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::I'HE ANC's Northern Cape pre-
‘mier candidate was elected in
Kimberley yesterday thanks to a
yote from solitary DP representa-
tive Ethne Papenfus — and the
rabstention of two Freedom Front

members.

¢ The ANC's Mr Manne Dipico beat
(National Party premier candidate Dr
‘Kraai van Niekerk by 16 votes to 12 The
‘two Freedom Front members abstained
from the, vote

' Mrs Papenfus, who holds the balance of
power in the province, was elected unop-
;posed as speaker

¥ The former headmustress said although
“the DP had now lost its only vote in the
ilegislature, 1f had gamed a voice as
iispeaker and the opportunity to work with
all, parties 1n the house

- NP members, who sources said had
‘hoped to install Dr van Niekerk as pre-
‘mier, are believed to be angry at the lack

!

‘of support from the DP and FF
. Freedom Front representative Dr
'Carel Boshoff said 1t was not his party’s
taim to take part n party politics, but to
‘use the regional parhament to work for a
““yolkstaat”
}  In his inaugural speech, Mr Dipico said
;E‘Nurthern Cape had the potential to be a
simodel province It was time for all polit-
ical groupings to work together.
+«  Mr Dipico — at 35 the youngest region-
ial premier — said Kimberley would re-
main the regional capital m the short
-term
Eastern Transvaal Premier Mathews

"Phosa was elected unoppuscd mn Nel-
'spruit yesterday, as were speaker Mhale-
kelwa Gmmdza and deputy speaker
Cynthis Sekgobela .

" "The province’s first parhamentary ses-
:sion started with the royal greefing
“Bayete!” as members stood 1o welcome
two Ndebele kings to the proceedings
.. Mr Phosa’s new cabinet includes his
‘routed opponent, NP prermership candi-
‘date Lucas Nel, who was named provin-
“e1al munister of agriculture

i Addressimg a media conierence, Mr
"‘Phosa said his party was not m a rush to
.‘change place names back to their original

titles “We cannot leave the colonal sym-
‘bols, but we're not going to change for the
'sake of change,” he said
The areas of government targeted for

quick action were tourism, health and

education
+ In Bloemfontem in the Free State, the
'Reverend Motlalepule Chabaku was
‘elected speaker of the legislature,

Miss Chabaku, of the Methodist Church
1n Mangaung, was nominated by Premier
Patrick Lekota - o

Four of the 30 members of the provin-
cialilegislature “— necluding a Freedom
Froyt member and three ANC members

-

— did not take the oath but made a

solemn affirmation to be faithful o South

Africa 2N

In Mmabathv, Mr Popo Mefefe was
elected premier of North-West, and Mr
Jerry Thibedi, a former Cosatu official,

was elected speaker National Party |

member Andrew Maluleka was sworn 1n
as deputy speaker <

Twenty-seven other members. of 'the

provincial legslature, including: eight }

women, were also SWorn in r

In Pietersburg, the 40-mmember North-
ern Transvaal provincial legislature was
sworn m by Mr Justice J P Schabort

The morning’s proceedings at Jack |

Botes Hall went off with only one hitch —
a power fallure durmg Premier; Ngoako
Ramatlhodi first speech

The assembly has 38 ANC members
and one each from the NP and-Freedom
Front =
The FF did not have a representative
at the mauguration because no decision
could be reached on who would represent
the party.

Mr T G Mashamba was elected speak-
er and Miss M M A Nyama deputy speak-
er, both unopposed

The inauguration was accompanied by
much clapping and ululating by the 1 000-
strong audience

In his augural speech, Mr Ramatl-
hod1 emphasised the importance of indus-
trial and economic development mn the
province

“We are the poorest of all the regions

We must create mdustries to ensure that }

our people are pever agamn subjected to
wealthlessness,” he said .

Mr Hernus Kriel of the National Party
was elected unopposed as premier of
Western Cape 1 Cape Town yesterday

Mr Willem Doman, former National
Party MP for Vasco, was elected speaker

The mauguration of the Kwazulu Natal
assembly 1s due to take place on Wednes-
day in Mantzburg It was postponed be-
cause of election delays

Provisional provincial secretary
Bheka Shez said after meetings with the
premuer candidates and representatives
of Zulu King Goodwill Zwehthm 1t was
decided to restrict the inaugural sitting to
a formal ceremony of the members

“A public gathering m Mariizburg is
not expected,” he said ¥

The PWV legislature kicked into gear
at Nasrec outside Johannesburg yester-
day — with PWV Premier Tokyo Sexwale
in a concihiatory mood

In Bisho, there was everything from
tribal gear to ballgowns when Eastern
Cape, Premier Raymond Mhlaba wé
sworn in yesterday~ ' ' ", LAY

The deputy speakeras Anne’'Nash, one
of s1x NP representatives in the 56-mem-
ber legislatyte — Sa.jp:::,:“ L I
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| Dipico is “Just 35,
 but his"young life |-

2T

From pms oner to Premier

*}hﬁﬂﬂ

n;}yern
Cape Pre- | ,
m;g;; Manne |/

has been geared
to ﬁghtmg for jus- |
fice'and the rights |
of the underprivi-
leged 1n this vast
— and often deso-
late — - region.
. Dipico beat the
well-liked former 'L-
Minister of Agri-
culture, Kraai van N1ekerk to
the Premier's seat by a. re]atlvely
Narrow margin,
He'said that the p onty of hi-
admnistration would be to make

| health services acecessible, tackle

——_—

educafion problems and mprove
the worlﬂng condifions of farm

workers
4oy

Diplcn was born in Greenpoint
townshlp “Kimberley, in April
1959’**'&11(1 15 the eldest of fuur
chlldren

;u FH 3{} Cor . ot

2638 Yo

" His miother 1s & service worker |

at Kimberjey Hospital

After matriculating, he went to
work at the mines but was fired
after only four months for taking
part in a wage strike

The following year, 1981, he
registered at Fort Hare Universi-
ty for a BA in personnel manage-
ment Here he jomed the Azan-
1an Students’ Organisation,

Detention

He returned to his home town
and involved himself in the acti-
vities of the National Union of
ineworkers, United Democratie

ront and the ANC under-
ground, This led to his detention
under the 1986 state of emergen-
¢y. In 1987 he was sentenced to
five years' unpnsonment for fur-
thering the aims of the ANC.

In May 1991, he was elected
secretary of the ANC's northern
Cape regmn. In June 1992 he be—

came chaxrman of the regon. %a -

- Zingisa Mkhuma
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E [ : ‘1 - AVING recently
N B turned 35,
| w f'i]‘*: : Manne Dipico

-could well have found
: himself .contemplating
the end of his career as
a semi-professional
4 Soccer player. But poli-
, & tics intervened, forcing
" JEE him to hang up his
boots prematurely as
4 he chased a majority

for the ANC in the Nerthern Cape.
' Less than half the age of Eastern Cape pre-
' mier Raymond Mhlaba, who is 74, Dipico will
' be the youngest of the nine regional premiers
when he is sworn in tomorrow. But don't
underestimate him, say former colleagues in |
the National Union of Mineworkers — Dipico
is an independent thinker, a hard werker and

a poptilar figure in the region

And, they might have added, an example of
how the unions nurtured a generation of polit-
ical leaders through the 1980s. -

“His popularity in the Northern Cape is not
an abstract thing,” said NUM deputy general
secretary Gwede Mantashe. “People know him, |
and the fact we won the reglen despite predic-

tions te the contraryis a t to his abil-

ty” Wm 13-14/g 14- 2!;5 ]2
Dipico was bom in int

tewnship and brought up by hie muther,

domeéstic worker at the town’s hospital He was l

fired from De Beers' Finsch Mine for‘partici-
pating in a wage strike, and later enrolled at
| the University of Fort Hare.

An'Azanian Students Organisation activist
while at university, he also joined the ANC's |
1 underground structures, and was detained for |
his anti-Ciskei activities Denied readmission
to Fort Hare on his release, he became a full- |
time regional organiser for the NUM in Kim-
berley.

“He is a team person,” commented Man-
tashe " “He will do his best to exploit every- ’
body’s experience and abilities in the region,
even those of the NP.”

Doing so will require the charm and skill
Dipico has exhibited as head of the NUM's
education department. He has had to ‘put
hehind him the memories of his three years in
jail for furthering the aims of the ANC ©

Unmarried and without ehﬂdren Dipiee has
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" PHE leaders of the remammng fonr

" provinees an |
. @Tokvo Sexwale becomes prong r of
:the PWYV
OPutri Kk * Terror ' LeFota s the epdor
in Lthe Orunpe Free Ciate
@Forme rlav and orde r minists T Hetnus
Kriel tal o~ c ontrul of the Western Cape

®F o Mol fo s elected premier of the s
" North-West ?
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Focus on
the four
reqions
‘which
face the
toughest
chal-
lenges in
the ..
weeks
ahead

The big

THE CAPE Chns Louw

ST sparsely populated and
economicaily weak the Northern

Cape confromnts ils new regional |

i

goverrument with uniquely com- ¥~

plex challenges
Narrowly won by the ANC in the election it

is the only region ruled by the party where &
Afrlkaans is the dominant language Inaddl- §
tion only 31 percent of its population is =

African.

Iis lack of economic viability provides clear B

proof of how arbitrarily the nine new A

provinces were created.

For the National Party the ANC svictoryin
the Northern Cape was the bigrest disap- ;

pointment of the elections Opinion polis — B

1o guote NP executive director Olaus van Zyl B Al
- had shown that the NP was set {o “trounce  ryin
the ANC™ Reality proved rather different .

with the ANC winning 15 of the 30 seats in i

the province foliowed by the NP with 12 the R
Freedom Front with two and the Democratic  Esx

Party with one

NP organisers had hoped that the coloured  § b

community — 54 percent of the population .

— would vote for FW de Klerk. They argued

that although whites only made up 15 per- ,:. ..

cent of the inhabitants the NP would win
because most coloureds were “basically con-

people”

Their assertions were supported by a
shared cultural identity — as well as by
Markinor polls Afrikaans is spoken by
almost 72 percent of the population — mak-
ing it the province with the highest percent-
age of Afrikaans speakers in the country The
second-biggest language is Tswana (14 per-
cent) followed by Xhosa (slightly more than

six percent)

COMMISSION OF INQUIRY INTO HEALTH
AND SAFETY IN THE MINING INDUSTRY

A |udicial commission of inquiry 1nto health and
safety in the South Affican mining industry will sit
dunng the course of 1994

The Natonal Union of Minewarkers beliaves there
are many peopla with exparience of the industry

who could have valuable contnbutions to make to
tha Commission

Mine managers, engineers, mMinars, inspactors,
mine surveyors, mina doctors and anyone alse in
the ndustry who believe that they may be able to
contribute to a safer and healthier industry are
asked to contact Fleur Plimmar at Attorneys
Cheadle Thempson and Haysom P O Box 30894,
Braamiontein 2017, Tel {011) 403-2765, Fax.
{011) 403-1764.

NP organisers had badly misjudged the
loyalty — and the anti-black feelings — of
their coloured kinsmen. Instead of minister
of agriculture Kraai van Niekerk becoming
the new premier, the ANCs relatively
unknown Manne Diplco was elected to the
top position when the two Freedom Front
membess abstained from voting and the DP
voted for Dipico

One of the FF's elected memnbers is Profes-
sor Carel Boshoff son-in-law of apartheld
architect Hendrik Verwoerd andleader of the
small Afrflkaner settlement at Orania ear-
marked to be the home of the “Afrtkaner
nation”

Verwoerd s widow, the ageing Bettle has
settled at Orania where she still promotes
the idea of a white homeland.

[ndicatons are that remarkable co-opera-
tion can be expected between the ANC and
the NP in the new regional government in
Kimberley

The NP’s previous Cape leader Dr Dawie
de Villiers although disappointed with the
results of the elections dismissed the idea of
an anti-ANC alliance.

D nd in a significant gesture immediately
er his election as premier Diplco dis-

missed any suggestion of name changes in
the province Kimberley he said wasa
beautiful name — and there were more
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fmportant issues to considey -

The extreme conservatism of whites in the
overwhelmingly rural Northern Cape and the
eniormous expectations of what are probably
South Africa s poorest people are two of the
problems confronting the new ANC govern-
ment.

Spread over 346 500sqg km, the Northern
Cape is twice as big as any other province
and has a population of only 800 000 —2.1
people per square kilometre.

According to a report drawn up last year
by the negotiating council's regional com-
mission the province has no economic core.
The gross domestic product is the Jowest of
all the provinces, and the infant mortality
rate is 52 per 1 000 births — nearly twice
that of the Western. Cape. _

There are marked disparities in access to
basic subsistence In the urban areas 15
percent of the population does not have
access to adequate water, while in the rural
areas it varies between 25 and 95 percent. In
addition 60 percent of the total urban popu-
lation has inadequate sanitation.

The road network density is far below the
national average due to the low population
density

The commission stated that there was “not
enough Institutional infrastructure to
accommodate a regional government” but
pointed to the possibility of developing

administrative infrastruciure  tihe Kimber-
ley and Upington aodal points.

Health care will provide another major
headache for the new government. The
%EE&E. administrative capa-
tilides, having only 86 health care clinics—
Jess than one per 1 000 people.

Because there are 1o major metropolitan
areas. there s no academic hospital providing
%.EEHEE&EHEE?
tion ratio is 0,3 per 1000 and the nurse to
population ratio s 4,1 per 1 000

Because of the infrastructural problems,
the Northern Cape will probably always be
nﬁuﬁﬁnnﬂnﬂq&magﬂnmﬁmﬁﬁm

Eﬁo&ﬁdﬂﬂﬂnﬁiﬁm%:ﬁm the
iﬁﬁﬂnmunmagnauﬁwmﬁﬁn

potential to became autonomaus, the North-
ern Cape will ot be ahle to exercise some of
Enﬁnﬂﬂmmﬂaﬂﬁnﬂﬂ.uw:ﬁnnﬂnnnm:ﬂ.
thon. »

Personal income per capita is only R2 817
a year, compared to the R4 373 of the Weslt-

However, 2 coreof dvil servants Spoornet,
Eskom and other institutions handling
administrative functions provide the basis

for & regional government. Sultable govern-
ment housing already exists in Kimberley,

which is also a highly graded municipality,
comparable to Bloemfentein and Port Eliza-
beth.

i
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| Northern Cape:Premier
Mr-Manne Dipico yester-,

Northern

T
council m
JOHANNESBURG*’“‘—-

day'rannounced a 10
member execufive caun-

| {':Il" «that 1ncludes” five

representatwes of the

"'ANC‘ four frﬂm the NP

and one fr ree-
dnmfFrunt(' ?
“Lhe’ ANC~narréwly

gamed the majorify 1n
the.provinee, the coun-
try’s biggest Eil]dfpﬂ{}I‘ESt
In the elections

Mr Dipico said he ap-
pointed the F&’s Prof Jo-
zef Henning to a post
even though the FF did
not win enough votes to
claimr-a seat SlmﬂEII'I}F,
the ANC prﬂpused the
Democratic Party’s Ms
Ethne Papenfus as
speaker — Sapa
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‘Northern Cape Premier

Manne Dipico yesterday
announced a 10-member
executive council com-
prising five representa-
tives of the ANC, four
from the NP and one
from the Freedom Front
The ANC has narrowly
gained the majority in
the provinee .
Dipico said he had ap-
pointed an FF member
even though the FF did
not win enough votes to
claim_a seai Smmlarly,
the /ANC had proposed
the DP's Ethne Papenfus
as Speaker. Dipeo had
been’guided by the objec-

——

. —--l'-lr— -

tive of nation-building
The members are

B Goolam Akharwaray

(ANC): Economie Affairs,

Trade and Industry.

B Tina Joemat (ANC)

Education and Culture

W Dr Modise Matlaopane

(ANC) Health and Wel-

fare -

@l Ounecas Dikgetsi

(ANC) Local Govern-

ment, sing and_Lan
Reform A B
B Pete derbloem

(ANC)' Police Services

M Jacobus Marais (NP)
Agneculture

B Jan Brazelle (NP) Fr
nance

\Dipico nameg N C ape, council .l
S ¥

Slq

@ Peggy Holkander (NP):
Public Works.
B Charl van Wyk (NP)
Transport
W Professor Jozef Hen-
ning (FF) unspecified
The Northern Cape's
senators were also an-
nounced They are ihe
ANC’s Koos Bogacwy, Yo-
landa Botha, Evelyn Lu-
bidla, Julius Mongoa-
ketse and Mohamed Sul-
liman, the NP's Kraa1 van
Niekerk, Attie Joosie,
Adrian van Niekerk and
o name still to be con-
firmed. The FE's repre-
sentative has yet to be
announced — Sapa.
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By CHRIS BATEMAN budget between the three new prov-

inces — and Ciskel and Transkel must
THE Western Cape cabinet met e yncorporated into the Eastern

for the second time yesterday to n
J h hasised
plan on negofiating their “falr Cape,” he emphss
share” of the Cape’s existing R7 The Western Cape cabinet — with a

billion budget — for the first time RS billion budget forecast for 1995 —

- 1s ahead of 1ts rivals with two meet-
in_competition with the Eastern ings under the helt — while the East-

and Northern Cape ern Cape still has to incorporate as-

Also on the agenda was the 1ncor- sets from the former satellite
poration of existing tricameral parlia- “homelands”

ment assets and defining parameters However, the Rastern Ca

, pe will
ft'ﬂl‘ 31{!“*33%“3 budgets to local minis-  penefit from the final Ciskel/Transke:
ers for their newly-created portio-  foreign affairs budget allocation

lios
Another focus yesterday was on how
ti?.?: ren lgﬂzgzt;ﬂnﬂ"‘;“gc aﬁm“* to motivate the maximum devolution
~ ol ’ nd culture, of powers from President Nelson
Irﬁle;iﬂaiedr?sl Cf{ agricultural develop-  Mandela’s central government by the
por time the full Western Cape legislature
Dominating yesterday were brief- sits on August 1

ings by the director- eneral of the
Cape Provincial Admugmtratmn (CPA) With all portfolios assigned, cabinet
members began the week with mun-

Mr Herbert -
rbert Beukes and former ad dane, but \mportant tasks, such as

minstrator — now minister of finance, L o fheir Wale Street i cos
expenditure and service cOMmMIss1oN moving into their Wale Street OLIEC

— Mr Kobus Meiring Ministers, especially new regional

Premier Mr Hernus Kriel said yes-  EOVErnors, must digest masses of 11
terday’s entire focus was financial formation and schedule meetings
«The pieture IS not yet clear be- witl 1obbyists to test the pohitical wa-

cause we are dividing the existing ters

1m I‘J"‘L"HWMW -y rrut.-'.“_..—u—--—*-——ﬂ -
- r
w ﬂ
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Province

CLIVE SAWYE
Weekend Argus Political Staff

FULLY-FLEDGED provincial
government 1 the Western
Cape took a step closer with
the formal devolution of
wlide executive powers to
the mine provincial govern-
ments.

The administration of about
800 regional laws have
passed to the provinces, n-
cluding control over housing
and health.

The end to provincial execu-
tive paralysis could bring

new 1mpetus to negotiations
towards nonracial metropol-
itan and municipal govern-
ment 1n the region

Full control over education
has been postponed pending
far-reaching changes to leg-
1slation.

As the news broke of the devo-
lution of power from central
to provincial government,
Western Cape premier Her-
nus Kriel welcomed the
long-awaited stgnal to begin
implementing provincial

policy
Devolution of powers to pro-

vincial government was at
the centre of a huge row be-
tween the majority National
Party m the Western Cape
and the African National
Congress, with regional
ANC politictans claiming
Mr Kriel acted umilaterally
in requesting devolution of
powers

Unti! now, provincial govern-
ment has been in lunbo.

The decision by public service

{ and admmstration mimnister
Zola Skweyiya to devolve
powers followed weeks of
talks between central gov-
ernment minmisters and pro-
vincial premiers

Before yesterday, all execu-
tive powers were vested In
the national government

Dr Skweyiya said this had
been a transitional measure
to ensure orderly establish-
ment of new provincial gov-
ernments and their adminis-
trations

Devolution took effect 1n
terms of a series of procla-
mations by President Nel-
son Mandela

“With these proclamations al-
| most all the laws of the
now-defunct TBVC states
and self-governing territo-
ries as well as the ord:-
nances of the old provinces
have been assigned to the
new provincial govern-
ments,” said Dr Skweyiya
In addition to health and hous-
g, these governments now
will have the authority to
provide services for urban
development, local govern-
ment, nature conservation,

roads and various other
functions

“In respect of education, it
should be mentioned that
only the education laws of
the former TBV(C-states and
self-governing territories

have been assigned to the
new provinces,

“The remainder of the execu-
{ive powers to be executed
by the new provincial gov-
ernments, will be trans-
ferred to them as soon as
possible,” said Dr Skweyiya.

Substantial amendments to

, education laws were needed

before transfer of power
could be completed.

Sigmficant progress towards
this had been made, he said.

“The transfer of such major
executive powers to provin-
cial governments represents
a significant step toward
bringing government to the
people

“This will empower provincial
governments to play their

part in the rebuilding of our
country ”

Dr Skweyiya said the devolu-
tion was a “milestone” 1n
the orderly implementation

of the new constitutional
dispensation

““———m
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DAVID BREIER
Eulltical Staff

REAL-LIFE “Manakwa-
landers” and their fam-
ous daisies, diamonds
and copper are set to
remain an asset of the
Northern Cape and will
be lost to the Western
Cape

Political forces in Nama-
qualand revealed this week
that the tide had turned
agamnst throwing 1n thewr lot
with the Western Cape afier
it had once seemed highly
likely that they would

There 1S now consensus
among the four parties in the
30-member Northern Cape
legislature that Namaqualand
should stay put and there 1s
virtually no demand for a refs,
erendum by October, which
would first requre a petition

of 7 000 signatures 1n terms of
the interim constitution.

All the impetus for Nama-
qualand to be incorporated 1n
the Western Cape had previ-
ously come from the Airican
National Congress, which has
now made an about-turn after
losing to the Nationalists n
the Western Cape

The ANC now insists Na-
magqualand remain 1n the
Northern Cape, which has an
ANC premer

The other parties in the re-
gtonal parliament are the Na-
tional. Party, the Freedom
Frontrand the Democratic

Party — none pushing for a
referendum
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B Namagualand is destined 10 remain part
of the Northern Cape province as support
for a referendum to incorporate the area
into the Western Cape has evaporated.

Northern Cape premier
Manne Dipico of the ANC has
played a major role in turn-

ing around the ANC’s pre-
election position on Nama-
qualand, which strongly
agitated for the move to the
Western Cape

Mr Dipico has actively
campaigned for Namaqua-
land to stay in the Northern
Cape, and has held out varl-
ous carrots, including the sug-
gestion that Port Nolloth be
developed as a deep harbour
to serve the province

There 1s a growing feeling
among Namaqualanders that
the Northern Cape needs the
area more than the Western
Cape does and will therefore
treat them better

The ANC, the largest party
in the Northern Cape, has lost
its will to move INamagua-
land to the Western Cape and
mmcrease the size of what 1t
perceives to be Hernus
Kriel’s Nat “empire”

The Nats were the ones
who fought to have the North-
ern Cape set up as a separate
province 1n the first place —
on the ‘assumption that they
would win 1.

Unlike the ANC, the Nats
never had the mtention to ab-
sorb Namagqualand nto the
Western Cape. .

The Nats want to-"let
sleeping dogs lie” by retain-

e

e

ing the present provincial
boundaries which could en-
able them to win the North-
ern Cape 1 the 1999 election,
sources in Kimberley dis-
closed

The ANC bus-ed thousands
of blacks from adjacent
North West province to vote
in the Northern Cape This
helped the ANC to win about
half the votes m the Northern
Cape, making 1t the major
party.

But the next election 18
likely to be fought with vot-
ers’ rolls, preventing the bus-
ing m of voters over provin-
cial boundaries This means
that the present boundaries
favour the Nats

If the Nats were to push for
Namaqualand to be absorbed
into the Western Cape, the
ANC would respond by chang-
ing the province’s boundaries
in the final constitution by
adding part of North West
This would “open the flood-
gates” for hundreds of thou-
sands of pro-ANC voters to
ensure an ANC victory 1n the
Northern Cape 1n the next
election

The Freedom Front, which
sees the future of a possible
Afrikaner volkstaat in the
Northern Cape, also wantis
the province to retain Nama-
qualand

Thekiso Tlhocoane, spokes-

Namaqualand

man for Mr Dipico, said there
was total agreement 1in’ the
Northern Cape legislature
that Namaqualand remain, 1n
the province Rt

And 1n Namaqualand ii{éélf,

ANC and National Unyon/of
Mineworkers organiser-*Mar-
tin Bezuidenhout said"there
had been a complete change
of heart 1 the area after the
Nats won the Western Cape

“Hyven older people are
changing their 1deas People
don’t want to be part of an
NP-dominated region

“We stand a better chance
of recewving development as-
sistance 1If we are ruled by
the Northern Cape If we fell
under the Western Cape, Na-
maquaiand would continue to
be seen as 1ts backyard.”

Mr Bezuidenhout said
many of Namagqualand’s raw
materials such as veldspar
and copper were exportea or
processed 1n other areas, in-
cluding the Western Cape,
and were effectively lost to
Namaqualand Under a
Northern Cape government
Namagqualnd would develop
industries {o process 1ts mun-
erals locally.

Under the Northern Cape,
Namaqualand would be 1 a
better position to promote 1its
tourism potential which was
much more than the seasonal
spring flowers and included
the umgque Richtersveld. “We
could have casinos in the

Richtersveld,” Mr Bezmden-
hout predicted G
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DAVID BREIER
Political Staff

REAL-LIFE “Manakwa-
landers” and their fam-
ous daisies, diamonds
and copper are setf to
remain an asset of the
Northern Cape and will
be lost to the Western
Cape.

Political forces in Nama-
qualand revealed this week
that the tide had turned
agamnst throwing m their lot
with the Western Cape after
it had once seemed highly
likely that they would

There is NoOw consensus

among the four parties 1 the |,

30-member Northern Cape
legislature that Namagualand
should stay put and there 1s

virtually no demand for a ref% 2
erendum by October, which ;
would first require a petition :
of 7 000 signatures in terms of -

the mterim constitution

All the mpetus for Nama-
ualand to be mcorporated in
ale Western Cape had previ-
ously come from the African
National Congress, which has

now made an about-turn after

losing to the Nationalists m
the Western Cape. .
The ANC now insists Na-
maqualand remain 1n the
Northern Cape, which has an
ANC premier. -
The other parties 1n the re-

gional parliament are the Na- |

tional Party, the Freedom
Front and the Democratic

Party — none pushing for a . _ _ ,
+ * 1 .4, Sleeping dogs lie” by retamps, s Thekiso Tlhocoan

referendurmm:
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of the Northern Cape province as support
for a referendum to incorporate the area
into the Western Cape has evaporated.

Northern Cape premier
Manne Dipico of the ANC has
played a major role in turn-
ing around the ANC’s pre-
election position on Nama-
qualand, which strengly
agitated for the move to the
Western Cape, , -

Mr Dipico has actively
campaigned for Namaqua-
land to stay mm the Northern

~Cape, and has held out van-

ous carrots, mcluding the sug-
gestion that Port Nolloth be
developed as a deep harbour
to serve the province

. There 18 a growing feeling
among Namaqualanders that
the Northern Cape needs the
area more than the Western
Cape does and will therefore

“ < fhe ANC bused’

. .in the Northern -Cape.

treat them Dbetter. -

- <% The ANC, the largest party
" in the Northern Cape, has lost
 its will to move
-‘land tp the Western Cape
* increase the size of what 1t

amaqua-
and

perceives to be Hernus

4 Kriel’s Nat “empire”

The Nats were the ones
who fought to have the North-

. ern Cape set up as a separate
province in the first place —
_on the ‘assumption that they

would wn it, 3

Unlike the- ANC, the Nats
never had the intention to ab-
sarb Namagqualand into the
, Western Cape. -

f

The Nats want to ‘“‘let

ing the present provineial
boundaries which could en-
able them to win the North-
ern Cape 1n the 1999 election,
sources in Kimberley dis-
closed. WO L

n L
ot -r’r"ffl"-.c

North West province

This
helped the ANC to win about
-half the votes in the Northern
Cape, making 1t the major
party. ¥ .

But the next election is

Hown T
f:.'r Y *

“ Jikely to be fought with vot-

.ers’ rolls, preventing the bus-
ing in of voters over provin-
cial houndaries. This means
that.the present boundaries
favour the Nats. .

If.the Nats were to push for
Namaqualand to be absorbed

- 1nto the Western Cape, the

ANC would respond by chang-
ing the province’s boundaries
in the final constitution by
adding part of North -West

“This would “open the flood-

.
s

gates” for hundreds of.thou-
sands of pro-ANC voters to
ensure an ANC victory in the
Northern Cape in the
election :

" 4
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. . man for Mr Dipico, said there

was total agreement 1n the
Northern Cape legislature

, that Namagqualand remain In

the province
- 'And in Namagqualand itself,

-“ANC and National Umon of

Mineworkers orgamser Mar-
tin Bezuidenhout said there
had been a complete change
of heart in the area after the
Nats won the Western Cape.

LR w7 1
o ) -~*"*Even older people are
. of blacks from ‘adjacent - -changing therr 1 eas.pPeOple

to_vote .

don’t want to be part of an

NP-dominated region. .

“We stand a better chance
of receiving development as-
sistance if we are ruled b
the Northern Cape. If we fell
under the Western Cape, Na-
maqualand would continue to
be seen as its backyard.”

s

Mr Bezuidenhout said
many of Namaqualand’s raw
materials such as veldspar
and copper were exported Or
processed 1n other areas, in-
cluding the Western Cape,
and were effectively lost to
Namaqualand. Under a
Northern Cape government
Namaqualnd would develop
industries to process 1ts min-
erals locally.

Under the Northern Cape,

Namagualand would be in a
better position to promote its

. The Freedom”F;l"oht! which | "tourism potential which was

sees. the future of a possible
Afrikaner volkstaat in the
Northern Cape, also wants

~the' province to retamn Nama-

qualand Lo

1
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much more than the seasonal
spring flowers and included
the unique Richtersveld. “We

could have casinos 1n the

Richtersveld,” Mr Bezuiden-
hout predicted.
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Talks on Northern Cape

Ll .

™ . 4 -
CAPE TOWN: —'Discusstons

for special tax mcentives to
encourage manufacturing m-
dustry growth in the Northern
Capg had received “a sympa-

thetic ear” from;central gov-.

erfiiment, Premier Mane D1~
pico said on Friday.

