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African Ratlways
alssor  the New
pegsgs In fuel and
ity (osty for tne
Ing, 4 spohesman
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el edasis, whth
el about R22-mm)
the Rallwavs' bud
uld not he passed
] 4t ieast the end
[intancial vear
would be held un
ehr 31, when the
af Transpott, Mi
atler would recon-
e situation
Nav Introduce new
JAtctures withh the
J(doef, but we ean-’
at thh stage,” said
Kesilan
neleases wotld add
na.4-nuHion to the
v bl oand Hi¥
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loublc-figure inflation rate

Costs rise

“to hit all:
_ 5 choeman
er I Pohtical Reporier
0 A gloomy picture of rising prices for agricultural
re prﬂdmts was painted today by the Mlmater o
A Agriculture, Mt IIenduk behoeman
‘ ' He said 1t was a faci
that even if raln came to
gancse 7’0 7’ drought siricken areas, i
4.9 6 " owould be top late, to
» * prevent great damage to
farming 1 vast areas of
stos 0 lhe (oumtis
But mn addition to the
0 ~hought, farmers now face
mghers costs for fuel fei
onds O tiliser, electrieity and pos
blbﬁlj} a};ﬂ for ¢oal
: r Schoeman sdaid  all
inum 0 production costs had gone
- N.ae n, up Hven the cgst of rtems
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Projected rates of chanog of ot

. Mr Schoeman has al- it per
proje ‘ready  warred” t:]&lt last P
vizal's CI'Ops cou never s»awth
COompPuU 1o cqualled this yoar In 2 3t

~some areas, late hanvests
are G re {he gnly possrbility from tl

In ~oine Neds  glazing

for eddsnoare e

on the endpoints and {rom ign

and 1976) |
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such as tractors had risen
It could therefora bhe
cxvpected that higher
prices would have to he
pald by the consumer for

agmenltural products
ithe future, he <aid

I was particulatly un-
fortunate 1hat the

drought had come when jt
did

Amorig the areas worst
hit hy drnught are artﬁ

Mr Schoeman  has
al
ready  warned that Jast

Year's ciops coyld
Never
be equalled this vear In
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The pme of coal 15 likely to go up before long, giving another boosg to

Mi R Hoare, general
manager {finance) of the
Transvaal Coal  Owners
Assoration, satrd today
that his assoc¢iation had

asked the Government i
an inerease mm coal prices

He would not reveal the
percentage asked for and
va3d he did nol know 1
the reguest would he
granted or, 1f 1t were,
when the announcement
would be made

M1 Hoare said his asso-
ciation had . received no
response from the Govern-
ment since the 1eguest
was made “quite g whle
A0 1%

‘ At thie {yme, .when ail
other tosty are rismg, it
mght be a difficult deci-
sion for the Government
to make,” he said

The association had
asked Tor the increase
hecsuse of rising costs 1n
the mdustiry

Coal prices went up mn
Febiuary last year when
the Price Contioller ap-
proved a 12 percent
merease N

A higher coal pnge
would hit all sectors of% r—
the economy and couid °
lead to further rises In
eiectmerty tariffs

Consumers are already,
bracing themselves for the
effect of a 5,3 percent
inerease in the price of
Escom electricity in the

&, Transvaal nqq. ¥rep State
..and similar‘dnctedses n

@"“tﬂq rest ' oLwine, country .
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Already consumers }
been hit hy 5 hdve

® A 10 opercent
, Incréase in the price of

[ R |
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Already consuimers have:
been hit by y

& A 1 percent
increase 1 {(he price of
petrol from January 1
which, 1t has been ptedic-
ted, w:H affect prices of
virtually every consuinegt
—ptroduct

“ A 14 percent
imerease 1n fertiliser
1N prces which 15 eapected
to push up prces of all
agricultural products

S A 15 percent
immcrease in the price of
structural tnnber and vam
mg mdoreases I the puice

" ol prdustniial pine

& A four pueent
meredse 1 the price of
tertain mahkes ot cars
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~ontractual relations as

Production increaseg, ' exlist upen which: to make

Mr. Bischoff said j
It was clear ¢h s r a set of local experi-
agricultural sector coyld not ahsnrbgttﬁélsl: -

latest increases, w o ,
Natal Agl‘lcultural “apllﬂﬂmg.” » Which he desﬂl:ibﬂd a:s . casual labour and the

hoff, said yesterda H o :
' y e said beef, " cal labowr markets undcx
fnounced price in. vegetables and nthegufl;]utgg ;

1t ; would have ¢
diesel (15 to ‘29 r (14 percent) and 80 up and the increase ¢
; i Percent : 5 would hav .
farmers to ask for anmssf:he‘f““ld force  ple effect in the economy, vAnp
modity price iner board com-

{gﬂﬂgﬁhstrug‘gle to stay solvent.

;€ Secretary of the
[}g:qn, Mr, Alwyn Bise
that. the recently g
Creases for fertilise

them.; ? eases to conpensate

il

with the essential requirements that labou

ot be enticed away from econcmic

activities.

A further reason for experiments is that Botswana has not devoted her own or

foreign expertise to the question, "On what works can a lot of labour be
productively employed?”"  Pasture management, for instance, has concentrated
on rotational grazing, resting and seeding. It has not asked what benefit
contour furrows, fodder and shade trees, grass seed raised in nurseries

and distributed over the pastures by hand (or by aercoplane), and more
permanent fencing in the form of trenches or stone walls would brirng to
ditferent regions. Nor has much work been done on a wide variety of soil
and water lands. Other areas to explore are the creation of woodlots for
fuel, building material, fodder and other materials; publac

brick making for sale to public bodies and private citizens; the design
and construction of improved cattle pens, grain stores ete.  Roads,
particularly in Botswsna, offer considerable scope for trial with labour

1ntensive methods on both constructicn and maintenance.

In figure I a simple organisation chart is presented to illustrate how the
adoption of an employment guarantee programme helps to redefine the management
of rural development. Funds are devolved to local government which oversees
the mmplementation of the quarantee on behalf of the state. The technical
departments assist local government in the design and the supervision of works;
thereby retaining the power of technical sanction over works and their
execution. Since the funding of works under the programme is controlled by
local government rather than pre-allocated witnin ammual technical departmental
budgets, the technical departments are required to discover and put forward
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The m Immum brice uf
distiilimg wine 1s RIS 8p a

I at g strength of 2p
" | Minimum pryee of  pereent agamst R16,77 last
§00d wine hae been fixed

year, This adjus‘rment of

72 7 Dercent 0f the disty]).
a hectuhtre R2,03 35 an inciease of
against R22 2 bl 1n 1978

g wine Portion of the
12,,1 bercent KWy statement wme {rop  could be sold
T 8N Inecrease of 2¢ g2 A Statement re eleased by  saig the

bottle of 750 ml which

1979 wine Crop the joeaj Market apg
Said that Since 1976 wonld he smaller than Jast th at  th
the wine farmer had not

e KWy would
years ang dxstxlhng have t, find o

' @ recovereg INtreases Wine

intcrease pf 12,1 pPercent,

surpius ha there- kets fop the
Production costs py way fore, been flxed at 27.3 27,3 percent - 8apPa
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Perecent agamst 285
Percent p 1978

was estimatag that
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Look at the above “cost diagram” of 3 3le tin of

Haricot or Michigan beans, published here jfox the

first time, and yow’ll see that when you buy this tin"
. you pay more for the metal than for the beans.

A modern fael of life 1s thal preserving food is

ofteny mueh more expensive than the food itself, .

| Farmers have an understandable, but insoluble, |
complaint about this. Of ihe 6¢ worth of heans In the 5
tin they will probably only get 4¢, if they are Jucky.

Eight years ago a tin ke this cost 2i¢, but smee |
then steel prices have simply gone into orbit.,"During: '
the past four years alone Iscor steel went up hy 150
percent. !

Tin can prices are subject io price control, but
Metal Box now estimates that new medium {ins, such
as used for these heans, will average 7,25¢c this year.
And when you throw away a beer can after drinking |
the eontents you discard an 8,7¢ piece of junk. b

v Yet qf  Is otrite =16 ‘Say, that “"withmutmndem .t
preservation and packaging we’d: probably.pay more in |
wastage than we now pay for contaifiers. . * .. 7|
' One interesting-itefit on the diagram shows that, .
average supermarkets have to be super-efficient to: |
-succeed in selhng beans at only 1e profit per tin. -
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' January 1967, when

you could buy 2:5 kg _
bag of potatoes. for -
29¢ —-about, 17,5 per- "~ Amgs of -all*SouthvAfrican .

L

In

 J

cent -

age white factory or
construction’ Jmﬂcﬂw@w
earned .a, nere R234

st . 3
v~ a* ‘month, rvand- < s,

F
+

-

__.A.._

3 than-R43: . ' -
1 - shows that living_in the
., past has the- advantage

that things were cheaper
then. But if you jog youy

-

of “what .spuds,,

O Faw

cost today — an aver= - -

2~ plack’ co-worker= Hmmm,.uw

F

= 4k

o

-

[

14

memory youll -alse ”
realise we were also paid..
peanuts ® _

Since accurate' stafistics of

" “nommal and- real earn-

- H >

‘workers” outsidey, agricul-,
tural - Have onlys been
kept by the Stellenbosch -
. Bureau .-for Economic?
. Research, simce 1970.1t:1s
not easy- to' exactly com-
pare the' rise: of - wages
with "the r1se 1n prnces
during the past-1l2 years.
But during-the seven Yeals
agriculture went up by ---
from late 1970 to late
1977 white wages ouiside

87,5 percent, but in real

[
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%
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terms only 0.7 percent, °The average Asian’s wage

_to*an average of R334 4
month, barely enough to
compensate for spiralling
. inflation, ‘

~ A

4

But hecause of massive ef--

forts to bridge the wage

gap, especially by the
mmes and government

(W

Tr

%wmwﬂnmm_ ~blaek wages,

o

srose "no less  than- 207
percent during th:
. seven-year period Lo
~R122 monthly In reél
ferms the increase was -
from late 1970 to late
1977 white wages outside
47 percent.

-

Yet 'all race -groups have

Prices on -staples like.
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_mam necessittes for all , ,are whittled away by 2

rose by 160 percent to _Mmmwwww Mwm HWMMM . M_ﬂ:w_m. “new form owﬁ—ﬁ eriax,
Wamewumm mﬂ._mwmﬁ th%mm coffee and soap or de- A whie- salaried Wouker
125 percent to a EnﬁEw - A ﬂMu.mmM ﬂm. hvious that | wﬁ%.. &HNNH%MME WMM Mwwnw
Rl74. nd 1 1S 0RLo ., R26580 today to main-

L

white wage earners’ 1in- .

> comes have nowhere
been hit by ballooning risen as-fast as the 284

prices, of main shoppmng percent splral In. the

1tems.. , " " prices of the 14 sample

1R * supermarket iems in our
mealle meal, sugar and- list . i
butter have been kept Many whites.in the-hgher-
down by government- 1ncome groups suffer a,
subsidies or.controls. But'  further blow with even
blaek- wage- earners are “modest riSes m income
hit under the-belt by the

| - marginal tax rates
much bigger price rises ° Increase disproportionate-
among what have become

Iy. Inmcreases Ia Incoile

tain his former spending
power. This, according to
a Financial Mail survey,
meludes rising taxation
burdens, and a 77,7
percent -increase 1 the
on_w mndex., "

“Whatever Tace “youf are i
seems , just another case
of 1 ¥heads you don’f wim,

" tails you lose” Or: “You
takes your money and
have no choice.”
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What

goes up must come down. Thanks,
Isaac Newton, but your law of gravity is he-

ing defied in South Africa’s shops daily.
The new law: What goes up, goes up
further. Look at it: a dozen years ago you
could keep hody and soul together for a iew
hob. Now they fall apart for less than a few

. vand.

Many prices have goie up between three
and five times during this peried. You can
see it from the chart on this page.

[ T — .

surveys.

. . - .

This mﬂwmmwmmmaw was researched and
written by JAAP BOEKKOOI who also
initiated the 1967 and 1971 price

rice

index

shocks

Prices of 14 main shop-
ping items used in the
first supermarket price
index published in
a South African news-
paper have. almost
quadrupled over the
past 12 years.

The average price rise
on the 1tems this week,
compared with January
1987, was 284 percent.

During the same l2-year
period South Africa’s ac-

cumulated inflation rate,
calcnlated by the Stan-
dard Bank FEconomic
Research Department, was
151 percent.

Only two foodstuffs on
the 14-item comparative
list of supermarket prices,
published in The Star in

1971, had price rises of
legss than 151 percent,
During the dozen years
sugar prices went up by
147 percent and butter
prices by 149 Dpercent.
Both are subject to
government price control.

The highest price
inerease was in potatoes
which cost an average of
44c a kilogram in 1967.
They now cost an average
of 25¢ a kg, a rocketing
rise of 468 percent, while
toothpaste prices went up
by 470 percent.

*
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| Yachins powder?
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! Tagtand ceffee

A S gt o ra iy — e — g At e s r br pea Dt T

Both nstant coffee and
canned peaches are now
389 percent dearer than
they were 12 years ago,
Five Rosesg tea prices Spir-
alled by 336 percent, and
fitlel steaks cost an ave-
rage 294 percent more.

The Star’s 1971 Super-
market Price Index was
the first exercise in con-
sumer journalism which
openly published prices of

eight supermarkets, a
pioneer concept widely
followed by other news-
papers singe
Today’§ vschart repeats
{
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some of the prices of the
14 items in 1967 and 1971,
plus present average
prices n five super-
markets tesfed m 1971

(three of the originals
have since closed) plus
percentage 1ncreases to

show how prices have shot
up

The five supermarkets
on which current average
prices are bhased are OK

Bazaars in. Eloff Sireel.y
Northeliff,
Pick 'n Pay'in Blackhenth.

Checkers: ;i

Woolworths: m Bloff
Street and Thrupps 4 ,1
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% - Pretoria Bureau
1+ A-top farming representa-

d5five has urged consumers

. to accept higher prices for
red meat to help forestall
a slump In meat produc-
tion during the early
19R0s,

Farmers had already
sent more heifers “for
slaughtering in 1978 than
ever hefore, said Mr Jan
van der Walt, meat indus-
try: officer- at the South

. Appeal for

o s LT ]

f'ﬂjﬂ "J"E‘:'if . !-1 .‘\J{.

This proved that
farmers were bewng dis-
couraged from producing
more heef, he said

It would be 1n the con-
sumer’s own Interests 1o
encourage meat produc-
tion by paying reasonable
prices, Mr van der Walt
said,

If farmers continued to
cut back on their heérds a
meat shorfage could set
1n, leading in turi to a

A shortage would force
South Africa to 1mport
moie meat, Mr van der
Walt said

IMPORT

Improvements’ in the
price of meat 1n 1874 had
encouraged many farmers
to go into livestock 1 &
big way But prices for
meat had remained virtu-
ally constant ever since

In Johannesburg the
average producer prices
for all grades and classes

of beef had mcreased- by,
only 2,4c a kg over the..
past five years, according-
to a survey made by Mt
van der Walt o e

in spite of these™ low...
prices farmers had .strugy ...

L

gled to sell thewr ‘prnglgne .
and disenchantment “with
meat production h?hd ‘%ﬁﬁ

m f‘i o
There had been positive’
s1igns, however, ‘of :%ﬂn;..

increase In demand andes
mgher meat prices since
September last yealr., -

i p——p—

Afirtcan Agrionltural
Union . b sharp rise 1n prices
ot 4o I “. '.';ﬂ'tf
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The price of superswhie

-~

bhread w—-*a Juxury-type

loaf sold in siiced and’
wrapped maﬂﬁ — 18 10 bhe
inereased by $1x cents to
32¢ from tomorrow

And 1t 15 likely that the
price of cakes and biscuits
will also be i1ncreased over
the next few weeks, al-
though by a smaller
percentage

The general manager of
the Wheat Bopard, Mr D b3
van ,Aarde, mmE teday
that ?E.m ﬁcsrﬂ bhe no
Eﬁmmmm in the price *of

ordinary, subsidised
loaves of white, brown’
and -wholewheat wnmmm at
present

Super-white bread was a
luxury-type bread which
constituted anly 1.8
percent of total bread pro-
duction 1z this country,
he said “a

The nérease in its price .

had become necessary
hecause of mgereases 1n
the price of cake flour,
Mr van Aarde mma In
1974, when super-white
loaves were first 1ntro-

-ll...__q.l._._-l..-

iy

- L]

flouyr cost

cake
Ri4817 a ton, he said

duced,

Now it cosis. R27474 a
ston '

Commenting on t he
hread increase, Mrs Joy-

Hurwitz, uwmmﬁmﬁ of the
Ecﬁmﬂﬁmm League, said
super-white bread was a
“corvenience” type of loaf
and a luxury She predic-
ted that people who used
to buy these loaves would
now - switch fo the stan-
dard, subsidised white
loaf

- waﬂnﬂ&iigEfFH i LIl ML s

ith

- of the

uoent hstory of occunational disease after

the death of soveral maners fram maners® chtlhisisbetween 1899 and 1901 a

CaT.ssion Of 1rairy was set un

Prithasas Act of 1911 provided for cammlsorv oamensation.
the f.rst leqgislation for strict control over safety and the health of

This resulted in the nramilgation of

various reqgqulations to inhabit the creaticn of dust in 1905. The Miners?

During 1911

persons on mines was enacted.  Thas was consolidated by 1912, 1916, 1925,
1933, 1946, 1856 Acts and the cccupaticnal diseases in Mines and Works Act

of 1973.

In 1975 676 000 persons amloyed on controlled and uncontrolled mines.
There are 1 100 runes in the Remublic and South Vest Afraca,
controlled mires covered by manming laws relating to occumational disease
Howcver 4%4 995 of 674 140 are emloyed on controlled
Pthisis found to signifitv Joant condition of dast disease and TH.
Leqislation extended to include other non
1956 generic name pheumoconicsis to include all forms of dust

During the past seven years an average of 396 white and coloured,
ard 1348 blacks of a total of 494,995 cmloyed on controlled mines and

ard ocomaernsatlion.

ues.

Bust recognmrsed as biggest hazard

gold manes.

discase,

Only 294 are

\

works were certified as new cases of camensatable occunational disease

(escluding tuberculosis) annually.
3846 blacks fourd to have tuberculosis annuallv.

Deaths frem

Average 48 white and coloured and

TB averaged 2 whites and Coloureds and 101 blacks. The Comission carpares

-l

.h.-

this with accidents on the gold manes where there is an average of 500
deaths a year plus 22 222 injured in 1974,

The Cammission camended the ¢old muning industrv's co-oneration in the prawtion
of industrial health. "The hastory of the nrawotion of industrial health on

the gold mines, ... speaks of a sensaitavity and a wallingness on the nart of

the authorities as well as of the industrv itself to accord humamitarian
considerations their rightful place at all tames.”

The Camussaion rdentifies the relative peacefulness amorky the workers as one
the the main features of the gold and diamond industyies® .., the unrest among
certain ethnic groups during the npast few years had nothing to do with
industrial health". It attributed comaratively meaceful labour conditions to

that in diamond and gold industries "the workers safety and health is of - .J“
constant concern”.

The Commission described the theory of the second industrial revoluticon in
relation to the develomment of secondary industrv in South Africa (the moried
where {actories and variety of process came into being). Trev note an
absence of features which marked the second industrial revolution = "alleced
rebelliosness of vﬂﬂwmﬂ towvards modern machinery and unwillingness to tolerate

exposure to conditions they know are hazardous”. This they assert is because
of three factors

1) Many factories employ "black vorkers who are in contact with or are friends
of fellow tribesmen on the mines who are well treated®,
2) Majority of the rural blacks are totally iqnorant about industraal health ard

3) "They feel reasonably well compensated bv the Workmens® Comensation Act,
Act 30 of 1941 "whach 1s explained to them".

in South Africa there are 8 rullion workers. Mot all of these are worhing on minss
(674 140 miners working on controlled and uncontrolled mines), surface works. ‘
quarries or factories. 0.25 million are emloyed by SAR & . 2.5 rullion

are 1mvolved in agriculture, fisheries, hunting and forestry., 1.25 million work
an factories wnich are under the control of the Decartment of Labour in terms

of the Factories, Machanery and Building Act 22 of 1941; Section 51 relates
to working condlitaons affecting workers*' health,
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, ; S e v Mr Sarel Preterius, one
* e . 4 - N 2R of three bhutchers here, 18
- ﬂ.., * g 4 _ MWM, P o so outraged by the recent
IR d ) A increases — between 34
U ggen” 4 7 and 300 percent — that he
" - st W ts selhng up and leaving
» & town
LI R S * - a FEEYE 3 e AW YT e .
UTRECHT butcher Sarel Pretorius — set to cut , He has property 1n

Brakpan and plans to set
- . up business there ~--

He calculated jesterday
_that a bysiness tn Brakpan
using exactly the same

oose from the town because of rocketing.
elactricsty tariffs
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Aercury Reporter
UTRECHT — This town’s 2 069 White ratepay

electricity than the people ol Brakpan 1n South Africa’s

ers are paying more for their
richest gold min-

hgard meets next w geh

Mr Flip Nell, the town
clerk agreed that .alua-
tijons are hign now, but
pointed out that properties
were revalued mn 1976
boom times

The possibility of a
provincial nquiry infe the
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A petition circulating 1n

=
massive iperease in o
electricity. tarifs did _not 2
worry lim, He said__>-" .1 B
MNew loan =

A petition circulating 1n<|

amount of electricity ashis  the town has beem signed | 2§ &
butchery would havetopay by about 300 ratepayers to |2 & m
R920.92 a month, compared  support a call on the Ad- }5 & ’
with R277,36 at Utrecht inisirator, Mr. Ben {'0F 2
overheads ° - Havemann, to hold an i+ | o =
everal other business.  QUEYe o © T 4543
men said they would leave “We have nothing 10 13 B
if they could find buyers, DS Anyhody can qomel = 3 3
hut they ‘feared their and have a look,” Mr Neil § © '«
businesses would not be at- sald > | meE
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that

the additional loan would

he ratsed

tariff as

20 000 to
harges were

pay for street hghts
not mean a

This would
turther electricty

the new ¢
drawn up on the basis

farther loan of R1

propcrty
sore
phearing

Qeveral, who had valua-
are to

oint with ratepayers
tions cut after a

Munic.pal

valuations are also a
hefore the appeals bvard

last year,
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put on the common area and interferring with the enjoyzent and use of the

Dear Forest Glader, COmmon area oy all rust oe removed.
Half a year has passed since our last A.C.M., and you may like to know what has | We quite realise that some people have gone to a ilot of trounls and exmense
to plant on thelr own or the common area, Thus where enclosures have oeen

been, and i3, happening in the Association.
made oy planting, we hope that tney can be openad up vy the least possible

disturbance and the judicious moving of certaln, rather than all, plants.
b, Roberta, the Arcnitect for the estale, and mexoper of i1e Soard, will ve
T T T T e = 7 s maaianntiona af RUAL Provan. H.S. Rumhalnaer glad to aiscuss and advise on the possiple metnods of deing this, and we
would suggest that people who have enclosures nade vy plants ghould contact
hin before movang or removing plants themselves,

1. CMV203TTIN O THE ROEND

mlk
= . = TR ® ave most reluctan ec 1A rae enclosures era
S Y.Ln Lo TR OO g~ The Direectors h t reluctantly declided that if th closur barri
G.HUF:H“P — Eﬂnw_nu b LD 2 < -~ . ;
WnBO2ELE I ce 29z 2 S@ or obstructions have not peen resoved Ly the end of 1978, they musti taxm the
XR2-7BY Y2 Jo TI2% 3 Y - necessary stepeg, rossiply through lepal action, to have thenm opened up or
—-— - L
3 By o g, = Y = ~ Luw.. ﬁqw%mk - B . - . removed., While sone psople have already received recuests to opesn up enclesurs
gl - s ey
~ v g mm,m =g 3 m SE€8, =32 00X and remove barriers, we wish to make 1t clear that the roguletions and policles
wweummrmmwﬁ MmrﬁMWMWEMMH apply equally to all.
o> >IE8%% o S0 ESEZ220olG
= zZ <8 Hm..m S S = nuu,.wmrm‘u & mqmuL.mrm _ Ag a generzl rule, the Directors have dacided that they will consider applicati
o 2 < Qo 2o~ 3327 Un.mnw o for fences, hedpes ete, zlong the eastern and western boundaries of pmivete ex
mf LT = < m Yo = Fnu hm 7T~ ul,..“_ = tut that none will be permitted on the northern boundaries of any mivate erf.
= Yo 2w 2oL i F 2 qp@es 2=
T, SEiTtol MUCBwIzZ ESn} : * :
LEXLECSTIoT REFESE_zEE=25 |14 Le FPIANTIEC AYD CARNDFNING ON CO'™ON ARTA
T E28T5FE ka2 ial g )
CEUES SRR QiOSB TS8O0 We are all very pgrateful 1o menbers wvno have helped €0 izmprove the comron area
L M UL L =wm L teaby el e L AL with extra planis, which tke Associetion could not have sgfforded. Cf course
; v 5ECE ¢ ", E5°g CPmzs—==4o=2S once planted they form part of the common area, and so rave to be rairtair
1 4 sy, NE W W% N 2 WWEWIH.M.H SC o . Yents by the Associatlion, and the garderers on the esiate may have insirmicticns, from
, o - o
4 m”m - mhd wm 2 & w.u y .._.uh ] “_ time to tine, to ¢lip, prure or move the plants for the good of the plants
| mdun.. = R - T= e 3 o Dol X £ 2= v el . \ themnselveg, or fo ensure that the common ares iz lmplt open for the enjoyment
llthtmwmwaaSmdﬂMm "= D7 o - and une of all members.
f. ﬂ%ﬂg L= = =0T — Yo s 2B oS | osed
;3 i - -, A __I.Lt..w.unn hrmttl._ L =
i 58553822 5888088527828 5. IS
= U R DL e Q= = s B
. vl = () = i - £ £
1 ﬂm £ = £.5 rmmm PWJMIWLU mt = - @ =L People are constantly complaining about animals strayling round tha esiate and
1 2e8n " BT AP B EBm LT o k= dirtying area clese to houses. Sormetizes this is so bed that 1t iS a health
L m,
4 2 =3 CEwvo=8n,. u3 & 5 v e o mrm b hezard, It 13 extrea—ely difficult to see a solution to thia yroblem, ard in th
2o0TC Banm Ay S e e Yo e | [ past the Board has felt unable to do anythirg about it, save ask for corsiderat
— — — - " oy
£ 28588 = m S=8e =sd9¢° TS5 ef from dopg-owners in c¢leaning up and gornerally keepirg nanow of their dogs., o
ap trouble 1s now bacoming so zeate that we mrsot rerind all revters of rexulaticn
% rOoowe SAEIRT m RNEE8SdndZE =2 m & %Wuwmm “ SwulE i Lel.3 which remuires permission {rom tha Roard for the trepirg of anirals, Thu
3 2372 m . LR m 2o 298 557 Y @n g = B R in future ro ons may leep a pet without first obisiring the permiscicn of the
W W.d = Eb...%w O @ oL Eﬂﬂmm m._ﬂ o . 7 ~ = 5 %md.m Wm = Board, which can of course oe refused. To try te daclce on & futlire policy to
M w2 SWWEWW%WWWHFMM S I30=2eS FMWPEUDMEmemmm 1 contain this problem and be falr to pet-lovers, we wish to have a complete
, mY$fmerﬂtdﬂnHHfMF%.WMFM oS oY mmmm%Mﬁsrm& B8 picture of the situation. For ithis we reod datalls of tre vesta Yept in each
»M . RHMﬂmB o ke g Wﬂ @ SR = - 1 W — 2D - m.u 38 ‘apang household, and we should be gratefil if you will corplete the attached form ard
M W:Tu..mdcm_m ntnﬁm_nwm @ = WM mdm%wﬂaﬁnsﬂmrwt =T n.mm,u \nd return 1t to Mrs. Foox, House No. 44 (Vlamlet L), a&s soon as possible,
D S S E Y e, 8t SRS R 2y B0 yREES |in ‘
. QD @i P T = % EgowoWSgoov o =) _
m m W - m_a,.htm.ﬂam.m Q mmm Wm %ﬂm_m WW W ? " ”h....m zLa o m mm & Mmh Jie . 6, The Directors have received comnlaints that quite a few people have washing lin
J—f b |
ﬁIHmW 72 -t %hamﬁSmmn.ﬂ.mrF m,m oo & E&.MEmm.mmmsm | up on their balconies in the full view of passersby. All tke houses have ynrds
k| e B v..%.mh = aL.m.m 2 839,32 m & Emm:m,_zm.m Ht 80 I mnu 5 of m espacially to aveid this unatiractive feature. Moreover, it is quiie poszinle
Mg ERE g8 L, B S lal nmmTemeamMEﬂtwmm o, | LEhe H to put up lines at a very low level on lst flcor balconies so that washing
e < 7 =
meaﬂne_ﬂ Eefnwe umMﬂﬂms,m E.Mnmmv.WMm ,_.H..Wa _ hanging on them camnot bs seen from the ground or from olher houses.
w2 e 0 - S ORARNIY LaRRVEEFSO =B Flaase would people refrain frox putting washing in & place or at a lovel where
tmaem o e geerpE Wf Whenee— o — L S —pxa . it can be geen by othexrsa.
and the Divisional Council. The common arsa must ue kept opern for the use and o
snjoyment of all menbers. No full enclosures of any sort can ve permitted, and v 7. EXTERIOR LIGHTS
all which have been mads must bs completely cpened up. Barriers or ovstructions _. ——
For & glorious fow woeks after the repair work on the lighta bad beon oonpleted
N \ T EYL XN RS N # v (]
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By GORDON KLING

THE PRICE of beer, bricks
and coal is to go up in a new
round of increases which will
produce a ripple effect through-
out the economy.

