAN Union technical
working group would meet today in
Brussels to consider SA’s trade a
cess to Europe, German Food, Agr
culture and Furestry secretary

gang Grobl said yesterday. éﬁ cﬁ
Opening the first World F

Farm exhibit at the Rand Easter

Show yesterday, Grobl would not be -

drawn on the ible outcome of the

EU deliberations, but said GATT

made it necessary to work out a “new
framework” between the EU and SA.

Grobl said Germany was looking

| “for lower tariffs from SA to export

agricultural machinery for smail
scale farming. Increased co-opera-":
tion in wine making, brewing, meat
processing, and cattle and daigy 71

tes on SA access

arming was also on the cards.
“Whereas Germany’s overall bal- |
ance of trade with SA is positive at |
DM1,7bn in 1993, Germany shows a
negative balance in agricultural
trade with SA. In 1993 Germany im-
ported agricultural goods from SA
worth DM370m, while exports to-
talled only around DM45m.”
German agriculture ministry di-
rector Sonja Kreitmair said the EU
deliberations were likely to be final-

ised within the next few months.

Also speaking at the trade show,
Agriculture Minister Kraai van Nie-

kerk called on the EU to lower im- |

iﬁt_ ﬁh on goods from SA.
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The Eurnpeun t week committed
itself to giving SA EcusSUOm in aid over
the next five years. But 1t stopped short of
allowing SA full membership to the coveted
Lomé Convention, suggesting this could
have negative consequences for member
countries given SA’s relatively strong eco-
nomic performance.

“SA exports to the EU are the equivalent
of more than 50% of the exports of all 70
countries combined,” c¢laims the union’s
Professor Joeo de Deus.

SA will, instead, enjoy what amounts to
partial membership — preferential trade
terms amounting to unfettered access to
European markets will be excluded — and
a trade and co-operation agreement that

could lead to the establishment of a Free
Trade Area. _

“The proposal would allow SA, during a
specified grace period, to get early access to
the EU’s market without having to grant
similar treatment to EU exports. This would
give SA industry time to restructure and
enhance its competitiveness. Now, it 1s the
only way to address SA’s request for
improved access to the EU market,” states
an EU document,

The EU proposal is not surprising, given
the refusal of Gatt to grant SA developing-
country status. SA is instead termed a
country-in-transition, enjoying only some
of the privileges accorded to developing
countries,

Disappointed Trade & Industry Minister
Trevor Manuel has vowed to continue
lobbying for full admission to L.omé.

Government is particularly concerned
that SA’s agricultural products are likely to
be excluded from the Free Trade Accord.
Full membership to Lomé would have
greatly enhanced SA’s share of the EU
agricultural market — a consideration
thought to have motivated objections from
Italy and Spain, in particular. Government
also believes a free trade area could jeop-
ardise SA efforts to restructure uncom-
petitive industries and develop an integrated
regional trade regime. Organised labour
would probably oppose creation of a free-
trade arca as it often leads to loss of
privileges accorded by labour law.

Says a prominent SA businessman: “SA
would do better to forfeit the Ecus500m aid
component of the EU deal in favour of full
Lomé membership. Aid allocations invari-
ably get lost to bureaucracy. Access to EU
markets would mean more jobs and real
economic growth.”

International trade consultant and former
Trade & Industry assistant director Chris
Gerber, however, says a free trade agree-
ment could yield most of the privileges SA
products need to obtain a foothold in EU
markets, “Membership of LLomé also has
potential pitfails. SA’s domestic needs
could well have to give way to the regional
needs of other members. This could be
particularly detrimental since SA is the
most socially and economically advanced
country in the region.”

Gerber concedes that there are numerous
privileges that come with Lomé mem-
bership. But he stresses that if SA is to
prosper in the long run, 1t needs to-open up
1ts own markets to competition rather than
concentrate its efforts on gaining con-

cessionary access to other markets. H
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SA faces tough
EU trade t

CT(PR)10

Southern Europeans expected to take
a hard line on agricultural exports from SA

BY JOHN FRASER

Sfm————

ARGLIS FOREIGMN SERVICE

Brussels — European Union foreign ministers are
to be presented with proposals today for a new

accord between Europe and South Africa.
However, tough negotiation lies ahead, as

some members will be reluctant to offer South
African the full range of trade advantages.

The commissioner responsible for South

Africa, Portugal’s former foreign minister Joao de
Deus Pinheiro, will be presenting his blueprint for
European relations with South Africa.
- Pinheiro will propose partial membership for
South Africa of the Lome convention — the
union’s aid, trade and co-operation treaty with 70
African, Caribbean and Pacific states.

This will involve the maintenance of Europe’s
special programme of aid for South Africa —
worth about R555 million this year.

Pinheiro wiil also propose a trade accord, with
the eventual goal of free trade between Europe
and South Africa.

This plan s likely to be the most divisive, with

many southern European states fearful of compe-
tition from exports, especially in agriculture. -~ ;35 -

“We are very happy that our case is finally on

. ambassador to the union.

qlk s@D

¢S

the table,” said Neil van Heerden, South Africa’s

*This opens the door for our case to come to
conclusion, although I don't expect a substantive
discussion at this meeting.”

He said the government would not accept all
elements of Pinheiro’s proposal, and would seek
trade concessions inside the Lome convention.

This route has been rejected by Pinheiro, who
argues that the Gatt world {rade rules do not
allow South Africa to benefit from the trade
aspects of the Lome agreement.

