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A RECORD 45 Q00
penple now earn their
living in the, Western

j"...ql‘l'

Cape’s bnom:ﬁ“g"cl th-
ing mdustryh. l

A

The- mdustry S, 1abour
force uaually -y reaches, 1ts
peak in December, /. a3
workers wait for leave-and
yearend bo nuses wand
1ahour turnuver drﬁps cun—
mderahly e

In December 312 H-jftam--
tories empldyed. "4 43,452

workers, the hlghest num-
ber, ever, ‘]

Since the .} factories,

~opened last month , after
the holidays many

employers haye taken on |

even more staff to cope

with full order books, [,

-

Dbut the mdﬁstry is st1ll not
Satisfied.

The latest ﬂgures, up %o
February 7, show the wOorK
force has Jumped to 44 641.

‘When the latest reports
‘e available .the number
will’ be more than 45 000,
Mr G. J. Nel, secretary of
the Cape's mdustnal coun-
o1l for the clothing indus-
{ry, said today.

Several employers are
nereasing their workforce
to keep ahead of staff
leaving,

Onéefirm has taken 60
school,  leavers into, 1is

tramming school, engaging
abnut‘ﬂ?ﬂ pthers this yeal

Fedrs expressed by in-
dustralists that inflation
and higher hwving costs
may pose a threat to cloth-
ing manufacturers look

. hke beng over pessimis-

tic

In spite of greater
mechanisation and efforts
to save labour, the West-
erns Cape’s clothing wWOork-

ers have dnubled 1 num-
ber 1n 10 years from 2 27 000
and trebled in, 20 years
from 17 000

Employment in other
fields 1s also booming In
the Western Cape. About
12000 Coloured school

andy jeutrently .employmg - leavers found jobs at the

*iﬂt}dgl‘ﬁre *I;h z ﬂn Decem—fi
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: rgmwﬂ:l in bo S
‘tion and reater “affluence

of non-White families are

About 2000 . Coloured . helping to bring a steady

school leavers found JObS

H
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grnwth for clothing.

Aglmf the year, most of
mff-*m industry.

- "‘*“*’Era e unons and the

JDepartment of Labour
report fewer unemployed
on their books than a year
ago.
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NEW moves to get the
South African Govern-
ment to give greater pro-
tection to the hard-hit
textile and clothing in-
dustries are, expected in
the light of the decision
by the, Australian Gov-

ernmerit to do so

Theré‘remains strong con-
cern 11 the South African in-
dustmes that closures and
unemployment could multip-
Iy uniess the Board of Trade
mtervenes to help domestic
companies,

Australia, has mtroduced
_severe quofa restrictions on
germente ‘and has referred

:‘-’—!

g

‘new groups of textiles to the .

Textiles Authority for a re-
* port on.imports It has also
dropped the developing
countries’ tariff preferences
an 1mpertéd furniture from
Tarwan.

'More quetae on 1mperte of
textiles‘ and garments are
expected from MNarch 25

when the voluntary .

restraints arrangements
made with China, Hong
Kong and Korea are re-

extile,
clothm
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made 1t clear that they are
temporary, and econsistent

‘ with GATT arrangements

Austrahian industry has
been warned not to plan on
continuation of the quotas,
and that the quotas will be
reviewed when long-term
plans for the industry are de-
veloped later this year

- QUT OF WORK

Sice the Austrahan Gov-
ernment eased 1ts restric-
tions on 1mports last year,
17 500 workers in garment
manufacture and 10 000 in
textiles have been thrown
out of work Industry sources

‘. eomplained that producers

aruund the world, including
Britain, were-treating
Austraha as a free market
while raising tarif barrers
or other measures to protect
themselves =

Complaints were expect-
ed, but the industry beheved

'thet the needs of Ausiralian

industry, and the necessity
to mamtain jobs, was more
lmpertent In making #ts de-
ciston, the Austrahan - Gov-
ernment, concerned at lgh
unemployment, has ehared

- T ey, e~ Bl —ae-F
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viewed. that view

Details of the quota ar-, -

rangements indicate that
there 15 to be an overail cut-
back in imports They are
not, directed at any one

"with a '$A15 penalty — in
imports reached
367 I}I}U Men’s shorts are
restricted to 800 080 pairs,

with a penalty of $A8 a pair

— last year imports were
2 300 000 pairs

Women’s, girls’ and
children’s euter garments
are to be subject to a quota of
- 6-mullion umts, with a penal- -
ty of $A12 — 10 400 00N gar-

| ments in this category came
indurmg 1974

| Dressing gowns are. : Sub-
ject to a guota of 120 000 un-

- 1ts, with a $A9 penalty — 1974

pertleuler eopuntry
Austrahan, established 1m-
porters will be allocated
their quotas on the basis of
imports for the' calendar
" years 1973 and 1974, and they | £
can then 1mpert whatever
units they want from
whichever source. h
However, it 1s behieved
that with a umt quota 1m-
posed and severe penalties

on umts above the quoias,
the importers will generally
bring in quehty 1tems such
as British suils rather then
cheaper goods .

SWIMWEAR

The quota on men’s,
youth’s and boys’ suits for

‘| the year is 45 000 umts, with

a $A25 penalty on each item
above that number 1m-
ported /

In 1974, Australia importeg’
127.000 such 1items.:Fof
' coats, the guota 1s 200 000,

Imports were 366 000 gar-
ments

A quota of 50 000 dozen

F

(600 000 units) of swimwear
15 also 1mposed, with a penal-
ty of $A4 an additional gar-
ment — 1 1974 there were
2300000 units Napkins for
babies are also subject to the
 duotas, at 600 000 units, with

a $Al penalty for eaeh
squere metre above quota —

.the 1974 1mports were 3-
rmlllen nappies.

In announeing the cuts, the

tAustralian Government has




Texdles’ digraal
fexdies’ cisma
Import permits are being used to put the
bite ¢n the clothing industry to support
atling textile factories, generally down
40% on normal production, with some

reckoned down by 70%

Thus follows special duties on certain
imported woven fabrics imposed last
September n a vain attempt to prop up
local texule orders after claims that
dumped overseas cloths had knocked
the bottom out of SA-made matenals
The higher tariffs haven’t worked
because, an Import Control spokesman
explamms, too many manufacturers ran
up huge stocks hefore the duties Were

imposed These will only bite once m-
ventorics have been worked out
(hopefully by the middie of the year)

SA Cotton Textile Manufacturing
Association {Sactma) chairman Archie
Berman says mills are “hopelessly short
of work ™ Describing the posttion as
“very bleak”, Berman reports at least
four major manufacturers (Frame,
Good Hope,
Berg River) having been foiced igo
retrerch or cut shifts

In the Cape, things are so aesperate a
frec sheet was being given away with
<very one sold last week

This week Progress Industries also
, refiected the gloomy times, reporting a
{ profit fall from R706 400 to R437 000,

* partly blaming depressed world textile
condittons and free imports of some
woven goods under rebate

With special duties having failed 1o
revive local teatiles, Pretoria s now
. severely restricting the imtial 1ssue of
§ 1975 permuts for imported woven ang
kmtted textiles, with Director of Import
Control Dawie de Villiers appeahng to

¢ B clothing manufacturers to buy locally,
My 4 o I's aganst all the rules, of course,

: and our GATT partners must be hop-

ping mad De Vilers says, however,

- 3 f1at he’ll serap control “as soon as

Y things show signs of getung back to nop-

{0 mal.” IMeanwhile, he promuses. no one
will be kept short if he has a 2outl case.

g Clothing manufacturers, 4 furn, say

they do whenever they can, as m denm,
towelling, certamn shirtings and work-
wear. But they claun that high'fashion
areas local textiles just cannot provide
2 what’s nceded

Says one “Nobody nere makes
yarn-dyed woven fancy simyr ng. et this
15 the big fashior .cens teday, and jthe

The problem now is 1o keep them
moving
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Success of our busmess depends how?, 22
much you’re with fashion. We just can't™>
get locally the fancy stripes, checks and ¥ -

w ———

prints that are n vogue.