A spokesman for the office of
the Price Controller said yes-
terday that the weighted aver-
age producers’ price of coal
had been raised by about 10
percent with immediate efiect
The pithead price rise would
raise the retail price by be-
tween 2,5 and 5 percent since
other factors, such as trans-
port, which makes up the hg-

[
gest~eomiponent of the cost of

coal in the Cape, are un-
changed.

Inevitably the increase will
put pressure for compensatory
riges on other basies such as
electricity

This new price rise main-
tains the lead of coal over oil
South Africa with a hike of
some 40 percent in the past two
and a half years compared with
430 percent jump in o1l.

The Price Controller has also
quthorized an 1mmediate in-
crease in the price of bricks.

Tuneg, {11
n beer

range from 5 percent in the
case of standard bricks and
from 8 percent for face bricks
The effect on the price of a
typical house using some 30 000
bricks, will be in the vicimity of
R100, but higher tiransport
charges will also add to costs
Even the wholesale price of
beer from the higgest brewery
i the country has been raised,
by four percent or about a cent
a bottle, from Monday And
higher wine prices are expect-
ed to be announced shortly m
the wake of the KWV’s m-

creased price to wine farmers. o

Depending on the region, it will On the brighter side, howev- March national budget. ]

, bricks and coal |

er, the rate of inflation has
been on the decline since the

jolt provided by the introduc-

tion of the general sales tax
last July, and it is highly unhk-
ley that this year will see an
inerease m the consumer price
index ¢omparable to last year’s
11,6 percent.

The University of Stellen-
bosch’s Burean for Economie
Research recently forecast a
real ymprovement in consumer
buying power {his year and tax
relief is widely expected in the

£
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Increasewm the, prlces of’ ucnal and bmks —
expected to have far-reaching effects’ on .the.
| consumer — have been announced And a maJor

brewery 1wﬂl put up its - beer pI‘ICeS from
Monday.:

. The' chalrman - of the
'I‘ransvaal Cual Merchants
Association, Mr Wilired

_Stoleff, ‘dnnnunced yester-
day  ‘that’  Transvaal
cogl distributors had been
,granted pefmission to 1p-
creéase thezr “{:uai prices

from "R2,14''a 90 Kg bag | 1

tu R2,33 ~— an mc:rease nf

abnut 9 percent
Anthraclte :pnéesmwuuld
gu ~upifrnm R4 47 11:0 R4,80

2fy

a Qﬂﬁkg bag;—; an”f" crease ,

i At )
ﬂf ahuut seven percent

(Px;mem upclude General.
Sales Tax). ~
'The ~ distmbutors’ price
rlsé, ~which ‘will cnme mto *
effect on Mnnday, fulluws
5L 0% —
lnc_reases H mr,the p1thead
or producers’ prmeg uf
coal and anthracite.

TRANSPORT COSTS
P TV S Y P

Tha pithead price of coal-,
went- up . yesterday: by 9¢
a 90 kg bag and the prl;-
head price of anthradite
‘'was ~ mcereased the same
time by R3 a metrie tﬂll.*,

Mr’. Stoloff said today
the™ i1ncrease- had been ’
granted “to compensate '
distributors for the un-’
avoidable: increase‘in trans- ¢
port: costs “overi“the’ L’aasihl
two years, ? he said.

Ecunumlsts aﬂd’ mdus- \
* triahsts say' the rise in' the :
coal. price will, mevltably
lead to further mcereases .111
the price’'of electrcity —
which ‘has ! duubled 'sinee
1976. .

CEMENT TOO?, N

An mcrease in.the price’ l
of bricks manufactured 1n |
the* Pretoria Witwaters- |

N 4w

[ L]

kA

ks

CeonfirmedT the "hrick price
inerease today but could
not . give exact percent-
ages; said his federatmn
‘'was  also» expecting, @

Gement price Jncrease $oon.
_ The price of’ South
African Breweries beer
:will be 1ncreased from
Monday by an average of
~four percent This 1§ e€x-
pected to push up thE
price of a 370 ml ° pint

rand area—averaging be-
tween 12 and "13 percent' '

bottle m stﬂres by 2 cents.

—1s reported: to ‘have'been -’
annnunce@ In- 1he Govern-
ment “Gazette yesterday. ]
1-Housing costs areyexpeci-
ed to elimb as a result

17% The inchéase follows' a
1&*percent ninerease ;githe |

i 1l
t?}

:r-";

I erqg nf structural mepra
| cand s expegfed “to’b erstc-, |
| aceeded by- a ‘rise “1n -the-

price; uf cement. b

“”LMr v J H*‘B&*Grutsuls f
dlrectm: 2 the: Bulldmg*

‘ Trndiiciwisc 'ﬁ'nﬂnrﬂfinﬂ vl

rTe 1,
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CAPE, TOWN — The Minis-
ter of Flconomic Affairs, Mr
Chnis Heums, said yester-
day that the price of petrol
may have to be adjusted if
the premiums South Africa
has to gay for crude o1l
continued or increased

At the same time the
Minister denied South Afri-
ca was buying crude ol
with gold bullion

Mr Heunis said no-one
had been instructed or giv-
en the authority to ex-
change gold for o1l

The increase 1n the price
of petrol, which came 1nto
effect on January 1, had
provided for premiums
which would have to be paid
for o1l purchased from
sources olher than Iran, but
it was already ewvident the
premiums were much mgh-
er than anticipated

o

e

1 A : !
1o e . .
3 I
' I
. 2 o
1 1 x
3 h
. i e o

I'J*L‘

up

e, . !
The increase in price' able omfthe world market

agam emphasised the ser1-
ousness of the situation and
underscored his wariings
that the amount of crude o1l
imported had to be curbed
and better use made of the
oil avallable, he warned....

“It is undemably clear
that 1f the mgh premiums
should continue or even in-
crease 1t will be necessary
to adjust the prices of pe-
troleum products

Mr Heunis said this was a
step which South Africa
would wish to avoud so that
the economic revivai should
not be harmed

He did not think there
was any connection belween
the mecrease 1n the price of
gold and the price of crude
o1l

The price of o1l was de-
termmed by the smaller
amount of crude o1l avail-

" and the serious reservations

existing about the stabilisa-
tion of the political situation
in fran.: . "

Mr Heunis said 1t was not
South Africa’s . intention 'to
?:: on 4 panic buylng srree

or crude oil &

The Mimster yestarda
introduced a Bill whic
would empower him tg 1m-
pose a levy on any 4uel
manufactured, distributed

and sold anywhere jﬁ'%ﬂ:léﬂ

Republic P
The, State O1l "Fapd
Amendment Bill sayydhe
money rased b :
would be used to fivgide

any inerease in thé cns%gtfj ;

purchasing crude oil o

other purposes detérmingéd
by the Minmster it congulta-
tion with the RMimpister of

Fmance — Sapa !
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! "By CHUCK MITCHELL 5"

in _the price of many popu~
lar brands of beer, it was

*

and spirits is also gomg up
The, biggest 1ncrease is

for whisky 5.3% |
Wines 'and ,most locally

produced spiits,

The Increasgs. were an;.
.

represents most of the ma-
jor; wine' and spirtt produc-
ers ,and wholesalers and
W sk%! importers o
he -full mcrease : for’
whisky is passed on to-the
ublic, a bottle now costing
6 will in future cost R6.31
“The Liquor, Hotel and Ca-

termg Adgociation of the
Transvaal\‘ ‘ :
a

ers-on the :sii%of any in-
crease, will meet,
discuss the situati
Johannesburg re€ ailers
‘would not comment ¥y ter-
{day pending the assogl-
- ation’s meetin AN
Mr N -J! Hofmyer, direc
tor of the'Cape Wine and

spirit  Institute, déscribed
the Imcreases -as,price ad-

|1ustments They ‘were nec.
essary becduse, of higher,

RN alzlg | )
Now ‘up g9

[ A 0 ¢ .
L

AFTER Tuesday’s merease, -

announced yesterday .that. .
the wholesale price of wines:.«. -

L]

brandy,
gin, cane and_vodka — will, .
go up' by betwee 1 and 4%, ¢

o
’

and Spirit nstitute, ‘which

1
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By Karin Iretor
Tt is not war, B5ay the

‘breweries — Just priCe-

promotion But the full-
page advertisements and
flying froth indicate 1t 18
2 serious battle for the
beer market

With South {kfncan
Brewerles announcing &
four-percent pricg increase
recently and almost 1mmnie-
diately beginning price

6 The Star Tuesday Februaty 13 1979
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~ brands _and, sizes, -there

4
>

was definite confusion
ashout what was happening.

Int e}runnti*h ental
Breweries told beer drin-
kers it would ,hold 15
prices until there was fair
and reasonable . distribu-
tion of 1ts' products, and

until existing agreements

hampering thé gale of 1its
products had been~discon-
finued - .

promotions on . certaie: To which SAB:answered

}_______

'Y
TR T A

attle

that the ICB parent com-
pany and affiliates — the
Rembrandt Group —

owned twice as many .

bottle stores and off-sales
as SAB.

SAB was, it clammed,
actively promoting the
“econcept of simultanecus
withdrawal from the retail
trade by both brewers ”

Could 1t be that the war
15 all a d for the beer
money of black drinkers?
Those on the ouilet side
believe so, The breweries
say no ) i

As early, as September
last year finapcial journal-
1sts predicted that the two
brewerles were gearmg up

{

] fﬂr War. ¥ i

L]
s £

On 'the; finance pages of
The Star it was said that
Dr Rupert, with his Rems-

. brandf 'group, .was wasting

no time n Lnng up- his

o Ik J 4 ol
" fopees-toido battle for the -
' peér, market
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“ Heunis .

which rebates were
allowed would be revised

this stage say whether the
level of the present opld
he increased It was Coi-
qidred advisable to spread
the levy basis as Wige as
possible to keep the q}rel
of the levy as low ° as
possible t

He considered 1t 1 the
interest of all CONSIIRETS
of petroleum producis, 11-
cluding sensitive SEELOYS
such as agricuiture and
the road transporiafion
gervice for passengers to
ostablish a secured SOUTCE
of supply of this UmRoT-
tant productin mpu,t

The  MimS{Ers an-
nouncement follows § TYe€-
commendation froim a
committee of experts ap-
pointed 11 January tp -
vestigate ways, especially
yn the lhght of events 1n
Iran, to accelerate proguc-
tion of hqund ﬁuels

The commitiee oon-
cluded that the most obvi-
ous and economical §tep

to bring about a material

ynprovement 1m the coun-

try's Liguid
\was to expand
capacily of oil from coal.

The commiitee of eX-

perts, headed by thg Sec

retary for Industlles, Mr
’ confivmed .

P “F Theron,

|
conclusions 0y the Energy

Policy Commutiee that the
supplementation of crude
oil supplies by means of

ethanol
duction installations dud

e said he could nob ab y potfat this stage present 2
s 3 srﬁi‘ltmu} but that research

. should continue

.I_r.....-.—nu-— i

__——'-______---'—

Diesel up

1

. new plans
to save fuel.

o ——— o —

e

or methanol .Proe;

—

Farmeis and other
users who enjoy a rebatle
on diesel would also have
io pay moie 1 fufure,
according to an announce-
ment made bv Mr Heunis

Mr Heunis told a Piess
conference that the
present levy on petrol,
diesel and other liguid
petroleum products are to
he extended 1o be paid by
a1l consumelrs of all pio-
ducts of petrolewtm

The effect would be an
increase of the price of a
wide range of goods, in-
cluding plastics, rubber,
drugs, fabrics and even
some cosmetics

While the present levy
15 4¢ a litre on petrol and
diecel and 74 ¢ a kg on
hguld petroleum gas only,
Mr Heums said there was
an obligation ¢n all users

of all petroleum products |
to pav their shaie towards .

the new Sasol project,

Tor that reason existing
measurcs I ferms of

To Page 3, Col B

L

' Political Statf

Cape Town

New fuel comservation measures aeccepted
by the Government and private sectors in-
clude tax on larger cars, rationalisation of

transport deliveries and siriet enfercement

~ of speed limits.

A petrol price increase 1s also 1n the
pipeline, How much 1f 1s will be determined
by the level of premiums South Africa has
to pay on imported crude oil.

| And prices of-a wide range of consumer

goods made from petroleum products are to be

increased to provide part of the State financing
of the planned R3 276-miilion Sasol 3 at Secunda

it
The decisions weré’announced today after

the Minister of Economic Affairs,

‘Mr Heunis,

met repres?tatwes of State departments and

representaty

A coupon rationing
scheme would be recon-

sidered 1n the future iIn
the hght of the leve] of
savings achieved through
the measures recomimen-
ded by the Van der Wart
Committee and accepted
today by the parties’ con-
cerned

In reconsidering c¢o u-
pons, himality would also
have to be reached on the
ratlio of produects which

could be 1efined from gne }
barrel of crude ol Theie |
was evidence that 1t might B
be possible to change the §
ratto so that greater quan-
tities of petiol and die<ej §

than §

counict he ohtained
hefore

es”0f,_commerce, mdustry and agn-
culture to discuss the fuel crisis

~ 1'3*1: J:ft ~
A Heunis cayd, thei pet-

J§! Ingiease announcéd In
sgRldE,~. had taken ac
count, (f the increased
price: of crude o1l and the
premiums which would
havé,sto be paid Now 1t
appeared premiums or 1m-
ported™ ‘o1l were higher
than the Government anti-
cipated

The next increase would
provide more for the fund
from which premmums on
imports were paid and
more funds by way «f
fevies for.the financngz of
extensions to Sasol 2

Rationing

Mr Heunis was asked at
a Press conference
whether the i1dea of petiol
rationing by  a coupen

. sctheme had been <helved <

— aTEm rEm. o im . LT—
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Peirol will cost 50¢ a litre before the vear is out. This is the ferer. |
cast of Mr Colin Adecock, managing-direetor of Tovera, whe was comi?
menting on the latest 6c-a-litre rise. “ i

And bank econdmists foday 15sued warnings of price shocks é“ﬁé&"}!
evervthing from shopping baskets to new houses in the chamn 1‘7&;;“‘!
actions to the ot crisis R

R LiE
1

- M
be by e

The warnings were coupled with forecasts of a’ new damper on htipfes
of a faster economic revival i 1879; L

o
s ngf 1{11

Far 1

-~ g -«-541- Y - ’ ! 3
Dy Jdohan #Moete, ehief eql?ﬁf@;{q"&fﬁ;ﬁi ﬁarﬂi‘&ys National Bank, salili-
apif10e 'ereases on fuel "will be move

Iike a tidal wave thad merely ripple cffects Hardly a single item will :,_;%5
escape a dreirching ——— e

i HW’

He estimated an  im-
medrate upward twist of
the mflation spiral * of
around 1wo peicent all
cqond, fo send the oon-
siimnery price mdex soaring
10 around 14 percent -— /
wifh as bad to come from )

repereussinns in the
months ahead

Famly budgets will be
hit 1in virtually every pio
duct ot the market .

Tndusiry experts believe
with the cost of fuel to *
the tfarmer rising, the w
prices of bhasic food pro- -
gucts Thike wheat, veges- .
tahles and malze wil]l rise . .
Added (o this will be
an Imcrease in factory
processing and transport y a

costs, causing a sharp rise /), _ .ot
in food prices. / / Z7
Public transport will
suuffer cost increases
which industLy sources be-

liecve will lead to a riSe 1n
husfares

The South African Rail-

wavs and Airwavg are 5
massive consumers of fuel
and rail and air fares can
be expetied to rise Thns
15 expected fo place a
damper on the hohday
trade,

Plastic

The price of cars 18 i
likely to he pushed up by
higher steel, rubber, plas-
tic, 1yre and spaies prices

Because bricks arg
made ustng large quantl- |
ties of @11 the cost of ~
housimg wiil go up

[
Plastics are based On ,

]
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pelroleum products so the .
price of packaging and N .
conlamers will  incresse, N
Far more serwious 1s the Ry
extent to which plastic 18 . b
used i manufaeturing — T
vpptually every product on ‘ 11”
the marketl contamms some, Ledn
from ballpont pens and
buttons to furmifure ond =N
lejevision scis ¢ .

With thumeipalities and

tsing  Vast quantities of s
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Talks on meat pri

CAPE TOWN — The
Minister of Agriculture,
Mr Hendrk Schoeman,
has agreed to arrange a
round-table conference of
all interested parties to
discuss the price of meat

The decision was taken
at a meeting with
representatives of the

Housewives League of
South Africa

The league’s first vice.
president, Mrs Vvonne
Forshaw, saig represen-

tatives of the Meat Board,
wholesalers, agents,

retallers, producers, and
the league would be 1n-

vited to attend the Ccon-

ference . )

The league was concern-
ed about the “grey area”
between low prices paid

producers and high reta))
prices

Mr Schoenian had
assured the league no
meat quota was 1n opera-
ten and producers did not

therefore need permits to
send thelr stoek to the
abattoirs — SAPA
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EAST ‘'LONDON:'— 'The
price of white:Sugar went

E;:i here yestei'dayt l:;ly 31;:: a

llogram —+-a cent mgher

*L°0'N ‘sndwe) utely ‘9130l 2ANIDST ST)e thafgl in ;the Preto%"la-

ur OITqNd a8yl 03 usdo ST UOTISSIS ST Wltwatersxraniarea,
943 UT 9oeTd @3R3 TITM P ! H The increasés -— brown
Is;ulgar went up }i;yt 15, a
liggram — were listed 1n
UEEATE 3 special* Government
s . Gazette released vyester-
JjusSmwaoTsAsd pue yafesy vt ULHIO0S W' day.' They-.became effe. -

tive immediately !

The prﬂ';e's ‘listed 1n the
Gazette, which was-not.|
avallable in East London &

: yegﬁeqda}r, ”*Saé'qp fnl;i * area?
g _ . TUsSAg Arpsan], owithin ani'8kmrradius of -
(*u~d 07 00°8) bu 1 AEP the nearestrirallway -
station. Yy o Ty

o ot Lol

" The an‘esthﬂquex%vés d

EE— will pay today, afe"(With
the former maXimum-

price i parentheses)st kg
(906) 15 5y B
:ﬂ' C Yy st g.*qq,'sr" :7| |

umol, adep Jo A3TSIPATUN U(R4,42), 25 kg™ R9.25

d A A DD °d°D ¢ uemr(ﬁﬂ,ﬁﬂj'. ’ N
'aUTOTReN JO ues Ajndsg ‘YASYSTN U A Bp Brown sugar i owe,
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PTIOM PITYR 2] UT DBUTUuRTdOIADTIR *****°* Buty 521X

T

........ og p~a kilogram (previoiusly
SOTISTIIEIS UITROH SUATNCE P 360) and R4,45 for lzfﬁakg‘%
(previously R4,31) 1050

T2XYSTD 8uUj -The price hasbeen'fixed

ueptnd uoT3TIINN  ***** SISSSTd P ¢n g ‘magisterial ‘district
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3 B "7t UJRIADOW urban as the- base e

BOTAIY YINO5 UT s8.In3Tpusdxy U3 TesH further the magisterial

district 1s -from_.Durban,

lt)he l}lghgr ég*ﬁﬁzp{rme

—aem - gy ecause of added *tran-

(‘w'e O0E 0l - 0£°'8) DUTUIOW Aepseng Sport costs *-”f*;ﬁ y

In Durban, the price,of |-

white 'sugar has been~in- |1
o creased from 80c to'87¢c for

a 2,5 kg'packet,_ R N ¥

The general managér of
the South ‘African Sugar
gslanlgggt?ln, Mr Peter
=1 O Spedg BUL : Sale,said't € Increase was,

H31EeH 3 b to bf‘mg theiprice of "g'ﬁgar =

saybnoyg, Axojonpiy1n linejwith production !

puolslld parudseg - COSts and to cover the.,
ymgher Production costs
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SUGAR prices rose yesterday by about 8 percent for
3. white and 3 percent for brown — in a move aimed at keep-
it, g the dumaatla pnca laval with the cost of production.

T Price changes vary ac-
+ cording: to - the dlatance
« from Durban, + .+

., The Reef price for a

i 2,9kg, pack of white .sugar’
goes from ‘92 cents to 99
cents — a 7,6 percent rise.

The . Durban. price goes

up from 80 cents to 87 cents
a 2,5kg pack - an 8,75 per-
cant rise. ,

f' Mr. Peter Sale, general
! manager of the S.A, Sugar
4 Assoctation, said domestic
i consumers were not being
[ asked to subsidise exports
k;whlch were being Ssold
é below cost f -
g

The shortfall was being
made up by loans raised by .
the industry and by cutting

" *the return- allowed to
lﬁmﬂlers and growers.

I -

L aYeaterday S price rise
caught retailers on the hop

40 Prevmus rises have led |

ftu massive stockpiling.

" This increase, which will
cope with increased fuel
prices, was a_ well-kept
; secret

] LI' r

Costs,f

: A laadmg manufacturer
said the consumer would
be affected by the price mn-
: creaae within weeks

Manufaaturera cannot
ba gaod boys’ of mdustry
and abaarb all the costs.

' m“The consumer will be
hard hit, - ‘

Sugar is not the only
I commodity to go up, there
are‘other increases on the
way,” he said.

A leadmg baker said s

/

b gBft drinks were prlca-“
I cnntrallad and so the con-f
' sumer- was protected

-Mr Cork did not think .

the C?!;‘silm%;ﬂﬂd be 1m-, firmhad inereased prices a
mediately a whilé ago in anticipation of

Manager of Tomango, { | 5 general Tise 1n prices.
| 'Mr J°.L. van der Merwe,

said us firm had been cut-

which &
| E:Eﬂ ﬂ;llltghprgﬁ:‘:l?l:sltlas of | | prices; accordingly,” he

said. “
sugar ] |  Durban manager of Coca
R — h +.Cola, ML ,Cork, said that-

_._l_._.l..J..__

§

“Wa foresaw" the’ prlca
hiké -and adjusted ouf”
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e D roonth, geconding to
Apeuttiaial authorities
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e T her nuagze e
vwill e the fuist of the
Basle foad vrices o he
paised s 3y o

Doy products, n
¢ luchiar frosh mitth, are ¢ -
ped ted to follaw  and tatel
the prices of bread and the
Llopor price of medal will
dalso cooup

batmiers have had to
contesd this year with
Manhhot cost rises — fuel,
fertilisers, seed, 1
plent nt-, vehieles and
fabons —  tdanging
hetween [ and 13 pol
¢l

The it et $1 o6y
prodic (v price s 118 o
torn

My o puoducots have
Tost dat east g thad o thew
ceop e se of drought,
wiich ol alsg e taken
intg acs ount when the
price s fixed nest inonth

The South Afitean
Rlarze Specialist Orpamsa
tion wiil subamt s prue
Focaraendd dlions 1o thi
Matse board on Rarch 2
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lhe next striking thing about the
report 15 that the RET condd not find 4
anele hody of opinion capable ot arginng
mtcibeently and peisuanvely i favour of
1 unitorm prce ctructure for petroleum

products
The BTl conclusions were self-
evident cven beforr  the mvesbgation

began and clearly this was an issue
Heums could have settled with a shortt
fecture at one or morc of the Nat party
congresses 1n 1977, instead of adding to
the pile of probes heaped on BT

i he question of SAR pipehine tanfts’
l1s been a hardv annuahin Raibway bud
get debates tor nearly a decade and suc-
cussive transport ministers have
explained that without huge surphiuses
from the pipcline division helping to sun-
adise 10ss making divisions, such as rad
passenger tiansport (R286m m the red
last vear and R350m this year), ratcs

v nereases of up to 140% would have to be
imposed to wipe out deficits on S0¢H0

LCONIMNE SLrviese

a—— )
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E
E
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OIL PRICES D1 __..(" -
Why it’s dearer inland

On the recommengdation of the Board of
fradc (B11), government has ropected
price equalicaiion of petroleum produocts

Under stiong pressmie from inland
consumcrs, I oonome Affarrs Minister
Chrs Heunmisan 1977 instrucied the BT
to look 1nto the desiratnhity of unitorm oil
pridug and its hkcly ffect on commerce
and idustry

Although the BTEs arthmebce has
been largdly overtaken by across-the-
board prc nises of 9.2¢ a hifre wnce

: T
; ADDIRT UP O |
r {
87 agtane
pairol
Ny 92 octane {inland fiass)
| a0 only} {uel
- — ——cents per btre— — -— -
I'I
Oill company selling |
pnce  (including %,
customs & excose |
duty of 10,3417¢/1 1J
plus 1¢ gut} 3374 33,14 33,31 ?
Aetaifor's ]1.
' pnargin 1,86 T 8EG 2,79
Retas pru a at
coast 3560 — 36,10
: Hailage to "
’ Johaniosburg 3 50 3 50 240
Retad pnirs
Johanneshurg 39,10 38,50 37.50 E
Y
PETROL SALES |
BY PROVINCE
1970 1976
R . VS
Cape 26,1 238
Natal 14 2 159 L!
Transvaal 49,1 508 %
I OFS 10,6 D
E‘MI’#M Pt B o BT L RRER R R P ST h—lm.tﬂm%

Tanuary, differentialy remaw uneh #eed
because they are drformunzd o 6
transpoitation cocts io the county 4 !
pncmg zones or “grds

Also through no falt of its ow ¢
Bt1 report has been overtaken by rnny
nont changes 1 geography of &'
encigy prodoction  government's ¢ e
munahon to move awav from rehar - on
imported oil to a domestie ol-{ron- 7
policy mecans that the ¢ njre of proe
the oil refimng mdnstry wsll mose ©
the coast to the Highveld, revervnp ;v
o flow and reducing the disadvant - ox
of mtand ol consumers. |

i

1
o
L

Pipeline problem

The BTT says the magor facton v e o
ing geographical price dufferres, .
SAR’s pipeline tariffs wisch it imphes oo,
out of line with costs

According to revised SAR estimaics
for 1978/79, pipeline revenue wi'l be
R138,1lm agamnst expenditurs of B35, 2m
— a surplus of R122,9m after allowing
for deprecintion and interest