Van Heerden warned that southern European
states would resist opening up their markets to

South Africa.

“Only 10 percent of our exports to Europe are
agnculﬁual products, but South Africa is strong in
the agricultural export market, and that is a mat-
ter of concern for the southern Europeans.”

“I expect the negotiations will be difficult, as
the positions of the European Union and South
Africa are some distance apart.

European Union foreign munisters were
expected to instruct diplomats in Brussels today
to study the proposals for negotiations, with a full
debate planned for the next foreign ministers’ ||-
meeting at the end of May.

That meeting was expected to give the go-

ahead for full negotiations to begin.

Pinheiro will Visit te cosntey tiext month, and
present a formal report to the 15 foreign ministers.
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By JouN FRasen

ARGUS FOREIGMN SERVICE

Brussels — European Union
foreign ministers gathered in
Luxembourg last week to hear pro-
posals for future relations between
Brussels and Pretoria.

EU commissioner Joao de Deus
Pinheiro gave the foreign ministers
an outline of the proposals.

They nodded wisely, agreed
that officials from the 15 EU nations
should study the proposals, and
sped on to the next item on the
agenda.

South Africa’s relations with
Europe received very low billing in
a meeting that was dominated by
talks with Central European for-
eign ministers, and a brief squabble
over fish quotas,

All this had been predicted by
South African diplomats in

| Brussels, who are hoping there will
{ be a fuller debate on EU-SA rela-

tions at next month’s meeting of
European foreign ministers.

Between now and next month,
teams of officials will bé going over
the South African blueprint with a
toothcomb.

They will be dissecting every

detail and formulating a strategy
tor the forthcoming negotiations,
which are expected to begin in
June,

If there is a new row over fish
quotas, fresh violence in Bosnia or
Chechnya, the South Africa file will
be glanced at, briefly discussed,
and then handed back to the same
officials.

South Africa has every reason
to be worried about the way in
which these matters are handled, if
past experience is anything to go
by, - L

Last year, in two géj‘:rar_atg,_ﬁ&gn-

KEY ROLE EU Commissioner Joao de Deus Pinkeiro is fo visit South
Africa next month for talks on relations with Europe

EU skims over

roposa
prop 4N

tiatfons, the EU admitted South
Africa to a scheme known as the
Generalised System of Preferences,
which lowers tariffs on SA exports
to Europe.

On the first occasion, involving
industrial goods, a number of
exceptions were made to the tariff
cuts, under pressure from Europe’s
more protectionist nations.

Again, when agriculture was
discussed, the protectionists won,
and only a fifth of the products
which could have won the benefits
did win the tariff cuts.

EU foreign ministers are able to
weigh up the political advantages
of helping South Africa against
what it will cost Europe’s farmers
and manufacturers.

Their officials, on the other
hand, are more likely to study the
fine print, to water down the bene-
fits, and to tilt the balance away
from South Africa’s interests
towards those of the EU.

That is why Pinheiro, who is
visiting South Africa in the middle
of next month, has such a key role.

It will be his task to give a polit-
ical input at the discussions so that
blinkered bureaucrats do not
ignore the primary aim of EU rela-
tions with South Africa — which is
to help South Africa.

And once the negotiations
begin in earnest, he will again have
an uphill struggle in persuading
hard-headed officials from the EU
governments to be generous to SA.

The good news is that Pinheiro,
unlike the 15 foreign ministers,
should be able to devote the time
needed to ensuring that the negoti-
ations result in a deal which is suf-
ficiently generous to South Africa.

-+ For the ministers, South Africa
is'just another item on an always
crowded agenda.
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Latest offer to SA ‘puts Lomé at r
er(ee Y2 H IS

By BRUCE CAMERON

T\

POUTRCAL ECTOR

The entire Lomé agreement, under
which developing countries have
preferential trade access to the
European Union, could be put at
risk if Brussels sticks to its current
offer to South Africa.

The warning was given by
Trevor Manuel, minister of trade
and indusiry, in an interview, on
the war of words between South
Africa and Brussels on member-
ship of the Lomé club.

Manuel said part of the latest
offer would result in Europe being
given tariff-free access to South
Africa after six years. This would
have a dramatic affect on other

countries in the region because of
thetr links with South Africa.

“It could mean the end of
Lomé.”

He said it would be impossibie
for other countries in the region
that needed protection to keep their
markets closed when South Africa
was Open.

Problems would also be caused
because of the structure of the
Customs Union and the Southern
African Development Community.

On top of this, Manuel said, he
did not know if he could decide
now whether to take the risk that
South African business would be
sufficiently competitive in six
years' time to meet the challenges
of trade without barriers. “A side of

=

me says dO-it-but I can't take the
risk that South African business
will have been de-schooled from its
bad habits of the past.”

South Africa had received a bit
of a setback with the latest propos-
als by Joao de deus Pinheiro,
European Union commissioner, for
a twin-track strategy, but the otter
was “substantially better” than the
existing trade arrangement,

Manuel said South Africa was
still going fult out for the first prize
— membership of Lomé.

He was optimistic that it could
be achieved but accepted it would
be a tough fight. South African mis-
sions in Europe have been given
instructions to go out and lobby
hard for Lomé membership.
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LONDO - The
ment’s external and economic rela-
Lions corarnittee has hean sirongly
urged to support better SA irade ac-
cess into the European market than
that proposed recently by the Europ-
ean Commission.