“The trouble with the SA textiigmjt-
indusiry 1s that 1t doesn’t keep pace with -

trends, Also, 1£’s geared for mase PIgss -
duction. But the fashion market doesn’t oo =

o] »

want long runs It’s after exclusiveness,” ™=,

Another beef 15 that textile millg? -, -

i

won't, for instance, supply less thair o

around 3000 metres of shirting,«

whereas clothing manufacturers SaY « ..

even the largest of them needs no maore’ e
than 1500 metres of a pimted shirting

- -
e omiha ke ek ] T —
-—

which can be got gvergeas, ) g T -
Berman counters saying there arh - .-
several large textile cancarns WHO Wotdas . -
be prepared to make smafl runs for =
reasonable premum” and that techror
nically SA textile factories can produce T
cloth to a very high and tight specificar.S:7 =
tion. Whie he says they can make>- "~
checks and stripes, he adds: “I don’~_~

know that we could do, say, 150 dif-™ "~

ferent designs for 10 different manufac-. "o
turers for short runs.” < g 3o

Meanwhile, clothing manufacturers’ o= -
dispute claims that buying of overseas:*=-.

e smwanam

textiles at dumped prices last year is the -~ =

A _
[N

reason for the present parious state oI 7=

the local textde industry, EE

They claim textiles” difficuliies stem; ;-
from the November 1973 oil crisig, * ="
which hit synthetic textiles world-wid:"\- =
Ealy in 1974, because things wefd "~

WUIL .. - __
scaice, clothing manufacturers, who' =

Were busy, bought more than thev «~— -
needed for six months stock Unders ~_--
fmpori permits By nmud-year, because’ =, =
they’d bought to the hilt ang wers, oL

aiready cunm@tted, they were, they say. ==
I 1O position to ake advantage @ prp i
dumped prices. e -

i _——
For the same reason there were got -
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By MLBH HELLER :

« 'MARTIN SHEIN, chaix-
inan of Dugson Holdings,
says in an optinusti¢ an-
nual review. %’t:lt;)lished yes-
tetday \that group is-
'sef th expand and will con?
tinue to irade profitably
mn-fiscal 1995,

-+ This bujllshr prediction
is. made .on-the back. of
pretax profifs of R1004:
000 ~— the,first time that
Dugsun has' entered tlie
millionaite ¢lass.

“Taxed pruﬂts totalled
R995 000, in, /the 'year end-
ed Decemherq.against R317-
|0ﬂl} 111 the Pprevious year...
The, annua dividend. Was

- cnnservative y, maintained:
+ati 10c, T
Tﬁlﬁ*ﬁh H"banﬂmg uf re-
" Sources, says Mt Shéin,’is'
« hecessary.- ms mfl‘atmnary
cnndltiﬂns N
E L 4T IS TBecoming- miote’
tusil to: replace wnm-nnt”
iﬁpmeﬂt"‘ and: it. wﬂl be
ecessarx_. to { continue to.
rehgtherr the : finaneial -
.rgserves -of the; grnupfas a
tsat'e fitard- ainst future
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THREE Johannesburg-based
ciothing manufacturers have
merged to form a group with
total assets in excess of Ri-
million., The merger should
allow total turnover to rise
from R2,7-million to Rb-mil-
lion, chairman Ronald Dame-
Iin said yesterday.

The three companies are
Kavbro Clofhing Manufactur-
ers, Edem Clothimg Manufac-
turers, and Bristol Clothing
Manufacturers.

Kaybro took a 75 per'cent
stake 1n Edem 1n 1973, and
recently took a 75,3 per cent
stake 1n Bristol Clnthmg In a
deal worth about R500 000

The balance of the shares
in Bristol has been taken by
British and Infernational
Textiles, which has under-
taken to provide finance for
the planned €xpanslon | uf the

%)

group. At least R100 GO0 15 to
be spent in plant modifica-
tion and addition.

Mr Damehn said that the
group 18 already conducting
a certaln amount of export
business, but plans to mount
an export drive to England,
France and América,

“We aim for 20 per cent of
our total turnover to be in
the export market.”

The group has a factory
labour fnrce of 150, and
even ually plans to have all
manufacturing operations
under uvne roof.

Kaybro makes men's gnd
hoys’ suits and trousers
under the *Townsman” lahel;
Edem makes juvenile and
industrial clothing, and Bris-
tol the “Troggs” line of trou-
Sers.




No compilaints

The scant attention gtven ek’s

second import  permt allocation for
1975 15 an indication of how Iittle
Importers need extra permuts

With more than adequate stocks on
hand and sheaves of unysed Import per-
mits n ther filing cabinets. most busi-
nessmen can't complain about the allo-
cation of 409, (bringing permit 1ssyes to
80% of last year’s higure) for consumer
goads, confectionery and alcohol

The only sector with any cause for
grumbles are clothing Importers
They’ve been given only 20% of |ast

— — —_—
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Director David de Villiers and his men
have been hmiting  permut issues for
clothing to protect the local textile
industry So Economie Affairs Minister
Chris Heunis’ announcement did not
Come as a complete surprise,

But the effectiveness of this measure
wiil be significantly diluted because a
large portion ot our clothing mmports
comes from Rhodesia — not subject to
permit control

Neverthcless, what will GATT say?
Since the General Agreement already
frowns on our IMport control regime,
the latest effort to protect the textile
industry may not particularly affect
international opinion

In any case, argues De Vilhers, the
discrimination against clothing
mporters is likely to pe temporary
There are already signs that the textile
Industry s Fecovering and, if the trend
continues, 1t shouldn’t he long before an
txtra clothing allocation |5 made,

The Minmster also announced that
€ach apphcant for permits will in fistyre
have to submut an accountant’s certifi-

Despite the admmnstrative burden this
will place on his staff, De Vilhers is
determmed to catch out those busimess-
men who have registered companies by
the score for the sole purpose of obtain-
g additional Import permits He notes
that more than 2 00g such companses
were found when a sumilar exercise was
conducted a few years back
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A stiteh in time can Save nine
do the various warring f
catlle and clothing indus
-otton on 1o the 1dey”
Fextile producers continie to «ry that
hey can’t make ends meet  without
ither 1mport permit protfection or
tuties or both Garment manufacturers.
0 the other hand often complam that
Nehcan bget what they want whon thes
At And even o they can s nol at
o neht pryce
Result 15 that both dustrics, both ot
hich are pretty steh right now . heep
".ating on the Board of Trade’s door
ith therr own particular and some say
IO sighted, requests
But something must be done to co-
dmate pleas from both, and soon In 4
mate of world wide depression n the
vl and clothmg sectors, tomorrow
uld be too tate
Both clothing and  textileq o
'hlv specialised shills, both
hion conscious (and, there
able) market and both reach the man
the street just about oy Cry oy
Fhe teanle industry represents an in-
iment of about R450m and employs
vards of 94 000 people It consists of
ducers of  woollen tabric, cotion.
L0, canvas and synthetic Yarms

he clothing Industry employs
ther 127 000 or so It includes
nufacturers of hnitted garments,
s and blouses, ity and so on
ced, a 1972 survey found that
My paid clothing workers wl] total
¢ than 205 Q00 by 1980 That I,
vof all workers 1n man utacturing
cPresenting boih sectors gre least
industrygl counuls, a4 dozen or oo
A00ns and  soyvergl ttade assogng
Each jcalonsiy Ludards ity sphere
WCErAons at own shalls, and regdrds
fentmntrusion as g threat tO 1ty e
-
suit 15 that the

50 why
actions m the
(ries refuse (o

mploy
dre 1n e
fore, vyl

y all trot oft to the
1 of Trade with thesr own cries for
doubtless leay g Pretoria wonder
mch partcular aye 1t°s bemng ashed
mnd at any one time Right now,
w1y taking a broad OLervew  to

for example, how ripples in cot
-xtile producuon Credte waves n
rment trade, which 1 an on going
'

W

does one tingd

ol

COMmMmaon

doMait May 23 1975
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denominator” How do you stop the fac- mnd agreeing on general policies. -
ton bighting® Thus, while the current chatrman, L
Government could hnock ail the Stanley  Shiagmann. continues o &
vanious heads together It could wait for  preach dgainst a * beggar mv-ncighbour -
ome sort ol spontaneous combustion pohey in enther industry™ he’s at a loss -
(perhaps a burst of ltght trom the On just how to bnng hs committee -
nedavens?) on Ca-operation to take place members back 1o the negotiating table s
Or 1t can wait tor consolidation (such as Of course, some form of spontaneous .
SA Nylon Spinners’ t.aheover of Nechel combustion mght be sparked off by one ra
mann and Sagov 1n (he highly  of the hajor groups seeking actively to :
Ir‘tgnu:ntt.‘d textiles Sector) to eul down protect its mestment An example 15 ‘-
the proliferation of smal fry" SA Nylon Spinners (SANS) 3
"What's  really needed™, says one It would Obviously be in SANS’ own ;R
distraught association spokesman g5 g Interests to promote CO Oopcration S
Kissinger™ But then added as an between fibre producers, hnitters, e
atter thought “But who'd pay him?” throw sters, weavers and fimshers n "
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Post-September blyes

- - - and sew 1t goes on
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Of course efforts haye been made (o this way 1t can sateguard 1its R21m in ii.{th«;i
knock the sarous heads together The vestment for the provision of a loegl " TR
Al but defunce Fextles Apparel Com polymeric fuw " material and its R12m et
tiee ol the 'CH s a Case pomt [t car matked for bringing the fatest tech ai;f'}'ffi
Wdas seb up two or more Yedls Qg0 1 an nology into SA Fﬁ‘“‘a