1|

tax. incentives favourable-

[ 'En;wmn WEST :‘I

contribute to the commumties
around them. i
Another asset inherited’by
the Northern Cape provitice
‘was the sea, and Dipico said his
long-term aim would be to:€s-

- Dipco said the ongoing dis- tablish a deep-sea harbour be-
cuissions mvolved the.possible  tween Port Nolloth and Alex-
establishment of favourable ander Bay so raw materials
tax treatment for five years mined by the province could be

after the relocation or estab- - xported through its own port.
hshment of new secondary in- Northern Cape Chamber’ of
dustries to the province - -+~ Business 'director Mirinda
i The tax ncentives® were’ 'Lunt said a Northern Cape eco-
needed to,promote the benefi- nomic forum was likely to-be;
ciation of the province’s min- established by the end of July..,,
ef5] and agriculfural re-~ comprising labour, bisiness, '

.3

sources and to address the and government representa-

-

skewed development of indus-  tives of the region . Ay
try towards the Pwﬁ;‘zﬂj‘;ﬁ&@mpm gaid tourism would -
In the past the, Nurthern so 'be developed Nin -
Cape received virtually "no ‘Namagqualand The ANC .had- -
economic benefit from its min- 'previously argued 5 {1} 4

ing output, which was simply
exported in raw state to other
regions Rich mineral resource

' rights held byiseveral large

groups also lay untapped
Beneficiation had to be en-
couraged td help the mines

Namaqualand to be incorpora-

'ted into the Western Cape;bat

following consensus,among fhe
four parties.in Dipico’s .30-
member legislature, it was de-

. cided Namagqualand should re-

main 1n the Northern Cape.

__j_______—-—-————————-——'—_—__




Key tasks

agr eed foﬂ{;w
transitional

city councils

[1 Decision hitch on voters’ roll

SHARON SOROUR
Municipal Reporter

ENSURING a fairer spread
of services throughout the
metropole will be one of the
key tasks of the transitional
metropolitan council, the
caretaker body to be ap-
pointed in the run-up to
demecratic local govern-
ment elections.

it will also have the finan-
cial clout to support poor or
bankrupt local councils

Local government negotia-
tors 1n the Cape Metropolitan
Negotiating Forum have, how-
ever, conscilously limited the
powers and duties of the TMC,
emphasising maxunum control
over local decision making
should rest with town and city
councils under 1t

This emerges from the pow-
ers and duties approved by fo-
rum negotiators at a plenary
session last mght

One key element the forum
could not agree on was wheth-
er the TMC should have power
to compile a central voters’
roil which conformed to nation-
al guidelines

Recommendations adopted
by the forum included

® The TMC would address
only matters which couid not
be effectively tackled by pri-
mary local authorities manag-
ing and direeting urban growth
on a metropohtan scale

® Services and functions

—————

“which are metropolitan 1n
character” had to be co-ordin-
ated and provided by the TMC,

@ All levels of government
had to share responsibility for
redressing metropolitan area
imbalances

® Maximum control over lo-
cal decision making and imple-
mentation had {o remain n the
hands of local authorities.

@ Effective service delivery
in the run-up to local elections
had to be mantained.

Cape Town City Council ne-
gotiator Frank van der Velde
tabled an additional power
that the TMC promote and co-
ordinate sport in the metro-
pole

He said there was an abun-
dance of sporting facilities n
some areas, but a shortage m
others

Sporting events would also
draw tourists, the Cape-to-Rio
yacht race had garnered
R60 million for the region

Council negotiator Dick
Friedlander also tabled an ad-
ditional power: that the TMC
look at cultural activities on a
metropolitan scale

Forum negotiators could not
agree on a list of additional
powers and duties, stumbling
on a suggestion from the fo-
rum’s working group 1, which
had thrashed out the proposals,
that TMCs have power to com-
pile a voters’ roll. -

The proposal was sent back
to the drawing board
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COLESBERG — Afrikaans 1s
the chosen language of the
Northern Cape and anyone
who tries to suppress 1t will

find themselves at war with
the province, Premier Mr
Manne Dipico said this-week

Mr Dipico said he woulds

tovi-toy1 1n the front line of

aans ‘chosen la

this struggle A W

Addressing the Colesberg
Farmers’ Union, Mr Dipico
said the premiers of the coun-
#%m provinces had equal sta-
tus Therefore, he had as
much right as any other pre-
mier to demand the language
of choiee for his province

Mr Dipico praised Afri-
kaans as a beautiful language
and urged citizens to address
_the provincial legisiature in
" their own tongue

He assured farmers they
need not fear their land
would be confiscated

While the mu 1ing 1ndustry
T .Bﬁo 194

nguage of N Cape’

was 1 decline, the agricul-
tural sector was making pro-
gress Organised agriculture
had the opportunity to con-
tribute to the RDP and so fur-
ther hoost the farming 1indus-
try 1n the province

Mr Dipilco said farmers
could only get higher produc-
fivity from their workers if

E LY

r

employers and employees
talk to each other and togeth-
er found solutions to the in-
dustry’s problems

He assured farmers race
would play no part when aid
became available for agricul-
ture No one would be dis-
criminated against on these
grounds — Sapa

-——
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of ‘war. o
COLESBERG %rléans 1S

sen language of the Northern Cape
and anyone who tries to suppress it
will find themselves at war with the
province, premier Manne Dipico said.

Mr Dipico said he would toyi-toyi In
the front-line of this struggle.

Addressing the Colesberg Boere

Unte this week, Mr Dipico told farm-
ers that provincial premiers had
equal status, and he therefore had as
much right as any other to demand
the language of choicei‘for his

province. ﬁRCI 29

Mr Dipico said Afrikaa
beautiful language and urged citizens
to address the provincial government
in their own tongue,

He assured farmers they need not
fear their land being confiscated by
the government

While the mmng industry was in

jer W

fmoving forward
' ture had the opportumty to interact
~wnth and contribute to the reconstruc-
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2&(:1111&, the agricultural sector was

Organised agricul-

tion and development programine to
further boost the farming industry in
the province.

Mr Dipico said farmers could get
more productivity from their workers
only 1f there was a culture 1 which
employers and employees could find

joint soluiions to the industry’s prob-

lems A happy and contented work
force would be more productive.

He said race would play no part

}

when aid became available for agri-

culture. No-one would be diseriminat-
ed aganst on these grounds.

The province would no longer toler-
ate stock theft and other criminal ac-
tivities Farmers should work with
the police to combat crime, Mr Dipico
said. — Sapa. -




Vamshed pO]JUCl 1o esr

KIMBERLEY The ANC has sus-
pended the Northern Cape’s for-
mer-Safety and Securtty Minister
" Mr Peter Gelderbloem from the

legislature — beca has van-
1shed CJT'

.+ ANC mem erblnem
was reheved of hIS Drtfohu sever-

' al months ago because of unex-

plamed absences from his office,

| . "Hethen became an ordmary
member of the legislaturé, bist hi

| absénces continued,

.Steps against him

26 4 H
As a result the Stru
launched their own dlsmphnary

He was fust temporanly, and
then permanently, suspended
when he failed to heed letters
warmng him to attend discipli-
nary hearings

S1X months ago he vanished
entirely: “We simply do not know

where he 15,whether he 15 still in ’

the province or elsewhere,” legis-
lature Spﬂkesman said —Sapa
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Northern Gape Premier Manne Dipico, in
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Mama’s

HE premier of the North-
~ern Cape lives with his
mother in a modest town-
ship house Perhaps 1t 1s
fortunate, says Manne
a8 Amsley Dipico (a name
that could emanate only from the
quurky ininges of the Kalahan), that
Kimberley 1s the only provincial capi-
tal wathout an official residence, for
there 1s nowhere else he would rather
be than on Magashule Street, m the
home he grew up mn — a former she-
been run by his domestic-servant
mother to augment her meagre
imcome, 1ts tiny interiors now

crammed with the heavily-curhcued
and thickly-upholstered oak furni-
ture of township respectability

Dipico claims that he stays m the
township for political reasons —
“after taking over, people expected a
lot from us, and runmng away from
the townships would only cause
problems” — but admts that the
home he grew up in is something of a
sanctuary too “When I come 1n here
and close the door, I leave politics
behind, because my mother justisn't
Interested ”

Well, usually not When Eastern
Cape Premuer Raymond Mhlaba was
seen, on television, unlocking newly-
bult houses, Mama gave Mannetjies
apriece of her muind “Look at that pre-
muerl” she clucked "He's even open-
ing the door for the people to come in

And what are you domng for our peo-
ple? When are you going to build

some houses?

He laughs “I mght be the premuer,
but to her | am shil a child Sheisthe
only one who can really haulmeup "
35-year-old Manne Dipico 1s one of
the most down-home politicians 1
have ever met — he 15 gemal and
playful, hearty and affable, much
given to rambling anecdotes and
elaborate stage-winks, but pleased
enough with lhimself that 1t’s proba-
bly quute a good thing there’s a Mama
Dipico around to keep hum m bine

He has much to be pleased about
Despite the fact that his province s a
developer’s mghtmare (it 1s the only
one that has inherited no admims-
trative mirastructure and 1its small
population of 700 000 means that,
even though 1t covers one third of
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Top of the heap and plea

this 18 Orama-land, the leader of the
Freedom Front m these parts 1s none
other than Caretl Boshoff Once the
good professor heard that his new pre-
mier had been brought up 1n the
church, he slapped himn on the back
and declared “Well, then, we can
make a deal. We can trust each other ”
That trust has yet to be broken.
Here’s the kind of thing Dipico
does' after assigmng the youth port-
folio n s cabmet to the Freedom
Front's other member, Jozef Hen-
ning, he asked nm to orgamse the
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South Africa’s land mass, 1t has a province’s June 16 {“Youth Day”) cel-
tmy budget to work with), it is being ebrations The result a volkstater
lauded asone of the s ACCOMPpanymg hun-
unexpected miracles A — dreds of black youths
of the transition ‘Helis hearty and on buses that he has
Mohammed Vall full of fun, but don’t personally paid for,
Moosa, the Deputy he deceived, he is and pubhcly and
Minister of Provincial a skilled and tEElI'le]lY EII]bI‘B.CIIlg
Affawrs, spends his £ b - Dapico for the pain
hfe trying to resolve ough hegotrator his people have gone
conflict; n the North- Who knows exactly through “For the first
ern Cape, he says, what he wants and time,” Henning says
there 1s no work for how to get it” now, “1 understood
him Thisdespitethe ooy L€ aspirations of
fact that the parha- ' black people ”
ment of the province 1s hung, withthe ~ Henning 1s “sympathetic” about
ANC holding exactly half of the 30 the fact that Dipico is a commurnst,
seats and says, wondrously “Ttus prenmer
Moosa says that the Northern Cape  has a political wisdom and maturnty

15 the only province to have stuck to
the deadlmes for the estabhsment of
transitonal local government struc-
tures and 1ts voter registration figures
are the second highest m the coun-
try “No-one would have expected
such a tremendous display of pohti-
cal skall from the Northem Cape —1n
terms of welding people together and
buiding a government that enjoys
broad credibilty ”

Now, i Kimberley, there 1s govemn-
ment by consensus — all the more
remarkable when one reahses that

way beyond his years He 15 open-
minded and without blinkers, and
that 1s part of lis success.,”

Things like thus only happen m the
Northern Cape, which sometimes
seems to be a province of the imagj-
nation rather than one of the mine
new regions of our land Listen, for
example, to the rapprochement
Dipico engineered 1n Aughrahies,
between striking farmworkers and
hysterical grape-farmers about to
lose therr harvest. After a farmer shot
and killed an eleven-year-old boy,

-
-

.. BRSO R T

sed as punch: Northen Cape Premier Manne Dipico

Dipico rushed over Eight hours of
tough negotiation were followed by a
particularly liquud braaivieis The
result. the farmworkers taught therr
bosses how to toy-toy, and the farm-
ers agreed to put a portion of their
grape-profits into an Reconstructon
and Development Programme fund
for schooling, and to stop child-
labour.

Chalk 1t down to the winds of the
Kalahari, the landscape of prickly-
pear plantations and anthills, of reds
and ochres and silvery acacia greens
through which a white Mercedes
shees at 240 kilometres per hour
bearmg ajoysl-tubby former-union-
1st who honed his negohating skils,
as a former National Union of
Mmeworkers orgamser, at the elbow
of Cynil Ramaphosa. It was Dipico, n
the imd-1980s, who got trade union-
1sm going m the Northern Cape, rem-
mg 1 the frontier-cowboys who ran
the mines in Kimberley, in Okiep and
Nababep, in Springbok and Sishen

n nid so the last thing he s scared

of 15 “the boerboys” as he shill
delghts in calling them The
provincial legisiature’s sole Democra-
tic Party member, Ethne Papenfus
(vet another name that leads one fo
beheve that the Northern Cape 1s an
mvention of Garcia Marguez or JM
Coetzee rather than the negotiators
at the World Trade Centre) attests
that “he 1s hearty and full of fun, but
don’t be deceived, he 1s a skilled and
tough negotator who knows exactly
what he wants and how to getif.” She
should know, he got her to be
Speaker, thereby preventing a coah-
tion that would have kept the ANC
out of power
He 1s the Ramaphosa of the
provinces, suave urbamty replaced
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white m of the transitional

councl earler, with a rasping and
harsh Afnkaans that raps them all
over the knuckles “There’s a lot of
foreign mterest in South Afca, but I
can't take them to Petruswille if you
are sfill fighting each other ”

At times he was so stern and
preachy that he was rather unpleas-
ant, a young Mandela on a bad day
But one had to admire him for not
talang the populist option How easy
1t would have been to side, full of
righteous indignation, with the mem-
bers of his own constituency —whose
votes he needs—and lambast the old
winte council

After berating them for their Iack of
reconciatory impulse, he leads these
dirt-poor people through a blow-by-
blow account of Mandela walking (“if
you've been fortunate enough to see
Mandela, you would see that he puts
s feet m front of each other very
properly, hke a real president), eating
(*properly, the fork going deliberately
mto the motith, like a real president”),
sleeping (“he sleeps lekker straight
ne, just like a real president”) and
even dreammg (“ sneaked 1n to see
him at 2 30 in the mormng and [ saw
him dreaming, hike such an oultkce
president, dreaming of all the good
things he can do for his people”)

stituents that, even if he will not

support them in therr rent boycott,
he 1s close enough to the great old

man to watch him dream But per-

. It 15 a clever ploy, showing his con-

¥, | haps 1t also says something about the

R N closeness with which Dipico observes

v g

PHOTOGHAPH HENNER FRANKENFELD

by amiable folksiness, but with the
same net result. | saw this side of
Manne Dipico when [ chased his
white Mercedes through the prickly-
pear plantations and anthills to
Petrusville, the next dorp over from
Orania, and one of the average of five
towns he wisits every week, to hold
public meetings, talk wath the transi-
tional local council, and spread the
gospel of reconcihation

Another Northern Cape vision
stolen from fiction A convoy of cars
makes a might-time tour of
Petrusville’s pitch-black township,
Jed by a group of young comrades m
a fancy BMW ("BMW!” the kads cheer,
“Bob Marley en die Wailers!”), and
tailed by Dipico’s overzealous secu-
rity, weaving unneccessarily behind
the premuer and opemng the doors of
their car to push back screaming
children, many of whom are clearly
mebriated The convoy stops at a
shack, and everyone gets out, to
examme a family who live wath their
goats They get back mto their cars,
and weave their way to the commu-
nity hall, where Manne Dipico climbs
on to the stage to address the people.

Don't tell Vall Moosa, but there’s
trouble gomg on down here — the
ANC is riven with faction-fighting, the
white members of the council are not
playmng ball, and the township folk
are refusing to pay rent “Why,” asks
one of those formidable old Afncan
women who fear nothing, “should we
pay rates when we are forced to dnink
the same water as donkeys?” She 1s
dressed in the squatter fantasia of
rags, blankets, pmk-rnmmed sun-
glasses, and other found objects,
and, Itke Mama Dipico, she 1s not
scared of the Premer — he 1s a htile
boy now, and she tells it hketis.
He responds fo her as he dud to the

his man, the way n which he, the
apprentice, is trying to learn that par-
ticularly Mandela-esque combination
of grawvitas and oulkherd that makes
a president.

It rerminds me of something Diprco
told me earher 1 the day, when he
was recounting how he locked horns
with the Kuruman Conservative
Party When they threatened to fight
the new order just as the ANC had
the old, he stared them down, and
won. “I rerminded them that when
Mandela took up the armed struggle,
he was prepared to go to the ultimate,
to life mnprisonment or even death 1
said that prison had made Mandela
into what he is, a reconciliatory fig-
ure, and [ only hoped that if they were
lucky enough to go to prison, the
same would happen to them ”

Manne Dipico was tramned by Cyril
Ramaphosa, but blessed by Nelson
Mandela The former 1s Ins mentor,
the latter lus saint. He too went to
prison (sentenced to five years for fur-
thermg the ains of the ANC — he was
the leader of an Umkhonto cell in
Kimberley] He went mm a bitter and
angry young man and came out a
leader What happened in betweeen
1s that he was touched, directly, by
Nelson Mandela

Manne Dipico 1s a member of the
South African Commumst Party
Central Committee devoted to devel-
oping private sector mdustry m his
province so that raw matenals stop
leaving the region and jobs are cre-
ated He 1s free-willed and mdepen-
dent, lnghly critical of ceniral govern-
ment and the ANC for not backing

the provinces up Heisambrtous He
doesn’t have half the poise of the
president, but I imagine that, in
terms of drive, he 1s much hke the
Mandela of the early 1960s Heisone
of those young men who beheves he
can change the world, and probably
will Watch tlis (wide open) space
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B OWN CORRESPONDENT

" Kimberley - Pohircal circles re-
acted with shock yesterday after
Freedom Front members m the
Kimberley area were said {0 have
defected to the ANC ,
Reports cited former régional
secrétary Pieter Pretorius as'one
" of the turncoats, saying more FF
defections were expected soon
Two FR members, Steven Neeth-
hng and Pretorius, were appar-
ently among those who erossed
over to -the ANC , after publicly

denouncing the right-wing party
for “not havmg done anythmng for

—_— .
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€ people of South Afriea”, and
for not having any defimite poli-
cies for the party or the realsa-
tion of a volkstaat

However, regional FF leader
and provineial minister Professor
Jozef Henning yesterday denjed
the reports and condemned the
announcement as “a dirty stunt
by polhticians from whom better
Judgment should be expected”

Al a press conference yester-
day at ANC offices m the city, Pre-
torius said he had served as party
secretary until August 28

He said he started losing faith
in the FF after the April election
last year, when the party failed {o

_——— = J—
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show any wisible evidence of pro-
moting the standard of hving of
South Africans

Referring to the Fis idea of g
volkstaat, Pretorius, who 15 also
former FF chairman of the Bea-
consfield branch, pomted out that
the party had no 1dea where to
place a volkstaat or what policies
to apply to achreve party aims

“I even mquired from SERIOL’
FF members around the country,
but no one could tell me what the
FI"s polices were The ANC, on
the other hand, 1s a party that 1s
building up the land ”

Pretorius said he was expelled
from Orania recently

T e—
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IN a shock move this week, 17 Ficedom
Front membels in the Kimberley aea.
including former regional secretmy Mr
Pictei Pretorius, are belicved ta have
defected to the African National (on-

s Gome fan [3/9)45

More are eapected to follow soo

The members, only two ol whom
wnshegitu be named — Pietorius and Mr
Steven ﬁéclhlmg — walked over to the
ANE attér publicly denouncing the FF {o1
not having “done anything lov the people
of South Africa * and not having any defi-
nite policios for the parly itscll or the rcal-
1sation of a volkstaat

Regional FF leadet and provinaial
minssier Professor Josef Henning yeste:-
day, however, denied that any FF mem-
beis had jomed the ANC and condemned
the tannouncement as “a duty stunt by
poliictans from whom better judgment

should be expected”

The paity aiso denied that Pietorius
wis the regional secretary

Speahing at a Piess confcience on
Monday at the ANC offices«in the iy,
Pietorius however, said he had served as

parly secictaty until his resignation on
August 28

Started disbelieving

He said he staited disbelieving in the FF
after the Apuil Election last year when the
patty failed (o show any visible evidence
of promoting the standard of Living of
South Afrtcans

Referring (o the FF's 1dea of a volk-
staat Pretorius, who is also former chatr-
man of the party’s BeaconsfieldZbranch.
pomied Sut that the paity had 'no.1dea
wheie to place a volksfaat o what the
policies fot such a state would be

—_—— —_
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ARA COETZEE’S

formula for good

business 1s a sumple
one “You've got to have a
European in charge I tell peo-
ple all the time 1if you don’t
have a Furopean In charge
everything just falls to
pieces ”

The burghers of the little
Karoo town of Steynsburg,
where Mara Coetzee 1S ma-
tron of the all-white Marais
Steyn old age home, would ap-
pear to share her sentiment
In advance of local govern-
ment elections in November
they have effectively priva-
tised nearly all of the the
town’s public assets the local
tenmis club, the country club,
the white hugh school

There 1s not a great deal of
doubt about the outcome of
the November elections
Steynsburg proper has a popu-
lation of around 2 000, the ad-
joining township of Khayam-
nandi, along with 1i1is ever-
growing squatter community,
numbers somewhere between
12 000 and 14 000 With four of
the elght seats in the new joint
municipal authority to be con-
tested by wards, and the other
four determined according to
proportional representation,
the local ANC wili almost cer-
tamly return five of its candi-
dates and probably six.

But the black majority
council will be inheriting far
jess than their white counter-
parts did last time round

One of the things they will
not*be inheriting 1s the local
tenmis club In 1992, the for-
merly municipal courts were
sold {o the membership of the
club for around R800

What the change 1n owner-
ship has meant 1s two things
One 1s that the club 15 now
liable for 1its own maintenance
and taxes, and the other 1s
that only members are al-
lowed to use the courts All
happen to be white

Nor will the new admini-
stration be getting the Steyns-
burg Country Club, which
offers facilities 1 various
sporting and recreational ac-
tivities, including golf, bowls
and squash Built 10 years ago

_ Eog s

The city fathers of Steynsburg have effectively privatised the
town’'s assets in preparation for majority rule after the
November local government elections. IVOR POWELL reports

When no objections were
forthcoming, the next set of
wheels were set 1n motion
“It’s all perfectly legal, the
way the thing has been done,”
said Dirk Spaargaring, deputy
chairman of the Country Club.
“We had one member of the
country club’s committee who
was also on the management
committee of the town coun-
cil But he resigned so there
wouldn’t be any problems”
Even so, there are peculiar-
ities Despite the fact that,

There 1s no doubt about who
owns the local high school
The whites of Steynsburg
chose the Model A option of
privatising the school and
constituted 1t as a company

School board member and
local vetermnarian Dr Johan
van Rooyen lists among the
priorities guiding the decision
‘“the preservation of stan-
dards” and “broadly Christian
viewpolint” and the viewpoint
from which subjects like his-
tory and lterature are stud-

<7 € |10[S

around 900 pupils enrolled,
the entire pupil body for the
Paul Kruger high school from
Sub A to matriculation level
stands at 105. And while
teachers at the black school
have to deal with classes of
70, the white school’s Stan-
dard Nine consists only of one
pupul

Like the school, the Marais
Steyn Old Age Home 1s all
white — and will probably
remain that way for some
fime

w
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at the memberships’ expense technically speaking, the ied According to Joan )

on municipal-owned land on country club remains a muni- ming, aunt of councillor Alan ¥ ;

the outskirts of the town, the cipal asset unfil the paper- Cumming, who has been 1n- : " s

country club has been sup- work is through, the 1ssue has / m van Rooyen said volved with the home since !

ported 1n the past by the %mdmﬂ Mmmﬂw Eﬁmﬁﬂmwmﬁ in the ' nMMHmﬁwﬂwnmwmwwaMw Mwm 1ts inception 1n 1974, there 1s ) .“ h., ..h
1l 01 - - T T e T vy

municipal authority not ransitiona ocal Council, Slications on merit. There 1s no objection 1n principle to il A

charging rates and taxes
Now, however, with elections

though this body has been sit-
ting 1n the Greater Steynsburg

nothing 1n the constitution
about race”

admitting black frail-care

patients but the white wait-

BUY, THE BELOVED COUNTRY .. town cierk Abe Coetzee,

who has played a leading 1

ole in the selling-off of

around the corner, that 1s all area for mo.e than 18 months 1ng list 18 long, and there 18 no : .
changing An application was According to Lennox Kula, Even so, three years since space for black patients assets 1n the Karoo town of Steynsburg Picture: CHRIS COLLINGRIDGE
put through last year to the general secretary of the local ~ the privatisation of the Tham: Raga, deputy prin-

management committee of
the town council for the club
to purchase the 15ha on which

1t stands — for R1 000
Accepted m principle by

the management committee,
the proposed purchase was
then duly advertised in the
Karoo News — which, accord- |
ing to one township leader has

%, %, =L
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branch of the South African
National Civics Organisation
and a member of the council,
the country club had not been
listed as a municipal asset 1
council meetings

“We don't get straight
answers,”” Mr Kula said
“When I asked the town clerk

4

whoe.owns the country club, he

LI ¥ 5 'L v 4 - nt W tdisal. xi g3 73}
fio black ‘réadership, at"all”. .- said he didn’t know™

—

school, 1t remains lily white,
though pupils of other races
have applied for admission
But this is not what bothers
the people across the way 1n
Khayamnandi
Despite privatisation, the

Paul Kruger high scheol con-
tinues to receive a 50 percent

state subsidy But whereas,

‘the black high school has

cipal of one of the black pri-
mary schools 1n the township
and mayor under the council,
remains philosophical in the
face of all the shenanigans.
“We’re all conservative
around here,”” he says
s‘whites, .blacks and
coloureds It’s going to take a

slong time for things™ to”

nﬁﬁmﬂmmzt SRR

For the moment he 1s
working to change the mind-
set among blacks

“We do not have a culture
of paying for services in the
townships,” Mr Raqa says,
“But we are going to have to
pay 1n future if we are going

to be users’”
Meanwhile whites are

threatening to withdraw their
payments “There is definite-
ly protest being planned
among the white ratepayers,”
Mr Cumming explained
“You see, legally no action
may be taken against default-
ers on taxes for three years
It will only take one year of
non-payment among.-whites

¥

to cripple the new council”

In the dusty streets of the
township, a tractor with a
trailer drives up and down,
collecting mightso1l and dis-
tributing new buckets And
though Mr Raga talks about
providing water and sewer-
age i the township, down the
road lies a proposed housing

development to accoImmo-
date the thousands of squat-
ters 1 the township. No
houses have yet been bullt,
but toilets were erected two
years ago by the mumcipality
to mark out individual stands
They are numbered to 1 000,
all are built on the longdrop
model IR 1y
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gDP allo

Kathryn Strachan

_ THE national reconstruction and de-

—_—

velopment programme (RDP) budget
hasiallocated R21m to an urban renew-
al project 1n Galeshewe, outside Kam-
berley, Mimister without Portfolio Jay
Naidoo said yesterday

The total cost of the Galeshewe up-
gradmg programme would be about
R40m, with funding also coming from
outside loans, the Dhamantveld Re-
gional Services Council and the Kim-
berley city council
« +iNardoo sard this was the 12th spe-
cxal’presidential project on urban re-
ngwal to be launched Over the past 18

" ,Eﬂ‘
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had been ear-
marked for 11 such projects. |,

The Galeshewe project‘focuses on
(Galeshewe Extension 7 and the Barkly
Road Buffer Zone Galeshewe Exten-
swon 7 grew out of an informal settle-
ment Its growth was not matched by
appropriate development and the com-
munity 18 1n need of essential services.

The Barkly Road Buffer 'Zone 1s
made up of mformal settlements and
the upgrading will formalise them.

“The project will see a lot‘of ' money
being spent on community involve-
ment and traiing, ensuring one of the
key objectives of the RDP — job cre-
ation-—1s met,” Naidoo sard

—_— —_—
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Hung city council
possible in Kimberley
David Greybe CZEBI?) 19 ’ io ‘!‘ig

CAPE TOWN — Kimberley could be headed for g
hung crty couneil, with no party winning a majority of
, Seats on November 1, political pundits 1n the North-
ern Cape capital said yesterday

With less than two weeks to polling day, Kimber-
ley 18 gearing itself for a three-way race between the
ANC; NP and the “non-pohitical, developmental ori-
ented’; Kimfor (Kimberley Forum). ,

. _ 'This perception gained ground yesterday after the
Northern, Cape Supreme Court upheld the disqual-
ifaction of two ANC candidates The ANC said 1t
would appeal against the decision and, if necessary,
take the matter to the Constitutional Court.

* ANC spokesman Mafu Davids said Kimberley had
always been an ANC stronghold

Kimfor was estabhshed in J uly this year by city
councillors with busmess backing, and 1s projecting
itself as a local issues grouping.

Kimfor candidate Jan Viljoen said the forum's
candidates were chosen for their “good track record”
i local juvernment and not for party affiliations,

Local business had been generous with donations

NP provincial secretary Charl de Beer saxd the NP
vote In Kimberley “will be split” because of Kimfor's
participation He conceded 1t would be difficult for
the NP to win a majority of the 25 seats up for grabs.

The caity 1s divaded mnto 16 wards, plus a further
nine seats to be allocated according to the propor-
tional hist formula, The national 50-50 formula for
the elections has meant that eight of the 16 wards are
reserved for the so-called black townships, and the
other exght for the mainly white and coloured areas

The NP 1s the only party fielding candidates 1n all
16 wards Kimfor is fielding candidates m all eight
white and coloured areas,

The DP, Freedom Front, CP and a few indepen-
dent'candidates are also taking part.
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By Bobby Jordan

1ZE 1sn’t everything in the
buld-up to local government
elections 1n the Northern Cape.
But you sumply have to get
around if you want to be elected,
politictans say

With nearly 30 percent of South
Afnica’s surface area and less than
two percent of the population, canvass-
ing 1 the province 1s a logstical
nightmare

Travel-weary politicians compete
for the attentions of communifies
spread across a largely inhosputable
terrain at & population density of two
people per square kilometre

Add to that a fine balance between
National Party and African National
Congress support, and you get the per-
fect ingredients for an information
showdown

Loose tongues

However, observers warn that cheap
politicking and loose tongues may
upset the province’'s growing repuia-
tion as a role-model of reconciliation
between previously segregated races

Others feel the province may fall
prey to a national apathy regarding the
elections

Vet apathy would fail to explain the
00 percent registration ratio i the
Northern Cape, involving 339 000 peo-
ple

Voting will take place at 423
polling stations throughout the
province making up 63 fransitional
local councils and s1x transitional rural
councils

A single boundary dispute at Kuru-
man on the border with North West
stands out as the only source of con-
flict 1n what will almost certainly be a
resoundingly peaceful election

Last year’s general election pro-
duced a surpnise result 1 the Northern
CaEE, with the ANC winning 49,7 per-
cent of the vote compared to the NP’s
40,5 percent

The NP had been a hot favourite to
win the majority of the support in the
province )

ANC majority

After wranghng over the composition
of the provincial legislature, the ANC
recetved 19 seats, the NP 12 and the
Freedom Front two 1

The Democratic Party’s sole repre-
sentative, Ethne- Pfapenfus, was
appointed speaker of the legislature, a
move which cleared the way for an
ANC majority

The ANC appomnied, the country’s
youngest premier, My Manne Dipico,
to lead the province

Now, after nearly 18 months, the
NP hopes to benefit from what 1t
claims 1s a visible drought of fulfilled
glection promises
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But loose tongues could upsetthe
province’s reputation as role-model
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Northern Cape Premier Manne Dipico ... election canyassing in his

province is a logistical nightmare.