The call was made last week in a

report by Alex Smith, the member of ..

the European parliament responsible
for compiling a report on EU trade
relations with SA for adoption, hope-
fully in the European parliament
June plenary session.

Smith had just returned from a trip
to SA-and had registered govern-
ment’s disappointment over the com-
mission’s proposals, especially be-
cause the political signals coming
from Europe had been “extremely
encouraging”.

The proposals, Smith warned,
threatened to disturb a delicate poli-
tical balance inside SA and to hinder
the policies of the new government.

SA had requested the closest possi-
ble relationship with the Lome Con-
vention and found the commission’s
proposal of a non-Symmetrical free
trade agreement sorely wanting.

In terms of the proposais SA would
not need to reciprocate access jor
European products immediately, al-
lowing its industry sufficient time to
become competitive.

The cofnmission’s draft negotiat-
ing mandate for future relations with

QA is scheduled to be voted on at a

council meeting on May 29.

But Smith told the parliamentary
commitee: “Having spent my time in
SA talking to representatives of the
diiferent indusirial sectors, it i3 my
view that against a background of
decades of protectionism, lack of in-
vestment and unskilied labour, it is
likely that SA’s manufacturing indus-
try will only be able to gear itself to
compete with highly competitive
Furopean products in the long term.

“1f 8A industry finds itself in com-
petition on its own market with high-
]y competitive EU products, then this
will undoubtedly lead to closures and
loss of jobs.

“In a country where present levels
of unempioyment are already near
50%, this is likely to lead to serious

¢ proposals’

social unrest and will threaten the |

processes of democratic consolida-
tion,” Smith said. o |

“At a time when SA is looking to
move towards a more demberatic
and balanced relationship with the
region, it cannot afford to negbtiate a
bilateral free trade a egt with
Europe.” = .o v b g

Such an agreement wolid: deci-
mate the Southern African €istoms
Union (SACU) countries’ shars. of the
SA market. Members of the union
wotld be obliged to eliminate. tariffs
for EU exports. “This would mean.
that members Swaziland, Lesotho, |
Botswana and Namibia would lose
the benefit of non-reciprocal Lome
trade preferences.” Fe

Smith called on the commission to
consult with SACU countries on its
proposals as soon as possible and
stressed the importance of finding a
way forward out of the present po-
larisation which would support eco-
nomic growth in SA. B

«“This will not only be crucial to the
consolidation of democracy in SA but
to stability in the Southern African
region as a whole.”

trade agreement sorely wanting _ °TH TP T ——————



e . | Pretorfa that the agreement would “What we want is a package of

derr

| SA rejects Furope’s
free-trade offer €2,

c:!t&z)z.b ’(.!., lag
By CLAIRE GEBHARDT 23 pércent of our exports will
-conomcs eoror  potentially benefit.”
There was also a considerable

{
| South Africa has rejected the offer ~ overlap between the type of goods
2 ‘ of a free trade agreement with the imported from the EU and from

L

European Unjon and will press other states. Favouring the EU
~head for membership of the Lome  would discruminate against others.
convention, trade and industry He said the EU was being asked
department officials said yesterday.  to level the playing fields. “We are
The proposed free trade offer,  asking them to remove discrimina-
an agreement In {wo phases, tion and not make the government
implies that in the first 10 years — pay for the sins of the past.”
South African goods would be As much as 80 percent of EU
allowed preferential access into the trade was with countries that
EU, and in the second phase EU enjoyed treatment better than most
imports to South Africa would favoured nation status.
enjoy the same privileges. Many of South Africa’s com-
Faizel Ismail, a consultant for — petitors in Europe, such as Israel
| the department, said the agreement and Turkey, paid lower tariffs. -
¢ | would exacerbate the painful About half of South Africa’s
- | adjustment costs South African  trade is conducted with the EU
industries were experiencing in while imports of South African
textiles and clothing. goods into the EU constitute about
South Africa had embarked on 1 percent of the EU's total imports.
a path of trade diversification and Ismail said the EU needed to
such an agreement would lock  support South Africa's transition
South Africa into the EU market. and the reconstruction and devel-
lsmail told a media briefing in  opment Programme

- SR N Ll

be of greater benefit to the EU than  trade-related measures contained
to South Africa. in the Lome Convention. We

“ Approximately 77 percent of believe the EU can still provide
South Africa's exports in value South Africa with limited access
terms entered the EU market at into the Lome Convention over a
zero-duty in 1992 — thus only finite duration.”
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SA holds losing hand a as

KU debates trade Li

cr2b(y|aS

EU governments are reluctant to see trade with South Africa
included in the Lomé Convention

By JOHN FRASER

ARGUS FCREIGN SERVICE

Brussels — South Africa is fighting
a losing battle to win full access tor
its exports to the EU market.

The 15 European Union gov-
ernments have held their first full
debate, in secret in Brussels, on a
new blueprint for future trade links
with South Africa,

Some key players have indicat-
ed that EU commissioners have
been too generous in suggesting a
framework for the future.

The EU commissioner for South
Africa, Joao de Deus Pinheiro, had
proposed offering South Africa a
free trade accord with Europe, in
which the EU would bring down
its protectionist barriers faster than
South Africa.

He has proposed maintaining
the current aid relations, while

offering South Africa partial mem-
bership of the Lomé Convention —
the trade and aid framework be-
tween Brussels and 70 African,

Caribbean and Pacific states.