- - r~
dtempt to cieate an open torum and to The user Eroups, the knitters, hoRe -
engender a spirit of o operdation throwsters, ete, are naturally interested g“f“?ir:‘jf
Membars rofused 10 oy enodiseuss que In a suppher tdustry capdable of inves ¢ B
stions of tanfis and ImMpoit levies, neye Hent i modern technology and, more e
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Throwsters are those engaged n the
process of twisting and/or doubling
of yarns — mncluding texturising and
fimishing

Knitters use machines on which one
or more yarns are formed into a
series of interlocking loops

Warp knits arc machine-kmt from
one or mote sets of yarns placed side
by side n the same way as warps are
uscd for weaving

Weit kmts are made with one ofF

more yarns carned bach and forth to
make 3 flat fabiic or arc hnt around

to make a circular fabric

Weavers work by interlocking two OF
three sets of yarns at right angles to
cnch other. one set runmag In the
lengthwise direction called the warp
and the other inserted crosswisc
called the welt

] T L AL TR O, T "R

important, keeping them gong 11 good
umes and bad But, argues SANS, 1ts
mvestment must be protected against
dumping

[f the users agree, here’s a case then
for 2 common front to beat on Pretoria’s
door But it doesn’t exist — yct

The dnving force behind SANS’ ex-
pansion has been the necessity to keep
pace with modern technology in the pro-
duction of synthetic yarns This aims al
Last reduction by eliminating some pro-
cesse s The present stages of polymer
manufalture — spmmng, draw-twisting
and textunising will be replaced by a
LONUNUOUS Process

SANS acquisition of some 66% of the
local toxturising mndustry, including hmt-
ted labric manufacturers and hmtwear
producers, 15 now seen as part of that
programme The company clearly
believes that the move will ymprove 1ts
wrvice as a hibre producer of thlament
varns and asstst, through its nterna-
Lonal connections, 1n the production of
better fabrics

NMeantime. the various associalions
and tederations carry on the free-for-all

ihe National Textle Manufacturers
Assoudtion 1ot cxample, 15 currently
preparing an application for presenta

_THE TEXTILES WEB s i camsemmmr s
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Finishers process fibre yarn or fabric
either before or after weaving or knit-
ting to change the appearance and/or
the handle and/or the performance
Polymerisation. The process of join- |
ing small chemical units together —
the large chemical umt then becomes |
a polymer Spnning (chemical) pro- |
duces tlament fibre, hlament yarn
and filament tow

Texturising 1s a process whereby con- "
tinuous filament yarn 18 given a |
bulked property stnular to those of §
spun yarns Yarmnis the generic name |}
for an assemblage of fibres that are §
latd or twisted together |
Draw-twisting 1s the drawing out of i
the spun filaments — which up to |
that stage are separai¢ — and are

then spun together

Soce Tevnform
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tion to the BTI It will argue tor
increases 1n import duttes for blankets,
calico. canvas and yarns to protect its
hard-pressed members from competl-
tion

Frank Whitaker, director of the
National Clothing Federation, 1s a far
from happy man His sector includes
around 800 garment manufacturers who
continue to be put out by the massive
September increases n import duties
They either struggle with delivery delays
on high-priced imports or, quite literally,
have to cut thetr sutts according to their
{local} cloth

Textile wholesaler Sidney Bloch
meantime maintains that his end of the
marhet 1s stll digesting the high stock
levels of last year It 1s, therefore, too
early to gauge the effect of September’s
tike 1 import tant{s which, says Bloch,
“were hastily 1ntroduced and poorly
contrived”

He also underhnes a,common com-
plaint about import tanfis in saying that
they're far too complicated The obvious
mtention was to both protect locally
made cloths and to inhibit the possible
use of substitutes

Result? Heavy handed leghslation

Winston Snuth director of the Natio-

nal Kmttng Industry Federation, also
has tus problems He looks after 85 or
so kmtting compames which employ
80% of the total labour force of 20 000
odd. i that sector, producing socks,
knitted garments and fabncs

The sock manufacturers, with up to
9009% of the market says Smith, are
well-shod Not so the fabnic producers
or the garment kmtters.

There 1t's a picture of low order
books, wide-spread retrenchment and
dwindiing production Smuth complains
that the landed cost of imported fimshed
garments 15 roughly that of local raw
matenals

So. he too, has gone to the BT with
a plea for further protecuon

Archie Berman, chairman of the SA
Cotton Textle Manufacturers’ Assocta-
ion, also has some home-spun truths.

His member compames are working
at about 40% under capacity He speaks
of a shght improvement in one or two
areas but dechnes to comment further
saying “Delicate negotiations are 1i
hand”.

These. then, are just some of the sec-
uonal complamts from the textle and
clothing industries and the danger 15 that

mdividual efforts, such as the CSIR’s
forthcoming conference on worker
traimng, will be lost 1n the general fog

Set for June 5 and 6, the conference
takes as its theme “Textile Traimng at
the Crossroads”. and hopes 10 give the
textie industry the opportunity o define
ts traiming needs and to work out @ plan
ot action for the future It's been
deseribed by the organisers as a
“boot-strap operation” and 1t’s their
fond hope that guidehnes for a co-
ordiating committee might result

Maybe so and, if the Department of
Planning’s forecasts for 1674-79 are to
hold water, such a committee must be
forthcormng The Department suggests
that growth in the textie industry will
continue at 6,5% pa and, with mmport
levels holding steady, a further R19im
nvestment will therefore be required

Question 15, who’s gomng to pul the
money n —— and who will co-ordinate
hoth mdustries to ensure that it’s put o
the best posstble use!
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By PAUL DOLD, Financial Editor

SHOWING THE BENEFITS of judicial management, the Back
group in a heartening change in fortune
black with a R273 000 pre-tax profit for th

L]

If thns performance can
be mantamed 1t should
not be long before tihe
judicial management
order 15 discharged and
the listing 1einstated, The
news 1s pound fo cheer
both creditors and snare-
hoiders of the loss-scarred
group. Last year Backelo

had a R2m taxed loss
while I L Back’s was
Ri2m.

The R273 000 profit was
disclosed n a circular 0
creditors by the joint Judl-
e1al managers, My Ralph
Miliman, of Cape Trustees
-and Mr J R Haddow of
Syfrets It covered I L
Back and Company;. Back
Clothipg:  Monatic-Alha,
Kmitwear Indusiries,
Back Fashions, Cravateur
Te Company. Rich Rags
and Backelo Management
Company

" JThe judicial managers
report says that forward
orders  prodyction, ' and
sales from January 1. 1o
date have « been , salis-
factory and in some CasSes
have exceeded budget,
though there are 'areas
where {rading conditions
are difficult.

* Looking at, the lkely
future : profit. trend they
“expect  an  appreciably
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Cape Trustees Mr Ralph
Millman.

lower profit during the
second quarier of the year
but this 1s due to the
seasonal nature of the
business

They do, however, wain
that while the group i3
onerating at a profu and
the trend should continue
fo1 the foreseeable fufure
“crecirtors. must appr}eumte
that 1t will be.many years
before the group will be
w1 a position to discharge
its, concurrent habihties
from its trading profits
and thus he released from
judicial management”.

But the judicial
managers ¢ as ¢ already
known are working on 23
reconstruction plan which

-~ should be veady within

three months which, if acr
cepted, by sharcholders
and "creditors will pave

: the .way for,a liffing of
, the 1udicial management

by October 31 at ‘the
latest ' "

. The 'next meeting of

| creditors. to consider the

r

b

report will be held at the
Rack group headquarters
in«Parow on June 30 and
1t seems likelv that some
outline of what 1s en-
visaged will emerge

The overall. picture 15

has swung into the

e first quarter.

so successfully put the
group back m profit 18 No
mean achicvement The
judielal management
order was granted on

» November 28 last year

distinetlv promising  with

'the group having acheved:

a profit during .a Jtume.,

when* trading - generally
cannot have heen buovant
That the .judicial fanag-

\
| Taiay

ef§ haye
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beeh able In da,

Given the encoulaging
picture now emelging 1t
seems likely that the re-
construction plan will be
approved with creditors
probably being fully paid
out and shareholders of-
fered the prospect of a
relisting on the not too
far distant future,




By CLIVE EMDON risen from R3 week to

Labour Correspondent R5 a week gvep the past

+ CLOTHING workers in the four vears One firm, g 4
border area factories pat Hennchsber, payg

Babaleg), 100 km north of
J uhanneshurg, are paid a
starting wage of R5 g2
week, and qualified ma.
chimsts with three years'
CxXperience earn RIO-R11

o 4 week—nearly 50 Per a week mnimum rate n
cent Jower than wages in Jnhannesburg.
Jnhannesburg. /S @ Local SUDPErvisors earn-