Nonctheless, the pnce equahlisa’er e o
say 93 octane motorges comld not L 0 ¢
i a chanre of more tian 1,5%/Mitre g
March 1979 prce v Johanne -ty
which 15 fess than 4%

in 1ts search for #n aderagattve to th
ond systemn, the BT Inohed nl oo
pnossthihiies: simpie avera,; ;s pos
constant ratage payments, and an e
satton tund AH three fell down o e
they were either 160 complicated o toc
expensive o1 cxampie lon t2t e,
equaltisation fund would regiire i oo
mvestment of RISm and the vyt
would cot R3,5m a yedr to wdmnyser
The ol companies (oL the PTEG ot o
than Zm sales and ot Jatumanrsy v b
have to be analvsed ang comnbed ca
month freom pAsrmat e
more than S
gxperts would be reena dto bfara vy
distribution «osts anrt e Lo ey
IR Ol COmpanies » ud ¢ ™ farl ¢
Lusts at curient fofes g2ie about R1750
With the weiphe of Lhe eviuency
agast equahsaton, P10 copghals, <0
rteps devgned arlibcinily o qntrod oo
utntormmty would not be i the nioo n
mterest because, infer ¢iu:
@ The present price strwture 1L 8s 0
Apant fronethe question of raslmay r .
ine tandfs, 1t 18 cost-oneaiated and ¢ .
butes costs among Cusoors 10 13430
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the locaton of indusinies ~n the Yhaos of

compdrative ¢osts;

© The equaltsation muphbt wvelve di
ficulties in or with the B985 countnes and
other nephbouwsing s a‘es, and:

@ In general, the clafo ¢ importaw . 0.
‘o1l 10 the peteern of nput corty o)
mdustry and other 3etarn 35 8n bsited
that ony oenehic’r o curg wdmames 1oy
cquahsaios woulld o0 ca b Towever,
H were not, caaehsation vould sncatyoage
industnal conwsitration 1 the PWY,
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'SOQUTH Africa’s consumer
price Index is a misleading
guide to inflatton and could
be costing the country mill-
llons of rands every year
through its use as an adjust-
ment index for wages and sal-
arles and for contract price
increases

The reason the Department
of Statistics’ widely-used CPI s
becoming 1ncreasmgly 1naccu-
rate, and inflicting damage to
the economy by pamting a false
picture, 18 because the weight-
Ing given to the chosen ‘“‘bas-
ket” i1s reviewed only every 10
years The last revision survey
was 1n 1975

Cape Town economst Gerrnit
van Zyl points out that the*CPI
“assumes that consumers are
stupid and incapable of shiftmg
their purchasing behaviour to
accommodate such relative
price changes

“The exercise to determme
what the shopping ‘basket’ con-
sists of was last undertaken in
1975 and the physical quantities
purchased in that survey of a
sample of representative house-
holds 1s now used as a basis for
determumng the cost of living

“801f the average household
purchased 100 litres of petrol at
that time then 1t 1s the same
100 Iitres which now gets priced
and built into the CPI

‘‘In practice households
would tend to spend their dis-
posable 1ncome m such a way
a3 to generate the maximum
utility or satisfaction

“With sharply rising petrol
prices they may elect to cut

—_——

back on petrol consumption and
{0 spend more on other pro-
ducts and sérvices which gener-
ate a greater amount of con-
sumer satisfaction ”’

While the 10-yearly survey of
consumer buymg patterns 1s in
line with some Western coun-
tries, 1t 15 a far longer interval
than that chosen by many of
the more sophisticated industri-
al economies

Britain, for instance, adjusts
its ‘basket’ weighting annually

Criticism of this weakness 1n
the CPI is endorsed by academ-
ics and leading economists

Standard Bank economist An-
dre Hammersma stresses that
the CPI1s a key economuc ind:-
cator “‘and one would like to
have 1t as accurate as possible

“Iivery 10 years 18 not ade-
quate A more regular survey
for such a crucial statistie
should be done, but not every
year ~’

The Department of Statistics
says that cost 1s one of the
main reasons for not conduct-
Ing more regular consumer
spending suiveys

The 1975 survey, says the
department, cost R311) 600

SUNDAY TIMES, Business Times, March 18, 1979

The Department does not
suggest, however, that 1t 15 not
prepared to conduct more regu-
lar surveys, but believes the
lead should come from private
enterprise

“That 18 why we have pri-
vate enterprise representatives
on our technical commitices
and on the Statistics Advisory
Councit

“So far we have had no re-
quest for more regular up-dat-
ing, so we must assume there
18 satisfaction with the existing
system " a Statistics Depart-
ment spokesman told me

But consensus of opinlon 1n
industry 1s that the Department
of Statisties’ indices are ex-
pected to be accurate and the
onus 18 on the department to
ensure as high a degree of ac-
curacy as possible

Assocom agrees and execy-
tive director Raymond Parsons
says orgamsed commerce will
“have a prelimmnary look at the
reliancy of the cost-of-living in-
dex and, if necessary, will raise
the matter further through the
dtatistics Advisory Counci}

The dangers inherent in the
use of such an index as an

el b ]

tion

aceurate reflection of the couns
try’s rate of winflation was high-

hghted in a study last year by |

Peter Lewin, former lecturer
at Witwatersrand University’s
Graduate School of Busmess

“An 1ncrease In one, OF evey
1n all, prices 1s not inflation, An
mcrease i one price, athers
remajining the same, i3 a
change in relative prices An
Increase in all prices is an
Increase in the absolute price
level

“If 1t 15 not persistent it may
simply rank g3 an increase in
the price level once and for
all,” Lewin sard m s pub-
hished study,

Econommst Gerrit van Zyl
charges that when these rela-

tive price changes occur he

CPI incorrectly reflecis these
as an increase 1t the overgll
cost of living b

“Becange the CPI still as-.

sumes the buymg pattern of

1975, 1t assumes that consum-

ers are irrational i that they

don’t react to relative price
changes,” he says

A practical example of this is
found in the nclusion of 454g of
michards m 1975°’s shopping
hasket,

Since 1975, however, pilchard |
shortages have pushed the |
price sky-high and this preduct }

has been cut from many house-
hold budgets

Another example is the incly: " §
sion of one kilogram each of %

beef, lamb, pork and chicken,

Yet, econgtmsts agree, the j
shift In buying patterns has-
defimitely been away from in- |
creasgly costly beef towards |
relatively cheaper substiutes 3

such as pouliry
Barclays Bank economist Dr

Johan Cloete agrees that with
ho revision of this bashket
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planned for the next six years .

severe distortion of the CPI-

coula result

This could lead to false wage' {
and cost mcreases when claims &
are directly coupled to the CPI |

This process merely helps to '
butld up pressure for price,

wage and salary increases |
which, when accornmodated by |
.money creation by Govern-

ment, leads to yet further infla-
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Food pes

set to Jump

W * » i ;% -L{. H: "
- @respendentmi \
PRETORIA — Cohsumers' can -brace themselves ,fer

i

another series of food-price shocks, . 4 )‘

Mimster of Agricylture Mr. Hendrik Schoeman said 1n
an interview 1n Pretoria yesterday the price of maize, { !
dairy products, and-Jater in the year wheat and bread, ;
would have to be increased. .

He said Seuth Africa had reached a pont where 1t faced 3
the alternative, of paying; .economic priees fer its food or :
suffermg food ehertages; VL | :,

r £y
Farmers, ‘he said, were bemg squeezed eff thelr farms
by rising costs, ' * v ﬁ

Strategically the country could not telerate the threat - |
of decreased agneultural preduetmm t [

The , Mimster emphasmed that ene of the eeuntry S §
greatest stréengths was its food preduetmn ability and its j
agricultural know how 1 {

|

“I{ 15 vital the mdustry not only keeps up with the rising
domestic demand, but that surpluses for export ' to -
southern African countries and elsewhere he produced "’ -

Farmers debts, the mimster said, were mounting as %
retlirns. failed to keep paee with recketmg production §
costs

, vt
Paylng farmers an: eeunemle price for their products j
1

was ot only “right and proper’, 1t was essential'in the
national interest.
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PRETORIA — The Con-
sumer Price Index for
all income groups (base
Apri 1970-100) stood at

" 220,7'In February com-
. pared'with 2284 n

January and 208,4 1n

Consumer price

February last year, ac-
cording to figures
released here yesterday

by the Department of
Statisties.

This represents a
percentage increase of

1 2 7q lhe atal ercur\,_/l

index increases 0,6 pc

0,6 compared with
January and 11,3 com-
pared with February
last year and was main.
ly due to mcreases' in
the cost of housing,
household operation and
ransport — (Sapa.)
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MAIZE PRICE  \MW Bk o A
) e 313124
Througk the rov (o

’ ﬁ: | d
will soon show whether his sympathics he | AMOTFIER ﬂﬂ?ﬁlﬁi Lol

with farmers or consumers Before the | Gross producer price of gaie
-nd of Apni, he must decide whether 10 ~

L

'7?!?8 1?6/??

‘ Ritoc

- l'-
o
o Rt 1, Eppi ] =

approve the 6% hike 10 the maize pret | 100~ T o R T4y 1 34.00
recommended DY the farmer dommated ! C ‘ 3 40,00 (41.00)
Marze Board ast weeh . L ier
Speculation 1 that the board has fol  § 50 | T' _ﬂr 2.52 ( 2.55)
lowed the lead of producer organtsations | *si:‘[ : A
n putting forward a price of nearly R106 | o #_W_L:E”‘ it Ll 22,00 (32.10)
1 ton, compared with the present R84/1 j il i | 8.40
The proposal sull has 10 be considered | BRI y 37.00
by the National Markeung Council. Min b a0 — BN 2 L 1O LI L L
ster Schoeman. and the Cabinet’s food 1 Bt v LY BIRIRIEL 1 10.50
.. committee ! b1t 3 i 3.20
They have several choices They can | 20° BIBIEIRIS ,_. -
accept the recommendation ds itois, | RIRIEIWINIS
though this 15 consdered unbikely IRINININE 2 i 0.00 o
The mcrease could be cushioned by | el et ke %ﬁ-ﬁ-_,fcﬂ}:#ﬂc%&b:%c; |
raising the government cubsidy on maté ; fiﬂwnimm ;ﬁm”imm ? ]
(R50m this year) In the hght of Schot | iy eymargency payment e |
; man’s objections to cubsidics, this 16 also 5 D ———
| improbable, though maize meh do not 00

1 expect the subsidy to be lowered -~ e
Finally. government cab reject  the last season’s 10 Mt Since then, however,

| board’s price and fix a lower omt Con  1he estimate has been cut to 6,7 Mt

qdenng the SIZ€ of the proposed 1nCTeasts The final count could be even lower. 00 N
this 1s the most probable outconic and vields have already beep reduced -
if this happens, the board wil be from last scason’s average of 2,2 t per

faced, as 1n 1973, with ncutTing farmers ~ hectarc 1o onlv 1,5 t/ha 80 ——

wrath by implementing the lower price, Maize Board GM Hendnk Hicklev
or threats from povernment 10 tervene  Techons cxports  are expected 10 shide

15

£ 1t does not Last ume, the board backed from the current weason' s 3 Mt1o around
down 1.5 Mt, more than half of which 15§
aocounted for by the carry over from
Farming costs S04 1978 bumper crop +2
The cinef motvation for the proposed With export prices for yellow maue ™

sharp 1nCrease 1s the steep e 1n farmng currently around R 104/t and transport
costs, which sincc the early Seventies and handhng costs about R30/t, o
have not been reflected 1n producer producer’s price of about R100/t will
prices, according 10 the farmers mean sizeable export lo»ses The board-
\ Discussions in Pretond 1ast week hopes, howevel. (hat the R%.7m balance
centred mainly on the pros and cons of 1n the stabilisalion fund. plus producer
these arguments For nstance, farmung  leviIes, will be sufficient to absorb the
lobbies claim that the 35% jump n diescd  shorttall
(50 prices over the past year has added morc © The Maize Roard has sold 50 000 t of ‘: (43.89)
' than R4/t to production costs They also mal/c (o £ambia 10 help 1t overcome ( 1.04)
pomt 1o the ccent 14% furtihizer prnice Jhortages as a result of thib “2AsON’s
(-5. rise diought north of the Zambezt Fhe marze
" Samso deputy director Freck Tomhin  1b expected 1O be dehivered dunng May
con reckons cOsts are rising “TQuie Qubstantial quantitics have also been soid
sharply 7 Pieter van der Dussen, ccono- 10 Mozambigue
mst of the moIe militant SA Mase
Producers Instituic (Sampt), doesn’'t seC
why farmers Jhould stand “hatin hand™
on privng «1f inflation 1s now a part of
eCONOMIL puh{:y;” he says,  WC want to
fyve with it, not die with it =
This year's poor crop because Of Srpg ]
abnormally dry weather, has furlhcren ion is reserved for specific
rengthened the farmers’ Cast Crop Lol ?Ds?h Farmers Winery afe, 1is dpur?ﬂseﬂ
mates at end Fcbruaiy pmntcd to a har—lzll‘r‘:lil be presented to v;riuuseiinEd
veot of around 7.5 M, compared with rust for the purchase of prizzzf.s

-1ne expenses {'77-78 = R65 - see starred
re

] suzs eXcludes t}
R e cost of prize
; S
already received our grant fninf?gf?;hg
Yom

R301.15

e wE L LD prgj ect.

CASA 1t 1is
¢clear that w
o 4 E
as 1s likely, the expense:hiii have tn'call on outside sour
vear. nected with the above. recur Ef§ for felp when,
s 11s coming financi
al

J.C. SANG,
Sec./{reaa., CASA (W.P.)
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Food pricd hikes? - ;zq{;

PRETORIA — Another wave of food price Increases'is
expected to hit the consumer in the next few months.

' Yesterday, the Minister of Agriculture, Mr

Schoeman, announced ftfcreases in the price of ground-

nuts —up from R295 a ton to R333; sunfiower seed from

{tlﬂz,.ﬁﬁ to R180; and soya beans from R180 to R202 a
on.

' A maize price rise of ahoiit 20 per cent is expected to

be announced later this month.

' In the wake of oilseed price increases, prices of cook-
ing ofl are certain to rise. . :

The price of mealie meal and other maize products
will ripple from a certain mafze price increase. — DDC.
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PRICES o \1,\%\"“@
Going unmarked~

Complaints about exorbitant trade-n
values cited 1n advertisements, especially
by motor car dealers, have moved
government to bar any mention of cash
offers in trade-1n ads.

Janme van Huyssteen, director of the
Motor Industnes’ Federation, says some
dealers have been making specific cash
offers irrespective of the age and condi-
tion of the car. There always, however,
seems to be a “catch” when the cus-
tomer enters the showroom For exam-
ple, dealers wrthdraw discounts on new

———
—_—

vehicles or even mark up their prices to
make up for losses vun trade-ins “This
advertising gimmuck was becoming nfe,”
says Van Huyssteen

In similar vein, the government ruled
in 1976 that the prices of all merchandise
for sale have to be clearly marked by the
seler Falure to do so could mean a
R2 000 fine.

Merchants seem to be learmng to hive
with the extra hassles of price tagging,
though a number of shops still doggedly
resists In Johannesburg last year there
were 52 prosecutions A spokesman for
the Johannesburg price controller notes:
“A number of shops just get warnings
Only the serious cases are put before the
magistrate We are not here to dnve
everybody 1nto the ground ”

Ton: Frere, national secretary of the
Housewives’ League, claims complaints
are only tnickhng in now, mainly about

butchers and greengrocers Because of
fluctuations 1n the prices of meat, fruit,
and vegetables their laxaty 1s understan-
dable However, she reckons that fresh
produce merchants could comply with
the law, with httle extra effort, by dis-
playing prices on a blackboard

Michael Kitchingham, price controller
i Durban, says s office often gets com-
plaints that shops are not displaying
prices Main culprits are cafes, some of
which, he claims, are dehberately not
marking (in many cases to overcharge
blacks, says Frere)

In Bloemfontein there were only a few
prosecutions last year Again, cafes tend
to be more lax than others, but, accord-
ing to a spokesman for the price con-
troller, even supermarkets shp up In
both Bloemfontein and Port Elizabeth,
however, prnice controllers are satisfied
that shopheepers are sticking to the law
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tood price hikes 10&
commpensate farmers

JOHANNESBURG -

Flarmer s would have to be
adegqudlely  corapensatord
for the siecp 1i1se 1n
D1 0ducfion costs and erop
devastation caused by the
waorst dronght 1 25 voars,
fhe Minister of
Agriculture, Mr Hendrmk
achoeman, <aid vesterday

Mt Schoeman an.aoine -
ed mereases of un 1o 20
Per coni an the price «f ol
seeds Ml A0t g Hodns o
Tuesday

He also conlirmed nnoam-
CFEHSC M Next Sed.rnir'y
fnawe clop of 20 por cont,
that wil bring the cos1 of
maize 1o ahowt RU00 3 1aon

The maize inerease will
spark off 2 new roundg of
Nassive Mci€ases i the
price of meat, poultry.
fresh mulk and all dauy
products

Monufasturers ol ot
prodiiets will pav betwesn

ik apllarn.

11 per cent and 20 per cent
more for seed

Lroundnuts will go up
trom R343 to K343 a ton,
sunflower seed {from
Hi&7.47 to R210 and sova
beans from R200 to R231

The hugher ¢cost of huts
Jnd seeds will mean
further inereases 1n the
price of oil-based
products A hire of ail
dould cost up to 12¢ more

A matgarine manuldace
tuler said s product
wolitld cost 8¢ more ior
LI G

The assystant general
mandger of Nafional Co-
operalive fairies said
tarmers were already
straggling to meel eosis,
and fresh mulk and daity
products woild have to be
b redgsed Jn price m the
wake of the maize rise

Mk pradiebion was low
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and would ciop lower His
organisetion would have
to import powdered milk
to mahc up the deficit, he
waicl

A Pretarta econmmist os-
timated yestorday the
nunister's announcement
could push the nfiation
yote up to hetweon 12 and
13 per cent

Mealies, the staple qret
of blachs, a1e also a prime
mgiodient 1n cattle, pig
ahd pouitiv fteed g

The prestdent of the
Housewives' League, Mis

Jov Hurwits, last mght
condemned the 1ncreases,
sayi1ng thiey would have g
ripple effect oan all other
producis 8She was
hoipifted at the 20 per
Cont merease i maise
her aiise 11 wonlld push the
price of all agicultural
products sky high —
[RIDIY
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‘Cost of 1V/l

Preétoria Bureau

THE Consumer Price Index
rose by a startling 1,7 % —
an annual rate of 204 % —
in March, aeeerdmg to the
Department of Statistics

This pushes the rate for
the twelve months to the
end of March to 12,6 % — 1t
was 11,3 %- last month —
giving substance to the
warning of some econo-
musts that an inflation rate
of more than 13 % is possi-

able 1 the sec
year,

o X9/ /¥

d half of the

The food-only index dur-
ing March rose by 0,8 % '

The haekgreund "o
March’s steep ,COL rise 1s
the series of Government-
authorised price rises dur-
mg the first quarter of the
year These included fuel,
fertiliser, power ancl sugar

And there are more to
come, The Minister of Agri-
culture, Mr Hendrik Sehee-

man, yesterday announced }

_
—_——
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g rate soars

an mcrease of nearly 20 Y.
And all dairy products

are virtually certain to rise

by the end of June at the

latest il S

The price of bread,  the
Mimster told the ‘Mail” last
week, would be increased n
September if it was found
that wheat farmers’ prices
had to be raised

Motor industry suu%"'ees
say, foo, that the. pr:ce of
petrel will be 11} feentse,er

r
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FUEL PRICES

Last week’s announcement that the refail
price of oil-based fuels 1s to be subsidised
by a 2c¢c/litre cut in excise duty could
herald dearer pnices soon at the pump

By surrendening the excise duty on
petroleum products to bolster Economic
Affairs Minister Chnis Heums’s equalisa-
tion fund, Finance Minister Horwood
will sacrifice R120m over a 12-month
period. His arrangement with Heums to
suspend part of the duty, rather than opt
for yet another deflationary price rise so
soon after lus growth budget, 1s unhkely
to last more than a month or two if unset-
tled conditions in the internattonal oil
market persist It would then be replaced
by a hike 1n retail prices.

Crude o1l supplies on international
markets are almost certain to remain
tight, and pressures will increase to
impose production surcharges on the
more sought-after grades of crude Since
December, most Opec producers have
raised prices by means of surcharges by
between 24% and 31% Fears are now
sweeping the ol market that Iran and
Saudi Arabia are planning to impose sur-
charges which would take their hght
crudes from $14.54 a barrel to around

$15,70 fob Gulf ports.

The mmplcations for SA are clear
With nearly 75% of Opec production
carrying large premuums — and the
possibtity that Iran and Saudi Araba
may make it a full house in the near
future — SA acquisitions at $16-$18 a
barrel since the end of December are
clearly something of the past. Premiums
charged to buyers with panah status,
such as SA, obviously respond a good
deal ahead of price movements 1n formal
markets, and if Heums says his equalisa-
tion fund levy 1s runnng 2¢/htre short, he
1s probably not kidding

Premiums shoot up

Since the beginmng of the year, the
equalisation fund has been pumped up at
the rate of at least 7,5¢c/litre This 1s equal
to about Ri2 a barrel, or a premuum
nearly equal fo the second quarter officsal
Opec price for Arab lhight crude —
$14,54 a barrel.

If Heurs needs an additional 2¢/litre
(R3,20/barrel) to take the strain off the
equahsatmn fund, it can only mean.that
the country’s supphes are becoming.'eyen
IMore expensive.

It therefore seems likely that, unless
very special condittons develop 11 the oil
markets (such as a sudden fall in"demand
to produce a glut), a further ol price rise
in SA — the third since January — 15 on
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. R120m for

Owen Horwood . .
petrol users

the cards.
@ More bad news for diesel users. From
May 1, trucks using private roads will no
longer qualify for the rebate on diesel,
currently R89,75 per 1000 litres.
According to Dirk Odendal, Secretary
for Customs and Excise, this 1s being
done because “1t i1s very difficult to admu-
nister ”* Rebates for passenger bus opera-
tors, and for non-moving vehicles such as
cranes, are not affected

The mines (in particular open-cast
operations) and road coastruction com-

pames wil be worst hit Alf Pexton,
group buyer for Roberts Construction,
reckons “this wil make quite a difference
to the cost of runming vehicles ™
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|CONSUMER PAIL
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up 12, 6% g

\ THE CONSUMER price mde’i{fﬂ :.h ish .
rose overall by a massiveyr k. = k. milk R
1,7 % in March and hyL ', milk products & eggs

12,6 % during the past 12L 7 +’£ats & olls
Frum

k- monLis i *
j These figures were released by T“‘*‘ﬁyﬂgﬂtﬂblﬂs

the Department of Statistics Sugar
in Pretoria A ,1 ﬂ'Cuffee & tes
During March the CPI rose  Other /

1,1 % for lower Income: .47 COLD DRINKS
groups, 1,7 % for mddle gp ?D

come groups and 1,9 % ‘(a‘?r{}.r #-ALCOHOLIC DRINKS
mgher income groups :

Transport was largely respol Hm
ble for the massive rise}in’ fLOTHlNG & FOOTWEAR
the CPI with transport cgsts : Clothing
jumping by 5,3 % 1n March'rig. | Footwear
While public transport [F&-" I o
mained fairly static, the ndid r, CUSING

-r'lll'*r

nmng costs of a vehicle t’““ . .,4 & POWER

by 12 % 1
Household operations cuntmu l FURNITURE & EQUIPMENT

to rise by 1 % in Marchfahd Furniture )
domestic servants were N Appliances
nmore ) Other

Fuel and power went up: bf
1,7 % and 13 % over theTJa
year

Education, after remaimng
fairly statie, leapt up by
A94 %

Fuud rose by 0.8 % overall
March and 14,3 % over the g THANSPORT
past year Vegetables and
sugar rose fairly substantiaiyfir ‘Vehicles
ly by 4,4 % and 2,5 % respeg;; e ﬁjHU“m"H costs
tively #=Ypublic transport

The CPI was started 1n Apn} 5.;“ 6MMUN!CATION

1970 when the baselme figune;-
fﬁ HECHEATION & ENTERTAINMENT

of 100 was fixed }
Kach month since then the Des RE ADING MATTER
LEE}UCATIDN

# HCUSEHOLD OPERATION

Cleaning materials, etc
Domestic ssrvants
Other services

| ME DICAL CARE

ek

partment of Statistics has'
tgleanegl masses of informas
1on about the cost of gnuds
and services m 11 major urs . PEHSDNAL CARE
han areas These prices aref ; ,QTHEFI
processed and make up the < _
mdex .- o ﬁf&. T
All the mfurmatmn appears lﬁf P .
the fabulation AREELE R W, b vt
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{THE RECENT, 20% in-
greage 1n the price of maize
was unjustifiable, the Con-
«Sumer Council ,said. in a
statement yesterday.
“The counci] agreed that a
ice adjustment was need-
d'‘because: of increasing
production costs and this
year’s low yield, but said.it
was unjustifiable to pass on
to' consumers cost arrears
Which had built up over a
five-year. period “merely
:because the mapze.crop is
Expected to be low”:
¢ »Chairman Prof Leon
[ Weyers also said the latest
hikes mn tyre and cement
prices would deal'a heavy
blow to consumers,
“‘Although. one realises
| the energy price increases
'{ are unavoidable, thei-'ques-
tioh arises ‘Does the price
spiral contmue unabated”
Will: the manufacturer- and
| the consumer have to meet
the’ costsg until both, are
priced,out,of the market?”
he asked *;:) sa
The pricé’of  tyres, tubes
and retréading material are
to rise’ by 10% fromgMay 7
and cement?will- cost more
from today;.— 'Sapa
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EGG PRICES

Low returns on capital in the R150m a
year egg industry and losses by many
farmers may be enough to justify this
week’s hike 1n the price of eggs But what
now of assurances made last year that the
formation of a co-operative would “‘ensure
the lowest possible price to the
consumer?”