South Africa’s ambassador in
Brussels, Neil Pieter van Heerden,
has also said he would like trade to
be within the Lomé framework.

This stance won some support
in a debate last week by the Euro-
pean parliament’s development
committee. However, -European
diplomats have revealed that not

one EU government is keen to see
South African trade covered by the

Lomé Convention.

This would give automatic low
or nil tariff access for a large num-
ber of South Africa exports to the
EU market, and would not require
the reciprocal opening up of South
Africa’'s market to imports from
Europe.

“To make matters worse for
South Africa, the Spanish and Itali-
ans have indicated they are very
worrled about a free trade agree-
ment between Brussels and Pre-
toria,” said a EU diplomat, who
spoke on condition of anonymity.

“They are fearful, particularly
of farmers being undercut by high-
ly competitive farm products —
such as fruit and fruit juice — from
South Africa. Based on this first
exchange of views by EU govern-
ments, the South Africans have a
very difficult ride ahead.”

He suggested that Spain is re-
luctant to allow too many South
Africa farm exports into the EU, as
these would compete with Latin
American and North African pro-
duce. Spain is pressing hard for the
EU to negotiate free trade agree-
ments with Latin American and
Southern Mediterranean states.

“The Spanish have their priori-
ty list in terms of which countries
should benefit from trade liberali-

Ty

LA

sation — and South Africa is not on
it,” said the diplomat. “South Af-
rica will have tu lobby more effec-
tively . .. the signs are not good” he
added.

He noted, however, that not all

EU nations are hostile to the idea of

offering South Africa a good trade
deal: “The Scandinavian states are
favourable, as are the Germans, the
British and the Dutch.”

“It is Europe’s southern states,

whnse patterns of agriculture are

ry similar to those of South Af-
rica, whn feel most vulnerable, and
who will fight hardest.”

This is bad news for South
Africa as negotiations kick off in
the next few months. And from
July, Spain takes over the influen-
tial presidency of the EU — fol-
lowed by Italy Meanwhile, nor-
mally protectionist France, which -
is the current holder of the presi-
dency, may revert to form from the
end of June, when Paris hands over
the Euro-baton to Madrid.
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| Europe main
investor in SA
)

ANTHONY JOHNSON
Ccra|s]|es
“THE European Union is South |
‘Africa’s largest foreign in-
vestor, trading partner and
| donor of development assis-
tance, EU ambassador Mr
Erwan Fouere said last night. -
In a message to mark
Europe Day today and the first
anniversary of the first non-
racial South African-govern-
ment tomorrow, he said the |
relationship would be boosted
by the visit this week of the
JFuropean Commissioner
aresponsible for South Africa,
Professor Joao de Deus Pin-
heiro.




Pinheiro
SA’s

By EGHN FRASER

ARGLS FOREIGN SERVICE

The European Union commis-
sioner, Joao de Deus Pinheiro, who
is due in South Africa on Thursday,
will wamn President Mandela tha
the EU is not prepared to alter jts
Proposals for future tes with South
The government has con-
demned EU proposals for future
trade links, which would include
the negotiation of a Free Trade
Agreement,

Pretoria would prefer trade
relations to be conducted inside the
Lomé convention — the EU’s trade
and aid accord with 70 developing
countries, including ail the other
SADC states,

However, the EU's develop-
ment director, Steffen Smidt, said
yesterday, that the South African
government had been presented
with the only possible alternative.

exclusio

er(er %Iglﬁg%gg

stands

And he suggested that Profor,
take it or leave it.

d

Smidt, who will be accompanying
Pinheiro to South Africa,

“We will be asking EU govern-
ments to mandate us to see if Sough
Africa wants a Free Trade Agree-
ment with us, © ;

"We can’t impose it on them,
but if they don’t want it the alterna.
tive is not full Lomé treatment.

"I don't believe we should offer
this to South Africa.”

He added that if South Africa
rejects a Free Trade Agreement
with the EU, the only alternative
route for boosting exports will be
via an improvement in a scheme
known as the Generalised System
of Preferences,

However, this is regarded by
Brussels as a second-rate alterna-
tive, as it would give only limited

provements in South Africa’s

fiim on
m l.omé

trade access to the EU market, “If
South Africa wants increased
Access to our markets, the only rea]
route is through a Free Trade
Agreement,” Smidt argied.
“The commission does not
believe that South Africa, with its

strong economy, should have simi-
lar treatment to the other Lomé

- convention couniries.

"It we proposed that, the com-
mission would enable South Africa,
under a non-reciprocal regime, to
erode the benefits offered to other
African, Caribbean and Pacific
countries.” |

He said that if South Africa
were o enter a Free Trade Agree-
ment with the EU, this would
“send a strong signal to the world”
that the country’s economy is in
good shape. This, in turn, would
boost investor confidence,

During his visit, Pinheiro wil]
also sign accords on future U aid
to South Africa.
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Chirac ‘threat’ 6_%

By JoHN FRASER

ARGUS FOREIGIN SERVICE

Brussels — South Africa’s attempts

. to win new trade congessions from

the European Union may be threat-

ened by the election of Jacques

Chirac to the French presidency.
France holds the presidency of

| the EU for the first half of this year,

and will be in the driving seat
when trade negotiations are for-
mally launched with South Africa
— probably at the end of this
month. -

However, the French are tradi-
Honally the most protectionist
nation in Europe, and are particu-
larly worried about agricultural
imports. |

“Tacques Chirac is an unknown
quantity, in that he tends to change
his policies in accordance with the
pressure that is applied to him,”
said a senior EU observer. “What
this means is that if he comes under
pressure from the European farm-
ers’ lobby, he may find it easier to
give in to them than to be generous
to South Africa.