“u Phese  facts have  R15.Ri7 a week whle

tmerged from 4 report
ISsued this week by Dy

' Anna Scheepers,

& Umon, ang

m Thomas, gener

0f the T

(LY

My
al
ndustrial
for the Clothing Industry

' m the Transvaal

the 40-hoyr week worked The factories 151ted
gy tilﬂthlng workers on the Were: Tiger Clothing (em
Reef, / n T

@ That they get two PIOYINE 400 wo kers)

weeks annual leave g year. [

the fminmum laid down ,

Factories Act,

p Compared” tg' three ,weeks '/

ra yesar- gﬂr;ﬁgrlgers on:the!
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attendance bonus ¢f Rl a
week, due tg the problem

Machinfsts earn R10-I3111
4 Week after three years-—
Compared with the R19.50

those brought n from else-
where cap earn as

president, gs R3ﬂ—-cumpared

minmmum rate
H.  supervisors m Johannes-
burg of R31 ;3 week,
Scheepers-Th
Ieport follows they

much

omas
r fact-
factories

workers

Babaleg: at Hamm

anskraal
In  the Bophuth

aTswana

Hammanskraaj Knitwear
(with 180 workers, but
planning 3 new factory for
A1) workers), President
Kmitting
workers), Springhok Cloth.
INg  {(over gpQ workers)
and H, J Henuehsberg
(370 workers) -

Unlike the S
factories the Isbue of over-
alls 1s not compulsory, and
Henuuhaherg 15 the only
factory providing these,

1, CLINIC

Only two factories pro-
vide a food Service to
Workers, these being
Hammanskrag] Knitting
and President Knitting,

The Banty Investment
Corporation has erecteg
and equpped a clime to
Sérve the factories

The Babhaleg factories
do not faj] under an in-
dustrial counesl agreement

between the unions and
employers "

!
m

(employing 250 |

i

/8%

L
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GEG)RGE o Moreﬁ«than 200. Caloure oth-

ing:and clerlcal wnrkers face an uncertain,
worklessa. winter after the.. Fiercest fire' in
3 Genrge s “history. swept thruughi an indus-
~trial. block in the heart of the towns last
mght. RN "

’g ’In less than ~hatf art -mainly‘ Culnured wnmen.
; hour theé fire destroyed 2 \Wﬂl be.

builﬂmg goods - storage . Mr, Aucamn s wife, who.

:,rarda and’a clothing' fac- s’ general ' manager, said:
] *We're , insured, , yes, . but
“tory, valued wat ‘about Rl‘}i "how can you recover this?

“Ellionw' o 'It's, imposgible. . 7 .
t ~Today, the town‘ WEEI‘.V fWe - will-pay the staff

éfi{?éizﬁah fire ﬁghtmg team  ORn- Frzday for the week,
Wﬁs still hUEIIlg the - but then s v+ 1 have tﬂld

them" to.report agamn to-
E sr_mu]dermg Tuins ﬂftﬁl‘ A, morrow. We will haveto

“ S&hnur*battlai o * ; decide ,some, time today,

h Wlth nnly*two munimpal . whatrwe're going to do!
| water. tankers to fight the Behind the gutted cloths

’ 4 -4 ing factory: piles of timber
blaze, emergeticy help had  eye still smouldering to-

to' he provided by anhﬁm day in the ruins of Comay’s
Fnrce _mobile fire team  bwilding supphes storage
fstatmned at- the "site’ of yvard, ‘The managing direc-
e nw awtield bers, sl L cgimaien the. firats-
« by.tankers supplied’ by the . 3
' Civil Defence* College and - loss af about R400-000.

F
r ™
4
I..

i T F] l j

.the! Departmen{; of ‘Both firms have . ap-

, Fnresh-y ) : parent:ltjlrl been Plﬂl%ﬂlng to
R - : “move :their operations

J s B DANGEROUS - industrial sites awa:v frj::m

: : Y AS’ hearth mmgh Equlp' ¥ thﬂ‘ (31115' cen ? E'F by A st 51 Ly

ment 5 4:1 zb’mught in’te’ v TER “
tear » down all: | angernus *IiI‘YS Y}‘

mwallsf tnﬂay. the “fire_ chief, *°, Mr Comay saiﬂr EThe
ilu Mrh., enrge Marnew ecke, . - ‘origin’ ‘of the. fire s at

saidy g took nﬂly seven‘ﬂfuthls stage a*com lete msr
and & haif! nut'iutes for the : teryd: p | s#

fireto, get, throu thi .
ot - sreall gé.v hﬂgwg“? thri};g% Abuuf 70. people were

ore emp1nyed at ‘the goods
%a{ﬁeé? ?Esf xnit:]% *srnu: We' yard, He sald, nﬁne. of them
% 01‘113?_5 ~remainng - { four- The ﬂnmpany belnngs ttu

- alled ;room on Sherleys - the Barlow group.

«clothing factory. site' this - ﬂﬁg %ﬂf:vb Eiff ;h_i aftg:

morning — 'the flre roof.. © d *

*strnngrgnm 3 p ‘ truphe‘* if 'the Air |Force
- AL dlreetur, Mr Loulsa ‘mobhile firve flghﬁng unit

Aﬁcam -saids "We have . ’thad-not assisted,.’ "%

~lost, everythmg,-} the butd«i

i ang, : mar:hmerw clothing’

e .'.nf ’]ﬂiﬁxﬂESS :‘:ﬁf R1 000 000?3

‘ecManaging., director Mr

~Julie ‘Sheéy, is, ‘on,has, m*a}*l

£ tmﬂGenr o “from-..Durban

% and Junti hevamvés alaterq

.ﬂ.

tuda ‘ne one knnwswwhata
themfuture of the- factory
and#“ Jts 2205 wnrkersh




COLOURED workers who faced a winter without wages aftér
the devastating fire in George this week are to stay on the factory

!
) payro,‘l} ang cguld be back at work within two-months.
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More” than 200 ems
plo}'ees——mamly Coloured

r%-*n — worked:-at . the
¢l

1ng factory which was

'left a’smoking ruin‘ aftei

; the' ﬂeruest fire ih "the

gtnwn s history razed .an

mdustrlal ' "bloek -~ behmd

‘the mam street, + - ™

1\

A “building merchant’
storage yard was also
burnt out but the manage-

tment has -assured 1i5_]70

employees they will nof be

“lmd off,

'Both companies had
heen plannig” to move
their operations from the
‘town centre out to mdus-

rtmal sites , S,

Mr Loms Aucamp,. .a
director of the clothing
factory, said today tems
porary ‘premmses had Been
obtained and the cump&n‘y
had approached the: George
Council - to rezone) tém-
porarily the neighbourjng

'bullding  for mdustmal

puiposes o
‘We are trymng to feet
back 1nto prnductmnfwas
soon as possible,’ he: sa:d
‘We are ‘well “1nsured .and
I don’t think we will have
any trouble »géttmg
machihes from t]]& distri-

¢ butors

Damage was estlmated at
almnst R1,5-million, and
tnda}’ fire chnef Mr George
* Marnewecke was stlll’ try-
ing to determine the cause
of thée fire N

"Town Clerk, Mr J. B.

Swart *dlsmmsed criticism
of. the Geor8e fire f1ghtmg
equipment and sald ‘Once
you-get,a fire it t:Ir}7 tim-
ber, 1if 15 practlcally mipns-
sﬂ)le to stop 1t -
‘T don’t thmk any fur-
ther Eqmp}nent could haye
saved,' the premlses Yﬁu
can't have all the’ equu:—
ment ‘you neeéd under all
circumstances 1 am qulte
shappy with the way things
were handled’ . -

h
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Thus the so-called dumping of cheap
cloths from similarly hard-pressed manu-
facturers around the world has led to
cries of protest from domestic textie
producers Especially since order books
are now 40% hghter than a ycar ago

Problem was that the vartous factions
n the textile sector, rather than get
together and present the Board of Trade
& Industries with a common front, have
persisted n knocking on the Board’s
door with individual crics for help

On June 1 and 2 the BTI therefore
mvited representatives from the clothing
and textile industries for concurrent talks
The 1dea, 1t seems, was for the Board to
explain 1ts views on tanff protection and
import conirol policies The opportunmity
was also taken to suggest that the various
interests get together to find common
ground

The 1dea was neither breathtaking nor
revolutionary In February 1974, for
example, the clothing and textile in-
dustries got together and agreed on levels
of tanff protection for woven fabrics
Details of that agreement were never
made public and, though duc to become
effective on July 6, they’ve never seen the
light of day

There’s also the now all but defunct
Textiles Apparel Commuttee of the FCI
It was set up more than two years ago to
create an open forum for discussion
Members from the clothing sector, how-
ever, refused to even discuss questions of
tanffs and import control, never mind
agree on general policies

Now, and concurrent with the talks at
the Board of Trade, another attempt 1s
being made at seeking co-operation 1n the
textiles manufacturing sector A steering
commttee has been set up under the
chairrmanship of Cedric Graham, MD of
Feltex Fabrics at Uitenhage

Imtially embracing spinners, weavers,

dyers, fimshers and knitters, the commit-
TEXTILES F'M 4 0/‘5 /£7.S - tee 1s aiming to create a body equivalent

e

Same old yarn? .,

o Foh

LI

Often at odds with one another the textile
and clothing industries are, with any
tluck, about to return to the conference
table.