NP provincial leader Mr Kraat van
Niekerk says the run-up to the local
government elections has been marked
by greater penetration of political mes-
sages mnto the more remote arcas

He says the nomination of numer-
ous candidates has motivated 1ndividu-
als to canvass support in areas that
were untouched dunng the general
election

He also says the compilation of vot-
ers’ rolls means the ANC will not be
able to benefit from the alleged uregu-
lariies that jeok place duoring last
year's poll

“This”1s a totally, different ball-
game,” he says B / 10 / 9

Rural commanifies were question-
g the ANC’s commmtment to change
“YThe people are waiting — they com-

_mumcate with Kimberley (the capital

'of the Northern Cape) but they get no

. answers,” Van Niekerk says

g ANC Northern Cape spokesman
Mir Mafu Davids says the ANC 15 well-
placed to entrench 1tself as the domi-
nant political force 1n the province

r L1 Li
- He says regular ANC “people’s
forums” have kept communities 1n

touch with the need for local ANC rep-

>resentatives to deliver the party’s 1994

e ————————
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se of “a better life for all”
Both Transifional Local and Transi-
tronal Rural Councils are an essential
part of ensuring delivery TRC’s, 1n
particular, will provide an important
democratic authority for rural farm-
workers who 1n the past were foiced to
bow to the authority of predominantly
white farmers, election officials say

Davids says the ANC has already
started combating poverty and unem-
ployment And the NP’s election cam-
paign, based on the threat of escalating
cnme, will not deter ANC votels

Both the NP and ANC remain
unpertarbed by the threat;of losing
support to one of the smaller parties
The battle, they say, has become
polansed as voters align themselves to
one of two sets of values

The outcome, no doubt, will deter-
mine exactly how much value the
province’s scattered voters still attach
to political promises

Whatever the result, at least the
placard-wielding lamp posts and voter
education pamphlets that occasionally
flutter 1nto the corners of the Northern
Cape bear testumony to 2 democraiic
something, somewhere not o far
away — Sapa
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-lead ballot count’

;p‘%ifid ({r% o fj%? |
¢ Northern Cape, de-

CAPE TOWN—

spite its vastness, has the fewest voters |
‘taking part in today’s local elections and
could be the first province fo complete
the counting of ballois tomorrow.

. Chief electoral officer Joos Coetzee
said yesterday he was confident that |
' counting would be completed by 3pm to- |
‘morrow, Coetzee and his team of elec-
“toral officers have set up 435 polling sta-
tions for 343 764 registered voters
", The Northern Cape makes up 30% of
‘the country, but accounts for less than |
'8t of SA's eligible voters., ., '
;,  Coetzee 'said election preparations |
Ehad “gone very smoothly, and every-

thing, including -the ink and ballot pa- |
pers, is in place”. However, the vastness
of the province — 350 000km® — could
cause logistical problems.

 The single biggest electoral district |
‘'was Namagqualand — which stretched
 420km from north to south and 273km
from east to west — and counting could
{ begin only once the ballot boxes had |
been transported fo a central counting
 station in Springbok.

" Coetzee was confident that counting
“in all 106 electoral areas in the province |
would commence by 2am tomorrow.

., He said the transportation of ballot
boxes would begin as soon as the polls
closed, at 10pm- tonight, to a central |
counting station in each of the 42 iran-

.sitional representative councils (rural

areas) and 64 transitional loeal councils

(former town councils), | !

. Coetzee said he expected counting to |
begin before midnight in at least 60% of
the transitional councils. He said Lox-
ton, with only about 300 registered vot-
ers, could be the first to announce its re- |
sults. The provincial capital Kimberley,
with 48 polling stations and .about
100 000 voters, could be one of the last.

~ Coetzee said independent monitors,
candidates and party agents would be al- |
lowed into the counting areas “to keep |
an eye on things”. , ‘

1. Any complaints would be raised with |
the presiding officer, who had the au- |

thority to demand arecount.
{ . o
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Success proclaimed
m Northern Cape i

g 2
David Greybe

i*CAPE TOWN —- The Nortlhern Cape,
»with an expected 60%-plus voter
turnout, had pulled off a successful
. eleetion, the province’s chief electoral
officer Joos Coetzee sa1d last might
Northern Cape director-general
Martin van Zyl said before the polls
.cloged at 10pm the biggest problem
 had been the slow pace of voting. He
" attributed this mainly to pxroblems in
the morning with long queues. How-
.ever, he said, the delays were: limited to
four polling stations in Kimberley and,
,to a lesser extent, De Aar.
1+ Coetzee saad there were also “mr-
. nor” problems at some polhmg stations
- over voters’ rolls — mostly missing
» names and faulty ballot papers
" Coetzee said* “In spite of the large
* voter turnout, there was no -violence or
major mcidents reported. I can only
-~ conclude that on the whole the elec-
i tions ran smoothly.”
. Coetzee and Van Zyl pxedicted a
60%-plus voter turnout based on fig-
ures provided before the poll s closed by

POLITICS
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returning officers in the 64 participat-
Ing towns. Coetzee said returning of-
ficers reported three candidate viola-
tions — two were found canvassing i
within the 500m permmeter area
around polling stations and a thard had
“threatened” party agents
Some of the latest voting figures be-
fore polling stations closed were Po-
fadder 61%, Britstown 63%, Noupoort
64%, Richmond 67% ; VanZylsrus 71%,
Loxton 74%; Strydenburg 71%; Van- _ .-
derkloof 76%; Fraserburg 64%:; Loe- .
riesfontein 66%; Sutherland 63%,
Deben 61% ; Upington 45%: De Aar
0%, Colesberg 50%, Victorita West
28%; Calvinia 58%; Barkly West 62%,
Port Nolloth 52%, Concordia 45%, Ko-
maggas 58%, and Jan Kempdorp 54%
lhere were no figures for Kimberley,
Kuruman and Springbok i ,
Coetzee saad he expected counting
of votes would he completed by 3pm to-
&mﬁ _H_Wm Wmcmwﬂmuﬂ mm,wm Wﬂ:. e fewest ' i :
voters, , 01 the eight provinces- e Bt S BT o o . N T
participating i the elections The % m - } .
province makes up 30% of SA, but has. _This tot escaped the boredom of the long queue of voters in Soweto yesterday to

fewer than 3% of eligible voters' ~ investigate a photographer’s activities Picture SALLY SHORKEND |
_
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Absent-mind%lﬁgo‘fklﬁd ‘absent candidates

/] 95
KIMBERLEY — Even t}iough¢ he / said s party had effectively forfeit-

Freedom Front was the only party |

registered 1n the Northern: Cape’s
Ulco rural couneil area, victory elud-

edit (263H4 52 |
This Was becausé the party failed

to nomnate candidates, electoral offi-
cials said. A by-election would have to
be held there witmn 90 days of No-
vember 1

FF provincial leader Carel Boshoff

- — . ——

ed three proportional representation

seats,
<«[t was an oversight We've gotl a

1ot of support n Ulco, which 1s proba- |

" bly why no other parties registered

there Unfortunately, it seems some-
one forgot to find candidates,” Profes-
sor Boshoff said

4

rra ) J I ;
Professor Hefiming was not avail-
able for ‘comment — Sapa
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Halfof Northern

Cape votes to ANC

) éﬂ!ﬁ/‘%

David Greybe

(zL34)
ties, mainly for the NI

, ' The ANC fared better 1n the towns

: CAPE TOWN — The final results of (transitional local counczs) than in ru-
, the Northern Cape local elections - -ral areas (transitional representative

showed the ANC won 50% of the votes -, councis), winning control of 30 town
! and mncreased 1ts support margmally,!. councils and 10 rural ones

- while the NP suffered a 10%-plus:

swing from the party

The NP won 34% (72 104 votes) of
the proportional vote, compared with
its 41% 1n the provincial elections last
April The ANC's 50% (107 291 votes)
was a (,3% 1ncrease on last year.

There was a 62,5% voter turnout

The ANC won overall control of 40
(89%) of the province's 106 councils,

.« And the NP 30(29%) Significantly, the
o _polls produced 24 (23%) hung councils

" _The thrashing recerved by the CP,
DP, PAC and IFP could, some ob-
servers said, signal the four parties’
deathin the Northern Cape

The Freedom Front did not fare as
well as 1ts leaders predicted, muster-
1ng 5% (10 801 votes) of the proportion-
al vote, Independents and ratepayers

“Magsociations fared better with 9%
n‘;‘{(l& 392 votes), and took control of nine

councils, results show..
Political observers said the ANC

. “had boosted 1ts coloured support com-
E{“Eared with last year On the other

and, voters deserted the smaller par-

It won control of, among others,
Kimberley, Upington, O’Kiep, Pofad-
der, Hanover, Hopetown, Barkley
West, Postmasburg, Douglas, Griek-
wastad, Jan Kempdorp, Richtersveld,
Warrenton, Komaggas, Noupoort and
Sutherland

The NP won control of 18 rural
councis and 12 town councils vTowns
the NP won mcluded Prieska, Philips-
town, Carnarvon, Fraserburg, 1Wilhis-
ton, Strydenburg, Vanderkloof and
Eksteenkuwml, .

' The Freedom Front took the tiny
Afrikaner settlement of Orania, where
1t was unopposed. In total nine Front
candidates won council seats, all in the
rural areas, b

Hung town councils include De Aar,
Colesberg, Britstown, Victoria West,
Kuruman, Port Nolloth, Petruswille
and Richmond.

Three CP candidates were elected
councillors, The DP failed to win any
seats The PAC won one 1n Kimberley

Four by-elections are scheduled 1n the
province,
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PREMIER of the Western
Cape Hernus Kriel and his
counterparts from the Eastern { -
Cape, Northern Cape and the
Nortn West today signed an
agreement on how the assets,
! budgets and posts of the for-
mer Cape Provincial Admunis-
tration would be divided
among the four new provinces.

While the signatories were |
unable to specify which assets |-
would go to which province, |
save that the fewest assets had |-
gone to the North West, all ex-
1] pressed satisfaction with the
| agreement which outlines a
1 | process for the division.

: The assets include veheles, |
{ | land, posts amd budgets.

5 Mr Kriel was unable to say
how many of the Western Cape
posts would speexfically be tar-
geted as affirmative-action
placements. L

Premier of the North West
Popo Molefe said the agree-
ment should result in greater
eqmty in human and matenal
resources.

He said a meticulous audit of
assets had been started. -
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SIX PROVINCIAL PREMIERS
agreed yesterday to join an invest-
ment forum to be set up by the

National Business Initiative.
CHRIS BATEMAN reports.

\

[X of the country’s provincal premuers
agreed yesterday to form a joint invest-

" respective economies — and have asked

the National Business Initiative (NBI) to
convene a workshop before Christmas,

[n a yomt announcement after a gather-
ing hosted by Premier Mr Hernus Kriel 1n
the city yesterday, the six — excluding
Mpumalanga, Gauteng and the Free State
— said they had all recerved international
pledges for the traming of councillors and
local government officials They had
formed the Premiers’ Local Government
Investors Forum to tap the resources of the
international donor commumty, the pri-
vate sector and central government

"Only through vibrant training pro-

grammes can we empower our officials to
engage with the diverse challenges and
needs of our commumties,” the six said

The NB! would set up the forum and
had been asked to convene a workshop
before Chnistmas

—

ment forum aimed at boosting thexr -

| TRAINING OFFICIALS THE PRIORITY
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SHARING THE CAKE: Provincial premie

rs (from left) Mr Manne Dipico, Mr Hemus Knel,
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Mr Popo Molefe, Dr Frank Mdlalose and Professor Sheperd Mayatula sign an agree- :

ment to start a joint investment forum yesterday.

The six prermers are Mr Manne Dipico
(Northern Cape), Mr Popo Molefe (North
West Province), Mr Kriel, Dr Frank
Mdlalose (kwaZulu/Natal), Mr Ngoako
Ramathlod: (Northern Province) and Pro-
fessor Sheperd Mayatula (acting premaer,
Eastern Cape) The three unrepresented
premers said “unforeseen circumstances”
prevented their attendance,

Yesterday also saw the four premiers

- ayw= ol

ensure equity m distnbution

PICTURE: ANNE LAING |

who govern what 18 months ago was the
Cape Province sign a historic agreement
dividing bithons of rands worth of budget,
assets and posts

Mr Dipico described the sigming as “the
culmination of a painful, protracted
process”, and praised the officials who
made the sigming possible, Mr Kriel said all
had agreed upon a “venfication process” to

B -
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“Access to technology will

boost N Ca
o Gb3a)

Political Reporter

The Northern Cape has signed an
agreement with five institutions m

_] {

which the province’s research and
technologzcal development capabili-
hes will be boosted

*" Northern Cape premuer Manne
Dipico signed a memorandum of un-
derstanding with the

| " 'Agncultural Research

Councl, the Council for §;
Scientsfic and Industrial 7
Research, Council for [
Geoscience, Mintek and. ¢
‘the National Parks ™
‘Board.
‘"¢ The five mstitutions worked to-
»gether to form the Regional Inshitu-
tlonal Support Mana ement Com-
‘muttee (Rismac) which signed the
' agreement with the Nurthern Cape It
is hoped that as a result of the agree-
ment the mstitutions will advise the
 province about technology and its use
m, among other things, the delivery

.
J"d"}q

£

e — Pre% r

of the Reconstruction and Develop-
ment Programine.

Rismac 15 to provide a one-stop
technology stop for the provincial
government for all actrvities related to
the core business of the 1ts constituent
members,

“Technology should be used to
advance the quality of life of our peo-
ple, and only then will 1t be relevant

and useful And n

| This meamns the wse of the
a lot to us
- Dipico

Northern  Cape,
Rismac has a spe-
cal obhigation be-
cause such capacity
was deliberately
held away from us, as evidenced in
the lack of or non-existent research ca-
pability

“For us to develop approprate
policies, we will require up-to-date
information on our environment to
increase the efficiency and effective-
ness of our government The signing
of this agreement means a lot to us,”
Dipico said

—— —_———
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David Greybe

CAPE TOWN — Ghost workers were
costing the Eastern Cape government
at least R400m a year, based on the
latest estimate of more than 10 000
ghost workers in the province.

A final tally for ghost workers 1n the
Kastern Cape public sector would be
ready by the end of January under a
year-long government project to rects
problems 1n the province, project lead-
er Chrig Dreyer said yesterday

He described the latest estimate of
ghost workers as “unacceptably high”,

“Based on a total of 165 000 public
sector workers in the Eastern Cape —
75 000 are involved m education —
there should not be more than 200
anomalies on the payroll at any given
time ” Dreyer orgmally expected to
find no more than 8 000 ghost workers
in the Eastern Cape, at a cost to the
stateof R40 000 eachayear. ..

Dreyer, a former pubhc service di-
rector, was sent to the Eastern Cape 1n

['| Novemberlast year after a provincal

audit, found the admnistration was
paralysed by a lack of political and ad-

«cluding he

:J'-...-

vy

(2u26)

The unit, headed by Judge Willem
Heath, was set up to Iook into malad-
mimstration, msappropration, cor-
ruption, negligence and unlawful con-
duct “with a bearing on state institu-
tions” at national, provincial and local
government levels

Dreyer said a new system had been
put mn place to prevent officials from
drawing two salaries or from continu-
m% to be paid after they had left the
public sector — the two most common
ghost worker offences

Pay-point managers had been a?-
pomted, and they would be responsible
for certifying monthly paysheets Com-
puter termals were being planned for
mstallation at district level “to put an
mmmediate freeze on salares if neces-
sary”. Dreyer was confident “there will
now be adequate accountabality”,

He said the counting teams still had
three education regions to check for
ghost workers, and had to revisit the
health sector to verafy 1ts first count

The team had, found 2207 ghost
workers 1 provincial departments ex-

a]fth and education Twenty

tofithese were 1n the.premier’s office,

ministrative leadership. | g fivkigone m finance, 14 Immanag&nent ser-

¥ p

Dreyer’ siyd g "tedm

ey from %hnst workers who werg gfi)jan
the employ of the state. Most di¢Hiem
had drawn two salares a month, He
said repayment periods would depend
on the amount owed

The names of those who were'no
longer m the employ of the state.would
be handed to the national special m-
vestigating umt and tribunal into gov-
ernment corruption and maladnmm-
stration which was set up in March

5
. ‘ im of 16 bffieisl¥™" | vices, 321 in transport, 473 1 local gov-
% .1 had been set-uy tp;;ecu“ifertthel 8P qn—.}'}’ £rnment and housing, 289 1n economie

affairs, 735 m public works and 354 1n
agriculture,

" /» The team found 8 185 ghu.:rg*l:r work-

ers 1 the health sector at its first
count. However, Dreyer said-the figure
would prebably drop by about 2 500 as.
workers not 1n possession of a valid
identity document were counted as
ghost workers and gmiven six weeks tb
get one. The team would conduct the
second count in January

o —tT ~ — =TT
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But Dr Delport appealed against

CLIVE SAWYER

ARGUS CORRESPONDENT " | PoumcaL CORRESPONDENT
Rt JR 197 ntimues to

tora = Tension continues to trouble the
controversial AIDS drug National Party in the Eastern
Virodene is still being tested in Cape in spite of this week’s
South Africa, its patent holder disciplinary action by the party’s
claims doctors in some European federal council.

countries are successfully
«treating the HI virus with it.

7igi Visser, administrator of Cryo
Preservation Technologies, which
has the patent for Virodene P058,
said doctors and AIDS specialists in
France, Portugal, Italy and Spain
were using the drug.

Speaking from Portugal yesier-
day, AIDS specialist A Martins Fer-
reira said he had been using Viro-
dene for more than a year and his
patients were doing well. *

The Medicines Control Council
(MCC) banned the use of Virodene in
South Africa earhier this year.

The Cape Town office of Professor
Peter Folb, director of the MCC, said,
an announcement on the matter
would be made tomorrow.

CLIVE SAWYER
vﬁﬂﬁ._. (CORRESPONDENT

cannot be told.
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Renier Schoeman, executive
director of the NP, said earlier the ~
executive of the federal council had
accepted recommendations by a task , .-after the NP left the provincial gov-
team it had appointed to probe t : _
s1ons 1 the provinee, ¥ i« -5 %" 3 TR
Achonmcluded:
W A year’s suspension from the

party for former provincial leader

New.censor
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You're a little closer to knowing who
South Africa’s new generation o
censors will be —but right now you

en-doernment,” +

=" Jeading to the provincial leadership

f Board andhad approvedthe people .x

gainst.er
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Tertius Delport.
B Disciplinary action against thisdecision
four other members.

- B Postponement of the Eastern
Cape party congress for several”
months. ° "

The probe was ordered by the fed- _,
eral leadership earlier this year after

_arow broke out over Dr Delport con-
tinumng to receive a provincial caby-

“~pet minister’s salary for four months

next year.
“Phat 18,

He was ordered to pay it back,

. - expelling him for allegedly bringing
g mpmﬁmnq into disrepute. .

A

picked — but names

iy

H AT
.. ¢, “ThePresident’s Office saxd yester: ' : terms of the Film and Publication
4 A ct—approved by Parhament earliex
this year to succeed the strict
.Jegislation of the apartheid era.
The new act widens the type of
material to which adults will be
The new board will operate in allowed access, but retains sanctions

~ day that the Cabinet, at a regular A
" meeting in Pretoria, had received a«
report on the Film and Publication

who would serve on it

-.me-..- *-u. " 1
L
24

A further cause of tension m the
party in the province was a dispute
about the validity of voters’ rolls 1n
some areas, which would have had
an effect on voting at the party’s
Eastern Cape congress

s~ Mr Schoeman said the federal
council had agreed that the Eastern
Cape congress, which was to have
been held on January 31, should be
postponed ﬁﬁﬂ the second half of ' ture activities, will not be allowed to

after the annual meet-
. 1ngs of the party structures that
: ynust be held in terms of the party’s

DA

constitution.”
Tt has been decided that the exist-

ing voters’ rolls will be honoured.
Mr Schoeman said the party
membership of Dr Delport, former
" NP leader in the province and a
* member of the provincial ie gisla-
ture, had been suspended with

immediate effect for 12 months

For the duration of this suspen-
s1on, Dr Delport will not be allowed
_ to take part in caucus or party siruc-

w conduct media interviews on party
matters and had to “ refrain from
activities that might cause further
tension” in the Eastern Cape NP.

are bianked out

against the depiction of sex involv-
ing children, exireme violence, or
bestiality.

Asked who was on the new board,
a Home Affairs official sald the
namnes could not be released until
approved by the president

b
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UDM does battle in the qaa_a._

mmn-_mum. ka’Nkosi

eneral Bantu Holomaisa’s
g newly formed United Demo-
Ml cratic Movement (UDM) thas
week held an mtense meetig with
former Transkei ruler Chief Kaizer
Mantanzima and his brothers George
and Ngangomhiaba in the rural vil-
lage of Qamata to solictt thexr support
as the party begins its preparations
for the 1999 rural elections
The meeting forms part of a mas-
s1ve recruitment drive by the UDM
to target high-profile personalities
such as former mmusters, chiefs, bu-
reaucrats and civil servants who are
disgruntled with the African Na-
tional Congress-led provincial gov-
ernment i Bishoe, -

- Party insiders say the meeting
was held at the request of Ngan-
" gomhlaba Matanzima — a tradi-
tional chief — to give the movement

-

-

_ F
o5
. - -

a chance to explain itself to local
tribesmen and commumtbes It 1s not
yet clear what transpired, but 1t'is
believed that the Mantanzima broth-
ers — notably Zwmﬁmcﬁr_m_um and
George — expreéssed keen mterest m
joming hands with the party.

Already the party boasts former
minsters such as Khuhsile Nota and
Chief Dumisam Gwadiso among its
leaders m the Transke1 region, says
Somthunizi Gazi, a semor ci1vil ser-
vant in the former homeland ad-
ministration whois now the party’s
chair ;m the Eastern Cape.

The three are said to have beén
central 1n the so-called Concerned
Transkeians group which lobbied -
for the region to be declared the .,:953
provinee of South Africa.

Gwadiso said the development
represents the party’s acceptance by
the electorate and a vote of no confi-
dence n the m.._wZ C and s reform poli-

p Mk T

cies He argues that the ruling par-
ty never naumﬁﬁmn those who voted
1t into power before 1t Iaberalised
abortion laws and included the abo-
Iition of the death penalty m the Con-
stitution. -

“Our stand 1s that the govern-
ment must be more accountable to

tures such as the Constitutiona
Court,” says Gwadiso “If calling for
a referendum on stch crucial poli-
cies is perceived as populist, then we
are populist

“But what we know is that we are
at the stage where we can replace the
ANC government in the province

"..and go on to become the official op-
- position party 1n the National As-

sembly after the general elections 1n
1899 What happened m Gauteng 1s
Just an mdication of how popular we
have become to the electorate,” says

Gwadiso, referring to the Roode-

—

Ry (25%8)

poort by-election two weeks ago
where the UDM came third to the

“Democratic Party in a National Par-

ty stronghold - s ot
Gwadiso claims mumam the party
was launched two months ago 1t has

recruited more than 20 000 members

yin Umtata Enﬁm Next ﬁmmw he hopes
the electoriate thafi appomted strie- * *to launch the ﬁaa biggest branches

5\

m Sﬂﬁmwém outside Umtata

UDM leaders constantly refer to
two other incidents as a yardstick
for theiwr growing popularity i the
province a survey recently con-
ducted by the Institute for Democ-
racy in South Africa indicated that
the party could have as muich as 12%
of the total electorate i the province,
and m October Holomisa addressed
a 20 000-strong crowd at the Inde-
pendence Stadium a few days after
the party was launched

This yardstick 1s, however, dis-
missed by political commentators as

- r

both ambitious and untested. They

say the UDM has hijacked the Pan

Africanist Congress populist agen-
da and 1s, therefore, more Iikely to
make iroads on the PAC’s mem-
bership than the ANC

Professor Roger Southall of
Rhodes University says members of
Matanzima’s Transke: National In-
dependence Party defected to the
PAC when the country opened up 1n
the early 1990s He says these mem-
bers are now leaving the PAC for the
UDM as both parties gun for the
same constituency

“There 18 nothing that the UDM
can offer as an alternative to the
ANC Ithmk what they are doing
now 1s to try and rally tradational
chiefs and beneficiaries of the for-
mer homeland sysiem behind them
I would not even be stirprised if lo-
cal structures such as taxi associa-
tzons ahgn themselves with the UDM
1n the build-up to the next elections,”
Southall saad

“But my assessment 1s that they
will only win about 5% of the elec-
torate m the Transkei and definite-
1y less 1 other parts of the country *

E 3
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‘Nothmg but lles clanped as
corruption probe gets g0-ahe

By SIMPIWE PILISO

EAST LONDON - THE Special In-

. vestigation Unit (SIU), headed by

Judge Willem Heath, resumed their
Ihquest 1nto the Butterworth Coun-
¢il’s affairs on Tuesday

The SIU’s mvestigation were stis-
pended in October until the publica-
fion of a special audit report and
President Nelson Mandela's deci-
sion on the mvestigation continu-
Ig. SIU mvestigation co-ordinator
Steven Jones said the SIU had been
given the go-ahead to continue its in-
vestigation by the president’s office
last week.

The audit report, which was pub-
lished and handed over to Mandela
and Eastern Cape Premer
Makhenkes1 Stofile on October 14,
allegedly did not clear the councl of
alleged 1rregularities, according to
Judge Heath,

He added that the auditors are not
mvestigators,

The SIU often works 1n co-oper-
ation with auditors and fills the vital
gap that invoives investigations and
finding solutions

Some of the allegations being 1n-
vestlgated Include,

L1 that there was irregular spending
by the council of R4 million of a R14,

5 million government grant,
O that Butterworth Mayor, Anth-
ohy Bam 1s R30528,38 m arrears
with his rates and more than
R67 000 1s owed by the councillors,
that council funds were used tﬂ
buy R28 500 worth of shotguns, re-
volvers and 9mm pistols,
that munmcipal funds were em-
bezzled for backpay to councillors
from March to June this year with
each councilliors receiving R16 000
and Bam, R20 000,
[0 that councﬂlurs were paid an
allowance of hetween R4 000 and
R5000 i excess of the stipulated
R100 a month laid down in the Mu-
hicipal Act,
that councillors had had theiwr
private vehicles repaired and panel
beaten at the municipality’s ex-
pense,
O and that a vehicle finance
scheme mvolving about R1 million
was abused by councillors allegedly
buying vehicles for personal use
The SIU’s mvestigation 1nto the
alleged 1rregularities 1n council’s
affairs was suspended when Butter-
worth council raised an application
In the Grahamstown High Court
challenging the mandate of the
SIU’s investigation, the validity of
the SIU and the Special Tribunals

2656 3

Act proclaimed by President Man-
dela 1n March this year.

In September, at the request of
President Mandela, the court case
was postponed and the Immvestiga-
tion suspended.

This resulted 1n a mutual agree-
ment between members of the SIU,
the Butterworth counci and its
legal representative that “in the
spirit of promoting co-operation be-
fween the parties” the mnvestiga-
fion be suspended pending the audl
tor's report and Mandela’s deci-
sion,

Butterworth mayor Anthony
Bam said: “the SIU 18 here on our
terms”

According to Bam the SIU had to
provide the council with a list of the
allegations that would be invest:-
gated,

“If these allegations are proven to
be false, then the council will take
the SIU to court for defamation,” he
sad

He said the Grahamstown High
Court had instructed the SIU to pro-
vide the council with the terms

Bam said his council had nothing
to hide and this mvestlgatmn
would prove that the allegations
concerning wrregularities “are no-
thing but lies”
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Eastern Caper
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wmgﬁ LONDON -— A proposal for & . The proposalhas the m@mﬁnq of ; Easdtern Ome premier Makhenkesi
%.HEEEE.E«.& road network, - the Hughes Corporation, a US de- Stofile, public works and transport
¥ hnking Matatiele in KwaZulu- ° [ velopment facilitator re resentedin MEC Thobile Mhlahlo, economic af-
) e towns EquEmm Crosswell Associates. ° - fairs MEC Enoch Godongwana and
o’ of Maclear, Mount etcher,, S consulting engineering group ' local government and housing MEC
%ﬂnﬁﬁn&mm. Elliot and Cala, was muwﬂmm Gibb Africa will play a major partin,  Smuts Ngonyama.
~=~in Barkley East on Friday. "¢ .the project. Herman Haasbiroek, '~ Haasbroek said the funding
&%%" The upgraded R471m road net- economics development adviser fo . mechanism to be used for the project ,

me.anww 18 expected to promote eco- Gibb Africa, said informal talks had - would essentially gear the R100m
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T=nomic growth, political stability, se- been held with Deputy Trade and contribution from overnment
w,w., curity and social communications, Industry MinistenPhumzile Mlam- through medium-term ank notes
Tregnd evelopment in the area bo-Ngcuka. | in the international money market

to procure a yield sufficient to cover
the cost of the %Emnﬁ over a four to
five year perio

He urged government to consider

t~% The project’s success will depend
+on government’s wilhngness to pro-
~ “wnde about 30% of the matial costs —

3 . R100m — as startup capital.

.

He said signed proposals would
be handed to ministers Derek
Hanekom, Alec Erwin, Kader As-
mal, Jeff Radebe and Pallo Jordan,

b e———

L8
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mmlanm_w the proposals to enter into
the public-private partnership and
contribute the requred start-u
capital for the project, which he sai
would have vast potential benefits.
More than 100 interested parties
and orgamsations from the affected

regions have pledged their support

for the project.
Haasbroek said the idea for an
upgraded road network had first

been mentioned to him by Matatiele -

town clerk Errol Putziere.

A steering committee, nmmu.mmmﬁ.
mﬁm all the towns 1n the region, had
held talks with Godongwana.

proposal signed

Haasbroek said there were two
guarantees incorporated in the pro-
posals — the leader bank would

arantee that the initial R100m

eposit would be returned to gov-
ernment, and funders of the project

" would guarantee to deliver the y1eld

within a certain time frame.