“Once France has surrendlered
the presidency of the EU, at the end
of June, it will be able to revert to a

naked display of national interest.”

There is also some concern in
Brussels that Chirac may not feel
bound by the promises which have
been made to President Nelson
Mandela by the outgoing French
leader Francois Mitterand.

“1f 1 were a South African nego-
tator, | would watch the French
like a hawk, but treat them with as
much mistrust as you would a scor-
pion,” warned the EU observer.

South African observers in
Europe believe that Chirac may be
reluctant to see South Africa devel-
op too close a relationship with the
Lomé convention.

This is the treaty linking the
European Union with 70 develop-
ing nations mainly in Africa.

“South Africa could upset the
balance in the Lomé convention,
which has a strong francophone
element ” warned a senior observer
of South Africa.

“However, this may be bal-
anced by France's desire to develop
a stronger presence in Africa and
the Indian ocean region. .

“Chirac may well want to step
up political and economic co-oper-
ation with SA.

“He may be eager to see French

trade
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countries benefit from the revival
of South Africa.

“So it is difficult to see the over-
all effect of Chirac’s rise to power
on EU relations with South Africa.

“ At the very least, the change of
presidency in. France must be a
cause for concern to Pretoria. This
is a key time for EU relations with
South Africa, and any new element
of uncertainty is a worry.”
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COMPANIES

BrUCE CAMERON

POUTICAL EDITOR

The South African Development
Community has underwritten
South Africa’s application for full
membership of the Lomé trade
accord with the an Union.
The issue is high on the agenda
of the southern African summit
organised by the Swiss-based
World Economic Forum, which
gets under way at the World Trade

| Centre in Kempton Park today.

The meeting will be opened bv
President Nelson Mandela this
morning. Also present will be
President Joaquim Chissano of
Mozambique, President Ketumile
Masire of Botswana, President

. Frederick Chiluba of Zambia,
" President Nisu

Mokhehle of
Lesotho, Prime Minister Cleopa
Msuya of Tanzania and President
Robert Mugabe of Zimbabwe.

The controversy over South
Africa’s application for Lomeé sta-

i tus comes under the spotlight with

the arrival in Johannesburg today
of the EU’s senior official charged
with southern African relations,
joao de Deus Pinheiro.

Pinheiro, who will be attending

+ the summit, is pushing for South

Africa to be given a special trade

CAPE

deal with the EU outside the Lomé
agreement, initially giving South
Africa preferential access to Euro-
pean markets, but leading to free
trade between the two areas within
SI1X years,

Pinheiro will be signing a mem-
crandum of understanding at
Gallagher Estate in Midrand today
on aid packages worth R550 mil-
lion, with Jay Naidoo, minister
responsible for the reconstruction
and development programme.

Trevor Manuel, the minister of
trade and industry, is adamant that
Lomé membership will best serve
South Africa and has received the
endorsement of influential Euro-
pean Parliament commuttees.

Endorsement by the Southern
African Development Commuinity,
of South Africa’s application, made
in November last year, will
strengthen Manuel’s case.

Kaire Mbuende, the organisa-
tion’s executive secretary, said yes-
terday it was essential for the estab-
lishment of a southern African
trading bloc that South Africa was
accorded the same status in trade
relations with Europe as other
countries in the region.

He said South Africa’s status
outside the Lomé agreement was
already affecting the ability of

NEWS

SADC supports SA’s
bid for Lome status®s
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SADC countries, all Lomé signato-
ries, to tender successfully for
European Union contracts.
Mbuende said that because
South Africa was not a Lomé mem-
ber, it could not be sourced for
equipment or supplies, pushing up
costs for tender applicants who had
to import from further afield.
Exclusion of South Africa from
the Lomé agreement also atfected
the EU’s rules of origin for imports,
which would limit the cross-border
manutacture of goods.
He said South Africa should be
a full member of Lomé, but could
be excluded from a number of the
protocols dealing with specific
goods, like bananas. |
Mbuende’s statements follow a
recent warning by Manuel that
South Africa’s exclusion from
Lomé may lead to the break-up of
the 70-nation grouping because of
the stresses placed on trade and
investment in the regiomn.
However there is disa
on the issue in South Africa.
A number of academics and
businessmen support the Pinheiro
option, because they see trade bar-
riers as anti-competitive. There is
also concern that the Lomé
arrangement may collapse because
of lack of support in Europe.

ent

There are 450 business dele-
gates at the summit representing
top companies from South Africa
and 54 other countries. .

Mbuende told a news confer-
ence yesterday that South Africa
was now an important
SADC. Tremendous advances had
been made in electrification of the

region as a result of South Africa’s

membership, while important con-
tributions were being made in min-
ing technology.

Mbuende said it was inevitable

that South African goods would
initially dominate and that the

country would attract the largest
share of investment, but that this
would spill over to the region.

“South Africa is aware that it
has to assist with regional develop-
ment or South Africa itself will be
desiroyed.” He said indications of
South African concerns were
reflected in plans to relax exchange
conirol regulations.