For some years, and particularly in the
textile manufacturing sector, various scc-
tional mterests have clashed

Also, textile producers have wailed
that they can’t get by without ugh tanff
protection or 1mport control, or both
Garment manufacturers, on the other
hand, have complamed that they can’t
get what they want when they want it

Something, quite clearly, had to be
done (FM May 23).

The textile industry has been in the
doldrums for some time — both here and
overseas. There have been more than
1 000 retrenchments 1 SA since Apri
Total lav-offs have topped 10 500

to the garment makers’ National Clo-
thing Federation A draft constitution IS
currently doing the rounds and 1t could
be that a federation of textile manufac-
turers, or stmilar, will result

“Guch has been the upheaval n the
textile ndustry,” says Graham, “that
capital investment has been at a
dangerously low ebb for some years And
unless we can get 1t together, and quickly,
a serious shortage 1s in the offing ™

Graham must also be conscious of the
fact that the prime objective of the
embryo committee must be to engender
not only a spirt of co-operation, but to
create a mood of confidence Only then
will investors be drawn back mto an
mndustry which, says the Department of
Planning, needs another R191m capial
investment to sustamn the required 6,5%
pa growth rate over the next five years

But there’s hardly that ring of con-
fidence vet

Financial Mait June 20 1975




the 300 women at Babalegi remained the
same,

Stetnberg, however, told the students
the factory's operations “were not
morally correct and not economically
viable ” He said the AGM would take up
the matter of Twin divesting tself of 1ts
65% 1nterest i Kool Look, and that the
company defintely did want to sell its
holdings

At a Press conference afterwards,
neither the wage nise nor the sale of Kool
Look were mentioned, but Twin chair-
man Sol Krok said with a straight face
“We have been a leader in the field of
payming Blacks higher wages, we have not
exploited people and made fancy
profits ”

Yet the financial position at Kool
Look improved noticeably duning 1974
Profit (after tax) on capinal employed
rose to 13% (6%) In addition, the com-
pany has benefited from an import duty
imposed last year on cheaper wigs
imported from the Far East

If Kool Look 1s not economically
viable, 1t certainly must be regarded as
curious that Twin increased its share of
the company by 14% from Januar
19774 and that Krok, in his annual re

released on April 1, said that “the « HOMELAND WAGES

appatlingly low wages surely has no con
necton with a picket line of protesting
students.

In response to all this Kool Look MD.
Eddie Corlett, tells the FM there’s “no
way we can pay the kind of wages Nusas
1s demanding” That figure 15 the PDL
determmant for the Babelegt district,
some R18 pw )

If a company can’t pay more than R6
pw and make a profit, maybe 1t shouldn’t
be 1n business n the first place

.. Gt
F i Zofy [75 2

i

Nusas Wages Commission at Wits Uny-
versity

Kool Look, which last year was the
biggest employver in any Homeland, was
paymng somce Black employees at
Babalegi north of Pretoria as litle as R3
4 weeh {average R5 pw) (FM October
[1 1974 ) Now it has raised basic wages
to R4 pw (average R6 pw) and the com-
pany’s controlling parent, Twin Phar-
maccuticals, denies unfair wages

Prior to {ast week s AGM, Twin direc-
tor C M Stemnberg told the Wages Com-
mission that, 1if Nusas would call off its

pany continues to grow from strengil
strength™, R 6 a Week

Further, the need to mncre:

scheduled picketing of the Isando meet-

' ing, the company would immedately
The operations of Kool Look Wigs (Pty) increase the basic wage to RS pw

7 contnue to command the attention of the Lhe picketing went on and the wage of

Sol Krok . . . nothing to be
proud of

nancial Maill June 20 1975



‘SOUTH AFRICAN cloth-
ing manufacturers are to
. e, a new application to
the Board of Trade and
Industries for effective
measures fo prevent the
 dumping of foreign-made
clothimg, industry sources
disclosed vyesterday.

Last year 1t 15 estimated
that about one 1 five gar-
ments sold in South Africa
were 1mported. The total
value of 1mports 1n the 12
months, Inecluding hand-
kerchiefs, was R57.6m

Hong Xong was the
main supplier (R10m), fol-

——— -
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By PAUL DOLD
Financial Editor

lowed by the UK (R4,3m),
the US (R3.2m), Tarwan
(RZ2,8m), South Xorea
(R2,im) and  France
(R2m). Local factories are
worried about the high
level of -imports from the
Far East.

South African manuface
furers are to approach the
Board of Trade-around the
middie of next month and
it 18 understood-that they
will be pushing hard for
the adoption of more effi-
clent procedure to stop
dumping Under the Gatt
regulations, ' the system is

R
- ' P ‘I rJ
st i d
Cope. T

. and it . s -clear that the'

“Industry has al$o  been-
' helped by the National Pro-

L ’._.--‘
177
complicated and time-con-
suming with examinations
having to be made of the
manufacturers’ books Of
course, not all Gatt mem-
bers play by the rule book,
Australia, at the insistence
of its clothing industry,
hag taken quick and effec-
‘EIEE actron to stop dump-.

Any steps to stop dump-.
ing by South Africa norm-
ally involves at least three
Government departments,
and by the time action is
taken the damage has been

, done There seems certain

to'be a request for a basice
floor price-ccapled: with a?

» duty s

- Employment m the kmt-!
- wear industry is down by}

20 percent on a year ago,’

Joeal industry will receive
.2 sympathetic hearing... ~

With .about-500 factories
makmg clothing in South”
Africa, theére 1s cerbamly.
19 lack of competition, The -

~duetivity ' Instifute, and ;
over . the past. year some -

progress has-been made, @

b i
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Cape Times Reporter

A CAPE TOWN magistrate vesterday
ordered Ronald Gordon Barr, the manag.
ing director of a clothing manufacturing

companly m provisional

hgwmdation, to

surrender his certificate of registration as
an employer to the Industrial Council -
the first time this penalty has been 1m-

Barr, whose wife Lorraine, a runtder-ip

count, In addition hs certificate of regis-

tration as an employer

was withdravwn

following an appeal by a representative
of the Industrial Council.

Barr was corivieted of four charges of
contravemng the Industrial Conciliation
Act less than four months ago,

The contraventions involved failurs o

] - =

pay wages, faillure to pay leave allow-

'
]

i ,.l
g
J
{
*
1
I
F|
4

ances, failure to forward deductions from’'.

staff salaries to the Industrial Council
and failure to notify the counteil of z

change of directorship and business ,
address Yy

In evidence, Mr Dawid Jacobus Acker-
man, an Industrial Council mspector, said
the 13 counts involved the company,
Messrs Heiress (Pty) Ltd, in liabilities.of

R4 291,09, over R3 0600 of which was leave

f
i

pay due to employees,

In order to protect the Inferests of em.
" ployees, Mr Ackerman asked that Barr's
registration certificate be withdrawn, Y

this was ordered by the magistrate, 1t
would be the first case in the Council’s
history, Mr Ackerman said, -

In mitigation, Barr said his wife,
Lorraine, had been 1n control of the

factory which had declined steadil since .

her death 1 a motor aceident in eptem-

ber 1974. Subsequently one of the biggest .

}

iy e e i

e BT

female fashion retailers had cancelled a',

major contract and no suitable ‘substitute |

had been found,
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Govt action

' By CLIVE EMDON

L]
L

tant general secretary of

Lapbour Correspondent
. NEW powers which will
allow . the Government to

police the Physical Plan-
. ning Aet, pose a threat to

the clothing, millinery and
'knitting - industries in the
Transvaal where an esti-
mated 8000 African work-
. ers are being hired ille.
gally,

African, women in the
clothing industry are
-among those who may be
most affected. ° There
19 500 people are employ-
€d, while the 1988 pegging
quota of the Physical Plan-
ning Act specified that

the. National Union of Clo-
thing Workers saig thou-
sands of workers being hir-
ed in the industry were
not heing registered by the
State and thus did not have
the cover of unempioyment
henefits or confinement al-

lowances.
In December 1854 there

were 7500 Whites, 6000
Coloureds and Asians and

« 2000 Africans employed

hile in December 1974,
?trleree wera 734 Whites,
4000 to 4500 Coloureds
and Asians and 23 000 Af-

ricans.