Gibb Africa’s Bloemfontein office
would be mvolved with the con-
struction while the %_H.n ect manage-
ment would be handled by the East
London coffice The company envis-
ages being assisted by Eastern Cape
consulting firms, including previ-
ously disadvantaged firms. — Sapa




i
N
7

Urgent
action

taken on
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CENI‘R&I,. . government
will thi$'week come to the
aid of thousands of East-
ern Cape pensioners who
did not get their money

The grisis saw thou-
sands of people in the

N\
A

province turned . away

from paypomts after

funds r.n out
But the 1ssue will be

resolved within days, say |,

government sources, as a
task team helps the
provincial  government

The South African Hu-
man Rights Commission
has warned that the
province's failure to pay
pensioners 15 a violation
of therr constitutional
nights and that the gov-
ernment could face legal
action as a result

The Anghican Bishop of
Grahamstown, the Right
Rev David Russell, said
“culpable mncompetence”

1%

hammer out a solution lﬂy behind the debacle

It was learnt yesterday In an interview with the
that an announcement on Sunday Times yesterday,
the payouts will be made Fraser-Moleket. said _
at a press conference to- Bisho’s problems were
morrow, after urgent ! Iinkedtoa hlStﬂI'y of “con- |
discussions between the sistent  underfundmng”
Mimster of Welfare, Geral- owing to an absence of |

accurate statistics and |
data on the province’s |
beneficiaries

dine Fraser-Moleketi, and F
the Mimster of Finance, .
Trevor Manuel

1

But the debacle —

which triggered wide-

spread accusations of ad-
ministrative meptitude in
the provincial capital,
Bisho — has also flashed
warning signals to gov-

ernment over manage-

ment efficiency nation-
wide, ANC sources said
yesterday

It 1s understood that
lgh-ranking officials 1n
Bisho — under pressure
from the cabinet — are
working funously around
the clock behind closed
doors this weekend n
order to have a plan

ready for tomorrow’s |

announcement

The province needs
more than R800-mihon
over the next two months
In order to meet its pen-
sion commitments until
the start of the new finan-
cial year

Lump-sum payouts on
a huge backlog of social
grants — subsequently
halted — had also con-
tributed to the province
runming out of cash,
whereas other provinces
had tnied to stagger such
payments

Fraser-Moleketi  said
Bisho's problems were
not unique and that the
government wanted to
send a clear message to
all the provinces: “Man-
age yourselves more effi-
clently ”




Kevin O'Grady

EASTERN Cape pensioners will begin
TeceIving social security payments
from Monday following Finance M-
1ster Trevor Manuel’s approval of an
R801m advance for the province

“Announcing the arrangement yes-
terday, Welfare Mimster Geraldine

Fraser-Molekety said a commussion of

inguiry, or an investigation by the pub-
lic service commission, would seek to
establish whether Er{wmcial officials
were neghgent in allowing the pension
crisis to erupt. Details of a probe would
be announced today

More than 630 000 pensioners were
turned away from payponts m the
cagh-strapped province last week

Asked where funds would be found
for the R801m advance from the na-
tional treasury, Fraser-Moleketi said
«Pm deliberately trymng to avoid an-
swermg that question ”

Fnance Minister Trevor Manuel's
spokesman, Jennifer Wilson, denied
the payment was a baleout of the
province by national government, “It1s
a cash flow adjustment . an advance
on their money (from payments still to

/| "be made to the province from the cur- -

rentbudget),” she sa1d -

Frager-Moleket: said the advance

would be accompamed by payments to-
talling R4,83m to welfare organisa-
tions m the province, and other mea-
sures to prevent a repeat of the crisis

dhe said R4,5m of the additional
payments would come from the poverty
alleviation fund‘' provided for by
Mannel in the budget This amount
would be earmarked for projects ran by
nongovernmental nrgﬁamsatmns

The remainng R330 000, which

had been “found from other sources’,
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would 11;:1*4&1.&3111: the closure of two chil-
dren’s homes mn the Transkei region
Fraser-Moleketi said the R80lm
would cover social security payments
until the end of March and would have
no effect on the provincial welfare de-
partment’s other financial woes. There
was a larger amount involved, relating

to general underfunding, on which ne-

gotiations were under way She de-
chned to elaborate, saymng details
would be released later.

Steps to prevent a recurrence of the
situation meluded the appointment of
a task team, headed by acting welfare |
director-general Benny Mokaba, to
“ansure that the necessary manage-
ment and administrative systems are
put in place and work smoothly” The
team had already started work

Consideration was also being given
to a “core team at national level which
can move into any province to'help
with problems” and a permanent ihter-
nal audit function “to ehminate system
vulnerability to fraud and corruption”

Further measures, mncluding a
“tightening up” of early warnig sys-
tems, would be discussed with provin-
cial welfare MECs on January 26.

Fraser-Moleket: said the payment
of pensions_from Monday would be a-
huge operation, Thé postmaster-gener-
al and bank officials had a%fee to
make additional staff availab e, while
safety and security and police officials
would arrange improved security

She said she had expected a gimilar
erisas to amse in KwaZulu-Natal and
Northern Province. However;:discus-
s10ns at national level would avert an-
other “Eastern Cape situation”.

Picture: Page2 '
See Page 7
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Nats feel ‘cleanse

East London - Former Eastern Cape
National Party leader Tertius
Delport, along with 25 other ex-NP
members, including seven
councillors and three branch
chairmen, bave switched allegiance
and jomed the Democratic Party.

DP leader Tony Leon welcomed
them to his party and said Dr Delport’s
expertise and experience would be of
great value to the DP, especially m the
Eastern Cape

Dr Delport was a long-standing lead-
ershap figure in the Afrikaans-speaking
commuty, Mr Leon saud.

“His decision 1s an important signal
that our 1iberal, democratic approach
to the Constitution and politics 15 the
best way to protect and advance indr-
vidual and community rights and
mterests 1 the new South Africa.”

Dr Delport, whose NP membhership
rights were under a year’s suspension,
but who remained an NP member of the
Eastern Cape legislature, is to vacate
hisseat

Reacting to the move, Eastern Cape
NP leader Manie Schoeman said Dr
Delport’s decision was 1ronic In view
of hns well-known rightwing views and
his long tieswnth the Afrikanerbond as
an executive committee member

It had been expected that he would
rather jom a rightwing party, Di Schoe-
man said i a statement.

Eastern Cape NF leaders warned DP
top dogs to “watch their backs” now
mﬁﬁ Dr Pelport had erossed the polatical

oor

Dr Schoeman and leader in the legis-
lature Ann Nash demied that the loss of
Dr Delport and other regional and local

NP leaders
was a catastro-
phe for the
party

However,
they said Dr
Delport was
very ambai-
tious and had §
a history of [
climbing the [
rungs of
power very
quaekly

“Lood luck
e them -
Eddie (Trent,
DP pirevincial
leader)y had
better watch
out,” said Ms
Nash.

Dr Schoe-
man saxd
“These are

parasites who New member: Tertius Delport has joined the DP

have found a
new base, and I predict they will soon
be up to their old tricks of false mem-
bership lists and subverting the true
leadership

Dr Schoeman said yesterday he
was relieved to be rid of Dr Delport —
along with a group of Dr Delport’s
“sronies” who had been a thorn in the
party’s side since the NP’s 1996 Jef-
fery’s Bay congress, when Dr Schoe-
man and other “verligtes™ had beaten
the miuch more conservative cligue
headed by Dr Delport

Dr Schoeman said Dr Delport’s con-
servatism was well known, and had

rf

=
- Ll
= .

1 /98
*% | been cited by
Mr Trentas a
definite hin-
drance to clos-
er working
relations
between the
NP and [IP 1n
the provincial
legmslature

He doubted
whether Dr
Delport would
have moved to
the political
left 1f he were
st1ll NP leader
1n the Eastern
Cape

“If the DP
don't read the
s1ems, they are
either naive or

m .

< < __ 1gnorant of the

facts,” Dr
Schoeman
- said.

“If the Freedom Front had been
likely to win seats m the next election,
Dr Delport would have jomed them,”
Dr Schoeman said

He said the NP leadership felt
“cleansed” by the recent resignations
of problematic members

Dr Schoeman was also adamant
that Dr Delport must be getting some
form of financial reward for joining
the DP

“I am absclutely sure about his
financial difficulties

“On two occasions Dr Delport has
offered to resign from the National

Top Eastern Cape Nats

cross floor to join DP
d’ after

ARG [T

exodus
CIN-p

Party 1f he got compensatlon,” Dr

Schoeman said. w
“He was also only allowed to keep

his seat 1n the legislature because he |

pleaded financial difficulties,” Dr
Schoeman said.

Dr Delport, a former senior NP cabr-
net mmister and constitutional newo-
tiator, said 1n a statement that the DP
was the only party whach could bring
about a consolidated political move-
ment on the basisof shared principles

“The DP has earned its ever-grow-
g respect and support by consistent-
ly defending and adhering to prmci-
ples which1 support,” he said

In the meanwhile, the NP 1s contin-
wing with mmtial preparations for iis
November provincial congress

The provincial congress was sup-
posed to have been held last year, but
was postponed when the party started
with disciplinary procedures agamnst
Dr Delport.

He was accused of bringing the
party into disrepute by refusing to
return money mistakenly paid to hun
after he had vacated his post as trans-
port MEC, and of working to under-
mne the proper party leadership.

On the now-vacant seaf 1n the
provincial legislature, Dr Schoeman
sa1d meetmgs would be held at the end
of next week to determmine how to han-
dle the 1ssue and who would be the
next NP MPL

Farlier m the week, former Eastern
Cape Police Commiss1oner Gerrie
Bezuidenhout and Kirkwood council-
lor Johan Erasmus - both also former
prominent NP members — jomed the
DP -ECN, Sapa

——
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THE national treasury has thiown g Lifeline of

RR]01 mullion to save the Eastern Cape follow-
ing its farlure to honour 1t social wélfare oblig-
ations .to thousands of” pensioners who went
without pay last month

At a media briefing 1 J ohannesburg yester-
day, Welfare and Population Development
Minisier Mrs Geraldine Frasei-Moleket: sad
the pensioners would be paid next' Monday

She said the “hreakthrough” followed an
agieement with "Finance Mimster M1 Trevor

Manuel. 1n terms of which the piovinCe would
be given an advance of R801 miikion fiom the
national treasuty -

Fraser-Moleket: admutted that 1t had been
discovered that theie had been fraudulent prac-
tices 1 which the welfare social service in the
province benefited 125 000 “ghost beneficiaries
ol pensmnms” )

She also said the system had been under-
mined by the payment of benefits to adults mas-
querading as children needing social grants

People entitled to “temporary disability

i

grants” had become permanent DERELISIOrs
wtuation that was totally unacceptable

“Recause of the sertousness of the situation
which has developed n that province, certain
measures have been decided on 1n an attempt 10
avoid a repetition of the Crisis ”

She said a task team had been apponted 10
woik with the provincial government 1o ensure
that sound admimstrative and management sys-
tems were put 1n place

' In addition to the team, Fraser-Moleket: said
+ forenstb-auditor had been seconded: fo, audit
the cash flow of the provincidl department
. She had conferred ‘wath the Miuslry of
. Public Service and Administiation to set up 2
* commission of mquiry to myesigate corruption
in the system 5T
To reduce problems relating to payout dates,
Fraser-Moleket1 said the Post Office and the
banks had agreed to make additional staff avail-
able to Asstst pensioners *
The Ministry of Safety and Security had also
been asked to assist n fightening securty of

'% payout days

— 43 ———
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Treasury rescues Eastern Cape

Task team to analyse w

P

ensioners
(b 26) (o)

By HorewrrLlL RADEBE
Political Staff

T

partment R801-milhon 1o pay
thousands of its pensioners in
the next three months, Welfare
Minister Geraldine ¥Fraser-
Moleket: said yesterday.
Addressing the media in
Johannesburg, she said a fur-
ther R330000 was obtained
from other sources to stop the
closure of two children’s
homes 1 the former Transkei.
She said an announcement

he national treasury

ern Cape Welfare De-

has advanced the East--

! X
! )
about when the pensioners
would. be paid could not be
made earlier because the Kast-
ern Cape Welfare Department
had serions administrative
difficalties that had to be
sbrted out. The pensioners will

. be paid as from January 19.

In an attempt to avoid arep-
etition of the crisis, a national
task team comprising social se-
curity and finance experts and
systems managers, led by na-
tional department acting direc-
tor-general, Dr Benny Mokaba,
had moved 1n “to put in place
the necessary management
and administrative systems”.

| | ]
Fraser-Moleketi said this
team would also handle the
funding of non-governmental
organisations facing closure
due to a lack of financial as-
sistance. Her department had
made available about R4,5-
million from the special
poverty alleviabion fund set

!

up by Finance Minister

Trevor Manuel.
Fraser-Moleketi said she
had also sent 1 a forensic
auditor to audit the cash flow
of the provincial department.
She had requested Public Ser-
vice and Administration Min-
1ster Zola Skweyiyatosetupa

commission of inquiry to in-
vestigate why the system had
failed .

Fraser-Moleket1 said civil
servants would work from
Monday next week paying out
social security grants “Se-
nior provincial officials of the
post office, banks and police
have also agreed to add more
staff to help speed up the pay-
ment processes,” she said.

She had approached Safety
and Security Minister Sydney
Mufamadi and police commis-
sioner George Fivaz to tighten
security at payout points

She said warning red

hat went wrong in department’s administration and infrastructure

lights were flashing in other
provinces, such as Northern
Province and KwaZulu Natal.
An investigation was being
conducted in Mpumalanga to
ascertain whether a similar
problem should be expected.

“We do not see these pro-
vinces experiencing a critical
financial crisis to the level of
the Eastern Cape,” Fraser-
Moleket1 said.

Welfare MECs would dis-
cuss further preventive mea-
sures at their meeting on Jan-
uary 26 in an effort to bolster
early warning systems and
avert problems.

——




SOLUTION FOUND . .. Geraldine Fraser-Moleketi's welfare ministry has
unaertaken to pay over 60 000 pensioners on January 20 (Tuesday).

Pensmner_s@ﬁ %ai}% AS
cating’ p
O ANTA@ 2

THIS week is crunch time for two
embattled Eastern Cape govern-
ment departments

The Welfare Department has to
make good on promaises to scores
of pensioners, while the Depart-
ment of Education seeks to resolve
an impasse it created by withhold-
g over 2 000 matric results last
Tuesday

The Department of Welfare has
undertaken to pay over 60 000 pen-
sioners on January 20 (Tuesday)
This comes after pensioners were
turned away from paypoints two
weeks ago

Welfare Mimaster, Geraldine
Fraser-Moleketl, recently admait-
ted that the Eastern Cape needed
R801 million from central govern-
ment — to save the cash-strapped
welfare department

But 1t was touch and go whether
money would be made available
until frenetic behind-the-scenes
talks between Fraser-Molekety, I1-
nance Minister Trevor Manuei,
Deputy President Thabo Mbeks,
Premier Makhenkes:1 Stofile and
MEC Mandisa Marasha vielded
results to set free the funds this
week,

The resolution of the crisis
averts an embarassing legal ac-
tion by the Human Rights Com-
IM1S51011. ’

The provincial welfare depart-
meni came under fire from vari-

5

ous quarters fOr not paying the
grants {o the elderly, with the
statutory watchdog commaittee
calling 1t a "violation” of the pen-
sloners’ human rights

The Commaission then 1issued
government an ultimatum - pay

up by January 20 or face court ac-
tion.

1 There were also widespread ru-
mours last week that parents of
students who did not receive their
matric results might take legal ac-
tion against the Department of
Education.

The department 1s withholding
the results of 2 578 students - sus-
pected of cheating — until the Prov.
mcial Irregularities Board, con-
s1sting of representatives from the
legal section and senior exam
centre officials, meets.

In a strongly worded statement,
the department said the board will
call 1n “the chief mmvigilators of af-
fected centres and other officials,
to establish the truth”

Angry parents and students,
however, say the department can-

not substantiate allegations of 1r-
regularities agamst students,
Reacting to claims that some
students did not know that their
results would be suspended, edu-
cation’s Hennie Franzsen said the
department had informed all af
fected students 1n advance
“Students cannot claim they
didn’t know because all students
who were suspected of cheating
were sent letters,” said Franzsen
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Our grannies are starving

on a diet of promises -
e (228) 285

: \ . H v - p . o “ |
Hunger hits PENSIONER ElsieBiko |+ ~ .- . : R L I
o L N DYING FOR HER
home after has not eaten for three AR .w‘w - S m__.w - FENEION. . .
. _ ui%\f . ) R B m sie Biko (84) 1s
@OSwHOH Humu\OGH days. She has now become " 5 m o w%ﬁ% ﬁﬂ Mwwm
.._.l.__ - i gl __ “ _ !
. : - - 8 - | I
=~ ¢t | L ), before she dies of
botchin E Cape | tooweaktoleaveher —  ~ g . Feoa ] starvation
dilapidated shack ECN’s | 8 | e 3 T
ASTERN CAPE pens U * ~ SRS HINE
1oner Elsie Biko (84) sees DAVID MACGREGOR Y { \...ﬂhmﬁ ' £
> % Wi |
e hopes it will come il LY
quickly She 15 one of H.mHuOH.ﬁm. .ﬂ :_ L .mm__ _ ;
more than 600000 thousand East - ¥ |

Cape pensioners, and she 1s praying
she will sti1ll be ahve when next
week's long-overdue R470 pension
payout 1s made to her

On Monday Eastern Cape Premier
Makhenkes: Stofile publicly apolog-
ised for the delay 1in giving the cash-
strapped province’s pPensloners
their measly monthly paymients

The excuses for January’s non-
payment included bureaucratic
bungling by the province’s welfare
mimstry accountant, who forgot to
get new cheque books, and squabbl-
g with central government over
the number of pensioners in the
province

Bisho has also run out of cash
Risho said they had nothing to pay
£32 000 pensioners — while central
government said there were only
400 000 pensioners in the region

Speaking at a packed Centenary
Hall in New Brighton on Monday to
mark the 86th anmiversary of the
ANC, Stofile told hundreds of pen-
s1oners — to whistles of impatience —
that they would be paid on Tuesday

“We ask for your forgiveness We
have done wrong to yvou, my grand-
fathers and mothers,” he said

But for Elsie Biko and thousands
of other pensioners who did not get
to see Stofile’s heart-rending per-
formance, the apology means no-
thing

Food and money take iway the
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mothers,” 1e35a.¢
nlsie Biko and thousands
of ¢ pensioners who did not get
to see Stofile's heart-rending per-
formance, the apology means no-
thing

Food and tnoney take away the
rﬂmmmu - not promises, ECN was
to )

Although Pretoria finally agreed
last week to fill the provincial beg-
gimg bowl with pension money,
every day that drags by while the
state finalises the R400 million need
ed for January payouts 1s a fight for
survival for thousands of destitute
PENs1ONers

A rake-thin Biko said from her
squatter camp shack this week “1
voted for the ANC hopiwng hife would
immprove, but 1t has only become
worse Iam starving and allThearis
promises Every mght Stofile goes
home to his lovely house and has a
big dinner He sleeps with a full
stomach and can eat whenever he
d.ﬂ...-_mH..-. ”

When ECN wvisited the broken-
down hut she calls home, Biko was
about to cook her first “meal” i1n
three days — from a scrap of rotting
pumpkin and a cup of flour she had
scrounged from a neighbour

Tears welled up m her eyes as she
patiently prepared the mush damp-
ling and slowly ate the foed, savour-
mg every mouthful She did not
know from where the next meal
would be coming

A few doors away, Bongiwe Wa-
kashe (67) was celebrating

DROPPED BY ‘FAT CATS'. .. Bongiwe Wakashe

D Uy T sl T

She was one of the Iucky ones
who had managed to hobble to the
Grahamstown Post Office 10 get a
R30 food voucher

But she has her own
family to feed and also
has vivad memories of
not eating for two
days at a tune — “since
Christmas” - while
she tried to beg or
serounge food

“T was very lucky to
get a voucher and
some food I EkKnow
some of my neigh-
bours are sick and el-
derly and have no-one
to help them, but what
can I do® -1 also have
nothing,” she said

Like Biko, Wakashe
sald she was “disap-
pomnted” that govern-
ment “fat cats’ got
their salaries while
pensioners starved

1da Kulati, an ener-
getic 76-year-old who

\
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supports four young granchildren,
stays down the road from Biko - but
she cannot help because she has
her own problems

Early thas week Kulah took her
prized collection of old cups and
plates onto the streets and rased
R10 after her food ran cut the day
before

“Over the past few days I have
been eyemg the neighbourhood
chickens and have been thimking
what a lovely meal they would
make But, I cannot steal any be-
cause I do not want to cause prob-
lems with my neighbours — who are
also unemployed and hattling ”

But Kulat1 and Wakashe consider
themselves “lucky” — they can at
least get to a neighbourhood soup
kitchen

Biko 1s not so Iucky Her “old
bones” can barely shuffle to the
front gate

When ECN wvisited a lseal soup
kitchen this week, pensioners pa-
tiently waited for three slices of
bread and a dollop of soup

Nomvuyo Koko, a 75-year old

woman on crutches, said she had
heaved herself five kin justtoget a
meal She will be back, as 1t 1s her
only meal ticket

While thousands of pensioners
flocked for food parcels i cifies
and towns this week, concerns
were ralsed over the phight of the
“forgotten pensioners” 1n the rural
areas

Although money has been proms-
ised next week, many pensioners
mterviewed vowed to rethink their
political allegiance m the commsg
1999 national elections

According to Kulati “I am very
disappointed Surely apartheid can-
not still be blamed for the pension
problems Idon'tthinkIwill voteat
all next year”

The small change that was given
to Biko after her heart-wrenching
experience of hunger and depress-
1on paled next to the knowledge
that this reporter would soon be out
of her hife and - ke the Premier
and government ministers - enjoy-
g a hot and hearty supper -~ ECN
Weekend Service

Q4 UCKY ONE® ..
Nomvuyo Koko
(75) (balow)
hobbles five kmn
for a meal




Pension payments

Kevin O'Grady
and David Greybe

THE belated payment of social secunty
grants to more than 600 000 Eastern
Cape pensioners began under the watch-
ful eye of national welfare officials yes-
terday after last week’s R801m central
government hifeline to the province.

A top-level government team was dis-
patched to the province yesterday to help
solve the problems which led to the failure
to-pay pensioners on time Welfare Min-
1ster Geraldine Fraser-Moleket: said last
week that a commssion of mguiry would
seek to establish whether provincial of-
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ficrals were neghgent 1 allowing the pen-
s101 cri1s1s to erupt

Fraser-Moleket: announced last
Wednesday that Eastern Cape pension-
ers would begin recerving social securnty
payments from yesterday, following Fi-
nance Minister Trevor Manuel’s approval
of an R801m advance for the province
1lhe pensioners were turned away from
pay pownts 1n the cash-strapped province
in the first week of January

Minor hitches, such as money arriving
late at pay points and pensioners in some
areas arriving ahead of their allotted pay-
ment date, were reported yesterday How-
ever, spokesmen for the national and
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provincial welfare departments said the
operation had gone smoothly
Fraser-Moleket’’s spokesman, Brian
Sokutu, saxd the minister, who visited pay
points, “thanked pensioners for their pa-
fience and Emmmmm government’s commait-
ment to see to 1t that what happened 1n
the Eastern Cape will not happen again”
Sokutu said the imzted number of “pay
teams” meant the payments would be
made over a three-week period Despite a
campalgn to inform pensioners when to
coliect their grants, some hopeful rural
beneficiaries arrived days ahead of time
Funds did not arrve on time at certain

which had been quickly resolved, Sokutu

saxd For the first time, an operations

room, manned by people from the nation-

al and Gauteng ﬂ_%.wmum departments, was

set _mw 1n the provincial capital of Bisho to 7
e pro

han blemsin the field. |

ECN reports African National Con-
gress (ANC) spokesman Meceebisi Bata
blamed delays near King Wilham’s Town
— caused by the unavailability of vehicles
to transport staff and money — on sab-
otage intended to “portray the ANC as in-
capable and inefficzent”.

“We demand the government investa- |

y mﬂ | ) a mﬂmm.

gate and act on any o

1c1al found to be

o
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pay pomnts “due to logistical problems”
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party to these efforts to delay the pay-

u

ments,” Bata said

He said the ANC’s provincial executive |
committee had been assured on Sunday
that everything was ready for the pension
payments However, despite welfare
MEC Mandisa Marasha’s msistence that
: vehicles be ready by Friday, by 8am yes-
terday cars were still not available.

The central government team to inves-
tigate the pensions fiasco was appointed
by Public Service Mmster Zola Skweyiya
and will be headed by pubkec: service
director-general Paseka Ncholo. It will es-
tablish whether admimstrative flaws led
. to the nonpayment of pensions and what
8 steps are needed to prevent a recurrence.
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fare paymentﬂ as no _vet een paid to the provin
R{ayatlﬂa -

government, finance ME Shepherd
said esterday. _ ;

overdrawnbankaccuunts PRI AR

ayatula said dyesterday “Nobody is able to _say,
now h:a 1s an advance or not. We are stiil engaged
the centre (central government) and exchan
ﬁg‘ures It depends on a number of issues, Thig is nnt !
only happening to the Eastern. Gape, but to othggﬁj
provinces as we g
“For now we will have to accept that it (the
promised R801m) is an advance on next year's-bud=,
get.” Mayatula said no one at central government
could say yet if the promised R801m was an advance:
payment from the 1998/99 budget, or a top-up
amount which will be added to the present 1997!93
budget through the adjustments appropriationbill, %;
Any centr overnment decision will have to he"'
ratified by the National Asg Assembly, which has yet tu:
convene year, ;;_
Ona bruader perspechve, Mayatu.la said the over- :
aﬂaxpected Provmmal ud et eﬁmthad decreased,
He said: “Our overdr gone down, but not to
the extent we hoped be cause of these difficulties, ’i-
The problems were that personnel costs, mclud.mg -4
temporary school teachers who were not budgete !
gur and pension payments, were difficult to m:lgI :
own.
Mayatula said he did not want to give & round:
dﬁag;nre for the overdraft because it “Tuctuated every
f

He also declined to mﬂka any comment on the. - !
rates of interest charged by Bisho’s banker at pre<,
sent, because the contract to do the province’s bank-’
ing was out for tender. —-ECN . y #;
74
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Pearl Sebolao

THE payment of subsidies to
private welfare organisations in
the Eastern Cape resumed on
Wednesday, with R1,7m in out-
standing grants for December
1997 having been paid, Welfare
Minister Geraldine Fraser-
Moleketi announced yesterday.

Fraser-Moleketi said e
funds would provide limited 1n-

terim relief to welfare service
organisation, including chil-
dren’s homes, homes for. the
aged, and rehabilitation centres

R1,7m for Easte

&) 23

which depended on subsidies to
provide 1mportant services to
communities.

The late subsidy payment 1n
November last year due to the
cash flow crisis in the Eastern
Cape had led to widespread anx-
jiety in the private welfare ser-
vice sector, with two children’s
homes in the former Transkel
threatened with closure. This
has now been averted, she said.

The cas -stralmed province
earlier in the month received an
R801m advance from the fi-
nance ministry to meet its obli-
gations to 600 000 pensioners.
Fraser-Moleket1 said she had
appomnted a task team, which
included provincial and private
welfare service orgamsations,
to assist the provincial welfare
department In managing 1its
cash flow problems Payments

(ape W

T

forthe rest of the financial year
would be handled by the team,
and would follow in due course.
An agreement had also been
reached between the private
welfare sector and the provin-
aal government to repriontise
welfare services on a regional
basis to promote maximum 1m-
pact, cost-effectiveness and the
efficient nge human resources,
Fraser-Moleket: said.

-
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Pensmn cnsw;; "We ran out of

Bisho - Said to be close to a billion rand
in the red, the embattled Eastern Cape

welfare department has begun paymg
out long overdue pensions — with money

it hasn’t got.

All Bisho has 1s Welfare Minister Geral-
dine Fraser-Moleket1’s promise of an R801-
million advance on the looming 1998/99 bud-
get,

But Eastern Cape -MEC Mandisa
Marasha and finance MEC Shepherd Mayat-
ula said this week the money had not yet
been given to the province

Mr Mayatlﬂa said: "Nﬂbc}d}r 1s able to say

now1f1t1 /\/ceornot Wearest

engaged with the centre and exchanging fig-
ures. It depends on a nmumber of 18sues. This
is not only happening to the Eastern Cape,
but to other provinces also

“For now we will have to accept that it
(the promised R801-million) 1s an advance
on next year’s budget ”

Ms Fraser-Moleketi said 1ast week the
money was an advance, but central Govern-
ment was debating whether or not to
increase the money available to the Eastern
Cape welfare department to counter the
advance,

c)h ggé;.Bues'

" The advance confirmswgll placed fears
that the department will end the 1997/98
financial year almost a bilhon m the red.

Ms Marasha this week confirned the
story of there not being January welfare
payments because the department had run
out of cheques.

The official who orders cheques every
month “forgot” and, when reminded, only
ordered 100 new cheques instead of the hun-
dreds of thousands necessary.

But Ms Marasha was unable to give any
defimitive answers — she said she could not

. get any herself, -ECN Weekend Service

ONLY GOOD THINGS « Pallucci

A welcome home to STYLE
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SACKED Eastérn Cape Nosimo
Balindlela and Mandisa Marasha yester-
day quetly accepted premier Makhenkes:
Stofile’s decision to fire them and wished
their successors well in difficult portfolios

Welfare MEC Marasha played down her
sacking as a “redeployment” by the ruling
Congress (ANC), while
Balindlela sard financtal constraints had
“taken their toll” on her department’s abil-
1ty fo deliver

Balindlela and Marasha’s departments
have been criticised for bungling that has
embarrassed the provineial and national
governments,

Stofile announced on Wednesday that
they would be axed with effect from
February9.

Sapa reports that their dismssals were

|MECs acéej()tbsacking and wish successors well
2035 ‘

‘agparently recommended by a task team

led by public service director-general Pase-
ka Ncholo, which investigated the Eastern
Cape admunistration’s finaneial crisis.