Klaus Schwab, president of the
World Economic Forum, told the
news conference that investment

- ———

conditions had to be better in

southern Africa than in other
regions of the world because of the
tight competition for investment.
These would be improved by
greater competitiveness, he said,

part of -




R555m aid package, -

ex(enYtlshs

By JOHN FRASER

ARGGUS FOREIGN SERVICE

Brussels — The European Union
commission yesterday agreed on a
legal framework for future aid to
South Africa.

This clears the way for the sign-
ing of a deal with the government
on this year’s R555 million EU aid
package. The framework will allow
Europe to work directly with the
South African authorities.

This contrasts with the EU’s
stance during the apartheid erg,
when it side-stepped the Pretoria
regime and gave aid directly to
non-governmental organisations
(NGOs).

The EU’s commissioner for SA
Joao de Deus Pinheiro is to sign the
agreement during a three-day visit
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PINHEIRO Pushing for special
trade status for SA

beginning today. One important
new element of the EU’s approach
to aid is that it will be focusing on

programmes which span more

than one year. Many NGOs wiil
closely watch what happens to
ensure they continue to receive

funding on which they have come .

to depend.

Pinheiro recently gave an assur-
ance that the EU does want to see
some of its aid continuing to go to
NGOs even if the: money initially
passes through the government.

The European Parliament will
also watch the new set-up to ensure
proper scrutiny of assisted projects
and that schemes are effectively
evaluated before they are funded. If
all seems above-board, the EU
assembly is expected to boost aid to
South Africa in the next few years.
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sion yesterday agreed on a
legal framework for future aid
to South Afriea.

This clears the way for a
deal with the South African
government on this year's
R555-million EU aid package.

_ The framework will allow
Europe to work directly with
the SA authorities.

i

era. when it side-stepped the - |

&

during the apartheid

SA government, and gave aid
Jiveetly o non-governmental
organisations (NGOs).

The EU’s Commissioner for
SA, Joao de Deus Pinheiro, is
expected to agree on aid policy"
with SA ministers during a
three-day visit, begining today.

One important new element
of the EU's approach to aid Is
that it will be focussing on pro-
grammes which span more

This con. iasts with Ff- l;JU‘g.. than one year.

t
a‘hﬂ:ﬁt‘ii : ’ '

S48 {31

1812 171

" ——rrr— . — L ——




= o rarwrt—arierd—
Al = = — e bl

S Gl

EUROP

.} ate a free-trade
| with the EU. -

The proposed agreement -
jve most SA products .
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trade commissioner
Joao de Deus Pinheiro
flew back to Brussels
this weekend with an
agreement from the SA
govemment o ne%qegi

will give
inmmediate . duty-free

aceess to Europe’s $7 000-
billion market but allow

«1q or more years’ for.
tariffs which -

scjling down
p the sensitive areas
of 8A industry.

Trevor Manuel, Minister
fof Trade and Industry,
welcomed the EUFs “flexi-

ble apptoach” 1o

E‘o&slble:to the Lomé
chvention”s +: .
Mr

trade
nego tions but said South

Mr Manuel told a news
conference on Friday that
he was pleased with the
EU'’s open attitude towards
negotiations. The talks are

expected to begin formaily
on May 29, when Mr

Pinheiro will be officially -

mandated to negotiate the
ngfkage on the

Mr Manuel said the key
to the success of the future
trade relations would de-
pend on a sec analysis
of “sensitive areas for SA
industry”, such as clothing

and textiles, motor manu-
facturing and agriculture.
Mr Manuel said there-

agieement “as close as was “nothing wrong’ Wil

spurring local industries
into competition but that it

toldameﬁi-" ‘should be done On a ‘ra_-

of the SA. Institute of

tional hasis”."""

My Manuel-admitted .

International -Affairs on ~ypi¢ the 'EU debate *fas

Friday -that there were:

podsibly as few as 20."sen-

require’special - negotia-

were “five or Six”.

agricultural “products
where difficulties may
arige but “there is a gond
probability of success that
we can accommodate the
mdin concerns”.

SA officials have heen
arguing for full member-
ship of Lomé, which gives
preferential, but limited,
EU market access to 70
Aftican, Caribbean and Pa-
cific countries, Unlike the
free-trade offer, it does not

require a reciprocal phas--

ing down of tarifs.

*/pitched us against |
- tight mindset in the bast-
”hWtﬁl"f.‘“‘fﬂWl e grantin

ey T

U gtudy is being under-

a fdirl

faken by the Industrial

- Development  Corporation

to deterr'ne the impact
£« o de area will
save on .. industry.

. Mr Pinheiro said the
Kuropean Commission, the
bureaucracy which runs

. the EU, had not decided on

formal timetables for the

‘asymmetrical phasing

down of tariffs between the
EU and South Africa.
But Mr Pinheiro indicat-
ed that the EU would be
prepared to allow “more
than 10 years” in the case

EU’s be-:

of sensitive prodﬁcts.
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‘Mr Pinheiro told the

SAITA that . “clouds ap-

b

to exist” before his °

visit this week, but after
' with President

meetings
Nelson Mandela, Mr Man- &

uel, Minister without Port- i
folio Jay Naidoo and Depu- |

ty President Thabo Mbeki

- “there is no cloud whatso-

ever. We're on the same

.footing and the same

approach.” s i

T} is understood that EU

officials had “impressed
upen the government the
need to be supportive of Mr
Pinheiro’s free-trade ini-
tiative. S

Continued insistence hy'

South Africa for marketl
access through Lomé could

have led to the European .
- Commission

ping: iis
offer to create &

& outside - countries, but

that the Commission be-

“rade |

which include limited (non-
trade) Lomé membership

for South Africa, were the-
best deal both for South

Africa and the region.