Since the National Egg Producers’ Co-
operafive, Nepco, was formed last
October, egg prices have Increased by a
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Buying eggs - .

total of 15%, or 10c a dozen, inciuding the
latest hike Total increases over the past
three years amount to 20% (l5¢) Last
year’s 2c increase was intended to cover a
4¢ hike 1n the price of ammal feeds, while
the latest increase 1s related to anumal
feeds as well as general production cost
increases, which Nepco maintams are
beyond 1its control

SA Poultry Association secretary Zach
Coetzee maintains that the increase barely
covers cost mcreases He points out that
production costs have soared, with a 23%
increase in the price of maize, a 14,5%
;ncrease n packagmg and distribution
costs, and a 17,5% rise mn transport and
fuel costs, among others Maize makes up
60%-70% of chicken feeds, and feeds
comprise 70%-75% of egg production costs

Maize, fishmeal, oilcakes, lucerne, and
the maller’s profit margin account for 5c
of the 8c increase, according to Coetzee,
while farm production costs, transport and
wages account for 3¢

—
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Boiling over*
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«We've tried to absorb increases as far
as possible,”” he says, “bhut costs cannot be
contained any longer We hope to be ahle
{o keep prices down for a further extended
period ”’

Retailers, however, charge that the
consumer 1s paying for mefficiency on the
part of Nepco

“The egg cartel 1s actually protecting
the interests of the large producer, and
neither the small farmer nor the
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what about the consumar?

consumer 1s getting the benefil,” says
consumer friend Pick n Pay chawrman
Raymond Ackerman

OK Bazaars’ food division GM Ralph
Horwitz believes that the effect of the
increase will be to reduce short-term
demand and possibly create a further
surplus

Nevertheless, Nepco acting GM Chive
Apsey believes the co-operative has had
the effect of stabilising prices and supplies
in a market which traditionally suffers
from a notoriously fluctuating pattern of
demand This reaches a peak at the
month-end, he says, and slumps towards
mid-month

“Arming production at the highest level
of demand 1s not the perfect solution, but
1s better than any other solution at
present,”” he asserts ‘‘Without price
stability, which Nepco has brought about,
the resultant chaos would lead to even
higher prices

Coetzee notes that if city consumption

were to Increase by only one e€gg per
person, there would be a shortage

The industry cannot be accused of
mefficiency, says Apsey It 1s already
more efficient than 1t was — the number
of eggs per bird has apparently imcreased
sigmficantly In September 1978 there was
a 10% production cutback of 900 000 hens,
to 9,5m (200000 less than 1n 1977), and
productivity has ncreased by 8% to an
average of 240 eggs per bird (224 eggs)
simmce 1977

““Feed prices and controlied price hikes
cannot be blamed on mefficiency,” he
comments

Retallers argue that the price mcrease
1s surprising in view of the current egg
surplus They believe that the consumer 13
subsidising those surplus eggs which are
being exported at a loss The Egg Board
buys surplus eggs at 4lc a kg, exporting
them to the Far East and Japan

Loss to the farmer on his production
costs Tuns at an average of 22c a kg, ana
the board makes a further loss on exports
Last year’s surplus, for example, was
exported at a loss of R4,7m

In order to guarantee stable prices and
continuous availabihty of eggs, he says,
the industry must carry a '‘stategic
reserve”’ — and that works out to about
107% of demand However, he notes that
there 1s at present, a ‘‘super-surplus” of
12% (about 600 000 to 700 000 cases) over
and above ‘‘strategic reserves’’ of 500 000
to 700 000 cases

This 18 obvicusly higher than the
mdustry would like, but 1s related to
increased efficlency of layers, and long
response times in the industry Production
cannot be adjusted quickly enough to meet
demand, and 1t takes at least 18 months
for new levels of production to be
established The industry did m fact
adjust production to meet a 6%-8% annual
increase 1n volume offtake up to 1976-77,
but demand subsequently dropped with the
economic slump and production could not
be cui back overmight Last year egg
production totalled 300m dozen, only 0,5%

higher than the previous year, and demand
fell by 2% This year demand 1s down by
15% compared with the first quarter of
1978

There are about 10m commercial layers
of which 3,5m to 4m are owned by
independent producers Nepco has about
68% of registered hens, or 50% of the total
hen population The number of producers
has declined by 256% since 1977

Apsey maintamns that the entire mdustry
1 responsible for the surplus Independent
producers undercut Nepco, and so sell all
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The Cape Times, Tuesday, May 22, 197*3”1 3

Own Correspondent

PRETORIA — From June ! all dawry products would costh
mote, the Miuster ot Agricuiture, Mr Hendrik Schoeman,

I 4n Intelview yesterday

lie said bis discussions with the Nahonal Marketing Council |
on the Dairy Board s recommendations tor price rises were still §

In progress He hoped to make an announcement next week |
However, producer sources said yesterday that they expected |

Incteases of ap to 12 percent to be authorized

Mr Scliveman said food prices m South Africa were lower |
than 1n virtudly all countries 1 the Western world Unless |
tarmers were given prices which assured them of a reasonable §
return acute and permanent shortages would be mevitahle in

msOULh Africa

Dairv tarmers were turming to other types of agriculture, and |
unless this trend could be reversed, “this country wiil have to§

put up with chronic shortages of dairy products

Laast week the Dairy Board announced that because of drought

and shrinhing production, 11 000 tons of daiwry products were to §
be impntted This included 8 000 tons of skimmed and tull-cream
powdered muik, 2 500 tons of butter and 600 tons of cheese
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PRETORIA — The prices and to ensure that returns
of dairy Products and on caprtal are reasonable
margarine are exXpected to He said last month the

:_‘}I]SE sharply at the end Of  price of fresh milk would
e

month, according to have to be rajge( by two tg
s0vernment soyrces here three cents 3 litre

Assoclation sayg 57 works that two 01 three cents g
onu a controfled mar m, htre would only compen-
and it would be jmpﬂqgﬁﬂg Sale for the EfE‘Ep I'1se jn
for producers tg absorty ammaj feedsfullnwlng the
the big hike In oif seed 22 per cent ke n the
Prices, i addition toother majze price

¢OSL Increases, which Other big COst rises

became effective from the Wwere n fe ttisers, power,

beginning of the month fuel and farm machinery
Today and tomoryrow Distributors, oo, are ey-

the Dairy Boarg meets  pected to demang compen-
ere to consider 1ts Ptice satron for inEPEﬂSPd Custs |
lecommendations to the Their representatives wijl
g0V etnment ditend thys week's Darry
Farmers, 3t jg claimed, Board meeting They too
ave a water-tight case for have 3 sttong czse for
substantjal Increase In compensation
both fresh and mndustria) The deputy chairman of
milk Thayr roduction the Darry Bvard, Mr J
ﬁerc]mmed, De Villiers, Said pi1iceg
have rigen to a point would have to he raised at

where a large Dercentage least in Proportion to the
of dairvmen ‘won’t even rise In costs

break even" ths year Without this the drift ot
The Minister of dary farmers into other |
Agriculture, Mr Hendrik branches af farming

Schoeman, has indicateg would fontinue, ang
that gEovernment policy is Crippling shortages of

toe fully Compensaie dairy products would ha
farmers for mgher costy  the tonsequence — ppe
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HQUSEW_WES will pay 4c a dozen more for eggs on May 15, but retallers
will be enjoving an 18c-a-dozen discount from the National Egg Preducers’
Co-op, it was learned yesterday.

Mr Cedric Savage,
managing director of
Tongaat Foods n Durban
and a director of Nepco,
said the co-op was offering
a promolional discount to

all retailers

He said 120 outlets in
Natal so far had accepted
the co-np's promotirnal of-
fer that would enable
retailersto purchase cggs at
18c a dozen below normal

cost price
Up to 8%ores

Mr Savage said 1t would
he up to individual stores Lo
dectde whether this dis-
count would be passed on
housewives

If 1t were, he added, then
consumers would pay less
if they ate more eggs

Mr Savage described as
“unfounded’ a report m &
Sunday newspape! which
said that the cost of €ggs
might double and only

producers will gain

- uuurr

He said egg producers
were, 1n fact, lowermg the
price of eggs and not n-
creasing it, as long as more
eggs were bought by the
public Mr Savage said the
egg promotion was being
offered by the mndustry in
an effort to reduce the
country’s egg surnlius

He pomted out that an
fc-a-dozen 1ncrease 1n
price amounted to a 14
percent rise

‘Egg producers, on the
other hand, will now have
to pay 22 percent more for
their maize alone,” he
“aif

Ro option

Mr Marinus Qosthuizen,
chairman of the LEgg
Control Board and Nepco,
sard vesterday that
because of increases in
farmers’ production costs
~ which noew made produc-
ing eggs virtually un-
ecanomic — Nepco had "'no
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option’’ but {fo increase

the price

Mr Oosthuizen sawd,
however, that Nepco had
decided to absorb 4c¢ of the
gc-a-dozen Imcrease, and
would passon arnise of 4c a
dozen {0 consumers,
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% Uf?*‘ annual q,hm-rﬁ " Tt;;lal an?th 1-131%;:.1 Seas, hohh
o B . flati 3 well wo y.
shmg,;,l S‘uf'ﬁg{ Sed Harvest frozen ?‘Emh

v ..... , .
- . .

l.i."-?"'.".r

Brop ie ﬁaﬁ‘ﬁaef
A fisht for survival in
the fipld of quality is 0b-

.gakes rose by.1,5 percent
the averag&f f Ta'ikmg of frozen? fish 0,
“percentage in-'

crease over

the pa;ét 12 months 18

lines on the market. These

r“'cakes, there are two:new A

vious! respnnszblw fnr
T.ecol ‘orange souash’s 7

are Hilda' Haggie fish:cro- “ .,
. ercent ‘drop in rice.
12,7 percent. quettess e agaﬂgglik n /\ ~( “\0 g‘here are énp many cheap
The EW&F 15 ealculated SOIC wpar an QeRers orange drinks and
stores — and 1 & J savoury

, on the price increase of 91 ) squashes on the m ket
stems from four lists which  f1sh cakes. " 4%)\ tﬁat Lecol had to beat”
were  first | surveyed mn Hilda Haggie were much or go under. It 1s an effﬂrt

..&":

i

¢

‘m- IﬁLE
- stages, -coverig two lists

}L

1974, These ttems are
priced at - "sevenﬁ major
supermarkets” anmfally and

fishier and very good in-
deed but i & J had an odd
stoked flavour ‘and seern-

which deserves support.
We can’'t lose 1f we buy
quality so let’s be Ictyral fo

then an average is wurked el to have a pre- th> good lines.

out., -~ dﬁmmanﬂ}' otato base. Bovril also gEtS 5 hﬂu,,
- In 1975 the average per- ~Both cnntame 12 {f1sh quet for a shight dfnp 0
centage increase over-1974  eakes weighmg 400 grams

was a shattering 21,4 per-

cent There was a heart-

ening drop to 7 percent

the next year but in‘1977

¢1t was up to 15 percent. In
;1978 1t was down a hit {0
” 11lpercent

The 12,7 percent merpase
this year mncludes GST so
consumers are not come
plaming unjustifiably when
they say thelr hmnney is
buying less. ;

“The seven supennarkets
m the survey * -were
Checkers (Windermere),
OK' Bazaars (Berea), OK
Bazaars (Hyperama), Pick
'n Pay (Berea), Pick °n
Pay (Hypermarket), Spar
(Avonmore) and Wool-
worths where only Princess
hines were surveyed. {See
tahla below).

This year we are present—
the ' survey in two

oy & t’“'f“”tlme. This week 46

. iterh’s-were probed.
%“wig['oppmg

-the " ‘heavy
maaes s ' A" Gold
t mato’ sauce' at 34 pers
ent, but we must appre-
clate that this lmne has
ftwice dropped 1n price ——

7 and my ¢

, ‘expensive Haggie f

but there was a big, dif-
ference m price. Hilda
Haggie was 92, cénts and
L& J 69 cents, fIaWev
we find time and' agam.
y. . get what you pay for
o1ce would un-
questmnab v be the m%re
e-
cause 1t was really fi

Also new m the pr&-
copked frozen figld 18
Hilda Haggie’s potato ero-
quettes which are  also
first class, For 79 cents at
Checkers Overportiyou get
8 croguettes weighing ap-
prﬂ:{:mately 400 grams, At
this pride it isn't eant{]as

a family filler but would
be most suited to enter-

taining. .

Check samples

But in thess ,cases the

Ghickens

PFrozen chickens were
knocking 24 percent this
year but last year their in.
crease was only 1 percent
- and smce 1974 the rise
has only been 50 percent. I
don’t think we can
complam much.

Peck’s Anchovette main-
tamed its consistent rise
smee 1976 and 15 cone
spicuous on a 17 percent
hike this year, as are
Outspan rusks.

Fortunately for Bakers
they had many special of-
fers on assorted biscuits
and cream crackers this
year 50 we ¢an not obtam
a clear picture on the
price increases.

However, we have fo re-
member that flour went
up 16 percent, ahd sugar
12 percent.

Butter, foo, tops 16 per-
cent and vacuum-packed
cheeses 15 percent. Gouda

price ~~ 3 percent,’ Even
more acceptable 1s Jenny
Post vinegar — minus 6
percent - down for the
second year running: after
some very poor showinzs
I Previous years.

I found fresh eream on
special offer as low as 35
cenfs for 250 ml at several
stores. When buying dairy
produéts do check all
brands’ because generally
at least one 15 on promo-
ﬂun.# This apphes fo
ynghurt cream and orangze
juiee

*Whﬂe ‘on dairy products,
2 woman queried the suds«
den rise 1 the price of Uk
tramel whipping cream
from 75 eents to R1,09 ior
500 m1, "

This. is-a Clover Dairiey
prnduﬁtiﬂsb I .approach
them:fot the facts. .

. Ultramel twhlppmg creani
Jhasﬁ been. on promotic
since 1ts Introduction &
year ago, and R1,09 15 tle
regular price And whn
one considers the regubr
price of fresh cream 1s56
cents for 2560 mi, I suppese
one must accept B1L,00 for

probably due to special of- and Cheddar are both con- 500 ml.
fets at the times of sur- Eﬁgggor }E"g’ﬁzdmnfsﬂnﬂﬁ trolled at R2,46 a kilogram Agd Eglgalﬁ?% has E:.k?"
Veys the Wheat , Board 5% if you mtend using this wee e e unixe

Another anticipated
high rise was Helios cook-
ing oil on 31,5 percent but
it, too fell 1ast year at spe-
cral offér time because of
ar oil'price war,

periodically “sends check
samples toPretoria for
testing. If you are sus
picious about any spepial
hreads just telephone the
Wheat Board — Durban

cheese prompily, do con-
s1der buying the
delicatessen-sliced cheeses
-~ these averaged R2,00 3
Inlogram n the stores. Re-
member you can freeze

fresh cream It was a suy-
prise to find this product
on Checkers® shelves at 79
cents hecause the origmal
complaimnt eoncerned a
May expiry date -= the

. Meat prﬂduﬂtﬁ are up 312750, grated cheese time of the price PISQ e
again. Marm and yet Checkers’ stocks
8 e rnses 30 A sharp-eyved shopper Those just mentioned were dated June.

percent but agamn this
item hags twice dropped in
the past and the overall
increase since: 1975 has
only been 31 percent so all
15 forgven. Wh .

Not so heart-warmmg is,
the rise 1 Baynesfield
pork sausages i 23,5 per-
cenf — and Esknrt red
viennas — 185 percent,
Since 1574 pork sausages
have mcreased t}ven 100
percent in prlce e,

THe :meat /1Ncreases are

complained about sugar
prices at Pick m Pay
Hypermarket -— a case of
smaller packs being the
better buy. At that store
the 125 kilogram pack
costs R409 and the 2,5
kilogram pack 79 cents, so
five of the smaller pavcks
woitld eost R3,595. Can’t
take anything for granted,
can we? .

are the worst offenders —-
that is above 14,6 percent
without GST. We will now
have a more comforting
look at those i1tems which
miraculously dropped 1n
price.

RKudos here gofc I & J
frozen fish fingers at
mmus 9 percent. This
could be due to a pro-
liferation” of fish fingers
on the market and the
competition 18 weleomed.

Another complaint
related to one of the; ifems
on survey — ‘pread.
Someone complainedl about
Kuhne loaves. The con-
trﬂlled price 15 8 cents if 1t
is' baked 1n a pan that 1s,
rectangular with straight
sides, Otherwise it is class-
ed as a ‘spectal bread and
the store may charge what
it likes.

also’ ;reﬂected m bacon. Two' new brands are Tabla

L] -
ra i & —_— A —

flirggm *2?“}’1‘;3;" back’ wa; l- NN N e B u AR RN N R
ess eaAYr ~—

otldiztigt- find the other. ! CHECKERS (Windermere) " R32,97 @ 11,1%
| oweveh that.asbetter for OK BAZAARS (Berea): ' R33, 11 11,6% B
U5 2SR survey n%hacan OK BAZAARS (Myperama): ' R3216 - %’3! "
Some ﬂn? ago Shﬂ‘ﬂ ed that B PICK 'N PAY (Berea): B33, 54 1 11,79, )
xin ﬂiﬂﬁﬂ“’ frﬂﬂ%ﬁllaﬂm PICK °N PAY (HypermarKket): | B32,59 : 16,6%
e cheapery. B sear (Avonmore):  R34,18 : 95% :
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The graph above gives an indication of the annual percentage increases of infiation
over the past five years. The highest increa se was in 1975 when inflation was a shatter-
ing 21,4 percent more than in 1974. The lowest was in 1976 when.it wa
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more than the previous 12 months ‘ ;
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nly 7 percent
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‘> Fromipagets
of the nflation spiral,
labour leaders ‘warned

that they would have no
choice but to make fresh
wage demands in the face
of the latest round of
price mcreases

Mr Henry Ferreira,
deputy general secretary
of the 37000-strong SA
Iron and Steei and Allied
Trades Asscociation, said
today the 10 percent wage
merease  Just negotiated
for members had been
swallowed up even before
it came 1nto effect

“I am afraid we will
have no choice but fo go
back to the employers and
‘ask for an interm
merease within the next
12 months,” he said ‘“The

price increases are dis-
gusting ”

The secretary of the
Public Servants’ Associa-

tion Mr R H Landman,
said the new price shocks
would have to be taken
into consideration when
the PSA made fresh wage
representations
*Public servants have
just been granted a
uch-disputed pay hike,
ahd many have recelved
wuﬁnﬂmnm of rands of
backpay in their chedques
this month

)

*  PANIC FEAR

!This 15 also expected to

cause panic buymng -over
the next few days before
Ahe price hikes take ef-

fect
tMr Attie :ﬁjm.mr
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By Melissa Rawlmson

In the first five months of
this wvear the consumer
has been huffeted by a
series of price mereases
Hmm%mn:um every part of his
ife

The ncreases in three
basie commodities — fuel
(over 30 percent), ferti-
hiser (14 percent) and
maize ({22 percent)
have had ripple effects on

-.-“

Warnings-- of a consumer rpevolt mﬂ.w record
double-figure food inflation came irom frade-and
consumer spokesmen today aftér-“the ,,,EW price
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almost all consumer <pro-
ducts

Despite 2 Budgetl aimmed
at stimulating economic
growth, the price rises
have struck erppling
blows

The price of a house
has been affected by
increases Im cement (s1X
percent), bricks (13
percent), pamt (10
percent) and structural

@ 3 | & @M@@

rises in butter, cheese mma milk.

3
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_f

F .

Union leaders warned
that the QEE_ Emnmﬂﬂﬂ

- _rn...w._ b.u...l.
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timber (15 ﬁmwnmus

Hﬂnummmmm _wn the prices
of various Emrmm of cars
ware mﬁﬁaﬂunmm for 1979
In late¢ December, and a
warning was given that
prices could rise by up to
20 percent this year,

In. mm%ﬂaﬁu the mo-
torist has w_mmu&; E~ tyre
imcreases” firstly an "umof-
ficial rise caused by manti-

uary (a drop from a maxi-
mum of 15 percent 10
about 8 percent), then an
official 1ncrease of up te
10 percent on tyres, tubes
and retreagd maternals this
month

Electricity and coal
have also goene up in
price Escom tariffs rose
by 5,3 percent 1n most of
the Transvaal and Orange

rn
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v\ 1979 has been a black year so far for the

price of coal went, E.z _uw
10 percent 1n m.mww_._m%.
which meant an 10¢rease
of between 25 and §
percent to the consumer, «-

Shoes are gommg up in
price hecause of the
leather increase: Emuaw
it was reported that hides
were costing up to 30
percent higher, which
meant at least R5 on to

facturers reducing, ‘dis-  Free State in January  the price tag of shoes percent) and sugar e
counts {o retailers mm Jan- The maximum pithead Clothing manufacturers percent), in March ca®
J -+ . I ! + & B
_ © = o
TI-
W o L ™~ U m S m
| w N S S i3
| * _ ™ N
| o S
— ey — T - I.!-l-lvll.
The Star Tuesday May 29 1979, o -
. ] o
iR mﬁ - 3
. Y
Increases _u.m up to 34 products rose by as much
percent n fish, and April as 18 percent), which also =
brought the maize affects food prices,
Inerease Yesterday’s increase 1n
— Thiis month the consum- dairy products does not
er has faced the mar- mean the end of price
garine rise (up to 11,8 rises the new floor price
\ Dercent wholesale) and an  for meat 183 due to be
Increase of up to 385 announced shor =
percent 1n plastic packag- this couid ﬂﬁmzm :mm v

Ing (the second this year
In meHmmww such oil-hased

N

*

.nl..n_._. l—ﬁ &

eonsume

= ._..r,_..- .1 .ﬁﬁ...__
Emmwmm m%.rmm. this E%g

that with the increase 1
e price of man-made
‘fibves derived from oY

~es of 12 percent coull
be expected

The poorer sectjons (
the community have ped
hit hardest with tb
increases i1n  foodstuff
February saw increases ?

milk powder {(up to !

Increase of 10 percent or
more
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- HOUSEWIVES, girdle your loins. If you thought ths BT

| dalry products price hike was the end of tho HEE‘?;A{%m;ggi:EéEFﬁfd"%i
| matter, vou're wrong. Soon it will be meat. RN IINR S
i For the man South African housewives most love to hate s ﬂ’g*fi‘ﬁﬁfiﬂé}‘f“h
| hag another shock in store for a country already reeling from a : :;3%5 %1, i

\ series of mammoth food price hikes BE R U (P
| From his Marble S e
| Hall farm this week, Lol

i the Mimster of Agricul-
i ture, Mr Hendrik
| Schoeman, said South

t meat.
“T am waiting for the

“1 know I am a very
unnopuiar man

“IJt's not easy for me
to Increase food prices,
especially because of
the needs of the black
population

“But 1 have to keep
the farmers on the
land

“f have to ensure that
South Africa has enough
farmers to produce the food
tta feed our growing popula-
ion "

The dairy price mcreases
— which mean that today
housewives are paying 43¢
rmore for a kilo of cheese,
that half a kido of butter
costs more than a rand and
that mulk has rocketed by
he g litre — are, according?
to Mir Schoeman, the “mmi—-
mun’”’ to ensure tha One of
the Minister’'s long-term
nightmares — a food short-
age — is today a reality as
South Africa waits for
emergency butter and
cheese imports to fill the
empty shelves in supermar-
kete and shops

For the first tume in
years — despite a recent 29
per cent hike in the price of
aize which is giving the
farmers R100 a ton — South
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i Africa may socon have DI b g b
i to digest a 10 per cent hf;f fﬁéﬁfﬂﬁﬂ%ﬁéuf&fﬂ
| increase in the price of e DO
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Africa may, he says, be
forced to import third grade
white maize next year at a
landed price of R157 a ton

South Africa — which
today earns R1 400-million a
vear from its agricultural
exports — cannot, he says,
afford to become a food
ymporting country at a cost
of millions to 1ts balance of
payments

Cuthsck

The key to the food price
dilemma 15 soaring farming
costs, fuelled by oil price
increases, which m the last
10 months have added R800-
million to the debt burden
of farmers

The price of diesel fuel
qlone has soared by 80 per
cent i the last year, trac-
tors by 28 per cent, labour
by 25 per cent

A further 10c hike in the
g:ice of diesel will add

100-million to farminy
oSty

And today the farming
gector 18 not only ¢nippled
by costs, but 18 expected to
make a signiticant contribu-
tion to the hational fuel
economy drive

Once again farming pro-
duction will suifer

“Jf farmers undertake to
reduce their diesel con-
sumption by 16 to 20 per
cent, there will have o be a
15 to 20 per cent cutback in
the amount of land under
cultivation,”’ Mr Schoeman
2ays

South African farmers
have become far more pro-
ductive in the past few dec-
ades

Some 20 vears ago, there
were 124 000 of them Teday

their numbers have dwin-

W
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31.8%

. Meat Board to come o A PR
{ a decision on a new HA
t floor price, but the . 2
| increase could be i the Th; S
I region of 10 per cent,” w % L P oo
{ he said EEY A S
| The floor price of red N PR~
t meat has not been . SRS ‘%
| increased m two years e RS
{ — just hke the price of SR i
| dairy products, which h | |
| this weelk scared by 16 i H ;1%’} S T2 *d‘
| to 25 per cent U w Oy il b )
i The meat price hike, st L T ifﬁ?éfh Tl
E. exTected next month, VR isﬁlﬂ\ﬂf ! ‘f.,p RURTI:
| will once again have ‘ o IR sy, ;
| housewives reaching yf |
' f;:u;l tp%lrt “I hate Hen- l o F:‘m; T
 drik"’ buttons e ; S S L *
But Mr Schoeman is W i i“;:{. L ey fe;ﬁ?ﬁﬁjﬁﬂ )
o ! ] 3
unrepentant . . foy g Tk pﬁ* :

s ef wedT

Mendrick Schoaman ... cogts coaring

dled to 77 000 a8 inefficient
farmers have been driven
off the land by rising COstS.

Over the same period,
yield per hactare had
increased by 44 per cent

But if more farmers quii,
the country will no longer
be sclf sufficient in food
production, Mr Schoeman
savs

The only answer appears
to be increased focd subsi-
dies

But Mr Schoeman is cau-
tious on this point

Subsidy

‘“We have a RT0-million
bread subsidy, R5C-rullion
cn maize end R4-mililon on
milk"’, he savs

s agupsidy to cover the
milk price ncrease will
cost the taxpayer an exira

R50-million ’
And he makes it clear

that higher food subsidies?

wll depend on the size of
the South African fiscus and
the generosity of the Mims-
tor of Finance

Meanwhile, Mr Schoeman
— who 19 also one of the
fow successful South Afrm-
can farmers — remaing

optimistic, despite s probe. -

ems - e}

——

. L[*[‘““””%Efﬁﬁ?ﬁvzil cum"é"’f'iglgt. "“?:
‘But South Africans will “The farmers are at a !
not be well fed if they carléi low ebb, but they’re produc-

not afford to eat ” ing food
“That,” says Mr Schoe- The important thing 18

;man “1s the other prob-|| 0, %eEeP South Africa well
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51.5113 HOD-sirongsmidAT L on- &
ération -of Labour, sug- ; iy

sﬁg sted thaf theﬁg.bmcreaségs %, “’WE could be loo in g & T " .
1S 5 acked of misma- fl;ltfuﬁergﬁgt it could be | DEPLORED '
.nagement.; H o

e monssses toered. | \dusostrous” My Rox Glan | |  “The consumer does not
iwage hikes and said he "’-1119 head of a large super- ?lvehany munﬁy ” lsipifle’"t
* feared ‘for the future market chain, said. T;slsc" e ’
" JAnd ‘Mr Johann Bernar- “Hungry people are not " T
'd1, secretary' of the stable ™ tnta}ﬁ? CE;?xpégggssgry,”]t M
89 UOU—strung Railway Staff He suggested ”the Gov- i| H Goldberg, national met--
t.é;h;ssl::o:::élatl-‘.:u::lL warned that ernment could help with .t chandlse manager of
: e ﬂll‘b’ mdustry was subsidies on freeing mar- Checkers said of 'the price
bﬂsy spricing .1tself eut of ket competifion by hmiting rISe 1

usgness. NIRRT “th board
_ ob the control boards. Mr Ralph Horwitz
. o " - Mis Joy -Hurwitz, pre- P ’

general manager of OK
Bazaars sawid: “It 15 dan-
gerous and ‘unbehevable
to allow prices- of basie

aarr—nr

asment of - the Hnusewwes
League 18 sending a tele-
gram to.ihe 1glt:wue:rnment
to: ask them' tn recnnslder

ekt f'oods to escalate like.

their declimn: Wy S this » *
R CUTBACK{’ ', h, - He and Mr Goldberg
Foa ey, Y e | 1| blamed the control boards
th Peuple caql}’uth affnx;ii for alldwmg the 51tuat10n
ese\increases,” she sal to arige’ . N

“There will nbvlnusly be‘“a
cutback 1 consumption
resulting in. -a surplus,
~which ‘wall be disastrous
chr the farmer 7

* “The constumer. has no'|:
place ' to hide,” said Mr
Eugene Rnel'ufse ' the.
SACC ombudsman “His
‘ last cent wili be ferreted

]

“We look to the Mlms- .
“ter of Agnpulture nut‘“ﬁ‘ %‘;ﬁeﬂﬁuﬁﬁfﬁmw thread
E “only to- proteet fthe- Mr Simon_ Chilchik,
farmers, but also to MPC and city councillor s
. ‘Iz:rntect cunaumem, © for Hillbrow, said old age
. M Juhann , 1i,{erl‘uaern r - penstoners would be badl}’
: director * of ‘the Consumer ot l*
'Counell, «felf, ‘that the,| “By\thé end of 'the year
y mcreasei‘had sepous impl the dairy mdustry. will 'be
,cations not only for the worse off than. ever be-
consumer, - bit: for the en- fore” said Mr_ _Johann |
tire ’dalry industry mn fﬂ}ll“ Benade, - Railway., Staff
| me sales. : *ﬁﬁ! Council secretary, warning

| 7 “It will not do the pro- “ of .a~consumer revolt. )( .
duﬁer or ' the economy. nf 7

the country: any.. guud ’1 1l
sal1d Blrs ,Betty- Hirzel**"*'
chalrman of the Consumer.’ |

e A
Unlﬂﬂ.’ . ,‘_L,m +E L'

% e Cﬂmuuml* Gnunn,l,lu
ﬁspukesma My Mike Hay-,
klﬁmsmd? “The™ consnnier
haﬁ by L hﬂmnlerﬂd thlfi
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CAPE TOWN — The
chairman of the Dairy
Control Board, Mr J van
vuuren, yvesterday an-
nounced increases In the
prices of dary products

The new prices, approv-
cd by the Minister of
Agriculture, Mr Hendnk
Seheeman, will be effec.

tive from Friday

JOHANNESBURG ~—
Reaction to the latest
wave ¢of incregses in
the prices of dailry
products ranged
from anger to dis-

belief.