Marasha, who was appoimnted transport
MEC 1n 1994 and later transferred to wel-
fare, sard she “humbly” accepted Stofile’s
decision and believed it was “n the mter-
ests of good governance”

“My departure should not be seen as a
catastrophe, but a redeployment geared to-
wards sirengtheming the ANC on all
fronts,” Marasha said

She said her “drive and determmation to
clamp down on corruption” remained firm

Corruption and fraud have been among
the main reasons for the provincial welfare
department’s financial woes They were cit-
ed recently by Welfare Mimster Geraldme
Fraser-Moleket: as one of the causes of the
department’s inabality to pay social security

-_—

grants earher this month Pension pay-
ments continued only after central govern-
ment provided an R801m advance

Bahindlela, who was appointed educa-
tion MEC in 1994, trumpeted the achieve-
ments of her department. These included
the amalgamation of six former depart-
ments, the buirlding of new schools and
classrooms m disadvantaged communities
and the provision of water and electricity to
schools

“However, during the past number of
months my department has faced tremen-
dous pressure due to financial constraints
(that) have taken their toll on all aspects of
the education sector, especially dehverﬁ ”

Several hundred Eastern Cape schools
are without electricity as a result of the fal-
ure of Balindlela’s department to ay mu-
mcipal electricity departments in mtata,
Port Elizabeth and Uitenhage.
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Half of Eastern
3N .
D k! d by
Cape’s:councils,
deemec;i unsound
v ] b3 B
Kevin O'Grad o
Y O Lha Qg
ALMOST half of the Eastern Cape’s
town councils are financially unsound
as'many councillors have httle knowl-
edge of financial controls and regula-
tions, inthial findings of audits ordered
by the provincial government say.
Local government MEC Smuts Ngo-
nyama said yesterday he would decide
on what steps to take to rectify the sit-.
uation after receiving the audit teams’
final reportlater tms month. .

.« The “ma:!nagement intervention au-
dits” targeted 44 of the province’s 94

| mumapalities, which were beheved to

be financially unsound. The municipal-
1ties failed)to collect meome or control

expenditure and Had not passed oper-

ating budgets, Ngonyama said .

" ‘Arep nri: tabled'in the gromclal leg-
islature last year showed that Butter-
worth had meurred.a R26,5m debt,
with neither the policy nor procedures

“to recuvex;l‘nutstandmg monies.

Ngonyama said the audit teams

4

| found that councillors’ 1ack of financial

knowledge had “put a great strain on

the relations between treasury staff

and some councils’. The b1§fest prob-

Jem was, the lack of financial mforma-

tion on a' day-to-day basis caused by,
the’absence of dedicated computersed .
financial information, as well'as a lack

of financial capacity’and experience in
. some municipal treasury departments.

|'* ' Another" major roblem: was 1gno-

rance atnong town clerks of their¢roles .
and responsibilities”. This led to a sit-
uation where £rnpeﬁy valuations were
.not submitted to valuation courts and,
ag a result, rates were not leyied,de- |
creasing the councils'income base. '
Ngonyama said the report recom-
;1% .clerks be ‘tramed  to perform.

|- me
functions “rom a legal, admimstrative

and maﬁagfment pomtof views? .-, |
The’audit teams were asked to pro-; -
ducel: correct financial’ statements for|
' the mumcipahties, calculate prugerty
rates and tariffs for services rencere
and,/ensure effective cash manage-.
ment The constitutional development
and provincial affairs department had

rgranted the province R164 800 to--

wards financing the project.
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THERE 15 a tendency in some quar-
ters to call for a “clear and coherent”
mdustrial policy for the country
when manufactunng-sector jobs are
being lost. Thus thinlanp, which 18
based on the hope that an industmal
policy wnll solve the problem of un-

. employment growth, often presumes

that government does not kmow what
to do to help the industnal sector sur-
vive in the rapidly changing global
environment.

This view 15 likely to zrmtate those
lngher up 10 the trade and industry
department whose job 18 to plan sur-
vival strategnes for SA's exporters
and industralists

Alan Hirsch, chief darector of 1n-
dustrnal and technology strategy at
the department, 15 aware of this ten-
dency Rather than entertain its ar-

ent, he prefers to talk about an
dustnal strategy”

He believes government should

_" explain thas plan to stakeholders,

something that will be done 1n a com-
prehensive document 1n due course

Test of government’s indu

strial policy

Trade and industry reporter John Dludlu looks at the direction of SA's industrial policy

When the new management took
over the department 1in 1994,1t had a
number of concerns to address

Creating a framework for tanff
reform amid General Agreement on
‘Tanffs and Trade-inspired trade hib-
erahsation was the maun wo De-
spite 1ts imperfections, this a -
stration should be credited wnth hav-
ing scaled back the high tarmifwalls

A hnked concern was putting m

-place support measures to help man-
ufacturers work 1n the changed glob-
al environment.

These measures marked a break
from “demand-side” measures —
most of whach fell foul of the new,
multalateral trading regime anyway
—to supply-sade support

Many of these measures apphed
gcross the board, meluding cheap
loan finance for firms facmg steep
tariff reduction over the 1995-1989
penod However, there were sector-

i

=
ey

119

specific support programmes as well,
such as the motor mdustry develop-
ment plan.

Sadly, Hirsch feels the general
achemes, such as tax hohdays to
buoy new 1ndustnal investments,
are not bemng adequately used b
firms “Government not been et-
fective 1n marketing them (support
measures),” he said.

To tackle this problem the mmﬂm..nw-
ment 15 setting up “help desks” for
small businesses and exporters

However, the mdusiry-speafic
gsirategies have been used much
more Substantial job losses m the
textile sector were averted due to sig-
nificent, new 1nvestments mede 1n
Hmmw_u.mm to the incentives provided
by the support schemes

The department's as yel unpub-
lished annual report for 1996/97 says
77000 j;0bs have been created
through programmes supported by

the department

“This 18 & conservative estrmate,”
gays Hirsch,

Only last week, the Industral De-
velopment Corporation (IDC) an-
nounced it would be ending its sub-
smdised industrial inance scheme be-
cause apphcations from mmdustnes
uﬂmmﬂmaﬁmﬁm.ﬂm. restructuring were
tapering o

Apart from the targeted IDC f-
nance, government has resisted sug-
gestions that it mamipulate mone-
E._.w. policy as an industnial policy
tool, as has been done 1n other parts
ofthe world.

_H_Wﬂ“.anﬂm nmammm v_%mﬂmg strat-
egy ear to strengthen
sectoral mwwmbm. Hirsch says

This will help address the prob-
lem of marketing the schemes fo tar-
geted sectors

Hirsch says the role of the depart-
ment wiil be to develop and imple-

ph 113 19€

ment mﬂﬁﬁ%ﬂﬁﬂoﬁ domes-

fac mmitrative, 1nnovation, productiv-
ity and partnerships through well-

Bu,.mm:ﬁwmﬁun es
wlil be in ine wvith trade and |

industry director-general Zavareh
Rustomjee’s vision of shifting the de-
partment’s role from a re
a policy one

Among other things, the depart-
ment 18 aaming to reduce 1ts active
particapation in “cluster studies” and
support “private sector-led” imtia-
taves The clusters, conmdered by
some as massive, mmdustnal psy-
chotherapy sessions, provide firms
and umons with an E...EREW to
search jomntly for solutions to thewr
mdustries

Business representatives have 1n-
terpreted the department’s shiit n
focus, which comncided wnth last
year’s departure of Tony Herr, a chuef
director in charge of industnal pro-

5_* be in

tory to

HIRSGH

motion, a8 51 g erther govern-
ment’s lack of interest in continuing
with the cluster process or as a re-

created

flection of deeper 1deological differ-
ences 1n the department on industn-
al strategy

Neither theory 13 true, Hirsch
58

Hmaqmuuﬂmhn has come too far mn
the cluster process to abandon it
now When Wﬁmﬁﬁumm started the
cluster process, there was httle -
terest as firms were more concerned
with getting subsidies and labour
Was SUSpICIONS

Instend of managing the clusters,
the department 18 loolong at poasibly
using some of 1ta money to support
mitiataves by labour and business on
a few clusters

A cluster on tourism, which gov-
ernment behieves could create more
than l-mlhon jobs, will be among
these few

A harsh test of government’s pol-
1cy, 1t seerns, will not 8o much be the
debate over whether 1t has an indus-
trial policy or not, but whether its
plan creates and saves manufactur-

ing jobs

The mess we inherited is no cliché, says Eastern Cape’s former director-general

NOW busy findmg his feet as MD of black
c o erment company Vula In-

eLonomic em

vegtments, Thozamile Botha — who left the
mn_mn of director-general of the beleaguered
astern Cape provincal government late

last year —

er can change premiers, MECs and “
tors-general, but that five years down the

eves that his formerem

loy-
res

line the province will stll have the same

problems

Politically respected Botha did not see
eye to eye wath premier Makhenkes S
on how the province's mountan of problems

could be resolved.

Although Botha wanted to stay on, the
two eventually agreed to part ways “ami-
in the best mterests of the provinice
- exther Botha nor Stofile are prepared
e to discuss the issue, and no “swmtable” re-
., placement for Botha has yet been found.
e ﬂ_w.omn was readvertised earher thas

cabl

mon

In an interview Botha chronicled the tra-
g its many
. Weaknesses - finanmal, pohtical, instatu-
,- tiopal, siructural and public relstions-
~ related — were beyond his confrol. He in-
sisted his somewhat sceptical view of the

vails of has former job, sa

tofile .

of colleagues in the private sector 8
weeding cut of the Eastern Cape’s

rovince was not a htany of complaints mhented problems had to happen during
m a falled chuef admimstrator eager to  the lhife span of this government,” Botha
apportion blame now that he wanted the said. Both the government and the people
ke of the problems 1n the province as if
ey were the responsiihty of the current
administration
i Staellang the Eastern Cape,
Botha saiad, was the fact that not
only did the province have to
H.Ew.. together two homelands
and SA, 1t also had to deal wnth
Port Elizabeth, the Border, plus
e component of Transkea
d long operated as daf-
ferent repgions
“These regional tendenctes
are quite entrenched, not just
pohitically, but economeally as
well They mamfest themselves
sometrmes i1n infighting over
where mvestments meEm go”
i When the government took
g iass  Over1n May 1994, nobody dared
to carry out an audit of what
was bemng taken over — the as-

e Y T .

a
that

Thozamile Botha, former Eastern Cape director-general, claims the province’s problems were bey

were still ke

sets of the old umEEmﬁﬁﬂﬁpm BT

leted thoae assets were, the personnel m-

ted and the:r skalls levels, whether files
were 1n order and what they contamed,

One result was that the provinaal mo.q.
ernment did not know how many people 1t
employed and had been feeding at least
10 mca “ghosts” sinee 1994

The province still operated two financial
computer systems, one controlled by the na-
taonal state expenditure department and
another mhented from Transke:

Books of ﬂrmn former Mﬂaﬂﬁmﬁmm and Ciske:

open cugh no proper
records nn_hmwm, found.

The Eastern Cape “inhented more peo-
ple than the es
should have”, he saad, pointing cut that a
number of them were annﬁmwﬁm offices, us-
ing telephones, getting paid and recerving
work benefits wathout any work todo

Retrenchment was not an option, he
said. “Only the best civil servants, those you
want to keep, your engineers and technical
people, your scarce resources, ruan for pack-

dhis nn_m”

8) PDIA

how de- ages,”

hshment dictatez we

J _&Nzﬁmm Vuyo Mvoko

otha said.

A moral dilemmsa arose when the gov-
ernment discovered that about 6 000
provincial employees were classified as “ca-
sual ﬂnur..mumam__u
and were not covered by a pension scheme
“Some of them are old and to leave
government, but they discovered they have
no protection,” Botha saxd, aslong “Canyou
throw a person in the street with the iast
pay packet?

otha said provincial finances had been
thrown further 1nto disarray by the discov-
ery of a pile of files of pension and disability
grant apphcation forms dating back to 1991
that lay abandoned and unprocessed 1n of-
fices 1n the former Transke: and Ciskes

The province had smnce 1994 been forced
to pay pre-1994 grants for the applicants,
meanng huge back payments wh
be drawn from the current budget.

Asked whether he thought the national
government had washed i1ts hands of the
province, Botha gave a ﬂurﬂﬂmﬂum answer

Solutions must

v the apartherd government

erence would be that there should be no
‘them’ and “us’ athitude between national,
provincal and local governments ”

Ontheissue of %ﬂuﬂuﬁmu budgets, Botha
said they were a “sensitive and emotional”
question.

“But I want to say 1t cannot be that all of
these provinces have no admimstratave ca-
pacity m the area of education, that they
are wresponsible, (and hence are) over-
spending It can’t be correct that all welfare

partments are mismanaging theiwr af-
fawrs They were, clearly, ;aven less (than

they needed) ”

had to

e sought jountly My pref-

suggested a spe
finance
lems The books of the former hom
should be closed from a specific date, say
mxd-1994, and anything relating to the tume
of their existence be
arate process

Botha aaxd that despite e
had not ruled out going back to the Eastern
Cape “some day”

Botha defended the Eastern Cape gov-
ernment, mnﬁum it had done what was with-
1n 1t8 means an

To address the province’s problems, he

had some good managers

fund be estabhshed to
ormation and backlog Eﬁun_u.
ands

ealt wvith as a sep-

. he
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Lo 454 1:01_1;. vatued at $26m 1n 1996 to
zero last year
The floor prices have effectively
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ngEeci nudtal was

“the mtlgmpmg situationin the US”".

It sand 857 500 jobs and the future of

one or two plants were in _]4&'3:1::&13311:132E %

" Bridge.
1

LE UoLie W Iy WedVve the Lompany

Remgro management could not be
contacted for comment — I-Net
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Kevin O’Grady

EASTERN Cape overspending could
run as high as Finance Minister Trevor
Manuel’s R1,5bn offer to all regions
with financial problems, but the
province was negotiating several op-
tions to bring this down, finance MEC
Enoch Godongwana said yesterday
“We would probably like to get the
whole amount,” Godongwana said The
rovince was one of those with “irre-
geemable difficulties, and we have al-
ready signalled that we should be
catered for mn that R1 5bn”
Godongwana saixd the provinee’s
overdraft was about R800m, but could
be as ligh as R1,5bn 1f “accounts not
paid” as a result of the redirection of
funds to pay social security grants and
pensions were included 1n the total,
There was still no clarity on the sta-

tus of last month’s R801m hfehne from

Eastern Cape p{? )

oy F
lr o
¢

ems

ént to the province to
enable 1t to pay pensioners. The
provincial admnistration had not yet
received the whole amount, which was
bemg forwarded as pension payments
were made -

Unlike KwaZulu-Natal, Eastern
Cape had few assets which 1t could sell
toraise additiona] finance

“What could come our way is the
fact that we inherited some of our debt
from the former Ciskei and Transkei. A
substantial amount of our overdraft 18
as aresuit of that,” Godongwana said.

Negotiations were under way with
national government to refund the
province “a sizeable amount” spent on
servicing the inhented debt.

Linda Ensor reports from Cape
Town that the Western Cape provin-
cial government tends applying for
less than R200m as an advance on next
year's budget allocation. x

wl

" * ,
‘1rred §n;1ﬁ 11;
, | Fman eME(!? pie Fick estimat-

ed yesterday that the budget defiat
was R627m. The anticipated advance ||
would be less than the 2% of the total
budget allowed as bridging finance be- |
fore the “judicial management” clause
of the constitution took effect,
Depending on the success of cash
management strategies, a bank over-
draft might not be necessary to cover
the balance This would, in effect, be an
advance on next year’s budget,
Expenditure fy
had exceeded the approved budget of
R9,5bn by R1,2bn, which had been off-
set by higher projected revenues of
R526m and savings within depart- |
ments of R91m Fick said the province
had also benefited this year from the
surplus of R273m flowing from the pre-
vious financial year

Continued on Page 2

% t )

or the year of R10,7hn |: ‘

stern Cape
26560 P

Centinugd from Pare 1
71214
The bulK of the additional expendi-

ture was due to the R733m which the
departments of health (R346m) and
education (R337m)had had to spend '
Fick said that to reduce the deficit
from the R1,lbn anticipated n
September last year to R627m had re-
quired painful adjustments by depart-
ments Only capital projects where

e

there was a contractual obhgation
were authorised and drastic decisions
to cut the expenditure of education and
health services were taken Also, no
funds would be rolled over to the
1998/99 financial year except with re-
spect to conditional grants.

Sapa reports that Mpumalanga
does not intend applymg for a share of
the extra R1,5bn.,

Northern Province spokesman Ken-
ny Mathivha said the province would
definitely apply for more funds because
1t was 1n dire financial straits

T
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Probe finds

2207 ‘ghost.

PSS o

A LITANY of mussing records, “ghost” employees and
beneficiartes, as well as admunistrative bungling has
resulted in the current financial crisis n the Eastern Cape

Last week Finance Mimster Mr Trevor Manuel
revealed that the Eastern Cape would be one of the recip-
1ents of the R1,5 hillion aimed at assisting provinces that
had critscal financial problems.

Duning yesterday’s hearing a report from Eastern
Cape Premier Makhenkasi Stofile revealed, among other
things, that 33 officrals of the department of public works
received social grants while still earning salanes from the
government

The report also revealed that the provincial govern-
ment had identified 2 207 “ghost” employees thus far,
with the highest number — 735 — being mn the Department
of Public Works.

~ More “ghost” employees were expected to be 1denti-
fied 1n the department of education and the department of
health where the “post-to-person” mafthing was still
under way, the report said -

According to the report, the government’s programme
of voluntary severance packages (VSP) had failed because
of the unreliable personnel data wberited from the previ-
ous admunistrations of the former Transket and Cisker.

The report revealed that 63 percent of the cases
processed for VSP had incompleté leave records, 11 per-
cent had no leave records and 26 percent had leave
records that were unacceptable. This had led to a situa-

h tion 1 which bepefits had been calculated erroneously.

l




Marion Edmunds

T

he Eastern Cape govern-
ment 18 allowing the pro-
vince’s natural assets and
tourist attractions to go down the
tubes, because of a lack of funds,
skills and political will to preserve
the environment

Despite official denials of col-
lapse, the picture of conservation
in the Eastern Cape — the only
province i the country which has
all seven ecosystems 1n 1ts nature
reserves — is bleak. There 1s only
a handful of people left 1n the de-
partment with the skills to guide 1t
out of what 15 percerved as a crasis
by all except the government 1tself.

Thirty-three experienced na-
fure conservators and scientists
have left the conservation depart-
ment simnce 1934, takig voluntary
severance packages or resigmng
Most of them have been replaced,
if at all, by graduates straight from
technmikon or umversity

A bleak picture of paradise
/G 20 —Rb/3 /7€ [ W)

Of 14 posts 1n the special in-
vestigations unit — set up to po-
Iice poaching — only four are
filled Sources say prosecutions
are few, and poaching has reached
dangerous levels

The department 1s struggling
to amalgamate the old conserva-
tion departments of the former
Ciskey, Transke: and Cape Provin-
clal Admmistration. Attempts to
consohdate the three sets of reg-
ulations have ground to a halt.

There 18 no coherent policy,
with the result that environmen-
tal concerns are overridden to
make way for badly planned de-
velopments, often on sensitive
parts of the coastline.

The depariment 1s saving 37%
of 1ts wage bill, but this has been
returned to the provincial kitty to
ball out the departments of edu-
cation and welfare, It 1s expected
the departiment’s budget will be
extremely small in the coming fi-
nancial vear, and the majority of

1t will be spent on salaries, to the
detriment of the environmental
assets the paid officials are meant
{0 be preserving

There are few nature conser-
vators in the 30 reserves 1n the
provinee, which cover a total area
of 450 000ha. Aquatic conservation
has come to a stop, with the pro-
ince’s fish hatcheries now inop-
erative

The director of nature conser-
vation, Graeme Taylor, saxd mre-
sponse to the allegations: “Over the
past few years provincial nature
conservation has been undergoing
a process of transformation, with
the view to placing nature conser-
vation in line with emerging in-
ternational practices

“While the process has result-
ed 1n some delays, these have been
necessary to ensure accountabali-
ty and transparency .. These steps
should not be interpreted as an en-
vironmental ¢risis, collapse or dis-
integration.”
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Province may remain in
crisis, despite handout

Government lzfelme may be insufficient to save Ea . Cape

o o By ANDILE NOGANTA province would be getting servic B the dehts of the former
The cash crisis besetting the administrations of Transkei, Ciskel
’ HE Eastern Cape Eastern Cape came to a head when and the Cape Provineial
government looks central government had to advance administration,” Godongwana

| set to tighten its RB0T million over three months te  said
belt amid fears that  pay pensioners who were being With the admission by premier
the R1,5 billion turned away from pay points Malchenkesi Stofile that “*We will
lifeline thrown by have overspent by close
central government = - P to R1,5 lmllion by the end
to cash strapped § . - .. #| ofthe financial year,” the
provinces will not be Foy oo question is, what should
enough to rescue the "N , ~| the province do with its
province ‘ﬁ' T ¥ +%5 }  share of the money from
This week, all RS 4w} central government
Indications were that g 4 F ] Most observers in the
the provircial b gt __ J nongovernment and
government willhave [ 2, ¥ § i1 business soctors agreed
- to give strict prioxity i g A »{ that the province should
to the most critical Y make sure that a repeat of
areas when it gets its Y Y ¥ the penston crisis does
bail out funding Y1V 4 iy not happen
Economic affairs 4R “Obviously most of the
MEC, Enoch for s money should go to
Godongwana this welfare and pensions
week hinted that most After all, they have
of the money cowld be cleared most of the ghosts
glven to Welfare, and they have made
Health, Education, efforts to record accurate
Agriculture and Land figures of beneficiaries
Affairs One is looking here at an
. Last week, Finance area with a large rural
Minister Trevar population, who depend
Manuel offered a on the grants, " said
R1,5 billion bail out to regional director of the
provinces with Black Sash, Rosemary
“irredeemable Smith
problems ” But his Peter Miles of the

offer 1s accompanied LENDING AHAND  Finance Minister Trevor Manugl  Border Kei Chamber of

by stringent has offered provinces a R 1,5 billion Ifeline, on cond)-  Dustuess said the money
gﬁﬁgﬁgﬁ;ﬂfgg}mg tron that stricter financlal controls are practised ﬂ%ﬂa?ﬁggﬁﬂgﬂ?d o
departinents, education, because they
retrenchements, strict control In a press briefing on Tuesday, are the most needy
of new appointments and. Godongwana stopped short of He added, however that
umproved revenue control saying the province needs the government should pay Small
The Bastern Cape 15 1 line  whole R1,5 billion carrot being Medium and Micro Enteprises for
for rescue funding but this dangled by national government services rendered He said some
week Godongwana could still “Natienal government has topay SMMEs had not been paid for over
not say how much the us back the money owed after ninety days
“It's got to a point
, ~ where businesses no
longer service
government because
they are afraid they
won't get paud
“They are demanding

cash up front, which s
ridicutous,” he smd




E Cape gives Ma

DEFIANT Eastern Cape,
which overspent a mas-
sive Rl 5-billion n the
current fiscal year, has
declared that the task of cutting
provincial staff numbers — and
with it the province’s budget
deficit — lies with Finance Min-
1ster Trevor Manuel

A shroud of mystery hangs
over the Eastern Cape’s precar-
ious financial situation, Until the
1998/99 budget 1s revealed 1n
April, 1t will not be known if the
province will fare any better next
year Speaking at the opening of
the provincial legislature, pre-
mier Makhenkes! Stofile con-
firmed this week that his admin-
1stration was heading for a
staggering Rl 5-bilhon deficit in
the 1997/98 financial year
The financial chaos m the East-
ern Cape 1s the latest develop-
ment 1n a worsening relationship
between Manuel and the
provinces Manuel has told them
to tow the hine, making R1 5-bil-
lhon available 1n the current year
if they show fiscal stringency

In addition, provinces re-
ceived R600-milhon from the con-
tingency reserves, meaning that
their combmed budgets for

Bisho has placed the re N.SWNHN nt issue

right back in central government’s
hands, writes QUENTIN WRAY

1997/98 have been increased by
R2 1-billion from the original
R80 8-billion

On Friday it emerged that a
number of provinces are with-
holding their civil servants’ tax
payments 1n order to boost their
cash-flow and reduce debt with
banks The provinces’ combined
overdrafts are estimated to be
around R2 5-billion

Eastern Cape finance and eco-
nomic affars MEC Enoch
Godongwana said his depart-
ment was negotiating with the na-
tional executive on how to deal
with the deficit

The province said it could use
all of the R1 5-billion additional
appropriation Godongwana said
maost of the steps required by the
national executive had been tak-
en Conditions for the hand-out,
such as improved collection of
revenue, strict control over ap-
pomtments, good financial re-
porting and cash-flow manage-
ment, were all part of “normal

transparent governance”.

The conditions were “neither
here nor there”, as his depart-
ment had already started doing
these things, he said

He put the ball into Pretorna’s
court by arguing that retrench-
ment of staff was a national
rather than a provincial compe-
tency and it was therefore up to
central government to provide
the provinces with a framework
for retrenchments.

He said “National government
should provide us with the nec-
essary financial resources to
cushion the effects of retrench-
ments as we do not want to just
throw our people i the street ”

Eddie Trent, the only Demo-
cratic Party MPL 1n the Eastern
Cape, said Stofile’s estimate was
very optimistic He said his ef-
forts to get up-to-date details of
departmental overdraits and ap-
propriation accounts had been
unsuccessful +

Trent, who 1s known for his
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criticism Of Bisho's seeming lack
of financial control, said he had
warned the provincial legislature
that the province’s budget was
unrealistic and that 1t would 1n-
evitably overspend, especialiy in
the area of education Trent said
last November that, according to
his calculations and based on fig-
ures presented to him by the
provincial treasury, the province
would be R2 5-billion 1in the red
by the end of March

He said he did not understand
how ' the estimated shortfall
couid drop by as much as Rl-
biihon when, according to his 1n-
formation, between 85% and 90%
of government expenditure was
on salanies and no-one had yet
been retrenched

On the history of Bisho’s cash-
crisis, Trent said “I beheve that
they have wasted as much as R3-
billion 1n the last four years

“They failed to rid the payrolls
and welfare systems of ghosts,
and duplications and have wast-
ed a fortune on the old Transke;,
and Ciskei agricultural para-
statals The austerity measures,
taken are definitely far too little,
way too late,” he smd — Eastern
Cape News %mmﬁn ﬁw_ Co
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Jonathan Davis

A TEAM of prominent researchers has
warned of a massive shortfall mn fund-
ing for disadvantaged students at SA’s
umnversities and tec ns in a report
submitted to the education depart-
ment in October last year,

The education department has yet
to respond to the report, which was
compuled to “avert a crisis” in tertiary
education funding,

The team includes.former Univer-
sity of Cape Town Vice-Chancellor Stu-
art Saunders and economust Robert
Dormington, and the research was
backed by blue-chip US philanthropic
organmisation The Andrew W Mellon
Foundation

The report estimates that govern-
ment will need to allocate R382m to the
National Student Financal Aid
Scheme to assist more than 80 000
needy students. Government has allo-
cated only R337m to the scheme, al-
though the education department ap-
plied for R400m.

that, given

The report also warns
mncreased student numbers and infla-
tion, another R137m will be required

| this Yéar to kéep financial aid for 5.

dents at 1996 levels, ¢

2

tudent fundi

of studeés%e%;ﬁn/aniii aid wikt

thousands of disadvantaged students
who this week faced exclusion from
cash-strapped tertiary institutions
which cracﬁed down on those with out-
standing tuition fees.

The situation is worst at SA’s his-
torically black institutions, with the
University of the Western Cape owed
R29m by students and the Unversity
of Zululand R24m.

However, the Umversity of Catpe
Town (UCT) was forced this year for
the first time to turn away academi-
cally qualified applicants who could
not afford twtion. “Fiancial aid for
students has been a pressmg 1ssue for
more than a decade. I?ICT and other in-
stitutions have been warmng govern-
ment for years,” said UCT communi-
cations officer Helen Ziller. “This re-
port was handed to government in
October last year. We need to know
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grow to 123 000 1n 2005 and 151 000 in
2010, It recommends that an addition-
al R556m be allocated to the student fi-
nancial aid scheme, with the shortfall
made up of contributions from inter-
national donors to try and keep fund-
mg at 1996 levels

It recommends that interest
charged on loans from the scheme be
more than the present 1% above infla-
tion This would help ease pressure on
government funding and allow more
students to benefit from financial aid.
It would also allow the student aid
scheme to dispense larger individual
awards. The average individual award
last yearwas R5 500.

The report also recommends broad-
er restructuring of the Tertiary Edu-
cation Fund of SA, which administers
the student financial axd scheme, Thas

what they have done with that work ”
More than 300 University of West-
ern Cape students, arrested for tres-
passing on Sunday after rotesting
against the exclusion from the univer. °
sity of students with outstanding tu- . planed that the present financial axd
ition fees, appeared briefly mn the system, admimstered through the ter-
Belville Magistrate’s Court egterday.’ , tiary fund, 1s based on qunpredictable
They were not asked to pleat{ and w’érei yearly- state“allocatioris’ and donor
warned to appear agammon March 9. | funds, and that 1t does not allow for a

“ would include more government repre-
., sentation on the fund’s board in fm
with 1ts increasing contribution to the
student aid scheme.

Tertiary institutions have com-

é Coxr Reserveg take a knock
Parastatal managers WOIL | ier debt paymens
on R10m spendm?% SPIEE” | criston |

[

Quentin Wray

GRAHAMSTOWN — Senior man-
agers of former Transker parastatal
Magwa Tea Corporation went on a
R10,1m spending spree after its liqur-
dation order had been proclaimed m
the Eastern Cape gazette 1n July,
Stuart Waymark of Ernst & Young,
one of three joint liquidators of the es-

tate, saud yesterday responsibility for
the splurge should fall on the corpora-
tion’s bank, Bank of Transkei, as it had

been informed 1n writing of the Liqu-
dation Waymark said it was standard
grucedure for banks to freeze affected

ank accounts on receipt of a liqmida-
tor’s notice, so any unauthorsed banlk
debats after July could not form part of
claims against the hquidators

Bank of Transkei MD Eml Kalten-
brunn said the delay freezing the ac-
count was caused by the hquidator’s
letter bemng sent to the Iusikisik
branch rather than head office. Other
Bank of Transke: officials conceded
that ineffictent mternal ecommunica-
tion prevented the information from
bemng passed on timeously.

They also claimed that the provin-
cial gazette published in July was re-
scinded by another gazette published
on December 1, which changed the

o0 ¥ 2/

ate of hquadation to Decegber 1

As aresult, the bank beheved it was
entitled to claxm the full amount of
Magwa’s overdraft from the liquida-
tors since all the disputed expenditure
took place before December 1.

However, Waymark samid as far as
the liquidators were concerned, the or:-
ginal proclamation was valid, and they
were proceeding with wrappng up
Magwa’s affairs on the strength of this,

Standard Bank media relations ma-
nager Eric Larsen confirmed the bank
was a creditor to the tune of R3,6m and
was “keen to see the legal proceedings
finalised as soon as possible”,

Waymark said the hquidators were
struggling to determine the exact state
of Magwa’s finances due to the “ap-
palling state” of the corporation’s
records Magwa was liqudated by
Eastern Cape government proclama-
tion after reports of financial and ad-
minmstrative chaos.