In the urban aresas

only 12000 Africans may
ndustriescin the Transvagl, - adept to saspimilating’ in-;

Yeaterdﬂy the Deput dis rial tﬁiﬁin’“ Mthﬂn ino.
Secretary for Planning?Mi: 7

the rural areas, where
-« Plet: Pring..gaid the new '

| manufacturers were b%;-,
| fgnf’iﬂsﬂpnwersi were due  tling to train skilled staff,

come through by the ‘The consultative Zcofn-

fﬂlgfeﬁfwthe year, He said mitten of trade uniohs in

" of g ret?isalo?iﬁo E?u%sélﬂgy 'é’ﬁ%"%ﬂ““ﬁ’ééhﬁ 5 “”“”“ﬁi‘é
. - at the be amen

ment' poliev which was to allow employers t0 hire

“fixed policy”, - , 0 hir
Ho confirmed that a Eﬂ?é'faﬂ.m bey?jnd the;;w?f

number of firms . - i
had con *Mr Prins said hé hid

cesslons made "to th
1] ?,. ] v recelved no representa-
§ightly tions to revise ﬁhﬁg quota,

However, Mr Wolf Aron

* chairman of the Tranﬂvaai
Clothing  Manufacturers
Asgociation, said: "Wﬁ are

TR main purpose of the
P ~l:',vsh'.:alyLI-‘*!annijnq Act vﬁgs
:_ ;oj force'. decentralisation
Ofi Industry by making at.
tractive toncessions +g9 in.
dustrialists in “‘border”,

making representations all
the ‘tirfw.’lp

* * Ha declined to comment
further,

—_——

-border industries ahouy '
j unfairnessof urban nfaglua-ﬁf*
 facturers continuing to hire
+ TeW yorkers, :
..Mr Adam Klein, gene-.
fi ral secretary of the Gar-
" ment Workers Union, sald
yesterday that to try and,
Peg “unrealistic quotas” |
and keep them statie woulg"
~Crinole industry, “The 'ma.
loritv .of .clothing manu.
facturers .would have to
close un.”

'Mrs Sargh Chitia, assis.
e re———ie .
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1 the first
Jext Wednesday should see
;sible signs that the wternecine struggle

ctween the troubled textile manufac-

clothing compames mght be
tﬁﬁgﬂn?n an cngd A conference, at
ohannesburg’s Carlton Centre, orga-
Jised by SA Nylon Spinners deputy
' Fihief executive Peter Beasley, will bring

}

Foétler representatives of both sides 10
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amimer out'differences and to formulate
common policy in order to present a
uted front to governmert on the vexed

lestion of import duties; ',

::&O,n these, the two sides of the ifldustry
i3Ve been squabbling for too long. At
: 118 Stage, a list of compantes attending 1s

T being released, and, with a lot of sen-
fversthungs.to be said, the Press 1s, un-
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& ypriunately, being excluded. ., .
-1 .The “textile "manufacturers” want even

Igher duties than those recently raised —
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facturers want to see the dismantling of
barriers to trade so they can buy in the
cheapest market offering the best quali-
tics and the widest vaneties

The textile manufacturers are in the
strongest bargaining position when it
comes to negotiating with government.
As employers of around 100000
workers, this small number of large com-
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pames can act in concert. On the other 3 tion. « 7 5t 1w AP g, *

hand, the clothing industry comprises a
large number (around 1000) of com-
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one voice * - L. -
Quite a few are public compantes and Lo
in the past they have absorbed all that A
has been thrown at them But tlus trae 1 o
they feel they have been used as wlupping | %0 7=
boys and scapegoats for the textile indu- | SE -
stry’s lls The chairman of one company |+ =
concedes there has been much bitterncss | | %
in the past, but he has hopes for concilia- g

One possible simple remedy, he sug-
gests, 15 that having first satisfied the
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C -+ I . i },_‘1.-!‘;.-.“—
1 1-order, to' protect employment, encour- panies which, although employing several national need for a strong textile industry AR
H 4 {3 L
© peiavestment and wet-nurse SA’s grow-  thousand more people, are poorly orga- -— through the clothieis buying 60% of g -
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At long, long last plaintive calls for unity
i the textile and clothing industnes look
ke being heeded Following a top-level
meeting at Johannesburg’s Carlton
Centre last week, former sectional in-
terests have agreed to compromuse and
form an Adwvisory Council for the Textile
Industry. The move 1s not before time

Textile producers have long main-
tamned that they couldn’t make ends meet
without either tanff protection or import
control, or both Garment manufac-
turers, on the other hand, have often
complained that they simply couldn’t get
what they wanted when they wanted 1t
And, even if they could, it wasn’t at the
right price

Result was that sectional interests in
both industries were forever beating on
the Board of Trade’s door with their own
particular — and some said short-sighted
—— pleas for special consideration

No one expects such pleas to cease
overnight. Nor does any one really
expect raw matenals pricing and avail-
abibity to surt everyone But something,
quite clearly, had to be done (Inside
Industry May 23) to create a degree of
unity

Prime mover was SA Nylon Spinners’
» deputy chicf cxecutive Peter Beazley,
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A stitch in time
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who tells the FM that the 40 or $onvita
tions to sectional heads of both industrics
were all taken up *“No punches were
pulled,” he says, “but the meeting got by
without direct confrontation and a real
spirit of co operation emerged ™

With Beazley as chairman, the new
Advisory Counul will compromse 17
members — most voting with profit and
loss accounts behind them and not as
“professional commttee members”™

The 17 man commiuttece will include
three representatives from the cloth
manufacturing sector, three from retail-
mg. five from garment manufacturing,’
three from raw matenal production and
one each from Assocom and the Handel-
sinstituut

Problem has been, says Bearsley, that
many big guns haven’t supported thewr
own (sectional) associations With this
new mitiative, and by roping the big guns
in, Beasley claims “We'll now be able to
command the ear of the lop men ™

While a firm constitution has yet to he
laid down there’s widespread reliet that
the bickering 1s about to stop and the
way 18 now open for constructive argu-
ment

The first meeting 15 scheduled for Dur
ban in two weeks’ time



/8y

—_ 14T = i —T e I" T ™ mTLwe e P -
o sa Tl ...-...J.- - d...-....;‘...- _,.u.u.a,-nn--;ﬂm Yo - AR e e g MR b "'f' ~ N Vi m y Ty o W_ e "'"'r 1.-1-1
..-—1- S - e

" SA Clothing markeer

'N ERLANGSAMING in die vraag na Kklerasie tesa- Qﬁﬂfg, fMﬂf7 / O ‘P 7‘-{5

meé¢ met toenemende mededinging sal die twee ’ s

belangrike fakiore wees wat mag bydra tot 'n heelwat
Teen die hudige prys van yinoet die opbrengs as 1etwat

stadiger groeikoers in die winste van 5.A. Clothing —
met die moontlikheid van 'n winsdaling nie geheel en
al uitgesluit nie.

S.A. Clothing ressorteer | dra tot 'n finansiele posisie | 940 sent lewer S A Clothing- ; Jaag heskou word n -Belep-
onder een van Swid-Afrika se | vandag waaroor daar geen | j.ndele 'n diwidendopbrengs|-ing kan tog oorweeg word
grootste vervaardlgl?li‘s van vraadgteken oor gehang Kan | o5, 83 persent Vanwee die sadra die aandeelprys onder
klerasie met 'n jaarlikse om- | word me nt daal

set van bykans R20 miljoen Wat die winsverwaging | Yerwagte stagnante posisie, | 200 se

Dié se produksie word be- | vir die huidige betref, speel ;
. perk tot boklere in die mid- | die verlangsaming in algeme— !
del en laer prysklasreekse vix | ne ekonomiese aktiwiteite
mans, dames’en kinders Die | met voorgesette ~ kostesty-
groep beskik oor handelsna- | gings 'n baie belangrike rol
me . wat goed gevestig 1s in'{ in die winste van die groep.,
" d1e Suid-Afnkaanse markte. | Die 1etwat swakker toestande
Van die' bekendstes 1s, Cam- | wat in die kleinhandel onder-
bridge, Bokkie, Zemith, Baha-'{ vind word, sal nie alleen le
ma, Greys ens, Vanweé die | tot 'n afplatting 1n die groep
feit -dat die groep nle op | se verkope nie, maar ook tot
mode-artikels - konsentreer | 'n verswakking in sy, posisie
nie en ook in dre middel- en | om die kostestygmgs sonder
laer prysklasreekse mk, 1s | meer op die verbrutker af te
die maatskappy me. tot die- | wentel. Aansienlike Kkostesty-
selfde mate onderhewig aan [ gings word ondervind vanweé
skielike  vraagverskmiwings | hoér lone asook verhoogde
s00s wat bale van modever- | invoertariewe op tekstielpro- |
vaardigers ondervind nie. [ dukte. Die situasie 15 verder |

Maar terselfdertyd is wins- | vererger deurdat Rhodesie —

marges nie so aantreklik soos | waar die invoerheffing to.v.

