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Military dicatorships
replace white rule,
says Nigerian activist

By WALLY MBHELE

T is as if the indepen-
dence clock has sud-
denly turned back for
many West Africans.
So says Nigerian
democracy activist Chief
Raph Uwechue in a wide-
ranging, exclusive inter-
view with City Press.

Uwechue suggested
that West African states,
who scored historic free-
dom victories against
Western colonial powers,
were slowly but surely
slipping back into repres-
sion and authoritarianism
they last experienced un-
der colonial rule.

Ironically, it was only
in South Africa — that
last bastion of colonial-
styled racism — where the
soothing winds of change
could be felt on the skin.

Elsewhere, African in-
dependence seemed to
have suddenly gone up in
smoke as African military
dictators tightened their
clench on power,

Nigeria had become a
typical exampie of this.
Years of military rule had
ensured that a once-flour-
ishing African nation was
reduced to & nation living
under sicge — a state of

Being South Aficans are

acutely aware of. ... .
Yet Nigeria was for

many years a keen enemy
of apartheid South Africa
and a self-proclaimed
champion of African
democracy and civil lib-
erties. Sadly, that cannot
be said of Nigeria today.

Nigeria ended 1994
deeply embedded in a pol-
itical and economic quag-
mire — the cumulative ef-
fect of the military’s grip
on civil power,

Nor is Nigeria a ban-
ana republic. It is one of
the richest and largest
African nations. Home to
over 100 million Africans,
it produces two million
barrels of oil daily.

1t boasts great intellec-
tuals, especially its Afri-
can scholars and novelists
whose brilliance is the
pride of Africa.

Uwechue is one such
Nigerian scholar. He told
me: “Nigeria is a country
with a lot of wealth in
terms of human skills and
natural resources, but our
poverty is in the political
leadership. Soldiers have
dictatorially clamped
down upon our country.”

Uwechue is a former
Federal Minister of
Health in President
Shehu Shagari’s civilian

. 8overnment. He resigned

“to'pursue a career in jour-
nalism when civil war

broke out.

He made a prophetic
speech while visiting
Zimbabwe in 1981 when
he predicted that “‘the
success of Zimbabwe’s
experiment to create a
non-racial society where
various groups can live
and work in harmony,
could prove to be the
strongest case for the dis-
mantling of apartheid in
South Africa™,

During the interview
with City Press on: his re-
cent visit to South Africa,
he said he was pleased
that his prediction had
been correct. A deep sad-
ness overcame him when
when he said it was ironic
that his country had tak-
en up where the old South
Africa had left off.

**Nigeria has every-
thing except good politi-
cal leadership. Soldiers
are messing up,” he said.

This had happened
after 34 years of indepen-
dence. He said soldiers
had ruled for 24 of those
years.

He spoke at length

By WALLY MBHELE

HOW much do South
Africans know of their
history and that of
their continent?

Ask the Nigerian
author and publisher
of books on the
African continent,
Chief Raph Uwechue,

“Most South
Africans know very
little about what is and
was happening on
their continent. They
only know their
history starting with
the arrival of the
settlers which is not
50,” he says.

Uwechue was
recently in South
Africa to promote his
Know Africa Books
which were launched
by Archbishop
Desmond Tutu and
reviewed by Professor
Eskia Mphahlele.

“I have no other life
except promoting
people’s confidence in
themselves. 'm
preaching African
unity and I don’t do it
for money.

“I am a proud
African. Africans
should know they have
gifts from God they
have to develop and

Ty

NO OTHER LIFE ... Raph Uwechue says

his mission in life is to tell Africans about

themselves.

that’s the reason for
these books,” he said
in an interview with
City Press.
Described as a Pan
Nigerian by
commitment, a Pan

H Pic: EVANS MBOWENI

Africanist in
perception and a
visionary by
inclination, Uwechue
was born on May 13,
1935 at Ogawashi-Uk,
in Nigeria’s Delta

B honours in 1960 and

' - postgraduate course in -

. ‘magazines,

state. -
He studied histo
and graduated with

later completed a

French and .
International Law at -
the Geneva Africa
Institute at
Switzerland.

With Nigeria’s
independence in 1969,
he became one of that
country’s first crop of
career diplomats.

As the Nigerian
civil war unfolded he
left the foreign service
and started a career in
journalism. From his
publishing house came
the prestigious and
influential Africa,
African Woman and
the French Afrique

e e

He then stopped
publishing the
magazines “because
African currencies
were weak and it took
sometimes three years
for money to come
back from African
countries where we
had 86 percent circu-
lation™.

Uwechue then
decided to launch his
Know Africa Books .

about the 1993 Nigerian
elections — declared fair
and free by the rest of the
world, but rejected by the
military — in which he put
himself forward.in the
Social Democratic-Par-
ty’s presidential race,

The SDP chose the handing power to Abiola,

jailed Chief Moshood

‘General Ibrahim Baban-

kan to prepare for what
the military claimed

Abiola as its candidate. gida’s military govern- would be “a new govern-

Abiola went on to win the
presidential gléctions.
However, instead of

ment appointed a pseudo

“Interim Govérnment un-

oer Chjff -Ernest Shone-

ment™.
Despite popular de-
rision of Shonekan, every

decision he made was
overruled by the military.

While the world was
appalied by Babangida’s
dismissal of the ¢lections,
there appeared another

military bruiser, General"

Sani Abacha, who seized
. power from Shonekan. .
Entering the ring of

this laughable though

dsadly circus, Abacha
continued with military-
mindset decisions, plung-
ing Nigeria further into
the abyss.

- He deposed the Elec-
-toral Commission which
-had declared Abiola the

. ‘winner.

>, According to the auth-

. oritative, London-based
New African magazine,
“the election cost 3,5 bil-
-lion niara (about R13,6
..million).

+ It came as little sur-
.prise . when Nigeria’s

" working class struck back

at the nation’s economic
heart — the oil industry.

The marathon oil wor-
kers’ strike that followed
to press for the release
from jail and inaugur-
ation of Abiola as presi-
dent exacted a heavy toll,
New African reported
that Nigerians no longer
queued for petrol for
hours, but for days. _

A Nigerian journalist
wrote: “The real storin
could strike anytime now
if the international com-
munity does not bring ad-
equate pressure to bear
on the military bandits to
leave us alone.”

Uwechue told City
Press: ““Something has
been freely and fairly
conducted in Nigeria.
Abacha has sacked that,
wanting to perpetuate
military rule. He is a
usurper. Nigeria had a
unique election which was
hitch-free; there was not
a single death in a coun-
try of 100 million peo-

people”,

“When Abacha took
‘over in November 1993,
he demolished all existing
democratic structures.

*The senate and the
house of assembly which
had been functioning for
two years were abolished
overnight.

“Thirty democratically
elected governors were
also sacked by a mere
radio announcement.

*Like a man on a wild
rampage, Abacha swal-
lowed up 598 local gov-
ernment councils. Most
South Africans don’t
know about this.”

Listening to Uwechue one
felt as if one was listening
to an anii-apartheid ac-
tivist of the 1980s,

“"They have passed a
law which makes it im-
possible to challenge any
law they pass. They are
doing as they like!” he ex-
claimed.

What was to be done?
City Press asked the
chief.

“Africans should not

_-allow this kind of thing to

happen,” he replied. “It
will become 'a rolemodel
for soldiers anywhere to
forcefully take power
from civilian govern-
ments. We should join
hands. It can happen any-
where in Africa. If your
neighbour’s house is on
fire, it is not treason if
you help to put cut that
ire.

“Which country can
escape it (military dicta-
torship) when bigger
countries practice it? No

person should be aliowed
to cancel elections at a
stroke of a pen. We have
individual soldiers who
are gangsters by nature in
Nigeria. They have no
right to tell us who is to
rule us. We have nowhere
to take our case except to
our African brothers.

“Whether he is a devil
or an angel, Abiola has
been chosen by the people
and like in South Africa,
the whole of Africa
should learn to respect
the will of the people,”
concluded Uwechue.

We discussed the no-
tion of dictatorships and
agreed that it had become
the tread for Africa’s
military coup leaders to
claim they were motivat-
ed by the desire to stem
‘out corruption. It soon
became clear they were
just as corrupt and
greedy.

We agreed that the
greed principle in power-
hungry soldiers was
democracy’s biggest en-
cmy.

In his 1993 campaign
for democracy in Nigeria,
Uwechue said: “If we can
show by the concrete
example of practical suc-
cess that 100 million
people can live and work
together under one ban-
ner in fruitful harmony,
then we would have made
the strongest possible
case for a still-larger Af-
rican union.”

South African African
policy is headed in this di-
rection. Will our neigh-
bours follow?
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NEWS Flower exporting 1s becoming a great business venture in poor countries

The sweet smell of money

W MIRACLE CROP Cu: flowers yield

Pagh rates of return in this new market:

S famine looms again, Ethiopia

is growing flowers -— roses,

carnations, chrysanthemums

destined for people in Europe,

North America and Japan who
do not have to think where their next meal
is coming from,

For Ethiopia has joined the long list of
poor nations producing the latest tropical
“miracle crop™: cut-flowers for export.

Colombia is way ahead of other devel-
oping countries, with 10 percent of world
exports of cut flowers, second only to
overall leader Holland, with 59 percent.
Costa Rica, Ecuador, Jamaica, Kenya,
Malawi, Mexico, Peru, Uganda and Zim-
babwe are among others also on the band-
wagon.

Even Rwanda is among the countries
feeding this $5 billion market.

India is now planting over 150 000 hec-
tares. At five million blooms per hectare,
say traders, its produce will flood the mar-
ket. Prices are already falling.

Yet Nerthern development advisers are
urging more countries to join the line-up.
The war-ravaged economies of Honduras,
El Salvador and Nicaragua can be rehabili-
tated ehrough flower-therapy, say consult-
ants from both the European Union and the
United States Agency for International
Development.

They and other tropical countries have a
comparative advantage — sunshine and
cheap labour. How can Northern European
compete when they have to heat green-
houses in winter; how can tropical coun-
tries not succeed when their women will
work for less than a dollar a day?

What the consultants do not say, how-
ever, isthat flying the flowers to the market
costs as much as heating greenhouses.

The real business is in the trade, not
production.

Only 10 percent of the wholesale price
of each flower remains in the country in
which it is grown. The cost of air-freight
alone is often the same as the value of the
produce. - .

. +'Then it has to be trucked, or re-flown,
-from the wholesale centres to the retailers,

. The- reta.llers add another 100 percent
‘ mark—up

. The consultants also fail to mention that

flower*grovvxng is highly polluting: some
i say'the most polluting’ form of agriculture

‘ known to humankind,
“Becanse of pesticides and fertilisers,
ground water in parts of Holland, the tradi-

. .tlonal centre of the l:rade, will be' unﬁt for -

human use for gcneratlons to come.

\ NOr do the consultants talk about the
‘ ﬂ

owers dnniung probler.
Hol]and may be-able to afford to use

80 000 litres of water a year on each hec-
tare. But parts of India suffering from per-
petual or recurrent water scarcity cannot.
Shouid export flowers use water from the
Ganges, already so over-exploited that
neighbouring Bangladesh has appealed to
the United Nations to curtail India’s water-
grabbing?

The water level in Lake Naivasha, centre
of Kenya's flower producing region, is
sinking measurably while food pricesin the
district are sky-rocketing, since food now
has to be brought in from outside,

The experts talk only about the high rates
of return, You can make back your invest-
ment in three years, they say. But to do so
requires 10 tons of fertiliser and pesticides
a hectare per year, which is why the Ger-
man chemical manufacturer, Hoechst, does
consultations for companies in Zimbabwe.

Noonebuysaflower thatis half-eaten by
bugs. Nor will consumers pay for an obvi-
ously jet-lagged bloom that shows evi-
dence of its time in auction-rooms, trucks
and airports. You must grow genetically-
engineered varieties that resist anything
nature can throw at them, And youmust pay
60 cents royalty on every $1.20 rose plant
you buy from a Northern laboratory.

You probably need greenhouse materi-
als, irrigation systems, cooling technology,
even management from Northern compa-
nies - for this business is a race against the
clock.

Every second of the fragile commodity’s
short life must be regulated and insured
against 50 degree-Celsius roads and air-
ports. You cannot wait for the rusty wheels
of Third World business-culture to creak.
‘You need the most internationalised, com-

- puterised arrangements.

So, expensive specialists are blooming,
and spawning new varieties such as flower-
fashion-designers, who come up with crea-
tive ideas like “Thank You Day” and
“Grandparents’ Day” to stimulate the appe-
tite of any flagging consumers.

Fashion is fickle. Today, yellow may be
all the rage in the decor magazines; but by
Christmas they will be'seeing réd. This year
lilies might be the big talking poiht around
the vases, but next year they will be talking
of anothercolour. How can the Third World

farmer anticipate the fads? By paying -

Northern feed to Northern advisers.
So ‘Southern - -governuients are offering

five-year tax holidays and other benefits to *

potential investors. Profits, in any case, are
hard to tax since most ﬁnanc1a1 dealmgs
take p]ace in the North

Most govemments feel mcentlves are
inevitable-in.such a ‘highly-competitive
market, parﬂcularly as they are involyed in
expon-onentated World Bank- sponsored

4/1 98

-cut-flower
exporters:

economic restructuring programmes.
Zimbabwe, for instance, was nagged
into reducing food-stocks in the early
1990s, and was then struck by dronght
which created shortages in its staple,
maize,

“The year 1992 was a most diffi-
cult year for Zimbabwe's agricultural
industry,” observed Dr RM
Mupawosa, chairman of the coun-
try’s Agricultural Marketing Author-
ity. “The levels of crop failure, as a
resultof the drought, were staggering.
The disastrous drought forced us to

0%

Colombia

import food commodities of which
we usually have surpluses.”

But that same year Zimbabwe sent
$60 million worth of agricultural
commodities out of the country, in-
cluding six million kilograms of wa-
ter-guzzling flowers. It also had to
borrow $70 million from interna-
tlonalbanksforfood imports from the
Us.

Zimbabwe’s main flower produc-
ers are white farmers who have
switched from tobacco. In Kenya,
perhaps the fastest growing new pro-

ducer, 35 percent of flower-growers
are white, three percent are black, The
biggest producers are transnational
companies, including the food-giants
Unilever and Del Monte. In India, the
recent drive towards flower-produc-
tion is a result of joint ventures with
Dutch companies.

“It’sall tax-driven,” commented Jan
Lanning of the Dutch Wholesale
Board. New Dethiis offering generous
incentives, so the country’s large in-
dustrialists are pouring huge amounts
into this reputed money-spinner.

VR — -
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ABIDJAN — Persistent
rising infant mortality rates, low life
expectancy and almest non-existent
spending power mean countries south
of the Sahara remain the world’s poor
relations, a World Bank atlas pub-
lihed at the weekend shows.
/The findings also showed that pros-
pécts remain gloomy for much of the
Adfrican continent.

ot 200 -countries 'studied by the
Bank, 34 have illiteracy rates higher
than 50%, 23 of them south of the

un
teraé,?
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fj owed by Sierra Leone

(79%) and Benin (77%).

Twenty-hine countries registered
infant mortality rates greater than 10
per 100 births, all but four of them
South of the Sahara. Worst was
Mozambique with 16,2%, then Sierra
Leone (14,3%) and Liberia (14,2%).

At the opposite end of the scale,
rates for Sweden, Singapore, Japan
and Ireland stoed at 0,5%.

Also, 22 out of 24 countries with life
expectancies of under 50 years were
in sub-Saharan Africa, led by Guinea-

. . '
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overty”
Bissau where the average was 39.

GNP statistics showed that people
in 28 states, 19 of them African, lived
on an average of less than a dollar a
day. In terms of purchasing power
the sub-Saharan region provided the
13 poorest countries of the world.

Prospects are not good either. The
atlas showed six couniries where in-
vestment provided less than 10% of
GDP. Al were African — Burundi,
Niger, the Central African Republic,
Ivory Coast, Sierra Leone and Chad.
— Sapa-AFP.

‘Sahara. The worst was Burkina Faso
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step closer yesterday

when Britain, Canada, ..
‘France and the US began

.talks in the Zimbabwe
"capital with 20 African
“countries, including
"South Africa.

The co-hosts of the
" meeting — Field Marshal
Sir Pefer Inge, Chief of
‘the Defence Staff in Brit-
‘ain, and Zimbabwean De-
fence Minister Moven Ma-
hachi — ruled out a
standing multinational
forece but favoured per-
manent command and lo-
gistics centres.

The week-long confer-
ence follows earlier meet-
" ings in Accra and Cairo
in response to a decision
‘by-the Orgamsatlon of
African Unity in 1893 to
set up & mechanism “for
the /prevention, manage-
ment and resolution of
gconﬂicts”

- Mahachi acknowledged
tha,t the OAU would be
1nca.pable of running
such'an organisation and
~.8aid support from the UN
would be needed.

- He said it might be fea-
sible to urge member
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Call' t0 set up Afifean
glﬁ force
te tl have troops at

ment of an African peace-
keeping force moved a’

the ready all the time,
adding that the establish-
ment of a supply base
might also have merit.

Inge agreed that cosis
alone put the formation
of a permanent force “in
cloud cuckoo land” but
said the establishment of
“command and conirol
organisations will-be very
important”,

The meeting is also
being attended by repre-
sentatives from Botswa-
na, Egypt, Ethiopia,
Ghana, Ivory Coast,

Kenya, Lesotho, Malawi,’

Mozambique, Namibia,
Nigeria, Senegal, Sierra
Leone, Swaziland, Tanza-
nia, Tunisia, Uganda,
Zambia, the QAU, the UN
and the Commonwealth
secretariat.

Inge said more than
40 percent of the UN's
peacekeeping effort was
devoted to Africs.

Mahachi pointed out
that unless African coun-
{ries were prepared to
undertake peacekeeping
duties, developed nations
of the world would be re-

luctant to commit their
own troops. — Sapa- '

AFP,
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AFRICA

Millions sti hqld

Union and southern African states met yesterday
to discuss allocation of 121-million ecus to cover
mgire than 50 development programmes in the
region, ’

sion: “It is a meeting to review all the SADC projects
under Lomé .., there gre 121-million ecus com.
mitted but not dishursed,”
SADC principal economist Charles Hove said the first
aid protocol for the period 1990 to 1995 under the Lomé

agriculture and h
e EU provides aid o deveioping pations jp Africa,
the and the Pacific under the convention,

“refine” project proposals. The process had been drawn-
out becanse of a lack of institutiona] capacity within the
SADC itself to carry out required feastbility studies and
to tackle KU aid procedures,

The SADC consists of Angola, Botswana, Lesotho,
Malawi, Mozambique, Namibia, SA, Swaziland, Tan-
zania, Zambia and Zimbabwe. Hove b:s-iald it would be

ed more
ecus to the region from 1985 to 1994 to support national
and regional development Programmes, economic re-
form, emergency food aid and other projects, he said.

It also needed to prevent conflicts Jike that in Rwanda, .
There had been “enormous” progress toward demoers-. -

Cy in the on, he said, citing Malawi, Mozambique,
Namiblaa;?lngA.Buthesaidthlsmmtmughtosolve
Southern Africa’s economic Hls. “We need good gover-
nance that would help to boost activities of the private

and as far as possibie involvement of populations
in development.” — Sapa-Reuter. .
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AFRICA

Millions still held
in Afri

more than 50 development programmes in the

Theofﬂcialshavebeentaktngpartlntheannual )

consultative conference between Western dotiors and the
11-nation Southern African Development Community
(SADC) in the Malawian city, Lilongwe,

SADC CE Kaire Mbuende sald before yesterday’s ses-
sion: “It is g meeting to review all the SADC projects
funded under Lome ., there are 121-miltion ecus com-
mitted but not disbursed”

SADC principal economist Charles Hove said the first
aid protocol for the period 1890 to 1995 under the Lomsa
convention cowae;ed development projects in transport,

atelyinl%Oasthetworegiomhadtoagreeonand
“refine” project proposals. The process had heen drawn-
omega&ulg of a lack of lnsﬂtnﬂonmﬁ?yty widtihju thg
to carry out required stu an
to tackle EU aid procedures,
The SADC consists of ola, Botswana, Lesotho,

ec:;s to the re%ionelﬁ'om 19t85 to 1994 to support national
and regional dey opment programmes, economie re-
form, emergency food aid and other Projects, he said.

Italsoneededtopreventconﬂlclsllkethatlnnwanda. <.
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.. - Spaller harvests expected ||

HARARE. — Poor rainfall in parts of ern African Development Community.

| Southern Africa could cut harvests by It said Angola, northern Mozambi- o
1 up to half, forcing goyernments todip gue and Tanzania had enough rain -
into strategic reserves and import ce- since November i0 produce reasonab-
. \ reals, a regiond onitoripg group le har ests. Bt in SA corn harvests
said yesterday. ¢ were ... ecast at 8iX million tons, com-

Near-normal ests were expec- pated to 12m tons reaped last year.

ted in northern parts of the region, Only Swaziland had good rains and
but extra food would be needed al- can expect a bumper harvest “sub-
er” than trat last year.

. most everywhere else, said the Early stantially high
; Warning Unit of the 11-nation South- — Sapa-AP C:T'- = «2_, q
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3 | GOLD Fields Ghind’ ré-

corded..a_-sharp. drop in
taxed-income for. thg .8ix
‘months t6 Decernbér" after

N strike .action affected pro-

vity..and higher oosts
hlt e bottom llue.

.....

: fshowed decreased taxed in-
+ | come of $573 000, Yess than

half the-figure achieved in

/| the 1888 interim period, on

9 000
(3337 000), was offset by an

.| increase in exploration ex-
. penditure to $1,6m (81; iim).

- :Good progress wag made

. -ln most -aspects. -of the
‘operation during’ thie. first

: thrée months under review,

“buttwoﬂlegalsh’ikesom ‘
;| wage rates in October re-

,dueed- productivity svhlch
was further ' affected’ by a
drop in grade and shortage
of equi ment. But the: com-
_pany broke" ' even' «in the
‘ séicond three months; direc-
“tobs said. The position was

| improving after. the ‘satis-

.factory conclusion;of s ‘wage

| négotiations in Décernber.

-A marginally lower mill-
ingrate of 108 896 tons.and|

.| lower grade pushed produc-
‘|'tion .down to. 18 490 0z

(21 ‘386 0z). {‘ .
The higher average gold
rice received of $384,66/0z
&373:71/03) was ;offset . by
higher, sales cash; of

] '$32491/0z mmo/oz
| Cash' costs( 1/hi )

wm
.than in 1993 when "grades
were: better "and expendi-
"ture;on maintenance  and

.underground development

was not possible owing:to a
lack of spares and. eqmp-
ment,‘ directors saldw
This ‘saw,  total oosts of
sales rise o $6,4m ($5,3m),
with' operati.ng proﬁt re-
flecting * a" correspondin
‘deérease’ to- $821:000
($1,9m). The tax bill was re-
L
oration was
Jpositive results in most of
' the programmes; and initial
 reaults of drilling for struc-
ture ;on_the deeper exten-
‘sions. of ‘the’ Tarkwa syn-

‘ clinewereenoouraging
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Conference urges Africall’ ﬂdw

PARIS — Industrialised ganisation (Unesco), et regitd? 15\1|A6
nations were agked on Fri- The conference brought Future aid might be
day toallocate 0,7% of their  together heads of state, aid granted on draconian
GNPs for the next 10 years  agencies, UN organisa- terms inspired by a thinly
to help finance the develop-  tions, the OAU and the Afri-  disguised desire to create
ment of Africa. can Development Bank. hegemony and dependency,
This was one of the reso- 1t was chaired by Graca it said. Africa would have
lutions taken at the 5-day Machel, wife of late Mo- to rely more on iis own
Audience Africa confer- zambican p{esident Sa- strength and open iis eyes
ence held at the headquar-  mora Machel’ Participants . to the reality of the modern
tery of the UN.Educational,  stressed the gravity of Afr}- world, :
Scientific and Cultural Or- ca’s situation in the dr An African economic
i - pA—— commwty should be pur-
e sued actively. .

1. The report said the past
three decades. had brought |
discredit to the continent,

-Africa biad to accept re-
sponsibility for its situation

. | and make a firm commit-
t 1 ment to reverse the trend.
i | 1 was amyth that Africa,
was a poor cohtinent. In
natural resources it was the
most richly endowed of all

continents. It needed com-
petent and serious people,
«capital, and knowledge to
ock these resources.
To meet the challenge
Audience Africa resolved

channelled into education.
The conference requested
African governments de-

century. ) R
Tt also asked internation::

the-financing of education

suggested fo!

funded by a pooling of
facilities and resources. -

Audience Africa asked
Unesco to assist in the crea-
tion of an information net-
work to enable African
countries to gain access to
electronic information and
encourage the -creation of
subregional electronic mail
nefworks, Pl

1t requested the UN .to
earmark 3% of its African

1

! development, and that Afri-
can governments

To protect and advance.

1y to organise elections and
present themselves to their
electorates no later than

"

.| two years of the date of the.

" resolution. = Sapa.

that resources firstly be.|.

the growth of democracy, |
' the conference resolved |
that the OAU “oblige” Afrl- |

= -

vote 5% of thelr GDPs to. |-
education by the end of the |-

vert outstanding debts to|

| The.conference notéd an- | -:
| African braln drain.and|--
) “‘centrea‘; " !‘.
:{ of excellence” to train sel- |

‘| entists and researchers, |

-allocation to research and- |

: ts set aside’|
:,§ & minimum of 0,5% of their '{
"'| GNP for thé same purpose,

+ | can leaders who had not §
“been"elected democratical~

T
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LONDON — More than half the Brit-
ish manufacturing companies in sub-
Saharan Africa have disinvested over
the past five years despite the re-
gion's economic reforms, according
to a report published last week by the
Institute of Development Studies at
the University of Sussex.

British disinvestment, says the re-
port, “may also indicate similar
trends among manufacturing com-
panies from other countries, in par-
gggla'r. France, Germany and the

It notes that the disinvestment has
taken place despite World Bank eco-
nomie reform programmes, intre-
duced over the past decade by most
African governments, and suggests
the reforms “may well have hastened
the process”.

Of 90 British companies surveyed,
28 had completely disinvested be-
tween 1989 and 1994, and 20 partially.
‘The report, which excludes 54, says:
“In mid-1989, 90 British companies
had a total of 336 equity involvements
in manufacturing enterprises in Eng-
lish-speaking Africa. By mid-1994,
there were only 656 companies with
equity stakes in 233 manufacturing
enterpriges”,

The 14 countries classified as Eng-
lish-speaking Africa include Ghana,
Nigeria, Tanzania, Zimbabwe,
Malawi, Kenya, and Uganda. Togeth-
er they account for 55% of the re-
gion’s population, and 58,3% of total
manufacfuring in 1990.

The {pull-ont was “most dramatic
in three'countries — Kenya, Nigeria
and Zimpabwe — where two-thirds of
British equity involvement in Eng-

17

Gompa Snies pull out

of sub- a

aran

Africa

despite regional reforms;

Some of the most important disin-
esting companies included Allied
Lyons, Courtaulds, ICI, Leyland
Trucks, Chloride, Unilever, UAC, Lu-
cas, Pilkington and RTZ, the report
says.

British companies comprise be-
tween 50% and 80% of foreign direct
investment in most of English-speak-
ing Africa, it says.

Low levels of profitability and
foreign exchange shortages are said
to be the main reasons for the disin-
vestment.

Commenting on the impact of de-
valuations of African currencies, the
study says that although this “gives
the manufacturing sector increased
protection from competitive imports,
it increases the costs of imported raw
materials which many industries re-
main heavily reliant upon. But for
foreign investors, the most serious
impact of any large devaluations is
that it reduces the sterling value of
profit remittances by the same per-
centage amount”.

However, some of the institute's

. findings, including its direct or im-

plicit criticism of structural adjust-

ment policies, may well be
challenged.. :

et
The report claims that new invef
ment codes in Africa “have swept,
one side many of the restrictions and
impediments that had so seriously
limited direct foreign investment-in
the past, and.replaced them with"8
variety of investment incentives and
guarantees. In addition, one-stop ifi-
vestment cenfres have been establiv
ghed. . .to facilitate rapid approval-of
investment projects”. s

Many local and foreign business
will argue that the reality is some:
what different. Nigeria, for examp)
only this year lified restrictions gn
foreign shareholdings in local com-
panies, Ohe-stop investment centig§
have frequently been unable to cut
through state bureaucracies, wiiflé
privatisation has often been slow.

Although the generally bleak gtlg!‘
ture is ‘not likely to be disputed, the
report excludes two important s¥¢-
tors from its appraisal — mining and
oil. . i

Ghana has attracted signifies)t
foreign investment in its privatised
gold mines, while substantial invest-
ment has continued to take place in
Nigeria's oil and gas sectors. —
Financial Times.

ey

lish-speaking Africa were located”.
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Liberia’s disintegration is part of a wider Afrlcan trend.
Whatever hopes may have been born of the 1990s’
promise of democratisation faded amid coups and
hijacked elections, writes Chris McGreal in Monrovia

ing hopes forits future inan
illiterate, antiquated tradi-
. _tional chief who promises
success because he says he
is the Father of the nation.

From one perspective he may be:
Chief Tamba Tailor is noted for hav-
ing miiore children than his 90-plus
years. He is also a legacy of the days
before anyone thought of them-
selves as a Liberian, He may well
herald just such a future,

Liberla’s warlords chose Chief Tai-
lor recently to head a ruling council
through which they promise to settle
the differences that have cost
150 000 lives. People no longer care
that the council is unrepresentative
or that they will be dictated to by
gangsters. An end to the war would
be enough,

But it seems uniikely that they
will be granted even that. The man
who launched the conflict five years
ago, Charles Taylor, has shown an
inclination for total power.

Recéntly he has been forced into
military retreat, so perhaps he is
hoping to win it through manipula-
tion of the council. If he fails he
could well decide that total conirol of
part of Liberia is better than a par-
tial say in running the whole coun-
try

Liberia, its territory already
divided among seven factions, has
practically ceased to exist as a
nation state.

It is a trend, in one form or
anoﬁ'ler emerging across Africa. In
some, parts of the continent what-
everﬁiﬂu there was in national gov-
ernment is mostly lost. South
Africans, Eﬂliopians and Malawians
retain expectations for relatively new
administrations. Uganda, Zim-
R ITI

IBERIA is cautiously plac-~

babwe, Namibia, and others run
robust administrations.

But in much of Africa — from
Liberia to Somalia, Zaire to Nigeria
— any belief that the state will look
after the people, or at least not abuse
them, has long since evaporated.

‘Whatever new hopes may have

" been born of the 1990s’ promise of

democratisation have faded amid
hijacked elections, military coups
and virtual abandonment by those
foreign powers which threw
weapons into the cold war baitle-
ground. Into this vacuum step the
Charles Taylors of Africa.

The pressures on the states
carved out by Europeans are many
and varied. Ethnic ties, trade and
crime have eroded artificial borders
since they were imposed.

But war, and the huge move-
ments of people it causes, is increas-
ingly erasing national identities and
boundaries.

iberia’s disintegration has been
matched for savagery in Soma-
a and Rwanda. There is no
political ideology behind such wars.
The conflicts in Liberia, Sierra
Leone or Somalia are a grasp at
power with mulitiplying factions
dividing the country between them.
Rwanda may have appeared an eth-
nic confrontation but atits root it was
a battle for power devoid of ideology.
Much of the Rwandan population
is now outside its borders, unwilling
to accept the new Kigali regime,
while residents of neighbouring
Burundi, Tanzania and Uganda
stake a claim on the country.

Although almost all Africa’s wars’

are still contained within the bound-
aries drawn by colonisers, conflict is
more often spilling across frontiers.

Burundi's doom-laden prospects
are shaped by the aftermath of the
ethnic slaughter in Rwanda, Liberia’s
warlords have siretched into Sierra
Leone, helping create an effective but
increasingly factionalised insurrec-
tion. If power cannot be won, there is
still )mach to be gained from banditry
and control of economic resources
such as diamonds.

Countries do not necessarily dis-
Integrate under violent implosion.
Under Mobutu Sese Seko's tutelage,
Zaire has been falling apart for
years, although the pace picked up
after the West withdrew its blessing
at the end of the cold war.

President Mobutu retains enough
power to ensure his personal secni-
rity, but he no longer has real con-
trol over his sprawling coumitry.

Its cities and provinces are practi-
cally self-governing, The disintegra-
tion of the infrastructure diminishes
the likelihood of a national viprising.
Yet the diversification of power, how-
ever limited at present, will not make
it easy to reimpnse central authority.

Itis the collapse of countries such
as Zaire that the rest of Africa most
fears, In West Africa, eyes are on
Nigeria, where violent upheavel
would threaten the stability of the
entire region,

Nigeria's federation is stronger
than often realised. But questions
about the wisdom of glueing its dis-
parate peoples together are now
more frequently raised than at any
tirne since the Biafran war.

The further marginalistion of
Africa now that it is no longer
required as a cold war killing zone,
and South Africa is liberated, bodes
ill for those hoping to reverse the
trend towards instability.

What little economic.siipport
came Africa’s way is dinitnishing, Yet
the IMF continues to insist on eco-

‘nomic policies that make the poor

poorer and alienate them further
from systems and national adminis-
trations increasingly unable to jus-
tify their existence to the people.
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— While Liberia’s m/ -

Monrovia
litia warlords squabble oves
power-sharing, the shattered

! couniry’s diamonds and gold are

|
!
i
5
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Biltg quietly smuggled to Eu-
mpigg — to help keep some of the
rival factions going.

The Monrovia government, a
ﬁaﬂess vestige of a previous

ed attempt to end five years
of civil war, believes a fortune in
gums and precfous metals could
lie beneath the west African
country’s sofl.
= But it says that untll the war-
;[;;ils setté:l their b;iiﬂerences.

potential will be large
tapped or will be explofted
m;lstﬂst;legi tlflor the betl;leﬂt of a
ifilno: guns rather than
for the country as 5 whole,
- SAN tltle ﬁiﬂm “g-dycl:j have
out of the eoun uring
Ef':e war have been exported ille-
gally,” said Zalye Dekhee, Minjs-
tor of Lands, Mines and Energy.
Ffhe government has not been
gotting any revenue from the
sector."”