A report from forensic auditors
Price Waterhouse showed that mem-
bers of Magwa’s senior management
used the corporation’s Bank of
Transkex account to pay themselves a
range of benefits. This mcluded leave
pay of almost R1m, R2m to pay off com-
pany cars and R198 000 for private le-
gal consultations

FOREIGN debt repayments and ntters
over emerging markets knocked SA’s
gold and foreign exchange reserves last
month, causing a fall of about R600m
to R27 9bn.

The dechine surprised economists,
who expected a rise of about R400m.
However, Reserve Bank deputy gover-
nor James Cross was quick to pomt out
that January was a difficult month for
emerging markets 1n general, and that
SA weathered the storm well.

“The reserves were only marginally
down if you take mnto account that we
repaid some of our short-term borrow-
ings. We would not have repaid those
loans if there was any real pressure.”

The Bank’s use of foreign credat
lines at the end of last month amount-
ed to R9,4bn compared with R9,8bn at
the end of December. The foreign credit
hnes are used to provide liqudity to
the market when there is strong de-
mand for foreign currency.

In January last year, the Banl’s
gold and forex reserves stood at
R11,8bn and 1t had not made any use of
foreign credit lines The reserves last
year got a major boost from privatisa-
tion proceeds, which added more than
$1bn 10 one fell swoop.

Cross said no such g foreign -

Continued on Page 2
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Probe fingers

East Cape
finance chief

David Greybe

CAPE TOWN — The Eastern Cape
treasury under former finance MEC
Shepherd Mayatula was mvolved 1n a
mynad of irregular financial dealings,
a central government investigation
has found

Fﬂllum?g the probe ,ljntﬂ the non-
payment of pensions 1 January, pre-
mier Makhenkes) Stofile shifted I\an-
atula to education and axed welfare
MEC Mandisa Marasha and education
MEC Nosimmo Balindlela

At Stofile’s request, Public Service
Mmister Zola Skweyiya appointed a
task team to investigate the province’s
farlure to gay 632 000 pensioners It
was headed by public service director-
general Paseka Ncholo

“Marasha and Mayatula knew that
the province would not be 1n a position
to meet its pension habilities from as
early as August 1997,” the team said in
a confidential report “The matter was
communicated to both MECs by their
departments with requests to find ad-

ditional funds (but) the MECs farled to _

institute the necessary process to
achieve this objective timeously.

“There 1s no way that (Mayatula)
can be exonerated from the ultimate
embarrassment occasioned by the non-
payment of social security payments.”
He apparently “failed to ensure proper
management of provincial finances”

It sard the treasury was mvolved 1n
“a mynad of rregular financial deal-
ings, such as the deposit of unclaimed
soclal security payments mto the rev-
enue account of the province 1nstead of
1t being redeposited into the social se-
curity account”

The 1ssues which resulted in the
welfare crisis were raised over a year

b 3|18

gd mn the Ncholo provincial audit
reE\urt, but the two MECs appeared not
to have acted onthefindmmgs
“The team has sufficient informa-
tion to beheve that there 15 a high level
of cronyism within the treasury
(which) has resulted 1in the mdecisive-
ness which paralysed the polifical

leadership,” the team said It called on |
- Stofile to act with “extreme urgency”

The report will bolster the recom-
mendation by the Presidential Review
Commussion that the situation mn the
Eastern Cape and Northern Province
has deteriorated to such an extent that
central government might consider
takmg over certain functions.

Mayatula yesterday denied any
wrongdomng. He claimed the report was
“one-sided” because he was never
interviewed by the task team He in-
sisted he was “exonerated” in a follow-
up (Fruvmcial investigation which he
said cleared the treasury secretary,
Singa Ngqwala, of wrongdoing

Ngqwala was suspended without
pay, on the team’s recommendation,
“pending a full inves
tain the extent of the mismanagement
of the provincial finances”

Mayatula said the fact that
Ngqwala was back in his job exoner-
ated him. He denied his slnft to edu-
cation had anything to do with the wel-
fare report “I knew about my shift last
November *

Mayatula’s former post was given to
economic affairs, enwironment and
tourtsm MEC Enoch Godongwana.
Godongwana said he was unaware of
the report’s finding that unclaimed so-
cial security payments had been de-
posited into t%e revenue account in-
stead of bemng redeposited mto the so-
c1al secunity account “I was not told.”
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Shares dip as Aflife,
Norwich battle it out

Samantha Sharpe

CAPE TOWN — Shares in financial
services group Norwich lost more than
6% to R11,05 yesterday as tension
mounted 1n the battle between Nor-
wich management and African Life

- (Aflife) for control of Norwich

The share price has gained almost
35% since Aflife announced at the end
of January that it would nd for Nor-
wich, while Aflife’s lost almost 6%

Market sources said at 1ts current
trading price a correction might well be
in order for Norwich, despite 1t being
the subject of SA’s first genuinely hos-
tile takeover in seven years However,
they did not disregard the possibility
that some of the larger minonty share-
holders might be 1nvolved 1n price ma-
mpulation as D-Day for the Athfe offer,

* March 13, drew closer.

Volumes were relatively small yes-
terday, with about 276 900 shares
worth R3,24m changing hands.

Norwich CE Charles Davies said

“One has to consider the latest trade
1n the context of the market gyrations
that have characterised the last few
weeks, and with thus as a backdrop it s
not really a cause for concern ”

While Davies declined to comment
on speculation that another party had
entered the fray, he said Norwich had
been 1n talks with more than one com-
pany for some time. The status of these
talks had not changed 1n the 24 hours
preceding the most recent price fail
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Tai(e over of Eastern

G

Cape ‘no solution -

ernment would not solve the prob-
lems of the Eastern Cape by tak-
g over 1ts functions, the African
National Congress (AN C) m the
Tastern Cape said yesterday
It sard backlogs inhented from
the former government were to
blame “It 1s the apartheid regime
and 1ts bantustan puppets which
presided over and bred a culture of
corruption, and put 1 place mef-
ficcent admumstrators through
nepotism and other forms.of pa-
.tronage,” the party said
*, 'The, ANC sad less than 5% of
the avil servants i the provineial |
odmimistration were employed af-
ter April 1994 .
. "The Presidential Review Com-
mission last week said the admin-
1strations of the Eastern Cape and
‘Northern Province left much to be
desired The central governmens
might consider taking over certain
functions, the commssion gaid 1n
areport .

While acknowledgmg there
were shortcomings, the party said
a thorough analysis of the prob-
lems was required .

4Tt 15 our view that the authors
(ofj. the, commmssion’s report)
should not create the 1mpression
that the takeover of the province
by national government would
solve  the problems ofi the
province

The ANC provincial govern-
ment was not to blame. It was
common knowledge that 1t had in-
hented an “unmanageable, cor-
rupt, and 1ne ficient” public ser-

vice; the ANC said. — Sapa.
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There isosuch thingasa
Mapai report, says Stofile
: (2b286) o
BISHO:— Eastern Cape pre- the provincial admmlstratiun”g
mier Makhenkes: Stofile said should be constdered a rumour o
yesterday he had asked for an “It is unfortunate that a com-
investigation into why the Pres-  mission appointed by the pres-s
idential review commission’s ident saw 1t fit to make public
report on the province was what has not been reported of3p
made public without being re- ficially,” Stofile said. .
ported officially, “It borders on the unethical,.,
He said the report, whichre- and we have asked for an inves-
commended that central gov-  tiigation to be conducted intoy
-ernment take over certain East- discaplinary-action agamnst Max g
rm Cape provincial-govern- pai and his commisgion,” ~ 102
"nent functions “does not exist”, He said that if the report was
Stofile told a hews gathering  based on the Neholg reports and,J
yesterday that at the intergoy-. recommendations of 1996, Maz;
ginmental forum, held onMon-  par’s recommeﬁdath{mw:ﬁ;e;e,w
y and Tuesday, DeputyPres- “outdated”. o L ap
ident Thabo - eki said that Stofile said the government. },
President Nelson Mandéla had | had implemented some of the
not been informed that there Ncholo recommendations which,;,

was a report for his perusal dealt with “structural skills;y;
cc~-A8 far a8 government 1n the andoperational problems”, .,
‘generic sefise of the word 15 con. “In 1997, when I bEMEEPrﬂ"iﬁﬁ

cerngd, there 18 no such thingas mier, Y=announced how, . we .-
a Mepai feport,” said Stofile. would~deal “with thege probs
—According to Stofile, Mbeki lomds,"hésaid, . sl
said the report, tabled by com- #Stofile said if ‘the Mapai Te-"
mussion-chairman Vinecént Ma- port was based on the Ncholo reds
pai and recommending that port, “it would be a_joke af. ifs,

central government take over were not serious -—ECN. | 4
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Strikers tell council to q

Butterworth - Municipal
workers here vow to
continue ther strike
until the council resigns.

About 300 workers, who
embarked on the strike
after not being paid on Feb-
ruary 25, met 1 the
garbage-filled municipal
garden in the town centre

A representative of the
workers, Luvuyo Centane,

sald the council was not co-
operating and they wanted
it to resign immediately,

They had informed the
provincial government of
their grievances.

Another worker told the
crowd the problem was no
longer about salaries, but
about mcompetence

“Even if we are paid
today or tomorrow, this

—rer-ir- -

" problem 2 h:l‘?en

again and again. We have
families to feed, children to
send to school and bills to
pay .thecouncilmustgo.”
Deputy mayor Welcome
Tshetu said council funds
were exhausted because
striking workers had pro-
moted a culture of non-pay-
ment among residents and
businesses.—Sapa
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Liteline needed fo

T hings look

dismal in the
Eastern Cape

By CHIARA CARTER

LICE Sipamla shrugs off
promises of better things to
come and prophesies doom,
saying nothing much has
changed in the Eastern Cape and no doubt
it will continue that way
“They must just make sure they pay my
pension,” the Mdantsane pensioner says
with a toothless grin !
It is a reference to the recent welfare
tion payment decbacle which occasioned
intervention by national government
Further east, motorists know they have
crossed the no-longer existing border into
the former Transkel when they enter the
hazardous Kei River pass and have to inch
their way past numerous potholes that dot
the N2
In Butterworth the customary squalour
is somewhat worse - municipal workers
are on strike
Meanwhile, as the heavens pour down
on the hills of the Transkei, President
Nelson Mandela 1s briefing traditional
leaders on the government’s views on
local governiment, land and chiefs
All of which is a world away from the
western half of the region, where a ity
like Port Elizabeth boasts hight and heavy
industry, an excellent freeway system, a
tourlst plan and a council which
admmisters arguably one of the best run
cities in the country
Unfortunately for the Bisho
government, Port Ehzabeth is the
exception in this, the country's second
largest region with the third largest
popwlation
Ask anyone about the problems in the
Eastern Cape and there will be no
shortage of explanations corruption, no
cash, a lack of political will, the legacy of
the bantustans The Eastern Cape is
clearly in deep and troubled waters and
odds are that central government,
however loathe to assume the helm, wil
have to fling Bisho a fair]y substantial
lifeline :
Premier Makhenkes; Stofile's cash
strapped government labours under the
welght of two very heavy apartheid era

RESCUE MISSION, . . Water Affairs minister Kader Asmal (left) Makhenkes! Stofile, the
Premier of the cash-strapped Eastem Cape

milestones; the myriad problems of
former homelands Clskel and Transke]

As Sipamla says, many of the same o]d
problems have remained in these areas

The facebrick regional legislature
where the tinpot dictatorship of the
Ciskel was once based was one of the
focal points of the week

The prematurely released findings of
the Presidential Review Commission
suggested things were 5o bad in the
Eastern Cape that the Bisho government
shouid be closed down and the region
administered by central government.

Stofile and the regional ANC swiftly
moved to say that if this was the
recommendation of the commission it
was unacceptable, the work of
mamparas However, opposition parties
were swift to welcome the
recommendations, saying the Eastern
Cape administration faced imminent
collapse

Stofile’s government is hamstrung by
corruption, inefficiency, alack of skillg, a
bloated and incompetent clvil service, a
massive needs list and insufficient
money Whether it Is paralysed, they
would dispute

Stofile points out that his government
inherited a mess - not least a total lack of
financial systems, “bantustan policies,
tinpot dictatorships, rampant corruption
and a waste of public resotirces in the
name of white supremacy”

So bad was the headache of ninning the
region that after he quit, former Director
General Thozamile Botha said the
Eastern Cape had not been ready to

govern ltself after the 1994
elections Stofile said there
was gross under-funding
Back in 1985, the government

knew pensloners numbered about 630 000
and finanelal constraints meant they
could not budget for new applications
and a huge backlog

He sald the region had a budget of
R14 billion, but needed at least RS billion
for education alone

It is not all non-achievement.

Housing MEC Smuts Ngonyama this
week released figures indicating just
under 39 000 houses had beernt built and a
further 80 000 subsidies approved

By next year, 152 000 houses would be
completed

Meanwhile, the N2 through Umtata is
bieng upgraded as part of an RDP project,
and Water Affairs Minister Kader Asmal
last weekend opened a key water scheme
in the region The biggest nightmare the
Bisho government faces both in terms of
cost and efficiency is its own troops - the
civil service

Cptimists estimate there is one ghost
worker for every 10 civil servants on the
payroll, pessimists put it at one in five

An exercise to register each civil
servant is under way, but the head count
has not yet got as far as the departments
of education and welfare - regarded as
the biggest culprits

Then there are an estimated 15 000
supernumaries - people, mostly
labourers, employed by the government
for whom there is no work

The voluntary retrenchment
programme in the Eastern Cape, along
with the rest of the country, has been a
disaster; those who have chosen
retrenchment have been the very people
needed most, while the “dead wood” has
stayed

During the past three years, the civil
service has grown by about 10 00( to

— about141
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Critics charge that many of

the new appointees are administrators
who are political appointees, chosen less
for their skills than political loyalties

Bizarrely, the state’s payroll includes
about 800 sports officers and 1 500
cultural workers

Although there is a dire need for
infrastructure, shortage of funds has
seen employees of the Department of
Public Works getting paid for staying
home becanse there was no money for
projects on which they could work

Skills training is the responsibility of a
depariment once called administration,
one of the few departments not to have
spent its budget, More than 60 vaeancles
advertised are for training posts

While tales of abuse of government
vehicles, theft and fraud are
commonplace, their nadir was the
welfare payout debacle apparently
caused by officials not getting around to
ordering cheque forms, not timeously
Intervening to prevent non payment and
being off on vacation without acting to
prevent the mess

The move of the man who many see as
being the region’s star performer and
messiah —~ former unionist and now
financial head Enoch Gondongwana - to
the post of finance, is likely to see order
brought to bear upon financial practices

With the homelands came parastatals

O

Getting them effecient or selling them off

has been slow

Eight commissions later, and the
agricultural parastatals are still
unresolved, the land not handed over to
empower black farmers, the assets going
to waste through theft and vandalism

Crities say the failure to have a
timeous dipping programme saw a loss of
50000 cattle The NP says more than
80 percent of the agricultural budget goes
on salaries

Meanwhile, the Health Commission is
probing an alleged overpayment of
R6 million for a private company to
provide transport in the Transkei after
the Transkei Road Corporation was
liguidated

DPreglonal leader Eddie Trent said the
Bisho government could not be blamed
for what it inherited and the
underfunding by central government.
However, he said there was a “lack of
political will” He wotld like to see the
civil service cleaned up and eut down,
inefficient parastatals closed and
political appointments replaced by
contracts to skilled staff

He was also sharply critical of the
central government’s failure to move on
“tribal Iand"” - land the state owns which
needs to be given to communities

Moves by central government to
reassure traditional leaders, coupled
with the imminent release of a
white paper outlining their role in
local government, might see the
impasse resolved
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Eastern Cape premier
Ezé(bg e)i)ls SR, ?glqh report

O — Eastern Cape premier %akhenkem Stofile
has called for disciplmary action to be taken against
journahists who broke the story about the Presiden-
tial Review Commssion’s alleged recommendation
that central government “take over” the Eastern
Cape administration *

. Stofile’s office said yesterday that the premier
wotild be putting the matter before the Media Coun-
cil and asking it to take disciplinary action agamst
Business Day . f

In a press statement, Stofile said “We are happy
to report that Dr Maphai (commassion chairman) has
proved us correct and that at no time was any Tec-
ommendation made to 1nvoke Section 100 of the Con-
stitution ” Section 100 of the constitution deals with
central government taking over the admimstration
of a province

Stofile said although the clause was mentioned in
a press briefing, 1t was ‘at no time hinked to any spe-
cific province” M |

‘ Business Day Editor”Jim Jones said yesterday
“Rev Stofile has not been 1n touch with meé and if he
has any complaints about'our reporting I would be
only too happy to listen to what he has tosay ”

Jones said his newspaper never mentioned that
Section 100 of the constitution would be 1nvoked.
“What we say the report says 18 that central gov-
ernment mght consider taking over the running of
certain functions 1 the Northern Province and the

Eastern Cape;” he said —ECN .
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Robyn Chalmers
GOVERNMENT 1s to

and managed

Lukanyo Mnyanda

THE Institute of Retirement
Funds saixd yesterday it was
“shocked and dismayed” by gov-
ernment’s decision to increase the
tax on rental and interest income
of tax funds, accusing 1t of break-
Ing a promuse to consult widely be-

fore making changes

Newell asaid
Trevor Manuel’s decision to in-
crease the tax to 25% from 17%
had come as a shock and could

resident Chns
w"Em.nnm Mimster

%ﬂ» e of 1n-

frastructure projects that make use of private
sector participation, with the focus on prisons,
ortg, harbours.and roads
e move was broadly welcomed yesterday
by the private sector, which has invested
bheavily in a range of infrastructure projects,
mcluding the Maputo development corridor
and major water and samitation schemes
However, analysts said that the private
secltor was most likely to look fo projects
where 1t could make good returns — such as
toll roads — where the nisk could be foreeast

‘shocks’ H.mﬁawm_._m
D _

lead to the closure of some
as people sought value m other
1nstruments

He said low-income earners,
who would find themselves “pay-
1ng mere tax msde the pension
would be hardest hit.

Manuel smd m his budget
speech that the incremsed levy
would boost government’s eoffers
R1,2bn m the current financial
year The tax was being invest:-
gated to “determine the most ap-
propriate method of taxation of
the flow of funds through retire-

fonds”,

tor w.mﬂ.anm.cwﬁo: t

The Budget Review said programmes such
as electrification and ecommurucations
were self-financing and were able to draw on
domestic and foreign financial markets

However, proposals were under review for
the private construction and maintensnce of
prisons under long-term contract Prvate {i-
nance and management would be brought in-
to arrports, harbours and roads

Finance Mimster Trevor Manuel said gov-
ernment axmed to extend the delivery of basie
services by brnngimng private sector finance 1n-
to infrastructure projects

“Busineas ﬁmuHmH.EMm are encouraged be-
tween mumeipahties and private conecerns for

finanang, extending, operating and manag-

i

wmummﬂﬁumm,u

crease to the forum

C

C

However, Newell was not con-
vinced and accused government of

I

gowng above the Natiopal Retire- "
ment Consultative Forum which . -
was supposed to mvestipate the ‘,\Mh, ”
taxation of retarement funds

He sa1d the imposition of a 17%
tax two years ago was supposed to
be a temporary measure, while
the forum investigated the taxa-
tion 1s8ue It was not clear 1f gov-  The Instrtute of Ratirement Funds
ernment intended to take the 1n-

mfrastructure services,” he smd Eighteen
prlot m_u.rw.ﬂmmnnm had been esatabhished country-
wide se cluded water, sanitation, refuse
collectron and transport projects The private
sector mvested Rlbn 1n these projects in the
1997/98 finanmal year which amounted to RS
for every R1 spent by government
A number of government agenmes would be
used to promote private sector involvement
The Development Bank of Southern Africa,
for example, was playmmg an increasingly ac-
tive role in financing infrastructure
The review sa1d the bank would “act as a

catalyst for rn.wﬁﬂu.emu artnerships and
was expected to mobilise at Hﬂmmmﬁ R10bnn co-
finencing in the current year

Lty X 4

o be promoted

rental and interest income of tax

It smid the bank’s dishursements for
1998/99 were expected to exceed R1,8bn from
wrmmﬁmﬁmr% Previous year aﬂﬂmmﬁ nh.,nr Ew HN.H
erage o persone employed for e
invested, about 60 800 yoba will result from
these project commitments »

Investment m tramsport mfrastructure
was expected to accelerate over the next three
years, both as a resalt of increasing govern-
ment spending muamm_.mﬂﬁ use of private fi-
nance The nat: roads ag , Whach
would be up and runnmg socon, ﬂuﬁm draw on
user s and private finance as well as a
more stable allocation af budget reacurces

Comment: Page 15
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sdys the effect of government increasing tax on
funds would be felt by low-income earnars who

would ‘pay more taxinside the pension fun ds’, taking the sparkis out of the funds
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‘Extra R1 ,2bn will not

.mumomﬂ.mu
Swell pronce 8

- wmnﬂmmumnﬁmhﬁﬂmﬂmnﬁq
crease 1n the Eastern Cape’sallocation  simplistic”® as they did not take cogm-
ﬂnﬁmﬂanumﬁﬂmmnﬂmnmﬂﬁﬂmwmmﬁ

sance of the fact that the provineal ad-
the amount of money the province mumstration has taken steps to
would be able to spend next year

umh.mnﬂnummu&um?ummmﬁmﬂﬁ_nnnuhna
UmHnM.mﬂn Party MP Eddie Trentsaid  totreasury norms and standards®
yesterda s

He “did not share the geperal en-
thusiasm for the Eastern Cape’s R15bn
allocation® and was “absolutsly cer-
tain” the allocation would be less than
was spent by the province in the past
fiscal year if the province’s
and the amount still owed to supphers
was added to the previous budget.

He said all departments, meleding
those responsible for somal dehvery,
would therefore have less to spend 1
real terms next year than they did thas
year He smxd he would have to wait
until the provincial government re-
leased its budget next Wednesday be-
fore seeing how the Eastern Cape
would deal with these real bu cuts

Finance and economic de-

artment spokesman Ehulile Radu
MHEmmn Trent’s comments as
“groundless elechoneermg®

Home loan penalties ‘can be
harmfiil to nronertv market’

Radu sard the increase m the bud-
getary allocation was an “affirmation
of the confidence that the national gov-
ernment has 1n the leadership of the
province and 1n the finanmal control
systems they have put in place”

Eastern Cape busimess activist
Eevin Wakeford said yesterday the
Eastern nmhmum “lnnderparten povern-
ment” still drd not have the eapacity to
deliver the goods to the “people at
grassroots level” and was heading fora
mammoth R2bn deficit for 1998/99

He said the budget was “great mm
theory and m Iine with the fundamen-
tals of the growth, employment and re-
distnnibution strategy”’, but that the
Eastern Cape woul left in the lurch
agan at the end of this finanemal year
with pensions and welfare grants un-
paid and educatton in the provance still
inchaos —ECN



Eastern Cape allocation to focus on soSial sector
2D 191398

BISHO — The Eastern Cape could receive
almost R1bn more than 1ts R14bn allocation
from national government, Eastern Cape
MEC for finance and economuc affairs
Enoch Godongwana said yesterday
Presenting a R15,441bn budget in the
provincial legislature, Godongwana said
ersonnel expenditure 1n all provinaal
epartments would consume a staggering
58,5% of the provincial budget Personnel
costs had increased by R2,7bn from
1997/98’s figure to R9bn 1n 1998/99
Spending would focus on the socal
sector. Socral spending would account for
R13,19bn, or 85%, of the total budget
Godongwana said in an interview that
the provincial government was taking steps
to ensure that problems incurred 1 the
province this year would not be repeated
This will be done through accessing
R576m from central government for home-
land debts and a share of the R1,5bn al-
located by finance mumster Trevor Manuel
for provinces with mrredeemable financial
problems

— Rl ] A S S I | et S S ) RN I M . I PRl TR K S S T - m—— —

Education’s allocation came to
R6,4bn, up R936m from 1997/98

Welfare’s was R3,9bn, compared

to R2.86bn, and health received £,

R2.,92bn, 2a R66m increase _J i
Godongwana said the Eastern
Cape had been allocated just over |
Ri4bn by central government If !
certain requirements were mcet, |
the province would receive vari- |
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department had taken
steps to address “some of
the financial and admin-
1strative madequactes”
These include the 1m-
plementation of a single
accounting system for
the entire province, &
audit of senior manag
ment to 1dentify and cor-

o~

ous conditional grants totalling
R843m, with a further R100m allocated to
fund the building and development of the
Umtata Hospital

Under strict conditions, the province can
secure, 1 addition to the conditional
grants, a share of various national budget
votes to improve aspects of the provinaal
administration and service dehvery

These include R100m which has been al-
located nationally to mmprove financial
management and ehminate fraud in the
social security system

Godongwana said that although fiseal
1997/98 saw a period of financial chaos, his

rect training needs and
the rootmg out of corruption

Godongwana said government acknowl-
edged that “excessive amounts spent on
personnel clearly hmits spending on other
items” However, the situation was created
by the “legacy of large inherited staff
complements”

Despite this, Godongwana claimed the
budget would release resources for job cre-
ation, the meeting of people’s basic needs,
sustainable use of natural resources, rural
development, redistribution of mcome,
crime prevention and an “efficient and
effective cival service” — ECN
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Towns unable to colle:frezeg?
262
le

BISHO — Fifteen Eastern Cape towns were no
to keep books or collect revenue, a “walk-throngh”
audit team has found S

o150 found cases where the accounting records could
sumply not be found.

Provincial DP leader Edde Trent sad after the

meeting; “This comes as no surprise.” Trent said the
public accounts standing commuttee, which he
chairs, had asked the auditor-general to provide “an
overall %Tture of thei»})rublems n local government”
NP chief whip Billy Nel saxd of the audit findings’
«There is clearly a major problem here (in Transkei) ”
“The department should simyly train about 60 town
clerks on town management,” He said R1m should be

spent on this and once completed “there would be no

—ECN- a0y 2b/3/ 78

excuses



— i -

+

n.-. uﬁ.ﬁ H-u..

i

Bill gives minister greater ;
verintelligence £3

CAPE TOWN — Chinges Tlegislation' govern-;

in the hands of a cabinet minister, were;tabled in ;
Bill seeks to alter the provisions of the act as'they:
The amendment places this power and responsi-
The explanatory, memorandum to the bill h.mm..%m

S0
. ™ & .u.___r Logty h
control. ]
E‘:ﬂ—.—ﬁ-ﬂ.— _-—N.-..n_@f.r, —Tn_ _ &m _.. %l e x
s , G T Ny
I ol .
ing the management of SA’s intelligence services,:
which will allow greater political control to be m_mnmm m
Parhament yesterday., * ¢ T eere st e
+ The National Strategic Intelligence Amendment
apply at preseht.' These provisions now specify that, m
an intelligence co-ordinator report to cabinet.» © ¢+
?Ew i the handg of the cabinet minister in charge am :
intelligence matters, ~ - LI T 4
that in the current situation the “designated min-
.mmwmu#mwmﬁmqmmﬁﬂmmmmncamnnmmm»cwﬂmaamﬁnﬂ
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his
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‘is indebted

i W e b < h
b m u..._ ._w_. H.#.rmu_ﬂm ;Mrvry ._..-._._.._.ﬂnwﬂ H%%o —wpl* F@m —\T ....r“ 4y
Kevin O’Grady - . ;- i i, §°" 2V 1 They had Aof beeh counted

1%

SN SR TRt J -+, 'their money' ‘was'in North West -
BUDGET allocations to the East- ; and Gauteng, Stofile said.“We are
ern Cape in terms of formulas and * owed something because we
head counts do not provide for the ; haven’t budgeted for (them).”
large numbers of people who re- ¢
turn to the region after being re-.", creation as “a very serious issue”.
trenched in other provinces, says . This was complicated by the fact
premier Makhenkesj Stofile. . :.:4 that the province had “inherited -
-~ -'This, and the fact that “pitched’: the unfortunate situation that .
battles for freedom saw a lot of .: previous governments in the re-
jobs-lost” in the Eastern Qmwm_. : gion have been job creators” and
meant “SA owes the province a lot ;7 Jeft the new province with 18 000
in terms of job creation”, hesaid. *_ supernumerary employees.

The cash-strapped Eastern o resolve the situation, local

+Cape provided more employees to  and foreign businesses “will have

the mining industry than any oth- . to be persuaded to 1nvest here, We

and the exercise of any substantive powers of direc: |- er province and “every time there . ' need a special effort ... to attract

tion, particularly ag regards the co-ordmation. of in-
telligence activities®. - A

r

are mine retrenchments, most of inyestors.”

them come back here”. -, Stofile said the: province had

The Eastern Cape regarded job .

By i

Cane?.
to Cape’ -

thus fér been unable t¢ cut its high
* galary bill because there was no

provision for provinces to retrench |

employees. However, he had “been

promised that by June or July

there would be a retrenchment

: toolin place for all the provinces”.

© ' On corruption and fraud that
were among the reasons for the
Eastern Cape’s financial problems
in fiscal 1997/98, Stofile said that
despite its efforts, the province
had still not been able to eradicate
the problem.

e are arresting as many as
we can but we are not getting as
many convictions as we would
like. This is not just the fault of the
Justice system but of a police force

thatis Hnw_“ properly trained.” -
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B UTTERWORTH, an in-
RlLd¥ dustnal and business

. ' centre about halfway be-

.4 tween Kast London and
the former Trangske:1 capital of
Umtata, 15 often used as a yard-
stick for the state of affairs in the
Bastern Cape

Perhaps that 15 merely because
1ts quaint name draws attention,
or because of 1ts status as the sec-
ond biggest town 1 pre-1994 inde-
pendent Transkel

Whatever the case, there are
dozens of Eastern Cape towns
that are hike 1t 1n many ways —
technically bankrupt, largely de-
crepit and with their finances un-
der investigation by provincial
government auditors.

One thing — the way 1 whach
1t has been turned around from
the brink of collapse in recent
weeks —1mmediately sets Butter-
worth apart

Relative normahty has re-
turned there, replacing scenes of
complete neglect which worsened
visibly 1n recent months when the
mumcipal workforce went on
strike demanding the resignation
of an 1mept town council

The strike has ended, the town

is cleaner than it has been 1n years
and construction sites which once
seemed to have been abandoned
are again hives of activity Busi-
nesses which were considering re-
location are staying put for now.
If the events that led to Butter-
worth’s turnaround were a recipe
for relations between Pretoria and
the provincial capital, Bisho,
Democratic Party (DP) leader
Tony Leon and his provincial
counterpart Eddie Trent would fi-
nally be able to cease agitating for
a central government takecover of
the province.

e solution to Butterworth’s
problems? An ultimatum from
munﬁﬂﬂmH local government MEC

muts Ngonyama to the council
that 1t step aside in favour of
provincial administrators, along
with the suspension by the
African National Congress (ANC)
of all ANC town councillors

Leon and Trent have been call-
mg for the national government to
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The Eastern Cape’s intervention in the affairs of Butterworth could be a lesson for
central government, writes provincial correspondent Kevin O’Grady

supplant Bisho’s responsibility for
the province in much the same
way as Ngonyama restored hope
in Butterworth’s 1mmmediate fu-
ture by usurpmg its mumcipal
Wnﬂmum Their calls seem to have

een given some momentum since
the Presidential Review Comms-
sion suggested recently that Pre-
toria should consider taking over
some of the provincial govern-
ment’s functions.