The managing director
of Pick 'n Pay, Mr Ray-
mond Ackerman, said he
was “absolutely stunned
and shocked” by the ex-
tent of the mncreases

A director of OK
Bazaars, My falph
Horwitz, said 1t was
terribly unfortunate that
the rises should have been
announced at the presoeit
time

Milk, butter,

AR TY
T

Consumer prices for
butter will rnse by 40¢c a
kilogram, fresh milk by oc
a litre, cheddar cheese by
48c a kilogram and gouda
cheese by 52c a kilogram

The percentage in-
crease for butter and milk
wil! he 23 and 15 per cent
respectively

The prices to producers
will rise by 3,5c a hitre for

fresh milk, 350¢c a 100 kg
for industrial milk and 35¢

a kg for butterfat

In a statement, Mr Van
Vuuren said production
costs had increased to
such an extent since the
previous price adjustment
that the production of
iresh and industrial milk
had become unecononical

for producers

“We knew something
was 1mminent and that
there would have to he
'some incentive to per-
suade farmers to go back
into dairy. But if the
market had been played
falr and sguare there
would have been no need
for this ”

The national merchan-
dise wmanager for
Checkers, Mr Harry
Goldberg, described the
increases as “ludicrously
high” and said they were
indicative of governmen-
*al and contral board in-
terference

Mr Eugene Roelofse,
ombudsman for the South
African Council! of
Churches, said “1t 1s quite

—_—
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clear that the government

nad abdicated in the face

of strident demands by

farmers who would like to

wmﬂm more money in the
an

“It is equally clear that
the government doesn’t
give a fig for the problems
of the consumer who is ex-

ted to hear an 1neresgs-
ng burden of higher
costs

The president of the SA
Confederation of Labour,
Mr Attie Nileuwoudt, said.
“Where 1s 1t all going to
end? Day after day the
price spiral spins faster

We are all getting
poorer.”

it was the poorer
worker, Mr Nieuwondt

—_——

ore

Several producers had
left the mdustry which
had resulted 1n shortages
of certamn products, mak-
Img it necessary to import
It was hoped that as a
result of these price in-
creases, producers would
continue to produce and
also 1i1ncrease thelr

deliveries of fresh and in-
dustrial milk — SAPA

O
stressed, who was hardest
hit. The decline in lving
standards had become
critical, and the drift of _
thousands of famulies into
poverty had to be stopped.

The ._mmumwm_ Secretary .
of the Trade Union Coun-
cil of South Africa, Mr
Arthur Grobbelaar,
agreed it was the whites
and blacks at the lower
end of the income ladder:

who were suffering most.

“In a country with 504
vast an unemployment;
problem 1t is dangerous to
allow the prices of.basic
foods to escalate af the:.
current rate " t

The only defenve au..m,
waawmﬁ section had was to
uy less food They had no-

¥

i

—_— ——

other aiternative 'This, Mr
Grobbelaar said, wouild
undermine national
health standards

‘““The government
seems powerless to stop
this price rise merry-go.
round,” he added.

“I am furious, how dare

they,” said Mrs Evonne marketing” b

¥Yoreshaw, the vice-
president of . the
Housewives' League.' -

_Control Board. ;-

-

a L
b
s
1

produce, what next?” .

Mr Rupert Lormnmer, the
Progressive Federal Par-:
ty's spokesman on
agriculture, described the
increases a8
“unbelievable.” .

He said 1t was the result
of ““years of bungled

the Umm.w

1

Dr Nthato Motlana;;

. -chairman of the Soweto’

“I believe that the only: commttee of 10, said he
people who can afford this.”. thought it a sad thing:
mcrease are the farmers " when the basic eom-
themselves. We can blame  modites that kept peaple-
it on therecent2z percent  healthy were being priced,

increase in the price of out of reach of those who:
maize which I was distress: W9

needed them most. -~
ed and horrified to heat

uuo.mmm? _:_
the Minister granted to East Londeners react, |
umgmnm Eni. :_maﬂay

1els page 17. -]
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Mrs Linda Falk stocking up wi ry products in East London ye"éterda

. 1 S 7
Food prices may ;chim
warns chainstore boss

JOHANNESBURG —
Inflation in good prices
would reach double
figures unless the
government, suppliers
and retailers exercised
strong discipline, a
spokesman for a leading
supermarket chain said
here yesterday.

The managimg director
of Checkers, Mr Rex Glan-
ville, was reactmng to the
latest spate of price in-
creases. He said many
basic prices had risen by
up to 15 per.cent in the
past few months, and,
“already Checkers is ex-

- = =

pecting others to rise
sharply™.

He gave the following
examples of recent price
rises processed meats,
hetween 8 and 15 per cent;
margarine, about 12 per
cent, poultry, 8 per cent,
fish, 15 per cent; frozen
vegetables, 12 per cent;
sugar, 8 per cent, malze,
22 per cent, cooking o1, 13
per cent and soap powder,
11 per cent. ﬂ}

“If.the price of petrolis
increased, prices of food
will rocket further. The
poor and the unemployed
will face at the beginning
of winter a situation In

1

%

50

which they will be unable
o cater adeguatel&r for
their families,”

Meanwhile, retallers
stand to make a massive
profit when the dairy
products price increases
come 1nto effectonJunel,
because there 1s ho way of
contrelling the increase in
the price of old stock.

A spokesman for the
Dairy Control Board 1n
Pretoria said there was no

. way the board could keep
+ cheek on retallers or con-

trol price increases on old
stock. — SAPA-DDC,

No rush in EL, page 18




as the PDL), the mmmmmum a coloured
family of five, or an African family of six

THE BREADLINE

needs to survive It also reports that the
breadline rose on average by just over 4%
in October 1978 to April this year, com-
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Gedurende die verslagjaar
Sentrum die volgende behel

L

Z

A. Mobiliteit en Politieke

Hierdie projgek 1s 'n paar ja
soek onder die kleurling be
etrland 1s onderneem. 'n Aant

The latest price shocks — milk up 16%,
butter 22%, and cheese 20%-25% — come the survey

For African and coloured families the University of Port Elizabeth’s Institute
at a time when the rate of increase of the

shock comes hard on the heels of the for Planming Research, although the In-

maize price rise earlier this year
breadline has slowed This trend 1s noted Subsistence Level (HSL, formerly known

This week’s shock round of swingeing
rises 1n milk, butter and cheese prices will

THE BREADLINE
Rural rises . Tk«
obviously push up the cost of living for ali

13

Fraends (Quakers) en van die American Friends Service
Committee deurgebring. Hy het m aantal konferensies in
verskillende dele van die land bygewoon, baie vergader-
1ngs toegespreek en senior beamptes van die Carnegae
Corporation, van Community Relations Services van die
Departement van Justisie van die¢ Ameraikaanse regering,
van die American Friends Service Committee en kollegas
verbonde z2an verskeie universiteite besoek.

Gedurende Augustus en September het die Direkteur Engeland,
Nederland, Switzerland, Swede, Israel en Zambie hesoek.

Hy het vooraanstaande joernaliste, Suid-Afrikaanse dip-
lomate, senior amptenare van die Suid-Afrika-Stipting

en verskeie regerangs betrokke by Suid-Afrikaanse belange
ontmoet  Hy het besprekings gevoer met stigtaings, trusts
en opvoedkundige verenigings. As gevolg van sy besoek

aan Nederland het hy n toelae vir die Konstruktiewe Pro-
gram ontvang van die Algemeen Diakonaal Bureau van die
Gereformeerde Kerken in Holland.

Professor J.L Boshoff, ere~Fellow van die Konstruktiewe
Program, het met n aantal instansies, wat universiteite

in Natal en Transvaal ainslurt, en met verskeire handels-

en wndustriele firmas an Natal, kontak opgebou

(b) Konferensies

Gedurende 1978 het die Direkteur die volgende konferensies
bygewoon.

Jaarlikse Konferensie, Nasionale Uitvoerende Komitee-
en Raadsvergadering van die Suid-Afrikaanse Insti-
tuut vir Rasseverhoudinge, Kaapstad (Januarie)

Surd-Afrikaanse Jaarlikse Vergadering van die Religious
Seciety of Friends, Stutterheim (Aprl),

Negende Wéreldkongres van Sosiologie, Uppsala, Swede
Verhandeling voorgel€ in Werkgroep 6 en vergaderings
bygewoon van die Raad van die Internasionale Sosio-
logiese Vereniging as die amptelike afgevaardigde
van Suid-Afrika {Augustus).



Farmers an
that the fuel price
increases will have a (s
astrous effect on food
prices which coutld jump
by as much as 20 bercent

rami 1°

d retailers say

this year,

The South African
Maize Speciality Orgamnisa-
frion  (Samso) said In g
statement today that g
SUrvey indicated that
3 000 maize farmers wonld

Lot be able to continye
farming as a result of this

year's crop failures The
tuel price rises would ag-
gravate this situation,
Samso said the rapid
icreases m  diese] fue]

& A #

ey
L 1
— -

Prices in the past six

months had pushed maize

farmers' fuel costs up by

140 percent. In the same

period the average con-

sumer’s costs had gone up
by 85 percent,

, The diesel fuel price
récenily-announced new
maize price, reports Farm-
g Correspondent Hannes
- Ferguson: Mr F Tomln-
son,; direetor ~0f _ Samso,
said  maize” farniers could

{ not, Possikly absorb the
extra costs, ' | :

.- THetiCapé director of
operations
supermarket® chain, © Mr
Chrig Nrehaus, fears that
funi;i,rprlces#cpulgl 20 up as
much ,as, 20° percent this
year - ¢t
Economisis consider ' the

estimate of ‘a*1,9 percent

f

risen the consumer price

-l
)

— el M

light -of past experience
" They feel the fyel price
rises will push. the con-
suiner index higher.

A8 a resulf of these fears
consumer and  political
- Spokesmen today called.

[, Y-

T ———

| #ia
| for special, measures- {6

wstem the ;nflationary . ef-
. ‘fect . ofi- ngreased
costs on food prices. ° ;'

it was, imperative® that

something be done'to mi;"
¢ pumse the effect on food
prices, a' Consttmer Coun.'

Increase hadioutdated the '

for a major -

Index’ unconvincing m the

-Petrol

Al

k1l

cil:spokesman said m :Pre-

L

torias < . ¥,

fuel used by food produ-
cers and distributors,
“The Progressive Federal
Party, spokesman ‘on fi.
nance, -Mr Harry, Schwarz,
MP, said  the extra tax
collected by the Govern-
ment because of the
higher gold price could be
used. to subkidise’ essen.
tials;” particularly foods.

The president “nj-;- ‘the P

Afrikaanse Handelsinstity-
ut,--Dr Martin van' den

Berg, warned that, the'’
fuel rise would raise ‘the’ |
nflation. rate hy 26

|l"'| [ U‘rr
1

A

points,
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A spokesman for PUTCO said yester-
day that they were still considering raising
the fares of black commuters 1 the Pre-
foria area.

Petrol rationing
on the cards

Staff Reporter
THE “‘final solution’’ to South Africa’s fuel
problems — ratiomng — has not been

discarded but only shelved, according to
Pretoria sources

If the conservation measures an-
nounced by the Minister of Economic Af-
fairs, Mr Chris Heums, fail to bring about
the target saving then consideration would
again have to be given to rationng,

It was pointed out, too, that the ceiling
had not yet been reached for crude oil
prices.

Paraffin gloom

Staff Reporter

)

i

e

-

BLACKS yesterday expressed shock and
dismay at the news that the price of power
paraffin has gone up by 16¢ a hitre

Paraffin is used by millions of blacks
throughout South Africa as fuel for light,
heat and cooking

Blacks mterviewed yesterday by the
Rand Daily Mail said the increase was

‘“‘crippling’

Before yesterday’s price increase, a
hire of paraffin in black townships about
35¢ — now 1 costs about 51c

Garages closed today

PETROL pumps at garages throughout the
country will be closed today in ferms of
the fuel-saving measures announced by the
Mimister of Economic Affairs, Mr Chris
Heunis, on Thursday. Motorists should also
note that the new 70 km/h speed limit 18
already 1n force in the Pretoria/-
Witwatersrand/Vereemging area

-

costs

Mr Cilliers said the posi-
tion had become so serious |
that consideration would
probably have to be given to
interim relief for dairy
farmers and others.

This could lead to further
increases in the prices of
dairy products this year.
The prices of most basicC
foods are normally fixed
once a year

Government sources
warned 1n Pretoria, too,
that a bread price mcrease
from the beginmng of Octo-
ber now appeared certain

Bakers had alread%' ap-
hed for interim rehef, and
r Schoeman was expected
to agree to this early next
week The increase in ba-
kers margins would prob-
ably be absorbed by the
bread subsidy ‘‘which is
fast runmng out”’, |

Wheat farmers — fuel
plays a major role in pro-
duction — would ask for
substantial price rises when
they met the Wheat Board

next month

The Pretoria sources said |
a reasonable increase for
farmers, taking 1mnto ac- |
count the big mealie price
rise earlier this year, would
he 25%

Millers and bakers aré |

also demanding bigger mar-"
— and they, too, are

certamn to get relief ]

These increases — for the
roducers, millers and ba- |
ers — could send the price ]

of bread soaring to more
than 30c for a white loaf. . |
e,

e

L

ATTI3Y A1vy3O A9




‘New
hi k“es

i

"Ici

1.5;131”# : y F

ef* Agrxeulture My
Hendrik, beheeman,
yesterday warned* ,con-
sumers to expect another
round, of food. price In-
creases

Ne;seener had he
spoken than it was an-
ne:uneed’ that the ﬂeer
price of meat i1s to be In-
creased by between 14.and
20 per cent from Monday,

An 1ncrease 1n the floor
price of beef, mutton and
pork wil not mean an im-
mediate rise m prices. All
that will hepﬁen 15 that
farmers”' will’ be. given 'a
higher. guaranteed . pnee
for meat,

At present butehere are
paying above [ this
guaranteed price hecause
of good.demand.,, .

fspeekmg ata ceremony
near Pietermaritzburg
yesterday, Mr Schoeman
said 1t was 1nevitable that
consumers would have to
pay mere ifor ‘their feed

“Fat:mere will heve to
be given:anvincentive to
stay on the la’nd ” he sald.

'He sard ‘the agricultural
debt had "soared to a
record, R280 000 000. “If
farmers were in a ‘healthy
position-- financially they
would not be iy debt "* he
added

Mr Schoeman predicted
that the price Ot bread

food
predlcted

'DU BAN — Thev Minister

would rise later this year

when the, new price of
. what was announced

- In ai statement released
yvesterday by the chair-
man of the Meat Board, Mr

¢ P R. du Toit, 1t was an-

nounced that the average
toor price of beef would
g0 up by .14 per cent, lamb
and mutton by 14, 5 per

cent and that ef perk by 20.

per cent ftfem Monday.

The Meat' Board said 1t
did not expect consumer
prices - to" .he- influenhced
and therefore did not ex-

" pect lamb® and mutton

prices to rise,

Hewe\?er, the chairman
of the BEast-London Meat
Traders’ Assoclation, Mr
D “Meyer, said consumer
meat' prices here- wouid
deftnitely ' he-increased.
But it was imposstble to es-
timate the price mmcreases'
from the percentage 1n-
creases In the floor price.

* "The aetuel mereasee in
the 1E':flet:urr prices:of - the
various? gredes of * meat
would ‘-be known on Mon-
day, and then consumer
prices could be deter-
mined

Mr Meyer said 1t was un-
likely muttom and ' lamb
prices would change much
because they were already
above«the fleer price, -

DDC-DDR.
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fuel prices will fall, as usual, most
heavily on people least able to
counter them.

« The lowliest wage earners, small-
salarted people, pensioners, widows
will soon find themselves struggling

“harder than ever to make ends meet

It is not that they will not be able to
cut down on thepr use of private
motor ‘'vehicles, if indeed they enjoy
the luxury of owning them 1t is that
everything they need, every essential
purchase or service, 15 likely to rse 1n

price.

That will be the ripple effect of the
30 per cent fuel price hike. There 1s no
way that producers, manufacturers
and service undertakings can absorb
such an addition to their costs. Fuel
for power and for transportation are
absolutely necessary to their

thewr fuel bills and stay mn profitabie
positions only by charging more for
what they provide,

All these Undertak:ngs —
agricultural, industrial, commerecial
and professional — are the main fue]
users The private motorist uses very
little Comparatively, not more than 20
per cent of the country’s total fuel
consumption

Therefo;e the cutback in petrol

R

Verything will cost more

. The burden of the massive increase in

selling hours and stricter speed Limits
will save very little. The consumption
cuts to ind ustry may have more
Bighificant effects, Byt there will be g
brice to pay for that, too.

South Afriea is about to become one
of the most expensyve pPlaces 1in the
world to live 1n.

and even lubrication or Unless we
strike oil ourselves,

The Republie’s Problem ;g
aggravated by the fact that its
povernment’s pohicies hay made 1t
the whipping boy of the orld. The
ol-producing nations do not want to
Supply us and we are forced as a na.
tion to pay premium prices on what
remains of the open market. Few
other countries, apart from Israel,
have to pay more for their a1l

Fortunately for the economy, the
blow of the 01l byl will be cushioned
to some extent by the high prices be-
ing realised for gold exports. For-
tunately also for economy, the new
selling prices for petroleum products
make expansion of South Africa’s own
o1-from- coal industry more practical

South Africa will ride the shock n
the long term but changes in
everyone’s life styles are Inevitable
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HOT! ON/the heels .of the
petrol “price ancrease  this

week was the Meat Board
announcement that the

£EE0

basie floor price of meat
would go up on Monday to
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between 14 and 20 percent.

. Local transport authori-
' t1es have said that bus
fares will 1mneredse — bhut
no figures have been

- Government sources in
Pretorra have hinted that
‘because of 1ncreased farm-"
mg costs, wheat farmers
would this week ask the
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159 The total farmink fuel

Wheat Board for a price
inerease, .

The muillers and bakers
also want an 10~
crease and are likelv £o
get it — possibly pushing
the price of a loaf of white
bread to about 30c 1n Qec-
tober, ‘

The petrdl price  m-
crease could push 3000

mealle farmers off the
land, Mr Faan Basson,
chairrman of the South
African- Mealie Speclality
Orgmsation said.

Farming costs would
rise from R24 fo ‘R4l a
heotare. The mealie
farmers’ costs had risen by
' 14,6 percent while hg liv-
~ing-standards had dropped
by 9,3 percent.

Director of the South
African Agricultural
Union, Mr Chrs Cilllers
said the ncrease ofsdbc a —
“htre diesel fuel, wottld'add
.angther RZ00, millibnijto
“the'farmers’ anndai, cokts, !

;

B

i
ey

~bill was fast approaching

R600 million.
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SIR, — Your caption ‘‘No escape from price hikes’’

1s a limely reminder ‘that inflation1s: approaching
frightening proportions, calling for combined public

protest, 1rrespective of politic

This demands a
meaningful approach“by
every Member of Parha-
ment;, setting aside their
differences 1 finding solu-
tions towards easing:.this '
crushing , burden upon' the
family budget | 5

 The petrol increase;with
is .concomitant effect
upon-the CoL_1s only the
most recent of a series of
body -blows upon a punch-

*drunk: public ''How much

more can'they take?

"' @ Petrol price hike and
more to come X

® Increased dairy
product prices, ', v’

'@ Higher meat prices,
®-Increased maize

ﬂﬂ5t§ L7 et 'Jrﬁﬁlﬁ?h.ii
T P e "Tff{j{
® New postage r,ateé oo
Egg. and-.bread price
PrIses A h U IR R
ISES. i d R E
'z« .@° Threatened = increase
anifbus fares <L T
AR S W AT
" These, quite apart fromr
spiralling.:costs «.such as:
clothing-and the:spill-over
into ‘'dther everyday needs
of the average famuly ,
Yet 'there .15 hardly. a°
whisper from any of the
pohitical 'parties who ap-
parently are more con-
cerned with 1ssues other .
than every-day bread-and-
butter ones - - S

.
T - i ! |
Subsidies o

Surely. 1t 18 reasonable to
suggest that some of the
vast sums flowing into the
¢ exchequer from general.
tsales tax, fuel price |
“spremiums and the bonanza |
" from -gold price.éarnings |
' could be 'siphoned into'food’ :

toomy "

‘subsidies? NG
And what about .control
' boards? Are they serving
' the mfterests of the con-
sumer,as well as the

+ 1
roducer? ° Pt
P .

—— .

" national

al party affihations

Peopre~depénding upon
fixed incomes from nvest-
ments are hardest t, with
Interest rates declining

Mr. .Editor, this 15 of
importance and

. should be approached out-
; Side of political divisions,

;

for it concerns every sec-
tion of the people There 15
d responsimlity which
devolves upon the Press, to
bring home to Members of
Parliament the seriousness
of the position, which cap-

' ot be allowed to drift

along without some
meaningful approach from
those who control the
destiny of our country

KEN CLARKE

* 31 Lansdowne Crescent,
* Durban North

 e—— f F l
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kr "By Anmne Colley 501 préce bombshell” un&-xyf;' 4 li;. i} A 1 ne Ehperﬂent
lle  consumers une ot Jiligher. And then the
I‘Pel under the d- . Mr Heunis estimated ﬁ,,ﬂ in rect impact —
Lot Impact of this that by putting the. AL th.ch will'* be " more:
re + price of petrol- upn}tuﬂu.,sﬁ;}ﬂ;e a tidal wave, tpan
s car’sround of price |, 543 a Ltre he would. . ,}; 2 " tipple ‘effect” |
cheasesl 7 econo- steepen  the mflatian 3" “cquld ['add - yet annthen
é%ﬂﬁstsiare calculating = Usprralshy g further il 9™ e .2-percent to the, cost

l‘"’ fhat the . inflation percent i ' Other- econ 0-:; ;,1, " 'Dfu living Dfs the+ “ordi-

- msts say thig ' s am"« g ry.man, 0 heh
T te could reach conservative figure ,rfﬂ err Cluete estimates

any];hm from 14 to . oithat, inflaton will
20 percent thig year*‘ l "m:hAE;I d;rtlgeat 1}1{::retage§ “““j “ireach 13 to 14 percent

— once'"the chain “ +, ~'by-the end of the year,
reactlons are fully, _ ;ﬂ?ﬁersh T:ﬁn :eggat: unf s o predictions,
felt | Ca L ' shock and the effact o howeyer, w assumer that

S AT ; on 1nflai;mn Wil b8 .. no » further fuel or

Inflatmn“ . reached staggering” . < .. ., other ,.price; ncreases
12,8 percent by the Dr Johan Clnete a g.gi Egﬁeﬁ?ﬁ] hﬁfuaﬂg
end ufrlast ..m{}hth e noted ECDHUH’IIEtt at | E.Ctl'?ﬂl}" dunge about
and that was before ﬁfﬂ‘flgg B:ial?ékétbfxlxil;zi ., contammg- inflation at
olr HEU.I'IIE; MIHIStEI‘ of of fhe lajest round of a th?'E I.[??Ei} E‘ do ,t d
Economie Affalrs price increases will 1m- l sumethmg the I;aq;e nff‘
drﬂppEd hlS IatﬂSt DEt mEﬂlﬂtEIY take Inflﬂ' . lnﬂﬂtlﬂn* wﬂl almUSt

certalnly accelerate”
says Dr Cloete. ' And
accnrdlng to this
economist ‘there are
only, two methods open
"+ to’ the--authorities’ for
restraining inflation —
either restrict spending
by the man m the
gl .street or restrict price
sl 1ncreases.f
' But Dr .Cloete’s esti-
mates look conservat-
ive, compared with
» those of other p'ro-
; m . ‘minent economists and
politicians, Mr W Kil-
han, chief economist of
the- . Stellenbosch
Bureay for Economie
Research, believes that
“we will shake hands
with-a 15 percent infla-
fion rate - before ~the
'+ end of the year”
Oppusitiun financia)
spokesman Mr Harry
Swartz has warned that
Government fallure to
keep a tight grip on
prices could stretch in-
flation to 20 npercent
by the end-of 1879 _
That hnusehuld shopping adds up to more ... and A gloomy piciure -
g more ..., and more. . | ~ deed,

—_—rl—
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Cheddar cheese Tkg

215 2,06

Prices for 79 include GST
*[ncrease percentage

o+

<mw_a5 margatine brick 250q

35

30 ﬁaﬁ.

S mm.-.m-----rﬁ *mN

Butter 500g —
QY
100 &
# &
90 S
&
80 &

Prices for 79 include GST
*Increase percentage °

ﬁ ..m% L Y|
Rump steak 1kg 200
h_oo._ e
L T __f_'
T #.r#ﬂ
50- ®
mm ﬁ:::-:.::...r.r
|
w.,_H_DQ. ._..iﬁ__w.._.,.-._
- | 298

2,50~
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Chicken Tkg 13s Eggs large Tdoz
1,10 S 70
100 ) &
_ K
QD.. lh..
Wy
804 s
-.----.-::-ﬁ---- ﬁm.—
70173 — - .
76 77 79

TOTAL N
% 1

Prices for 79 include GST Prices for ‘79 include GST
*Increase percentage *Increase percentage




By Dlelissa
Rawlinson

The embattled con-
sumer I1s now pay-
Ing at least 55 per-
cenf more for a
shopping basket of
basic items than she
did 1n 1976

The prices shown in
the graphs on this
page are those operat-
1ve In supermarkets in
June of each year

Those people unable to
make use of the major
chains - and House.
wives League vice pre-

sident Mrs Yvonne
Forshaw pomnts out
that supermarkets

serve only 40 percent
of the population -
have been paymng
more

Which year hit the
consumer worst? The

biggest jump came be-
tween 1976 and 1977,
when the cost of a

Sk,
0 /{/}?

shopming basket leapt

bv nearly a quarter

(Consumers have
viewed 1979 as a
hlack vear so far, but
prices have 1ncreased
by just more than 17
percent since June last
year)

By 1977, consumers
were paymg over 87
percent more than In
1976 for a tin of 1n-
stant coffee, thanks to
the soarmg world mar-
ket price as a result of
crop fallures

At R2,79 the
cheapest coffee then
was Inore expensive
than this month's
price
Sugar leapt

Another commodity

affected by world
prices was tea, which
went up by more than
40 percent 1n the first
year of our survey
Sugar took the first
of its price leaps then,
with consumers paying

Teahags tagless 100

} 1,40
t 1,20

: 100
80

*Increase percentage

60 percent extra
Today 1t costs nearly
14 times as much as 1t
did 1t 1976

This basie com-
modity affects the
prices of a host of
processed products
tinned fruits, jams, jel-
lies, fruit squashes and
confectionery, all of

which have risen
steadily.

Eggs, presently the
subject of consumer
concern with another
rise mevitable this
year, cost Jd6 percent
more 1 1977 than in
1976, whie cheddar
rose by a third.

Marg war

By 1978, consumers
were paymg more for
such producis as hake,
which went up by
nearly 40 percent
Tinned fish also went
up, because of lower
fishing quotas

Remember the mar-
garine price war of

1,00

August 1977P%hy
some brands idr'o‘f)ﬁhj
to 15,5¢ for a 2507
brick? Huusewqu v
have profited then, B¢
by June of the follg,.
Ing year, the price Wg
33c — an Increase it
over 37 percent {Nq
year
b

Grving the consur p

2 brief respite, 1o -

prices of hrown bre ’
butter and chuck
mained  constant:
1978, while coffee

pp

oll actually dro
coffee by ovérv
percent ' of§

Sugar and tea t©bh

nued to rise, howew
while white bread guni

-‘-rr'

1

sausages went up,. .k
nearly 20 percent,, a
having drnpﬁeq

ped by 5c l?fﬁ*ﬁg

r'ice

siightly ;m June hlE!.'i!’?'Lw i

was up by 10 percent.,

If 19%7 was a bad
year, and 1978 the
Year of the Consumer,
people will stil be
slow to forget the stag-

White sugar 2,5!{9"'"""""'"""'";";

- Prices for 79 include GST |, ™5~ Pricesfor"73 include GST

A
"*Increase percentage

"
it

b

¥y
-

«r] + _r-"

' To next page -
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gering mcreases of the
past few months

Danry products have

risen by as much as a

half (buiter)
last

in the
year, chicken
again by nearly a half;
o1l and milk by a fifth;

and skim-milk powder
hy a third Jlargarine

15 up by between 19
and 20 percenf, while

chuck and rump steak
now cost more than 15

percenf mote
The Big Three
What are the

reasony for the price
escalations? The “Big
Three” — fuel, fertil-
iser and ammal feed
— are the principal
factors, affecting wirtu-
ally every corsumer

product.~<n oy et

Petiol™ hﬁﬁ"";ﬂs’éﬁ_ =hY .