“.*Surveys conducted in the late

and early 1970s with the
fielp of American investment led
tethe discovery of diamonds and
idld all over Liberia,” Dekhes
Md Reuters,

- ‘There has never been
belo:v the alluvitia:";a;lr]er, which

yerlooks poien uge min-
;.Faglr deposits.”

:Maan Nasser, Lebanese depu-
ty'managing director of the
Lanmdn-based Heba Diamonds
Gli¢poration, agrees,

“There s a large quantity of
diamonds in Liberia, it's just that
Wi can'tsiget ttio the]l]n because of

19 war situation,” he says,
t?f‘?ﬁhere ia also very good quali-
t§. 24-carat gold, especially in
?‘mnd Gedeh and Rivercess'

ﬁutheastem Liberia). The Afr-

FOAT

Iy up-
als

* Australian-based

cans are sitiing on treagure
here," he adds,

US Bureau of Mines statistics
now that in 1987, two years be-
wre the outbreak of Liberia’s
Avil war, 205034 carats of dia-
monds were exported from Li-
beria to Belgium.

At the helght of the war in
Imi&the figare stood at 150 000

“In the past there were sever-
al major diamond and gold con-
cessions in Liberla, uch as the

1g Company, but they all left ag
- Tesult of the war,” Dekhee

T

|
|

L

Western Min-

“Now we have no control over
the situation as the factions con-
trol everywhere outside Monrg-
via.Webellweth;;Iec}lslzgof
mining going on, e~
tively sustaining the war effy )
he adds, without hames,

Dekhee sald the government
was trying at least to get some
control over what went on In
Montovia and had asked Leba.
nese dealer companies to regis-
ter or face closure,

“It Is true that some of them
have secret deallngs with the
factions but we don't kmow what

they're collecting and export-
ing," he said.

Nasser sald most diamonds
went from northwestern Lofe
County s
der to Guines and Sierra Leone,
which have direct air nks with
Europe

One African businessman In
Monrovia, who operates without
a Heence, sald his best profit was
made on a 6,2 carat hlue-white
diamond he bought for $1200
and sold to a French buyer for
$21 700,

“There are plenty of diamonds
in Lofa County and ve
especially since many of the
gers know nothing about glig:
monds. But the diamond busi.
hess Is very dangerous, evep
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Ty cheap,

more 8o when you're dealing | A

with warring
trol the territory,” he sald.

08 who con-

The latest peace deal, signed | __

in December 1094, set g time-
table for disarmament and elee-
tions in November this year. Im-
Pplementation s behind ‘schedule
as talks drag on over an interim
ruling councll, but & ceasefire Is
Inore or less holding,
- Dekhee, holding out hope of 5
future privatisation of the mining
industry, said his waB
doing &l it could to enco:
investment to help fund post-war
ree%hnstrucﬂon.

“There are things
be done before disarmament
takes place. We :;:ist bgﬁ'ldn
training engineers and rebuild-
ing our facilities,” he added.

“All our pre-war institutions
and Iaboratories have been des-

asking interna-
tional bodies to help the Liberian
mining sector as this is very im-
portant to the revitalisation of
the economy as & whole.”"—
Sapa-Reuter,
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CONTRABAND SMUGGLERS: Tanzania-bound smugglers rub out a Europe-
an-drawn colonial border by transporting contraband paraffin on a lake boat.
The legacy of borders imposed on Africa by outside powers lives on, with trad-

ers — and smugglers — always the first people to break them. Eight such
colonial-drawn frontiers continue to divide the Zambezi River Basin.

nose horade

quarter of a century

after the “uhuru” wave

hit Africa in the early

60s, the continent still lives

with borders drawn long ago,

in the interests of powers that
came from far away.

Eight such colonial-drawn
frontiers continue to divide the
Zambezi River Basin and are
now the borders of modern
states.

Recently, politicians’ con-
temporary attitudes to two dif-

ferent siretches-of frontier .

within this enormous basinhave
been under the spotlight.

One centres on a dispute
over an island on the Chobe
River, shared by Botswana and

' . Namibia.

The other is a landmark
agreement on Lake Malawi,
.between Malawi and Tanzania,
heralding post-Cold War unity
in the Southern African Devel-
.opment Community (SADC)
region.

The dispute over the island

. in the Chobe. River started

three years ago when Botswa-
na raised its-blue, black and
white-siriped flag on what Ga-
borone calls Sedudu Island.

Namibia claimed Kasikili Is-
land, as it is known to Wind-
hoek, fell on its side of the line
under a treaty drawn up by
Germany, Britain and Portugal
in 1892,

Recently a committee of ex-
perts who had researched the
treaty, along with an Anglo-
German one two years before
that, handed over a report to
the two couniries’ presidents,
with Zimbabwean President
Robert Mugabe as arbitrator.

At first, both Namibia and
Botswana agreed that the com-
mission’s recommendations
would be binding. But after de-
liberations the two sides failed
to resolve the matter.

Now Botswana and Namibia
will ask the International Court
of Justice to resolve it.

The 1892 treaty declareg the

Ca g

A founding principle of the Organisation of
African Unity was an adherence to colonial
boundaries which African countries
continue to live with, for better or for worse.

The Argus Foreign Service reports on .
border management in southern Africa with
DUNCAN GUY in Johannesburg and
JULIUS KALIYA in Blantyre.

island part of the British Pro-
tectorate of Bechuanaland, now
Botswana.

Losing World War 1 cost
Germany its possession of
South West Africa which South
Africa took over as a mandate
territory from the League of
Nations.

But from 1918 to 1929, the
Namibian side of the island,
known as the Liambezi (for-
merly Caprivi) region, was ad-
ministered by the British High
Commission, represented in
Bechuanaland.

That legacy lives on with
Enplish being widely spoken in
the area, unlike “mainland”
Namibia where Afrikaans is
more entrenched.

More recently, cross-border
trade from Zambia, Botswana
and Zimbabwe has added to
Liambezi’s cosmopolitan atmo-
sphere. Much of it involves
smuggling, particularly across
the Zambezi River from Zam-
bia to the Namibian town of
Katima Mulilo.

It was especially rife when
former Zambian president
Kenneth Kaunda subsidised
mealie meal,.sold by smug-
glers for a better currency in
Namibia. '

Colourful Katima smuggling
tales include an effort by
shrewd Zambians to sell Na-
mibians a fake rhino horn,
made of a cow’s horn, hair and
blood, along with melted rub-
ber, only to have it confiscated
by nature conservation offi-
cers.
= More than 1000 km away

across Zambia, the other bor-
der issue focuses on Lake Ma-
lawi, but also on a frontier
drawn up in the interests of the
Union Jack in Nyasaland (Ma-
lawi) and the Kaiser’s flag in
German East Africa (Tanza-
nia).

Malawi and Tanzania, at a
recent SADC meeting in the
Malawi capital, Lilongwe, ef-
fected the end of the chilly
Cold War relations on the lake,
agreeing to run ships between
their respective ports.

SMUGGLED:

While Malawi was apartheid
South Africa’s only official
friend in Africa, Tanzania had
links with the communist bloc.

The new shipping route will
focus on passenger traffic al-
though it is expected to also
lead to an increase in trade.

For Malawians and Tanzani-
ans it will mean more contact
with one another. Although the
shipping run is yet to start,
warmed relations have already
brought more Tanzanian trad-
ers to Malawi towns.

One such trader, Eliza
Msukwa, remarked in the cen-
tre of Blantyre: “We are not do-
ing badly here.”

But Malawian businessman
Lewis Kabango, who sells in
Tanzania, wasn’t as enthusias-
tic:

“There are just {00 many
(Tanzanians) here. We don't in-
fest their towns and cities in
swarms like they do here.”

(1) ARG 2 7z [as

T

Most people travelling on
Lake Malawi’s boats are such
traders but a handful are tour-
ists, usually backpackers and
often South Africans.

For them, lake cruises on the
top deck comfortably above
the first and second class holds
will no longer have to be con-
fined to Malawi waters.

“Qur ship, the Ilala 2, will
make one round voyage per
week (to Tanzania and back to
Malawi),” said Captain Albert
Nkhana, lake services manager
for Malawi Railways at Mon-
key Bay, the ship’s home port.

Mozambique also shares
Lake Malawi's waters, includ-
ing the Malawi enclave of Li-
koma and Chisimulu islands,
which lie in Mozambique wa-
ters. .

And so the legacy of borders.
imposed by outside powers
lives on, with traders always
the first people to break them.

Fake rhino horn smuggled over an old German-

British border between Zambia and Namibia.
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Old borders sta.rt to crumble:

" A quarter of a century

" efter the "uhurn" wave

hit Africa in the early
60s, the continernit stlll
lives with borders drawn
long ago.

Elght such colonial-
drawn froniiers cohtinue
to divide the Zambezl
river basin and are now
the borders of modern
states,

Recently, politiclans

. contemporary attitudes

to two different stretches
of frontler within this
enormous hasin — but
more than 1000 km
apart — have been under
the spotlight.

One 18 the centre of a

" dispute over on an jsland

on the Chobe River,
shared by Botswana and
Namibia.

The other 1s a land-
mark heralding post-Cold
War unity in the South-
ern Afrlean Development
Communlty (SADC) he-
tween Malawl and Tanze-
nia.

The dispute over the
island in the Chobe River
atarted three years ago
on what Gaborone calls
Sedudu Island.

Treaty
Namibla claimed that

. Kasikili Island, as it's

known to Windhoek, fell
on thelr side of the line
drawn up by a treaty be-
tween Germany, Britain
and Portugat In 1882,
Recently a committee

; of experts who had re-
 searched the treaty,
- along with an Anglo-Ger-

man one {wo years be-
fore that, handed over a
report to the two coun-
trles’ presidents, with
Zimbabwe President Ro-
bert Mugabe as arbiira-

tor.
At first, both Namibia

. and Botswana agreed

that the commission’'s
recommendations would
be binding. But after de-
liberations the two sldes

ARGUMENTS
over territory
endure in Africa,
reports Duncan
Guy an{In Julius

Kaliya

Blantyr for the
Star Fo: gn
Service
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have fafled ..; - enolve the .

matter.

Now Botwwans and Na-
mibis will "9k the Inter-
natlonal Court of Justice
to resolve i,

The 1882 treaty de- *

clared the Irland part of
the Britlsh ." oteciorate
of Bechuar ‘end, now
Botswana.

Losing W rld War1
cost Germmny its pos-
session of South West
Afriea which South Africa
took over 88 a mandate
territory from the League
of Nations.

But from 1918 1o 1929,
the Namibien side of the
feland, known as the
Liambezl (formerly Ca-
privi) region, was admin-
istered by the British
High Commission, repre-
sented In Bechuanaland.

That legacy lives on
with English being widely
apoken in the area, un-
like “mainland” Namibia
where Afrikoans s more
entrenched. ¢

More ret 1tly cross-
border fra.  from Zam-
bia, Botswr «Bnd Zim-
babwe hu-s 11ded o
Liambezi's « '..v0politan
atmosphere. - 1ch of it
Involves srug ..g, par-
ticularly acoss the Zam-
bezl River from Zambia
to the Namibian town of
Katima Mulilo.

More the. 1000 km
away across ..ambia, the
other bord. ¢ issue fo-
cuses on Li ve Malawi,
but alse on a frontier

_@

Anisland in the Chobe

River called Sedudu by |
Botswana and Kasikile

by Namibia

,.,..\Agg% =

NAMIBIA Hart=

Mulilo

L/ Chov* R \‘\
BOTSWANA \
N

Theislands of
Chisimuluand
Likoma

v Katima: e

drawn up in the interests
of the Union Jack in Nya-

" saland (Malawl) and the

Kaiger's flag In German
East Afriea (Tanzanta).

Malawl and Tenzania,
at a recent SADC meet-
ing, effected the end of
“eold war"” relations on
the lake, agreeing to run
ships between thejr re-
apective ports,

The new shipping
route will focus on pas-
senger irafflc although ft
{s expected to also lead
to an Increase in trade.

For Malawians and
Tanzanians it will mean
more contact with one

another. Although the
ghipping run is yet to
start, warmed relations
have already brought
more Tanzanlan traders
to Malawl towns.

One of them, Eliza
Msukwa, remarked in the
centre of Blantyre: *“We
are not doing badly.”

But Mealawian busi-
nessman Lewis Kabango
who sells in their country
wasn't as enthusiastic:
"“There are just too many
(Tanzanians) here. We
don't infest their towns
like they do here.”

Most people travelling
Lake Malawl's boats are

1

such traders. For them,
lake crufses on the top
deck, comfortably above
the first and second class
holds, will no longer have
o be confined to Malawi
waters.

“Our ghip, the Hala 2,
will make one round voy-
age per week (to Tanza-
nia and back to Malawi),”
said Captain Albert
Nkhana, lake services
manager for Malawi Rafi-
ways at Monkey Bay, the
ship’s home port.

Mozambigue also
shares Lake Mzalawi's
waters, including the Ma-
lawl enclave of Likoma

Egln lanes

nMa!a\m .

and Tanzania

" GRAPHIC: ZUARDER |

Fl
and Chisimuly islands, in
Mozamblque waters, -

This arrangemeit
came about around the
same tlme as the Cliocbe
River line was drawn -
because a Britlsh mis-
slonary organisation
claimed it was already
part of its parlsh when
the Portuguese began to
esiablish themselvas on
what is now the Mozam-
blque shore.

And so the legacy of
borders imposed by ont-
side powers lives on, with
traders always the firat
people to break them.

"

i
L

= Te—— -

!




A

‘Mllhon

HARARE. — Military and eivﬂ
ian experts from 13 African coun-
tries are scheduled to meet here
this week to assess the problem
created by the millions of land-
mines planted in Africa, the In-
ternational Committee of the
Red Cross (ICRC) announced yes-
terday.

Of the estimated 110 million
mines scattered in 64 countries
around the world, one-third are
in Africa. UN and ICRC military

1nes in Afrlca

xpe sa:}ztgajl S0 e 10 million
landmmes are planted through-
out Angola alone.

The ICRC regional delegate
for Southern Africa, Mr Rene
Kosirnik, said the two-day con-
ference organised by the ICRC
and the Organisation of African
Unity would also seek to promote
international treaties to regulate
the use of anti-personnel mines.

Archbishop Desmond Tutu is
one of the guest speakers at the

conference, scheduled for Thurs—
day and Friday.

The conference is also expeet-
ed to help prepare the review of
the 1980 UN Weapons Conven-
tion at an international confer-
ence scheduled for September in
Austria.

The 15-year old treaty has so
far been ratified by 42 countries,
of which only three — Benin,
Niger and Tunisia — are African
states. — Sapa-AFP

<
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Regional peace plan adopted

HARARE. — A programme back-
ed by Southern African states to
promofe peace and settle dis-
putes within the region could be-
come a model for the continent,
African diplomats and analysts
said yesterday.

The UN-backed plan was ad-
opted by foreign ministers of the
1l'nation Southern African De-

The SADC was expected {o
take on the peace mission, but it
chose instead to form a new body
to take charge of the programme.

The SADC comprises Angola,
Botswana, Lesotho, Malawi, Moz-
ambique, Namibia, South Africa,
Swaziland, Tanzania, Zambia
and Zimbabwe.

“It is a noble idea and, given
support at every level in the re-
gion, it could turn out to be a

model for the African continent
and even others in the Third
World,” one diplomat said.

Details of the new peace pro-
gramme are to be unveiled at a
SADC summit to be held in South
Africa later this year.

Sources at Friday's SADC
meeting in Harare said the new
body would be called the Associ-
ation of Southern African States.
— Sapa-Reuter
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Studént stnke |n
Ghana

ACCRA Studeni l}hana e

¢ refuirmed to classes vesterday.aftera

two day boycott o lectures ended” |
; w1th a govemment promlse to.
| mcrease thelr loans.

Sapa Reuter, AP, AFP




‘Africa’urged to' deman

ety

hareof world fbsourié%S-

i

"DURBAN -~ Presidert Nélson Manidela said at the wesk-
‘end that African, countries:needed to demand their “fair
Share” of world resources, and urged: Western counties
Yo assist in the developmient of the continent." " ...-
i -Speaking at a glittering banquet.on Saturday évening
“wlien he received the Africa Peace Award; Mandela said:
"} .1t is only just that Africa should demand her fair share
of world.resources (and) that we should challenge the
untenable global division of power and wealth.” '

. Africa’s response to the “malaise of Afro-pessimism” |

| which' often gripped developed countries was the fact

- thait the continent. was on the path towards democracy,
peace,’ good governance and ail-round security. .

. Urging developed countries to recognise the “mill-
stone that weiglits around our neck™, he said:“Assist us to
(deal with the'depths from which.we have. to launch our

| -:revival. Do not judge us by lower human'standards.”

.. OAU secretary-general Salim Ahmed Salim presented

the award which was sponisored principally by Engen, . -

-+ Mandela said: hunger, disease- and’ ignorance ‘were
".often -the dividing line between peace and war. SA’s

challenges were similar to those of other African coun- .

triesin"terms of a. high' illiteracy' rate, homelessness,
landlessness and malnutrition affecting millions.
. Afriean governments and civil society from across the
continent needed {0 co-operate, to foster peace.
" “Through sich a confinental network we ¢an strength-
en Africa’s monitoring; capacity, ‘research on, how to
" prevent and eliminate conflict and.impart the skills of
_mediation,” Mandela said. C _

" eamun cuomun £) 20|4{4.
eek--




communication failure:

#¥ W UB-SAHARAN Africa has about the same
- number of phones as Tokyoand is in danger
By of being left even further behind as the

W industrialised world cruises on to the infor-

jf mation superhighway. Even though the role
™ of telecommunica

tions has often been left out of the development debate,

studies by the Geneva-based International Telecom-

munications Union and the World Bank show a direct

.4 link between telecommunications and economic

growth.

Zambian minister for the western province Mr

Leonard Subulwa points out that to communicate with

officials in his constituency, “I have to drive 250

kilometres because the country’s telecommunications

-network does not serve this district.”

= A'World Bank study in Uganda in 1983 showed that

2000 local government officials made 40 000 trips a

Zyear to handle administrative matters that could have

-been dealt with by mail or telephone, if these services

‘had been available. The study estimated that about 250

[Person-years of government time were wasted every

year. Twelve years later, the situation is no better.

Africa’s telecommunications institutions have

_qunn_ to develop coherent strategies. This is party

&nnmcwn Panaftel, the continental body created by the
E.C has been headquartered in Zaire — a country that
thas been in virtnal anarchy for years. Furthermore,
fdecades of under-investment have caused the detetio-
ration of existing systems, which in any case are hardly
available outside towns.

_w Most national telecommunications organisations
Iun at a loss because of corrupt practices. Almost all
telecommunications equipment is imported and tech-
nical assistance is uncoordinated. The failure of tel-
ecominunications monopolies to meet even basic needs
bas resulted in a huge unmet demand for phones, .

Lusaka resident Irene Phin has a child with cerebral
palsy and an invalid mother, both of whom occagion-

“ally need emergency medical treatment. Yet she has

‘beenunable to get a phone. and so has to make frequent

“trips home during office hours.

“T"ve applied for a telephone since 1991, she says.
“Whenever I chase up my application P told: “Well
madam, there are people living in your area Who have

'

. discourages capital inflow, and in any case, most African.

been waiting for aphone since Hoqq Sow iﬁ.w'%oz 50
impatient?” The situation is repeated elsewhére in
Africa. Ghanatan businessman Wémannmbwguo_.m@m
his business assaciates have no phones, so hi€is forced
todriveto their offices in Accra on the off-chance that
they will be there. To the World Bank, the root of the
problem is clear: state monopoly. And its answer is
equally clear: privatisation.

%m% the supply of handsets by private companies has
been infroduced in many African countries.

The Bank is the largest multilateral financier of telecom:
munications projects in Africa, and has made reforms and

L2

" restructuring of the sectof a “condition for lending. %7 .“

“Telecommunications is increasingly seenas a vital comi= -
ponent of the structural adjustment process,” says the Bank. -

“Efficient information flows are éssential to the stccess om -

efforts to liberalise and consequently to expand.”
Restructuring includes separation of the postal and R_n
' ecommunications services into independent business enti-
fies, For instance, Ghana’s former Posts and Telecomrouni-
cations Corporation is now two organisations — wa:w

Posts and Ghana- Telecoms. But though restructuring is
geared towards enhancing competition, efficiency and at-"

tracting foreign investment, itis proving a turbulent process.

For a start, there is no guarantee that foreign investment .
will increase because Africa is competing with Asia, Latin -

America and Eastern Europe. The continent’s debt burden™ _

m_Enm have weak, or non-existent, capital markets. N
. In addition, restructuring needs to be sapervised by an .

Emwumnmaa body capable of developing effective :wmam.

tory mechanisms. Many couniries are still mﬂvmgm to
establish such a regulatory framework, which requires a-
delicate cummbnm of technical, Oncncuﬁn and legal mmnmca

lacks. — Q&EE News Service.
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By EDMUND Kizmo

REUTERS

Kampala — Ugandan coffee
exporters ineet early next week to
discuss plans for an export quota
system similar to a global one
which collapsed in 1989, a senior
industry official said yesterday.

Fred Kawuma, executive direc-
tor of the Uganda Coffee Exporters
Association, said most exporters
already favoured the quota system
over a retention scheme, ;

“Exporters-cannot enforee the -
retention scheme as it would be too
costly for them and yet they are
already weighed down by a tax
imposed Iast year," he said,

Uganda, Africa’s second-largest
producer after Ivory Coast,
imposed a controversial 32 percent
tax on all exports sold at more than
1100 shillings ($1,20). The tax was
meant fo mop up funds and help
stabilise the shilling currency,

The outcome of the exporters’
meeting would not be binding and
would require government backing
before it is implemented.

“Given Uganda’s record
exports of 3,01 million 60kg bags
in 1993/94, a quota system would
be preferable to retention, since a
reduction in quota based on that
high export figure would not affect
actual exports for 1994/95,” said
board secretary William Naggaga.

“Moreover, a quota system has
the added advantage of freeing the
exporter from holding stocks.”
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By EoMUND Kizrro

RELATERS

Kampala — Ugandan coffee
exporters meet early next week to
discuss plans for an export quota
system similar to a global one
which collapsed in 1989, a senior
industry official said yesterday,

Fred Kawuma, executive direc-
tor of the Uganda Coffee Exporters’
Association, said most exporters
already favoured the quota system
over a retention scheme, ‘

“Exporters-cannot enforce the
tetention scheme as it would be too
costly for them and yet they are
already weighed down by a tax
imposed last year,” he said.

Uganda, Africa's second-largest
producer  after Ivory  Coast,
imposed a controversial 32 percent
tax on all exports sold at more than
1100 shillings ($1,20). The tax was
meant to mop up funds and help
stabilise the shilling currency.

The outcome of the exporters’
meeting would not be binding and
would require government backing
before it is implemented.

“Given Uganda’s record
exports of 3,01 million 60 kg bags
in 1993/94, a quota system would
be preferable to retention, since a
reduction in quota based on that
high export figure would not affect
actual exports for 1994/95” said
board secretary William Naggaga,

“Moreover, a quota system has
the added advantage of freeing the
exporter from holding stocks,”
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DEBT CALL: Nir Mubarak Urgés "
Africa to solve debt problems,

Africa’s debts
i epoe e

terrtying . .
v O L ﬁ »
CAIRO: Egyptiarl President Hosni*
Mubarak yesterday opened an
African foreign ministets meeting »
on the economy of the world's -
poorest coritinent witha call for™
solving its growing debts problem.
" “Debts havereached alevel
beyond.that 0f the African ‘coun-
. tries’ ability, ‘especially at a time
-when they are subject to pressure
after the implementation of struc-
turdl zeform programmes and lib-
eralising trade,” Mr Mubarak told
more than 30 African minfsters
taking part in-the two-day meet-

Y ing: -

iy Ing:

~He.ddded that “$300 biltion -

. (about-R1 080bp) of African debts

¢ isatenryifying numbei, putting in

consideration all the deteriorating

.. economic coriditions among the -

* continent’s countries’ and warned

" that economic,and social develop-

ment could not be achieved with-
olit putting an end first to several
armed conflicts on the continent,
including civil wars.© . -

.. "He emphasised the importance,

"1 of inter-African'tradel -~ Reuter
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Minerals ‘must be utilisedis

L&%‘RICAN couniries needed to  estswitha co-operative approach tg-  the private sector.,
e?llbark on a collective drive to wards minera) explmtathn. While industrialised countries
udilis

i

i A

! e the continent’s extraordi- o : could offer valuable assistanee to this
nBry mineral wealth and end de- anﬁ‘;‘fe ;f,?g:gg‘:;‘;s ;gageeﬁ(:::g end, it was the African entrepreneur
[pgndency relations with the de- pr0 Afrlca bad transformed the possi. ~ Who heeded to lead the way.

tveloped world, President Nelson bilities for go-gperation wards thig “Africa needs to reclairn its miner-
,'Mam?eia_ said :v;este!‘day., ) objective. @B zéj bt:’ S als by way of indggeqisagion, by de-
) aDelivering the opening address at Local manutacturel of more basic ~ Veloping our own institutions, by en-

jthe sub-Saharan Oil and Minerals oF conodities, such as clay for bricks  bling the African entreprenenr to
icBnference in Johannesburg, Presi. or eeramics, would redfxlggtherinfpgkr: ity 510 the fore. It is our responsibl-

jdent Mandela said more efficient yge i 5 ity to relate to the existing game
f burden, create jobs and cu Prices. piayers in way which ensures that

d processing of the continent’s ' )
lgnexgl resour%es could help allevi- tioIn le‘dpr to facﬂ' this produc- e gre g least equal partners”
late widespread poverty. ve]!(l)’ th':fl:‘é countrne:}dueg to de- SA was committed to sharing its
| 2“We need to make sure that the makli)ng Full 1 af (o Pt mateu;jill;y substantial advantages over other
s benefits of exploiting and processing . ‘i ing these value. ¢al countries in minera) affairg
jour minerals and oil benefit Africa, Instead of importing ese value-  apg e associated seientific apd
{100 often In the past Africa has de.  added products at a saserce °0st,  technological fields,

rived litfle benefit from its re. Using scarce foreign exchange, why longer will they be used to

’ t turn to indj

jseurces,” he said, no: our own indigenous re- benefit our country at the expense of
Although Africa produced the bulk somecreds, Thormous but still !argely others or to enforce relations of

of Many valuable minerals it yseq  UNderdeveloped,” Mandela saj dependency,

jonly a fraction of those commodities Africa also needed to develop ap- “Partnerships of mutual benefit
l'tself. propriate induostrial processes and  must become the norm of relations
1 He said African countries needed technologies through ongoing co- between all our countries,” Mandela
H:g replace short-term national inter- operation between governments and  sajg, — Sapa.
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AFRICA would have to
compete for a share of the
limited pool of capital for
resource development in
developing countries, a sen-
jor Chase Manhattan Bank
official said.

“You have a lot of com-
petition,” global energy
section senior vice-presi-
dent Robert Weaver told
delegates to the Sub-
Saharan Oil and Minerals
Conference.

Developing countries
from Chile to Vietnam had
opened their doors to the
private sector. :

Weaver said there was
scepticism over some Afri-
can countries’ recent eco-
nomic liberalisation
moves, and political risk
might be higher in the new
world order than in the old
one.

Nations first needed fo
offer investors stahility, re-
spect for human rights
which included personal se-
curity, and a legal frame-

@ b, 283[aS >z
‘must compete:;:

Africa

C

for development capital

work in which to cperate.

“The challenge is to be
competitive in the terms
they offer investors,”
Weaver said.

The World Bank's Inter-
national Finance Corp oil,
gas and mining department
director Azam Alizai said
the ontlook for resource de-
velopment in Africa was
positive and exciting.

In the past few years the
corporation had approved
20 oil, gas and mining pro-
jects costing a total of
ahbout $5bn. These had gen-
erally been successful and
the corporation was dis-
cussing other projects, also
worth about $5bn.

Last year it supported a
range of projects worth a

total $16bn and expected to
invest $5bn of its own funds
annually next year, in 1997
and 1998.

The corporation recently
opened an office in Johan-
neshurg and anticipated
supporting 60 new invest-
ments in the region every
year, he said.

Project finance institu-
tions looked to govern-
ments for transparent ac-
cess to resources, secure
ownership, fair fiscal terms
and the freedom to manage
projects.

Stockbroker Simpson
McKie MD Dixie Strong
said scope for black eco-
nomic empowerment via
SA’s mature mining indus-
try was limited, but there

were some opportunities
for joint ventures. with
small existing operations.
“Easy mining in SA is
generally a thing of. the
past,” he said. S
Black investors ghould
look to a mainstream part-
ner who had capital and ex
pertise, while they ~i’ig{ﬂd
provide access to markets,
The proposed unbundling
of Johannesburg Consolis
dated Investment ;mel-
gented the biggest current
opportunity for a joint ynin:
ing venture, but black-par:
ticipation would have tpre-
sult in widespread black
economic empowerment
for the transfer to be-seen
as successful, Strong said.
— Reuter. IR




P,

.

AT NI & el 20
<. 5

I S

'AFRICAN countrics need to embark on a col-

lective drive to utilise the continent’s extraordi-
nary mineral wealth and end dependency rela-
tions with the developed world, President Nel-
son Mandela said yesterday.. Ty
Delivering the opening address ;at-
Saharan Ojl and Minerals Conferenct it Joha]

S

nesburg, Mandela said more efficient e A

could help alleviate widespread poverty.
“We need to make sure that the benefits of

exploiting and processing our minerals-and.oil

derivedlittlebenefit froniits resources,” he said.

+ * " Although Africa prodiiced the bulk of many

valuable minerals, it used only a fraction of
those commodities itself; . -

Mandela said African countries needed to
replace short-term national interests with a co-

ica mus
more self-re

fities,
processing of the continent’s mineral resources

st be

operative approach towards mineral exploita-
tion.

South -Africa’s achievement of dempcracy

and the move towards peace in Southern Africa
"hiid transformed the possibilities for coopera-
oh towards this objective, he said.
"Local manufacture of more basic commodi-
such as clay for bricks or ceramics, would
reduce the import burden, create jobs and cut
prices.

Mandela said in order to facilitate this pro-

Fer

- duction, African countries needed to develop
benefit Africa. Too often in the past Africa has -

the necessary infrastructure by making full use
of its raw materials. T

“Instead of importing these value-added
products at a ;nassive cost, using scarce foreign
exchange, why not turn to our own indigenous
resources, enormous but still largely underde-
veloped?” — Sapa.




By Dovimvic EVANS .

SAPAREUTER

Cairo — African foreign minis-
ters pledged to set t%gir own
agenda to break out of a vicious
circle »of poverty and under-
investment, but said crippling
foreign debts remained the
biggest obstacle to growth.

Ministers' gatheredin 'Cairo

on Monday for a two-day meet-
ing under the banner “Relaun-
ching Africa’s Economic and So-
cial Development”, to discuss
ways of expanding trade and
investment in the world's poorest
continent.

Chana's foreign minister,
Obed Asamoah, said the draft
declaration put before the minis-
ters_ emphasised that African
devélopiient was first apd fore-
‘moét theffesponsibility oFits own
governments and peoples.

o

retary-general *of the Orga-
nisation of African Unity, which
called the conference, said
wealthy nations should not shirk
their responsibilities to Africa.

“Social development in Africa
is the responsibility of its people
and governments. (But) that does
comunurity,” he said. ;%38 oo

““The single most iportant
impediment'to African:develop-
ment is its debt burden.”

Opening the conference,
Egyptian President Hosni Muba-
rak said: “The: $300 billion of
African debts is a terrifying num-
ber, considering the deteriorating
economic conditions among the
continent’s countries.”

The draft declaration under
discussion said creditors should
go beyond simple debt resched-
uling and actually cancel debt.

. not absolve the intergational

African ministers

for debts to.b

b BﬁtSﬁleméﬁﬁgéC{:Slaiéﬁh sec-

ca
(Oapr)24|z 95
e eased

d |

“International comimitment to

 Africa’s recovery can be/ shown

by reducing the debt burden to a

_point where it ceases fo inhibit

investing in Africa,” the declara-
tion said. :

Africa attracts only 2 percent
of direct foreign investment in the
developing world.

Mubarak said African coun-

tries also had to confront the neg-

" ative effects of the Gatt agree-

ment and enhance inter-African
trade, which stands at just 5 per-
.cent of the continent’s totl trade.

Ghana's Osamoah said they

should form more effective car-

tels to maximise cash income
+from their commodity exports.
“Nop one is expecting our
meeting in Cairo to bring imme-
diate solutions, but <t should

. matk a new era of Gealinig, with

the problems,” Salerrﬁfi‘ﬁlc‘l the
ministers. it
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Africa rejects Egypts

1%’ economic plan.
cr 22 pls:

CAIRO: African countries yesterday rejected a proposal by
Egypt at an OAU meeting for all members fo give 1% of their
gross domestic product to aid the continent’s economy, a
Special Correspondent reports.

saved about R2,5 billion after

an Egyptian attempt to setupa
financial mechanism for develop-
ing Africa’s economy failed here
yesterday.

Chairing a two-day extraordi-
nary meeting of the Organisation
of African Unity (OAU),Egypt iried
to whisk through a resolution that
would have established an African
ministerial committee.

_ The committeg,;whose mem-
bets were to be decided Tater,would
have been responsible for extract-
ing from all OAU meinbers a sum
calculated on one percent of their

SOUTH AFRICA'’s treasury was

GDP for a fund to revitalise Africa’s
economy.

South Africa, the richest nation
on the continent, would have
been obliged to contribute as
much as R2,5 billion had the
Egyptian plan been approved.

Improve growth

During the meeting, many
African states objected to what
they saw as Egypt's efforts to deep-
en its'hold on African issues.

Others, including South Africa,
believed there was no need for cre-
ating a new “mechanism” for

ensuring further inter-African co-
operation to improve the conti-
nent’s stagnant economic growth.

A South African delegation
member said: “We did not think
Egypt's suggestion, or rather persis-
tence, was necessary at all. We
need more action, not more com-
mittees.”