Last week Leon, 1n a statement
hotly disputed by the provincial
government, clammed at a public
meeting 1n the province that if a
referendum were held on the 1s-
sue, most Eastern Cape residents
would choose to be governed by
Pretoria rather than by Bisho.

The DP’s calls are prompted

T W A gl

mainly by dubious financial prac-
tices, widespread corruption and
mismanagement that Ileft the
province short of R801m 1t needed
to pay more than 630 000 pension-
ers m January and partially re-
sulted in a R1,4bn deficit at the
end of the last financial year

But despite the mounting calls
and the commission’s recommen-
dations, a Butterworth-type take-
over of the Eastern Cape by cen-
tral government 1s seen by provin-
c1al leaders as not only unlikely,
but altogether unnecessary

It could be argued that national
government intervention has al-
ready taken place and that the
DP’s call 1s belated Invoking the
same section of the constitution
that would allow national govern-

Eastern Cape premier Makhenkesi Stofile

o 1b 4] 98

ment to take over provincial func-
tions, Fmance Minister Trevor
Manuel recently laxd down strict
requrements which, if agreed to
by Bisho, would make R600m 1n
additional funds available to help
the province reduce its 1997/98
overdraft debt

Eastern Cape premier
Makhenkes1 Stofile says the
provice will not be 1n the same
dire financial straits 1n fiscal
1998/99 as it was last year and
that it 18 “natural” for opposition
parties to play on 1ssues such as
the nonpayment of pensions

One of the conditions
Manuel’s additional funding 1s
that the province commut itself to
staymg within budget in the cur-
rent financial year or face losing
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R1bnif 1t reneges on the deal

Stofile and finance MEC Enoch
Godongwana are adamant that
the province will adhere to this re-
quirement, although Godong-
wana says 1t will actively seek cen-
tral government assistance 1n
maintaining service delivery pro-
grammes that suffer as aresult

Is this, and Stofile’s walling-
ness to sign Manuel’s agreement,
an mdication, despite the anger
that emanates from Bisho when a
potential government takeover 1s
mentioned, that the province does
tacitly approve of some degree of
direct mmvolvement by the centre?

It would not be the first tume a
province has suggested a watering
down of 1ts powers 1n exchange for
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Eastern Cape finance MEC Enoch Godongwana

financial assistance Northern
Province premuer Ngoako Ramatl-
hods has said that government
could take responsibility for pay-
mg public servants and that

rovinces should “be prepared to

ve with” the implications thas
would have for their powers

Godongwana said that, accom-
panying measures taken by the
provincial government to live
within its means, there should be
a “parallel process of engaging na-
tional (government) over backlog
issues We will call on government
to make sure our commumties
don’t suffer as a resudt”

Stofile said delivery would slow
down thas year, adding to percep-
tions he admats already exist “that
we have not delivered” Instead of
building new clini¢s and schools,
the provincaal health and educa-
tion departments will be asked to
staff exaisting structures “to the
maximum” The province will also
not have money to 1mprove 1ts de-
caymng roads system

Instead of putting delivery
ahead of statutory obhgations
such as salaries and pensions &g
happened last year, the priorities
wil be reversed this year.

“If we encounter problems
(with the payment of pensions and
social security grants) this year, it
will not be a product of not having
budgeted for them,” Stofile saad.
The high degree of confidence
expressed by Godongwana and
Stofile in steps taken to improve
the province’s fiscal discipline this
year suggests that, while there ;
may be the undesirable side effect
(for the ANC, at any rate) of de-
Livery being cut ahead of an elec-
tion year, the Eastern Cape will
not end 1998/99 anywhere near as
deeply in debt as 1t did 1997/98.

Both men particularly
Godongwana, who was appointed
finance MEC at the end of last
year after the fiasco that took
place under Shepherd Mayatula
— have reputations as tough, no- |
nonsense individuals Some argue
that they should be given the
chance to succeed where their pre-
decessors, Mayatula and former
premier Raymond Mhlaba, failed.

b



_ =

. -

iy

NCOP to debate tal €OV
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THE National Council of Provinces 1s
to hold a special plenary session o1
Monday to debate last month’'s
takeover of the troubled Butterworth
municipality by the Eastern Cape

provincial execufive |
In mid-Marc _. astern Cape local

government MEC Sinuts Ngonyama
asked the strife-torn town council to
step aside, and appointed admnstra-
tors to restore chsrupted services

The constitution says he must tell
the council of provinces what he has

- done, and that any extended inter-

er of

vention must have 1fs approval

In asking the counicil of provinces
for approval, Ngonyama said last
month that the municipal workers’
wages had not been paid, residents
and workers had petitioned for the
dissolution of the town council, the

ry— — e ——r————— ey —

utterworth council
ZEENTINE: 4 ,

hospital was closing, the water supply
was weak, there was a threat that elec-
tricity would be cut off, and that
refuse was “strewn all over the placg”

_ Thus is the first tume the counciliof
provinces has been asked to approve
an mtervention — Sapa L
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LindaEnsor . ., Stofile to appoint a team of a 17 was constitutionally required

e 1strators to ensure the provisionof .  within 30 days of its taking place
CAPE TOWN — The manner mn  services and financial manage- Mohammed Bhaba, chairman
whach. the Eastern Cape govern- ment tothe munmicipality of the council’s select commattee
ment would itervene i the local Although the team would be ac- on constitutional affairs which

rovernment of Butterworth was countable to the provincial gov- considered the matter, sard the mn-

hscussed and ratified by the Na- ernment, the agreement required  tervention of one sphere of govern-

10nal Council of Provinces yester- it to communicate regularly with  ment into the autonomy of anoth-

uay m,what was hailed as a mile- : . the Butterworth transitional local ..er was a “drastic step” and created
stonein co-operative governance.  authority, which would remamn mm  a constitutional conflict. However,

The; agreement allowed East- existence. The council’s ratifica- with the council’s facilitation, it
ern ;Cape; premier Makhenkes: -tion of the intervention of March .hadbeen resolved with consensus

Yoo
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GURRENT AFFAIRS

Makhenkesi Stoftle , corruption stif rife

EASTERN CAPE

The bleeding ghosts
of the Kei river (ﬁfﬂ;ﬁ? ;

Government has developed grand plans but little action
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forgiven for thinking there 1s a stam-
pede at the entrance to the Dukumbana

Building 1 Bisho, capital of the Eastern
Cape

It’s knock-off ime for the thousands of
cvil servants housed here, most of whom
have been 1dentified as supernumerary, or
in a job but without work Exactly at the
half hour there 1s a mad rush for the door

After five, when they have all left, Bisho
becomes a ghost town, empty as it would
have been had 1ts past been allowed to
catch up with it

It 15 impossible not to refer to the past in
this one-street town, for Bisho 15 a mon-
ument to the rampant corruption that ex-
1sted and still exists there It has no eco-
nomic reason o exist other than to wax the
egos of the former Ciskei bantustan leaders
who wanted thelr own capital and got it

Instead of allowing Bisho to die, the ANC
In 1994 adopted 1t as the capttal and 1t 1S
there that the millstone that 1s the bloated
cvil service of the country's poorest
province can best be seen

Like 1its capital, the Eastern Cape 1S a
province so far down the shiding scale of

It 15 4 30 pm and an outsider could be

corruption and paralysis that 1t raises ques-
tions of whether it can be saved at all And
as things have deteriorated in the past four
years, the ANC government has vactllated,
fiddling while Rome burns

The parly has changed the premier,
shifted around the various MECs three
ttmes and unvelled an endless list of pro-
grammes aimed at bringing order It does
not seem to have worked

For example, when the ANC took office 1n
1994 the records showed an amalgamated
cvil service of 131 000 Govemment has in
the past four years added 14 000 to the tally
About 15000 have been identified as su-
pernumerary, costing the State R274m a
year

Since February last year, a physicai count
of workers has been carried out but more
than 14 months later there is still no com-
plete list of ghost workers 1n the province

There are 59m people 1n the Eastern
Cape, says the Central Statistical Service,
largely n rural communities in the former
Transker homeland

“The problems of a cvil service in trans-
formation are immense We are still riddied
with corruption, low moraie, demotivation

FinanciaL Ball May1l 1998

and a poor work ethic,” premier Makhen-
kest Stofile has admitted The Eastern Cape
has an unemployment rate conservatively
estimated at 45% compared {0 29% na-
tionally, with some rural areas reaching
80%

Finance, Economic Affairs & Tourism
MEC Enoch Godongwana says only 28% of
households have running water while 26%
of rural households have no sanitation fa-
cilities at all More than half of all house-

holds do not have electncity and 81% of
rural househoids are more than half an

hour from the nearest clinic About 43% of
the population has a standard seven ed-
ucatton or higher

Last year, the province overspent on 1ts
budget by more than R1,5bn and had to be
batled out by national government

“Maybe the ANC has a vision, but by all
accounts they do not seem to have a plan,”
says the Democratic Party's Eddie Trent

But Stofile and Godongwana believe they
do Stofile was sent to the province by the
ANC leadership a year ago to replace an
ageing Raymond Mhiaba Stofile in turn
called up Godongwana from the National
Union of Metalworkers of SA to head up
Finance & Economic Affalrs

According to Stofile, the plan 15 hinged
on the Provincial Growth & Development
Strategy (PGDS), which he says has set
targets “wider than just poverty eradication
and fighting unemployment”

“Income redistribution n the province
must be the priority,” he says

Godongwana says the PGD's pillars are
job creation, meeting the basic needs of the
people, sustainable use of nhatural re-
sources, rural development, redistripution
of income, crime prevention and an ef-
ficient civil service

This year the province was allocated
R14bn to eftect the strategy, but 1t does not
took like Godongwana will succeed

The province was nstructed by national
government to spend at least 85% of the
money on education, health and welfare
Education received an increase of 41%, wel-
fare was upped by 36% and health by 2%

The budget makes provision for a R9bn
payroll, an increase of R2,7bn on last year

"Our expenditure on personnel amounts

to 58,5% of our budget as compared with -

the national norm of 35% While we must
acknowledge that the excessive amounts
spent on personnel clearly hmit spending
on other iems, this situation 1s largely
unavoidable because of historical reasons,”
says Godongwana

The welfare budget 18 R3,6bn, and 95%
consists of soclal grants “This 1mposes
severe limitations on the delivery of welfare
services In the province,” Welfare MEC




Nomsa Jajula complams

Jajula says the payment of social grants is
nddled with fraud and corruption, with
thousands of ghost pensioners

An action plan to rectify the problem 15 1n
place, but last week there were still reports
of long queues and fainting senior citizens

The same week Housing MEC Smuts
Ngonyama [aunched the Masakhe (not
Masakhane) Housing Scheme, started with
six national developers, to deliver 150 000
houses In the next five years Ironically, this
was the target the province set itself four
years ago Only 45 000 houses have been
completed

Ngonyama admits there were massive
problems n the past, but says he hopes the
presence of business i the new venture
will kick-start the programme

Pubhc Works MEC Thobile Mhlahlo de-
scribes the road neitwork n the province as
a “crsis situation”, and blames chronic
underfunding

The situation 1s not about to change The
operational expenditure of the roads
branch has been cut by 62%

A month ago, the Presidential Review
Commussion called on national government

f -+ 1

to consider taking over the province’s ad-
ranistration

But the ANC says the tide 1s turning
Godongwana says job creation and eco-
nomic growth mitiatives ltke the Fish River
and Wild Coast spatial development 1ni-
hiatives (SDIs) will stimulate industry and
tourtism Other, similar miiatives nclude
the Coega deep water harbour, expected to
create thousands of jobs He says 210
health projects have been concluded,
63 350 new telephone lines have been m-
stalled and more than 4300 new class-
rooms have been completed

Stofile says new IT systems will update
financial management and curb corruption
The mounting problems have put the ANC
ih a corner and the Opposition predicts a
rejection of the ANC 1n next year's election

Discontent 18 nising in the rural hinterland
of the former Transkei, where the ANC
government 1 referred to as “the Bisho
government” and 1S seen as not doing
enough for the former homeland and rural
areas

The emergence of the Bantu Holomisa-
led United Democratic T iovement 1s already
making headway nto the rural areas where

i
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traditional leaders are becoming support-
ers Members of the defunct Transker Tra-
ditional Leaders Association, which jomned
the ANC-aligned Congress of Tradtional
Leaders of SA 1n the early Nineties, are now
coming out openly for the UDM

The NP 1s haemorrhagmg After the walk-
out by several top leaders, councillors are
steadily crossing the floor to the DP, and 1t
remains to be seen just how long the NP
can last

After four years of the new government 1t
seems the ANC here 15 unable to get to
orips with the problems and instead make
grand plans

So far none seem to be working Several
MECs have been fired, others have been
shuffled from one munstry to the next This
15 cosmetic, for almost everyone agrees
that those fired were not incompetent, but
had to work within the paradigm estab-
lished by the party

And that paradigm has been characterised
by a lack of will to deal with rampant crime
and corruption As the Opposition becomes
more vocal, and the 1999 election ap-
proaches, the ANC may rue 1ts tardiness n
dealing with the problems Justice Malala
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The Wild Coast SD

is setting local communities

against each other, report Thembela Kepe,
Lungisile Ntsebeza and Ben Cousins

immering beneath the
surface of the Wild Coast
Spatial Development Ini-
tiative (SDI), announced
with great fanfare last month, are
conflicts and tensions that could
blow the much-vaunted mvestment
mnibiative sky high

In some areas a disregard for local
complexities 1s threatenimg to pro-
voke a local civil war; m others a fast-
track approach to development could
be creating a false sense of consensus
while hghting the fuse of a fime bomb

In rmd-April, upbeat Cabmet nun-
1sters announced that up to R400-ml-
lion would be invested 1 more than
30 projects, creating more than 20 000
jobs The SDI, according to 1ts pro-
moters, will alleviate rural poveriy
by creating an “enabling frame-
work” for mvestment, based on part-
nership between the government, the
private sector and local communi-
Ties

Development nodes on the Wild
Coast mnclude ecotourism projects m
Mkambati, Port St Johns, Coffee Bay,
Hole-in-the-Wall and Dwesa/Cwebe,
tea-growmg at Magwa, and forestry
at various sites along the coast It 18
argued that these projects will bene-
fit not only local conununity mem-
bers but the Eastern Cape as a whole

Key components of the economic
empowerment models proposed by
the Development Bank of Southern
Africa are community co-responsi-
bility for planning and decis 10n-mak-
mg m tourism and other veniures,
and community control of the
underlymmg resource base, the land

But translating these fine-sound-

g principles mto practice has been
problematic, and n several cases the
QDI has succeeded only m dividing
commumaities and setting various 11l-
terest groups at each other’s throats

Our field research m several siies
reveals four crucial weaknesses m the
Wild Coast SDI Firstly, there are fun-
damental differences between the
approaches adopted by different gov-
ernment departments Secondly, there
1s madegquate co-ordination between
the various agencies Involved (the
government, NGOs and consultants)
Thirdly, there 1s a potentially
disastrous emphasis on “fast-track”
development, at the expense of an
adequate understanding of local re-
alities And fourthly, consultation and
“participation” 1 decision-makimg
have often been himiated to discussions
with an unrepresentative mmority

Government departments active
1 the SDI appear to operate accord-
mg to different development para-
digms The Department of Land
Affairs emphasises Reconstruction
and Development Programme prin-
ciples of democratic decision-making
and commumty empowerment, and
argues that SDI mvestments will oc-
cur on communal land that rightful-
ly belongs to local people (even
though 1t 1s still nominally owned by
the government) Local communities
are seen as the most important stake-
holders withiun the SDI

In contrast, the Department of
Trade and Industry, the main “cham-
pion” of the SDIs, appears to be more
closely alighed to the growth,
employment and redistribution
macro-economic strategy It gives pri-
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Pride of place: Local communities in the Wild Coast area are past the point of passively accepting the
sale of their birthright — the land and its resources — from under their feet. PHOTO: RUTH MOTAU

ority to the needs of imnvestors, with-
out whom, 1t 1s argued, no meanIng-
ful development will ever take place

It has taken many months for
officials of this department to accept
that land rights on the Wild Coast
vest 1n communities rather than the
state, and that thus gives comimuni-
ties the status of property owners
rather than “beneficiaries” who must
accept whatever the government
manages to negofiate on their behalf

Poor co-ordination 1s a major
source of concern within the SDI For
example, plans for forestry develop-
ment by the Department of Water
Affairs and TForestry nclude
encouragmg commercial conmpanies
to 1mhiate projects on communal land
— whach the mimster of land affairs,
as nominal owner, 18 planning to
transfer to 1ts current occupants It
1s completely unclear who these com-
panies should be negotiafing with —
the government or local commuri-
t1es — and on what terms

A great deal of confusion is being
caused by unco-ordinated approach-
es to community groups Poor co-
ordination also characterises the
approach to the resolution of land
claims within SDI project areas
(which 1n many cases are far from
resolygd, 1 contradiction to claims
to this effect at the Iaunch of 118 Wild

Mo mEe R, -

Coast SDI in Port St Johmns)

The “fast-track” mindset, togeth-
ey with a shpshod approach to com-
munity consultation, 18 resulting 1
a far-from-democratic decision-
making process Consultation with
an educated rural elite that has
access to transport and to cellphones
makes for speed, but not for proper
report-backs and debate within the
community Conflict at the local
level 1s the mevitable resuit

Two SDI sites where severe
tensions are being generated are
Mkambati and Cofiee Bay

In Mkambafl an explosive situa-
tion exists Negotiations with out-
g1ders are takmg place 1 relation 1o
development on large areas of land
where-hotly disputed claims are as
yet unresolved. SDI committees have
been “elected” and tramed without
adequate community-level discus-
s1on, and an unco-ordinated flood of
SDI “experts” 1nto the area has
served only to exacerbate the conflict.

in Coffee Bay the fast-track
approach has resulted in dafferent
problems, though 1m less severe con-
flict so far

There was little 1n the way of
preparation to ensure proper coni-
mumity participation m last month'’s
launch of the Wild Coast SDI at Port
St Johns, or 1m the mvestors confer-

ence at Mzamba which followed.
Resentment of the paternalistic
approach adopted by the SDI 1s grow-
g within the local community, and
could explode into real anger 1f 1t 18
not acknowledged We must empha-
sise that we are not “anti-develop-
ment”, and certamnly not agamst the
SDI — the mitiative definitely has the
potential to bring much-needed
capital to a neglected region
But we are agamst development
projects that pay only lip-service to de-
mocratic decision-making, fail to take
properly mto account people’s prop-
erty rights, and are hikely to result in
the capture of benefits by local elites
More mmportantly, local commu-
nities are past the point of passively
acceptmg the sale of ther birthright
— the land and 1ts resources — from
under their feet In defence of their
rights, they are prepared to go to wax.
In our view the SDI must slow
down, take a long, hard look at 1tself
and begin to negohate m good faith
with the full range of local communi-
ty mterests The alternative s a quick
road to hell, rather than the “road to
prosperity” it aspires to be at present.

The quthors work at the Programime
for Land and Agrarian Studiesin
the School of Government at the
Universtty of the Western Cape
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| Butterworth
under SCZJﬁn ;1“ *
| Kevin O'Grad 2135&

A DELEGATION from
| the National Council of
Provinces wvisited the
Fastern Cape town of
Butterworth yesterday
to assess progress made
since the provincial gov-
ernment took over the
town'’s affairs this year
Councill spokesman
Sipho Ngwenya said the
visit was intended toen-
able the council to make
| further recommenda-
tions on Butterworth’s
future Its approval of
the provincial govern-
ment’s takeover was for
a himated period and the
situation had to be re-
viewed continuously , .
The counci would de-
cade whether the pro-
vince should contmmue
handiing Butterworth’s
affairs and whether fur- |
ther steps were neces-
sary torescue thetown |
Eastern Cape .Jocal
government MEC Smuts
Ngonyama took respon-
sibility for the town’s af-
fairs after 1t became
bankrupt and was reel-
mg under the effects of a
strike by unpaid munic-
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Bisho - Eastern Cape finance
MEC Enoch Godongwana 18 to
cull R823-mllion from various
government departments to
service the province’s budget
deficit, fund the sinking
Education Department and
tackle other crucial priorities,

Mr Godongwana told the finance
standing committee that figures
given by some departments for per-
sonnel spending were exaggerated
and all departments must review
allocations which would exceed
spending limits

As a result, a saving of more than
Rg23-mmllion was expecied,

This would be put mto a contin-
gency reserve to fund the province’s
1997/8 budget QEﬁclt, the alling Edu-
cation Deﬁpartment, the expected
shortfall on revenue collection and
other priorities 1dentified by the
executive counci

-m to fight cusis

C 2L3B
He stud virtually ail departments
would have to suspend or surrender
part of their personnel spending n
favour of the reserve

«We have got to say what the pri-
orties of the province are 1 know
that every department 1s crymg that
1t got got less,” Mr Godongwana sald.

It was undersfood that R14-m1l-
lion was suspended from the person-
nel spending of agriculture, and
R45-million was withheld from
sports, culture and arts spending

My Godongwana said the Govern-
ment had agreed to restore R596-mil-
lion of the R597-million former
Transke1 debt to the province to pay
some of 1ast year’s overdrafi

in addition, an amount of
R110-miilion, which 18 owed by the
provincial Education Dep arfment fo
the national department, would be
deducted from the debt, Mr
Godongwana said. —Sapa
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E Cape mayors, dep

PETER DICKSON
Grahamstown

exchanged their plush town hall
parlours for the austerity of the

local magistrates’ courts

Mayors and deputy mayors 11
Despatch, Kenton-on-Sea, Tarkastad
and Venterstad this month are facimg
various charges

These 1include mmsurance fraud,
mvolving a fictitious death certificate,
nflating vehicle mileage claims, mde-
cent assaulf of two teenage brothers on
Good Friday and attempted murder

The former mayor of Pearston has
been 1n jail for almost a year for hav-
g an unlicenced gun

The Africall National Council
recently suspended 11 Butterworth
councillors, inciudmg Mayor Anthony
Bam, for iwo years, for consistently
defying the party as service delwery In
the Transkel town steadily collapsed
and money dried up

Where the millions went 18 bemg

mmﬂmwmu Rastern Cape mayors have
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probed by Judge ﬁﬂﬁmh Heath’s spe-
c1al investigative unit

But apart from party politics and
non-delivery, some Eastern Cape city
fathers face more Serious charges

Despatch mayor Leon van vuuren,
under mountmg pressure 1o quit after
peing suspended by the Freedom
Front executive comimiitee on May 27,
did not appear in court last Friday to
face charges of mmdecently assaulting
two teenage brothers at the Van
Staden’s River mouth on Good Friday

He was arrested by police soon after
the allegedancident, but was later
released and the charges provisionally
withdrawn But Eastern cape attor-
ney-general Les Roberts later decided
to prosecute hum

Port Elizabeth psychiatrist Sigurd
Schmidt told the court he had exam-
med Mr Van Vuuren, 36, on May 27
and had diagnosed depresslol. That
evenng, after the ¥¥ executive meet-
ing, Mr Van vuauren resigned his
party membership and also asked to
be relieved of his council duties

The trial has been set for Septem-
ber 28 to 30 1n the Port Elizabeth
Regional Court

Then there’s former Venterstad
deputy mayor, Siphiwo Nqayl, who
faces fraud charges mvolving R20 000—
money allegedly paid outfrom his own
Iife insurance policy after he allegedly
obtained a fake death certificate

The R20 000 was paid 1mto the
account of his wife, Zanyiwe, account
and Mr Ngayi, posing as his own
brother, allegedly arrived at the msur-
ance company’s offices to collect the
remammeg R80 (00

He was arrested on his way to col-
Ject money from his wife, who was
also arrested

Police said Mr Nqgayl, who has
appeared in the Queenstown Magis-
trate’s Court, also claimed msurance
on his car after reporting it stolen

A car also landed Kenton-on-Sea’s
Mayor Zola Xanise 11 trouble this
month, when the co astal resort’s
ratepayers’ association asked
police — and the Heath unit - to

Uties face wrath of the law

investigate fraud relating to vehli-
cle expense claims

Association chawrman Peter Clayton
ga1d that Mr Xanise was alleged to
have claimed mileage for his own car
to attend Western District Council
meetmes last year, when he had actu-
ally used a municipal car

Mr Xanise had come clean before the
council on February 23 this year, said
My Clayton.

Former Tarkastad mayor Nisikelelo
Sampempe had his self-defence plea
rejected aftex he allegedly fired three
shots at Concerned Residents Group
member Xola Miati with a 9mm pistol
n the municipal offices, wounding
him 1 the right arm, with two other
bullets thuddimg mto the door frame

And the former mayor of Pearston
will be home soon after serving a year
m prison for the possession of an unli-
cenced firearm

But between his 1994 arrest and 1997
ymprisonment, he drew his mavoral
JJlowance, and was paid his salary as
an ambulance driver. - @LiveWwire
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DP wants more action on
SUpernumeraries problem

Kevin O'Grazv,r é ?g - = ﬁf‘?‘-’s‘f
THE Ea m %émment did not take the fi-
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Sums missing from councils
‘likely to run into @g}ﬁl]ions’

Kevin O’Grady
and Deborah Fine

~HHE Heath special investigating unit 1s
waiting for authorisation to investigate
the financial affairs of 10 town councils
m addition to the 17 already authorised
and indications are that the missing
sums sought by the umit run into several
hundred mlhon rand.

The umt mvestigates fraud, corrup-
tion and maladministration involving
state assets and public funds and at-
tempts to recover misspent money
through its special tnbunal, which has
similar powers to a high court.

Its mvestigations must be officially
sanctioned by a presidential proclama-
tion 1 the Government Gazette. Probes
| mto 16 Eastern Cape town councils and
the Durban metropolitan council were
authorised in last week’s gazette.

Unit spokesman Guy Rich said yes-
terday the umit was waiting for autho-

W

risation for 10 more mvestigations mto
town councils, mcluding East London

Eastern Cape counals affected by
last week’s proclamation were Bedford,
Cala, Cofimvaba, Despatch, Engcobo,
Hamburg, King Wilham’s Town, Kom-
ga, Khpplaat, Lusikisiki, Nqamakwe,
Port St Johns, Qumbu, Sterksprunt,
Tsomo and Umtata.,

Most will be mvestigated for failing
to pay or collect rates and taxes Other
allegations mclude the payment of al-
lowances without authorisation, the
misappropriation and msuse of funds,
the failure to keep proper financial and
accounting records and the unautho-
nsed purchase of cellular telephones

Umtata mayor Edgar Mapekula said
he was unaware of the unmit’s impending
mvestigation but it was “welcome”. Es-
timates were that the town was owed
R100m mm rates and taxes.

Despite hgh arrears, Mapekula be-
lieved the situation had improved, par-

(2b%8)  ppayfal98

ticularly as a result of the installation of
prepaid meters i all households.

Murray Stewart, the head of the
Durban council’s forensic services and
htigation team, confirmed yesterday
that the unit had assisted in an mternal
mvestigation of two parks department
employees who, the investigation
found, had defrauded the council of
more than R361 000 between July 1994
and Februarylast year.

King William’s Town council spakes-
man Enc Ggabaza said the unt would
assist 1n an 1internal investigation
launched by the council more a
month ago mto allegations of fraud,
mismanagement and corruption.

The mvestigation focused on the al-
leged appointment of consultants at
“excessively high remuneration”, the
unauthorised or irregular creation of
top management posts, unauthorised
transport allowances and the irregular
purchase of cellular telephones

1"



Heath unit asked to
probe lawyers 0;1»313%]5

Kevin Q'Gr
Bo olfhlqe

vestigating umt had
been asked to probe the
alleged payment of 1m-
flated claxms to lawyers
contracted by the state
attorney in Umtata, as
well as widespread
abuse of public ds
and state assets in the
Mpumalanga legisla-
ture, Justice Mimster
Dullah Omar said
yesterday.

Omar said the unit
had been mandated to
investigate the affairs of
the state attorney and
registrar in Umtata, par-
ticularly allegations of
irregular contracting out
of work to attorneys,
subsequent submission
of inflated claims and
their unauthorised
payment

Included in the probe
13 hikely to be the case of
Umtata attorney Si-
lumam Nontenja, who
charged the state attor-
ney R12m for acting on
behalf of Defence Minis-
ter Joe Modise in 523
similar cases in which
former soldiers appealed
over severance packages
they received

Two of Nontenja's
business bank accounts
and a personal account
were reportedly frozen
recently pending a probe
into the amounts he re-
ceived in June and July

Following the find-
ings of the Ngobeni com-
massion of inguiry into
self-enrichment in the
Mpumalanga legisle-
ture, which resulted
{] the firing of deputy

speaker Cynthia Maro
peng and several other
officials, the unit had al-

so been asked to investh- i

gate the legislature.
Findings that would be
probed included the
theft of about R1,1m by
legislature members, the
irregular appointment of
employees and the use of
state-owned equipment
for personal purposes by
legislature members.
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CRACKING WHIP. . Justice Mimister Duliah Omar
(left) and Acting Fresident Thabo Mbek: have author-
ised the Special investigation Unit to probe senous
allegations of corruption and maladminstration in
municipaiities a umversity colleges and parastatals

C
C

Special unit
to flus

aeon (Ab70 )

HE G off as the formndable
powers of the elite East London based
Special Investigation Umt (Sit) were

i bbb sk ol

unleashed this month to combat rampant
corruptien i South Africa. Various State
institutions and individual officials 1n the Eastern

Cape, Mpumalanga, the Northern Province and @

Kwa-Zulu Natal are about to feel the sting of the
country’s most succesful anti-corruphon

orgamsation as the STU homes 1n on them. \y
This follows a July 15 proclamation 1n the /

Government Gazette which authorises the SIU to
probe serious allegations of corruption and

colleges and parastatsals.

Milhions of rands 1n state assets, funds and
property are involved and adds to the 90000 cases
representing R6,2 bilhhon - under mvestgation by
the 60-person unit.