In Ig. se geval nie. materiaal nie van toepassing

1s nie — Klereasiebelasting
. Die puk mnsstygmgs van, yry in, Swd-Afrika kan -
die-groep die afgelope twee | yoer,

jaar-is Mqle ‘N ware:weergawe

Die somftotaal van al buge—
vagn%;e E:‘gelé;ea;rezl;dgyil;m noemde faktore sal S.A, Clo-

thing se winste nngetwyfeld
alIE ander klereggvgaid%ﬁﬁ nadellg beinvloed vanjaar.
Eﬁln miaf d:;asvrueére' sewen- | Vanwee die sterk balansstaat

van die groep asook die hoé
%&:rgﬁgzaﬁggeglslﬁgmggg_ winsdekking wat die hmdige

dend
neem van 'n rekordvlak van diwidend hEt is die drwiden

'58 sent 1n 1968 tot 12 sent in {2{.“1 20c per aandeel verse
1970, hoofsaaklik vanweé ont-

wrlgtmgs by die verskuiwing
van sy fabriek en as gevolg i~
' van groot valutaverlese,

In 1971 het winste ietwat
"herstel tot 22" sent ' per -aan-
deel, maar 'in die daaropvol-
gende jaar is, as gevolg, van
mters. mumhke *handelstoe-
,-,Stallﬂe in, die  klerebedryf,
; weer! n-terugslag "ondervind |
en +het die syfer- slegs-13 1;
sent . beloop. - Nadat 1nterne
probleme ultgesfryk was, het'
 die maatskappy in 1973 n
rstemge herste] getoon met ’n
wins, per aandee]l van 39, 9*
‘sent. ,Die prag-wmsstygmg 18"
Cvoortgesit! 1n' 1974 om ’n re-
' kordverdienste yan 61,7 senta
te 3behaal ot 1

3 Gedurende ”“dle , afgelnpe
vyf jaar het die grneP jaar na
jaar sy, finansiéle pnsisie ge-]
lerdelhik 'verbeter. Met 'n w-
ters wankelr: ge- ﬁnansléle
staat in 1970 tne aandeellfuu
-@rS -belang slegs 15 persenti
van tutale+ laste wtgemaak
-het en .slegs-36 persent -vani
“die -handelswing die, vuurhe-1
b lastmgsvlak beretk het, het'
die’ bestuur se vasberade enE
kunse_rwatzewe‘ beleid - byges
| ST . , )

™
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Financial Staff

CHILDREN’S knitted
clothing from overseas
will practically double
in price in the shops as
a result of new import
duties, says Mr Aaron
Schuman, managing

—— — bl — -

director of a leading
Cape Town clothing
importer and whaole-
saler.

The higher duties,
which apply to 1mports
from all overseas countries,
will be trebled 1n many
cases and because of a
welght factor will it chld-
ren’s wear harder than
adult clothing.

The Government an-
nounced the heavier
duties at the weekend.

They are designed to
protect South African
knitting manufacturers
from cheaper 1mports and
try to reverse the indus-
try's downturn and unem-

ployment.

- - o — WL AR W

An extra 20 percent
‘dumpting duty’ will also
hit women’s knitted
clothes from Hong Kong
-- making so-caltled
‘dumped’ or low-price
clothing dearer i South
Africa than higher-priced
clothing from Hong Kong

Fifteen months ago
higher import duties
raised landed prices here
by between 40 and 50 per-
cent.

The new duties are at
two rates: bhelow 200
grams 1t 15 35 percent or
R1,60 a 100 gram net, less
65 percent of the free on
board price.

*Over 200 grams the dufy
15 35 percent or R1,20 a
100 gram net, less 65 per-
cent of the fob price.

The old duty was 35
percent or 70c a 100 gram

—Clothing importer

less 65 percent of the foh
PriCE.

Mr Schuman said the
landed price of a man’s
cardigan would nse from
R3,65 to R5,16¢ hecause of
the new duty

A cardigan for a child
aged from four fo s1x
vears will now have 4
landed price of R3J,38
Last week before the new
duty, the price was R88¢

The cardigan for child-
ren aged bhetween seven
and 14 now has a landed
price of R3,26 A week
ago the price was R1.

A man’s heavy cardigan
priced I.12,95 in the shops
would now cost R19,95,
forecast Mr Schuman

‘This will push up the
cost of hiving tremendously.
There will be price resist-
ance and a sharp fall in
imports r

‘The shops are not short:
of merchandise and noi
shopkeeper 1s going to buyh
ahead with this increase '~ 3
99 shops out of 100 wiiFi.
cancel their orders or re-
duce the quantifies’ ::!h

On a smali consignmen: .
of 2400 children’s cardi. -
gans from Hong Kong. bz -
Schuman 15 bemng asked tg
pay R4 351,82 duty A week;
ago he would have paud
onlv R1 476,54 ‘

Their original  cost)
R2 087, before shipping,
freight, insurance and bank
charges

M



70 l'%

It last recorded a 122°
2 percent lift 1n faxed pro:
- fits, from'R17000 1 the
_ first half of 1974 to
R156 000 ' the current,
' year. o o
r | PO R L A
- Due to’ ‘the seasonal
. nature of flis busmess
the ‘company | derives
 most of its 1mcome 1n the,

- second half of the year. |
by 14 | if T,

1

. The diregtors are con-:
fident the. market will’
. continue 1n thewr favour,
to the 'extent that they
have ' increased’ the,
Interim .dividend to &¢
(ﬁé)L“LF S L -

5 *They are ‘also faréclasti
ing a pretax  profit for-
 the, year ,of R1900000
(R1729000), and on this ;
basis are -recommending
total dividends of '24c
(ZGGJ‘Jﬂﬂkjill l

' TLake .its: 2, subsidiary,
Dubin - Investments is .
also floating ‘buoyanily |

f

Moreury Correspondent'

, JOHANNESBURG — In spite [of the fact that
retail trade has not been buoyant, South African
Clothing Industries has turned in a creditable
performance for the six months to June 30.

‘on the inflationary tide,’
.gnd: the' directors are .
_~anticipating .an, mereased '
. Giwvidend: at the’ end of,
s the financial year. ., ' .“}
H‘t }rJh ’ _ﬁ:ﬁ s .,—.; II L 'ﬂ:‘?r
. . Dubin"has estimated 2
heavy tax burden for the
_first half, but neverthe-:
less has fattened attribu-
table profits to R166 000
(R442000). -
, The ‘company is_ bud-
geting “for *tax profils
for the year of R900 000,
agamst R804000 earned
i, mni974. . o

o _-4_
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{ By DAVID PINCUS

{ THE RAG trade expects
~tflus year’s bl-annual Fas-
:hion Fortmight, which
v starts 1n Johannesburg on
September 16, to be the
 hest held in 20 years
. EKach year buyeis, agents
-and manufacturels get to-
v gether 1n March and Sep-
"temnber to negofiate si1x
smonths 1in advance the sale
"of women's fashions for
'“the next summer and
- witer, About 75 per cent
< of the industry’s total an-
- nual sales take place at
- these showings
In spite of the fact that
L South Africa 1s virtually
eut off from expoit mar-
* kets 1n the rest of Africa,
., and that 1t 15 1n the throes
wof an economie doewnturn,
“the trade expects takings
Cduring the two weeks to be
at least 25 per cent more
than the estimated R20-
miliion spent at the 1974
winter showing
The reasons for the an-
ticipated increase in sales
mclude
® South African fashions
-are now more with-1t than
they have ever been
@ The dramalic mcreases
in the cost of fashions 1n
Europe have forced retail-
-ers, who traditionally stock-
ed imported {fashioms, to
take a closer look at and
_stock more of the local of-
‘fering Rising costs are
“also enticing overseas buy-
: ers to take a closer look at

1

-

South African fashions

@ 'The increased buying
power of the African wo
man, which 1s making her
a major foice 1n the world
of fashion

® South Africa’s econom-
ic revival 1s ekxpected to
get under way next year,
when the September offer-
ings will be on retailers’
rails

Sam Jaff, chairman of
Delswa, who started Fash-
ton Fortnight 20 years ago,
put the figuie of R25-mili-
1on on this year’s Septemn-
ber show, His figure, 1in-
cidentally, was the Iowest
Some 1 the frade put it as
high as R35-million

“Fashion Fortrught has
made Johannesburg the
fashion centre of Africa,
although 1t 1sn’t the main
production cenfie,” smd
Mr Jaff.

“I started it to ease the
Iot of the fashion buyer,
In the old days he had to
spend months travelling
round the country from
factory to factory to see
what was available.