Delegates eventually referred
the tssue of creating a permanent
ministerial committee to the next
OAU summit meeting,

The usual anti-donor senti-
ments often heard at OAU meet-
ings was notably lacking, A resolu-
tion was passed asking the next
(-7 meeting to review and renego-
tiate much of Africa’s estimated
R400 billion debt and there was
criticism of the structural adjust-
ment programmes prescribed by
the International Monetary Fund
and the World Bank.

—_—
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for end to
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TUNISIAN President Zine El Abidine Ben
Ali, president of the Organisation of
African Unity (OAU), appealed in South
Africa's Parliament yesterday for an end to
Africa's wars,

Ending a three-day state visit, Mr Ben
Ali urged international backing for the
QAU's own diplomatic mechanism to end
conflict on the continent.

He said the OAU's two-year-old Mecha-
nism for the Prevention and Resolution of
Conflicts on the Continent had played a
tole in Rwanda, Burundi, Angola and,

most fecently, Sierra Leone g sig il 1. -

"If it 14 to play the role it has set itself,
this specifically African effort needs the
support of the international community.
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"We alsd exhort donor countries to pro-
vide support for the OAU's Fund for Peace,
set up to finance the mechanism,” he said.

He said South Africa's joining the OAU
had had a "tremendous impact” on
strengthening Africa's ability to meet the
continent's challenges.

He praised President Nelson Mandela
and Deputy President FW de Klerk for
their role in South Africa's transition to
democracy and said the democratic
changes in South Africa were encouraging
signs on a continent racked by wars and

—.conflicts.. . T
14é also called for greater economiic co-
operation ameng African countries, —
Reuter, Political Correspondent

o .
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VISITOR: Tunisian President Zine
EJ Abidine Ben Ali, who ended a
state visit to SA yesterday.
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ONLY a 10th 0
network in Mozambique was in good
condition, and -landlocked Lesotho's
policies had resulted in demotivated
civil servants deserting road main-
tenance for*better-paying private
sector jobs, a .conference heard in
Pretoria last week.

The conférence on road mainten-
ance management was held to fami-
liarise sub-Saharan countries —
members .of the Southern African
Transport and Communications .
Commission -~ with the policy guideé-
lines of .the Roads Maintenance Ini-
tiative, set up by the World Bank and
the UN Economic Commission on
Africa to identify causes of poor road
maintenance policies in the region.

Mozambican ‘ roads and bridges

- deputy national director Joae David
Mabombo said that only about
5000km of his country’s 29 000km
national road network: were asphalt,
with the rest stabilised earth roads or
simply earthen tracks.

“The degradation of the road infra-
structure has been such that levels of
accessibility have seriously declined
in most parts of the country,”
Mabombo said, -

Landlocked Lesotho, whose limited
domestic production base compelled
the country to depend mostly on im-

dete 195

on region’s

roads

THEO RAWANA |

ports, had every reason to expand its
5 000km road network, said Lesotho
Transport Ministry principal secre-
tary T Moremoholo. The condition of
the network generally was good, but
some strategic links needed develop-
ment urgently,

Civil servanis were demotivated
and operating under certain bureau-
cratic procedures which led to ineffi-
ciencies, Poor employment condi-
itions led to an exodus of experienced
and competent senior technical staff
to the private sector.

The country depended heavily on.
external financing for development
work, and some donors’ guidelines
and procedures were not conducive
to the country’s specific needs.

Road maintenance operations in
Zambia were affected by lack of and
irregular availability of maintenance
materials and equipment, while over-
loading accelerated road deteriora-
tion, said acting roads director JD
Mwila. Mwila said salaries and con-
ditions of service in the public sector
were far below those in the private
sector, making it difficult to get well-
qualified and experienced personmel.
Government contribution “to road
maintenance was meagre.
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Free State_ ousing
plan to hogst, Jobs

FREE State housing ROBYN CHALMERS government, he said.
[minister- Vax Mayekiso L — 5| Mayekiso said the Free
has labelled the national “The minimum standard  State provincial govern-

ing programme, recommended for 2 Free ment had secured finance
tvlv%‘jl:h agdv%cgf%ag in- State house will be a struc- from a small bavk for its
cremental approach to ture of no less than 40m2, housing programmme after

divided into reoms, which being turned down by a

bw&‘%%igﬁfg“ homes, e heljeve can be built for number of major banking
as " petween R22 000 and  groups.
Mayekiso said the R28000,” he said. “Their reasoning was

national approach was  Mayekiso said the key to  that the builders’ warranty
based broadly on the old {he Free State scheme Was mechanism and mortgage
site and service schemes job creation. More than indemnity scheme were not
which had been discredited 0% of the province’s popu-  in place, yet a compara:
during the 1970s and '80s.  ]ation was unemployed or  tively small bank is pre-
“The Housing Ministry  earned less than R1500,  pared to risk entering the
has set basic guidelines for  Financing was a prob- low cost market without
housing SA’s homeless and ]em, and Mayekiso said the these,” he said.
the province will take major banks were holding Despite the loan facility
cognisance of these, but W€ - back government's housing grom the small bank, which
regard the national guide-  programme by their appar- Mayekiso did not wish to
= lines on minimun sizes, for - ent unwillingness to extend name, he said the provin-
example, as being 100 10W. eredit to low-income con- cial government could not
sumers. move full steam ahead with
’ This alleged lack of co-  its housing programme due
operation had slowed down 1O the lack of finance for
the progress of Free State  potential home QwWRers.
On gency nousing schemes and jeo- «wrhe province has 350
pardised a project in Kutl- houses which are standing
wanong being undertaken ernpty because our people
by Anglo American, com- cannot access the credit,”
munities and the Free State he said.

e | Armscor official ‘not
t i 3 I T el T - e ——

Anti-nuclear
pact for Afn'fj

LINDA ENSOR

LONDON — African states,
including SA, are OB the
verge of signing an African
Nuclear Free Zone treaty
to underpin the internation-
al Nuclear Non-Prolifera-
tion Treaty which comes up
for review in New Yor t-
er this month. B FiT
gA’s nuclear adviser
Abdul Minty said last week
that apart from a few tech-
nical details which still had
to be finalised, negotiations
gver the African treaty
were at an advanced stage.

8A, the only African
country with a nuclear
capability, has been an
active sponsor of the 0AU-
inspired treaty.

Regarding the review of
the international treaty,
Minty said SA was attempt-
ing to get the broadest pos-
gible support for a decision
to have it extended.

Minty noted that one of
the weaknesses of the inter-
national treaty was the
lack of progress towards
disarmament by the states
with nuclear capabilities.

While the treaty commit-
ted nuclear states to disar-
marment, it did not contain

provisions for enforcement.

[
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By wﬂ.ﬂn FABRICIUS
WASHNGTON BUREAL

The first American open-ended
mutual fund for investments in
Africa is owned by a group of
mainly black American entrepre-
neurs.

Though described as pan-
African, the Calvert New Africa
Fund aims to invest about 85 per-
cent of its assets in South Africa to

start with, before mHuHmmaE._m info. .

other African markets.
It will al$o be unusual among

US mutual funds %mﬁa_mﬁm in
Africa in that it will devote up to
10 percent of funds to direct invest-
ment in certain African businesses.

The fund — aimed at “aggres-
sive, long-term investors” ready to
take risks for high returns — will
seek venture capital opportunities
in privatised public corporations,
management buyouts of existing
businesses, _conglomerates un-
bundling, WSEE companies in
need of éxpansion capital and firms
resentering the market in need of
equity w.ﬁ.ﬁﬁm with capital.

firm; -

R - R e L P P e

The fund is a joint venture of firms that did business with South
the Washington-based Calvert Africa, - N launch.
Group, a " leading anmnTnnme was . South  Africa’s ambassador,
sponsor of “respons- ‘an actiyist in’ the : ﬂmHEEE Sonn, praised the spon-
ibly invested” mutual divestiture SoﬁmeR % - 8015 | for “making history” and said
funds, and New Af-- in the Gmc@ Sthat- the’ mHmH&ngnm of the fund would
rica Advisers, a black helped end mwm&ﬁm -.break the, réactionary conspiracy
American-owned We are now- making; omrmnm:nnw “about the emergence of
Boumﬂlﬂmnmmmﬂmﬁ clear our-strong: com- - demoeracieda
mitment i} the 1990s!. Africa,,
8 the néw. E<mm§ms~\

ident, Clifton Sorrell, said at the

i New fund §.=
put 85 percent
of ifs Qu.mmw
info moc*r -

e n ;.Ewm the Cal- .
vert: Ononm. launched .
the. mﬁfﬂmw mutual - -

: o - s R

Y .

wm:\; S@@SE S
YO} Q.m Nu it

Beckett, now a Johannesburg resi-

dent, %roE Sonn praised as a
“wonderful role model for, young

Africans”. )

The fund js being launched at a
time of great turbulence in emerg-
ing markets although the South
African market recorded, slight
growth in the first, quarter. of this]
year g

The three gﬂanm: Qomma.msm ,
mutual funds mvmnmrmEm in, Af-
rican stocks are all n.m&bm mrmwmr? )
1y below their opening .prices bu
have improved lately.

-

To——




8

b..

POLITICS Blacks are no longer ser

B

By Ismail Lagardien
Political Correspondent

THE reform of the civil service in
Enghsh—speakmg Africa comes under
scrutiny in Somerset West thls week-
end.

Delegites from 18 African coun-
tries, including South Africa, ‘will
gather to consider ways that states on
the continent can break with the civil
services inherited from forfmer colo-
nists. Minister for Public Service and
Administration Dr Zola. Skweyiya,
who will be hosting the gathenng, said
in a statement reieased in Cape Town
yesterday that South Aftica may.have
a Jot to learn from African countries
that had thrown-of the yoke of coloni-
alism years ago.

Afmcan states mcset

ince South Africa was 'the last
_country on the continent {o gain its
-.freedom by electing.a democratic
Government of National Unity, a
great deal of experience can be drawn
. from other African countries.
- “The civil service inherited from
the colonial governments in most Af-
rican countries has since collapsed
and the African civil service has

changed in its structere and function -

to become a vehicle for secial, cul-
tural and economic development.
“The contribution of the pisblic sec-
tor to the growth of the African
economy is vital, pamcularly incoun-
tries where economic development
depends solely onthe government and
w;here the private sector is non-exist-
ent or very poor,” Skweyiya said.
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Reconciliation may be the West's aim in Africa but
intervention can threaten internal authority and
prolong wars, comments Victoria Brittain

ECONCILIATION is the central
plank of western policy in

B Africa as the old Cold War con-

flicts, such as Angola’s, have
entered new phases, and other con-
flicts, ethnic or religious, continue to
wreck countries such as Rwanda and
Algeria.

The international community playsa
determining rolein weak states suchas
these. But the reconciliation policy
which outsiders are forcing on them is
devastating their governments’ author-
ity and prolonging the wars. Ultimately
it threatens their survival as unified
states.

Angola is the classic example. The
government has been under pressure
for a decade, first from the Americans
and now from the Urnited Nations, to
reconcile itself with Jonas Savimbi,
despite Unita’s grim record of destruc-
tion, terror and repression. Savimbi
was once paraded in western capitals
as a democrat. Today, although no
such illusion remains, his former

- supporters still apparently want him o
have power.

The Algerian government, . war,

R W O s Y ORI P
i - éuﬂ,._m__.man mﬁmﬁwﬁﬂ@mmﬁ%mﬁ

indiscriminate assassination in an
atternpt to impose a fascist state, has
geen the Catholic community of St
Egidio in Rome organise “peace tatks”
which give international legitimacy to-
the fundamentalists without any cer-
tainty that they in return will offer
peace. ,

The ravaged state of Rwanda today
owes much of its troubles to the inter-
national community’s refisal to recog-
nise last year’s genocide. Even now,
when it is known who organised the
killing of a million people in three
months, there is no stomach in the
international commumity for effective
international justice.

In all three cases the policy of even-
handedness towards the two main con-
testants for power denies history and
absolves the international community
from taking a moral position. More
important, it has reinforced political
stalernate, bought time for the aggres-
sars, and contributed to the appalling
conditions of life in all three countries.

Last week, Savimbi's radio station
accused the Angolan and Namibian

- Even-handedness spawns inequality

WM 2i—a7[¢[9<

Unita's former capital, Jamba., It
claimed, yet again, that an assassinar
tion attempt on Savimbi was immi-
nent. Day after day such inflammatory
radio broadcasts, with a heavy ethmic

content, assault Angola’s unity and.
justify with lies Unita’s retum towar. -,

This radio, set up clandestinely for
Savimbi by his foreign friends when he -

was the darling of George Bush's White
House and the key ally of the apartheid
state, now broadcasts openly, sanc-
tioned by the international commu-
nity’s most recent agreement on
Angola. This was just one of the con-
cessions imposed on the government
by the Lusaka Accords, whose power-
sharing formula gives Unita far more
than it earned at the polls, plus indem-
nity for crimes committed.
Subsequently, in its most serious
infringement of Angolan sovereignty,
the UN Security Council called for arms
embargoes on both sides: the same
treatment for a legjfimate government
as for a rebel warlord who anywhere
else wouild have been arrested and tried
for treason and human rights crimes.
The UN is preparingits third mission
to Angola: 7 000 peacekeepers due to
be dispatched next month to oversee
the disarming of Unita in line with the
Lusaka agreement. But the central

governments of massing troops or the -~ parts of-that agreement — demobilisa-

Southern border for an attack orit tion, disengagemént, feddort of Move-~

————

African- and ClA-sponsored terrorism.
\Now, as then, the issue of Savimbi's
personal future remains the key ques-
tion which his influential friends —
including US senators Jesse Helms
and Robert Dole — want answered
with more concessions by the Angolan
government.
Both Unita and the Islamists in Alge-

kst | ria have had chances to show what

.-omwm Savi! c..w Waging war ms. ﬁomom

ment — have not yet been imple-
mesied by Unita.

Alioune Blondin Beye, the UN secre-
tary-general's representative in Angola,
said last week that he was “very wor-
ried” about the military situation, and
his boss, Boutros Boutros-Ghali, has
said the UN deployment will be put off
if the situation does not stabilise.

Beye is trying to organise a meeting
between the Angolan president, Jose
Eduardo Dos Santos, and Savimbi
which he says he expects to take place
soon. In the 20 months since Beye fook
up the UN's top job in Luanda his opti-
mism that Savimbi is about to agree to
a summit meeting has never flagged. In
the meaniime the couniry has been
destroyed more completely than-at any-

Hifen friofethiari & decade of South

kind of administrations they would
offer their people once in power. In the
iowms seized by Unita in the offensive of
late 1002-93 all administration col-
lapsed and they had to rely on foreign

: aid agencies for health and welfare.

Those where Algeria’s Islamists

}| took power either in the local elec-

tions of the late 1980s, or by the gun
in the last three years have had a
taste of life without unveiled women,
French language newspapers, hair-
dressers, tobacco and wine sellers,
cinemas and rai music. They have
seen 600 schools burned down, 200
teachers killed, the whole education
system under threat.,

In both places repeating elections —
if the war permitted it — would prob-
ably show rather different results from
the previous score of around 40 per-
cent for these organisations. Those
votes reflected disiflusion with corrupt
and bankrupt single parties which
had overstayed their time.

“Today people have had a chance to
see the alternative. The enemy is also
bogus reconciliation which offers
only viclence-and the eventual col-
lapse of the state:* - ' %




Nuclear CO40perat10n

JOHANNESBURG. — A senior
official of the International
Atomic Energy Agency has
called on African states to map
out a co-operative approach to
the use of nuclear science and
technology on the continent.

The appeal was made at the
sixth annual technical conference
of the African Regional Coopera-

tive Agreement {Afra) on nuclear

scientific and technical -co-opera--

tion, which opened in Jchannes-
burg yesterday.

“If Afra does not take itself in
hand, no-one else will do it,” Qian
Jihui, head of the department of
technical cooperation of the Vien-
na-based agency, told Afra's 20
member states

urgedv A

ric ca

Forexgn Affa«.rs; ﬂ e tor-gener—

-al‘Rusty: Evans sald South Africa,

the only country so far to destroy
all its nuclear weapons, support-
ed the extension of the Nuclear
Non-Proliferation Treaty, but felt
the treaty lacked emphasis on the
transfer of nuclear science and
technology to other nations. —
Reuter.
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¢ Nairobi-— African delegates will, as
% usual, settle in to their place at the bot-
"¢ tom of the table during this week’s meet-
& ings in Washington DC of the Inter-
- national Monetary Fund and World
frBank. " gy

% ' The pecking order will remain for as

4% decade.of torpor Jthe: gradtal

marease. - SHGE AR L
:For the pdorest “African countries,

57 long” as . sub-Saharan Africa’s share of
izt global trade is equivalent to Belgium's, ;.

%+ Yet the number of countries showing .-
<. signs’ of. recovery = fter.more than a,

"
A
S

there are good prospects for a steady
reduction in their foreign debt burdens.

“The overall picture is positive and
has been for a while now,” a World Bank
official at the headquarters in Wash-
ington said. )

The optimism' seems justified for a
vanguard and for South Africa, which is
still working out a.relationship with the
World Bank after years of isolation.

But talk of progress is fanciful in up

. fo a dozen countries like Rwanda, Li-
..beria, Burundi, Zaire and Angola where

sthere is divil war or chronic instability.

" 7% The IMF predicts growth in sub-

Saharan Africa this year at about 4,5 per-

cent, adjusted for inflation, compared
with about 2,5 percent last yean

Uganda set the pace last year with
growth of 8 percent.

France says the 14 African countries
in the CFA franc zone should see average
growth of at least 3 percent in 1995,
mainly thanks to last year’s 50 percent
devaluation. )

What unites countries like Uganda,

OEEE@Hm of rcﬁ@woﬂ some of Afr

exchange rates, price and trade liberali-
sation and privatisation of
state-owned enterprises.
They do so despite the
clamour of protest from
urban workers, whose in-
comes are hardest hit, and
political insiders who
have lost their lucrative
control of import licences

external

| ‘Africa will
! still require
exceptional

| assistance for

promises, notably on privatisation,

“As we look today we see
there is an unfinished agen-
da, particalarly the public
enterprise sector which is
still a drag on African
economies,” said Stephen
O'Brien, head of the World
Bank's regional office in
, Nairobi.

ica’
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in Argentina, Malaysia or Mexico. |

“Even with transformed policies,
higher savings and better investments,
Africa will still require exceptional exter-
nal assistance for at least another
decade,” the report predicted.

Robert Shaw, a pro-opposition
Kenyan economist, said any structural
adjustment was bound to spur growth
becauise it partially removed “the dead
hand of the state”.

“Iri'a lot of countries you were basi-
cally going from zero . . . they have'bitten
the bullet, but it’s really just the begin-
ning. - .
“You must not underestimate the risk

of backtracking,” he added.
Many argue with Shaw that the
World Bank and other donors are no

longer pressing Africa to democratise, -

erroneously hoping that good gover-

nance and minimal corruption are feasi-

ble without political freedoms.

Alleshi M'Bet, an economist from the
Ivory Coast, disagrees that aid should be
linked to the anti-corruption effort.

“There is corruption everywhere.
There is large-scale corruption in Japan.
There is corruption in the United States.”

But unlike the wealthy world, Africi
— where most people survive on $300 a

year — cannot afford corruption.

Ghana, Burkina Faso and to a lesser and foreign exchange allo- The Bank’s Adjustment in
extent Kenya, analysts say, is that they  cations. | another decade’  Africa report of last year, | 2
accept full political “ownership” for But a sizeable group of 4 teviewing nearly 15 years of - IVE _
- structural adjustment policies. African leaders still fear fitful reforms, said the value ¢
Presidents and ministers actively pro-  the political fall-out of structural adjust- of privatisation in Nigéfia between 1983 _* . ler
mote and defend meastires liKe floating ment and are failing to keep their and 1992 was less than T percent of that £ "1
nA
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African. Development
Bank vulnerable 7= 1 port
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WASHINGTON — A congression-  the heart of its vulnerability”. its articles of agreement to take
al watchdog agency sees the Afri- The bank’s level of reserves to  power away from the bank's execu

can1 Pevellopn}eng Btank las “fig{n}- loags fel(ll tiﬁoiw a targeted 15%}]11:‘: {ive board.

cially solvent bu vulperable”, 1994, an nterest cover, waic . . 5
warning that further credit re: measures net income plus financial m;g;f.i't‘;t:glffg ;fotl}teg }3?,223:?3&3;
forms are needed to prevent con- charges as & proportion of charges,  change to the ter, particularly
ditions from worsening toapoint 3150 fell below a 1,25% target.

where the bank will re uire a call «Growth in borrowing and lending o core.

on the %S's capitlal ibscription. 088 T eceeded the bank's growth i opposition to past mm:t{ves: o the

The General Accounting Office equity and the risk to member coun: The repor_t did not d€ vihlin ot
' tries and creditors has increased governance issues — ng

SOmeE

: f 3 .
‘t?;llgtl;gr?ka :f&ﬁﬁfe;ﬁ?ﬁﬁﬁﬁtﬁuﬁ_ commensurately,’ the report said. was taken up in s:.1 t‘n)lghgec;i;:‘(i(a}s
-get committee chairman John Ka- But the Genera Accounting Office study commissioned bY
: ghareholders 1ast year, which found 2

gich, issued a 28-page report on Mon- and regional range of significant shorteomings.

, shareholders were at an “impasse The examination of the bank's ac-
bt ST LA S samineen .8 s
Sitworthy to secure standard ora  dominently efforts to tighten eligihik Triple-A credit rating HOT the
Bank loans. ity for the pank’s hard-loan window  major international rating ag‘enc_les.
1t raised concerns also about a de- to shift hard-pressed nations towards  But it said the ratings st od mainly
clining level of reserves against out- concessional, or soft loans. because of the expectation of contin-
standing loans, along with a drop in As previously reported, the USand  uedstrong member support, primei
net interest income, which the ac- other donor nations are using replen- ly in the form of a general g?pltal
counting office suggestsis “an indica- jshment of the African Development increase for the bank by 197"
tor of the bank’s ability to service Fund, the soft-loan arm of the bank, The African bank's outstanding
debt” on its own capital market as leverage to secure management  borrowings were $8,9bn at the end of
horrowings. and other operatmnal changes. last year. This, the report said, was
Twenty-nine of the bank’s 46 bor- A new African Development Bank agithin its policy limits”. It e
rowing nations were classified by the president i8 expected to he s_elected pressed concerns ahout the level of
World Bank as “severely indebted”  at the bank’s annual meeting io May.  borrowin if measured against call-
and 3L.as “low income”. The account- But the US, which is leading efforts t0 able capital of pon-regional men-
ing office gaid the “aconomic per- gecure reforms at the institution, IS bers, which it said would be 95% of
‘fo:magg.eﬁ_qift.ne bank's clientele is at  also seeking support for changes 10 callable funds. — AP-

L it
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NATROBI — Conflicts and a lack of politi-
cal co-operation hindered tourism in

_ Africa, travel executives said yesterday.

.. A Kenyan official said at a meeting of
the New York-based Africa Travel Associ-
ation that African and internaiional tour-
{ats avoided areas where their lives might
De in danger.
" Leaders paid lip service to easing visa,
‘mmigration and currency restrictions,
which would make free movement of peo-
‘ple and services possible, he added.
“Rising animosity in the region makes

. {ntra-regional tourism a dream. Kenya

ind Uganda are at loggerheads, Uganda
-and Sudan do not agree, Eritrea and Sudan
. have severed diplomatic links. How can
‘anyone talk of regional tourism?”
~ But a Tanzanian delegate said for most
Africans, wages were too low for most {o
-consider 2 holiday in their lifetime.
. Zambian Tourism Minister and ATA in-
‘ternational board president Li-Gen Chris-
‘tone Tembo said problems of access, sea-
‘sonality, standards, strife and lack of data
on countries influenced a drop in tourism.
i Delegates to the congress were discuss-
ing these factors yesterday and would lat-
er take a trip to some Kenyan parks. -
. Tembo said.there were questions as to
Whether Africa was proving true quality
for international tourist money with vari-

ety, product range and quality, as well as
response to changing tourist taste.

“Are we concerning ourselves in authen-
tic tourism or are we tob busy cherning out
archaie products and services in our com-
placency which the market is no longer
interested in?”

International tourism took a new impe-
tus last year after marginal recovery in
1993, triggered by indications of steady
economic growth in travel prospects and
in high profile accorded to travel abroad
by consumers in most industrialised coun-
{ries, the d Tourism Organigation
g 1) 8D 2B Lﬁ[ﬁ&

But that trend did not bring with it sig-
nificantly improved tourist traffic and
matching economic gains for Africa be-
cause of tourist feeling that the value for

théir hard-earned cash was goiig down.

“In 1993, Africa received 16,79-million
arrivals which gave rise to $6,364bn In
receipts. In 1994 arrivals rose to 18,6-mil-
lion, but receipts fell to $5,675bn- ~

The Africa Travel Association mainly

]

promotes Africa as a tourist destination-

for Americans and Canadians. Formed in
1975, it draws its membership from many
African governments, international air-
lines, hoteliers, cruise lities, tonr operators
and travel agents and American tour pro-
moters, — Sapa-Reuter.
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Developmg countries in’ Asi' wrll'
Keep it the world's fastest-growing
edonomic, region for at least anoth-
er year, but Africa is catching up.
According to the IMF's Tatest -
World Economic Qutlook, African’
growth, rates are rising sharply
. with gross domestic product
I rexpectéd to grow 3,7 percent in
1995 airid*’53percent in 199%,"up
from last'year’s 2, 7percent.
| ..+ Asian‘economic growth is slow-
mg ‘angis, expected to. fall from
L 86 percent in 1994 to 7,6 percent in
1995 and 7,3 percent in 199, but
. this'is still a faster growth rate 'than
that " of any other IEngl‘l m the
world
» TheIMF sirvey found that as
. projectrons for’ growth eased: for
'+ industrial countries in 1996, devel-
loping countries and those in ransi-
. Hon wouId advance x
" #Industrial countries will grow
3 percent in 1995, the same asin the
preévious year, and by 2,7 percent in
i 1996 Developing, countries  will
‘rgister 5,6 pereent growth if; 1995
and’6,1 percent ‘growth. if 1995 ..
after reaching 6,3 percent m*1994 o
!, The liigh growth ratés in'Asia
camed the danger of overheatmg,
particalarly in some? southeast
‘Asian gol fries and China, the IMF
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Little hope for African economic inte

Rose Umoren in Washington

wim sy —ufs[as

African countries thus compete
with one another in exports, mostly
primary commodities, sent to similar
markets, mostly in Western Europe.

imports from the same source —

. FRICAN countries’ ongp-

: | ing efforts at regional eco-
) nomic integration may They also compete to +twy the same

] come tonought, theWorld

WA Bank warned in a report

released this week. _

: This is principally because most
-+-African economies are similarly struc-
tured, which means that they produce
and consume essentially the same
things. In effect, they-irhport and export
" ‘stmilar things; a sifuation economists
describe as “low complementarity”.

again, mostly Western Europe. *

- The Bank’s observation is informed

by a historical study of successful and
failed attempts at regional integration
involving all five continents, starting
with the 40-year-old European Eco-
nomic-Community (EEC). Each suc-
cessful or falled attempt was examined
on a “trade complementarity index”. So

were proposed regionat blocs, inchuding
the incorporation of the rest of Latin
America jnto the North American Free
Trade Agreement (Nafta), which have
not yet been realised.

The index ranges from zero, whenno
goods produced by a member couritty

_is imporied by-another, to one, when

each country’s imports correspond
exacily to inember countdries”exports..

Successful regional economic blocs,

‘such as the original sbe-member EEC

: and the one-year-old Nafta, were found

to have a complementarity of 0,53. -
The index for 20 sub-Saharan

Eﬁmo tries, which the Bank did
notname, averaged 0,09. .

“This strongly suggests that the
structure of African couniries’ exports
and imports differs so widely that
regional trade integration efforts hold
litfle promise for accelerating industxi-
alisation and growth,” concludes the
bank in its 1995 Global Economic

.. Prospects and the Developing Countries.

- “According to the bank, sub-Saharan
coundries would do better iberalising
their trade régimes either unilaterally
or-within a multilateral framework,
such as the World Trade Organisation.

gration

Low trade complementarity is a
handicap sub-Saharan African cour-
tries have since recognised, especially
in practice. Only about 2,7 percent of
the region’s total trade is among mem-
bers. This handicap is.mathly a direct
resuli of West European colonial eco-
nomic policies which set up all over
the continent, mini-econormic king-
doins linked exclusively to the com-

This is a handicap regional leaders
have vowed to overcomé within the
framework of theé African Ecoriomic
Treaty. —IPS

————



' By Bruce CAMERON

POUTICAL EDITOR

South, African businessmen, many of whom have wit- °| &

nessed corruption in South Africa, are likely to come up *

against a scale of graft they could not have imagined a5" |

they start to trade in Africa.

Jeremy Pope, managing director of a Berlin-based
Transparency International, which advises countries and
companies around the world on overcoming corruption,
made the warning at a conference in Somerset West on
public service reform in Anglophone Africa.

He said South African companies were going to find it
difficult to deal with the

issue, particularly when they .

found they were not able to 'Tackhng

win contracts. corruption in
Decisions were even ,

more difficult when some the‘pubhc

coundries not only turned a :

blind eye to paying bribesin 3 service has fo

another country, but allowed i starf af the

the bribes to he tax .

deductible, he said. very top

In an interview, Pope said
the main focus of his organi-
sation, founded in May 1993, was to combat corruption in
international business transactions and forge an interna-
tional solidarity movement through national chapters,
which were being formed around the world to fight cor-
ruption at the domestic level,

The South African chapter is to be headed by former
anti-apartheid activist Reverend Beyers Naude.

Pope $aid the organisation did not seek to expose cor-
ruption but to monitor institutions designed to contain
corruption and work to improve their effectiveness.

Much “grand corruption” involved civil servants,
Pope said. He rejected arguments that corruption in
developing countries should be accepted as a way of life
or a way to enrich a country. Corruption eventually
undermined the existence of the state, with only those
receiving or paying the bribes receiving any benefit, he
said

Often projects for which bribes were paid were useless
to the country. Developing countries were strewn with
white elephants that had been constructed because of
bribes.

At the conference, Pope said that tackling corruption
in the public service had to start at the very top.

This would determine whether any anti-corruption
campaign succeeded or failed.

“Nothing is more likely to succeed than a demonstra-
tion from the leadership that they, too, are subject to the
law.”

An effort to wipe out corruption in the Philippines’
tax department under the Marcos government had
foundered because of “rampant corruption at the top”.

¥

GRAFT SQUAD Beyers Naude will head the South
African chapter of Berlin-based Transparency
International, set up to fight corruption in business
transactions

Against this Singapore, which was so riddled with
corruption at independence that its prospects of survival
as a nation were at risk, resolved its problems because it
had a government “whose ethics were established as
being transparent and above reproach”. ,

Pope said that once & couptry had reached a level of
systemic corruption it was exiremely-difficult to eradicate.

“A new government comes to power determined to

Businessmen warned about

endemic African corruption
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tackle corruption only to find itself impotent in reforming
the system over which it presides and upon which it must
rely to govern.”

. Apart from political lquership,. Pope,gaid it was
equally important to fogter Within the priv fe sector the
highét ethical practices'in ofder to assist in'building atti-
tudes firmly opposed to corruption.

He said a key factor in countering corruption was to
maximise accountability and transparency and minimise
areas in which corruption was most likely to flourish.

“The overall objective of the exercise must be to con-
vert corruption from being perceived as a low-risk, high-
profit activity, into one which is generally regarded as
high-risk, low-profit.”

Pope argued that corruption could not be eradicated
merely by tough laws and police action.

“Attitudes have to change; an informed awareness of
the extent of the damage being done has to be fostered;
and the public, no less than the public servants, must be
co-opted into the reforms.”

The overall aim had to be one of prevention in which
prosecution and punishment evenhially came to play
supporting, rather than froniline roles.

On the side of government there had to be a well co-
ordinated and well understood strategy that reduced the
opportunities for corruption, increased the likelihood of
its detection and reduced the ability of the receiver or the
giver of a bribe to be able to profit from corrupt acts,

There was no single line of attack to achieve this, Pope
said a number of measures should be taken, including;

(1 A clear commitment from political leaders;

(0 The adoption of comprehensive anti-corruption leg-
islation implemented by a strong and independent
agency of manifest integrity; .

[ Ensuring that salaries of civil servants and political
leaders adequately reflected the responsibility of their
posts and were as comparable as possible with corre-

i sponding posts in the private sector; and

O Ensuring legal procedures and remedies would pro-
vide an effective deterrence.

He said penalties should be such that the general pub-
lic would have a powerful incentive to protect itself by
reporting corrupt demands. .

They should include making contracts concluded as a
result of corruption both void and unenforcable as well as
compelling export guarantee organisations to closely
monitor international transactions they were underwrit-
ing and declare void all licences or permits obtained cor-
ruptly, Pope said.

He added that a free press was necessary to both
inform of measures taken and expose corruption as well
as educate the public about the evils of corruption. A free
media was also important for open debate and account-
ability.

He said his organisation was working at having bribes
across national borders being declared iliegal and remov-
ing any tax concessions for bribes. R
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‘Miracle need%d’@
for African states
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LONDON — Wars in Africa had faken L UNDA ENSOR f

On a new, sinister dimension as Afri-

Studies said in jig Strategic Survey for guerrilla attacks,
1994/95 released Yesterday.