_ 198.-pervent EHE'E %1 rii

) 1 Egi.ﬂﬁﬁ hgﬁi bl %Fﬁ
been e

compars,
increases 1 the price
of diesel, which 1s vital
to farmers ‘-

Maize vital

L
L)
r

;7
A P

Rail tariffs alse have’

a considerable effect

on transport costs -

Fertiliser prices have!
steadily’ SIX

risen
percent 1n early 1976,
13,5 perceni in Febru-
ary 1977, 14,3 percent
the following year and
another 14 percent this
year,

* Fertiliser -~ forms a
third of the maize
farmers’ costs, and
when the maize price

goes up 1t hoosts the{
feed costs of meat pro-,

ducers and npouliry
farmers
But mawze 15 not!

only wvital to farmers,

it 15 a staple food fm: ﬁ

L

7%

L}

o

o
-
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nost of the country’s
soor. This year’s stun-
11ng 22/'percent
ncrease does not only
nean higher meat
rices (among others)
~i 1t spells hardship
or thogé already strug-
ding ¢ wo Wfeed them-
elves ,,

w@g er mmnﬂ_.._.wm which

<o 2%16

play their part in the
price spiral are raw
material costs, labour
and power

Taxation should not

be forgotten either
customs and excise, un-
port surcharges and
sales tax all make their
confribution to higher
prices .

There seems to be
no end m sight to the
tidal wave of increases
swamping the con-
sumer

“Sugar, skim milk

j

-

| e

-~

and tea are absolute .
essentials for

poorest of the poor,’
commented Mr Eungene

Y e p

Skim milk powder 500
Ski p g 58 mﬁ_ﬂmmzmmmmm 500g o
mqD .rtrii!—.

Roelofse the SA Coun-
the 1l nf Churches' om-
_ hudsman

Hdcﬁﬂwmﬁm hkes to

tell us that they adver-

tise 1n order to create Instant coffee .wmmml..l..lll nm_ﬁmm_u:_. N.m_ﬁm
bigger markets which 300 QD._ o
will have the effect of o
stabilising prices 80- , o

““These increases
make a nonsense of
that theory, and also
appear to be the ult:-
mate joke at the ex-
pense of the Govern-
ment. which claims the
consumer figures some-
where 1n ijts calcula- ’
tions,” he said.

e
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Sugar

| DU RBAN - A warninge
thdat the price of sugdl
would liave to he ine! eas-
e apain to heip the in-
dustiy avereomn, 1is finan
cial deficil was piven hereg
vesterday by the ehur
roan o1 the Hoth Afroan

Sugar Milters
Ascsocration, A Frank
Jones

In his chairman s state
ment, he saud the industry
was RS0 milion 1 debt
i The price stabilisaefion
b fund was exhausted and a
fi chey mmerease 1 the
domedtie prices of <sngar
and moldswes v as one of
the fow atonues vatlabie
i reduce the defient

“Against the bdcek
rround of contiting high

.
LY

Tiv II!']

L..a ‘.{Jk
)

. & L

S3tryonyo

(P SC UL

mtlatrton | eheve rogutar
And moderate price -
(Eedae s DSt continte 1o
he made to meet mnereds
e poducbon costs and
4150 1o aroid the disrup
tive eftects of Jarpe dand i
frequent prioe adjust-
ments ' he saud

My Jones found two
reasons o he optimstic
Jbout the future of the m-
ternational sugar mdi ket

" That the world price of
sigal would rnise 1o the
mmuntiim RPO880 & ton,

again ’ff

sithsichised hoeet Hur"nr un

der pressure from
)

-

Ameticda

The current world price
of suuar iy 2o pir cent
bolaw the ISY munnum
4N compares with the
R291 a ton for white ar ¢
R2LT7 o ton for biown now
carned from local <ales
Tins just covers prodne
tion costs

Mr o Jones urpged the |
government to grant per-
misston for niore cane
areds 1o he openoed up in

——r—t—ar —r— ————— -

«ot by the mmternational  the kasternn Tianssaal,
supar agteement before Kwadulu and on the
ithe end of the currtent DNdakitm Flate for the

seasnn and that the uaro
pean Eoonomie Contmuni-
v wouid ne persuaded to

curtall esports of hemtiv

L TS b *mmmmmmﬂmmﬂlml

nroduction of ethanol and
for o change i the policy

un duties and fevies
&Py
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PRETORIA — A steel price In-
crease of 12,2 percent from today
' was announced here yesterday by
the chairnian of the South African
,Rolled Steel Producers’ Co-
| ordinating Council, Mr. K. R.
Rumelin, who is also genersl
manager of Iscor.

 The price of pig iron would be 1n-
creased by the same percentage, the
statement said. The increase would
apply to the products of all South
African steel producers.

- N ik P iy
...._.__. * W - [
7 !

F
L

‘Steel _oEom goes :@ H

Meanwhile, Dr. Tom Muller,
chairman of mmnE.. satd yesterday
the increase m the steel price would
only have a minimal effect on the
consumer price index He gave the
following examples:

The steel content of a small car
would cost R13 more and that of a
large car!R2% more It was es-
H_Emﬁﬁ_ that the price of a stove
would merease by R2, and the price
ot a fridge by R2,50. . .

From lIscor’s point of view the in-

e

—_ e — e T ..-

L

!

crease had been necessitated by the
contmuously, rising input costs as
the result of the inflation rate of
more_ than 12 percent.

This situation was mmwumqmmm; by
the fact that, in the case of Iscor,
coking coal, iron ore and other
materials were being mined under

increasingly difficult conditions and
Emw.m_.mam coal was very scarce and
expensive T

In spite of an ‘mérease produc-
tivity of 5 percent achieved by Iscor,

N QE%
mﬂom

the corporation could not cope.

Compared with prices in other
countries, Iscor’s steel was still
cheaper Dr Muller said . .

Y
He pointed out that the price of

steel was adjusted only once a year
in South Africa, compared to
gquarterly adjustments in other
couniries

o~

The_last' increase m South Africar
was one of 10 percent in September *°
_mﬁ vear. — (Sapa.)”
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* Demand for coal and
anthracite has soared this
winter, and while there 15
no shortage of coal, 1nsuf-
*fictent supplies of anthrae-
Ite are reaching distriby:
tors, Mr Wilf Stoloff,
chairman of the Coal Mer-
‘chants Association of the
- Jransvaal, said today

‘4 “We are only getting
about 10 percent of the
anthracite we need to
meet the demand We
have a backlog of orders
totalling 1 400 tons ¢

““We asked for this
Increase because of higher
transport costs — the rige
In the diesel price has hit
us hard The R1,21 a ton
Increase granted 1s not -
enough to absorb our to- 1
.| tal costs,” he sazd,

-With the average home
in Soweto usmmg six
bags of coal a month black
consumers will be particu-
larly hard hit hby' the
Increase, as coal 15 their
main source of heat:pg.

-

Temperatures " ' haye
dropped over most of the
counfry with snowfalls 1n
some: places and severa)l
towns recording temperat-
ures below freezing point

The Transvaal will be
cloudy and cold with hght
ram 1n places for the next
48 hours, according 'to a
spbokesman for the

weather bureau ip Pre.
torra.

Snow fell on the Loots-
berg, Renosterberg ang
Joubertsberg In some
places the snow was five
c¢m deev, In Natal, snow
fell on the southern
D+akerchers  The whale
Netal interior wag ex-
tremelv enld today,

Snowfalls were also re-
ported at Cathedral Peak,
Cathin Peak, Giant’s Castle
and, Sani Pass. last ‘night
There 1s shill snow lying 1 |/
the uppérf;

by areas  aroungy, | ¢
Underberg' and Mont-Aux- i
_Sources
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Fé More snow has been
8. 0 forecast for Underberg,
< but a spokesman said that
oy: as yet the weather was
B Y cold and overcast,
& d Soweto famlies wi]l
B Ehaj.re to pay 10c more a
o "hag 'nf anal from today.age
R - -
p '¢d sresuit-Fof L8 -deciSion
" ¢ taken at an emergency
ﬂ: meeting held by' the So-
w ; Weto Coal Dealers’ Asso-
o | clation at the weekend
{h
o The chairman of the
= ! association, Mr Douglas
Mishaulani, said today
they would absorb one-,

cent of the 1le 'merease

. announced by the Trans-
vaal body.

Y I TR —

!

R —_—

—

|



QUESTIC

DEFERRE

Alp
on
str
tax
bal
and
res
and
1. Whai
of 1

2. Show

inco
assu

By HAROLD FRIDJHON

WITHOUT taking mto account
the mereased petrol price, the
Consumer Price Index (CPI)
rose by 15 % 1 June compared
with the figure for June a year
ago,

Of greater significance 18 the
sharp acceleration in the food
content of the CPL

The mdex for food alone
went up from 258,3 m llay to
964,2 in June, an increase of
2,3 % over the month

Compared with June 1978 the
leap 15 a starthng 18,7 %

The CPI index figures for
June were 239,5 compared with
911 a year previous and 236,8 in
May 1979

This means that in the month
the mndex went up by 1,1 %; in
other words the rand lost a
cent 1n a month,

And that’s without taking
mto account the fuel price rise
and s repercussions through-
out the economy, the increase

—

—....-u.-nr:r."rl."‘éi.ll

rrerencesr—

mn the price of coal and, of
course; the threatened rise in
the bread price.

Except for a slight hiccup m
February and May when the
cost of hving was nudged frac-
tionally higher, the trend this
year has been sharply upwards

In Jahuary the year-on-year
rise *was 11,6 %, February
11,28%, March 12,8 %, April
12,77 %, May 12,76 % and now
13,5 % - |,

This "has been higher than
some of the authorities have
been . forecasting, This week,
Mr J Sjuart of the Bureau of
Econom¢ Research of the Stel-
lenbgsel} University said the in-
flation rate at the half-year
would be hetween 12 % and
18 %or s

MrF.W Kilian, the bureau’s
chief’ economist, fears that the
mflation rate will be 16 % by
the year-end

He holds that if 1t were not
for the fact that the 2,8 % add-

ed to CPI by GST statistically
falls away at the end of the
month, this year's real rate
would be closer fo 18 %.

By the way mn which mflation
is htting the public purse, that
18 % erosion i the buying pow-
er of the rand 15 already with
us. :

The lower-meome group has
been hit hardest by the jump m
the June figures.

The index for s group went
up 3,1 percentage points over
the month to 239,4, making the
June increase 1,3 % for the
month and 13,7 % for the year

The middie-income group In-
dex at 2392 agamnst 236,6 1o
May reflects a 1,2 % rise for
June for the month and 13,7 %
for the year.

The higher-income group in-
dex moved up 2,6 percentage
points 1 June against May
which 15 a 1,1 % for the month
and 18,3 % for the year.

How will the answer to 2. be affected by the existence

deductible loss,

: amounting to R70 000,
in the 19.7 financial year?

all of which was taxable,

How does the answer to 3. change 1f the R70 000 is now a

which can be set off against the taxable

income from other sources of R50 000? Draw up the

income statement assuming the deferral method is used.

Further to Note 4,

assume now that the company has a set

profit before depreciation of R60 000 in 19.8.

Draw up the 1income statemen
! t for the 19.8 fin i
liability method ameial year

under

a)
b)

deferral method

Assume the tax rate remains 427
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MEASURES such as direct re-
Sstrictions on price and wage
mereases would not offer ap
cltective solution to the prob-
lem of mflation mn the medium
and longer term, the Mimster
of Industrial Affairs gnd Trade
and Consumer Affairs, i
Schalk van der Merwe told 4
Fress conference in Pretoria
vesterday

Speaking after g meeting
with the contmuation commat.
tee voncerned with Implemont-
ing an action pregramme
agamst wflalivcn Dr Van der
Merwe caid the me~rting was

dNATHMONS In 1S view on these
Matters

“In fact, there was general
agreement that such a policy
would jeapardice growth and
would, therefore, from an anii-
intlation point of view, be
counter-productive

Although the committee did
not take anv ‘um  derigong
with regard in further Immedi-
Ate arfion .n the light agamat
i lation 3 ko Yeen Erend to
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put the standpointsvand ofher
suggestions by the representa-
tives of the varions private and
public sectors present yester-
day to the Prime Minster's
Eiconorme Advisory Counel

Dr Van der Merwe said the
counctl was expected to meet
in the near future, when it
could formulate a general poh-
cy standpeint and make specif-
IC rerornnmendations on possible
sieps to combat nflation

During yesterday's meeting
there was alse a general con-
sensus that the problern of in-
creasig mtlation was a world-
wide phenomenon which eould
be successfully combated only
if all parties concerned made
their contributions as in ihe
past

“Furthermore, there was

general agreement that there
%28 no readv-made solution to

w oV

this problem, parfivnlarty “as

most of the underiying cfiuges o

of the problem sueh as the
recent mmereases i the price of
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crude oil, were beyord the von-

trol of South Africa,’' Pr Van
der Merwe sald -

All parties agreed thit al
though mueh had beess achieved
n accordance with the dniginal
objectives of the agopted 1975
manifesto toward<" 1oreasing
productivity, ameng others,
ihrough better trafning and
utilisatron of manpower, the
countrv should stll persist 1n
this direction

“Indeed, 1t was felt that an
inciease 1 the productivity of
ali productive resources — that
is, eapital, labour and manage-
ment — constituted the hest
method of combating inflation
successtully in the medism and

longer term,”’ Dp Vana der
Merwe saigd

The Government wrarted o

draw investment and ¢reate
employment opportunities and
although the Government eould
not do all this immediately, Dr
Van der Merwe was confrdent
it conld be achieved ~— Sapa

Met dae

-r die geleerthe:ri wit die joar—
7y waarder.ng te betuig aan lede van die

van Kaapstad het benewens n bydrae tot
vun die Sentrum, ook vir die Sertrum
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Own Correspondent

mian for the South Afr.-
cdn :Agricultural Union,
Mr Jan' van dep Walt,
expreseed concern over a
long<term increase in meat
prices,

Now that the winter ig
far advanced and stock i1s
generally in poor et}ndl-
tion farmers will, ‘send
fewer cattle to the mar-

until ramm and sgmmer
ErazIng can improve, their
condition, Rt
But merew eettlem JArom
feed " lots , will .now, H.be
marketed
This supply 1s expeeteg
to dry up when Erasg
Fattened cattle from;,
Northern Transvaal = e ere
sent to the market again.,-
An almost normay su -
Ply of beef will reach the
itrban consumer fer must
of the eemmg summer
period but ethvhlgher
prices than at present. ogef3
The ‘crunch wil}” come,
presumably, after, JMereh
1980 If,the eemmg*eeeeon
should hrmg nermelnrelns

L

>~

JAARVERSLAG

The Meat Industry spokes- '

rat rlce will
. Meat pric
r oar next ear

11

7 %

ket, preferring to" ,-‘rWEllt |

%
1
1.,.
r
)

¢
e
o

&

- 00 & sellers’ marketwhich

L
*f‘ir

a. 'leng-term* searrﬂty s of
.meat Is hkely to" develep.
During the recent drot ght
farmers have slaughtered
S0 many breeding stock
that 1t will take some
years to restore a normal
lnng-term sugply

Beef wiili he" 1ncreesmly

+

Wwill last ‘for some time

ow: (far .the meat price
~will * then climb ‘will - de-i,

‘pe nd,, mostly; on how far fﬁ
e farmer lig" eempelled;}
L,:

by |  present; low prices to
eleugl;t‘erhbxeedmg stock.

L I.. -.r" ;
Mdpbdfﬁhere may i*&'eé’? :
their mergme When tarnys |
over fallgy'a ieeellere
market develepe KR
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stockist of

FUCHS, PHILIPS,
TELEFUNKEN SALGH#.
;  BLAY e SONY,

a2

estament van Sir Abe

Drt 158 gerepistreer as The Abe Bailey

Institute of Inter-Racial Studies Limited (Beperk deur

Garansie) -~ 'n maatskappy beperk deur garansie en eend;rt
'n aandele-kapitaal Lkragtens die Maatskappywet 1973 (We

Bailey-Trust wa
Bairley gestig is
Nr., 61 van 1973)
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The 1’&1: price of
sugar hag. . more than
dnubied 111« price over
the pasf Lhree years

1t hag gore up from 4oc
for 25 Lg to the prosent
price of 93¢ — and there
aie rumblings in the su.-
gar industry ahout a fur
ther pricgsginerease, but
the South -~Adrican Sugar
Association will Qot  con-
{irm this,

The alregdy shard-hit

gonsumey 1 ay well ask
what 1engofS flseve could
be for a further 1ncteasa

The stabiligation’ #ind 15
depleted, The ,sugar in-
dustry is fatin® i deficit
agains this gea"%ﬁm%%y the
end of {he current season
it will owe RSQmiilton in
bank loans and thg deficit

1S expect 8" greater
than the, - 3@' T}q.pﬂ of

Iash Eeag RS B
< fxaﬁsrrriaf%

r BB

Aeen#&iﬁ% ﬂ:re agar
Association the ansver
lies in recovery. of
export market. At the -
moment however, there, is
a worldwide syrplus, . ~

sugar exporits H#re at
present bmited fo a cer-
fain fonnage in ierms of
the International Sugar

’Vascﬁncellns
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Agreement Under noi-
mal cricumstances the as-
socration would eaxport s
production to the local
market requurements

South Africa’s Interna-
tional Sugar Agreement
guota for 1979 1s 680 000
tons and it has been est1-
mated that 400000 tons
have been exported so iar
this year,

“At fhis stage we get a
lower price for egported
sugar,” a spokesman for
the association 'tﬂld Fair ,
Deal. =

“Over tha past fg_w?

Years, export dgﬂd&etn

g‘as suhaaﬁmﬁg hewlﬂﬂai
arket 165 a migor

"gree,” hg' eontinuid, He
Baid they had achicved a

‘situation ﬁrhene focal” mar-
*ket priceg’ covered prodie-

tion but that they had te
keep wup with production
Co5ls
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He pointed out that
since the last sugar
merease, there had been

two fuel 1ncreases “Al-
though pioduction costs
e ineicasitng all the

fime, one does not hike to
jalse the price too often ™

“TEMPORARY”

Despite the 1ndustry's
altling {inaneial  postiion,
the Minister of Agricul-
fure has been gquoted zs
sayling 1ts troubles are
only temporary and that
bigger profits will be ear
ned when betler times

arrive on the woild eco-
nomie gcene
Consumer spokesmen

are convinced that a price
inCrease 15 i1mminent
“It wil] be grossly unjus-
tified as it 1s detrlmental
tec the black man —~ 1t
will cause more misery as
the cost of living will soar

» @ven Igher,” was the

view exprassed by Mrs Sal-

4¥. Motiana, president of

he Black Housewives'
£aguc,

- 4 “We don’t want angther

-+Haerease,” Mrs Joy Huir

v Witz ( president of the

iul.th, Afpican Housewives’
eague, said . “The South
Afilean ubhc should not
be made fo subsidise the
sugar mdusiry with local
prices ™

REALISE
She pomnted out fthat
about 128 items would Le
affected These nclude
Jams, puddings, certamn
tinned foods, carbonated
drinks, cﬂnfectmnery,

breakfast cereal s and
drinking c{mcnlate

“Hopefully, consumers
will cut back on buwing
and realise that sugar is
not good for them any-
way,” she said

“All the signs pomt to
an increase,” a spokesman
for a large supermarket
chain told Fair Deal “If
General Sales Taxt weie
abolished fiom basie food-
stuffs, 1t would go a long
wav in helping the poor
make ends meet,” he said

Mrs Betty Hirzel, chair-
man of the South African
Consumer Union, felt that

every single rise mn price
was depressing.
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1 kg | R1,18R7.05 R1,09 IFi'l..'lﬂiﬂ‘! 29
Sunhgﬁ?hqu:d, i T % T
400 mi 43 | 44 42 45 —
Vim 99, ! e
800 g 45 | 44 - 43 t _
N [ —
Epic Sunfiower ) I
01, 750 ml 92 | 97 | a9 mmf -
Crosse & Bisckwell | *: | T -
Mayonnaiss, 750 g R1,.29,R1,20,R1,29 'R1,33 R1,49
L Scap, L
‘1 50 g 23 29 | 28 | 29 —
Colgate Fluoro Gard | .
Toothpasta, 100 ml 89
Buffalo Tabls Sait, *
1 kg 9
Carlton Tailet ]
Paper, 155 R2,85
Ricoffy Instant Coffea !
Granules, 750 g R2,69({R2,40 R2,65 R2,68] ~
Sty TS N, sy s —
Pitco Tips Tesbags { *
{tagless), 250 ¢ . 11,48 R1,421B1.43|1R1.69'R1.85
T W e b | i | .

Cramors Instant * | !
Craamsr EOD g R1.38 RT 42 'R 49 R1,62 R1,59

- L._.L......_.

mﬁgﬁcmaemat a6 | 83" 427 a3} -

Lion Sugar i * b
- Beans. '3 43 47 45

573 ‘ 42
Lion Harncot ' ® " )
Beans | 39 | 42 39 40 4
Tastic Rice, F | T w, ] P
2 kg A1.59 R1,65 R1 48 (R1,58 R1.69
Impaia Special Mawze * *‘ '
Meal, 2.5 kg 852 49 49 53 : 55
.Il-l-u-t-ﬂ A SR
Pro-Vita Crnisphread, *
500 g 89 |R1,83] 79 84 ‘ 85
Jungle Oets, l * o
1 hg ‘I 65 67 | 7 6? 79
Eggs, I.'arga, *
1 dozen 50 64 B8 ;
Kellogg's Corn Flakes, | %| %[
500 g 49 48 ¢+ B1 |
Nestlé Milk Powder, l ! L
2 kg R6 79 tHES KRS }ﬂﬁ 15 tﬁ? 35 HE 35
Gross Methylated ' T | | ‘ L
Spints, 750 mi a7 l &0 ‘ 51 l 55
Romany Creams, ! . | *' ; -
200 g 49 [ 62 | A7 i 56 4 57
R t . ; I
[ ¥ * | *o ! +
i B 3 & 10 ] 3 ] —

Fair Deal compared prices ai the new supermarket
“The Save Cave” with four well-established super-
markets. Pick 'n Pay topped the list. Both Tho Save
Cave and OI{ Bazaars came second, with eight stars.
Checkers had three stars and Spar none.
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A “no frils” super-
market chain wiich
hopes to give consum-
ers the  “cheapest
prices 1n towr” has re-
cently been opened in
Johannesburg

Three *“Save Caves”
have already stagled oper-
ating angd clamm to igive
ciit plices on  essential
gioceries by 10 percent.

When they 'were
opened, managlng director
r Taki Xenopouwlos said
their accent wounld be on

general cost saving, They
sell only well - &nown
brands of mainly non-

perishable food items and
toiletites,

Fair Deat pnm 23
items  and {oun@ ! “therr
prices compared favour-

ably with those ﬂf“;p.h'er

supermarkets,
Pick ’'n Pay, Bx ﬂfﬂrd
spest

Centre was ibg

with 10 stars: Botd QK
Bazaars, Egstgate aqd he
Save CE‘I&;\ Market |

got eight stars. H

the total at QK Bamars
was 28c lesg on ihs 24

L L - .

1tems than The, Save
Cave’s  fotal L!iackers
Sandten City zot  fhree
stars and 3par, Eias {a:T, no
:';étars. =1
'‘How much cheaper
ware they on mdmdqal
items”? ; T
The highest percantage
difference was a 730 ol

bottle off Gross methylated
spiriis At The Save Cave

it cost 47¢, compared wilh
55¢ at Checkers

A packet of Lion Sugar
Bernts ¢0st 43¢ at The
Sa ve Cave At Spar it was
18 pereent more -— 49¢ A
1 'k¢ packet of Buffalo
tah l¢ salt which was 19c
at Tne Save Cave cost 15
percent more at all the
other chains

There were only two
1tems which were mors
expensive than at the
other stores A 750 g tn
of Ricoffv instant coffee
granules cost K2,69 at The
save Cave At OK Ba-
saars lhey weire & percent
cheaper A 997 g 1n
of Gold Criss cundenved
mtlk cost 44c at The Save

Cave, a (ent more than
al three other »uper-
markets

All 1tems excluded
General Sales Tax

-



é
|
z

P e L2 wrehpus LT O T |

=

REVITOTER o

—t—

‘A Soweto housewlife
waitg for her tarn in

the long queune
hehind a till at a
downtown Johan-
hegshurg saper-

market,

She shops there
because prices in Soweto
stores are so much ligher.

Her modest purchases
fit into a supermarket
basket ™o trolly for
her She doesn’t have the
money to buy enough
groceries to justify a trol-
tv. And anyway, she
comld never carry that
much to the station and

ghen to her house.

Kventually her turn at
the till comes. The
gashler rings up her
prchases, adds General
Sales Tax, and to her dis-
may, the housewlfe sees
¥he total ia mere than she
kas monev for

She had thought <he had
enough, but she hadn’t ad-
ded vp ber purchsases ex.
sctly And she had forgos-
gen about the tax

mbarrassed, she has
20 decide what {0 discar

# h,*'lﬂ:' vy, l.l
ﬁ L \ I::. |
[ ! r
Fr H A ) -
'l"'—r'""1".plw

a-ﬁﬁ N,
N s [ gk
§ W - 5-'% !
iig';* X > 4.:!-Tfll J‘,}trl .{é} é.l ' d |
=T ¢ E&E&;W '14:",73‘ : # ‘H..M'%" ‘h&:}w E

Mot the mealie meal, of
course DN.or the snap Nor
the candies Should it be
the epys - — or mavhe the
stewing meat? Not the
milk powder — that’s for
the hahy

Behind her, the long

quene grows impatien,
"They wish she would hur-
ry up so they can have
their turn

She derided to discard
the meat

'The cashier, none too
happv about being put to
the trouble, has to ring up

a new total,

The housewife pays,
takes ithe rest of her
purchases, and trudges (o
the train and to her famli-
lv to mat ~ vhal supper
she eati, . .«

Scenes Yike this reslly
happen, With the costof a
vhowping basket increas
ing by 53 percent jn the
past three years, this is
hardly surprising

A spokesman for the
Pepartment of Statsstics
«atd that price increases
acress the hoard tended

'

-

w

. *Gonsumer price
indexessshow that
the égst-olliving
is rising faster for
the lower than the
higher incomea
groups. ¥or the
poor man this can
simply meas less
food on the table.
Higher rents in
Soweto aggravate
the dilemnma
faced by black
housewives who
may have to cut
de 1 on eszzntial
houschold
groceries. DAVID

BREIER reports.
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Biacks usually have no need of a trolly when they go shopping, as this.

queue at 2 Johannesburg supermarket shows. Thelr pockets don't run 36 -
imore than a few essentlal groceries,

to hit all Income pgroups
equally

While the 22 percent -
clease in the maize price
woutld hit the poorest, the
40 percent increase in the
fuel price would hit the
higher income groups
directly, aithough i
would kit others indirgct-
Iy througa the gippl2 efo
fect,

Bot Mr Ed VYerbarg,
economist with the
Jehanneshorg Chamber
of Commerce, said 1t wag
the poorest who <offered
the most as they had less
fnargin of choice.

The micher man could
eut down on luxeries of
l¢ <3 necessary items such

L
ke
_ el el L

: li-rE E"'i fﬁ’fﬁﬁi L W CTEERAL L, st —

as his heliday his car or
his liguor cahinet

But the lower mcome
man had little if any
“fat’’ in his budget,

He ml&ht cut out his
haer or his weekly soecer
match, He might delay
buying his mach-nceded
new pair of shoes,

[i¢ migh: not boy &
much-needed cooking-
piensil.

Not only wonld hils 44aR-
dard drop, but there
would be ess demand for
manufactured prsducts,
setting off an industrial
slump and more un-
gmployment.