The deputy head of the unit, Advocate Gerhard

maladminmistration in municipahties, a :Eqmnu-_q}/

and said. “The unit and its predecessor - the Heath
Commission — has recovered or safeguarded RS

out tr

empowered
sters

ho Justice Minister Dullah Omar
The SIU, headed by East Cape judge Willem
Heath, was established 1n terms of the Special
Investigation Unit and Special Tribunais Act No 74
of 1996 by President Mandela and is empowered to
probe allegations of corruption retroactive to 1976

The urit now operates nationwide and has
opened another office m Umtata as well as
functioning from provincial centres when
conducting imvestigations Personal assistant to
Judge Heath, Guy Rich said. “I'has medus operandl
allows easy access to afficials and the various
departments or organisations "

The Mpumalanga Development Corporation
{MDC) 15 to be probed for alleged uniawiful,
unauthorised and nrregular payments made to
former managmg director, Patrick Mogoros:.

The MDC will also be placed under scrutiny for
“msufficient adminisirative and accounting
procedures to exercise financial control and
control of assets and ﬁuu.naﬁm.:mhnm with
statutory provistons”

Allegations of the awarding of unlawful,

loss of State funds through theft and fraud will also

Visagte, confirmed the iatest batch of Edmmnmﬁ—uuynumﬂﬁnﬁmmn or rregular contracts as well as the

billion of State assets and funds sinee its utceptron.”

He saud the safepuarding had been undertaken by
interdicts to prevent the loss of state assets, property
and money

In the firing line are the Eastern Cape
Development Agency, the Transkeil Development
Corporation, the Ciskei People’s Development Bank,
the University of Venda, the Western Cape College of
Education, the Mpumalanga Development
Corporation and 16 Eastern Cape municipalities

The proclamation was signed by Achng President

1
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come under investigation.

The unit will investigate the University of Venda
for allegations of misconduct by 1ts vice-chancellor
over appointments and promotions of persons
contrary to the mterests of the umversity as wellas
the unauthorised use of a credit card,

The Border Training Centre (Eastern Cape) walil
be probed over the alleged theft and misuse of
vehicles, the approval of K} percent mncreases m
meeting allowance payments to members of the
Board of Trustees of BTC, and eight other
allegations of corruption and financiatl
mismanagement.

The Western Cape College of Education will have
to explain allegations of unlawful payments of
salaries to emnployees and the removal of computers
and stationery from the college for private use

The Eastern Cape Development Agency and four
affihate orgamisations will be scrutimised over
allegations rangmg from entering mto irregular
contracts to unauthorised loans being made to
board members, employees, relatives and friends

The local authorities of Bedford, Cala, Despatch
and Engobo wall be taken to task over allegations of
the payment of allowances t¢ councillors that
contravene laws and directives

Cofimvaba’s TLC will have to come up with a
reason why it used several bank accounts 1n
different towns and failed to disclose these
accounts to the auditors

Hamburg wiil be targeted over the alleged
misappropriation of funds by councillors and
employees for the payment of survey and legal costs
to private individuals

The King William'’s Tovn TLC allegedly engaged
in the upauthorised and 1rregular creation of top
posts for employees and the conclusion of contracts
contrary to the public interest. Allegations that the
TLC made unauthorsed and rregular transpoit
allowances o employees will also be investigated

Of the 16 Eastern Cape local authorities 12 are
cited for their failure to coliect rates and taxes -
ECN Weekend Service
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PRETORIA: President Nelsorm Man-
dela has ordered a probe into
extensive claims of corruption and
maladministration since 1986 in at
least 16 government institutions in
three provinces.

According to a presidential
proclamation in the Government
(Gazette, the three provinces are the
Eastern Cape, Mpumalanga and
KwaZulu-Natal

Mandela said he had referred
the allegations to Judge William
Heath’s unit after consultation
with the three premiers.

The allegations included serious
maladmuinistration, improper or
unlawful conduct by state employ-
ees, unlawful expenditure or inten-
tional or neghgent loss of public
money, and corruption

—

)

In terms of yesterday’s procla-
mation, the Heath unit should
examine claims of such offences
since January 11 986. )

It would focus on five depart-

ments in the Eastern Cape, three in
KwaZulu-Natal and eight in
Mpumalanga.
Eleven alleged offences in the
Eastern Cape education depart-
ment were listed in the proclama-
tion They included the appoint-
ment of officials in return for
favours or payment, irregular over-
payment of some officials, irregular
supply of textbooks and the theft
or loss of cheques

Similar offences allegedly
occurzed in the Eastern Cape’s pub-
lic debt commission and the
departinents of health and welfare,

I e——

Cl

public works and water affairs.

Mpumalanga institutions men-
tioned included the provincial leg-
islature and the departments of
education, agriculture, inland rev-
enue, safety and security, public
works, and roads and transport.

Alleged offences in these
departments included the irregular
use of state vehicles, unauthorised
claims for subsistence allowances
and unlawful payments for goods
not delivered or for services not
rendered.

The Heath unit would also
investigate the unlawful, unautho-
rised or irregular use of state or
public land in Mpumalanga by the
department of home affairs of the
former KaNgwana homeland gov-
erniment

tion ordered

=9 [7|98

In KwaZulu-Natal, the depart-
ments of education, local govern-
ment, housing and transport
would come under scrutiny.

The transport department was
allegedly connected to a settlement
of about R41 GO0 paid to one of its
officials after he was involved in a
car accident.

Allegations with regard to the
two other departments included
the unlawful or unauthorised use
of state vehicle credit cards, irregu-
lar granting of applications under
the housing subsidies scheme and
the theft of state vehicles.

Civil disputes arising from the
Heath investigation would be han-
died by a special tribunal set up last
year, Mandela said in the procla-
mation. — Sapa
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Mandela orders;

‘Corruption probe
' i]étthr' e provinces
P
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TORIA — President Nelson jlan-
dela yesterday ordered a probe mnto
extensive claims, of corruption and
maladmmstration since 1986 in at
least 16 government institutions m
thrée provinces S

The three provinces mvolved are the

'.Eastern Cape, Mpumalanga and
v KwaZulu-Natal, according to a pre-
' sidential proclamation in the Gov-

ernment Gazette
. Mandela said he had referred the al-
"legations to Judge Wilham Heath’s
. unit after consultation with the
. three premmuers.

The allegations mcluded serious mal-
*" adminmistration, improper or unlaw-
. ful conduct by. state employees;the

unlawful expenditure or mntentional
or .neghgent loss of public money:

. and corruption. Ly

In terms the groclamatinn, the Heath .

unit should examine claims of such
offences smce January 1 1986.
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' The mvestigation would focus on five .

. departments m the Eastern Cape,

" three mm KwaZulu-Natal and eight
m Mpumalanga. .

" Eleven alleged offences in the Eastern

, Cape education department were
listed 1n the proclamation .

Mpumalanga' mstitutions mentioned
mcluded the provincial legislature
and the departments of education,
agriculture, mland revenue, safety
and secunty and public: works,
roads and transport. 4

Alleged offences 1 these departments
mcluded the irregular use of state
vehicles, unauthorised claims for
subsistence allowances and unlaw-
ful payments for goods not delivere
or for services not rendered *

The Heath umt would also mnvestigate
the unlawful, unauthorised orirreg-
ular use of state or pubhe land
Mpumalanga by the home affairs
department of the former Ka-
Ngwane homeland government. °

In KwaZulu-Natal, the departments of

. education, local government, hous-

. g and transport would come under
scrutiny . |

| The transport department was alle-
gedly cunnecteg to a settlement of

' about R41 000 which was paid to

. one of its officials after he was -
volved 1n a car accident

Allegations with regard to the two oth-

. er departments mcluded the unlaw-
ful or unauthorised use of state
vehicle credit cards, the nregular
granting of apphcations under the
housing subsidies scheme and the
theft of state vehicles. i

. Cavil disputes arising from the Heath
wnvestigation would be handled by a

. specal tribunal which was set up

| lastryear, Mandela said in'the pro-
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THE HEATH SPECIAL INVESTIGATING UNIT

IN NEED OF MANY MORE FIRE EXTINGUISHERS

There is no end in sight to corruption fighting @ b7 9) @) f/m ?/ / :'L/ ‘?g

he Heath Special Investigating Un,

which 1s working on more than 90 000
cases of possible government corruption,
has undertaken two new huge projects

One 1s a probe mto 16 government
institutions 1n three provinces, and the
other 1s an investigation nto alleged
irregularities in 17 Eastern Cape and
KwaZulu-Natal municipalities

The cases already on the umt's books
involve sums of about R6,2bn, says Guy
Rich, personal assistant to Judge Willem
Heath

The unit, the first of its kind i SA, was
established by President Nelson Mandela
in March 1997, under Judge Heath, to
mvestigate serious cases of malpractice,
corruption and fraud involving State as-
sets or money

It works in tandem with a special tn-
bunal which tries civil matters ansing out
of the investigations

The court has the power to make orders,
1ssue interdicts and warrants of arrest and
subpoena witnesses It also works closely

with the Office for Serious Economic Of-
fences, the Public Protector and the SA
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. if The recovery of farms, worth between H45m-
» R80m They had been leased by individuals from
% government more than 10 years ago The farms had
= heen ahandoned, the contracts lapsed and the
. lessees failed to pay rent,

4,@ ¥ The recovery of 372 State-owned vehicles,

% valued at about R33m on behalf of the Department
-~ of Transport in KwaZulu-Natal,

4 ~ .
« ¥ The securng payment worth R4,5m following a Datly
. Bread Feeding Scheme scandal in the Eastern Cape

: . ‘' The discovery of R22,5m helonging to the
; Eastern Gape government in a private company's
:3 bank account The money had originally been

, earmarked for a pubhc corporatton that lends to
‘ small businesses

» % The stoppage of the cashing of a R540 000
. cheque that had been stolen from the Kokstad
+ Town Council

¥ The recovery of about R1,3m in overpayments of

ity UNCOVERING THEROI

B o B wf IWARNTRET To,™ L aFRERIMesDF Gl RriLhgr S 4 Ol A

t is handling inch ud J:*;f‘ﬁ’“’”mm%

Mﬂaf: a8 L&.;L-L"f-a-...s" e

Police Service

Apart from the civil cases tried by the
tribunal, evidence of cimmality 1s referred
to the authonty that inihiated the mves-
tigation for further action

The unit's predecessor — the Heath
Commission — recovered, or prevented
the misuse of, bilhons of rand It reversed
92 unauthorised promotions in the Bisho
Auditor-General's Office mn 1996, saving
R8bn

And 1t reversed the social pensions pay-
out tender In the Eastern Cape, saving the
province a further R220m

The Special Investigating Unit has car-
red on the tradition with a staff of 36
Investigators, seven lawyers and 12 ad-
ministrators

It 13 dealing with a number of con-
troversial 1ssues, including the R14m stage
production Sarafina 2, intended as a ve-
hicle for information about the killer dis-
ease Aids The production contract was
awarded to the theatre company Com-
mitted Artists, headed by playwnght

Mbongeni Ngema, in 1995
The Auditor-General and the Public Pro-

- —_— -ty —_———
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allowances to councillors in Butterwunh Eastern
Cape, Lo I LKLY
" T BRaale SR <ol g ﬂ:‘% ,

‘¢ An investigation of 53 000 cases ansing out of the
housing subsidy schema in KwaZulu-Natai The total
value of the misappropriations is about B 50m ‘
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¥ An mvestigation Into 4 State bullding pru;ef:t n
(Queenstown, worth about R125m, follo, ang allegabions

of non ﬂnmphance with tender procedures, . .
Py oxoraay %o fhiﬁi} e ..;-h'f f.-‘,; :
] An investlgatinn nto a Hz 3m claim in the . s
Northern Cape arising out of a rental agreement
between government and a private company
where there are allegations that proper tender
procedures were not followed . sty
® A probe into unauthonsed leasing of
government photostat machines in the Northern -

Cape The damage is estimated at R17n7
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¥ Assisting the Eastern Cape Development e
Agency to recover loans worth more than R100m

made to small husmesses G

b ﬁ ﬁ:{fﬁfﬂ’

tector subsequently uncovered wregulari-
ties in the awarding of the tender and n
the financial control of Commutted Artists

Three months ago the Heath Invest-
gating Unit recovered assets worth about
R4m — three motor vehicles, two trailers,
musical equipment and merchandise —
purchased by Committed Artists in the
name of Ngema, with funds allocated to
Sarafina 2

The assets are now under the control of
the Department of Health The invesh-
gation is continuing 1nto other 1ssues aris-
ing out of this case

Judge Heath 15 likely to be busy for
years, given the case load and budget
constraints The unit 15 requesting more
resources from the Justice Department

Depressing as 1t 1s to discover the extent
of corruption 1n SA, it would be wurse If
these cases of wrong-
doing were not €x- _«
posed and the
money In-
volved not re-

covered
Ethel Hazelhurst
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4 Judge Heath
- % The recovery of R3,5m in salary averpayments

made in the former Bisho Audit Office -
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¥ Helping to trace a blank warrant voucher that
was stolen from the Department of Justice in
Mpumalanga The warrant voucher was
subsequently drawn on the Department of State
Expenditure to the vaiue of R4,3m
3y SR e m *a’ff??’ LAl t ‘
¥ An investigation into numerous Motor Finance
Scheme cases where there were allegations of
fraud In many cases the defendants signed
acknowledgements of debts which amount to
Fi435 UUD b
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ISHO — Premier
Makhenkes1  Stofile’s
Eastern Cape gov-
ermnent has had a very
clean record over the
last four vears, but this week 1t hat
the spotlight with allegations of fi-
nancial mismanagement imvolving
R300 000 worth of air tickets 1llegal-
ly converted into cash for some
MPLs
The third most powerful man n
the legislature, Secretary to the
Legislature Connie De Beer, and Fi-
nance Head Bej Fatuse have been
forced to take leave pending an m-
vestigation mito the alleged finan-
cial'mismanagement

Fatuse has also been charged
with running a money-lending
scheme in the legislature, making
stalf salary deductions without
authorisation and usmg legislature
facilities 1llegally

Sources 1n the legislature claim
Fatuse has been operating a money-
lending scheme for some time,
charging exorbitant monthly inter-
est rates to cash-strapped staff and
MPLs

Many MPLs and staff are said to
owe him large sums of money, with
some amounts allegedly as high as
R50 000

Fatuse 15 also accused of approv-

> <N

ST b ML ETIIEEDL M. MIDOEDomE, e sy o

e YRR, e

BE 2 RPRRREIALIWYENT

Cl : ‘-ﬂmmm

e FHLE FBN q%%iigwmwgﬁ

L..L_ L_..

SO SRIIIPIESREEREEY QWA G e STIIINTRATY R S S

i

_<__m=_s=mm.w=_m=¢ a_m_Em in m nm_

Leading members of Makhenkesi Stofile’s Eastern Cape government are un-

der investigation for financial mismanagement —and there could be more bad

news to come, reports ECN WEEKEND NEWS.
!

ing the cashing m of air-tickets
and the hiring of cars by MPLs in
exchange for their tickets

In terms of policy, an MPL may
travel by car mstead of by air and
be remmbursed for the equivalent
monetary value of the air ticket,
provided the journey was proven

INo proof has been submaitted for
the majority of trips taken by
MPLs

About half the Ilegislature’s
MPLs, mcluding party Ew_Em and
chairmen of standimg commaittees
had been cashing in their ar
tickets

The action agamst De Beer was
due to his failure, as the account-
1Ing officer, to give guidance about
the correct procedure on how to
apply for air ticket refunds

Another bombshell was drop-
ped when it was revealed that
three finance companies also had
an agreement with staff about
loans.

Liegislature Speaker Gugile NKk-
wmt1l confirmed that the three

" other companies had been gperat-

g, but said no one from the legis-
lature’s administrative staff had
come forward to seek his authori-
sation

He said he only became aware of
the other companies operations
about two weeks ago.

Although the three companies
had followed correct procedures
by going through the Legislature’s
Human Resource channels, Nk-
wint1 did not authorise the activit-
ies of the companies

He sa:d: “There are administra-
five costs 1nvolved in some of
tirese transactions and the legisia-
ture cannot bear the costs of the
#mmmﬁmmnﬁcum without my appro-
v

“*No one approached me about
this *

He said Fatuse’s company,
Fatuse and Sons, had operated
their loan services without follow-
ing any procedures, which n-
clude going through the human
resource channels or imforming

Q:a epa0lalag

he Speakership about it

In an iterview with ECN, Nk-
winti said he hoped the investiga-
fion — conducted by internal audi-
tor Zolile Gwavu and chief legal
advisor Herlu Smith — would be
completed within three weeks

Nkwinf1 said' “At the moment
there 1s no evidence that money of
the legislature had been nmisman-
aged to the pommt of embezzle-
ment ”

However, Nkwmii1 said very
serious procedural and adminis-
trative mismanagement had oc-
curred.

After the investigation i1s com-
pleted, De Beer will be judged by a
muifi-party disciplinary comumat-
tee, while Fatuse will be judged by
the code of conduct for legislature
staffers.

Nkwint: also vowed to “puil up
the carpet” if the mismanagement
was only the tip of the 1ceberg

“We've had a clean record, but
we %mbui assume thas is atl,” he
sal
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E Cape’s money-lending orgy costs k300m

7 (7438)

Peter Dickson

ore than R300-million in
g taxpayers’ money 1s owed
1 unauthorised, outstand-
g loans to senior civil servants i
the Eastern Cape
This disclosure comes a week
after provincial speaker Gugile
Nkwinti suspended two officials who
had cashed m more than R300 000 1
air tickets for members of the legis-
lature without authorisation
The legislature’s finance director,
Bej Fatuse, and 1ts secretary and ac-
countmg officer, Conme de Beer, were
suspended last week pending a top-
level imvestigation Fatuse ran alend-

mg business called Fatuse and Sons

De Beer resigned on Wednesday,
saying his position had become
untenable. He said he had not acted
fraudulently, and his relationship
with the provincial government had
“broken down”

Nkwint: saad other money-lending
companies — Alternative Finarnce
Limited, Lantern Services and King
Finance Corporation — have been
operating 1n the legislature’s pre-
cincts Although they followed correct
procedures m approaching the legis-
Jature’s human resources depart-
ment, they did not secure Nkwint1’s
authorisation to gperate there

Nkwint1 said.Fatuse and Sons

 tGr A6/ /8

had operated simce last year without
following any procedures While the
mvestigation 1ntc Fatuse and De
Beer continued this week, the
provincial government’s Depart-
ment of Fmance was also under fire

81x years ago, Bisho deputy per-
manent secretary of finance Mondile
Limekhaya took out a R628 000 loan
from parastatal Transidio, where
he was an executive member, to
finance a fashion retailling business
m Butterworth

The business bombed and Lime-
khaya and his pariner, Lizo Kakana,
failed to make a single repayment
They owe a further R600 000 mterest.

Limekhava and Kakana were

served with a letter of demand for
R1,2-milbhion by Judge Willemm Heath's
special mmvestigation unit this week

When Transidio became tiie East-
ern Cape Development Corporation,
Limekhaya and Kakana were ap-
ponted to the board Now called the
Bastern Cape Development Agency,
the entire board has since been
replaced

Judge Heath’s unit disclosed
earher this month the development
corporation was owed more than
R335-m1llion 1n unpaid loans —
largely by former management —
and R82-million m overdue rentals
Recovermg the money 1s critical to
the development agency’s survival,

says its-new boss, Pieter Bosch.

Letters of demand have also been
sent to the agency’s former head,
Campbell Bomela, who received abotit
R100 000 1n government subsidies
while 1llegally occupying a R200-a-
month state house he dad not quahfy
for, and to former board member
Mbali Swana Swana, a Durban
architect, and his wife, Sibongile,
borrowed R370 000 for a failed
Umtata restaurant venture

Bisho’s troubled finance depart-
ment was also mentioned in the
National Assembly this week

National finance Director General
Maria Ramos told MPs that eight
redundant civil servants who were
“dumped” on her department i the
Eastern Cape from the former
Transkel and Ciskel audt offices did
not have the necessary skills and had
refused transfers to Pretoria They
were st1ll being paid, she said

—
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It’s high noon in the Eastern Cape
town of Butterworth, where
* South Africa’s only mayor n exile
and his nemesis are fighting for
control of the local council,

. writes CELEAN JACOBS
ST [5]n]9¢

NTHUNY Bam [s the may-
or nobody wants In the
past year he has been
kicked out of the ANC and barred
from entering the Butterworth
council's offices He now lives
100kim away in East London

Bam has lost control of the
town, but he refuses to relin-
quish his claim to the title as its
first citizen, and he continues to
draw hls R5 500 monthly salary

But the SA WNational Civic
Organisation, which Is allied to
the ANC, insists that he and his
councillors must [eave

The struggle between Bamand
his erstwhile political allies had
by last week brought Butter-
worth to a hait, turning it Into
South Africa’s largest municipal
nightmare

Last weekend, Deputy Presi
dent Thabo Mbekl was drawn
into the Butterworth fray when,
on a visit to the town, he was
greeted by a trall of rubbish that
appeared overnight along the
main street It was a deflant
stand by residents determined
to show their hand and thelr feel-
ings about the man they once
voted Into power

Bam, 58, is a scholarly man
who has been a leading figure in
the community for nearly 20
years His wife, Jillian, Is an ANC
MP, and they are both veterans
ol the struggle against apartheld
But it did net take Bam long to
lose his popularity

Soon after he was elected in
1996, he and hls councillors were
accused of misappropriating
R14,5miltlon earmarhed for de-
velopment and overpaying them-
selves Rl-million In allowances

The provincial government re-
acted by trying to dissolve the
council, but Bam countered with
a successful court action

An investigation by Judge
Wlilem Heath's special unit into

%é%ﬂ

thecouncil's financlal Affalrd was
also stalled by legal action by
Barn, which Included interdict-
Ing President Nelson Mandela
The unit was investigating ai-
legatlons that Bam owed about
R30 528 with his rent and ser-
vices arrears and that about
R70 000 was owed by other coun-
clllors It was also looking into
the use of council funds to buy
weapons and a vehicle finance
scheme jn terms of which coun-
ciliors allegedly bought their
own cars with municlpai furids
Then In March this year, after '
there was no wmoney to pay mu-
nicipal workers, the provinclal
government forced the
councll to “step aside”,
and an administrator
was appolnted to run
the town The ANC In
the province suspend-
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A DIRTY BUSINESS. Garbage piles up in Butterworth’s streets; and Anthony Bam, who Is defending
hia t:!ﬂlrn to tha town’s municipal throns Pictures: RUVAN BDSHOFF and GOBUS BODENSTEIN
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terworth on a “cdup” by divisive |
newcomers “From 1995 there
has been a power struggle, and
disenchanted opportunists
sprang ug to sow dissension
This i1s what will finally destroy
Butterworth Lawlessness will
kill the town  There is no law
In Butterworth,” he said
Bam says he withdrew his res-
ignation from the ANC and Is stiil
a member of the party As if to
prove this, a huge picture of
Mandela hangs in his home
Bam's house in East London is
newly furnished but modest His
many academic certificates hang
on the walls, as does the

L

Local business leaders

whisper that it is hard to
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ed fts 11 councillors,
and Bam resigned from
the party However, last
month Bam was rein-

say who is doing more

damage to Butterworth —
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I have done nothing,” he says o ’[the f:nuncll!nrs} cuntinue{a pay .

He divides his time hetween
East London and Butterworth,
and says he and his wife are stiil
well loved In the town “The
peopie of Butterworth will never
stop voting for me, no matter
how hard certain elements try to
mislead them "

But his vehement defence of
his support fell alittle flat when it
emerged that he had had no of-
ficlal plans to receive the deputy
president and was not even in
town when Mbekl visited Onthe
other hand, Sanco leaders made
sure they had an audience with
Mbeki to raise thelr grievances

Speaking from the
temporary headquar-
ters he has set up out-
side Butterworth's mu-
nicipal offlces, Sanco
general secreta? Ndye-
bo Skelenge said his or-
ganisation would fight
Bam's reinstatement

“He iz belng forced on

stati&d inan nuta::f-lt]:uurt the people against thelr
settlement, and he s will Bam cannot come
determined to remain in Aﬂfhﬂﬂy Bam or back He has re-
his office signed from the party

Bam belleves he is
fighting a just war for
the cause of proper gov-
erninent and that not
even the President is above the
law “Ull continue to fight to stay
If we were to glve in it would set
a bad preccdent 1f we went,
there would be anarchy

“They | protesters] could go to
Bisho and tell the provincial
government to step down, or
even to Cape Town Qur actions
protect all municipalitles In
South Africa ™

At home after yet another trip
to his lawyers in King William's
Town, Bam, in a worn sult, does
not look like a tyrant However, it
Is clear he is no pushover

Bam blames the chaos in But-

Ndyebo Skelenge

Masakhane award Butterworth
won In 1996, before Bam fell from
grace The Volvo in the garage
belongs to his wite — he drives
around in a slightly battered
Honda

Bam says numerous audits
have cleared the councillors of
allegations of financial frregular-
itles He can reel off a list of suc-
cesses he says he has achieved
for Butterworth

“Instead of us doing our work,
we have had to keep defending
lles They [my critics] cannot
prove anything They are trying
to discredit us It Is not true that

He cannot stay as may-
or The whole council
must go ”

Skelenge, who s
wearlng the kind of ersatz Guccl
suit that is popular with post-
revolution Sanco activists, came
to Butterworth about seven
years ago

He says Bam has done nothing
for the town “The absence of
development in Butterworthis a
crime It Is a crisis here Nothing
Is happening "

He says Bam spends most of
his time at his home in East Lon-
don’s upmarket Beacon Bay and
has enriched himself on funds In-
tended for the community

“We demand to know what
happened to that money They

*t€-! b . §

themselves huge amounts That ;
money Is meant for the Butter-
worth community "

Although Skelenge, 44, plays
the slighted democrat with
aplomb, local business leaders
are not convinced They whisper
that it is hard to say who — Bam
or Skelenge — Is doing more
damage to the town

While Bam has falled to admin-
jster thetown properly, Skelenge
has reacted uanrtunlstIcalI y to
destroy what fraglle infrastruc-
ture was in place, they say

Evidence to back up this view
is plentiful

After Bam and his councillors
were relnstated, Sanco sent mu-
nicipal workers home Rubbish
was scattered all over the town,
dead sheep lay In the streets and
women sold frult and vegetables
next to heaps of rotting refuse

Traffic lights still do not work,
the roads are in a state of dis-
repair, the water and electricity
supply Is erratic and local busi-
nesses have threatened to leave
unless order s restored

Mbeki sounded a warning to
those vying for power at all
costs “The problems in Butter-
worth have nothing to do with
the interests of the people in the
town but something to do with
personal ambitions ”

The ANC cannot afford to
allow the town to collapse If it

wants to maintain credibility in
the area, and the crisis is receiv-
ing attention from the highest
quarters

The WNational Council of
Provinces has been called in to
trv to find a solution, and the
ANC’s national executive com-
mittee Is also Investigating the
conduct of the councillors

But the problems are not sim-
ply due to a clash of personal
ambitions — Butterworth was a
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disaster waiting t2
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= done nothing,” h:Bayé 8
He divides hls time between
London and Butterworth,
* says he and his wife are still
' loved in the town “The
-—1- 5f Butterworth will never
o voting for me, no matter
- ta-d certaln elements try to
' “them”
But his vehement defence of
support fell alittle flat whentit
-=2 that he had had no of-
! plans to recelve the deputy
**--+ and was not even in
. when Mbeki visited Onthe
' -~ hand, Sanco leaders made
- they had an audience with
' to ralse thelr grievances
Speaking {from the
temporary headquar-
ters he has set up out-
side Butterworth’s mu-
nicipal oflices, Sanco
general secretary Ndye-
bo Skelenge said his or-
ganisation would fight
Bam’s reinstatement
“Hels being forced on
the people against their
will Bam cannot come
back He has re-
signed from the party
He cannot stay as may-
or The whole council
must go”
Skelenge, who is
. s e kind of ersatz Guecl
that is popular with post-
_-_'_“.~ Sanco actlvists, came
Butterworth about seven
-5 8RO
He says Bam has done nothing
the town “The absence of
' JupToeiin Butterworth is a
= Tt s a crisis here Nothing
happening "
He says Bam spends most of
uinie at his home in East Lon-
2-~*s ypmarket Beacon Bay and
- =~¢iched himself on funds In-
satedt for the comvhunity
“We demand to know what
- - to that money They
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money s meant for the Butter-
worth community "

Although Skelenge, 44, plays .

the slighted democrat with
aplomb, local business; leaders
are not convinced They whisper
that it Is hard te say who -— Bam
or Skelenge — is doing more
damage to the town

While Bam has falled to admin-
{ster the town propetly, Skelenge
has reacted opportunistically to
destroy what fragile infrastruc-
ture was in place, they say

Evidence to back up this view
Is plentiful

After Bam and his councillors
were reinstated, Sanco sent mu-
picipal workers home Rubbish
was scattered all over the town,
dead sheep lay in the streets and
women sold fruit and vegetables
next to heaps of rotting refuse

Traffic lights still do not work,
the roads are In a state of dis-
repalr, the water and electricity
supply Is erratic and local busi-
nesses have threatened to leave
unless order is restored

Mbeki sounded a waming to
those wying for power at all
costs “The problems in Butter-
worth have nothing to do with
the Interests of the people in the
town but semething to do with
personal ambitions ™

The ANC cannot afford to
allow the town to collapse if it
wants ko maintain credibility In
the area, and the crisis Is recetv-
ing attention from the highest
quarters

The National Council of
Provinces has been called in to
try to find a solution, and the
ANC's national executive com-
mittee is also Investigating the
conduct of the councillors

But the problems are not sim-
ply due to a clash of personal
ambitlons — Butterworth was a
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disaster waiting to happen

Hotne to about 50 000 people,
it is the second largest town In
the Transkel and serves a pop-
ulation of about 100 000

Attractive incentives oifered
by the former homeland govern-
ment lured businesses to the
town, and it became a thriving
commetcial centre

But these companies are now
pulling out, leaving thousands
without work Eight years ago
there were 42 Industrles and
38 000 people employed in But-
terworth This has now been

T

reduced to 12 Industries with
fewer than 5 000 employees

Unemployment 1s being exac-
erbated by the economic reces-
sion, which has hit the Eastern
Cape, with its heavy industries,
parttcularly hard

The province has also been
plagued by corruption and poor
administration which, as Mbeki
has sald, were entrenched in the
homeland system

There have been three MECs
in charge of local government In
two years The solution to But-
terworth’s problems cannot be

found unless there ts stabllity in
the province

Bam and his councillors may
be back, but they probablywon't
he for long — they will not be
able to achieve muchwithout the
support of the community
Either their legitimacy must be
confirmed by the ANC, or they
must read the writing on the wall
and leave

Meanwhile, from hls East Lon-
don hideout, South Africa’s only
mayor in exile continues his
bizarre war against the town that
has rejected him
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