Last year there was war or viplent

Chad, Kenya, Nigeria, Zaire and severa]

in which to zecure ang contro] the

ingless atrocity and
 "Throngh the bloodshed, chaos and mass

The disintegration of states no longer "“To do 50 would
able to buy support or provide security for  to more radical m

the land, fight when and where they choose government.”

required a
armed and organised rebeliion In 28 of would be difficglt,
Africa’s mainland states, Today rebeltion “A year after Nelson Mandela’s inaugn-
cou!dbreakoutatanytimeinSenegal, rationaspresldem,s.lhadachieveda

can states imploded on ali fronts, the  and usyay wear down the government
International Institute for Strategie oo by destroping. lngosborcrt in

A “major miracle” would be requiredto  are the main vietims”
stop the explosions and return African Regarding SA, the survey said that
countries to normality, the survey said. ll:aﬁ;glng the country to thbe point it was at
ut

from its past as it

escape

other countries, struggles to come to terms with its future
Allthewarsinl%werewithinstata, itwillneedmoreﬂmnthe

although most spread across nationsl bor- man to ensure the miracle endires,”

ders. Political negotiations were rarely The survey’s authors detected a sense of

Successful in bringing them to an end be- slngghhneulngwemmentandaninabﬂ-

cause there was no constitutiona] context ity tolgive effect to its decisions or to

ts of power. The

guarantee agree-
roent. The wars had [ittle ideological ele. major beneficlaries of the new SA were not
ment and rapidly degenerated into mean-  the homeless or the unetnployed, but the
terror. rapidly growing ranks of the black bour-

movementsofpeoplesitisnotyetclear Themrveysaldwemaindﬂmmahc-
what will take the Place of the states, Bui ingtheANCwasitsmwllHngneastoh‘am-
as ... vuinerable people take refuge formitselffmmabroadprotestmdﬂhetu
among their kin there i3 a reassertion of ation movement into a political party with
older, deeper loyalties and hierarchies”  all the responsibilities of

involvealossofmppm-t
ovements and the desire

theirciﬁzenswasaccompaniedbyarisein tomamtainunityatallmrmltedinan
the power of warlords and local barons, the  insistence on the widest possible cotsensns
survey noted, before the most elementary decisions were

'“I'hlsisdifﬁculttodefeat; they live off taken.'.l‘hisintumslomdtheproemof
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SA ‘THE MAJOR MIRACLE’

Wars changmg

LONDON: Destructive wars
are changing the political
shape of Africa. LINDA
ENSOR reports.

ARS in Africa had taken
on a new, sinister dimen-
sion as African states, cre-

ated more than 100 years ago by
colonial powers, imploded on all
fronts, the International Institute
for Strategic Studies said in its
Strategic Survey for 1994-95.

A “major miracle” would be
required to stop the destruction
and return African countries to
‘normality, the survey, released yes-
terday, said.

There was a war or violent
armed and organised rebellion in
26 of Africa’s mainland states last
year while conditions exist in
Chad, Kenya, Senegal, Nigeria,
Zaire and other couniries for rebel-
lions to break out.

All the wars last year were with-
in states, though most spread
across national borders. Political
negotiations were rarely successful
in bringing them to an end
because there was no censtitution-
al context in which to secure and

Lesotho king
visits Britain

MASERU: King Moshoeshoe II,
making his first overseas trip since
his return to the throne, left for
Britain yesterday to attend the
50th anniversary celebrations of
the Allied victory in Burope in
World War IL.

face of

crslslas (@

GOING HOME: The Kibeho refugee camp where the fast occupants this
week are being forced to pack up and go home to aveld starvation. The

ethnic war in Rwanda has destroyed the country,

guarantee igreement. The wars
had iittle ideological element and
rapidly degenerated into meaning-
less atrocity and tegror.

In many places the implosion
had been accompanied by the
destruction of the economic infra-
structure and the rapid disintegra-
tion of social systems.

“Through the bloodshed, chaos
and mass movements of people, it

LUSAKA: Angolan President Jose
Eduardo dos Santos and his rivai
Unita chief Dr Jonas Savimbi both
failed to show up in the Zambian
capital yesterday, before today’s
talks about peace in their home-
land, officials said.

But UN officials and diplomats
remained confident the two lead-
ers would go ahead with their
planned meeting to end nearly 20

PICTURE: AP

is not yet clear what will take the
piace of the states. But as fright-
ened, vuinerable people take
refuge among their kith and kin,
there is a reassertion of older, deep-
er loyalties and hierarchies.”

The disintegration of states no
longer able to buy support or pro-
vide security for their citizens had
been accompanied by a rise in the
power of warlords. This power was

[ca

regionally or ethnically based and
the warlords were fighting, not
necessarily for independence, but
against the state or the ethnic
group which controlled it.

Regarding South Africa, the sur-
vey said that bringing the country
to the point it had now reached
had required a miracle ...

“As it struggles to come to
terms with its future it will need
mote than the efforts of one man
to ensure the miracle endures.”

The survey’s authors detected a
sense of sluggishness in govern-
ment and an inability to give effect
to its decisions.

The major beneficiaries were
not the homeless or the unem-
ployed, but the rapidly growing
ranks of the black bourgeoisie.

The survey identified the major
dilemma facing the ANC as being
its unwillingness to transform
itself from a liberation movement
into a potitical party with all the
responsibilities of government.

“To do 50 would involve a loss
of support. The desire to maintain
unity resulted in an insistence on
the widest Pilissible consensus
before the most elementary deci-
sions were taken, slowing the
processes of government.”

Angolan meeting uncert

years of civil war in Angola.

A Western diplomat said the
arrival in Lusaka yesterday of the
UN's chief military observer for
Angola was a hopeful sign,

Mr Dos Santos and Dr Savimbi
were due to meet six months aftet
the govemment and Unita rebels
signed a peace accord in Lusaka.

Zambian officials laid out a red
carpet and chairs for Mt Dos $an-

CTSIS95
tos at Lusaka in time for his
3pm plane to land. Disconsolately,
they rolled the carpet up again a
couple of hours latet.
Government sources said Mr
Dos Santos would only arrive in
Zambia after Dr Savimbi, to avoid
being wrong-footed twice.
At a previous meetine Dr Sav-
imbi failed to show = . - g secu-
tity reasons. — Sapn-feut..
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MININGEDITOR .

4 Work ig speedmgtahead
. o brh1g the Sadiola. Gold

Minéuin Mali, Afrlc‘a. )

‘eant among its ‘more .
»proﬁta.ble mines," t0 «pro- -
ductmnmrecord time, -

A'Cornerstone Was re-
cently laid at the mine by

| Alpha’Qumar’ Konare,

Maha.n Président, Tt ¢ came
less than two-and-half
. yéars after Anglo Ameri-
can, which owns 38% of
the mine and also man-
.ages.it,. started negotia-
tions for a stake 'in’, the

 Venture, the ¢ompany. aa-
nounced at the weekend.

H. the .mine: reaches
hpro”(“luction ‘towards the

) :aend!;omnext,year as
1 planneﬂ“*th“e*ﬂAnglo. .
A AmErican;; 1, Brouplwill be
% f:gble\“to cla.im A record for

KLk 'AJ F t

)

- newest major gold mm- N

on stream in Afriea.

It is an open-pit mine
- with reserves of 122 tons
of gold, avera.gmg 2,5
grams a ton,’

Production is expected

“'to peak"at ‘Brdhnd

"

“‘...

.« 350'600 ounces & year.
« The first-phiase develop-
ment of the main oxide
deposn is expected to
give .the mine a 13-year

life,
Sadiola will have the'

same produetion poten-
tial as the Kinross mine,

in the Evander area,.

which makes S&diola a
world-class deposit,”

Operating costs should -

be significantly below
‘R25 000 a kilogram or
about $200/0z. (The. gold
price is currently around_
R45 000/kg or $390/0z.)
The mine is expected
to cost $250-million to
hrmg to productlon

5%} l, -
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IMF defends austerity
programmes in Africa

O @& cr(re)n|s)is

By CHARLOTTE MATHEWS
INVESTMENT EDITOR

Windhoek — A senior official of the
International Monetary Fund (IMF)
yesterday defended the IMF's
record in assisting African coun-
fries to turn  around their
economies,

The IMFs senior information
adviser, Ahmed Abushadi, was
responding to criticism by some
African journalists of the hardships
sometimes caused by IMF-support-
ed austerity programmes.

Abushadi cited Tanzania,
Uganda and Ghana among sub-
Saharan countries that had turned
their economies around, but added
that it would be immodest to
attribute these successes to the IME.
Speaking at a two-day IMF semi-
nat, Abushadi said that when coun-
tries addpted and stuck to struct-
ural adjustment programmes in
line with IMF guidelines, the IMF
committed itself to standing
behind those countries with addi-

tional assistance during the course
of the policy adjustments. This was
especially useful, he said, where
natural disasters occurred that
were beyond a country’s control,
The IMF assistance was intend-
ed to be temporary, Abushadi said.
It was ideally precautionary financ-
ing, before a crisis materiafised.
The IMF had recognised that in
some countries the need for assis-
tance had become more than tem-
porary. Corrective meastires could
take place over three years, repay-
ment was over a longer term, and
the interest rate was subsidised.
Asked to what extent IMF pro-
grammes had actually succeeded
in sub-Saharan Africa, the IMF's
South African division 1 head,
Jurgen Reitmaier, said: “We have
evidence that the application of
such economic policies has the
desired results, but these policies
are not always assoctated with the
IMF programmes,”
Reitmaier acknowledged that
some economic policies had been

imposed on developing countries
by industrialised nations without
regard to the need for social adjust-
ment.

He agreed that the burden of
adjustment usually fefl on the poor-
er parts of society. The IMF there-
fore attached great importance to
health and education spending.

Abushadi said economic stabili-
ty was vital for growth: “We are
frying to create the best possible
conditions for job creation and per-
manently addressing poverty,
rather than hand-outs and food
subsidies”,

The IMF has about $45 billion in
outstanding loans from member
couniries,

Annual loans averaged R7bil-
lion but 1994 was expected to be
“spectacularly higher”, Abushadi
said, because of demands made by
Mexico and Russia,

The IMF's liquidity was com-
fortable but was expected to come
under pressure by the end of
1997,
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There are not enough bankers and too many wellheele

AAs Jumes Wolfensohn ponders his new job
as president of the World Bank, sub-
Saharan Africa will weigh heavily on him.
For all the World Bank’s publicly expressed
optimism about the success of its structural
adjustment programmes in the region, its
own numbers tell a different tale,

For the past 30 years Africa has under-
performed, with its growth rate falling
behind the average for emerging economies
as a whole and the gap with the successful
Asian tigers widening. With population
growing at 3%, real per capita incomes
have been dropping for a generation so that
living standards in most African countries
are no higher today than at the end of
empire in the Sixties.

Particulariy disturbing is the failure of
structural adjustment, adopted increasingly
over the past decade in sub-Saharan Africa,
to turn the region around. Indeed, the
bank’s latest figures reieased last month
show that, in the decade to 1994, per capita
incomes fell remorselessly — 1,1% a year.

Characteristically though, the bank is
again heralding a new dawn in the region,
just as it did — prematurely — with its so-

called Long-Term Perspective Study in*

1989. It predicted then that the region
would grow at 4% to 5% annually as reform
policies took root. Today, it admits that
hasn't happened — not yet, anyway.

But wait a minute! The new dawn is here.
Over the next decade, GDP growth will
accelerate to 3,8% a year — double that of
the past 10 years — and at least some of the
ground lost over the past generation will be
recouped. Where the bank is on weaker
ground is in explaining why this much-
delayed turnround should suddenly ma-
terialise.

This “culture of optimism” is just part of
the bank’s explanation for the relatively
disappointing performance of structural re-
form. The second limb of the argument is
that generalisations and continent-wide av-
erages mask a huge diversity of per-
formance. Thus, the new Continent in
Transition report currently being debated by
carefully selected groups behind closed
doors around Africa -— the bank’s idea of
transparency —— calculates that aimost haif

f'sub-Saharan Africa (21 countries)
hieved positive per capita income growth
during the 1988-1993 period.

Unfortunately, that list of 21 includes a
clutch of small atypical countries like
Botswana, Seychelles, Mauritius, Cape
Verde, Lesotho and Gambia. It also in-
cludes a handful of states which are not
growing, in any real sense of the word, but
regaining some of the ground lost in the last
20 years. Ghana — the Bank’s prize pupil

Wolfensohn . . . entering a
culture of distortion?

— Uganda and Tanzania are examples.

Most disturbing of all, perhaps, is the fact
that those countries that did reverse years of
decline relied heavily — some would say
almost totally — on foreign aid inflows.
Net aid disbursements to Tanzania, for
instance, currently average more than 80%
of GDP, while in Mozambique the figure is
a horrendous 111%, in Uganda 48% and
Burkina Faso — another success — 30%.

In the four years to 1993, net dis-
bursements of aid to the region averaged
almost US$20bn annualiy (at constant 1992
prices and exchange rates) — approx-
imately 36% of the global total. Indeed, no
less than 46% of the aid disbursed by the
World Bank’s soft-loan window (the In-
ternational Development Association) and
45% of that of UN agencies comes to sub-
Saharan Africa. Yet living standards con-
tinue to fall.

Just where a culture of optimism be-
comes one of distortion is impossible to
say. It is not difficult to drive a horse and
cart through many of the bank’s more
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upbeat claims — the citing of Nigeria as a
successful reformer, the publication of a
report Africa can Compete! alongside its
own numbers showing the region losing
market share globally; the choice of the
National Railways of Zimbabwe as a model
for commercialisation; and the citing of
marginal changes of two or three per-
centage points in national savings ratios
computed on who-knows-what grounds for
the region as a whole.

Indeed, the bank repeatedly exploits the
poverty of national databases to impose its
own numbers to substantiate its claims.
While it is obvious that economic data for
almost all Aftican economies is unreliable,
it’s hard to see why the bank’s numbers —
or those of the IMF for that matter —
should be any better. Even the best and
brightest econometrician using unreliable
crude data is as subject to the garbage-in-
garbage-out syndrome as anyone else. Yet
arrogant World Bank economists in African
capitals repeatedly insist that their numbers
are better than those of the naticnal sta-
tistical service.

Nor does the optimism culture stop at
numbers. The Continent in Transition re-
port makes much of the benefits of political
transition in the region. But, clearly, it is far
too early to suggest that multipartyism in
Malawi will achigve better results than ex-
president Banda’s dictatorship. SA's suc-
cessful transition is one side of the coin —
but what of the refreat from democracy in
Nigeria and Gambja, de facto one-partyism
in Zimbabwe, war and civil unrest in
Sudan, Somalia, Rwanda, Burundi, Sierra
Leone and Liberia and continuing chaos in
Zaire? The glass is as half-empty as it is
half-fuil.

Also questionable is the bank’s claim that
it is achieving greater transparency and
consensual decision-making. This may be
so in some instances, but on the whole
crucial economic issues are still debated
behind closed doors by a clique of gov-
ernment and central bank officials on one
side and a donor group, including the World
Bank and the IMF, on the other.

The people of the
country whose fate is
being determined are
the last to be told.
while private sector
consultation is at best
desultory. Sadly, for all
its commitment to sup-
porting interfacing
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THE men from the In-
ternational Monetary
Fund were clearly
exasperated.

“Your country is part of
the IMF. Your government
and not the IMF sets eco-
nomic policy,” Ahmed
Abushadi, the Fund's sen-
ior information officer,
told the group of southern
African journalists.

They had been brought
together by the IMF and its
sister organisation, the
World Bank, earlier this
month in Windhoek to ex-
plain the workings and the
role of the two Bretton
Woods organisations.

A lot of explanations
were necessary. A journal-
ist from Zambia made it
clear that the Zambian
people held the IMF and its
economic strectural ad-
justment programme
(Esap) responsible for the
recent sharp rise in mielie
prices. “In my -country
Esap equals pain,” the
journalist said.

At times many of the
gathered scribes were be-
ginning to sound like their
politicians making the IMF
the political scapegoat for
the disasters of domestic
policy.

Clearly the failure of
Africa to get anywhere
close to economic normal-
ity has mostly to do with
the inefficiencies of one
African government after
another.

Yet there can be little
doubt that the IMF and the
Bank have nothing to show
either for their decades of
assistance and guidance of
these countries.

Is structural adjustment
working? Critics argue the
programme makes mat-
ters worse; the IMF main-
tains that the difference
between success and fail-
ure depends on “conscien-
tious implementation” of

structural adjustment.

Toback its argument the
Fund has recently released
a 4l-country study,
“Growth, savings and in-
vestment in sub-Saharan
Africa, 1986-1993”, listing
slow and strong African
adjusters.

“The countries that ef-
fectively implemented
broadly appropriate ma-
cro-economic policies and
structural reforms during
this period, for the most
part under programmes
supported by the IMF,
have performed much
better than the non-adjust-
ing countries,” says the
study.

For the strong adjusters
this kas meant rising real
per capita income of about
1% a year since the mid-
1980s, some poverty allevi-
ation and no further dam-
age to the environment.
Slow adjusters exper-
ienced economic decline
per capita of 1,3% per an-
tum and further poverty.

The former comprises a
group of 14 countries that
implemented IMF' policies
for at least three years be-
tween 1986 and 1993, al-
though they did not neces-
sarily sustain a
satisfactory performance
throughout the period It
also includes five countries
in southern Africa who
have not required much
IMF assistance (see chart).

The IMF recipe for eco-
nomic suceess is one of ad-

PLlL
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Do economic structural adjustment programmes benefit their reluc-
tant Third World recipienis? Critics say they make matters worse,
but the IMF disagrees. SYEN LUNSCHE reports.

IMF _._m>co%3mww ... home of the dreaded Esap

herence to economic ortho-
doxy. It includes pursuance
of currency devaluation,
trade liberalisation and fis-
cal and mbnetary re-
straint.

Reduced intervention in

agricultural markets and

better returns for farmers
result in accelerated pro-
duction and increased ex-
portis, argues the IMF.

It admits that efforts at
privatisation have been
less successful, but interest
rate reform and the sale of
deficit producing govern-
ment firms have produced
some dividends.

The broadening of the
tax bases and tax reforms
implemented by strong ad-
justers faeilitated higher
revenues and narrowed fis-
cal imbalances.

In a significant shift of
previous analyses the Fund
ackowledges the impor-
tance of infrastructure de-
velopment, human capital
and political stability in
the process of growth.

“Political factors have
severely worsened and, in
some cases, devastated the
economic environment,”
says the study, citing cases
such as Ethiopia, Liberia,
Mozambique and Nigeria.

“A challenge now facing
many countries is to com-
bine the achievement of
sustained gains in income
with stepped-up efforts in
political liberalisation,”
the report adds.

For countries that con-
tinue on the path of struc-
tural adjustment, the re-
port predicts better times
ahead. )

“The number of sub-Sa-
haran countries imple-
menting broadly appropri-
ate policies has risen
markedly since the late
1980s, reaching about two

thirds of the total by 1994, -

which augurs well for Afri-
ca’s performance in the

* period ahead.

“Against the background
of a significant improve-
ment in the external envi-
ronment, the short-term
outlook for sub-Saharan
Afriea is better than it has
been in decades: Real eco-
nomic growth of 5% for
1995/6, allowing real per
capita gains of about 2%.”

On longer-term pros-
pects — from 1994 to 2000
— the Fund is similarly op-
timistic, with a forecast of
3,8% yearly growth for the
region compared with 1.9%
in the preceding 10 years.
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This picture is far too
rosy, argue critics eiting
the possible slowdown in
commodity prices and the
drought, which could easily
slow or even reverse the
positive growth prospects.

They also eriticise the
IMF's and World Bank’s
definition of what consti-
tutes an econornic success.
° Taking the example of
Ghana — the IMF show-
case — Dr LI Tsumba,
Governor of the Reserve
Bank of Zimbabwe, recent-
1y told a local seminar that
the country had achieved a
broad budget balance,
strong export growth and a
reasonable gxternal posi-
tion. . :ﬂ.w,

“But. Ghdna’s real
growth ' remdins con-
strained at about 5% .a
year and real per capita

“income at 2%, -which has

not prevented a marked
improvement in the aver-
age income of $390 a year,

one of the poorest in the™s
world,” Dr Tsumba said. -,

The main problem of"®

Esap’s are that they are
not explained or sold to the
publie: “African reform
programmes have not been
backed by a sirong com-
mitment from the govern-
ment, neither was there
transparency in the pro-
gramme’s formulation,
which implies a lack of le-
gitimacy,” Dr Tsumba
said.

“These observations re-
inforce the case that most

Esap's are imposed from
outside,” he says, arguing
strongly for public “owner-
ship” of the programme.

The UK-based Oxfam
charity is more outspoken
and specific in its criti-
cism, citing the large debt
burden of sub-Saharan
Africa as the main impedi-
ment to an economic re-
covery.

“About half of the $13-
billion which sub-Saharan
Afriea now pays for servic-
ing its debt each year goes
to multilateral creditors,
such as the World Bank
and the IMF, at an enorm-
ous social cost to the coun-
try,” says Kevin Watkins,
Oxfam's senior policy ad-
viser, in a recent Financial
Times article.

“For example, a large
part of the concessional
finance provided by the
World Bank’s International
Development Association
simply crosses the 19th
Street in Washington to the
IMF, where it is repaying
debt owed by the govern-
ments that receive it.”

He calls on the IMF to
alleviate the debt of se-
verely indebted African
countries by markedly im-
proving the loan terms.

The Bretton Woods
twins have recently be-
come more open to the
criticism and have given
up the excessive faith in

,the unfettered workings of

the market. ¢
They now concede that
structural adjustment
must be more flexible in
design and more carefully

phased ini It should also be’

supported by debt relief
and aid support.

Whether the new-look
Esaps help Africa to
emerge from the doldrums
of economic despair and
alleviate some of the ac-
companying pain remains
to be seen. History does not
bode well for their success.

Strong adjusters
~ Slow adjusters
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e neher in 1995 as
eeonomles grow faster than. populations 10 boost
:per; eaplta income for the first time since the be-
:‘gmnmg of the decade, the Afrlcan Development
Bank sa:d

1 But it called for a rev:ew of Internatmnal
‘Monetary Fund structural adjustment pro-
'grammes followed by most .of its”African mem-
-‘bers, saying such programmes should allow more
government mterventlon. TR e

" “What is needed is_ efficiént government that is
oommrtted to growth and. development.” its Afr:-
can Developrnent Report: said. - .
iThe report forecast 1995 growth’ across jts 52
=member gtates at 3,6 percent, up :from an esti-

/mated:1,9 percent in-1994 and 0,7 .percent in, 1993
and outstripping populatron growth of about
three percent. S L. i
The main source of Afncas economic growth
in 1994 was an increase in domestic demand,
.cansed by a s:gmflcant'ini:rease in private. ‘eon-
’sumptlon ‘and’ smaller in¢reases -in government
i consnmptlon and gross domestic investment, said
‘ |tl1e report published ahead of the Bank’s annual
Emeetmg in, the Nigerian capital. . ' -

lThe report said in the longer termy Africa’s out-
<put growth rate was forecast to rise annually by
‘four percent, with: severdl countries expected to
outperform the. -average.

“But it warned this ‘was dependent ‘ona number
‘:of factors’ mcludmg continuing ;global growtll
: brmgmg an increagse in demand for developmg-
‘ country exports; and greater international activi-
ty arlsmg frorn the GATT world ‘rade déal. —

Reuter: b ltiegn e TN ~u1s e
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Heads may roll at

The African Development
Bank is facing its greatest
challenge for survival as its
governors meet in the
Nigerian capital, Abuja,
reports Melvis Dzisah

HE struggle for the African

Development Bank's (ADE)

L future is reflected in the

ST storm that has erupted

H over its managemment, amid

&% . accusations of corruption and

. &L counter-accusations of score set-

:» - ting.

-~ At the centre of the controversy is

. % a memorandum from out-going

 bank president, Babakar Ndiaye,

5 exposing the rot in the 32-year-old
- ) pan-African financial institution.

The 24-page confidential memoire

directors of fiddling expense accounts
- :and deliberately frustrating house

wefe unqualified as administrators
arid called for their dismissal.
At least nine of the 18 executive
* ¥ direcfors have reportedly tendered

. “decses many of the banks executive - i
-.demanded in particular.by the’

” cleaning reforms. Ndiaye said they’

-oo.n-o-o..-o-.--.-.o.n-.-.-..--l.n

their resignations, as have several
senior officials in the audit depart-
ment, accused in the report of coliu-
sion.

“I can tell you, almost everyone,
from cleaners to vice-presidents are
waiting anxiously for the outcome of
Abuja,” one bank source said. The
source added that: "Heads are
expected to role after Abuja, and
those who are sure they will be
implicated are not waiting to be dis-
missed, they are resigning.”

Ndiaye's memorandum to the
bank’s governors accused executive
directors of abusing their privileges.
He exposed scams, including dubi-
ous missions abroad, some for up to
six months in the year, on full

expenses.

e stressed the weakness of his
position in trying to institute
. B the much-touted reforms,

‘bank’s non-African shareholders.
Article 36 of-the bank's charter givesg,
the 18-strong board of directors the
power to suspend the presiderit
without the prior consent.of the
board of governors. -

His report, however, called for an
outside audit of each elected officer
to enable the governors, made up of
ministers of finance or leading
finance officials from member coun-
tries, to ensure accountability.

However, the executive directors
have hit back. They fired off their
own memorandum to the chairman
of the board of governors, in which
they expressed “shock, dismay and
sadness over the president’s mem-
oire”,

They described it as defamatory,
but said they would not undermine
the image of the ADB by responding
to each of “the fallacious and mis-
leading statements.

“Contrary o the accusations con-
tained in.the memoire, the board of
directors has consistently striven to
bring transparency to the manage-
ment of the bank,” a copy of the
report, leaked to IPS, says.” -

It claims: “The president’s action is

no more than a personal manceuvre,

-l-o.-nn-loononnnunconl-o-0.---0..-.-..--..-o-o.-n
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directors and vice-president, as well
as a general audit of the bank”.

he ADB was established in
1963 by the Organisation of
African Unity (OAU) with start-
up capital of only $250-million. It

has grown into a $33-billion, multi- ~

national development bank, with 52
African and 24 other shareholders.
However, mismanagement in
recent years has furned the bank's
fortunes. Although it now has a
triple-A credit rating, unless reforms
championed by the non-African
members are implemented, it could

lose funding from its Western share- ©

holders. -

" Its soft:lean arm, the African

Development Fund (ADF), has not
been replenished for nearly two
years as donors hold back their con-
‘{ributions in protest over its direc-
~tion and control. <
. The bank’s image took a beatingin

reflecting a lack of sense of responsi< «‘began to surface in anonymously

bility.” The executive directors “sug= “~¢irculated tracts which referred to .

gest the governor commissions an
independent external audit of the
budgets of the president, executive

al

“housing and telephone frauds and
" political and ethnic favouritism i’

appointments. —IPS

I

S —

~.1993 when allegations of corruption
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\ﬁ'he ANG is plannlng to lead the world wuth proposed new.rules on MPs extra-parliamentary earnlngs, teports Eddie Koch

MPs’ gray ,tram*’at the

Al t\';-.‘

N a bold move to clamp down on

venality in public office, the African

National Congress has decided its

MPs must open thelir family assets

and exira-parHiamentary camings
to full public scrutiny,

The dramatic deciston — possiblya
first for any political party tn the
world — coincides with efforts by the
ANC 1o extend its own internal code
of conduret to all parliamentarians

The ANC’'s national executtve coin-
miltee deeided at its last meeting to
beefup its ethteal code by insisting all
ot the party’s elected representatives
declare thelr private interests to the
volers who put them in office

The orgamisation has made this
undertaking at the risk of revealing
embarrissing details to the publie
while campaigning for local govern-
ment elee ions — even thoush other
parties remain shielded fiom this
kine of scrutiny under the present.
system.

Water Affairs and Foresty Minister
Kader Asmal, who chairs a sisboom-
mittee on ethics in the House of
Assembly, told the Mail & Guardian
the decision “seis an important prece-
dent and a principle for other parties
to follow™.

He said the ANC's initiative would
give a boost to plans by his parlia-
mentary rommittee to set in place a
code of conduct that will prevent cor-
ruption and money-grabbing by
elerted representatives of all political
parties.

*Our committee is busy workdngon
a natlonal code that we hope will
apply to all members of the senate,
assembly and provincial leglslatures,
We hope to finish our work by July so
that the house 1s able to debale our
recemmendations when i1 comes
back from recess in 1R

The ANC is the only party in the
country to have adopted an internal
set of ethical niles in the absence of
national regulations or legislation to
govern the extra-partiamentary busl-
ness activities of MPa.

Its code of conduct includes tough
clauses that bar the party's elected
officials from using government office
or parliamentary posts to distribute
patronage or obtain personal fortune
— and sets up a Mgh-powered dlscl-
plinary committee to lmplement it.

Ministers, premiers and provinclal
executive councillors are prohibited
from playing any active role in profil-
making institutions and have to sur-
render all directorships they held
before taldng office.

The regulations require ANC mem-
bers to declare their assets and al
ofher posta from which there ls Inan-
clal bencfit In other companles,
boards or organisations.

“In pariicular, they shall disclose all
consultancies, shareholdings and
directerships or any form of payment
received by them or thelr famtly from

The international experience -

LEAZE, secrecy and corruption
are targets of the toughest
aciion taken tn Britain this cen-
tuty to enforce ethical behaviour by
MPs in the House of Comumons,
Prime Minister John Major's cabi-
net last week accepted the broad
thrust of the controversial Nolan
Committee's report, which Iald down
“seven princtples of public Iife” to
gunard against “stackness In the
observation and enforcement of high
standards”.
The Nolan ethics committee urges
-British MPs not to undertake parlia-
mentary services for lohbyists and to

¥
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an external source,” it says.

it stipulates that MPs should treat
their parliamentary posts as full-ume
and bans them from perma-
nent employment in other jobs. Lob-
bying for organisations and eompa-
nles is strictly prohibited,

The ANC's code is in It with, ifnot
more advanced than, tve reg-
u]at!ons for MPs in other western
derocracies? But it was flawed
because these disclosires remained
confidential and secret -~ untll the
recent NEC decision.

LR T T N TR
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lic disclosure {n a parllamentary reg-
{ster that will be open to journalists
and we want an effective enforcement
machinery,” said Asmal.

“Lobbying should be banmed. And
it t5 important to include assels of
family members and spouses in the
declaration so that these can't be hid-
den from the publie.”

' Siressing these were his personal
views, Asmal safd special regulations
should be implemented for members
of parliamentary standing commit-
tees as they could be in a position to
influence policies that affect their

should also be devised for people n

e ANCs executive has set up a~ vested interests. A code of ethics
ormmitted, which includesi-

Asmal and secretary general

Cyrll Ramaphosa, to urgently dewvisk -

a gystem for implementing its new
“transparency” resolution.

“This is exceptional. As far as we
know, the ANC fe the first political
party anywhere in the world to make
this kind of ruling,” said Asmal.

The natlonal regulations being

drafied by the House of Assembly's

ethics subcommittee will be based
initially on the ANC's code but will be
refined and adapted to take mto
account suggestions from other par-

the chairs of parastatals.

He said his ethics subcommitice’s
report 6 the assembly will be influ-
enced by developments in other
democracies, where thete Is a trend
towards tightening the controls on
pecunlary benefits that MPs can
ohtain from being in office.

It ¢an, however, be expected to
much further than most other West-
ern systems that were set in place
before disclosure became a major
parliamentary issue.

“Since 1979 there have been a

tles, Parllament will have to decide f number of progresstve developments

the nattonal ethics wilt be legislated or
accepted as a set of in-house rules.
“We Int the ANC want full and pub-

declare all earnings from outside con-
sultancles. It recommends that a Par-
liamentary Commissloner for Stan-
dards be set up to police a new code,

Nolan suggests former cabinet
members be vetted by an tndepen-
dent committee before they can take
pald employment for at least two
years after they leave office, ao that
they are prevented from trading in
strategic Information oblained while
in public office,

It also propases a complex investi-
gation mechanism In which MPs’
behaviour is subject to independent
scruttny, while final judgntents on

and we have gained a lot of experience
from countries like France, Spain,
Ireland and Sweden. But at this stage

gulit and penalties be left up to the
House of Commons.

The commlttee's recommentdations
include tighter enforcermnent of the
Commons Register of Members' Inter-
ests, so that precise categories are
declamd malnly in bands of R5 000.

i

[ rrﬂsbehavlour in partic-
ular, matters to us all because it
atrikes at the very heart of that confi-

dence which people must have in
ministers and the motives behind
their decislons,” says the report.

‘Ta force the pace of implementing
its proposals, the cornmittee sugdests

R E

there are still many countries that
don't have the kinds of testrictions
and discloure we are pl

Asmal told the Mail & Guardian
that Internattonal publicity sur-
rounding the Nolan Commitee, sel
up in the British House of Commons
to devise ways of curbing corruption
and sleaze on the part of some of its
MPs, would provide a major boest to
the wotk of his committes.

He sald it was fmportant to keep
the code of conduct and the enforce-
ment machinery simple and effective.
“Lock at the United States, which has
complex regulations and an expen-

fsive bureaucracy to administer it, but
i fots of corruption. We want to avold
that.”

ichard Calland, director of the
Parllamentary Information and
Monitering Service (Pims) in
Cape Town, said the ANC's move
“was in keeping with trends apound

go the world, including England and

Russia, where MPs are banned from
any outside business interestn,”

But Calland warned that it was
vital for 2 natienal code to be legis-
lated — rather than enacted as & set
of voluntary or in-house rules —asa
matter of urgency If “transparency”
was tobecome more than Just a buzz-
word.

[A

three categores of action. Some pro-
posals must be immediately applied,
others this year and the rest before
the end of 1996.

Four members of the cummitlee
have also urged parliarnent to extend
its Inquiry Into ways of ensuring that
party political funds are disclosed and
miontiored — although this has so far
been resisted by Major,

‘The Tory cabinet s expected to set
up an all-party select committee this
week toitnplement the proposals, but
the ink had hardly dried on Nolan's

|unct|on
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The ANC

enforces its
own code

African Nationel Congress
this week released detalls about
how members can bring charges

against individuals in the movement
accused of breaching the party's
code of conduct befors its disciplt-
nary committee.

According to a draft disciplinary
procedure drawn up by the organisa-
tion's national executive committee,
charges can be “initiated for viola-
tions of the basle principles end
norms of the ANC as laid down in the
constitution of the ANC and the code
of conduet for public representa-
tives”,

It stipulates that “any organ
and/or branch of the ANC" can injti-
ate a charge at branch, provinclal or
national level. The disclplinery pro-
ceedings should take place at the
regional level where the alfeged vio-
latlon took place.

The charge must be prepared by a
presenter on behalf of the organ or
officials, This person will be
appointed elther by a branch secre-
tary, a provinclal secretary or e the
secretary general of the organisation.