Wr Verburg predicted

A
| ~
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the latest round of pf’i:-

increases could setif-“‘:
vage demands X
Recent price iz
inciude dairy producis o
creasing by 40e a kff'--
butter, 48¢c for ﬂ'ur-_‘.'-%_
52¢ for Geunda and = -
litre for mifk, Sm - —-
poseder iﬂﬂ?ﬁfﬂﬁ‘l&ﬁﬁ?:;“
pereent fn Felsre=-
when sugas went ¥p ix
percent. ‘

-
W

7

AL
Fich Inprenced 52 =

hoge 38 percent ln "

- god bag Decome x
man’s fd, sl
Paigifin, an =
in most Maek *-—3-+%
which !&(.k F“!h_!l::l_i :a!:‘—
has more than J--B0e
price since Jaguar}%:

Food -

larger proportion of =

F
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~v+ fncome houseldla
‘2o, than it does for
hose with higher -
“-1es, mm terms of a rule
s n 25 Engel’s Law
"According to ibe
separtment of Statistics,
-=1 mgkes dp 36,4 per-
woat of the budget for low
sacome households. This
i-apsote 29 percent for
he thedigym income
~gup» and 19,7 percent
- those with high -

il moamrl

L
- WPLLAASY

|b This means a 5 per-
cent increase m food
——ces wili push up a
- o+ income budget by
_§ percent, compared
“:4h .an increase of less
ian 10 percent for those
:: the higher income

' GupSe
“This supports the theory
-uat food price increases
ait the,poor rather than
iiie rich,

* The oppostte applies to
transport cosis, Acee
cording to the Depart-
ment ot Siatisties, rai-
<ngrt accouats for 7,2 per-
ent of tbe spending of
juwer 1ncome groups.
nee e meome families
spend 13,8 percent on
segnspoic aud higher in-
comie groups 17,8 percent.

The recent Puico fare
sicreases would therefor
have 2 smaller effeet on
'the budget of lowey -
‘come groyps than similar
increases in the price of
petrel and motoring have
on higher groups.

Putco fares imcreased
hy up to 33 percent in
Maw o with a further m-
orease due 1n Septeinber
'A 33 percent increase

merns an merease of 2.4
pescent in the peor man 8
budget A simlar in-
crease wwould mean about
a © percent inciease in
¢he vich man’s budget

fitereases 1 the cost of
clothmg auc icotwear
have & greater efiect on
poor people, whe spent
13.2 percent of their
budget on ihese items,
Middle-income groups
spend 10,2 percemt and
fgh rcome groups 6,8
peicent

The rich suffer most in

the cost of housing Ac- |

cording to the Depart-
ment of Statistics, hous-
ing for the lower income
groups, which 1s usually
subsidised, costs 8,7 per-
cent of thetr budget.
Middle-income groups
gspend 15,7 percent on

heusing and higher-

income groups 21,1 per-
¢ent.

Mr Eugene Roelofse,
ombudsman tor the South
African Council of
Churches, sawd imtlation

seemed to bemneltt E:

everyone except the con- 'j

sumer

He pointed to the 35

percent increase in the
price of white bread since
1976 compared to the 14
percent Increase in
brown bread, and said
¢hat fronically, white
hread was still the black
man’s fond.

“‘Black people see
white bread as something
hetween the necessity of
eatmg hread, and 1he -
ury of eating cake,” he
said *“‘Since they can't af-
ford cake, they eat white
bread ”’




And leéading economists
forecast that unless
drastic steps were taken
to contain price IMcreases
the inflation rate could
reach 17 per cent by the

rate was 12,8 per cent
which, because of the fall-
ing away of the GST in-
fluence, 1s lower than the
13,5 per cent for the 12
motiths to theend of June

During July the index
for the lower income
group rose by 2,9 per cent,
for the middle mcome

big influence on prices for
the rest of the year

He stressed the danger
of an escalation in the in-
dex’s rate of increase

There were other n-
creases in the pipeline,

t00. which had not fullj_yl'
worked their way throug

fluence on the index fell
away that the inflation
level would drop to below
11 per cent

The 3.6 per cent rise in
July and the 12,9 per cent
for the 12 months had,
therefore, come as 3
shock. There would be a

end of the year

They stressed the July
index reflected only the
iniial mmpact of the fuel

. Secondary mmpact from
price hike The secondary  group by 3,6 per cent and ::?udtiig Eﬁensggzir ’ c::rtall the fuel price rl%E, and the
mmpact could be just as for the higher income and power rises nflation rate at the end
Serrous group h,‘f 3,8 per cent s 19 b of tgel gear Wﬂﬂ%d now ex-

The shock feature of the The food only index ajgo would not be sur cee per cent.
latest index, they said, was  shot up n July by 2.8 per  prising, he added, 1f no ac-

that the 2,8 per cent added
to the index when the
general sales tax was m-
Fnsed in June last year has
allen away, and 1s no
longer part of the index’s

cent giving a total for the

12 months of 15,1 per cent, )

The senior economust of -
the

Bureau at the University

Economic Research

tion were taken if the in-
flatton rate exceeded 15

per cent by the end of
December

The chief economist of

“That 1s if nothing 1s
done to slow down price
rises What we need 1s a
national price contain-
ment policy 1n the private
as well as the public sece

of Stellenbosch, \r F W
Killian, warned that the
fuel price hike rippies
would continue to exert a

[ — —_—
—— b E— -
w

tor ”

He warned that the

economy was dangerously
poised — DDC

Barclays Bank, Dr Johan
Lloete, said it had been
forecast in some gquarters
that when the GST in-

calculation

For the 12 months to the
end of July the inflation
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COFFEE PRICES RISE AGAIN

By Josie Brouard

The, price of coffee is
rising again — with in-
creases of up to 15 per-
cent in the past few

months. .

World coffee prices
over the past four years
have been erratic, reach-
mg all-time highs and also
plummeting fo very low
levels,

In May 1975, coffee sold
for about R600 a ton onh
the world market, depend-
Ing on quality. In mid
1975, howeéver, natural dis-
asters, combined with pol-
1itical upheavals in magor
coffee-producing coun-
tries, transformed the
world coffee position.

Heavy coffée crops were
expected for the 1975/
1876 season m Branl,
leader on the world coffee
market

But the crop suffered
extensive frost damage
Military conirontafions
Angola and Colombia
stopped  production 1n
thes& areas,

resulting 1n

coffee costing up to 11

fimes as much as previous
prices.

Expected

By the end of 1975
coffee manufacturers were
paying R3 (00 for a ton of
coffee Prices were to leap
fo RG6000 by February
1977 It was no wonder
coffee was called *“black
gold ”

The South African con-
sumer felt the:effects hy
early 1977 with a 40
percent price rise which
meant he had to pay Rl
more, for a 750 g tin of
coffee / chicory mixture
then retaihing at R3,50

The same amount of
coffee today costs abouf
R2,50, reflecfing a return
to lower prices over the
past two years

Coffee prices steadied
1n 1978, but 1t 18 uniikely
they will ever return to
pre-1975 levels

After the price
mncreases of 1976 and
1977, stocks moved slowly

as consumers bought more

86T I9qWasSa(
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hesitantly.

Consumption In the
United States, the world’s
largest  coffee consumer,
fell by 30 percent while In
South Africa coffee sales
decreased by about 20
percent -

Some sSense was
knocked nto the market
and fthe cost of coffee
decreased by as much as

15 percent *
In May this year, Brazil
stiffered another frost

Overnight the priee of
coffee on the world mar-

ket jumped by R400 a
ton,

Firm

Experts agree coffee
prices will continue to
rise, but not to the
heights reached three
years ago.

The higher world mar-
ket prices after the frosts
filter through te vou

the consumer — a few
months after prices go up

en the world market
because of old stocks
which remain to

* 1915
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be mﬂths,“ he said

cleared. |
This has' been:the ease
Jately, Som Lﬂ‘?"*'f,jhanufat:-
turers increased prices in
early to mid-August while
others are expected to do
so by mid-September.
Increases vary from 7 fo
15 percent. A 500 g tin of
mstant Koffiehuis full
roast. coffee~ naw costs

R2,23, tompared, with
R2,14 a few weeks-ago.

© A 250 g tin of Moccona
pure coffee costs R3,89 -
up 20¢ on this year’s
March price.

Mr P Bowes, managing
director of Nestlé, said
Nescafé coffees would
rise by 15 percent 1n
mid-September

A spokesman for Lip-
tons, manufacturers of
FG, Kloof and Van
Rieheeck coffee, said their
coffee went up 11 price on
August 6 “There may be
further price Increases
over the next few
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Deputy Financial Editor

A RIPPLE of prico rises from

cool-drink bottlers and ¢ ToF ueaTS of suger i3 oxmected %ﬁ?mfﬁng?
i the niice of sugar. 1

last night's 7 percent it

Dr Schalk van der Merwe, the Mimigter of
Industries and of Commerce and Consumer
Affars, saxd the Government had decided to

gialt ihe increase 10 COYLE P 1avia ¥ o, L

oreases tn the production costs, particuiarly
the sharp rise i the price of fuel .
He said the mdustry expected that the

average production costs would rise by 18
percent in the current season which ends

next May
“The increases will have g moderate ei-

fect on retail prices, A 2,5kg packet of sugar
i Durban would be increased by 6c — from
g6c 1o 92c not ncluding general sales tax "’

Sugar prices in the shops are likely to rise
by about 2,0c a kilogram and follow an 8¢
rise 1 February this year

The 1ndustral price of sugar rises by RZ0
a ton for white sugar to R311 and by R18 a
ton for brown sugar to Ry

Ten years ago the price for white sugar
was R132 a ton and {or brown R126

B il

swoot- ond s.;hmolm"maﬁmm:

Sugar Assoclation chairman Mr. L. G. B..
Smeaton, said that in spite of siringent -
tarts to held down fuel congmyiphs this in-
Lu ay b <Osts hat goite ap by Bi tnition
for fuel -

Just over1 000 000 tons of sugar aré chn-
sumed each year in homes and In products
containing sugar The balance of the crop is |

being exported at low prices.

—

Mr Smeaton emphasisgd that the as-
sociation's case to the Government for a
price rise was tied to the cost ¢f production.

The price was not being used to subsidise |
the low prices being received for export
sugar

marlier this year the industry raised R50

miilion 1n two loans to meet the shortfall on §
export sugar and had for five years ab-

“normal laws of supply
and demand would ensure

sorbed 20 percent of annual cost increases

as part of its contribution tao the

Government’s anti-inflation programuie.

n The industry lcans are
not expected to bridge the
gap on £xport losses and
hIr. Smeaton polnts out

that the losses will have o -|

be absorbed, by growers
and midlers.? C
He expected that th
“normal laws of Supply
and demand would ensure’
that world prices would, at
| <ome stage, get back to a

Tl
>
=+, M-
x
—

-

/
¥y

Pg

that world prices would, at !’fg':
some stage, get back to a i
level at which they were F.
economic for world ex- -
porters’ =

Mr Smeaton sald that by :
linkang the price wm South
Africa to the cost of .
production the consumer
would be able to buy sugar
on a stable basis which was
not «ffected by fluctuations
in world prices

In November 1974 sugar
reached an all-time high of
£650 a ton compared with
the current £105 on the

London market
Dr van der Merwe said

**Although the Government
1s, 1n the application of
price conirol, taking
cognisance of the principle
of a reasonabie return on
capital employed, applica-
tions for price inereases by
controtled business under-
takings are being-

serutinised very'y
carefully.” L

He expected that the il
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By Whichael Chesler
nancial Editor

111
to

explosions now

Price
the

ithreaien

pipeineg

i}
=

f livin

push up the enst o

1
;
i
|
|
I

it will be the worst bout
ol mflation smce the 1474

prices crisid
Official higures released

todav by the Department
‘' of Statisties show that the

' wholcsale prie indes —

b
i

to almost 1 percent

lhaher than a ¥€ar 450

the [irsl

|
L
]
1
f

R RIS

nf
the Wy

retailers — soared hv 2,6
+ percent m Jud

]

alert

i

The aveage whulesale

changes on

!
1
i

The Bureau for Et¢
nomic Research the Uni-
verslty of Stellenbosch re
ported recently that con

R1

houwht on the Witwaters

I AY

that
10

petinl
it (4,0

The

vk

= e
-
p—
-
-
~— .
- )
o wr
-=
=
- =
Lo
—f
i
-
-
-
L
it
ﬂU.___..
s S
L
—_—
-
__-l_.[_.__
P
- o

iy 06,

15 ¥ peitent jn 12 manths

|
l
|
i

confidence
evaporating 1n the heat of

sumer
inflation

=
2
e~
L |
=
72
Wﬂ
=
=
v T
—
.___r-...._
™
=]
-
=
-
b
i
-
=
1
o
= =
.....-...ll...n“l
ol b
— =
L
ﬂ._,m..._.
- —
o
b
S KL
— T
L
3%
m.m =
=
1
ﬂ.ﬂ%
C o
o @O
a7

E

—_

fgr oouds whi h cost Ri m
1910

on imported poods

]

\

aisis  aof

Cwhuh fuelled the 11

!

The [unsf

187

And Dr Jan Hurier,

chalrmarn

Volkshas

of

Ra, 17

Cinul

L]

a

LT
£58
wal
- T
& -
= =
g
il
w B
T
L
il I
L0
A )
=¥
er
B g
_.n..___..m..ﬂ
-
o el
nE.___...
© o=
0w B
-3 1
i
- A
ffiinnried
t
5
e -—
P I w
=2
=
L oam
el o
=% B
o T
™
£zl
..I.'.l.
_n..__h_m...u
]
il o
A
£% &
5 o
e L,
B o -
]lr
—_
I
- ==

- o
_uru._..r_.l..
-4
Hl.ll.l
-
el
o
—
P
e o
e =
< =
Cr T
~— e
p— Mt
bl '
.__."_.I_...l_uir
l.ll.Tl_l.Hl.h
=
-
- -
parr
7
—_
“~
pllia
T et
-
Taliflrn
{ &
i -
a1 = O
T
i_l.-l_..n_H
€ x=
w.ltl.ﬂ.
= =
.q.“..T.-I
o
F e . ]
..._..__..I-.-
o o
—
E< T

o R
Pt
e
g
= 7
=
4 4]
=
B mp e
T NE
e S
P~
Fas
- 0}
41
£ =
- O
EMH
o=
S
£ o

.__H ___.r

£l

b
i - -
-

Iav7 at1p do @tstiny TP Suc 38y Trucssad ura JUIpIaJIGIIN
aTp 39 C‘USTSIO0A jwingioojuey ur Buijdris LS 349pPIS
INJLQUIS TP ITA HOO FUMIJUSE STP UBA I3SOHSJAIPIQ 31p
307 aeapAq U, Susmauagq 33y Frisdees urA T31TSI2ALUTL S1{

Bl }risy 31
uea apayjuastiSuce atp ut fuereq us Surdipacumve ‘FUTPIIT
STINU ITA Preddodysg 9Ip Us 273 TWOMSSTAPY IASOTULPENY

aTp ups opo] urr Fimiaq 357 §itaoparen Aw wo pata SRS
~geefl gIp j8M PIayls2I~+8 o1p ITAr areqyuep pAITE ST ¥d

W P I OONTMTTTREVYM

cRA1-gZeT MEadpis TP

JI1a JUIBTUSIY, NEITEN[GTeUC FTPLOTIST LI, L] ATy UFs PEFPY
51p Ut opdipdrerodje 3<uPR{TJJy -PTCC 91p SP 1M1=58Jee ST
£ Sut@1usds,, A537F0INIC0g ATEUOTSBUISIUT 37 UBh U3
FuidtunIsy o180 ISy DSURTYIJIV-FING SIP ues P71 W 470
ST §2 BYMidly @ 7777 Cns W7 otdojoisu~ JT1 Fauddada,

STPp UBA PEF4 SIF UB. PT] £ €37H98 ST JANILMII™(G 2T

*JOpI0rAQ 09T Q38TpEls 9Ip LI US
puereiarrd ~1p do Butreqyrvwilosd> [sudsnsd Jea " (SIn{EN])
FUTIYSPUSTIY BT I3SIRIPSFOD SIp J¥ . JUITSPJESLSTE 37f
fdeey 2TF U TUr3 331495 I3 {PUN SIF UEY J@J4TELN0. T An

cery S91p
JEA U3 2SR TINOY SPUSJIIO FIN FTFUNT BN 2T "83QTWOAL {TAISTC
~dpE 450y STIF UE: PIT L S¥® JBUIPTroyId —3TSETY JT NN Ii3Jd]

ISUTEBATIJY-Ping I7p UT {ryad FIri4v 37y anld)} 33 J 81J

SOTSTETUFIAQ
BITGL3 L L IS0 Se~_ dg — «'TTeM LFE OWEIT 3

A..H.Uﬁ.ﬂ,mmﬂ_“..__‘ EG&J‘.H.W;%..,UFUU*.UH
‘G5 Mag SS2TISTITATE ! 201 P TIJY 2If UP» SIEI3d3:47Y

i 2

(28403 N
CJET LIV LIS N0S LT e R N R N qu+JF?h1~prw1ﬂJL G .

IO 2[00y SIL, J00 PTarr Fa TIpJT [0y VoaPmL
‘aUCLagnn ¢, 9%Na0 (~30RI, STIRUT [PeTMSTT ubA 104
31, J00 S1SUILSIUOY 35 HIYITUIND TEIFIT JTLOLUSH

i1



e - \_.A

i
! A \ 7

4\ 14’
| Wholesale price index soaring

In’any case the WPI and the

The most 1mportant element
which will have to be watched
when the new CPI figures are
released 1s the cost of .food It -

is>khown that this is causmg

growth, but the upward move Iaw materials for mndustry to .

By
HAROLD FRIDJHON

JOHANNESBURG. —
The wholesale price in-
dex took off in July, ris-
ing by 2,6% on the June
numbers and a frighten-
ing 15,8% on July 1978,

" Qver the past six months
the wholesale price mndex
has chalked up a steady
gain, rismg from 272,50 to
9957 mn July This means
that, 1n six months 1t has
risen by “8,9% at.an “ever
mmnmﬁmrzmwmum_“.ﬁ

During the Same period”the
consumer price index has gone
up trom 146,1 (on the new
sen o to 157.9 which 15 an 8%

n the CPJI has been more
gradual. .

As there appears to be a lag
mn the CPI m terms of the
WPI, 1t 1s reasonable to as-
sume that wholesale prices are
going to exert an extra thrust
on consumer prices and that
the August CPI will probably
produce shocks for household-
ers

Probably the biggest ele-
ment which gave the July WFPI
its added momentum — 1t rose
by only 1,2 percentage points
i June — was the increased
price of fuel The cost of pet-
rol and diesel rose sharply mn
July and added their margin in
the form of mgher transport
costs on most 1tems — i{rom

food for the people
The additional fuel costs will
have a compounding nfluence

on the CPl because the con-
sumer 1ndex is not only going
to include the cost of transport
at the retail end of trade, it
will also have to absorb the
transport costs of wholesalers

It would be foolhardy to try
to estimate exactly to what
extent the CPI figures will
soar when they are published,

either at the end of this week
or early next week Some of

the higher wholesale prices
only work therr way down to

consumer level after a_rela-

tively long time lag, other m-
creases at wholesale jevel re-
flect on the CPI almost mmme-

diately

CPI are not” identical ammals
although~the one does react on
the other There 18 quite a
large industrial element i the
WPI which does not touch the
CPI directly, such as the costs
affecting munmng and quarry-
ing, other than coal, wood pro-
ducts other than furniture,
chemicals and chemtcal pro-
ducts, machmery and plant,
electrical machimery and sci-
entific equipment

Some of these ‘‘side-1ssue’
costs do filter through to the
private consumption sector
For mstance, higher costs of
machmery and plant could af-
fect the prices of manufac-
tured articles, but only once
mzchines are used n the man-
ufacture of consumer goods

the authorities a large mea-
sure of ‘concern and I:believe
that the subject/was well aired
at last week’s meeting of the
Economic Advisory Council

Several members: of the’
RAC urged heavy increases in
food- subsidies — as, being
more practical thar, doing
away with- GST on i foodstuffs
And 1t'1s .Behieved, thaf there 18
some support for food subsi-
dies mn official circles The
new CPI might precipitate ac-
tion 1 this direction

_ L
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BLOEMFONTEIN — The

term plan to beat rising pri

fairs, Dr van der Merwe, s

By Hugh Leggatt,

Political Correspondent

Government 1s preparing a comprehensive short-

aid today

ces, the M inister of Trade and Consumer Af-

The Prime Minster’s
Economic Advisory Coun-
¢il had made recommen-
dations to him yesterday
atter he had urgently
asked for advice

The Government would
determine shortly to what
extenf{ the recommen-
dations could be applied
to put a brake on infla-
f1on

He would announce the
measures as soon as pos-
sible, the Minister said.

Dr van der Merwe’s re-
solve to pull 1 the remns
of the runaway horse of
inflation, as he put it, fol-
lows last.night’s announce-
ment by, the~Mmster of
Health, Dr “Munmk, that
he would take pawers to
control medieal. bils,+and
the introduction -today’ of
higher suh,gl'i;:g‘é"a to ;keep
the bread. price:down: -

Dr_van, der;Merwe told
the ' Freey State,sNational
' Party congfess in Bloem-
| fontemn that the. Govern-
' ment alone coiid not con-
trol all -prices. ¥ a free
enterprise. economy.

He appealed to everyone
from the housewife to the
industrialist .to - exercise
discipline and make saeri-
fices, otherwise thé ero-
sion of the value of money
would head the country

1 fo1 economie, disaster

‘Good
progress’
on setting

up links
' Political Correspondent

BLOEMFONTEIN — Good
progress toward the estab-
lishment of a. cﬂnstellatmq |
0f southern African states’
was heing made, the Mi-|
nister of Co-operation and
Development, Dr P G J
Koornhof, told the Free |

YT

i

'l

! State Nationalist Congress |

today’ o
He predicted ‘that a sec-’
retariat could soon be

started to arrange the dis-
Cussion of matters of com-
mon concern such as agri-

] culture, economic develop-’

ment, transport,
and security,

r}-{tE
Reactions to Mr P 'W.E

healtp

Botha’s vision of such a}
«constellation,  apparentlyll
consisting mamnly of South’]
Africa and some indepen-:
dent homelands had beeni

T

good, he said, If 1t came
about South Africa could |
become one of the mﬂ%t’
modern countries in the
world

It was especially impor-
tant that southern Afrea
should be able fto resist !
Russian and marxist <on-
slaughts Angola and Mo-
zambique, formerly two of
the most prosperous states |
tn Africa, had become 1m-
poverished  through such
onslaughts



From MICHAEL ACOTT f.
Political Correspondent i

BLOEMFONTEIN. — The Minister of Health, Dr-:L A P A
Munnik, said last night he had so far seen no justification for the
planned 52 percent increase In doctors’ fees.

He :allgsn t;::ld the Free State -

t

National Party ,Congress he v C )
would yestigate the contro- ea I I E‘*’f‘ O
versial 1ssue of doctors con- k %

tracting out of medical aid .
Eﬂhemﬁah !4: udl:i' f , w, Y Vi

Dr MHHnlﬁ,fhtmself a med:- Ut n O t =r e a
cal doctor,.said there ought to LA N
be a return to an agreed maxi- *
mum fee This had been Own Correspondent

charged to richer patients, pRETORIA — The wheat price will rise by..a.massive 36
while poorer_patients paid less  percent from October 1, but “for the p esent)’; the price of
and, 1 some casesnofhing: 4y« LR 7

D’ M K | = tod ;ﬁﬁﬁ " bread will remam unchanged, the Mlmsteﬁ: oft Agricuiture, Mr
strnl;lg :E I;Ln;: pteﬂa fhe 1:‘5 Hendrik Schoeman, said 1 a statement here féste;ﬁajr'
crease duEJe‘to come 1nto effect The prices of other wheat products, including’ flour, however,
n “Nm;emher and to the fact *wuul‘d rise. Only bread was subsidized
that he. as melst er of Health He estimated 1t cost the government an additional R40 million

‘ *  — on top of the present subsidy* of R70m — to keep the prices

was powerless in the matter
Hep was shll contemplating > of white and brown bread at current levels

e - S—
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“"Taximen seek
big fare hike.

TAXI fares may increase drastically if an
application to be heard by the Local Road
Transportation Board to increase tariffs is ap-~

'amendma..nt.: L0 the‘law‘i:o
lim a final say, but hnped hig
discussions next week with
medical aid assoclations would
bring about a drop 1n the
planned tarif increases

On the subject 6f medical
ad schemes, Dr Munmk said
the practice uf contracting out
enabled doctors to operate out-
side the approved tariff struc-
ture This could be to the dis-

<advantage of the pubhc who

could only reclaim from medi-
1 cal aid schemes at the official
rate and-some times had to
carry . the_ the bal&nce them-
¢selves Mo

s H‘We anll have to go nto the

out "I don’t have a solution,
but I believe that doctors w1ll

understand the sertousness of
the matter,”” he said

Dr Munnik said he could not
escape ‘h1s I‘ESpﬂﬂSlblIIt}” to the

‘country and to'the govern-
ment ¢ . |

A

“T am not m favcrur of so-

| keep ithe /private. enterpmse
element~n medmme but 1n-
"creases must be fair and they
‘must- it in with the natmnal
set-—up N

1 The ,government could, not
allow ‘2 boost to .inflation
through pay rises in all sec-
tors As soon as medical fees
went up.m, this way, there
would be demands from rail-
w?ymen and other trade union-
15ts

“The fmal say will have to

"be brought back to the Mims-
ter of .Health who must
answer to the Cabinet " '

Dr Munnk said the whale
‘matter would have tu be nves-
tigated thuruughly and urgent-
ly . both' by doctors and by
teconomists, who could deter-
. mine, the effect of medical-ser-
‘vices on cost! structures as=a
whole Rk

bt SN -
OFS ‘Nat cungrass —
. page 2

— —

e —

'whole problem ;of Enntractmg,

clalized ‘medicine We must -

proved on Monday.

Cedar Taxis (Pty) Ltd and
Marine Car Hire, the City’s
two, largest taxi companies,
have both made applmahuna to
the board for a fariff mncrease

“A trip from the Heeren-
gracht to D F Malan -—Alrpunt
which now costs R10, will cost
R17 1f the increased tarifts are
appruved v Mr Alex Kirsch,
chairman of Owner Drwers
Radio Taxis,. who filed a’

~ counter prupnsal said yester-

day

“An Increase 1n tarlff 18
necessary, but they are asking.
for too much,” Mr. Kirsch
"saud., -
. Present tax tanffs arer 50
cents a_kilometre and a'R3 ar
hour waiting fee The apphca-
tion, asks, fnr 80 .cents a kilo- b
metre and a waiting fee of
R4 50 an hour, Mr Kirsch said

A spukesmau for Marine Car
'Hire confirmed they had made
an apphcation for increased
tariffs but would make no fur-
fther comment’ .

'~ The man?ager‘ of Cedar Tax-
18, Mr Bert Llnyd said the
last tariff-increase was three
years ago Since then the price
-~ of petrol -had - doubled and
overheads increased drastlcal- ;
ly, he sal,_d

“It 18 not an essenfial ser-
- Vige Peaople who take taxis
must«ﬂbe ‘able"to, afford them
+ People” who do. not want to
take buses must be prepared
to pay the cost of a taxi,” Mr
Lluyd sard

— PE—
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By Sieg Hannig, Labour Reporter

CAPE TOWN -~ Warnings of a crisis situation springing from spiralling
food prices were sounded by the 240 000-strong Trade Umon Council of
Suuth A:Erlcaf (Tucsa) yesterday

The council fnrecast

[ possible unrest in the

fields of labour, polifics,
and society at./large i1f the
situation!’ was. not - recti-
fied RN -

Tuesa’s annual con-
ference 1m <Cape 'Town
made a unanimous call to
the Government for imme-
diate abolifion or reduc-
fion of pgeneral: sales tax
on food, oy eﬁentwe subsi-
dlsatiun -

It also called’ for an
investigation of the agri-
cultural cuntrnl buards

Speakers said: .

® The cost of fnﬁd, as
reflected by the Consumer
Price Index, increased by

29 percent mn the 24 |

months to July this year.