“Today he spends two
weeks 1in Johanneshburg and
can see virtually every-
thing that 15 made 1n
South Africa and Rhodes:a.
Johanneshurg factories
show 1n their own show-
rooms, factories focated

SUNDAY TIMES, Business
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elsewhere show 1 their
agent’s showrooms ”

Mr Jaif estimateg that
about 1 200 buyers will vi-
sit Johannesburg during
Fashion Fortnight

Sol Lonstein, managing

Sam joff . . . This year’s

Times. August 3, 1975
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Fashion Forinight will be the best yet.

director of Samnt Lon
Fashions (Pty), said: “The
African woman 1s definite-
Iy mﬂmamﬁw as a consumer
of better-class clothing
“Some shops that cater
for the African market are

today placing bigger orders
than some large depart-
ment stores”™

He told me too that he
expects two buyers ifrom
Austiahia, two from Lon-
don and one from Canada

“I expect that they will
spend at least R200000
with us Obviously they
will buy at other houses
too This 1s only the starf,
South Africa could become
the nr__m._mm-gmwﬂ_. of
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huvitert met 35 persent en
dié van die afdeling vir

>, seunsbroeke met sowat 50

spersent verhooyg, het mnr

,,H“E.H:Ea van Zyl, besturen-
rde dwrekteur, aan Sake-

RAPPORT gese.

Charlestown se fabriek,
wat 1in 1954 gestig 18, 15 emnt-
hk die land se haanbreker
sover dit grensgeblede be-
tref, Op aandrang van dr
. Hendrik Verwoerd self het
dr Albert Wessels, stigter en
voorsifter van Veka, 'n fa-
briek op Charlestown gaan
open 1n afwagting van die
: voordele wat grensnywer-
hede later sou kry

* Beter diens

.  Toe die deseniralisasie-be-
letd in 1960 aangekondig is,
was Charlestown nie een van
die erkende ekonomiese
groeipunte nie en die groep
was genoop om Sy eerste

. grootskaalse uwtbreiding 1in

! 1969 op Newcastle te plaas
L, 'n Tweede fabriek is 1n 1971
+ 1n Newcastle geopen en die
twee fabrieke is tot onlangs

'~ as twee outonome eenhede
1 bedryf en bestuur.

. Hierbenewens het die groep
| ook twee fabrieke in Kaap-

i stad gehad, nl die ou beken-

de Bertishfabriek (mei sy

Embassyreeks) in Soutrivier
1 en 'n hemdefabriek (Consu-
late en Tern) in Parow Laas-

—_

stap in 'n geleidelike ras:o-
nalisasieprogram gesluit en
verkoop

Genoemde  rasionalisasie
program 1s onlangs 'n, stap
verder gevoer toe die twee
fabrieke i1n Newcastle her-
porganiseer 1s om as een fa-
briek bedryf en bhestuur te
word, met die gevolg dat die
groep nou basies oor net
drie fabrieke bheskik teen-
oor die vyf van vroeer

Volgens dr A J.J Wessels,

voorsitter van die groep, sal
die onlangse stap 'n jaarhikse

kostebesparing van minstens
R280 000 teweeg bring

Die bemarkings en ver-
kooporganisasles e€n 1n sekere
mate ook die bemarkingsbe-

ierd van die groep word tans

geleidellk herorgamiseer en
gerasionaliseer ten einde met
veranderende markomstan-
dighede tred te hou en om

sodoende 'n beter diens aan
klante te lewer.

By Charlestown let Veka
self sy rou werkers ut die
staanspoor op en behaal on-
eindig baie sukses daarmee
Dit vat hulle net nege maan-
de om 'n rou man te laat
klere maak, waar ander ver-
vaardigers soms tot twee
jaar sukkel,

Sukkel

Maar hulle vind die Ban-
toes baie geskik vir die Klere-
bedryf Trouens, mnr Alfons
Runde, hoofbestuurder (pro-
duksie) van die Veka-groep,
sé hy vind die swart werkers
selfs beter as die Europeégrs,

1

ﬁwmﬁ_mw produksiemetodes in die klerefabriek van Veka by Charles-
town in Natal het daartoe gelei dat die baadjie-afdeling in die af-

gelope agttien maande sy produktiwiteit met 7
. In dieselfde mate 15 die | gencemde 1s 1n 1973 as eerste

* broeke-afdeling se produk-

0 persent verhoog het.

wat hy goed ken, want hy
kom self daarvandaan.

Hy is 'n Duitser wat al elf
jaar in die land 1s. Hy Kken

L 00k die Kaapse Xleurlinge,

: P ! -
X A N
..__.. q h.—_.._.. __”..
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i, pol R L
. P 1=
..-..-:I.I. L]
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wabduwwzuw rande word
jaarhks wvermors as ge-
volg van 'n gebrek aan stan-
daardisasie in skooldrag, Gro-
ter rasionalisasie daarmee
kan ’n besparing van tussen
10 en 20 persent meebring.

In terme van wat jaarliks

| aan _skooldrag bestee word,
| beteken dit 'n besparing van

'n paar miljoen rand, want 'n
skoolrokkie kos genmnddeld
R1i0 en baadjies 1s ook maar
in daardie omgewing. En
daar is kinders lank!

Maar wat 1s die si1tuasie 1n
die 1land? By Veka, wat 60
persent van die land se skool-
klere vervaardig, staan by sy
fabriek op Newcastle een he-
le vertrek wvol patrone en
monsters van skooldrag —
1600 verskillende patrone.
En elkeen het Veka R104

wat van die vroegste tye al
sterk staan 1n die klerever-
vaardiging Maar mnar, Runde
sé hy vind die swart werkers,
natuurhik met die regte be-
stuur en tegmel, gelykwaar-

dig met ons bruinmense en
Indiexs

Veka 1s nou besig om swart
werkers op fe lei vir middel-
bestuursvlak Mnr Van Zyl
sé hy 1s daarvan oorfuig dat
dit absoluut noodsaaklik 1s
om groter doeltreffendhed
in die hand te werk Swart
bestuurders sal uiteraard on-
eindig beter met hul ele
mense kan werk en meer uit
hulle kan haal

Buitendien 1s dif 1mmers
volkome in lyn met landsbe-
lerd om die swart man op te
hef en steeds groter verant-
woordeltkhede te gee.

aekos om te maak.
Mnr. Willem van Zyl, be-
sturende direkteur van Veka,

stem  hiermee  heelhartig
saam. Soos hy tereg sé waar-
om ongeveer twintig verskil-
lende skakerings van blou,
sewentien groen, elf geel
veertien bruin, twaalf ma-
roen, ses grys en nog al die
ander kleure en afwykings?

Vir 'n fabriek wat Kklere
moet maak volgens elke skool
se smaak, beteken dif kort
produksielope. En dif kos
geld

Bae 1s al geskryi en ge-
praat oor die onderwerp,
maar weinig 1s nog gedoen
om tot die kern van die pro-
bleem deur te dring Mnr.
Van Zyl meen dis omdat dit
nog nie tot die mense wat
besluite oor skooldrag neem,
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deurgedring het watter effek
hul besluite op ouers en die
land se ekonomie het nie

'n niens kry 'n 1dee van die
besparing wat gemaak kan
word as 1y 'n klein sommeine
maak Vat maar net duisend
skole met elk vyfhonderd
kinders Dit gee dan 500 000
klere1tems waarop minstens
R1 elk gespaar kan word. Dis
'n halfmiljeen rand

En dis nile naastenby die
getal skole 1n die land nie en
ock nie naastenby soveel
Jeerlinge soos wat 1n die
meeste skole 1n die groter
komplekse 1s nie Dus kan 'n
mens makhk praat van n
hele paar miljoen rand wat
jaarliks net aan skcoldrag be-
spaar kan word a4s mense
minder vitterig en meer ver-
standig 1s
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ungs), besturende diickielr:

van die Yeka-groep, bespreek in die Charlestown-fabriek
'n stuk materiaal met mnr. Alfons Runde, hoofbestuurder
(produksie} van die groep. .

1AT

IE ondoeltreffendheid van die SA tekstielbedryf
het ook 'n ander nadraai as die baie nadraaie
waarvan mnr. Willem van Zyl van Veka op bl.- 8 praat.

Dit knou die klerebedryf se uitvoerpogings. -

Dit knou die klerebedryf
swakker gehalte van ons
plaaslike stowwe kan klere-

vervaardigers onmoonthk by
pakke van plaaslike stowwe
ultvoer nie Vir hul uitvoer-
klere moet hulle die mate-
riaal invoer

En dit, sé mnr Van Zyi,
gee jou kostenadele wat jou
op die wéreldmarkte onmede-
dingend maak Om daardie
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cde moes Vewa sy wmtvoerpo-
1ings aansienlik krimp.

En Veka 1s geen uitsonde-
mie TTe~Tndns aaar het alle
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