The charge hea to be presented in
writing and has to state clearly which
section of the constitution or code of
conduet has allegedly been viclated.
The affected party must be given a
written copy of the charge at lenst
five days before the hearing

Tho procedure Is designed to
ensure “dlscipline ts applied in accor-
dance with a just and falr procedure
which is clear and simple”. Members
of the organlsation must be pre.
surned innocent until proven gullty
and must have the chance to defend
themselves,

it includes clauses designed to

M To PAGE 10

M To PAGE 10
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DaresSalaam——IfAﬁ'ica,is
to ward off the threat of fail-
ure, the continent will have o
Pursue unity ‘“‘with evep
greater vigour than before”,
President Nelson Mandela sajd
yesterday.

‘Addressing about 30 000
cheering Tanzaniang at a pub-
lic rally at the Tanzanian Na-
tional Stadium op the second
day of his three-day state visit,
Mandela said hoth Tanzania
and South Africa should con-
tribute to the rebirth of Africa,

He said Africa must unite to
combat the tendeney in the in-
dustrialised world to exploit
the continent and then write it
off as margina),

face serious challenges, Over-
coming them will depend on
our own efforts as Africans,

€ cornerstones of our recon-
struction must be unity, peace,
demoeracy and human rights,
and the rational use of our lim.
ited resources,

*These challenges will tay
our resolve as fiercely as our
earlier struggle for our libera-

by

He said South Afrieq would,
as far as possible, assist in ef-
forts aimed at making the Afrj.
can continent a better Place
for all,

The rally audience inéluded
Tanzanian President Alf Hag-
san Mwinyi, Prime Minister
Cleopa Msuya, the South Afrj-
can High Commissioner to
Tanzania Thandi Lujabe-Ran-

.koe and members of the diplo-

matic community,

Mandela also used the ocea-
sion to say a big thank you to
Tanzania, in particulay to for-
mer president Mwalimy Juliug
Nyerere, for Supporting the
South African liberation move-
ment during the apartheiq era,

. Elections
.“This will not be easy. We - Electio

The rally was Mandela's last
public engagement in the Tan-
zanian capital, Today he fiies
to the islands of Zanzibar
where will hold unofficial talks
with President Saijm Amour.

Earlier yesterday Mandela
et leaders of 13 Tanzanian
politica] parties contesting the
country's presidentia] elections
to be held in October,

—

TIng he recejved 5
bronze plaque ag g gift from
Tanzanian-hased ambassadors
from formep Frontline states,
He also received a courtesy
visif from Nyerere,

In an address i members of
the Tanzanian Chamber of
Commerce, Industry and Agrj
culture, Mandela saig the re-
gion needed mutually benefi-
cial-trade and business rela.
tions, investmenis and joint
ventures which shouid also ad-
vaiice the sharing of technolog-
ical expertige,

He said South Africa, seeirs
to contribuie to the reconstme-
tion of the region on the bagis
of equality.

Last night Mandeig officially
opened the residence of Ly.
jabe-Rankoe, where he met
South Africans based in Tan-
Zania,

Mandela announced that
South Afries is to host the an-
nual Southerpn Afriean De-

,Velopment Community Congyl-

tative Conference in January,
He said the conference,
whose theme will he “Invest-
ment opportunities in Southern
Afriea”, ‘would coincide with a
Southern African Trade Fajr,




By Davip Gaurr

REUTERS

Acaa — Ghana's Ashanti Gold-
fields company is banking on its
Aftican roots to keep it ai the fore-
front of what shows every sign of
turning into an end of the century
gold rush across the continent.

Nick Laffoley, general manager
of its subsidiary Ashanti Explo-
ration, says local knowledge and
long experience in the mining
industry will keep Ashantt ahead
of the game.

"We believe that as an African
mining company we have some-
thing a little bit different to offer
when compared with mining com-
panies from EBurope, North
America, Australia, or even South
Africa,” he said.

“We have a special understand-
ing of the issues facing a develop-
ing country trying to pull them-
gelves out of the economic quag-
mire because we've been there and
we've seen it and we've done it.”
Ashanti Exploration was estab-
lished last August after the highly
successful privatisation of Ashanti
Goldfields in April last year. The
company was previously 35 per-
cent state-owned but British-based
conglomerate Lonrho is now the
main shareholder with a 43,1 per-
cent stake. The state kept 31,3 per-
cent and private investors and staff
hold the rest.

In results anmounced in London
on Tuesday, Ashanti Goldfields

i

Staying | ahead in

said its pre-tax profit in the six
months to March 31 rose to
$51,7 million from $42,6 million in
the same period the previous year.

But severe drought has hit sur-
face operations and chief financial
officer Mark Keatley said the firm
would now fall short of its avowed
target of producing one million
ounces of gold in the year to
September 30.

Ashanti Exploration has al-
ready secured land at Mandiana in
Guinea and holds a 50 percent
stake in a joint venture at Kalana in
Mali with JCI and the state. It has
offices in Eritrea and Ethiopia.

“We are looking at acquiring
land in Zimbabwe and in Niger
and we've got roving geologists
out looking at a large number of
other areas, including Tanzania.

“We certainly don't see our-
selves as confined to Africa but we
feel we're very special within
Africa, If it's a suitable opportunity
outside Africa we're not frightened
to compete with everybody else,”
Laffoley said.

He said Ashanti was looking at
land in Uzbekistan. “A lot of our
Ghanaian staff were trained in the
Soviet Union so we have quite a
pool of people who are absolutely
fluent in Russian, some of whom
even have Russian wives.”

Political changes in many coun-
tries were creating exploration
opportunities in previously no-go
areas, while economic reforms
were making investment easier,

a oold rush

(1) _er(pr )

Laffoley said.

“For some countries like
Tanzania and even Ghana it's just
straightening out the investment
codes and realising that if some-
body puts hundreds of millions of
dollars into their country, they too
need a little bit of comfort in
return,” he said.

Laffoley said Ashanti was inter-
ested primarily in gold, but the

blag

LOOKING BACK Workers at Ghana's Konongo gold mine in 195

company had looked at some base
metals projects. Despite forays
abroad, Ashanti's exploration was
still most active in Ghana, Laffoley
said. o

Ashanti produced 853 559 oz of
gold in calendar year 1994, more
than 60 percent of the national
output, Gold was Ghana's biggest
export earner last year, raking in
$527 million.
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LET'S NOT Blow
THIS CHANCE

My TURN

Joseph Mphele is an economic specialist at the US embassy in
Pretoria. This edited article first appeared in Scripta Politica,

the journal of the American University in Paris
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Africa must support its peasantry
~ Nt

lies in the re-acquisition of power by ordi-
nary people and control over their natural
and human resources,

To do so, they must define development in
their own terms,

The transition from autocratic rule to a more
democratic and just society requires action in
areas such as civil sodiety, the rule of law, collec-
tive self-reliance, and ¢r rsate for eco-
nomic growth, ,

To achieve economic growth, the state must
develop a supportive environment — including
public investment in infrastructure and social
services. It must also strengthen public institu-
tions and adopt viable macroeconomic policies.

In the past 30 years, a strong state was advo-
cated as a substitute for the withdrawing state.
While too much state intervention stifled the cre-
ativity of peasants, the cail for more market-led
development has gone to the other extreme.

Peasants need a strong state if they are to
succeed. The problem in Africa is nat whether

T!'he way out of the current crisis in Africa

the state should intervene but when.

Indeed, when one looks back over the last 30
years, African leaders have used the state as
their private reserve in the process of capital
accumulation.

The challenge today is to create a democratic
state supporiive of the initiatives of poor people,
peasants, and marginalised groups in society.
The two priority areas of economic reform
should include the creation of a new order for
peasants and support to the informat sector.

Peasants constitute the single dominant
social interest group in Africa. Yet, they are the
least represented and the most oppressed class.
Only if African farmers have a political voice
will their needs be properly addressed by their
governments.

There is a lesson to be drawn from 30 years
of anti-peasant policies which contributed
directly to the stagnation in food production and
to the ecological degradation of the African con-
tinent. In addition, agricultural support services,
such as extension of research; credit, and agri-

. /. S,
cultural marketing, must be strengthened to
help small farmers succeed. )

For a long time, Africa’s informal sector
operated under tremendous harassment and
threat of evictions from municipal officials. The
informal sector was viewed with contempt since
it did not coincide with the image of a mod-
ernising Africa public officials wanted to project
1o the rast 2f #hi ggld,

A oty o view of the this sector was
that it was a haven for criminals, black market
currency peddlers, and tax evaders.

Today, African policy makers can no longer
ignom it since the informal sector is employing

ousands of people in times of economic
decline and uncertainty. A special effort must be
made by governments to support it.

Targeted support to that part of the informal
sector capable of stimulating labour intensive
production of basic goods-for low income
groups, should be a priority. Perhaps this will
prevent the silent revolution before it reaches the
barricades.
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k:om: bank tails to elect new ¢

The African Development
Bank meeting to electa
new president turned into a
‘circus’. Kevin Rafferty
in Abuja, Nigeria, reports

Kwesi Botchwey, Ghana's much-
respected finance minister, came out

" of a meeting with his governor col-

leagues and declared with disgust:
“It’s like a circus in there.”

The bank is badly crippled. Mem-
bers of its executive board-have
announced that they can ne longer

MEETING of governors of work with outgoing president

the African Development
Bank broke up in disarray
in Abuja, Nigeria, this
week after failing to m_mnn a
new president.”
The governors will meet again in
the headquarters City of Abidjan,
Ivory Coast, in August.

Babacar Ndiaye, from Senegal,
whose term expires in August. He, in
turn, has accused some executive

directors of wasting the bank’s_
- money and others of cheating on-
their expenses and medical bills.-He.

suspects one of money-laundering.
A handfis! of regular bank execu-

tives have already been &mﬁnmmﬂm for

“fraud and a senior official said there .

could be as many as 100 sackings.
_Election of a new president to suc-

" ceed Ndiaye, who has served a record

10 years, was supposed to be a land-
mark event, restoring credibility and
helping Africa gain a new lease of eco-
nomic life. There were five candidates
— from Lesotho, Mauritania,

Moroceo, Nigeria and Uganda — and
the winner had to have a majority of

.the votes and also a majority of the
- Africany votes, which account for about
- 65 percent of the total.

But the election was a perfect exam-
ple of the political, regional, linguistic,
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which have scarred the continent. -

Although two candidates, Ugan-
dan Richard Kaijuka and Maurita-
nia's Mohammed Lekhal, pulled out
of the race after the first two rounds,
none of the cthers won an absolute
majority of votes. The final voting was
between Timothy Thahane of Lesotho
and Morocco’s Omar Kabbaj, with
Nigeria's Seyyid Abdulai, third, refus-
ing to withdraw. .

Kabbdj claimed he was the Hue.mu
victor because He had a larger share
of-the African votes. But Thahane
said he had got close to a majority.
France said Thahane was not quali-
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fied because he did not speak

French. Southern Africans said that
Kabhbaj should not be standing at all
because Morocco has left the Organ-
isation of African Unity, the bank’s
progenitor.

Algeria refused to vote for the
Moroccan. Nigeria claimed that, asthe
hank’s largest member, with 10 per-
cent of the shares, it should choose
the president.

Meanwhile, South African dele-
gates, in Abuja as observers, asked
openly-why they should put their

~money in a bank which, despite its
-triple A rating, squanders its funds

and squabbles about everything.
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Africa trails theg)vorl)d on children’s rights

FroM Sara-AP

Abidjan — African countries trail
most of the wotld in protecting the
health and human rights of chil-
dren, who are being forced into
street life at a rising rate because of
the continent’s poverty, the United
Nations Children’s Fund (Unicef)
said yesterday. }

An estimated 40 million chil-
dren under the age of 16 are work-
ing in African countries, and the
number could double by the year
2000, Unicef said in its annual
Progress of Nations survey.

The report, which ranks coun-
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tries’ performances in areas of
health, education and protection of
human rights, was optimistic in
SOmMe areas.

It praised the west African
nation of Guinea, one of the
world's poorest countries, for

increasing measles immunisation -

from 18 percent to 57 percent of
children between 1990 and 1993, As
in past years, however, the report
showed African countries, notably
those south of the Sahara, lagging
in most categories.

Of the 40 countries in which
polio is still common, 26 are in
Africa and 24 of those are in sub-
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Saharan Africa.

Vaccinations against measles,
which kills about a half-million
children a year, remain unavailable
to a majority of children in several
African countries where the cost of
the vaccine has forced govern-
ments to halt immunisation pro-
grammes,

In 18 countries — 13 of them
African — the percentage of chil-
dren immunised against the dis-
ease dropped anywhere from
11 percent to 36 percent between
19%0 and 1993.

Only one of 39 sub-Saharan
countries surveved — the island

nation of Mauritius — had more
than 90 percent of its children com-
pleting five years of school. In
about half those countries, includ-
ing relatively prosperous ones such
as Ivary Coast and Gabon, the level
was 50 percent or less.

The figures, Unicef says, are a
reflection of political and social
upheavals affecting Africa, particu-
larly wars and urbanisation.

In west and central Africa,
urban populations are growing at
twice the general population
growth rate because of wars, envi-
ronmental degradation and the
search for work.
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rRoM September 1 Africa’s mostpowerful
financial institution, the African Devel-
opment Bank, will have a new president
— and it is likely to be Lesotho’s Timo-
= thy Thahane.

Bormn at the foothills of the Maluti mountains 55
years ago, the Canadian-educated economist is
confident Africa will emerge from its current
€CONOMIC Crisis.

In fact, he believes Africa can produce eco-
nomic giants that match those in other parts of the
world. “It is not impossible, but we have to work
hard,” says Thahane.

After four rounds of voting for the ADB’s
presidency at the bank’s 32nd annual meeting in
the Nigerian capital Abuja last month, he received
most votes.

Although his 48,58 percent of the vote was not
enough for him to win the presidency, he is
confident that when another round of voting takes
ptace atthe Ivory Coast capital Abidjan on August
25, he will emerge as Africa’s top development
banker.

Thahane says he was approached by a number
of African countries to stand for the presidency 1o
replace Dr Babacar Ndiaye whose lerm as presi-
dent came to an end. After intensive diplomatic
consulations, his candidacy received the unani-
mous backing of the 11 states which form the
Southern African Development Community.

Most of Thahane’s support came from non-
African members of the ADB — mainly industr-
ialised nations and some developing countries
such as China, Brazil, Argentina and India.

These countries are the donors of the African
Development Fund, a soft-loan arm of the ADB
which lends mainly to poor African countries that
cannot qualify for commercial loans.

Due to prolonged disagreements between Afiri-
can and non-African members of the board of
executive directors on the ADB'’s credit policy,
the sofi-loan fund has not been replenished for the
past 18 months. This means that the poor African
members of the bank have not been able to borrow
from the ADB in the past one-and-a-half years.

Founded under the auspices of the Organisa-
tion of African Unity in 1963 to underpin potitical
gains with economic development, the ADB
group comprises the ADB itself, the ADF and the
Nigerian Trust Fund (formed by Nigeria when it
had lots of oil money}.

Mobilisation of resources, particularly for the
ADF, will be top of Thahane’s list of priorities -
if he becomes the bank’s president.

Although consensus was reached during the
Abuja meeting which set the stage for the ADF’s
replenishment, Thahane says the new president
will have to ensure that deadlocks which saw the
ADF run without funds are not repeated.

With the exception of northern African and
some southern African countries, most African
states are not credit-worthy and therefore cannot
qualify for commercial loans from the ADB,
hence the ADF becomes their lifeline.

Introducing managerial reforms and clearing
the ADB’s arrears will also be high on Thahane’s

Although he acknowledges it is an impos-
sible task, president-elect of the African
Development Bank Timothy Thahane
thinks Africa will emerge from economic
crisis. Sowetan staffer Mzimkulu Malunga
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FLASHBACK ... Timothy Thahane welcomes Presldent Nelson Mandela on his first

visit to the World Bank in Washington DC in 1991,

agenda. The bank, he says, needs to redefine its
role if it is to respond properly to the develop-
ment challenges facing Africa today.

The continent needs to give urgent attention
to economic management, diversification, de-
velopment of the private sector, education, ag-
riculture and institution-building if it is to break
out of the economic crisis which has plagued
Africa since the beginning of the 1980s.

Thahane says it is encouraging to see a grow-
ing commitment to democratisation and eco-
nomic openness among African governments
these days.

“There is a strong commitment to economic
revitalisation in Africa now,” he says, adding
that experience he gathered as adiplemat and an
international economic technocrat could help
give momentumn to this new realism.

On the controversial issue of the economic
strectural adjusiment programme (SAP) spear-
headed by the World Bank and the International
Monetary Fund, Thahane says structural adjust-
ment in itself is not bad.

The world’srichesteconomies like the United
Kingdom, Germany and the United States con-
sistently restructure their economies in order to

be in line with the changing competitive global
environment. South Africa’s Reconstructionand
Development Programme is another form of
SAP because it seeks to re-focus the direction of
the economy.

In Africa, SAP has been more harsh because
it was introduced in situations where the
economy had deteriorated badly, with prices
reaching for the sky and spending by govern-
ments well above revenue levels.

However, he admits that in the early years of
SAP not much attention was given to the poor.
As aresult, the IMF and World Bank now talk of
safety nets which are supposed to be a cushion
for the poor when countries undergo adjustment
programmes.

During 1973-74, Thahane served asLesotho’s
ambassador to the Furopean Economic Commu-
nity (now European Union) before joining the
World Bank as an alternate executive director
for the Africa Group. Between 1978 and 1980,
he left the bank to become Lesotho’s ambassa-
dor to the United States before returning to the
World Bank as a vice-president and secretary for
the bank and its private sector arm International
Finance Corporation.
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| World Bank)
| pledges toC) =

-;:.Bamako - ]ames Wolfensohn,‘

World Bank president  visiting
Africa on his first foreign tour since .

, taking office on June 1, said fight
L mg poverty was a moral duty

~ Wolfensohin, who is in Maki and '
is dire to.visit Ivory Coast, Uganda,"
Malawi and South Afr1ca, said the

'| " G7 nations had agreed to “rhaintait
. the'level of World Bank resources
- fot.. helping;-the - most . deprived .

countries”. “Poverty must recede,
It's.a moral imperative,” he told
ministers - and dtgmtarles on

5 Saturday

- Ajdes’ sald Wolfensohn chose

- Africa for' his first trip as he sawthe
< world's. pdorest; continént' as the."
- Wotld Bank’s biggest. development :
v c‘na]lenge : .
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Africa is “a single ec

South™ Affica must toke the lead in
enabling the countries of Africa to
replace their tradition of hosility with
mutually beneficial partnerships to
bring prosperity to the continent, says
Paul Pauwen, director of Richmond
Internafional.

“Colonial infrastructure develop-
ment was all designed o drain
Arica’s resources to the coast for
export. Even in South Africa, which is
relafively well developed, there is a
tendency to export resources without
adding enough value,

The restﬂf is that South Africa,
with its population of about 40 mil-
lion, has a GDP of $100 hillion —
iiuul to the GDP of the rest of Africa,

ich has an estimated populetion of
300 million,

"By comparison, Belgium —
which has an aging popiﬂation of
only 10 million and virtually no nat-
ural resources — has a GDP of

$200 billion — equivalent 1o the
whole of the African confinent,” he
scrys.

Such discrepancies are
commonplace when com-
paring developing nafions
— even with chndcnf nat-
ural resources — with
countries which focus on
adding value up to a high !
level of technology. The |
technology gap Eehueen ‘
exports and imports s in
direct proportion to the
GDP of any country. :

And while low added |

valve commodifies are sub-
'hecl fo regulor, substantial &
uctuations, the returns on

high-tech goods rise steadily from
one year o the next.

Even though the averall frend of
commodity prices is upwards, the
gap between the value of raw mate-

SYCDIES
rials and finished goods is widening
as technology and skilled labour
become mare valuable.

Pauwen believes Africa
will reverse its decline into
Feoverly anly when the dif-

rent states begin to see
themselves  and  their
resources as part of a single
economic unif.

“Southern  African im-
porters need to pay increas-
ing aftenfion to what is
7 available next door before
looking oversens for what
they need — because
regional frade promotes job
creafion and development
within the region,

“About 85 percent of Belgium's
exports are fo its neighbours —
France, Holland, Luxembourg and
Germany, and well over 75 parcent
of the total foreign trade within the

onomy’

Europeon Union is regional. “In
Africa, regional trade accounts for
less than 8 percent of the total foreign
trade of each country.

“This does not mean that we
should overlook poor qudlity or
uncompetifive pricing — but by pro-
moting the free movement of trade
goods, and by learning to co-operate
oh o socio-economic level, we con
establish natural advantages to frad-
ing between ourselves.”

The success of this process, says
Pauwen, depends on the repair and
development of an effective infro-
structure — and especially a frans-
port and communications network,

“Europe is criss-crossed by a net-
work of developed areas, which have
arisen close to their markets, linked
by a sophisticated transportation and
communication network,” he adds.

"By contrast, in Africa we have
small islands of development.”
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s Qtpiving to stem the b
stereotyped as EANE“ O Sie e Pra:
lacking skilled W\&S\ M\v @
g.@e. Of Q.m..w@.oﬁam.ww A universfly professor in Tanzania éum?ﬂum.oa Africa. mn Ik
t thousands o . ; .. earns only R525 a month. In Kenya, 2 e Africa was viewed as lack- |
" - academics are Eo:wﬁwgmw.%u:oﬁm%:www_ﬂﬁ_ﬂommﬁﬁa%% senior lecturer earns as little as ing skilled manpower, “thonsands of

: : R210 a month, while in Uganda lec- poverty-stricken African professicn-
forced to flee ™€ African scholars. turers have to supplement their mea- als live in warehouses and at railway

i . appalling mmwewwﬂbmm of ma%mmmmoum.._m ﬁmﬁ gre salaty of as little as R52 a month quarters wmw former East Bloe ocﬁw
I - men each year to seek greener pastures ngaging in peity business. tries”, Professor Thomas Odhiambo,
- employ tand  ghoad. Around 100000 African ex- ™S B g 1 head of Randforum, told the Nairobi

Social  perts are working outside the conti- Other henefits including housing,
Pyl . . b= yedical insurance and pension are ,
condilions. ment, having ducked their countries’ g helow internationally acceptable President Kenneth Kaunda.

§Mmm E.ms_.a” of never-ending economic political and  giapdards. e %ﬁ@%ﬁﬁ%ﬁ ,

tar rorewgn Most possess skills that are in Last year, Kenyan academic staff 4 oir'nost country; they stay away a2

Service reportS  great demand back home, in health, & the four public universities went 5 mgrk of dejection, often doing odd

from Nairobi  sdacation and engineering. - 2% & ninemonth strike. It produced e spid James Kulbi, & leeturer at
s recent World Bank report noted uom.mmewm ﬁoamwm Munoau% momhmmwm. .Wouwr.m Mol University.

that 23000 gualified academic staff 30 0zZens 0 southern ca The Randforum scholars were dis-

seminar chaired by former Zambian |

emigrate from Africa each year, and mE.oem.. . e {ressed that while 100000 African
mainly because of poor conditions of At a seminar n Nairobi this year,  experts were working outside the
service. organised by Randforum, & non-gov-  continent, a similar number of for-

The study said that, from Nigerie ernment research organisation, Afri- . ejgn expatriates were in Africa
alone, 10 000 such personnel were in can m.owa_mwm drew up a plan {o be  “egrning huge amounts of money”.
the United States even though Nige- submitted to the current OAU heads Kenyans were shocked recently
ria had 37 universities that could of state summit. when they learnt from the govern-
offer them jobs. The group resolved to establish & ment that moie than R5-million had
A 10-year study in Tanzania be-  trust, the Distressed and Expatriate  been paid as salaries and expenses
tween 1982 and 1992 revealed that  Scientists and Scholars from Africa to three expairiate managers at
590 senior academic staff had re- (Dessa), to co-ordinate and monitor  Kenya Airways during the past three
signed in protest over low pay and  all programmnes dealing with man-  years. )
had moved overseas. Leading the power mobilisation. They were seconded from the Brit-
brain drain were professors and se- The trust will co-operate with the  ish consuiting company, Speedwing,
nior lecturers, accounting for 64%  United Nations Development Pro- 1o restructure Kenya Airways.
of the academic staff in the country's  gramme, the International Organisa- African scholars say ihe brain
nine leading institutions of higher tion for Migration and other insfitu- drain is a priority issue which -needs
learning. ‘ tions to try to stem the escalating  to be tackled at the highest level.
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new embassies
crz[bfas
*SQUTH Africa has decided to open
"4n'embassy in'Havana, Cuba.
L The cabinet this week also,
dpptoved the re-opening of the
~embassy in Tehran, Iran and estab-
:lishirig one in Accra, Ghana,
... There has been a groundswell
“of calls from ANC politicians for a
-~ rethink on thej’Euroégntriq;’ siting
of foreign missfons iri view of
South Affica’s new foreign'policy
prioitles, ' vt T
' * Ministers also'ordered Hiat the
‘ongoing investigation into thie
rationalisation of missions abroad

. . Deexpedited.

‘ “5 ‘Political Corespondent, Sapa-Reirter
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It pays to invest
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in Africa
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ment in Afriea is more prof-
itable than in other Third
World regions.

Afriea is also still sufficient-
ly buoyant to meet the conti-
nent’s, needs, the United
Nations said yesterday,

Africa has acquired an
unfavéurable image, “notwith-
standing the fact that foreign
direet, investment in Africa is
morg profitable than in Latin
America and in developed
countries,” a report for the UN
Conference on Trade and
Development (UNCTAD) said.

The UN agency was to meet

in ministerial session in Ge-
neva yesterday and tomorrow
for _dtiscussions of ways to
relainch the African economy.
" UN Secretary'General Bou-
tros Boutros-Ghali has recently

investmenti; in Africa
is more profitable
than in other third
world couritries

called for an increase in inter-
national aid to Africa and a
reduction in the: crippling debt
burden faced by most African
countries.

In a report entitled
Investment Potentjal in Africa,
the UNCTAD underlined the
numerous “investient oppor-
tunities” for muldtinational busi-
nesses in several African coun-
iries that have in recent years
followed siructural adjustment
policies, Y

“Despite  these efforts,

—

have not increased significant
ly their investment in Africa as
a whele, as they have done in
other developing regions,” the
report said.
“While foreign direct invest-
ment flows to all developing
countries more than doubled
between 1986 and 1094, those
to Africa hardly increased at
all, remaining at an annual
level of around $3-billion,” the
report said.
Africa’s share in the devel-
oping eountries’ inward invest-
ment total declined irom more
than 11% to 6%, it added.
One of the reasons why
mvestment flows to Africa have
been weak is that the region
has the largest concentration
of least developed cotntries, 32
oul of 48, the UN agency said.
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Africa’s human
rlghts record worst

LONDON.~ The world’s bloodlest human
rights abuses last year were in Africa where
500 000 pecple were murdered in Rwanda and
thousands more were killed in conflicts across
the continent, Amnesty International said,
'“The genocide in'Rwanda was the most
shocking example of - the ‘changing face of hu-
'| - man rights violations throughout the world,”
the human rights pressure group gaid in its an-
|{ nual report.
: The ; Broup painted a gnm picture of state re-
préssion from Burundi to ‘Sierra Leone but the
outlook was not all gloomy — it pointed to hu-
man rights advances in Malawi, Mozamb:que
and South Africa as they moved to democraey
The group said torture was widespread in 33
'l African states: with prisoners chained, suspend-
ed upside down, raped, subjected to electric
shocks and suffocated with rubber tubing.

It called on the mternatmnzl,jmmumty to

stop the wholesale slaughter.
“" A more upbeat note was strick in the exami-
nation of the advance of democracy in South

| ;Africa. — Reuter. ﬂ,@& 6 / ~J
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USAid Opposes cuts to Africa

By Aipan HARTLEY

REUTER

Nairobi — A senior American offi-
cial warned that cuts in aid to
Africa would cost more to
Americans when they were obliged
to intervene in future crises.

“It will cost the American tax-
payer a lot more in the long run
because we have an inclination to
respond to crises that cost a lot of
money,” said Brian Atwood, who is
head of the United States Agency
for International Development
(USAid), on Wednesday.

Atwood said $2billion had
been spent on Somalia “withou
blinking”., :

“When these kinds of crises
break out, Americans demand that
their government responds,

“We believe that it makes more
sense thinvest in development and
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CRISIS PREVENTION Aid will reduce the need for costly military
intervention, such as the controversial US mission in Somalia Inst year

treat the root causes of instability s set to reach $315 million this year.
before a situation becomes chaot-  Development aid was $99 miltion
ic,” he said after visits to Ethiopia, last year and $146 million this year.
Uganda and Kenya. The region is still reeling from

United States humanitarian ass- ~ the Cold War years, when both the
istance to the “Greater Hom”, a  United States and Soviet Union
term used to describe nine coun-  poured weapons into proxy civil
tries from Eritrea to Burundi, wars, from which some countries
totalled $580 million last year and  have never recovered.
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Africa’s outlook
for mvestment
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not entirely blac

THE extent to which
sub-Saharan Africa has
been left behind in glo-
bal economic growth
was starkly highlighted
by a comprehensive re-
view of foreign direct
investment published
this week by the UN
Conference on Trade
and Development.

Since the early 1980s the
flow of private investment
money into developing
countries has swelled into
a torrent in Asia and Latin
America, galvanising their
growth rates. But Africa
has missed out, “margina-
lised in an increasingly glo-
balised world economy,”
says Unctad.

On top of that what mon-
ey has come into the conti-
nent has been heavily
slewed to the oil producers
— Algeria, Angola, Camer-
oon, Congo, Egypt, Gabon,
Libya, Nigeria and Tunisia.
At its in 1989 Africa
attracted $4,8-billion of di-
rect investment, almost
17% of the $286-billion
which went into all devel-
oping countries.

But 71% of that was
ploughed into the nine oil
exporters, leaving just
$1 4-billion for the rest.
And if the $656-million “in-
vestment ” in Liberia —
representing ships flying
its flag of convenience — is
deducted, sub-Saharan Af-
rica's 30 economies shared
$719-million. That too was
unevenly spread, with the
bulk going to a handful.

In 1994 the tide of direct
investment in the develop-
ing world hit $84-billion,
having almost trebled in
five years. Africa got a
trickle of $3,5-billion and,

again, two-thirds was for
the oil economies.

Admittedly the average
for non-oil Africa of $1,1-
billion a year over 1991-94
was double that of the pre-
vious decade. But even so
the overall total amounted
to a paliry 4% of the devel-
oping world’s cake — 76%
down on the 1989 slice.

Unetad lists several rea-
sons why most of Africa
has been shumned. Civil
wars, political crises and
natural disasters such as
drought have been a deter-
rent. Markets tend to be
small in the sub-Saharan
region with an average
gross domestic product of
$3,4-billion, or a mere $311
per capita,

High external debts and
shortages of foreign ex-
change aiso work against
investment in infresizue-
ture plus hampering resait-
tance of profits to transna-
tional investors. Reforms
have been started but are
making “slow progress” in
many countries and the
lack of skills (hence low
productivity) has pushed
up labour unit costs above
those in parts of Asia.

Unctad says that privati-
sation would be one way of

John
Cavill
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pulling in investment. So
far these have been limited
to 10 countries and were
small in size and scope
even though in the first
seven years of the 1980s
Afriea accounted for 210 of
the 456 privatisations in the
Third World.

Between 1988 and 1993
sub-Saharan privatisations
amounted to a mere $658-
million — of which $500-
million was one Nigerian
oil field — compared with
some $21-billion in other
developing regions, led by
Latin America and the
transitional economies of
east and central Europe.

Yet even thongh Africa
suffers an “unfortunate
image” as an investment
destination, those trans-
national companies which
have taken the plunge bave
seenh good returns.

According to Depart-
ment of Commerce figures,
US companies which in-
vested in the continent
have enjoyed good returns,
especially in the 1990s.
Leaving out the primary
industries {oil), US inves-
tors have seen a profits re-
turn on their assets in the
manufacturing sector
which averaged 31% dur-

-,;f by the contrast
%~ What foreign investors put
[ " ¥in and profit remittances.

' mgthethreeyearstoend

.1998 — although this, un-
the rest of Unctad’s

- lata, includes SA Invest- -
i;fi’aments. .- bE
"4 This comfortably. beats

the southh-iecist Arzi;-geadcﬁc
W produ a
‘,Bﬁ!‘::qn of 17% and Latin

; q,Ame;rica s manufacturmg

fetum of 18%. ' .
+ The point i3 emphasised
een

.~Leaving out oil producers

- ‘Nigeria and Angols; more

money came out of much
of sub-Saharan Africa than
went in in 1991-83:

7 According to the report
foreign direct investment

to all other countries was -

$400-million a year, which
‘reduced to a net transfer of
just $150-million after pro- ZFIm
fits were taken out.
babwe, for example has
8Seen an average net out-
flow of $68-million in the
past 14 years. :

The main point made by
Unctad is that there are
attractive opportunities in
Africa which would appeal
to transnationals even
more if regional groupings
-~ sgch as the Southern
Africa Development Com-
munity — coutd be made to
work. And it sees a big role
for South Africa.

“An important new fac-
tor that may influence
prospects for foreign
direct investment in Africa
is the emergence of South
Africa as a politically sta-
ble and economically
dynamie country,” it says.

South Africa has the po-
tential to “attract sizeable
flows of FDI” and if this
happens then it could be-
come a “growth pole” for
the region.
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* After Africa’s liberation comes the strug,

 Guest writer Bingu Mutharika is the secretary-general of o

the Common Market for Eastern and Southern Africa

In a constructive way, Africa is restless.
While it has never been more politically
“liberated”, unprecedented energy is
being devoted to the struggle against
underdevelopment and poverty.

This struggle takes many forms, but
none is more effective than the combined
will of nations to engender economic
togetherness through regional trade inte-
gration and sectorial co-operation. These
need not be pursued together —
although this is desirable. Sectoral co-
operation is normally fairly uncontrover-
sial if it is permitted to take place in con-
ditions of regional security and stability.
Trade integration, on the other hand, is
mote complex, because it involves theart
of reconciling conflicting offers and
demands, and of accommodating the
fears and anxieties of states at different
levels of development, and different
notions of the pace at which they want to
reform and open up their markets.