@ Food accounts for
more than half the mim-

mum bving” level of =z -

Soweto family ,— much
more than? Ethrez faod
budget of highétincome
Eroups AT,

® GST helped "to! bunst

. food “prices by 14 percent
" 1n July 1978. ;

@ Official statnstics
often failed - 40 reflect the
full mcreases* “\/Thus 32",
items iof «Thasic family
| grocgriek  showed a cost
increase ' of 67 percent
irom January 1976 to
June 1979, -

® The, cuntm];f boards
o knuwn for: raising
prices of foods which
show prnductiun surpluses
— cgst  R21, S-million to
run in the 1977/73 finan-
c1al year.

Mr Ray Altman said
wages Dbelow® poverty
levels, of which -there
were many, threaténed so-
‘eral - and - political - hife
with unrest. He- called for
adequate wages:,

The conference also
urged the 'Government to
mvestigate the, allegedly
excessive prbf s of 'oil
gcompanies —:10, consider

~ reducing exc;se u;:'lutar on

petroleum pr; od ‘&ts"‘" and o

speed up the develupment

of alternatwe" fllEI‘.&pdellE-
. tion. N

' The -petrnl bnught fur

"R1 1870 now cost RG,55,

the conference heard, -

And 20¢ 'out'of the 54c

paid for one.litre of .pet-

rol in Johannesburg went

Lo AM _ 8N mwrava P AR ym kR
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While the shock rises 1n the consunte
price mdes durnng Juns and Julv are
unlihely 1o be epeated during the
rest of the wyear, the Stellenbosch
Bureau for Fconomic Research and
the Nedbank team fee] 1t 1s likely
the yeai-nn-year rates will accelerate
T% more than 14 percent by the end of
1979

Food prices are unhkely to con-
tinue to rise — 1 fact the teams
would not he surprised to find certain
foad prices dechining later in the vear
They do not expect further petrol price
Ini1eases and point out that there are
very few administered price increases
in the pipehne for 1979

The ieaction of orgamsed labour
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on the sh 1R teornt o cos of e
Hureases and the oo oricration 1n the
already tighter < illed labom marke
does not glye much romn tor optimism
After the 10,1 percent ircicase 1 per
eapita reminerdi'on of emplovees in
1878 rates of 11% perent 1n 199 and
12,3 perceni 1n 194 a1e ewpedted

Ranway and postad tanff meieases
are virinall certainties m early 1980
while steel! and eiectitoitv pries ate
bound 1o rise duyring the vear

CPI mereases a o ovported to he
lawer In the second half of 1780 than
m the first sm,minnths and 1ates of
Just ahove . 10 percenit are not impos-
sihle ;
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EECs exportable surpius, a product of
over-production and contracted Imports
trom former coloma] countries — wl}
amount to 2.7-2 8Mt significantly lower
than last vear's 3.4 Mt Nevertheless this
amount will be delivered onto the mnter-
nallonal maiket at subsidised rates and 1s
itkely to be a futther price depressant
Another shight ray of hope for the sugar
market comes from the Soviet Union and
the Eastern bloe where, accordig to
London sugar house ( Czarnikow. ‘“n

of December 1 hefore 1t starts
general, weathe; conditions, especuiatly  due to g continuing domestic sugar sup- In short optimistic tregers are hoping
during the sowing and germination period, port price range Ratification would give for 2 Modest recovery m coming months,

were unsatisfactory and though there has
been some Improvement, yjeids will
probably fall well below last season’s

Public buying price n 109% befow subject to negetation

m Many g o M W R A ] L]

figures ”’ According to Licht the Soviet
Umon will produce around 8.8 Mt of sugar
raw value, compared with 9. 1Mt last vear

Meanwhile, on the negative side the

Internationat Sugar Orgamisation 1s stijl
unable to launch s speclal 2,6Mt stock
finance facility primarily due to the
continued non-ratification of the new

International Sugar Agreement by the US

the agreement,
some supplies

which has helped keep
away from the market

through 15 export quota scheme, a major

though this could be vern
the short-term the
reactinn to the recent 20, 0N

Skt P STl

dul e

O o b £oln Bolem Bt Sl Bvleme D = )
T B9B @rRemooe |38 eetening ...
3 887 Bac? R o B .Some sw Sl
¢ 5ve nPBmoel ' ; have staged a modest
S ool R2AEE + World sugar B o eeks but the atuitude
SR "% 5 & recovery 1 rer that any further
SH A ~E - : of most traders 18 ng weeks 18
Lo - ; in values in coming h
5 =538 B ¢ advance Moreover, if the
= e 3 2P ly to be lmited Moreover, if the
He He ot B 8 e Likely age to Caribbea
b t+T o % E ? rumoured severe dam g turns out to he
D n2e @ 938 . crops by burricane Davi kut could shde
N H P = f downwards several pounds b eek the key |
H oW N o 0 future Early this we t iy
S - - = < o hnear U Sugar Price for AuUgus ~
nE‘J > "EL g ~ H London Daiy »>ug fixed at £110,t, I
. o E‘ <. September shlpmer;lts wisevallmg levels at
T - B o c;% around £20 hagher than p
we o 2 — * end-July hurricane David
= o It has primarily been as 1t swept
O+ o e has fueled the increase
°c B N o « Which has mber ot Caribbean sugar
bl gg a IHu m-
paanowns Apus.arno E 1acrg cing 1siands, incinding  the Ds "
UBY} arsAes ssa] uasq PABY 0] aAotd ® 'f:;; Repubhie where officials ﬂal;?ecrnp
PIABQ sueoiuny jo 509550 Y} prnoys E { one point that aver 707, of the ;ugrnduceS
o, ¢ had been destroyed That 1:;1311 ur?der the
5 e d 1,25Mt of sugar an -
I around 1, { the London
H =, ¢ { its membership 0
59 S 6 Lerms o Sugar Urganisation 1S
| ° ko o' " based International Sugar L around 1Mt
| - ® = entitled to currently releabi A There 1S
< o ” o he international matge ‘
A.  gpto t de circles tha
' 2 me doubt in London tra fficially
?Ee damage 1s as exiensive as o t:ng A
claimed, especially as the lh ier??n June
this year's crop was comple could be
and therefore only stoCks N
L -
()
N
i S R R T i R I - T TS o oW ke - - % '; o -\ o L T
: - damaged, wiich 1s difficult On the other )
hand, though the hurricane could have : Currant Week ngo Month ago Yuar ago
seriously affected the crop due to be ' ADM 100 166 7 347 2 3319 2550
harvested in the 1979/80 season ;% change on - 27 73 46
Hurricane David aside there are one or & P& rato 54 53 2 >
| two shghtly encouraging factors erer- uke e g a5o.6 s s26a
ging, though 1t seems unlikely that they % change on ~ ' 5 05 93
will contribute to g significant + Pe rane B9 73 73 90
| strengthenting ot the market It remams D yield b9 69 64 51
| fundamentally beset b aver-production 'S Dow Jones 889.7 b72.8 8787 %E*;
2o B0 AT YT gazaee stocl s T TR 2 ey : - }.3 s o
which infuienual sugar statisticlap B O, b yenn 50 60 5 3 35
. higher than previous forecasts and equi- ﬁr:::z:?;n;nman " ~ a4 ' 629
valent fo 1oughly 35% of world consum- v Publg selling price 324.3 31,2 281.,4 207.6
ption Encouragingly Licht recently also % thinge on ~ 432 15 2 hé 2
confirmed mounting speculation that the * Standard & Poor ndex

psychological boost Although the House o
Representatives has now reassembi-
after the summer break, action 15 o
expected immediately and

therefore,
comments Czarmkow,

1t would not be

surprising if the ISA special stock plan 18
unable to commence un October | as
hoped tor, but revert to the fall-back date

iu-ﬂlﬂ}d ﬂr’d IRf:
fe could he a downward
MM IfCrease
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The Star’s consumer Service,
Fair Deal, celebrates its fiith

anniversary this week.

The Star launched 1ts first
regular consumer page on Sep-
tember 17, 1974.

Highlight of. this weekly
feature was “I Spy a Bad Buy’
—_ 2 column which gave read-
ers an opportunity to do some-
thing about the pricing errors
and excessive mark-ups they
encountered mn their shopping
{rips -— and kept storekeepers
on their toes.

Complaints were Ivestl-
gated and each week two prizes
of R20 were awarded 10
readers whose “Bad Buys” were
published.

The consumer page later be-
came known as Star Shopping.
Each week The Star published
a shopping guide 1n chart form
to help readers compare prices
and find value for their money.

7 Reporters also analysed pro-
ducts and services on offer 10
find whether shoppers were
getting a good deal — and some
interesting facts emerged.

They found, for example,
that at the time;

@ A number of kitchen
wraps and toilet roils were

qundersize

@ Pictures on some frozen
convenience food packets were
misleading.

. @ Overcharging blacks at
cafes 1n:and around” Johannes-
burg was widespread.
 Tn March last year — the
Vear of the Consumer — The
Star accelerated 1its efforts to
help shoppers and launched a
comprehensive consumer unit,
Fair Deal.

And Fair Deal is still thriv-

) ing’e— investigating .complainis
L ofmal

practices, helping readers
to solve their problems  and
gathering information to edu-

|- cate consumers.

- These are some of the areas

which Fair Deal investigated 1n
tha mact 1R months. and some

of the facts 1t exposed: . -

@® Skin lightening creams
Fair Deal found cerfamn shops
and chemists in Johannesburg
were selling poisonous mercury-
based skin lightening creams to
blacks. The creams, which at-
tack the central nervous system
and can cause brain damage,
are banned by the Government.

@® The secondhand car
busmess Fair Deal published

the complaints, of angry Johan- -

nesburg car buyers who'claim-
ed some sections of the second-
hand car Dbusmness were 2
“racket.” The Government later
called an mquiry info alleged
irregularities in the trade

@ The Monaco old age
home in Hillbrow. This estab-
lishment was found to be charg-
ing one month’s accommodation
i lien of notice when patients
died. Fair Deal reported this
and later a young couple bought
the home and abolished this
practice.

@ Sales duty. Fair Deal
found the sales dufy and other

reductions announced in the -

1978 Budget were not reaching
CONSUINETS.

@ General Sales Tax. With
the mntroduction of GST, over-
charging — particularly Dby
small shopkeepers — was rife
m Johannesburg. And In
Soweto, Fair Deal found, the
authorities were turning 2 blind
eye.

@ Portable fire extinguish-
ers Fair Deal tested 16 {ypes
and found 10 .of them did not
meet manufacturers’ claims

® The cost of dymng. Falr
Deal found funeral parlours
were charging high prices and
looked at two possible alterna-
tives: the church and “domng 1t
yourself.”

® . “Pedigreed” dogs Fair

Deal looked at allegations of -

malpractices by ‘ certain dog

'breeders and learnt that m cer-

toin cases fraudulent documents
were being 1ssued to buyers of

pups.

1
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Punty Baby 21 m
. Food, 125 mil :
Punty Junior Baby 26 14,5
Food, 200 ml (210 g)

* Milton Sterilising

_F_Iuld.. 500 ml 85 e
Vaselina (whita),
¥ T00 c 44 2b
' Fissan pasts, M
50 ¢ 49,5
Johnson’s.Cotton m
Wool, 126 ¢ 39.5
Johnson’s Buds, - 49
100 80
Napisan, i -
500 g 67 R1,35 | 62,6
Pronutro Regular,
1 Ke R1.56 77
Nestum No 1, m
250 g , 51
Carnation Evaporated
NMilk 410 g
Johnson’s Bahy
. » Powder, 300 ¢ ; ,
Johnson's Baby 49 1R1.03| 53
Qil, 125 m! {120 mb {120 ml)

[

_The cost of baby producis five years ago — and now. (All prices exclude Gene-

il

- . ral Sales Tax). . “ .

<+ o
dvk

- B

1] How prices have

present stocks from example, Johnsoen’s cot-

risen!

"In September, 1974,
The Star compared
prices of common baby
products af stores 1n
the Randburg area and
published its first
shopping gmde.

Fair Deal revisited
those shops this week
and found prices had
risen by up to 127
percent in the five
year period. (See the
chart avae).

Highest

Only two price drops
were noted. They were
found at the two phar-
macies surveyed and
both were for Milfon
gterilising flud.

Mr M C Botha, ma-
nager of Welteyreden

Pharmacy, said they -

had bought ftheir

PRI

the wholesalers at a
special offer price, Mr
J Jacobs, manager of
El Corro Pharmacy,
said he had cut the
prices of a few lines,
including this produet.

The highest mmerease
noted 1n the survey
was found at the OR
Bazaars, Linden. Carna-
fion evaporated mulk
cost 22¢ for a 410 g tin
there in 1974. This
week we found some
tins of the same size
marked at 4%¢ — 123
percent higher than
the 1974 price and 131
percent higher when
General Sales Tax 18
included.

Please note that the
sizes 1 whiech some
products are sold
today differ from the
s1zes in which they

were sold in 1974. For

'I,"

.pharmacres

ton buds were sold In
packs of 90 m 1974.
Today they are sold in
packs of 100.

Service

For this survey, Faix
Deal eompared sizes as
closely as possible to
those of 1374, where
sizings had changed;
1974 si1zes that differ
from present-day sizes |}
are mdicated in brack- -§
ets in the chart.

Please noie too that® |§
pharmacists’ prices are
generally higher than
prices at supermarkets 3%
hecause of additional
services which the che
mists offer. Both the
surveyed
here offer credit and
delivery facilities and
also hire out mediecal
equipment. ;

AIl prices in the R
chart exclude Geneéral }
Sales Tax. \
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E CAPE TOWN — If medical 1its remuperatiu 2 the -
8 fees were brought under profession’'s standard of
" guv%r?fment clgntﬁnl. ethics suffered. . = ¢
v South Africa wouid ena u Y oom M oaT
= with “socialist medmme.ﬁ He emphasised the fe-
a disaster for the medical ~ cent increase in fees was
profession, Professor J. N . notarisen salaries. “It1g .
. de Klerk, chairman of the lrresponsible to suggest...
Federal Couneil of The that doctors will make~,
South African Medical enormous profits.™ . .
Assoclation, has said huw? are dealhfig* w;igi‘”{”
In a newspaper inter- . the income 01 Selis i
view pubhgh%d here employed professional
yesterday, he said he was people A salaries .in-
gravely concerned at divaidual has a pension »
2y threats made by the scheme, housing loans and ~
= * other fringe benefits)
— Minister of Health, Dr L B \
=] - nunnik, following the re« which the self-employed

' © cent 52 per cent rise n the

. statutory tamff for doc-
“tors contracted into
¢ medical schemes There
- were dangers inherent 1t .
: * the i1dea of a minister
i £ wishing to have a right to

_ veto

“]' can understand Dr
Munmik’s concern |
presented with a fait ac-
compli which has put him -
in a pnlitically difficuit
situation ” 1

However, it was one of
the “cornerstones” of the

SFRTNG GRCEN

medical and dental coun-

cil’'s activities that it had
always stood above-
polihies and matters which
could become political

1ssues.
Dr Munnik’s attitude
could result in

bureaucratic control of
medicine in South Africa,
which was the same as
gocialist megicine

. “The removal of the
rght of doctors to con-
tract out would have the

{came effect ”

iy

May EBenmeit, Ridgcwoerih

He was ~

professional lacks.

Prof De Klerk claimed
45 per cent of the 32 per.
cent increase would be
ploughed back mtoe the
economy in the form of -
+ costs of running a prac-
tice

L]

g

t

I N
o+ A

The adjustment. came
after four years in which
the medical profession
had absorbed all increas-
mg costs The council had, |
no choice. Doctors were ;.
entitled to a reasonable in-, ;

comEl 4| | "I'

=

It was algo hoped the in-,

* creases would encourage’
doctors who had con-
tracted out of medical’

-schemes to contract back

ini l 1

He was aware certaih’
contracted-out doctors
were charging fees wa
above the statutoryitariff.

However, if a doctorr"
charged exhorbitant fees .
a patient had recourse to .

. the Medical Assogition,’
who would then. inform
the council. “We*afe will-

A

-

1 .
». Once a profession 1ng to pglmeﬁ; ,own
& thecame dissatisfied with members ” — SAPA
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EGG SALAD

Mey Berneti, Ridgeworth
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p coarcely chepped walnuis

cup mayonnaise or sslad

dressing
2 £t soya sauce
1 £t lemon juzce

1/3 cu
1/2

torn in

pieces {4 cupe)

2 cups diced appls

bite=-size
and broken 1n large chunks

crange sectiocns, drained
1 6 1/2 ar 7 oz can tuna, drained

1 1) oz can (1 1/3 cups} mandarin

APPLE TUNR TDSS SALAD
1 medium head lettuce,

SCya Sauce

Combine mayonnzise,
To serve, acdd dressing to salad;

tcss together.
mix well,
Makes 4 - 6 servings.

In 2 large salad bowl, combine leliuce, apple, crange sections,
tuna and nuts;
Juice;s

and lemon
toss gently.

F

1 cup cucumber, peeled and diced

1 cup cookad green peas

ayonnaise

ng/m

1 cup cooked chicken, diced

& T finely chopged walnuts

French dress
leituce

--EUD_-’-

Cover with greasefdroof paper

Marinade chaicken, cucumber, nuts and peas with French dressing,
-nnﬂﬂn-n

Serve on lettuce with mayecnnaicse,
Blend together 6 T galad cal and 2 T lemon juilcs.

anc refridgerate until ready for use,

French dressings
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« by GERALD REILLY
*.v  Pretoria Bureau

' SOUTH Africa 18 eeught n 1is.
worst-ever inflation spiral, .|
accordmg to leading econo-
mists interviewed yesterday

This was their reaction to
statistics showing a 1,5% rise
in_the Consumer Price Index
for, Augnst and a 13,9% infla-
t.len rate for the 12 months to

. the end of August . J

~ JThe index — base 1975 — was
160, 21 Augustfegemst 157.9 in
Jul}' and 140,6,a year ago

B}r Chnstmee some econo-
mists forecast Eyeeterdey, the

mI}a_tlen rate cotld be close to
20% Inflation«had, reached a
qmt where it was-feeding on
ltself endmthe rate. wotild con-
tifine to’ enewball‘* ‘unless the
Government took 'drastic steps

The food-only figure in the
Aligust mdex rose'by 1,7% —
bringing the increase te 16,9%
over 12 months " °

It was powited out that if the
2.8% added-to the rate by gen-
eral sales tax lasttyear hed not
{dilen away from*the calcuia-
tion at the enfl of ‘July }inflation
would by now be over 16%

For the lgher-income group
the 12-month figure was 14,3%,
for the muddle.. ncome group
13,9%, and :for+:the lower

end of the year It was essen-
tial that the avthorities take a
fresh look at the problem and
the remedies available
Although 1t 15 cold comfort
for - South Africans, inflation
abroad 1s eeeeIeretmg faster
than 1t is 1n this countiry,
reports HAROLD. FRIDJHON.
In Britam during th~ past
few months the rate has gone
up from 10% to 15,6% -~ the
end of July The Italan re 1Is
up o 14,9% and mn the Un 4

+ States 1t has touched 11,3%

and, reports suggest that ti..

rate 13 now mmoving up
Fast-swirling inflation 1s a

phenomenon of our time, and

the-annual report of the Inter-
national Monetary Fund —
which 15 holding 1ts meeting 1n
Belgeede next week — 1s 1n
act- 2 confession of hopeless-
ﬁeeﬁ In dealing with 1t ¢
mwmle there are undeubtedly
ri:her price increases in the
E;:s:pehne most of the big
chcreases have already been
ueeeeunted for It 1s unlikely
Shat- there will be a further rise
gm the petrol price this:year
o One expedient might be to
rraise, the exchange rate of the
and~ This would cheapen 1m-
orfed goods — and the cost of

ingome greUp*12 2%

.rhe leaders iof the Trade
Umoh Courncil of South Africa
and the SA Confederation of
Labour warned that the accel-
eretmg price spiral, would bring
an unprecedented flow of wage
demands mn 1680

Economists and businessmen

agreed that pressure behind
priges was still hugh, and there
were no mdications of the 1n-
crease rate slowing down

They pointed to the July

| Wheleeele price mndex, which
soared by 2,6% This puehed up
the figure for the 12 months to el — and dimimsh the current
. the end of July to an alarming giccotint surplus, but this policy
{ 15,8% ‘ mﬁieuld only be possible if the

& senior_economist of the #guthorities could be sure that
' Economic Research Bureau at ﬁihe gold price would reman at
the University of Stellenbosch, aits present record high levels
' Mr F W Killian; said the eeeel- ﬁ: However, making imports
1er.et1en of the infiation spiral etheeper eeuld be damging ‘to
was likely to eentmue past ,ﬁpur industry and could result m
Chrletmes and cobld go deep mnvestment plans bewng de- |

ntq 1980 erred, which would harm re-

| And he warned thet consum- overy and mereeee wnemploy-
-er prices had not yet felt the %Ent F

! full impact of the hlgher fuel

{ price and the huge rises 1n the e e e

s

malze and wheat pneee iy
The ehlef, geeenm;met of Bar-.
clay§3'Bark,’ DF’ Johan Cloete,’

awd -ﬂLil-m -ﬂn*mn nrnh'lpm r-mﬂd"
¥ w
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By GERALD REILLY

. Pretoria Bureau
GOVERNMENT-controlled
price rises over the past few
years contributed substantially

to the conftinued ‘‘alarmung”
high rate of inflation, the

"Prime Minister’s, economic, ad-

visory council’has.found

The Prime Mmister, Mr P W
Botha, released a’ statement
last night on the council’s re-
cent' meeting in Preforsa The
council said it was widely
agreed that an extended system
of price and wage, controls to
combat inflation, even if this

‘was by voluntary agreement,

was desirable .

The Prime Mimster ‘said the
council was concerned about
the adverse effect that recently
announced 1ndividual price
rises of between 20% and 50%,
and even higher, could have on
the willingness of consumers to
spend ok I .

Government-admimstered
prices should not rise as.sharp-
ly 1n future, the council found

It recommended that price
adyustments 1n' future should be
made gradually, even where
there were big cost hacklogs.

The council also_considered
1t advisable, 1n the mterest of
mncreased productivity, that the
fuel-saving measures, especial-
ly the 70km/h limjt m the larg-
er metropolitan areas, should
be reconsidered’ '

The council concluded there
was an immediate need for ad-
ditional stimulative measures

. 'The budget concessions earli-

er this year had, been:largely
neutrabiged by the recent, sharp
rises 1 fuel and other prices
Prospects for economiic
growth were sfill unsatisfac-
tory in spite of recent mea-
sures to promote growth
The council was concerned
about the continued high level
of unemployment and the possi-
bility that unemployment could
Increase further |, ,
Certamn aspects of the prob-
lem, ancluding * unemployment
benefits, “should receive more
urgent attention "
Increasmg the. growth rate
should remain the main objec-

| tive of the Government’s: eco- |

nomuc policy n the short- and
mediim-term s 37§

_Addittonal measures to pro- |

mote economic growth should
also receive urgent attention

On the balance («of  payments
the council said_ 1t was very

Likely that the surplus on cur- |

'‘rent account would, for the

4 first time, (exceed R2 000-mul-
l'!llﬂn th}ﬁ F}E;air : o

{.M
_'_FH..,_-_---I'-I-I-"'" —
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explained to
consumers

THE: recognmtion gained by the
orgamsed consumer movement
held specific advantages for the
consumer but also conferred a
great ' responsibility on repre-
sentative bodies to act with
self-restraint, the Minister of
Industries and of Commerce
and Consumer Affairs, Dr
Schalk van der Merwe, said
today

Addressing the annual gener-
al meeting of the South African
National Consumer Union, Dr
Yan der Merwe-welcomed the
opportunity to' speak on the
question: of co-operation be-
tween the government and the
 consumer, with special refer-
ence to the problem of rising
prices *

The -role of consumers was
miricately entwined with the
respective roles, 6f commerce
and ndustry- "

It wag therefore almost too
ironical that three interest

P —

groups, so heavily dependent
upon each other, should seem
to be 1n constant conflict
“That 18, of course, where
the government enters the
scene with 1ts regulatory func-
tion,” Dr Van der Merwe said,
For the government, com-
merce and industry also had an
essential role to play 1 achiev-
ing the couniry’s overall na-
tional economic objectives
This included maintainmng a
high enough growth rate to al-
low for the creation of ade-
quate employment opportuni-
ties and income levéls for all
work seekers
Apart from satisfying domes-
tic needs 1t also had to permt
exports in order to earn the
foreign exchange needed to pay
for essential imports, and to
keep cost and price structures
down to fair and reasonable
levels for the domestic con-
sumer

»
e rh— T T

“It 18, therefore, absolifely
In the wmterests of the economy
as a whole, and consumers m
particular, that we should have
a thriving business community

“On the other hand, com-
merce and ndustry are also
dependent on one another, as
well as on the patronage of the
consumer The goods and ser-
vices produced and sold must
eventually be paid for by the
final consumer to keep the
wheels of commerce and 1ndus-
try runmng

“All these factors are part
and parcel of the busines cli-
mate and 1t 1s, therefore, to
everybody’s advantage that a
proper balance should be
struck, or a compromise mam-
tained, which would reconcile
the seemingly divergent inter-
ests of the various groups ds
far as possible,” Dr Van der

Merwe sard — Sapa
.
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FASTEM your seat belts
fc}r a giddy rise in cloth-
ing prices

the inddustiv apects an nver -
Al prrowth rate ot 0. for TR0
(R am overdil price e ce e of
as much 1< 15 an just the fust
besth of qext ve gy
Strmeon Joeum repressntipg
the %radd  clothimg tactories
t© precident ot the Natjonal
Ciothing Feadertion sy
it March orders the textile
MAUSEEL 18 @ ing us guofes gt
Boely 15 highet than ldast
(!
fhis means that wi agl]
have e option bat w pase o
Migher proes
e ase of the competin
RNess ot the tndusirs retimen on
vapital o alnamgl
I the pasothree Yean ver s
i e absnrbed he o (o
Y e i~ -
Yoty Belliny e ae,np
Wrector ol b o gre the Dipgrest

SR e b lath g g b tHed U ow fie afher {wo i the futine hies 1 the copten- At the moment ta torieg are
¢ dlhTry | hh”l h lHE Hir' IH 5“1- ST “HT“”” |I"|T I'Hl[ v t“"d lﬂllit![”:]{ ARSI ”'“:. 1“{”1”; hf‘hf‘\"{‘ l” h[ ”F_E” ke : “‘!
e ot e andostryed ek detormimaet aow { mg the L'lunwrah exor Ledd Cap I i
o e Tce e e ot ol anducns et proepedd [ 1979 SA dlothing expo s Cince the mdnsbiy sy 10
feemloprocnet need nos e ol guen bighoe o) L WOl ¢ |I|1Hi alt Wiadbon i Jor copital expondit sre e
Foe 1 oeevyng eyl ! ﬁ',"«- l'lﬂ.- i “H. { {'%] {}f ATy I'l”h ]{h ”'“]i“]n 11 lij?f H‘Ih “|” h-.i"lnf’ Hr p" ‘l l” TR ”p
YOtk AT b the Nt g avnt v dhe s materidk nilion i 1978 19 nuthon drastically
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3. How will the answer to 2. be affected by the existence
ef an extraordinary gain on disposal of a division of the
ompnv., amounting to R70 030, al? of which was teoxahble,
»n Lhe 19,7 fipaneval vear?

4, How doerc the answer to 2. change 1f the R70 000 13 now a
deductairle Joss. which can be set off 2gainst the tavable
income foom other sources of RSO 0007 Draw up the
tneoene sroternent dssuming the deferral method 15 13ed.,

2. Turther to MNote &4, assume now that the company has a get
prorst tetore deprecraticrn of RHEC 800 1n 19,8,

Uraw up twne 1ncome statement for the 19.8 financisl Ve
“nder Al liability method
b} deferral methos

Agsrume

Ulothing Manutar turers Assoct
dtion teels the rise wall have ta

he 1n the regon of 200 te 95
It the industiy s to survive
tHe savs  There has been an
darming deeline 1n the rae of
profitability 1n the manota tur
ing adustey over the past few
vears W simply cannot con
fine to survive an the win il
profit margims that we 