Mr Pinheiro stressed

that full membership of

L.omé was not an option for [

South Africa as a special
waiver required in terms
of World Trade Organisa-
tion rules woul
by WTO members.

“Full Lomé membership
is simply not possible.”

d be blocked
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Men who will shape

dealin

BrucE CAMERON

POUTICAL EDITOR

The twﬁ men who will decide the

future of South Africa’s trade rela-
tions with Europe come from very
different backgrounds but both
have been assodiated with momen-
tous events in history.

On the side of South Africa is
Trevor Manuel, essentially a revo-
lutionary, who along with many

others played a significant role in .

the fall of apartheid.

He was born in Cape Town on
January 31 1956 and was to grow
up to become the hero of many on
the Cape Flats as he challenged the
system in the dark years of the late
seventies and eighties, suffering
detention, banning, house arrest
and persecution. |

Manuél emerged as one of the
leaders of the mass democratic
movement in the eighties. After the
ANC was unbanned in February
1990 he -was accepted into the new
leadérship structure, slotting into
the economic group within the
party. He came to be seen as the
shadow finance minister and slow-
ly earned respect from business
with a pragmatic approach.

He ﬁas been subject to criticism
for not moving fast enough since

taking over the difficult trade and |

industry portfolio.

However, Manuel is acknowl-
edged to have a tough job, not only
in restructuring his department but

also in developing new policies to™

deal with a range of problems.
These include the greater impor-

swith]% ope
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tance being given to labour as well
as the need to overcome the legacy
of an economy which became
uncompetitive behind barriers con-
structed during the apartheid
years.

Manuel has come down on the
side of a free-market economy with
the phasing out of trade barriers to
create a more efficient industrial
base for the country. But this is not
at any cost. He is equally concerned
about the effect on employment.

Across the table Manuel faces
Joao de Deus Pinheiro, who was
born in Lisbon in July 1945,

He started his working life as a
teacher, moving to Mozambique to
lecture at the university in Maputo
in the early seventies when the war
for Liberation in the country was
well under way.

He left Mozambique for home
at the height of the revolution in
Portugal. He went on to study in
Britain where he obtained a PhD in
chemical engineering and a DSc in
engineering sciences.

In 1981 he was appointed the
senior civil servant in charge of
education in Portugal before
becoming minister for education
and culture in 1984 and minister of
foreign affairs in 1987.

In 1993 he became a member of -
the European Commission respon-
sible for relations with the Euro-
pean parliament and member
states. In November last year he
took over his current position in

charge of dealing with the worlds

70 poorest nations and South
Africa.
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QDON {_ There are iDn-
dications that the trade
posed by the
European Commission for
SA — and rejected by the
SA government as being
too restrictive — could be
dismissed by European
member states as overly
generous.

The European Council of
Ministers representing all
union member states is to
discuss the proposals at a
meeting on May 29.

Sources in Brussels said
yesterday that some mem-
ber states were opposed to
the idea of a free trade
area — as proposed by the
commission — as this
would allow SA products
into the European market.

Under World Trade Or-
ganisation rules it is not
l possible to exclude whole
sectors from the operation
of a free trade area. Mem-

ber states : vulnerable to
competitio n from SA pro-
ducts — fo ¢ example, agri-
cultural p1 “‘oducts — would
therefore « ‘oppose granting
SA access to the European
market un der a free trade
area agre¢ ment.

Inside s ources believed
that in thes e
such an aj greement would
be the bes t SA could hope
for, despite * SA pressure for
full mem bership of the
Lomé Con vention, and re-
jection of the free trade
area optio: n as insufficient
for its nee ds.

The com imission propos-
als mean SA need not at
once giver eciprocal access
under the free trade area
agreemen t. SA industry
would be : allowed time to
become c¢o mpetitive.

The deci sion on the nego-
tiating mu andate to form
the basis on which the
European Commission de-
bates a t rade agreement
with SA ¢  be made only
by the Cou ncil of Ministers.
EC commi ssioner responsi-
ble for Si &, Joao de Deus
Pinllllgro & curreiloﬂ: in SA
— has ng_ power {0 caal
the package pmpmﬁ
wide gap 1 Jetween what the
Euro . Parliament may
wish to of Ter SA and what
the Europ rean Commission
has prop¢ dsed, the parlia-
ment will vote only on the
outcome .of the SA talks
with the ‘commission, and
not the m{iandate for them.

By the ' time Parliament
voted on ! the issue, an SA
deal with . the commission
would ha ve been reached,
making i'ls role one of a
rubber st amp.




EU proposes a deal @
for SA beyond Lome

The European Union (EU) has put
forward a proposal that while rela-
tions between the union and South
Africa should fall under the Lomé
Convention, trade should be cov-
ered by a separate agreement.

joao de Deus Pinheiro, EU
commissioner responsible for
African relations, recently travelled
to South Africa to meet senior
members of the government,
including President Nelson Man-
dela, to explain the EU’s stance on
the Lomé Convention in its rela-
tions with South Africa.

Pinheiro said that although the
EU favoured Lomé to cover most
areas of the relationship, when it
came {0 trade, the EU believed a
separate free trade agreement
would be more beneficial.

He said: “South Africa is a dual-
istic soctety — part of the country is
a developing society and the rest
has the capacity for international
competition.