Tn eastern and southern Africa the
process is complicated by a number of
factors such as structural weakness in the
industrial and manufacturing sectors,
lack of complementarify between pro-
duction, trade and consumption and

restricted access of each nation to mar-
kets of the industialised countries.
The Common Market for Eastern and

Southern Africa (Comesa) was estab-

lished to address these weaknesses. It
prepases the following:

O A #ull free trade area by 2000,
involving trade liberalisation under
which there is free movement of goods
and services produced within the com-
mon market and the removal of all non-
tariff barriers;

[0 A customs union by 2004 involv-

ing zero tariffs on all products originat--

ing in the common market and the adop-
Hon of a common external tariff on
imports from non-Comesa countries;

O Free movement of capital and

* finance and a common investment pro-

cedure to create a more favourable
investrent climate for foreign direct
investment and domestic investment;

0 A payments union and eventual
establishment of a Comesa monetary

. union by 2020; and

O Free movement of persons with
common visa arrangements, including
the right of establishment and eventually
the right of settlement.

“bloc would do so only

o
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~ Any country contem-
-plating joining a regional
after close assessment o.mw}
the net benefits of doing
so. Unlike customs unions
which ' dispense almost .
mathematical justice in the
- “distribiition of net benefits,

" regional trade blecs com-
-posed of countries at dif-
ferent levels of develop-
ment but imbued nonethe-
less with a strong national-
jstic approach, might
expect a certain amount of
disagreement armong
members at the formative

stage, because when it CHALLENGES Bingu Mutharika advocates co-operation

comes to give and take
“enough is either too much or too little”.

Challenges

South Africa has pressing domestic
challenges. It has trade commitments in
its backyard under the Southern African
Customns Union and it has sectoral com-
mitments int terms of its membership of
the Southern African Development
Community. Further afield it is negotiat-
ing with the European Union to secure
more favourable access for its exports,

either through Lomé or by way of abilat-

eral free-trade agreement. And at anoth-

er level, it is studying the potential bene-_
fits of joining an Indian Ocean rim trade’
initiative.

However, despite South Africa’s his-
toric affinity to Furope and the greater
attraction of these existing markets,

South Africa is unlikely to qualify for '

recognition as a developing rather than-
developed country and so gain éasy
access to them. In thé light of:this; if

would seem’a grave mistake, {0./ignoie’.

i -

the potential of its own
back yard.

The 22 member states
of Comesa believe that
South Africa’s most sensi-
ble, fast-track option
would be to join that
organisation. This belief is
based on the age-old eco-
nomic maxim that “trade
maketh the ship to go”, or
that trade has its own
chemistry. It is the engine
of investment, develop-
ment and growth and, ulti-
mately, of commen politi-
cal will and a sense of
unity.

Commitment

Comesa, in exchange for a commit-

ment to lower tarifé-barriers in harmony

T

with other' mémbers, offers South Africa

hugely increased markets (of about

320 million people) for its manufactured

goods in particular.

"+ For, although South African trade

with the rest of Africa amounted to only
-317 percent of its global trade in 1993,
“‘exports-of South African manufacturers
_ (notably: ‘machinery -and appliances, :

DL
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plastic and rubber products, food and
beverages, and textiles and clothing)
made up the lion’s share of South
Africa’s sales to Africa,

A feature of South African trade with
the rest of Aftica is its huge imbalance:
South Africa sells almost four times more
than it buys, and this has not yet been
offse by invisible earnings from services
provided to South Africa — such as
migrant labour, tourism, transport ser-
vices and hydro-electric power, all of
which declined steeply during the 1980s
because of regional instability.

The impact of South African acces-
sion to Comesa will yield enormous ben-
efits by:

1 Allowing certain economies of
scale which will facilitate restructuring at
a higher level of productivity;

0 Creating a climate conducive to
raising investment, and encouraging
investment in new forms of production;

0O Helping to create the kind of com-
petitive environment likely to encourage
innovation and result in a more diversi-

fied export product profile;

O Encouraging rationalisation of
investments in infrastructure and creat-
ing economies of scalé which make capi-
tal projects more economically viable;

.- O-Helping to strengthen the bargain-

vehicles and: compohents, -chemicéls, *. ing position of countries in the region in

£

-an asymmetrical world; and

0 Promoting the freer movement of
human resouzces and thereby increasing
output and productivity.

Pattern

One consequence of freer trade in
southern and eastern Africa would be to
enable existing industries to relocate fo,
or new enterprises to be established in,
countries where costs of production are
lowest. The “flying geese” pattern in
southeast Asia, whereby labourintensive
industries have moved from one country
to another to take advantage of lower
wages or other factor inducements, is
something that could occur in an
enlarged Comesa.

The most significant atiraction to
South Africa of joining Comesa — apart
from its annual imports bilt of R18 billion
— would be participation in the latter’s
cross-border initiative, sponsored by the
World Bark, the EU and the African
Development Bank.

The initiative, endorsed by 13 of
Comesa’'s 22 members, is based on a new
integration concept that promotes mo-
bility of factors, goods and services
across national fronfiers, while minimis-

“ing chances for diversion of trade and

investment.
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Harare - High interest fates and conirols on foreigii
invesiment stifie stock markets in southern Alriea,
despite” efforts to promote development, fingnejal
experts say. C
Ignorance of equity markets and low per-éapita
incomes in most of the region except South Afriea also.
militate against the growth of financial markets, the
experts added in inferviews ahead of an economje:
conference in Zimbabwe next Mondsy, P
“High interest rates are a major probiem. They
impact very much on the growth of stock markeis
because it's very hard to get a regional investop to buy:
equity where the short-term return s very low in com-
Parison to money market rate returns,” Mike Tunmer,
chalrman of Zimbabwe's Stock Exchange (ZSE) said.-
The Harare exchange, with 65 listed companjes, is’
the most vibrant market in the region after South:
Africa, where 645 companies are listed oh the!
Johannesburg Stock Exchange, P

W
“Of the 11 countries in the region, only Bolsang®.

South Afriéa, Zambia and'Namihia make entry to for.,
eign lnvééjt{'oré relatively easy. The rest have varying
leverls-of contiols, — Reuter: !
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‘I THE democratic momentum in

1 Africa is hamstrung by the ab-

sence of a democratic eulturé

| in certain leaders, finaneial

Sponsors’ abandgnment of the
continent and the extent of the
financjal and economic erisis.
~ This is the view ofthe So-
-eialist International, whose
- council completed its meeting
in Cape Town yesterday.

.. ‘The organisation is the

Y aTiy

j| cialist, social democratic and
bf slabour parties, comprising 110
| harties dnd organisations from
M ,M_Hrncuﬁmwmﬁm; '

The 'ineeting, which focused
on democracy and develop-
‘mignt 1 Africa,saw, the ‘adop-
iion of severalireésolutions
vframed at’a Socialist Ifiterna-
-itional Africa committee  meet-

-

oreve

Political Staff %

-world’s largest alliance of ‘so- .

Autocracy
'democracy

Ll Freedom hampered, sa

ing two months ago.

The council noted there had
been more and more-pluralistic
elections in Africa, but said in

.many cases this pluralism had
_been rather formal.

*But significant democratie
advances in certain countries
were jeopardised by the resis-
tance of the former powers in
the Ivory Coast, Burkina Faso,
Carneroon, Togo, Zaire, Kenya
and Equatorial Guinea in par-
ticular.

There was also a lack of
democratic culture in certain
new leaders, there was the ex-
tent of the financial and eco-
nomic crisis and-the tempta-
tion for financial sponsors to

abandon Afriea in favour of

other parts of the world.

The organjsation reaffirmed
its commiiment to the estab-
lishment of independént nation-

for
)
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al electoral commissions and
to lending support to socialist
and social democratic parties
on the continent.

While the Socialist Mmterna-
tional has no legal powers to
enforce its resolutions in spe-
cific countries, it is regarded
as one of the most powerful po-
litical lobbies worldwide,

The council also noted that
in the light of inereasing pover-
ty, slight economic growth and
crippling debt, the economic
policies carried out in Africa
did not yield the expected re-
sults.

It recommended, among oth-
er things, that African coun-
tries export more sophisticated
products with more added val-
ue, that the debts of the poorest
counitries be scrapped and that
agriculture and human re-
sources be developed to pro-

Africa’

vs Socialist 1 nternational

mote Africa’s self-sufficiency
and eliminate poverty.

Poverty was spreading
throughout the continent and
the political and economic
transition which had brought
hope had so far produced scant
results.

“Africa is seen as the great
loser in the sea of changes
which have taken place on the
world stage.

“Africa’s inability to keep up,
énd the prevalence of the eco-
aomic over the political, are
leading to an inereasing mar-
ginalisation of the continent”
the council resolution said.

It was essential to overcome
debate-blocking pessimism and
to create conditions that would
encourage Africa’s participa-
tion in world trade.

LI
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KAMPAiA:’ Alricah leaders arfived
-in Uganda yesterday for a confer-

-world's poorest continent. .
~ Security in the‘"capita%,}(_@mpala
iwas tight, with'policemten and
troops taking up positions‘on all
main roads after.the failed attempt

| to assa;sir\la,te‘Egypt's'President
Hosni Mubarak'ip Addis Ababa last

month.”

5o Uga’nda's‘Presfident;queri

“Museveni réceived his’counter-
parts arriving frofr Burundi, Rwan-

da, Malawi, Mozambique, Eritrea, |

and Namibid,

'

" 'The présidents of Botswana and.
Zaire’s Mr-Mobutu |

/Zimbaby};e g

{6 discuss food sho
VA 26[G)

Sese Seko had als

' ence onyways to overcome food .
shortages and malnutritionin the’”

Jeadors gather

aoges
1ag

0 said thejf»would

arrivelater in theday.-

The two-day confel.jencéj which

ggan last night, i§ expected to rat-

». ) ify resolutions adopted by African
scientists &:lvho met.in Kampala at

thepeekends & VI

In Jantiary this year, the UN
Food and Agriculture Organisation
warned that although food sup-
plies in Africa had greatly im-

, proved, many areas devastated by

drought and war still relied on for-

_eign handouts.

The UN said some 28 African
countries would require food aid of
up'to 2,3 millior tons in'1995 —
90%.below last year's total thanks
to improved harvests. — Reuter

’___A_._-—l__—_'——'—_—-—A




President

for mass food aid

KAMPALA. — Six African presidents
haveay made a passionate. appeal to
other governments in Africa to give
due eiiphasis to traditional staple
foods fo help satisfy their populations’
needs and to avert “mass starvation”
in the continent.

In a communigue released here at
the end of the two-day “Third Presi-
dential Forum on the Management of
Science and Technology for Develop-
ment in Africa” the six heads of state
4lso called on African governments to
enhance modern technology to help
food production and to process a
range of diversified food products for
their pecple.

The communique was signed by
presidents Quett Masire of Botswana,
Bakili Muluzi of Malawi, Joachim
Chissano of Mozambique, Pasteur Bi-
zimungu of Rwanda, their host
Yoweri Museveni of Uganda and Rob-
ert Mugabe of Zimbabwe.

The main theme of the conference,
which, was attended by nearly 800 top
scientists and technology-oriented, en-
trepreneurs from within and outside
the continent, was “Food Nutrition
and Development”.

The presidents committed them-
selves to pursue a 10-year programme
to achieve food security for the Afri-
can child, through policy organs that
would encourage concerted efforts to
translate policies into actions for an

——— —
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efficient food production industry and
to foster a robust inter-African net-
work of food markets.

The presidents noted the poverty-
stricken population of Africa that had
no food purchasing power, observing:
“The African poor can neither pro-
duce enough food for household con-
sumption, nor do they have access to
marketed food for lack of money.”

The presidents also pledged to mo-
bilise the entire continent’s talents
and technological skills through en-
couragement of equal pay for the
same work performed by African ex-
perts and the expatriates brought into
Africa, a move that will help avert a
brain-drain from the continent.

The conference also established a
round table of technology-oriented en-
trepreneurs in Africa to lead a more
demand-driven technological develop-
ment and chose the Malawian capital,
Lilongwe, to host the headquarters for
the African Foundation for Research
and Development (Afrand), which
would bé charged with the task of fol-
lowing up undertakings made.

The Afrand was also asked to put in
place tactical guidelines and process-
es, including a demand-driven sci-
ence-based agricultural processing,
marketing and distribution system,
that would ensure “perpetual food and
nutritional security in the next de-
cade.” — SAPA-AFP,
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‘Food Africa’s top priority’

KAMPALA. — African leaders
have agreed on a plan to en-
sure that the continent has
enough to eat by the year 2005

“It is now a question of Afri-
ca’s very survival,” they said in
a statement at the end of a
two-day conference in Kampa-
la.

Food and nutritional security
were “the priority of priorities”
for the world’s poorest conti-
nent, they said.

The heads of state of Mo-
zambique, Botswana, Malawi,
Zimbabwe, Rwanda and Ugan-
da signed a plan detailing how
to eradicate hunger and malnu-
trition within 10 years.

The plan included commit-
ting themselves to a pro-
gramme of “pragmatic action”
to feed Africa but it failed to
spell out specific action.

“We appeal to African policy
organs to act in concert and to
review and translate cogent
policies into pragmatic action
needed to promote and enhance

[1‘Action’ promise by leacé)ers

the efficacy of the sectors that
support the entire food produc-
tion industry,” the plan said.

It will be a tall order. Wars,
political stability and poor
weather have wrecked crops
across Africa, according to re-
ports presented at the Third
Presidential Forum on Food
and Nutrition in Africa.

Up to 200 million of Africa’s
700 million people are faced
with starvation, conference
documents said. Between 60
and 70 percent of the popula-
tion in sub-Baharan Africa are
malnourished.

In January, the UN Food and
Agriculture Organisation (FAQ)
said that although food supplies
in Africa had improved, many
areas devastated by drought
and war still relied on foreign
handouts.

The FAQ said 28 African
countries would require food

aid of up to 2,3 million tons in
1995 — 20 percent below last
year’s total thanks to improved
harvests,

In separate remarks, the
heads of state said the problem
of the lack of food in Africa
went far beyond just providing
enough to eat to political free-
doms and relations between
states.

Botswana's President Quett
Masire said Africa needed to
pool resources to fight drought
and must build a way to come
to the rescue of drought vie-
tims swiftly.

President Robert Mugabe of
Zimbabwe said the fight
against hunger must start with
more investment into research
into quick-yielding crops to
beat the dry spells that led to
famine.

Dry weather had delayed
plantings in Botswana, Lesotho,

22/F]9&

Namibia, Swa21iand Zambia
and Zlmbabwe and western
parts of South Africa's grain-
growing belt, the FAO said.

It also said the food situation
in Burundi and Rwanda, torn
by ethnic violence and insecu-
ritv, remained critical.

Rwandan President Pasteur
Bizimungu called for a joint ef-
fort to fight food insufficiency,
arguing that single states did
not have enough resources to
tackle the problem on their
own.

Ugandan President Yoweri
Museveni said political differ-
ences made it hard for govern-
ments to beat hunger and mal-
nutrition.

“My country for instance
pruduces more food than it
needs but it cannot;export its
surpius because thefé are no
markets for it, sometimes be-
cause of the lack ofpolitical
will on the part of the potential
markets,” he told the Kampala
meeting. — Reuter.

Ly



20% Iess food

a|d ex ected
eT 28] D (D

.....

.:- NAIROBI: Som£ 3 ml]hon people

living in sub-Sahara Africa face -+

" “food shortages this year and donor
. - supplies are declining, the United
. 'Nations said yesterday. ‘

The Rome-based Food and

"Agnculture Organisation said in its‘
: “quarterly forecast released in -
' Nairobi yesterday that food aid

*“worldwide 5 expected to drop by

—

. 20% “dife to a tightening supply
.and: budgetary constraints for
 some aid donors”,

' The report said the fegion’s

cereals harvest this yearis forecast -

i { ateight million tons below- last

.. ;year and blamed widespread

+ .. wdidughtand, clvil strife “whick-
i coritinues to chsrupt farming and

\-_distnbutlon" in some countries
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integra‘tion still eluSiVéQj

in strife-torn West

ACCRA. - The 20th anniversa-
ry summit of the Economic
Community of West African
States, far from being a time
for celebration, showed how
civil war, military rule and po-
litieal turmoil made regional

integration as distant a goal as

ever. :

Not for the first time, it was

Liberia and its squabbling war-
lords and politicians who cast a
damper on the party.

Most heads of state of the 16-
member ECOWAS stayed
away, preoccupied by domestic
troubles, or unwilling to risk
being saddled with its presiden-
cy and the thankless task of
mediating among Liberia’s fac-
tions.

In the absence of other can-
didates, the summit unani-
mously re-elected Ghana’s
president, Jerry Rawlings, as
ECOWAS chairman.

"+ Apart from Mr Rawlings,
only the presidents of Guinea,
Niger, Benin and Ivory Coast

attended, plus the head of Libe-
ria’s interim ruling council.

Niger’s president Mahamane
Ousmane said many leaders
were too preoccupied with do-
mestic problems to make the
journey. “I think member
states were represented. at an
adequate level.”

ECOWAS is riven by divi-
sions between French-speaking
and English-speaking mem-
bers, and by increasing exas-
peration with the Liberian
peace process,

“We won’t come next year if
it's just to talk about Liberia,”
said one French-speaking dele-
gate.

Seven Francophone
ECOWAS members, relatively
wealthier and more peaceful
than their English-speaking
neighbours, already share a
commen currency and are pur-
suing their own integration in
the West African Economie
and Monetary Union (UEMOA).

The shock of devaluation of

ﬁ.

Africa
th?éé( f?m(c?n %nuary 1594

accelerated the process.

One of ECOWAS’s stated
aims is a single currency for
all 16 members, and the sum-
mit’s. final communique asked
central bankers to study the in-
troduction of West African
travellers’ cheques. '

The summit made no men-
tion of one of the region’s most
pressing problems — the politi-
cal crisis in Nigeria since the
cancellation of the June 1993
election. The recent conviction
of 40 alleged coup plotters by a
military tribunal has brought a
storm of international criti-
cism.

A special resolution ap-
pealed to the UN not to with-
draw its military observers
from Liberia. The observer
mission’s mandate runs out on
September 15 and Secretary-
General Boutros Boutros-Ghali
has said it will not be renewed

; unless there is real progress to-

wards peace. — Sapa-Reuter.




| Little press freedom in
Africa, conference t lji
) Ls ;Méféﬁaid m&( frican

HARARE .— About 80 pE e': rfggce £ 0/

African§ have no access fo free
domesti¢ press, an international
network of media executives
said. , 1

Johann Fritz, director of the
Austrian-based Global Network
of Editors and Media Executives,
told an international conference
on freedom of expression that
press intolerance was wide-
spread.

“The most populous countries
on the continent have a rating of
‘ne free press’, which means that
80 percent of the entire African
population does not even have ac-
cess to partly free domestic
press,” Mr Fritz said, citing a
1994 report on the state of the
media in Africa by New York-
based Freedom House.

Oniy four out of 51 African
countries were last year classi-
fied to have a free press. They
were Botswana, Malawi, Namibia
and ‘South Africa, while 19 were
graded as partly free and 28 not
-free at all.

» Most notable’ countries where
thé'press was Baid to be not free
were Nigeria, Togo, Ivory Coast
and Zambia.

leaders were using criminal
courts to settle personal scores
with journalists and the most
common charges used to intimi-
date and harass the media were
defarnation and slander.

He singled out the current
criminal defamation trial of
three Zimbabwean journalists
over reports of President Robert
Mugabe’s alleged secret mar-
raige to his former personal sec-
retary.

In Tanzania, he said, political
cartoons had been banned, while
in Kenya critical writers were
harassed on the basis of the argu-
ment that “to have democracy,
Kenya needs peace ... and that
any criticism causes a breach of
peace”.

Lack of democracy and c¢ivil
conflicts were the main hin-
drances to freedom of the press.

Some African governmments,
Mr Fritz said, had set up “private
media”, to appear to the donor
community that they are working
towards democracy, when in fact
they would indirectly control
those outlets. — Sapa-AFP.
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Investment -

- opportunities’

arise in Afri c3
BY‘G‘OﬁD‘DN BeLL g(m’) ?lgi C'g Q

Follov";;llﬁg “decades pf',‘:‘ab.y

ouse in order and the windows

Africa is starting to put its h

smal, economic performance,

of opportunity are opening for investors, particularly for

South African entrepreneurs,

The World Bank expects economic growth in' sub-

the past decade and bringing life back to a region plagued
by political and economic instability. Co

Between 1985 and last

year, African real per capita

 incomes fell more than 1 percerit a year ot average, but the
! ent was set o achieve its first
improvement in real incomes since the late 19805, - .

One witness to Africa’s economic woes has' been
Standard Chartered Bank which has soldiered on in Africa
for the last 130 years — through wars, coups, and famines,

“In the long run, as globalisation continues and as
South Africa continues to play a leading role in Africa,
there will be significant opportunities for South African
companies,” said Alex Thursby, the corporate chief of
Standard Chartered Bank'in Afrien,

World Bank said the conin,

. Ghana, held up as model of World Bank SUCcess in
Africa, is atfracting considera )

Thursby  said Ghana

held the key to investment ,

opportunities in  West
Africa, a region rich with
unexploited oil and minera]
resources...

Ghana .achieved eco-
nomic growth of 3,8 per-
cent last year — only slight-
ly Tower than its past ten-
Year average of 4 percent.

While its level of infra-
structure remained a prob-
lem, it had seen vast
improvements in the last
two years, particularly at its
airports and harbours,

Thursby said  South
Aftican  investors could

cash in on Ghana's oppor- |

tunities by providing capi-
tal goods and supplying the
strong emerging middle-
class, with products such as
pharmaceutical goods and
electronic appliances.
South African compa-
nies would also do well to

ble attention,

et 2
Ghana holds the
key fo investment
opporiunities in
West Africa, a .
region rich with
unexploited oil
and mineral
resources

consider investments in the couniry’s timber industry and
the mining sector, particularly in the provision of technical
services and equipment to the gold mines,

And for those firms wanting fo set up in Ghana, capital
and profit could be fully repattiated and investments were
guaranteed against expropriation,

I most of the product was export bound, no minimum
capital investment was required and the company’s tax
rate fell to about 8 percent.

Although the country’s inflation was at about 30 per-
cent and the currency was likely to weaken further, com-
panies should be relieved that corruption was being con-
trolled, said Thursby.

* However, corruption was still a major problem in East
Africa,

Speaking on the opportunities for investors in East
Africa, Alan Dodd, the deputy head of Standard Chartered
Bank in Kenya, said that although the region was political-
ly stable compared to other African nations, corruption
was a problem that had to be addressed,

One of Africa’s economic highlights had been the star-
tling growth achieved in Uganda. _

It enjoyed growth of 10 percent over the past year, with
a more-than—respectable inflation rate of 2,9 percent.
Kenya's economy grew at 3percent last year and
Tanzania’s at 4 percent. But the latter country’s inflation
rate of 40 percent was worrying,

Dodd said the region provided generous investment
incentives, including tax and duty exemptions, guaraniees
against expropriation and, in Kenya, an export processing
zone,

He has identified particular opportunities for South
African producers of paper and pulp, machinery, transport

and transport equipment, and pharmaceuticals,




AfDB problems reflect those of

By Tmva SUSMAN
: SAPAAP

Abidjan — Twenty-nine years ago, in a

pioneering spirit fuelled by the end of

colonial rule, African leaders built a
« bank for Africa, run by Africans with

- . African money.

. Today, the Aftican Development

Bank is a bloated bureaucracy accused

.- wof waste, nepotism and corruption, a

metaphor for the dire straits of the con-
tinent it was meant to save,

While highly paid executives attack
+ each other across conference tables, the

. :United States and other cuisiders are

- -accused,of trying to seize control.
" “It is similar to the internal power
struggles that have destabilised many

.~ African coundries,” said Ignatius Pep-
4. -.. rah, an economist from Ghana.

Tt is difficult to see how the bank will

. 7 “meet Africa’s needs in the 21st centu-

1y,” he said.

While the problems are not new,
they have taken on a new urgency
because of Africa’s economic struggles
and its need for outside help. The conti-
nent already spends more than 35 per-
cent of its export earnings paying inter-
est on its debt.

The economies of the bank's 52
African member nations are in such
bad shape that only 14 are eligible for
new loans. Borrowers are $600 million
behind in their payments. The bank’s
declining resources have forced it to
reduce new loans, from $2,5 billion in
1993 to $1,4 billion last year. The bank
has a top-grade credit rating, but
Standard and Poor’s said recently that
it was watching the bank’s problems.

The main problem is getting more
capital from member nations so the
bank can keep on lending money.

This is where African and non-

African shareholders disagree. The 24
non-African shareholders, led by the
United States, do not want to pump in
any more money until borrowing rules
are fightened and supervision of out-
standing loans improves.

Some African shareholders, led by
Nigeria — the biggest shareholder with
210 percent stake in the bank — accuse
the non-Africans of trying to seize con-
trol and destroy the bank’s heritage,

Projects

Critics said the bank was lax in
keeping track of money that it lent for
projects which included roads, hospi-
tals and dams.

“It's a serious problem when some-
thing screws up,” said Daniel Duester-
berg, adviser to the American represen-
tative on the bank’s board, Alice Dear,
“You find out a loan was made 10 years

ac

ago for-a water project, but that no
wells had been built, and it is hard to
pin the blame on anybody.”

The problem was highlighted last
year in a stinging report by David
Knox, a former World Bank president.
He described a chaotic, overstatfed
organisation with too many chiefs, too
many departments and too few profes-
sicnals willing to take responsibility.
While noting that many staff members
weze excellent, Knox said they were
“surrounded by much dead wood.”

The target oftmuch recent aiticism
is bank president Babacar N'Diaye of
Senegal, whose 10-year fenure has coin-
cided with the bank's downturn.

N'Diaye, who commissioned the
Knox report, is praised for bringing in
professionals and launching reforms
based on the report. But critics said he
had let problems, such as nepotism,
flourish.

A
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N'Diaye fired back with his own
report in May, accusing some bank
directors, whom he did not name, of
squandering bank money on lavish
overseas trips and personal affairs,

He contended some even stole bank
china and exaggerated the size of their
families to take advantage of the bank’s
generous education allowances.

N'Diaye decided not to run for a
third five-year term and was to have
been replaced during a meeting in
Abuja, Nigeria's capital, but no one got
the required majority despite four
rounds of voting.

The voting logjam was blamed on
Nigeria, which refused to withdraw its
candidate even though he placed a dis-
tant third. _

Nigeria accused the United States
and other Western countries of ganging
up against it because of their opposition
to Nigetia's dictator, Gen Sani Abacha.

2
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Aid and dehp eat

Trade and investment are
necessary to set Africa back on the
road toward economic
development. Karen Harverson
reports

FRICA urgently needs trade and
investment to drive its development
which is slower now than it was 30
years ago, says one of Southern

Africa's leading economists.
Tony Hawkins, professor of Business Stud-
{es at the University of

at

I

Hawkins, Vo s ¢ =, Wi atiracting investment but not.essential as
Only South Africa and Nigeria fave market proven by the successful economles of the
sizes topping the $10-billion mark. , South Fast Asian countries.”
“South Africa Is the only ‘star’ on the cont-  He said countrles such as Maurlting,

nent in terms of market size, growth rate and | Botswana, Namibla and Swazland were seen |

market attractiveness, It's the only market, . ns “limjted scope” couniries. ‘
Investors view as essential to enfer.” .. .y, ~They have good policies and politieal stabil-
He sald Investors measured the market., fty but their markets were Just too small ta
attractiveness ofa country in terms of resource  atiract investment nterest beyond exploitation
endowment, political stability, policy erwviron- , of raw materials.”
ment, infrastructure and institutional capacity, Despite Its market size, Nigeria,along with
forelgn debt-burden and export concentration, Cote d'Ivoire, Angola, Zimbabwe, Ghana,
“Of these, policy envirenment is the most,  Kenya, Uganda, Zambla, Cameroon and Tan-
important. Resource endowment is a key factor  zania, was ranked as a “problem child”,
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.“These countries have good growth environ-
ments when markets improve but the acope Is
Hmited by the moderate market size. Investors
need to pick the winners and establish joint
ventures.” "

He relegated Ethiopia, Mali, Mozambigue,
Slerve Leone, Toga, Somalia, Rwarxia and oth-

, ers to the ranks of “dog” countries.

“These are viewed as no-go countries which will
takealong time to develop market attractiveness.”

He warned investors to adopt a “watch and
walt” attitude to these African countries apart
from some exports and marketing outlet
opportunities.

Zimbabwe, was speak- .
ing at a Standand Char-
tered conference held
last week.
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Noting that per capita
incomes in Africa were
lower now than they
were in the 19603, as
populations grew faster
than econornies grew,
Hawkins explained that
unlike the South East
Aslan countries, whose
rapid economic deve]-
opment was driven by
trade and tnvestment,
Africa’s lack of develop-
ment is driven by aid
and debt.

“In the 1960's Thai-
land’s gross domestic
product (GDP) was
lower per head than
Ghana's — today, it is
five times greater,” said
Hawkins.

He said a radical
change In certain
African countries’ eco-
nomic policies was nec-
essary (0 attract invest-
ment by multinationals
which he beljeved
would be crucial in
teading the develop-
ment of Africa.

“Many African gov-
ernments have shown
commitment to the lib-
erallsation of trade and
Investment policy but
have found it difficult
to Implement theae
changes.”

Another problem fac-
ing many African coun-
tries Is that thelr
economies are 80 per-
cent commodity-based
and highly vulnerable
to adverse international
trends and elimatie
conditions,

“Forlunately, the pro-
tracied downturn in
commodity prices in
1992 and 1993 appears
to have ended and this
bodes well for potential
investment.”

Another plus In
Africa's favour was that
the return on invest-
ment in Africa was
greater for multination-
als than in any other
country,

“Of course, the risks
are also much higher.”

Hawkins sald that
Africa’s best chance for
attracting Investment
was {n traditional
Indusiries or in the area,
of privatisation.

“Excluding privitisa-
tion, most investors are
attracted to ventures in

Afrtea’s difficulties
are compounded by
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involved in the communities from which our share-
ro 1 holders, clients and employees are drawn: And our
" contribution i not smetely a hand-out but a direct

The true wealth of a nation lies not in its reserves | involvement in education. Education in the broadest
- of precious metals and minesals, but in the calibre o sense, from medicine and technical treining, to lab-
itspeople. | oratories at tertiary institutions and schools for the

And for people to reach their true potential in disabled in rural areas.

society, they must be given the education and ekills , ~ It is our belief that by having a vested interest
they need to become part of the productive power of in the education of the community we will be ahle

the country. It is the ability to produce that changes
an individual's options in life fromt one of faralistic”™  minerals.
aceeptance to one of choice. ’ A
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For the past thitty years we have been sctively
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the modern multina- i
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Aid and debt eat

Trade and investment are
necessary to set Atrica back on the
road toward economic
development. Karen Harverson
reports

FRICA urgently needs trade and
Investment to drive its development
Awhich 1s slower now than it was 30
years ago, says one of Southern

Africa’s leading economists.
Tony Hawkins, professor of Business Stud-
ies at the University of

at:.
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Hawkinis, ¢ o attractirig investment but not essential a8 “These countries have good grawth environ-
Only South Africa and Nigeria have market proven by the successful economies of the ments when markets improve but the scape ia
slzes topping the $10-BilHon mark. South East Aslan countries.” limited by the moderate market size. Investors

“South Africa is the only ‘star’ on the cont-
nent in terms of market size, growth rate and

market atiractiveness. It's the only market,

investors view as essential {o enter.” .
He aaid investors measured the market
atiractiveness of a country in terms of resource

endowment, political stability, policy environ- ,

ment, infrastructure and institutional capacity,
foreign debt-burden and export concentration.

“Of these, policy environment Is the most
important. Resource endowment 15 a key factor

Botswana, Namibla and Swaziland

He sald countries such as Mauritius,
were geapn
as “limjted scope” countries,

“They have good policies and political stabll-
ity but thelr markets were just too smali to
attract investment interest beyond exploitation
of raw materials.”

Despite its market size, Nigerla,along with
Cote d'lvoire, Angola, Zimbabwe, Ghana,

,Henya, Uganda, Zambia, Catneroon and Tan-

zania, was ranked as a “problem child™,

need to pick the winners and establish joint
ventures.”

He relegated Ethiopla, Mali. Mozambique,
Sterre Leone, ‘Toga, Somalia, Rwanda and oth-
ers to the ranks of “dog” countries,

“These are viewed a3 no-go cotintrles which will
takea long time to develop market attractiveness *

He warned investors to adopt a “watch and
welt™ attitude {o these Afrfcan countries apart
from some exports and marketing outlet
opportunities,

Zimbabwe, was speak- .
ingat a Standard Char-
tered conference held
last week,

Noting that per capita
incomes in Africa were
lower now than they
were in the 1960s, as
populations grew faster
than economies grew,
Hawkins explained that
unlike the South East
Aslan countries, whose
rapid economic devel-
opment was driven by
trade and investment,
Africa’s lack of develop-
ment is driven by aid
and debt.

“In the 1960's Thai-
land's gross domestic
product [(GDP} was
lower per head than
Ghana's — today, it is
five times greater," sald
Hawlkdns.

He sald a radlcal
change In ecertain
African countries’ eco-
nomic policles was nec-
essary to attract invest-
ment by multinationals
which he believed
would be eruclal in
leading the develop-
ment of Africa,

“Many African gov-
ernments have shown
commitment to the lib-
eralisation of trade and
Investment policy but
have found it difficult
to Implement these
changes.”

Another problemn fac-
Ing many African coun-
tries is that their
economies are 80 per-
cent commodity-based
and highly vulnerable
Lo adverse Intermational
trends and climatic
conditions,

"Fortunately, the pro-
tracted downturn In
commodity prices In
1992 and 1993 appears
to have ended and this
bodes well for potential
investment,”

Another pius in
Afiica’s favour was that
the return on invest-
ment in Africa was
greater for multination-
als than in any other
country.

“Of course, the risks
are also much higher.”

Hawkins said that
Africa’s best chance for
attracting investment
was in traditional
industries or In the area
of privatisation.

"Exciucing privatisa-
ton, most investors are
zﬂttracind to ventures in

, gas and mining, espe-
clally in West Africa.”

Africa’s difficultles
are compounded by
tiny markets which
hold little attraction for
the modern multina-
tional companies, satd

The true wealth of a nation lies not in its reserves
of precious metals and minerals, but in the calibre of
its peaple.

And for people to reach their true potential in
society, they must be given the education and skills
they need to become part of the productive powet of
the country, It is the ability to produce that changes

an individual’s options in Hfe from one of

acceptance to one of choice.

For the past thirty years we have been actively ’
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involved in the communities from which our share-
. holders, dlients and employees are drawn. And our
contribution i not merely a hand-cut but a direct
Involvement in education, Education in the broadest
sense, from medicine and technical training, to Lb-

oratories at tertiaty instirutions and schools for the

disabled in rural areas,

fatalistic minetals,

GOLD FIELDS

It is our belief that by having a vested interest
in the education of the community we will be able

to achieve our goal of enriching man through

McCANN 207327
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“"WWest African Ecobank
on track-for ex ?‘I?jOh
\ | :N :-’-.AEIt':bhank,.r : &%z) .st{ i'icZﬁgt;ff-

| ABIDJA
shore ‘gpération set up.in the face of local and foreign
{ hostility, plans a carefully paced expansion.neross the
region after initially biting off more than it could chew. |,
', The private group, which operates in five countries, '
"isays that although 1993/94 net after-tax profit rose al-
* \most.'50% to '$5,8m,’ its’performance during the’ first
, seven years had not matched expectations. T
But having embarked on a total recapitalisation of its
nder-;':grfm:ming Ivory Coast subsidiary, and unveiled
plans to start up in Burkina Faso in 1996; it is confident of
r&ovihg’?:loser to stimilating regional trade and integra- |
tion. - THeor o ‘ ;
“We took on a lot at the beginning,” said Togo-based
-patent: E¢obank Transnational Incorporated: president
4 - :Mahenta Falli. ety o0 .
cobank began in;Togo.in 1988, It opened branches in
Tvory Coast and Nigeria in 1989 and Gl}ana and Benin in
1980, - - . ° ’ Gl
' lel said, Ecobank's African founders faced. initial
 opposition from Francophone West Africa’s central bank
and yarious -countries in-the region. Gbondjide.Koffi
Djondo,:himself a founder, went further: ‘This hostility
was not.only from the central bank, it was stronplyfed by
foreign banks. . : particularly French banks.”
Ecobank wants to share in any boom-in Ivory, Coast,
which'prediéts 1995 growth of 6,5%." - b
MD Rizwan Haider says the group'plans to play'a full
part inlan expanded Abidjan Stock Exchange; which is
planned-to serve Francophone countries in the region,
Fall said Ecohank, which had assets of $403m, wanted
to offer.quick-capital transfers through its subsidiaries
and its own resources. He said several states wanted

Ecobank to open on their soil. — Reuter.
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Tazara railway line

DAR ES SALAAM — The future of the
1 880km Chinese-built railway linking Tan-
zania and Zambia looks shaky as a result of
increasing corapetition from SA transport-
ext'gv.1 .atnd a shortage of funds t¢ ipgrade the
utnity:- '

SA has taken over 75% of the cargo that
used to be handled by the 17-year-old Tan-
zania-Zambia Railway Audthority and
“without concerted efforts, the railway
line’s Tujure -is doubtful,” says a senior
Thzara.official. o

The railroad links Tanzanta’s port cap-
ital of Dar es Salaam, located on the Indian

Ocean, .to the township of Kapiri Mposhi, -

north. of -the Zambian capital of Lusaka.
At the time it'was built, Zambia needed

to 'find an -alternative to its traditional

transport ‘route ‘that led through then

white-ruled Rhodesia:(now Zimbabwe) to

‘SA. ‘Spurned by the West, the Tanzanian

and Zambian governments turped to the
‘Chirtese for help. .

The result was China’s biggest develop-

ment project in the developing world, a
* massive venture built by Chinese and Tan-
zanian workers, -

But the end of apartheid in 4, and peace
in Mozambique — another alternative
route for -exports from Zambia — and
Malawi, which also uses the railway, has
exposed Tazara to competition from other
southern African transporters.

Fears about the future of Tazara date
back to 1993 when, during a visit to Tan-
zania Zambian President ¥iederick Chi-

_luba said his country would increase ties
"with SA. Chiluba was true ‘to his word.
Zambia, which partly owns Tazara along
with Tanzania, is now increasingly using

- SA ports for both its importé and exports
because the read and railway services be-
tween the two countries are more efficient
and faster. '

‘Nevertheless, Zambian Deputy Commu-
nication' and: Transport Minister Gilbert
Mululu gave the customary pledge of sup-

- port for the railway when he met Tanzani-

| an anq Chinese officials in Dar es Salaam

/6 /&/78

fa&:si uncer

tain future

over the weekend. “The railway line is our
backbone and we will ensure that it sur-
vives,” said Mululu,

China’s Assistant Minister for Foreign.
Trade and Economic Co-operation Tang
Wensheng promised that “China will con-
tinue to co-operate with Tanzania and
Zambia in strengthening Tazara.” To this
end, Beijing has extended a $23m loan to
the utility.

The list of pledges included one from
Tanzanian Deputy Finance Minister Ven-
ance Ngula, who vowed that “come what
may, we will ensure the railroad exists”.

But pledging support will prove much
eagier than ending the financial and oper-
ational difficulties of a railway service
whose I 400 wagons and 26 diesel-electric
locomotives have transported far less
goods and fewer people than planned.

Tazara officials say the utility needs at
least $200m to strengthen its operations so
as to enable it to face up toits competitors.

Under a $300m, 10-year improvement
programme which ends this year and was
financed by the World Bank and Western
countries, Tazara was to have moved 2,5-
million tons of cargo and 2,5-million pas-
sengers a year. But freight went down
from about 1-million tons in 1992/1983 to
an estimated 540 000 tons in 1994. And only
about 750 000 passengers used the railway
service last year.

In addition to the shift to SA, the decling
in the economies of Tanzania and Zambia
has also helped to reduce the volume of
traffic on the line.

All this is forcing Tazara to streamline
its operations. Its workforce is to be
slashed from the present 6 600 to 4 000 by
June next year. .

“We are transforming Tazara into a
market-oriented institution,” says Tazara
CE Antisne Mweemba. :

However, he has few illusions: “The
future financial viability of the raiiroad td
operate in a commercial environment is
bleak,” he admits. “Something has to be
done.” — Sapa-IPS, '
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SA to join A

By TaaL1A GRIFFITHS

REUTER

Abidjan — The African Development
Bank will formally admit South
Africa tomorrow with Pretoria taking
a cautious 1percent shareholding,
but joining in time to take part in
elections for a new bank president.
Bank sources said the governors,
who will meet in Abidjan temotrow
for a rerun of the elections that
ended in deadlock in May, will first
vote on admitting South Africa.
South African officials said the

decision to join the bank could pro-

vide a badly needed injection of
confidence.

Under fire for corruption and
mismanagement, the bank needs a
president supported by both African
and non-Africart members so it can
unblock its soft-loans arm and start

work on a plafined restru

South Africa has attended bank
meetings as an observer since 1991.

Bank sources said that as the
biggest economy in sub-Saharan
Africa, South Africa would be enti-
tled to a shareholding of up to
12 percent, overtaking Nigeria
which has 10,53 percent.

The bank failed in five rounds of
voting in May to elect a successor to
outgoing president Babacar Ndiaye.

An election at the bank’s annual
assembly in Nigeria's capital of
Abuja on May 25 ended in stale-
mate and the same three candidates
— Seyyid Abdulai of Nigeria, Omar
Kabbaj of Morocco, and Timothy
Thahane of Lesotho — are standing
again in Abidjan.

" South Africa has pledged its
support to Thahane, a vice-presi-
dent and secretary at the World

rican bank tomorrow
ercee)ayle)as &) @é% o

who 1s batked A
Southern African Development |,
Comununity and the United States.

In the vote in Abuja, Thahane
had the highest number of votes but -
failed to secure a majority in five
rounds of voting. Abdulai, placed
third, failed to withdraw as the.
fourth and fifth-placed candidates
had done.

Standard and Poor, the credit '

rating agency, placed the bank on {
credit watch at the end of June. 3

Bank sources say the standoff -
over the presidency obscured pro- .
gress made in Abuja.

Governors voted to limit execu-
tive directors to two three-year
terms. They also approved an inde-
pendent external review of the |
bank's administration and financial
management to clear the air for the
new president.
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By Joe Kaamist
' INDEPENDENT FOREIGN SERVICE

Nairobi — Kenya, Uganda and
Tanzania require millions of dollars
to rebuild their dilapidated railway
systerns after years of neglect.

Regional experts say lines —
most of them built during the colé-
nial era — need upgrading, and
aging wagons require rehabilita-
‘tion.The state of rail-infrastructure
‘degenération in East Africa, experts
say, is-hampering the flow of pas-
senger traffic and constraining
carge movement.
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Bid to rehabilitate Africa’s ramshackle _.wm—s?m%mw
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Recently one of ‘the world’s It will review the status apd
biggest produgers of "soda ash, costs of transportation'in the region
Magadi Soda” Ash, “bought a and formulate recommendations
$220000 _ locomotive  from for lowering transportation costs as
Zimbabwe bécausé ‘the 'confpany™™ a thedns of boosting regional and
was losing substantial revenue due  overseas trade.
to delays on Kenya railways. The syinposium will be held in

Uganda often complains about  the northern Tanzanian town of
the slow movement of its principal ~ Arusha on June 22, It will be attend-
export product, coffee, from inland  ed by public and private transporta-
to the port of Mombasa' on the tion officials from the three countries,
Kenyan coast. The delays are so Last year cargo maovement in
serious that the US Agency for Kenya almost came to a halt due to
International Development  a large number of unserviceable
(USAID) has called a two day sym-  wagons. Kenya had to turn to South
posium to deliberate the matter. Africa from which it leased 10

>

cmonth. - -

engines at a_cost Of R924000 a

rrrrr LTI

Experts here mmuw however, that

- rehabilitation of the rail systems is

not enough by itself. The process
must be accompanied by sound
management, technical and finan-
cal practices which have been
grossly lacking,

Uganda, which has a locomotive
workshop at Nalukolongois, west
of the capital Kampala, is perhaps
the only exception. It is tipped as a
possible ceniral facility that could
serve railways in East and Central
Africa. Since the workshop was

1y "

built in"1988,25 locomoatives have

~ .+ been overhauled, saving the coun-

fry more than $7 million. ;

It is equipped with a’machine
shop, diesel engine overhgul, wheel
reprofiling, handle motors and gen-
erators and is capable of manufac-
turing spare parts for locomotives.

Uganda has more Svmonm on
rail than any of its two neighboirs
— a total of 1400. At ong time last
year Kenya had only 20, working
wagons. Uganda is negotiating with
the World Bank for §60million for
rehabilitation of the Kampala-
Kasese line. s
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By ALISON JAMES

INDEPENDENT FOREIGN SERVICE

Abidjan ~"A row that threatened
to mar South Afriea's admission
to the sAfrican Development
. Bank was patched in Abidjan
~yesterday, according to Finance
Minister-Chris Liebenberg.
+ South Afriea, set to become
the newest meinber of the conti-
nent's only pan-African lending
institution, was expected to have
its membership ratified at a
directors’ meeting in the Ivory
Coast capital yesterday. Mem-
bership would have allowed
South Africa a vote in the elec-
tion of a new bank president, a
process which began in Abidjan
late yesterday. However, at the
11th hour on Thursday the bank

(1) Sav 28ef2s

said South Africa could not be
admitted in time for the vote.

The deecision prompted an
outery from South Afriea's fin-
ance depariment. Department
chief director Dr Elty Links
warned thai the decisfon would
have a “very negalive reponse
from (the South African) Cabinet
and Parliament”.

Speculation in bank, and dip-
lomatic circles in Abidjan was
rife. One interpretation was that
the bank’s last-minute refusal to
admit South Africa in time was
to stop it taking pari in the vote
for the presideney, increasing
the chances of Nigerian eandi-
dale Seyyid Abdulai and Moroe-
¢o's Omar Kabbaj. South Africa,
along with its southern African
neighbours, is backing Lesotho's

Timotliy Thahane, a vice-presi-
dent of the World Bank.

Another suggestion was that
bank members were angry about
South Alrica’s decision lo join
the body with a stake of only 1%.

Liebenberg, apparently an-
gered by the bank’s stonewall-
ing, met chairman Paul Doussou.
Afterwards Licbenberg said:
“We were very reassured. We
were told how eager the board of
governors and directors of the
bank were for us to join.”

The reason given to Licben-
berg for the delay was that the
necessary legal formalities had
not been completed in time.

“The reasons we heard on the
grapevine were wrong,” sald
Liebenberg. “There was a break-
down in communieation.

Roww:th béh;African bank patched up

“There was a misunderstand-
ing regarding the process a new
member has to go through and
we were taken aback at not
being fully aware of the legal
delays."

He denied that South Africa
had hoped to have a vote yester-
day. “Our presence was not to
vote. It was to meet our future
fellow governors.... in any event,
the percentage vote we would
have had could make little differ-
ence to the outcome.”

Voting for the president by
the banl’s 52 African members
and 25 non-regional members
from north and south America,
Europe, Asia and the Middle
East was due to begin behind
closed doors at Abidjan's Hotel
Ivoire yesterday,




iADB keeps SA n hol

SOUTH Africa’s admission as a share-
holder in the African Development Bank
had been delayed, Finance Minister Chris
Liebenberg said on Friday.

Mr Liebenberg led a delegation which
met the AfDB’s board of governors in
Abidjan Friday morning. He said he had
been assured South Africa’s membership
was still welcomed by all shareholders.

“South Africa has complied with all the
requirements to take up its membership
and is now waiting for the bank to process
the legal technicalities of the applica-
tion,” the minister said,

' P
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Long bar TOm membershx because
of apartheid, South Africa was due to join
the AfDB on Friday as the 53rd African
shareholder in the bank, one of Africa’s
most important financial institutions.

A joint committee of the AfDB and its
African Development Fund has recom-
mended the _governors “do everything in
their power” io speed up South Africa’s
admission.

Bank governors were meeting on Fri-
day in their second attempt this year to
appoint 2 new president to succeed Sene-
gal’s Babacar N’Diaye. — Sapa-AFP,




deafening crack another
arms cache is destroyed
deep in the Mozambican
bush, near the western
border with Zimbabwe.

Many thousands more arms
caches are hidden in the bush
across Mozambique, worrying
the authorities and police, who
fear they are feeding a deadly
arms trade.

“Every day 10 or 15 of our
investigators report finds of
arms caches. Every day,” says
Mannex Nyengendza, an ex-
plosives expert for the con-
tractor Mine-Tech, which
clears mines and destroys il-
legal arms caches.

And Artur Canana, the gov-
ernor of Manica, admits that
weapons {fuelling an illegal
arms {rade have been sold out
of police stations,

“There is nothing we can do
about the indiscipline of cer-
tain officers, which is making
the whole problem worse,” he
shrugs,

The daily discoveries of-

{ arms caches make a mockery

A

Deadly trade poses

threat to stability

. By CHRIS BISHOP: Mozambique

of UN claims that all of Mo-
zambique’s one million wea-
pons from its civil war were
either handed i or destroyed.
Up to 20 tonnesiof ammunition
and weapons are found at a
time, enongh to start a small
war,

Lionel Dyke, a former eolo-
nel in the Zimbabwean Army,
who lived and served in
Mozambique for more than 20
years, said: “We are finding a
Iot of these caches which were
not surrendered during the UN
days. One is in the middle of a
town. I am amazed the UN
didn't have it shown to them or
have it destroyed — it is very
dangerous becanse the hun-
dreds of thousands of rounds of
ammupition alone are a prob-

“lem, not necessarily starting

L]

another war, but from the
point of view of banditry,
poaching and criminals being
able to arm themselves over a
long period of time.”

Evidence of the illegal trade
in weapons litters Mozam-
bique and its borders, In the
markets of the frontier towns
of the western Manica pro-
vinee, AK-47s can be bartered
for a can of oil.

Police outside Mozambique
fear border-jumpers are trad-
ing weapons to South Afriea,
Zimbabwe, Malawi and Swazi-
land,

Zimbabwean police in the
country’s eastern Manicaland
province, which borders
Mozambique, claim a 30 per-
cent increase in armed robber-
jes last year was due to the

S WORLD NEWS
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Bandits inside Mozambique,
many of whom are ex-comba-
tants frustrated by poverty
and unemployment are taking
to the bush to live by crime.

Among the vietims is farm-
er Clive Stewart, a Zimbab-
wean farming tobacco near
the Mozambique-Zimbabwe
border, who was shot by ban-
dits while driving home one
night from a restaurant.

Mr Stewart’s response has
been to hire 26 fully armed
former Frelimo guerriilas to
patrol his farm. Every night
they clock in with instructions
to shoot armed introders.

Mr Stewart said: “There are
now robberies taking place
during the day, which is worry-
ing, because there is a drought
and little food around — peo-

ple need money and I think'

things are going to get out of
hand.”

Observers agree that little
can be done to stem the tide of
illegal weapons from Mozam-
bigue, raising further questions
over the future of the uneasy
peace.
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Abidjan, Ivory Coast — After 20 hours of
back-room negotiations and shifting
alliances among shareholders, a Moroccan
economist was elected heéad of the African
Development Bank at the weekend,
'Omar Kabbaj, 53, a senior government
economic adviser and former representa- '
tive to the World Bank and International
Monetary Fund, was elected president after
_nine gruelling rounds of voting,
R o iR 52 lvgest
ey D Afigd S ol nstte

85 ros Q.- '..‘r"ﬂ'.‘ra.uAn.'».'}sd‘n;fE- 3

tion, conceded the defeat of its candidate,,
Seyyid Abdulai, and threw its 10 percent”
vote behind Morocco. ‘

‘That bumped Timothy Thahane, an
economist from Lesotho who was backed
by the United States, from the lead in the
race for the five-year presidency.

In the end, Kabbaj emerged with 63 per-

cent of the vote,
wBabacar Ndiaye of Senegal is stepping
.down after 10 years, as president of the
beleaguered bank, which is, plaguied by* 4
bloated bureaucracy, allegations of corrup- .
tion‘and a tenuous debt rating, )
- Kabbaj, who would this week become
the bank’s sixth president since its found-
ing 32 years ago, vowed to submit a three-
year reform plan to.the bbard of governors
within four months, ‘ )
“The media sometimes exaggerates the
bank’s problems,” said Kabbaj. '~ "
“The bank is still one of the most impor-
tant and prestigious institutions of Africa
and we will work to re-establish its credi-
bility and image.”
“The "United ‘' States and most of the
bank/st24 non-African members had
favouréd Thahane, a vice president and.

s reform

er(m)asfe s, Q).

. Washington. )

" While ' many'European members with-
drew their support from Thahane at the last
minute to break the deadlock, the United
States, with a 6 percent stake in the bank,
backed him until the end. ' .

" “We fought-a good fight,” said Lionel
Johnson, the depuly assistant secretary of
thé United States treasury department and
acting governor of the African Develop-
ment Bank.

Voting began on Friday morning and
was still deadlocked at midnight. The
Ampasse was not broken until Saturday
afternoon.

“We felt that Thahane was the better
qualified of the two candidates,” said
Johnson. “But we don't have any problem
with Kabbaj; he has our full support.”

Johnson said the election was not just
about the presidency of the bank. “This will
define the vision and the very soundness of
the bank into the 21st céntury.”

" Western membeis of the bank have
demanded ghat it tighten its credit policies,

" cut-biireauctacy - and “Htructute ‘opera-
- tions, The United States has led a pioposdl *
by the non-Africah mémbers for a 50 per-
cent increase in the bank’s capital, to about
$33 billion, if financial control is shifted to
them, P .
. tThat has-iffuriated many of the 52
African members, some of whom emerged
fromethe; closed-door session proéclei;ning,

i

“Today'ié Africa’s'day/

Nigeria threw enormous weight behind
its candidate, with a 27-member delegation
and reports that they had promised poorer
countries gifts of money and aid-if they
stood by their candidate, ‘

‘But Abdulai never gained more' than
16 percent of the vote.
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* ABIDJAN — Afier 20 hourd ‘of [

back-room negotiations and shift-
ing alliances among sharcholders,

a:Moroccan economist was elected -

head of the African Development
Bank at the weekend.

Omar Kabbaj, 53, senior gov-
ernment economic adviser and
former representative to the
World B and International
Monetary Fund, was elected pres-
ident after nine gruelling rounds

of votingin the Ivory Coast,
The win came after Nigeria,
the largest shareholder of Africa’s

top lending institution, conceded
the defeat of its candidate, Seyyid
Abdulai, and threw its 10% vote

behind Morocco.
That bumped Timothy Tha-
hane, a US-backed iLesotho

economist, from the lead in the
race for the five-year gresidency.

In the end, Kabbaj emerged
with 63% of the vote,

Babacar Ndiaye of Senegal 'is
stepping down after 10 years as
Eres:dent of the beleaguered

ank, which is pl:lfued by a hloat-
ed bureaucracy, allegations of cor-
ruption and a tenuous debt rating,

Kabbaj, who on September 1
will become the bank’s sixth pres-
ident since its founding 32 years
ago, vowed to submit a three-year
reform plan to the board of gov-
ernors within four months,

“The media sometimes exag-
gerates the  bank’s problems,”
Kabbaj told a news conference.
“The bank is still one of the most
important and prestigious African
institutions and we will work to
re-establish its credibility.

loroccan chief -

/f\fl‘liczma}gg Bank

e US an(d*)molst of the bank’s
24 non-African members had fav-
oured Thahane, a vice-president

and World Bank secretary, who

- lives in Washington.

While many European mem-
bers withdrew their support from
Thahane at the last minute to
break the deadlock, the US, with a
6% stake in the bank, backed him
until the end.

“We fought a good fight,” said
Lionel Johnson, US treasury de-
partment deputy assistant secre-
tar{[,‘and acting bank governor.

deed, voting began on Friday
morning and was still deadlocked
at midnight; the impasse was not
broken until 2pm on Saturday.

“We felt that, he was the better

qualified of the two candidates,”
gaid Johneon, “But we don’t have
any problem with Mr Kabbaj; he
has our full support.”

Johnson said the election was
not just about the gresidency of
the bank. “This will define the vis-
ion and the very soundness of the
bank into the 21st century.”

Now that the bank has a new
president, the African Develop-
ment Fund, the bank arm provid-
ing low-interest loans, can get on
with determining how many loans
tomalke in the next three years.

The economies of African mem-
bers are in such bad shape, how-
ever, that only 14 of them are el-
igible for new loans.

Borrowers are $600m behind in
their payments, and the bank has
had to reduce new loans from
$2,5bn in 1998 to $1,4bn last year.
—Sapa-AP.
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: " THE INDEPENDENT FOREIGN SERVICE

" Adewale Sangowawa, the vice-
presidént of the African Dévelop-
ment Bank (ADB), has confirmed
there was a “lot of disappointment”
among bank members that South
Africa was entering the institution
with just a one percent share of the
capital.
. Sangowawa was attending the
annual Southern African Develop-
ment ~ Community , summit in
Johannésburg yesterday.

Asked ‘whether there had been -

any politicking in the ADB’s last-
minute decision to defay South
Africa’s accession to the Bank, he
said no. Pressed further, he
acknowledged that had SA been on
the outside with a 10 percent bid
“gveryone would have rushed- the
membership through”.

“One percent didn’t make any-
one want to rush,” said Sango-
wawa,

Chris Liebenberg, the South
African finance minister, led a del-
egation to the bank’s headquarters
in Abidjan last Friday — where it

AfDB m

be granted membership — just
before voting began for the bank’s
next president.

In a sudden turnabout, it was
announced that SA’s accession
would be delayed because certain
'legat formalities had not been com-
pleted in time. At first the South
African delegation was incensed at
this stonewalling, but Liebenberg
met with the bank’s senior officials
and later told the Independent
Foreign Service that he was “reas-
sured”.

Cautious

Given the rather parlous state of
the bank’s finances, Sangowawa
was asked whether there was
indeed sonfe.appreciation for SAs
cautious entry. "

“They are probably being over-
cautious when compared with the
benefits South Africa can draw from
membership,” he said.

In reality, South Africa could not
have come in with a flashy
10 percent of the bank’s capital. A
maximunmn of 2,59 percent was avail-

embers

y’ with SA

e, @)
" was widely exp‘%g ﬁfgo%c?/ 5?47};0’ SA gd)any ing “Bigger

would -have had to have been by
way of a special issue.

A country’s stake in the bank is
usually calculated on its GDP and
Nigeria is presently the biggest
stakeholder with more than
10 ;percent.

Sangowawa noted that SA had
not ruled out an increase in its stake
in the future but “maybe other
menmbers don't feel so satisfied with
that promise”, he said.

SA's entry would now go to a
postal vote by the board of gover-
nors of the bank once the board of
directors had approved the formu-
lation. This could take six-odd
weeks if there were no problems,
said Sangowawa.

Meanwhile, the contentious
elections for the bank's new presi-
dent at last got under way in
Abidjan at the weekend and the
Moroccan candidate Omar Kabbaj
emerged with the prime post.

Noteworthy on the political
playing field is that Morocco, unlike
all its fellow African members in the
bank, is not a member of the
Organisation of African Unity.




o

AfDB members ‘unhappy’ with SA
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HBY I?_ALE LAUTENBACH

Adewale Sangowawa, the vice-
president of the African
Development Bank (AfDB), said
there*was & lot of disappoint-
ment among bank members
that South Africa was entering
the institution with only a
1 percent share of the capital.
Sangowawa was attending
the afinual Southern African
Development Community sum-
mit in Johannesburg yesterday.

He said there had been no -

politicking in the A(DB’s lasi-

20 L[gl‘is
mifute decision to delay South
Africa’s accession to the Bank.

However, he acknowledged
that had South Africa been on
the oulside with a 10 percent
bid “everyone would have
rushed the membership
through”.

Chris Liebenberg, the South
Afriean finance minister, led a
delegation to the bank’s head-
quarters in Abidjan, where it
wag expected that South Africa
would be granted membership.

In a sudden turnabout, it
was announced that South

Africa’s accession would be
delayed because certain legal
formalities had not been com-
pleted in time.

He said: “(South Africa) is
probably being over-cautious
when compared with the bene-
fits the country can draw from
membership.”

However, South Afriea could
not have come in- with
10 percent of the bank’s eapi-
tal. A maximum of 2;59 pereent
was available to South.Africa
and anything biggeriwould
have been via a special issue.
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DENNIS CAVERNELIS
Staff Reporter
DESPITE problems with in-
frastructure, staff, a drop in
tourism, and malaria, Afri-
can hoteliers remain opti-
mistic about the future.
Protea Hotels' regional man-
agers, representing the group's
84 hotels in Africa — 60 in
South Africa and 24 in 11 coun-

tries in the rest of the conti--

nent — attended their annual
conference in Sea Point this
week.

Ian Dougan, general manag-
er for the five Tanzanian ho-
tels, was previously general
manager of the Hilton in the
United Kingdom, and also
worked in Kenya.

“yManaging a hotel in the UK
is}different to managing one in
Africa, but at the end of the
day we are there to look after
our; guests.

uture “C;}w h
“Tanzania™is no-different in

frican hotelier

(7)

operation to many African
countries, It's a beautiful place,
but there are problems with in-
frastructure, such as communi-
cations, roads and the avail-
ability of goods.

“In South Africa you can go
down the road to buy fresh pro-
duce and meat, but you can't
assume these things will be
readily available in the rest of
Africa,” said Mr Dougan.

Mr Dougan said another
probiem was the lack of a “a
Tanzanian work and tourism
culture”, and the lack of a
well-trained workforce: “It is a
lot of work to train people, but
it is an exciting challenge, and
I idok forward to being around
after things have improved,”

The toughest part of working
in Africa, said Mr Dougan, was
trying not to catch malaria, “I
have had it four or five times.”

The biggest problem facing

ARG 7/

O

Wayne Colpitts, general man-
ager of Pinewood Village in
Kenya, is the drop in tourism.

“Last year Kenya was the
most visited sub-Saharan coun-
try, but now more people are
going to South Africa,” said Mr
Colpitts.

Most Kenyan visitors were
from the United Kingdom, Ger-
many, France and South
Africa.

Mr Colpitts also faces infra-
structure problems, especially
with water and power supplies,
but on the positive side, he de-
scribed Kenyans as “a fantastic
people, very hospitable”,

Botswana is probably one of
the most stable and viable of
all African countries, said Jo
Huse, manager of the Grand
Palm Hotel in Botswana.

Mr Huse, who has lived in all
parts of Africa for 25 years,
said running a hotel in Botswa-
na was “very similar” to run-

S vView
?!;imism

ning one in South Africa: “You
can get everything there.”

Ahmed Ezzelarab, a partner
in the Egypt’s El Sokhnah Ho-
tel, expects a bumper tourism
season this year and next year.

El Sokhnah (Arabic for “the
hot’’) is one of the group’s
hewest hotels and opened in
April. The name refers to a hot
spring which “according to leg-
end God asked (the spring) to
flow for Moses and the children
of Israel when he led them
through the Red Sea”, said Mr
Ezzelarab.

“Most visitors to Egypt are
from Europe, and we expect a
very good season in 1995/6. The
link between South Africa and
Egypt is very strong, and with
three weekly flights between
South Africa and Cairo we ex-
pect an increase in the number
of South African tourists,” said
Mr Ezzelarab,




THE, proposed African Court on Hu-
man and People’s Rights will consist
of 11 judges of “high morail character
and of recognised competence in the
field of human and people’s rights”,
according to the draft protocol docu-
ment presently under discussion in

ape Town.

‘The judges must be nationals of .
member states of the Qrganisation of
African Unity and no two judges shall

Search

O There is cause for optz,mlsm Jurzsts

AFRICAN legal experts have
converged on Cape Town —
under the auspices of the
Organisation of African Unity
and the International
Commission of Jurists — to
draft a protocol towards the
establishment of an African
Court on Human and People’s
Rights. A report by ROGER
FRIEDMAN.

WHILE certain African countries
are revelling in new-found democ-
racy, others still suffer brutal re-
pression, spiralling violence and
ongoing human rights abuses.

But there is cause for opfimism,
Adama Dieng, secretary-general of
the International Commission of Jy-
rists, told delegates to the meeting of
African legal experts at the Water-
front in Cape Town.

“We are going to mobilise the
forces of progress, of justice and of
freedom, in order that the dreams of
all the sons and daughters of Africa
may be realised” he said.

The international process for ‘the
protection of human rights in Africa’
began more than 30 years ago at the
Lagos (Nigeria) Congress of African
Jurists.

Out of the Lagos Congress emerged
“The Lagos Law”, which allowed for
the creation of a tribunal giving open
recourse to anyone guestioning the ju-
risdiction of signatory states.

Twenty years later the application
of The Lagos Law manifested itself in
the adoption of the African Charter on
Human and People’s Rights.

Another 12 .years later, in Dakar

Senegal) in 1993, African jurists came
MAogether once more. They felt any

be nationals of the same state.

“The jurisdiction of the court shall
extend to all cases and dispuies sub-
mitted to it on the interpretation and
application of the African Charter on
Human and People’s Rights, this pro-
toco! and any other African human
rights instrument.”

- The court will alse act in.an adviso-
ry capacity to interpret the charter or
other human rights instruments.

for justice in
cgnmzs Lon nay ir_f

Rights Court will have Judges of ‘high moral character’

The seat of the court will be deter-
mined by the OAU’s assembly, al-
though cases could be heard in the
territory of any OAU member state,

If the court finds that there has
been a violation of human rights, it
shall order an appropriate remedy.

The court may also rule that the
consequences of the situation that
constituted the breach of such right
be remedled and that fair compensa-

T i
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Picture: ANDREW INGRAM, The Argus.

" HUMAN RIGHTS COURT PIONEERS: Assistant secretary-general of

the Organisation of African Unity, Ahmed Haggag, left, and secretary-
general of the International Commission of Jurists, Adama Dieng, at
the Waterfront in Cape Town for the meeting of legal experts.

move to protect human rights in
-Africa would remain ihcomplete if

Africa was not endowed with true hu-
man rights jurisdiction.

The International Commlssmn of
Jurists was mandated by the experts
to arrange a series of consultative

.meetings aimed at completing the

groundwork for the establishment of
an African human rights court

A work group was established in
Geneva to finalise a preliminary draft
for the additional protocol relating to
the African Charter.

' In Tunis (Tunisia), in June 1994, the
Assembly of Heads of State and Gov-
ernment of the OAU adopted Resolu-
tion AHG 230 in which they invited
the general-secretary of the OAU to
summon experts to meet around the
establishment of an African human
rights court.

Hence the meeting in Cape Town.
{Ironically, South Africa has not yet
acceded to the African Charter on Hu-
man and People’s Rights.)

JMinister 'of Justice Dullah Omar
welcomed the inifiative “wholeheart-
edly” at the conference opening yes-
terday

The ‘initiative to establish a conti-
nental human rights court could not
have come at a better time, he said.

Mr Omar said some of the “con-
straints” facing Africa were the lega-
cy of past domination, but “a substan-
tiai portion is directly attributable to
breakdown of governance and the
lack of democratic institutions”.

“We believe that there is a relation- -
ship between human rights and de-
mocracy on the one hand, and devel-
opment on the other,” he said.

Mr Omar warned that Africa was
still characterised by a stark diversi-
ty of political systems, cultures and
levels of economic development;
while a perusal of reports by the 0AU
and other international human rights
organisations “still paint a picture of
wide-scale abuses ranging from en-
forced disappearances, torture and

tion or reparation be paid or made to
the injured party.

All states party to the protecol
shall undertake to comply with the
judgment in any ecase to which they
are parties.

The judgment of the court may be
executed in the country concerned in
accordance with domestic procedures
govermng executions of judgments.

" frlca

. afbitrary deprivation ‘of life, to ab-
sence of due processes”.

“While we are not at this point in a
position to predict with precision
what the impact of the {proposed)
court will he, we are no doubt con-
vinced that its establishment will
raise awareness in the field of human
rigts generally.”