“How do we address this dual-
istn with the standard agreements
that we have? The EU believes it is
necessary to devise a totally origi-
nal approach in which we would
follow a dual track. -

" “We would seek to grant South
Africa access to as much as possible
of the Lomé Convention and I
believe South Africa could benefit
from all the chapters with the
exception of general trade.” Lomé’s
general trade section grants a num-

ber of trade preferences to African,
Caribbean and Pacific countries.

However, Pinheiro said that
those preferences were given in
breach of Gatt and a special waiver
had been negotiated.

Reopening negotiations to
include South Africa would put the
waiver as a whole in jeopardy, and
it would be highly unlikely that the
preferences would be extended to
this country

Furthermore, such negotiations
would take a considerable amount
of time.,

On the other hand, a free trade
agreement would not require such
a waiver provided it covered the
bulk of the trade between the par-
ties to the agreement — at least
90 percent of products and 80 per-
cent of services and intellectual
property.

Lomé is' a more focused
approach that concentrates on spe-
cific products or industries and
lacks the broad coverage of a trade
agreement, and thus falls foul of
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inheiro: “Bearing all
these factors in mind we have
offered South Africa the possibility
of having a trade and co-operation
agreement on those areas not cov-
ered by Lomé. We are so open in
this regard that we are even pre-
pared to go to a free trade agree-
ment of an asymmetric nature.
“This would mean that the

pulling down of barriers to free
trade on the South African side
would be much slower than for the
union.

“Market access under a free
trade agreement would be at least
as good as under the Lomé
Convention,

“In addition, it is on a firmer
basis as there is no time limit and
will only end when one or more of
the parties gives several years
notice in advance,

“However, it is not a precondi-
tion that we negotiate towards a
free trade area. Nor is this some-
thing we would press towards.

“Inside the EU the idea is not
particularly popular as convention-
al wisdom tells people it would be
bad for the union.

“Because the EU’s market is
larger, the agreement to open the
two markets offers more opportu-
nities for South Africa. If the EU's
counci of ministers gives its bless-
ing to the idea, it would be an
important breakthrough for South
Africa.”




Qualified ‘yes’

o e

mlr— - m

I il T - Baplil it e i W A a

cr(&ﬁ}bm T:fffq

develnpmg countries are toda
expected to vote in favour of South
Africa’s partial membership of the
Lomé convention.

This is the treaty linking the EU
to 70 African, Caribbean and Pacific

' (ACP) states — indluding all South

Africa’s neighbours.

The ambassadors will discuss a
report which in general terms sup-
ports SA’s adhesion to the Lomé
convention. However, the ACP
states suggest SA should not be
able to benefit from certain ele-
ments of the convention, as this
would reduce the benefits. tn exlst
ing signatories.

The areas highlighted are the
protocols gnvermng bananas,
sugar, rum and beef, as well as
funds for supporting rmmng and
bﬂfﬂﬂmm'ﬂdlhﬁ Wi AFEA L

- .The™~ ambassadﬂrs “are - also -

expected to vote against South

{ African eligibility for a “structural

adjustment fund” —- which offers
Lomé countries special financial
help. The ACP countries SA
receives separate aid from
totalling R555 million this year.
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By JoHN FRASER

ARGUS FOREIGN SERVICE
Brussels — Ambassadors from 70
African, Caribbean and Pacific
(ACP) states yesterday voted their
support for South Africa’s bid to
join the Lomé Convention, , .
" This is the trade, aid and co-
operation treaty linking the Euro-
pean Union with the ACP nations.
The ambassadors’ recommenda-

ﬁunsvﬁﬁgotoanﬁrdsterial meet-
ing of ACP states in Brussels on

.- Monday. The ambassadors adopt-

ed a formula which is the brain-
child of Neil van Heerden, South
Africa’s ambassador to the EU. The
formula was used when Namibia
applied to join the club. On that
occasion, a special clause was
added to the convention support-
ing Windhoek’s bid for member-
ship — but leaving the fine print to

be negotiated at a later stage.

This meant there were no
delays In admitting Narrubia, once
negotiations had been completed.

“We are going to do the same
thing for South Africa as we did for
Namibia,” said an ACP official.

“This gives the political green
light to membership, but recognis-
es that there are difficult problems
to be sorted out in negotiations.”

Although South Africa would

Shh

ership

enjoy ‘most of the benefits of the
convention, the ACP states would
want it to be excluded from two
funds which protect developing
nations from changes in commod:-
ty and mineral prices.

. South Africa would also be
excluded from assistance for pro-
ducers of sugar, bananas, beef and
rum and would not be offered the
benefits of the Structural Adjust-
ment Fund.
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HBBY JOHN
STAR FOREIGN SERVICE

Brussels — Ambassa-
dors from 70 African,
Carribean and Pacifie
(ACP) states yesterday
voted their support for
South Africa’s bid to join
the Lomé Convention.
This is the trade, aid
and cooperation treaty
linking the Union with
the ACP nations - for~
mer cglonieag of EU

states gl)ﬂ =

L

The ambassadors’ rec-
ommendations will now-
£0 to a ministerial meet-
ing of ACP states in Brus-

sels on Monday.

The ambassadors
adopted a formula which
is the brainchild of SA’s
ambassador to the EU,
Neil van Heerden.

Van Heerden persuad-
ed the ACP bloc to copy
the formula which was
used when Namibia ap-
plied to join the cipk
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