OAU assistant secretary-general
Ahmed Haggag, said South Africa’s
leading role in the search for solu-
tions to conflicts in South Africa
made .it an ideal setting “for an en-
counter of this importance”.

“Perhaps no continent and no peo-
ple have experienced so much agony
and suffering as a result of massive
violation of human rights.

“It is therefore all the more reason
that we in Africa should be in the
forefront in the struggle for the scru-
pulous observance of human rights.

“In order to. achieve this objective
as well as to enable our continent to
contribute with the rest of the world
to consolidating the respect and pro-
tection of human rights, we have to
strengthen our institutions at the na-
tional and continental level,

'“At the same time, in concert with
other members of the human family,
Africans must struggle for a world or-
-der which is hurmane and takes into
account the legltlmate aspirations of
the people for economie and secial de-
velopment, which cannot be divorced
from the human rights agenda.”

© The conference is being attended
by about 80 delegates from 18 African
countries, including justice ministers,
members of human rights commis-
sions, law professors and representa-
tives of foreign affairs ministries.

It is scheduled to finalise a report
gn proposals for the court on Septem-

er 12,
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So-called white eleph

Passenger
) and cargo
[AR traffic has
; been

h e reduced on

- i the Chinese-
buitt ‘Uhuru Line’ once
buift to help Frontline
states avoid using farmer
apartheid South Africa's
ports. But DUNCAN GUY
ofthe independent
Foreign Service discovered
that African trade will
never die along the great
African railway

ma—

New Kapiri Mposhi (Zambia) -
Kiswahili, Africa’s Bantu-Arabie
trading language, begins to be
heard here where watered rivers,
snaking through the crisp winter
grass, indieate the beginning of
the end of drought country.

“Chai na mkate Hundred
kwacha,” shouts a Zamblan rail-
way stalfon vendor advertising
her tea and bread to passengers
coming off the train, on the Ta-
zara rail lne, to stretch their
legs on terra [irma after a
1 860 km, two nights and a day's
train ride from the humid, green
coconut coast of Dar es Sataam,

Some 5 000 Chinese labour-
ers and their local counterparts
spent six vears building the
$230-million tine, completing it in
1676.

From New Kapiri Mposhi, it
gtarts along the old colonial
Great North Hoad into Tenzania,
then leaves the route along the
road into previously virgin vast
tracts of brachystega woodland

and drier baobab and sausage
tree country forming Tanzania's
“Uhure Corridor” Considered
an engineering miracle when i
was built, it erosses steep gradi-
ents and 30N bridges, and passes
through 19 tunnela.

But its main alm was to belp
Frontline states reduce thelr de-
pendency on South Afries during
the apartheld era.

Now that tlme has passed,
and with a drop in Zambian and
Zairean copper production, lev-
els have dropped to 640 000 met-
rle tons & year since 1893, a drop
of 260 000 tons from the average
during the sanctions era.

With another drought relief
year in progress, the Hne could
well be freighting huge amounts
of cargo, but i it does it willbe in
the face of other competition in
the region.

While it might be a financfal
white elephant unless It becomes
more self-sustaining, it has be-
come an [ntegral part of modern
African Iife which embraces
cross-border trading and free-
market enterprise.

Managing director Antisne
Mweemba says Tazara's great-
cst competition eomes from the
opening up of previously under-
utilised corridors in South Africa
and Mozambigue,

Structural adjustment pro-
grammes imposed by the World
Bank and IMF are guidelines
that debi-ridden countries must
follow to meet their obligations.

The effect has been massive
closures of previously subsidised
cominercial and Industrial enter-
prises, causing unemployment
and leading to an increase in
self-employment.

This has brought about a

change of lifestyle in the reglon.
& s Mustrated best by three

passengers in & frst-class com-

partiment who last rubbed shoul-

ders with the masses in third -

class when Zambian poliee kept
F:aple away from the enfrance
the station platform before
boarding time by whipping them

with ropes and belts,
{vor Siyame was onee an ac
countant In Kitwe, on the Cop-
it. “I was retrenched but

perbel
now 1 engage my hobby, photo-

ant keeps
"E'Bmi‘lt ,P‘ o

LIFELINE: Tanzanian vendors on the “Uhuru Camidor”, opened up by the Tazara raulway
line. (inset} The Tazara railway line from New Kapir: M

graphy, and [ have opened & stu-
dio. | am on my way to a funeral
fn my home ares at Nakonde on
the Tanzanlan border.”

Francis Musonda was also
retrenched, from‘ Zambla Rail-
ways, and has invested the lttle
he has left in his village home in
Kasama, on the Zambian section
of the line. He's in first class only
because a number of tiekets was
part of his retrenchment!pack-

oge. . »
Eddie Chanda, & former sa-

Iposhi to Dar es Salaam
- PCTURES DUNCAN GLIY AND VOR SIYAME

laried shop
{rom

Kitwe, has a
sparkle in his
eyes. "I discov-
ered [ could :
make more money trading on my
own, 5o I ravel to Zanzibar to
fetch compact discs and videos,”
Zanzibay, with its low import
dutles, attracis merchandise
from sillc sghirts to electronie
and reconditioned vehl-

cles {rom the Middle and Far

East, notably Dubai,

Legally or iliegally they make
thelr way to the mainland
through “Dar” - the port, &n open
mouth for Africa to consume the
goods, and the Thzara line func-
tiening as a long throat to bring
them into the depihs of Africa,

ion on track for

From Burundl, Rwanda,
Uganda and Zaire, business peo-
ple trek to Dar for the same rea-
501, Back on the Tazara, in sec-
ond class, two Kenyan business-
men represent the line's facilitat-
ing of trade inside Africa,

“We brought helr extensions
(wigs) from Nairobi to sell in the
Copperbelt,” sald one. No bank
in Kenya would exchange the
Zambian kwacha they earn for
local shillings. But Zambia's
very [Iree-markei economy
allows fureaur de change o
sell them US dollars for their
kwacha profits.

The train atrives promptly at
statlons. Flocks of children,
many of primary school age, sell
cigareties, bananas, mineral
drinks and dried fish.

Nakonde is the border stop
where most thirdclass passen-
gers spill out to shop for import-
ed goods, then make it back to
the station on time for a train
going back.

Agaln there’s platform pan-
demonium. Police are quick to
use thelr belts for crowd control,
o sight less common in Tanzanis,

More characteristic than im-
migration offlcers are the money
changers - often crafly charac-
ters known for their thieving ten-
dencles. But they provide an
essential service. Although Tan-
zanian shillings and kwacha are
aceepted tenure in border towns,
the moment the train croases the
line, drinke at the bar and food in
the dining car are for sale only in
the eurrency of the country the
train is in.
= South African beer {s as popu-
Iar a5 local Tanzanian Safari and

Zambisn Rhino and Mosi lager

A paper mill flashes by at

future

Mgololo, prompting the tople of
privatisation,

Like Zambis, Tenzania has
many state-owned enterprises
up for sate. But inlike Zambia,
which had is [first multiparty
electiona in 1993, Tanzania's
democratio poll ohnly takes place
next month, L

The villages bear a striking
stmilarity to those in Madagas-
car. [rrigation canals connect
streams with flelds, making sub-
sigtence agriculture seem differ-
ent (rom anywhere else on the
subeontinent. Brickmaking in
rustie furnaces is also common.

As the second night since
leaving New Kapiri Mposhi falls,
the train passes through the
Selous National Park, larger
than Swaziland and & destina-
tion for the occasional tourlst
train from Dar es Salaam.

For business travellers, arriv-
ing early In Dar is more impor-
tant than seeing wild animals So
they catch up with the news from
the many newspapers published
in Tanzania in the run-up to elec-
tlons.

Most are in Kiswahiti with
names ke Motomoto (fire fire),
Majira, Nipashe, Ria, Michezo,
Wakatl Ni Huu and Rafiki
(Irlend). “Car ﬂl:;it president,
Jullus Nyerere, preferred people
to speak Kiswahili rather than
English,” says & primary school
teacher bound for Hakara, “It is
& pity. It has put us behind coun-
tries ke Uganda and Kenya.”

But on the trald In modern,
market-oriented, post-Cold War
Afriea, Klgwahili on Iy the
train s Zafreans speak o So-
tialfs, Ugandong to Zanzibars,
Tanzanians to Kenyans. — Inde-
pendent Forelgn Service
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.Pwuu.;? — Omar Kabbaj
of Morocco has been sworn in
as new president of the trou-
bled African Development
Bank and has pledged fto re-
store international confidence
in it.

Mr Kabbaj, elecied after
nine -tounds of voting, took
the cath of office at the Ivory
~Coast- headquartérs of Afri-

- ca’s ._:,mmmmﬁ development
3:&.&. H_wm.ﬁn:ﬂou eight days

-after'’Sean nm& ild“Pdor’s
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“The biggest challenge fac-
ing the bank now is'tlié pace
with which it regains the
trust of the merfibership,” Mr
Kabbaj said in his induction
speech. ,

Mr Kabbaj, a former min-
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3A INVESTORS would e

well advised to cast their
eyes to the stockmarkets
north of the Limpopo.
Research by McGregor
Information Services into
the economies of sub-Saha-
ran ‘Africa shows that
many of the stockmarkets
in the region have outpet-
formed the JSE over the
past two years.
As 'the table shows, the
market capltahsatlon of
stockmarkets in the region
have'shown increases of at
least 50%. In the case of
Ghana, the rise has been a
phenomenal 1817%, large-
ly"due to the strong per-
formance of Ashanti Gold-
fields, wmch accounts, for
90% of the capitalisationof
the! exchange K
" While the JSE's rnarket
capitalisation of  about
R1,000-billion is 20 times
larger than all’ the. other
sith-Saharan’ markets put
together,

vestors are beginning to-

take advaniage of recent
exchange confrol relax-
ation and prwatlsatlon in
these economies.

<. 8A investors are pre-
vented by exchange con-
trol regulations from in-
vesting in : other
stockmarkets,  although
‘there’ are moves: afoot to

. consider lifting the rules if

investments are ear-
marked for stock markets

overseas . if-- -

SUB SAHARAN AFRICA'S

capitalisation
increase over price/eamings
latest 2 years

STOCK MARKETS

% market

Number of
fisted
compames

Latest

ratios

HSA companies have llsted

-their  subsidiariés - in
Namibia and Botswana to
raise capital.
Robin McGregor,
- founder of McGregor’s In-
formation Servide, says
the sub-Saharan economy
is showing signs of
strength which will be-en-
hanced by improved polit-
ical stability, an increase
in investor confidence and
more rapid privatlsatlon
The research by.: his
companies includes details
of the top 1000 companies
in the region, excluding
South.Africa, and will be in

‘on the continent. . e the».next sedition of Who

aHowever a number of

Owns Whom.
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Lagos — Hot air, African govern-
ments are known for; valuable gas
deposits under their jurisdiction just
waiting to be tapped, less so.

The problém is that much of
sub-Gaharan Aftica’s gas deposits
lie in deep water off the cpast and-
involve big capital costs in piping it
to the surface and building the
export terminals for sale to
Furopean thermal power stations.

But there aresigns that soirte pri-
vate banks, backed by the. World
Bank; are increasingly willing to put
up the money. Namibid's Kudii gas*
field is being developed, the United
States'* giant "Eriron_ has “plans for
Mozambique, Cote"d'Tvdire ‘has its
eye ‘on export markets and there is-
interest in Equatorial Guinea's and
landlocked Rwanda’s reserves.

Angola, Cameroon, Congo and
Gabon all have natural gas deposits,
associated with their oil industries,
whicti'at thie' moment lie wasted.

Nigeria, however, is the prize.
Its gas reserves, “estimated  at
3451000 million cubic metres, are
among the world’s largest.

e
rican gas projects

e

S el ()

fields, the futtire of this industry in
Nigeria from the year 2010 is in
gas,” says Bill Edman, the manag-
ing director of Chevron in Nigexia.

For 20 years there has been talk
of utilising this resource, but instead
it has gone up in smoke, literally,
damaging the environment and
-deepening the grievances of com-
munities n the oil producing areas.

In 1993, Nigeria flared 75 per
cent of the three million cubic feet of
gas it produces daily, more than
enough t6 match the total consump-
tion of the Netherlands.

Now, however, one major pro-
ject to harness Nigerfa's gas to sup-
ply the power plants of regional
neighbours Benin, Togo and Ghana
carne 4 step closer to realisation this
week, .

The four countries initialled the
$270 million West African Gas

* Pipeline “agreement which ajms to

start - carrying 515 million cubic
metres- from the Escravos oilfields
by 1999, rising to 1650 million cubic
metres a year by 2014,

The project is a reaffirmation of
the close energy links within the
West African region.




African health aid_
barrel running dry

OY N

rachan

Funds available for providing interna-
tional humanitarian assistance to
Africa would hardly last until the end
of the year, the UN World Health Or-
ganisation regional committee for
Africasaid this week. |

The sum paid to the World Health
Organisation this year for humanitar-
ian aid for Rwanda was less than 10%
of thatreceived last year.

The crisis in humanitarian aid is a
focus of the committee’s annual meet-
ing, being held in Brazzaville, Gabon.

Other countries in the region have
so far received less than 33% of funds
requested. The WHO regional office for

ica explained that this sign of
“donor fatigue” was mainly due to un-
restin Rwanda, Burundi and Zaire.

But the regional office pledged that
despite the funding crisis it would con-
tinue to provide humanitarian assis-
tance to the Rwandan population and
it would support the rebuilding of na-
tional health services.

Due to poverty, conflicts and the
weakness of national health systems,
the health crisis in Africa had Wors-
ened and had been accompanied by the
resurgence of epidemics since 1993,

The most deadly was the cholera
epidemic in Goma in Zaire, last year,
following the massive influx of
refugees into the country.

Serious epidemics * of dysentery
broke out in more than 10 countries,
with up to 20% of those infected dying.

Countries had taken important
steps in controlling diarrhoeal dis-
eases. Malaria continued to rage, at
times in epidemics, and the incidence
of certain communicable diseases
evolved dramatically in the region.
This was the case with sleeping sick-
ness, especially in central and West

ica, Countries were having great
difficulties controlling this disease,

The problem of tuberculosis wors-
ened in the wake of the AIDS pandem-
ic. There were about 171-million cases
of tuberculosis and 500 000 deaths a

Year on the continent, .

The resurgence of plague had made
it necessary to use insecticides and
raticides to control the vector lice and
human reservoirs of the disease.

Progress was made in the eradica-
tion of polie, guinea worm disease,
neonata][:;etanus and leprosy.

In Hght of the AIDS pandemie, the
WHO urged the 46 African member
states to intensify their ATDS preven-
tion and control activities,

More than a third of the countries in
the region had adopted policies on
blood safety while all countries infen-
sified their information campaigns. ’

Much remained to be done, howev-
er, in information targeted at adoles-
cents. Many of the states had yet tofor-
mulate specific policies for youths and
totrain personnel to supervise youths.

e situation of access to condoms
was hardly better. Not one country
could hoast a programme on efficient
management of condoms to meet the
rising public demand. -

From the meeting it was also clear
that ATDS prevention and control pro-
grammes were encountering financial
and operational difficulties.

Only a few member states had as-
signed speeific national budget lines to
AIDS activities, while the vast major-
ity of the programmes depended solely
on funding from donors,

The regional office of the WHO
urged the countries to integrate
HIV/AIDS activities into existing
health services in order to ensure the
sustainability of interventions. .

With the global emergency creafed
by AIDS, the UN had found it neces-
sary to establish a joint UN pro-
gramme on AIDS (UNAIDS), which
will have to address the challenging
task of bringing about changes’ in
lifestyles. The programme will become
operational in January next year. -

UNAIDS will provide technical as-
sistance to the states, recruit natiohal
staff from a number of countries and
givetwo years of financial agsistancé to
the programmes. . l




\‘-!:: 1 n,. R

g or Ci ty?
J gﬁg m%c(a sne%fzje Proposed

't of Human and Peoples’ Rights, "

leu)s4 Iygas, chsclosed yesterd y by an assistant secretary-
8911,95 of he Organisation of African Unity (OAUj, Mr
d1 aggag, at the end ofia meetmg of govemment

legafl”, XDETS on the establishmeht of the proposed coutt’ i
ﬁe salcf ‘art informal poll” of the experts had deéided

\ Cdpe’l;omf wouldbé the'best place for the court, =
K ?. zkhe formatjon of-the court'could take up to five years™:
I Jipfocol has'to be: ratlﬁed by 11 of the 53 membérsiof
%{\U before it can'be forma]ly established , SECretary=
4] of the' Interhational Commission of’ Tustice:Mr-
S ama D;eng said yesterday Buthe hoped.tlus would only
"take two'years because of “the commltment of many
dn”‘:;m Idaderstohiimanifights”, - . 0
ﬂé&he Justlce Department said the government was eager
e court to be estabhshed in SA. — Politicai Staff L
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.- Namibia in January fo thrash out
" differences between two regional

conomic groups, a senior regional
t mhw
e

Sfficial said on Tuesday.

Bingu wa Mutharika, the secre-

ary general of -the Common
e

,;wﬁmwam_.m of eastern and southern .

[African states due to meet to disc

Market for Eastem and Southern
Africa, said Namibia's Prestdent.;

Sam Nujoma had agreed to host the
meeting.
The meeting would bring

together leaders of the 20-nation -

commor market and the 12-nation
Southern African Development
Community. -

The two’ groups rmth.‘v.m,m%m at -
~odds for years despite the fact that

£ T A .
10 of the development community -
~members also belong to the ‘com-
‘. mormarket, - ~ - . b
*The “development community

was formed in 1980 as the Southern
African Development Co-ordinat-
ing Conference in a bid to lessen the
dependence of the black southern
African states on South Africa,

- .. Ttevolved into the development

community two years ago 10

N ih

include the newly democratic South

. Africa.

The common market was

" founded in 1981 as the Preferential
- Trade Area for eastern and southern

Africa. The common market was
established with a new treaty
among its members last December.
“Because the development com-
munity is an economic community,
whereas the common market is sim-

BT
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ply a comfimon market, there is a
likelihood that as the programmes
are implemented in trade, develop-
ment, industry transport and com-
munications, overlaps may result,
The summit would be followed
by the annual common market
summit, probably on January 19.
He said the common market
had experienced problems in the
process of regional. integration and

" development, but there had been
some marked successes,

Member countries had reduced
tdriffs within the region by 70 per-
cent, with a target of zero rates for
esserdial products by 2000 and a

common external tariff. Trade .
between cotinitries in the region was

rising 10,8 percent a year, he said.

W)

“Tt meansithe doniifionimarket is
working, or:trade .would not be

going up at that rate.”
Computerised customs data, a
regional yellow-card. insurance sys-
tem and a computerised trade infor-
mation system were other trade-
boosting facilities. :
South Africa has so far not

joined ‘the common market, and

Mutharika said it was understand-
able that: Preforia would want to
assess its options. -
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ROBIN HALLETT

FRIEND from South Africa asked me recent-

iy: “Why don't you write something zbout

Afro-pessimism? Back home people are so

{raumatised by what has been happening in
Rwanaa - they just don’t care to look at the rest of
Africa at all.”

A cormnon enough view in England no less than
in South Africa. That great surge of optimism which
accompanied the decolonisation of Africa in the late
19505 and early 1960s - the age of New Africa’s
“founding fathers”: Nasser, Senghor, Kenyatta,
Nyerere, Kaunda and the rest - has completely evap-
orated. Some people ~ no doubt thinking of them-
selves as cynical devotees of realpolitik - speak of
Africa a5 1t miost of the continent - or at least its black
middle - can be written off completely. East Asia,
with its throsting economic “tigers” and the awak-
éning giant of China - that is where the 21st centu-
Iy's action 1» going to be.

I am afraid { had to treat my friend to a sermon
that I find myself giving whenever the conversation
furns to “Africa”. That word, I say, really represents a
figment of our imagination. We use it to include 50
or more very different countries and close on 500-
million people. The essence of Africa, indeed of any

* great inhabited land mass, is its extracrdinary diver-
sity. You simply cannot make effective generalisa-
tions from such a base,

. “But what about Angola?” my friend broke in.
“And Somalia and Zaire and Liberia and...” I inter-
upted his litany of disaster areas; its implication was
clear: everywhere you look - of, to be more precise,
every time vou cormne across a news item from Africa

» ¢ you seem *aLc presented with a spectacle of gloom

. and doom, disaster and decay. .

-+ "Notso,” | 5aid - and began to play the few sm

“frumps I had in my hand. I spoke of the remarkable
-achtevements of the Exitreans busy rebuilding their

gountry after a generation of war. The same could be
said of the people of Uganda, Mozambique, Namibia

. .and parts of Somalia.

' My friend was kind enough not to point out that
these countries repiesented a small part of Africa. He

' yeframned, too, from mentioning Aids, debt, desertifi-

. Cation, population explosion, adverse terms of trade

.= afftictions of which those who live in the comfort-

able Western world have virtually no first-hand

. expetience. Our conversation ended inconclusively.

i

But I felt | had done nothing effectively to counter
the implication of his original question - that we
have no alternative, but to be pessimistic about the
future of much of Africa.

Yet as one who has tried to train himself always
to think in historical terms, I feel a deep unease
about the concepts of optimism and pessimism. In
one sense the whole story of human evolution
encourages an optimistic view of human capabili-
ties. On the other hand, humankind is only one
among millions of other living species - and in the
course of time it seems virtually certain that, like
other species, we too will become extinct,

I do not find such cosmic meditations very satis-
fying. Like the giant in the fairy-tale, I crave for the
scent of human flesh. I want to know more about
individual lives.

So I watched with particular relish a documen-
tary recently put out on BBC-TV. Entitled One Day in
Affica, it followed six individuals through the course
of a single day - Friday, May 5 1995. Three were men
- a taxi-driver in Cairo, a Tuareg nomad in Mali, a
teenage soldier in Liberia - and three women - a
peasant farmer in Tanzania, a professional woman
in Kampala, Uganda and a black South African

esilience key word in Africa, not pessimism
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schoolgirl living on the Cape Flats. A documentary
like this presents a mosaic of vignettes, fragments of
“ordinary” life voiced over by the reflections of
those being filmed as they go about their daily bust-
ness.

In all six cases there was no hint of pessimism.
For the older ones - the Fgyptian taxi-driver and
the Tuareg, who are Muslim, and the Ugandan
woman, who says she goes to mass three times a
week, religion - its rituals woven into the texture of
daily living - obviously provides a source of deep
contentment.

“Your own country is always better than any-
where else,” says the Tuareg, who lives on the edge
of the desert.

“My house is my kingdor; it may look miserable
to some people, but 1 would not change it for Buck-
ingham Palace,” the taxi-driver tells us. And the
Ugandan wornan, whose profession is described as
“political lobbyist”, sees her country as offering
“great opportunities for peace and development”.

But the teenagers too are animated by hope. The
young Liberian soldier, who sees himself as a free-
dom fighter, dreams of the time when peace wili
come and he can resume his education and eventu-

ally acquire “a luxurious apartment” with a tennis
court and swimming pool.

The young Capetonian revels in the joys of the
New South Africa - we see her bubbling with excite-
ment going to a Careers and Skills Exhibition in the
Good Hope Centre in the morning and to a crdwded
“rave” in the evening.

Of the six, only the Tanzanian woman farmer,
who also has by far the hardest life, takes a more sto-
ical view of her future prospects - and even her day
does not pass without singing and laughter.

A critic might say that these six had been careful-
ly chosen so as to convey an up-beat impression. But
by Western standards their lifestyles would have
seemed pretty modest. Here were six people obvi-
ously making the best of their circumstances and
leading far from unrewarding lives,

1 found myself rethinking the idea of pessimism -
isn’tit a mood that comes more easily to the exter-
nal observer? Doesn’t the outsider, while laying
claim to & wider vision, miss something vital? And is
not that “something” ordinary - or perhaps one
should say extraordinary - human resilience?

ROBIN HALLETT IS THE AUTHOR OF
STANDARD WORKS ON AFRICAN HISTORY.,
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Opposed ... Chief Mukuni has always said no to grand plans that do not benefit his people.

"Tap Zambezi and falls will run c;r){
4w 199195 (B ) ([

Southern African Development
Community's (SADC) multi-
million dollar ambitious water
project on the Zambezi, aimed
at meeting the needs of
Zimbabwe, Botswana and South
Aftica, seems headed for sarious
confrontation with both the
local inhabitants on the banks of
the mighty river and
environmentalists.

The plan by South Africa and
o of its water starved
neighbours to tap water from
the Zambezi has created one of
Zambia's biggest controversies,
perhaps dwarfing the one which
surrounded the now-abandoned
Batoka project on the same river.

I banner headlines carried in
two major dallies, the Zambia
Daily Mail and the Times of
Zarnbia, irate Zambians said the
project should not be “given a
quarter to take off”.

Leading the attack is the
influential environmentalist
Micholas Katanekwa, who is also
national director of the National
Heritage Canservation
Commission, and International
" Council of quumen‘ts and Sites

e el o3 A

ZAMBIANS are
alarmed at SADC
proposals to draw
water from the great
river to help drought-
stricken neighbours,
reports Jealous
Bwalya of The Star
Foreign Service.

et ——

secretary-general Simon
Musonda, also a Zambian.
Zambia’s southern region'’s
most influential chief, Chief
Mukuni, a former BP Shell
environmentalist himself, and
whose kingdom spans the
Jongest distance along the
Zambezl in Zambia, says he is
ready to die over the tapping of
water from the river.
“Whatever criteria was used
by SADC presidents to arrive at
a dedision to start sharing the
Zambezi river with neighbours
who are not even sharing
boundaries with us is lopsided.

Zarbia should not bow 1o
either SADC or international
pressure to start diverting the
Zambezi waters miles away,”
says Chief Mukuni.

The chief, whose palace is
10km from the Victoria Falls,
argues that once water is
tapped from the upper Zambezi
the falls will dry up.

“L.ook,* he argues, “we have
had no good rains the past
three years and the falls are a
bare rock. What would happen
if just a guarter of the water
was diverted to South Africa? it
will mean no falls for good.”

Musonda says: “ The decision
to either put up a dam or tap
water from the Zambezi must
have been based on ill-
conceived feasibility studies
which do not embrace
ecological, environmental
health, the national economy
and the Rio de Janeiro treaty 10
which Zambia and all its
neighbours are a signatory.”

‘Hé dispels as "worthless” the
. notion that Zambia will make
millions of rands from the export

of water 1o such areas as the

PICTURE: DUNCAN GUY

Gau‘rgregion.

Katanekwa said: “In the
same way we killed the Batoka
dam project,we will kill this
project.”

But SADC co-ordinator of
environment and land
management sector Bataung
Leleka said the protocol on
shared water course systems in
the region would promote
environmentally sound,
integrated management and
equitable utilisation of water
resources in shared river basins.

"This will no doubt enhance
the sotio-economic upliftment
of people’s living standards. The
agreement should override most
of these fears so that water
flowing from rivers into the
ocean can be put to good use
by those far from such
resources.”

The tapping of water from
the Zambezi was perceived as
one which would boost ™"
agricuttural production in
eastern Botswana and south
western Zimbabwe, especially
Bulawayo, where there is severe
water rationing.
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Africa scramb].es for wheat

PARIS, — A new surge in wheat prices has bro-
kea the patience of Third World importing na-
tmns, sendmg African food buyers huntmg for

Yrgearcésujiplies -after weeks of -waiting in- the .. .

hope that their import bills might fall.

Wheat prices weat through the roof earlier this
year when freak weather interfered with the US
‘erop and governmeni analysts began predicting
the lowest global stocks in 20 years.

On Monday, new highs were hit in the Chicago.
futures pit, the world’s largest wheat market.

“World wheat prices have doubled in the past
14 months and there are no discounts available
for importers on the world market,” said a lead-
ing European food official, . -

Egypt, the world’s second biggest importer, de-
cided this week it could wait no longer asiprices
for the best American wheat hovered around 15
year highs. Its top government buyer hought
450 000 tons of wheat from the United States on
Monday, only days after telling the big grain
firms he preferred to wait until prices starting:
falling,

Now, traders say, drought-hit Moroeeo wanis
wheat for its mills by December. Algerla and
Jordan need wheat. for November.

‘Egypt is also said to be back in the market for
Australian wheat once the southern hemlsphere S
harvest begms in December.

As prices rise, diplomats say African nations
are increasingly unhappy about the effect of ris-
ing import bills on their debt-weakened
economies, ","

Those who have little way of raising dollars to
pay for wheat are in the front line of the wheat
explosion as the dollar recovers on the fmanclal
markets.

“Developing countries, especially Black
Afriea ... will be certainly be most affected,” said
Francois Guillaume, a former French farm min-
ister who specialises in the continent’s affairs,

Most alarming, diplomats said, is the fear that
high prices will stoke unrest in Afriea'’s poor cit-
ies, where inhabitants tend to eat bread rather
than local subsistence crops.

Ghana’s second city, Kumasi, ran out of bread
earlier this month when bakers went on strike to
protest against high costs.

And Ivory Coast Economy Minister N’Goran
Niamien told the European Union this summer
that his country faces “catastrophic conse-
guences” if its millers run out of wheat.

The EU responded by promising to supply
500 000 tons of wheat to Africa and elsewhere in
Oectober. But EU officials admit prices wﬂl be
less attractive than in the past,

In the West, analysts say shoppers who nowa-
days eat bread sparingly have mostly been shel-
tered from high wheat prices.

High wheat prices do not yet pose an inflation
threat to the Western ecomomies, brokers GNI
Litd said yesterday.

The European Union is nonetheless concerned
about rising wheat prices for its food industry
and has slapped a virtual freeze on exports in or-
der to hold back supplies.

July’s decision added to the strength in world

- wheat prices and infuriated French farmers who
. say they have a “moral duty” to grow more grain

and sell it to developing nations.

EU analysts say that could provoke a row with
less export-dependent farmers in Germany and
elsewhere when the EU decides later this month
how much grain to produce in 1996.
¢ South Africa’s wheat production estimate for

'1995-96 has been revised upwards to 2,28 million

tons from 2,26 million a month agoe, according to
latest figures from the National Crop Estimates
Committee,

Final wheat production in 1994-95 was a below
average 1,83 million tons, harvested from
1,04 million hectares planted.

In the current season some 1,36 mllhon hect-
ares had heen planted due mamly to improved
rainfall patterns.

Domestic consumption is around 2,2 million
tons per season.

Although normally self-sufficient, South Africa
has hkad to import wheat over the past few years
because of the near-drought conditions. — Sapa-
Reuter.
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— Claims by ‘a British
non-government body that tourism de-
velopment in Uganda, Tanzania -and
Kenya. is the cause of human Tights
violations has angered national parks
authorities in all three countriés,

The NGO, Tourism Concern, which,
raises awareness of the socjal and en-
vironmental effects of: tourism, says

i| conservation .and ‘tourism develop-

ment has displaced thousands of peo-
ple; ‘often without' compensation and
sometimes at gunpoint.

‘~‘Pe0p1e losing their. homes for tour-
ists: to have holidays and for other
people to get richer is hot an accept-
able' way ' to dévelop the tourism in-

i dustry,” says Tricia’ Barnétt, co-ordi-

nator of, Tourism Concern, explammg
the motive behind a campaign called
“Our Holidays, Their: ‘Homes”. -

Most' tourism- related displacement .
in East Africa 'is caused by the cre-
ation of national parks on- which -hu- -

man settlement is forbidden, .and,
game resérves, on whlch it is
restricted.

‘Although these are set up in the
name of -conservation, they are close-
1y/linked to tourism' as wildlife safaris
generate the largest proportion of
tourlst revenue in the region,

! "Tourism Concern sargues that tour-
1sm although vital to a country’s
economy (it is the:largest source of
foreign exchange in Kenya and Tanza-
ma), may be bought at too high. a
price, particularly if the people who
are paying with their, land and liveli-

hdod are not benehtmg ‘from the

development

Indlgenous people dre: partlcularly
at risk as they have few ways to fight
back According to Jean Keefe, author
of-a book on the subject; they fmd dls-

1&0!»

placement especially harsh hecause
when they are separated from their
ancestral lands they lose part of their
cultural identity and sometimes the
meaning of life ifself. -
Touristn Concern picks on a wide

range of examples, including the Maa- .

sai who occupied the Ngorongoro cra-
ter in Tanzania (now one of the most
famous wildlife spots on earth) until
they were evicted at gunpoint in 1974.

The Maasai now live on the rim of
the erater and have to obtain a spe-
cial pass to water their cattle on their
former grazing ground.

In Kenya, the pastoral Samburu
were moved to make way for two

. new game reserves and no longer

have access to dryland grazing. They

now rely on food aid to survive.
~Coastal people around the resorts of

Mombassa and Malindi have lost ac-

cess to.their livelihood because of the

creation of marine parks and hotels.

In Uganda, the ongoing campaign
focuses on the Bahima, who in 1982
were evicted from what is now Lake
Mburo National Park without corp-
pensation and have been in conflict
with the government ever since. .

National parks officials in- all three
couritries hotly dispute Tourism Con-
cern’s claims.

Lota Melamari, difector-general of
Tanzania National Parks, calls Tour-
ism Concern’s claims unfounded and
says the requirement for a permit to
water their cattle should not be
locked on as a hindrance to access.

In Uganda, Samson Werike, public
relations officer for UNP, siresses
that the dispute in Lake Mburo is now
resolved: the park area has! been re-
duced and displaced people have been
compensated with either money’ or
land, g e

o
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HARARE — The, nter ational

'productmty ‘ARG 20
ILQ spec:ahst Nelson' Moyo tol elegates at

e‘mploymenh seminar in Harare that cdlonial

’ ragxst polrcles st111 hampered employment in

‘theiregion. /| * % Ly i
3*#%The . high" level of unémiployment is ‘also a

c1a11y in- countries like South Africa, Zimbabwe
and;Namrbla that depuved the mdlgenous popu-
latmn :Dr. Moyo sa1d :

Southern - Africa’ offered s:gmﬂcant employ-
ment potennal :

" ’ ’@pmployment-mtenswe infrastrueture pro-
, Brammes will be- requlred to’ support the -devel-
opment ‘of the: tourlsm sector, which is employ-
qent-mtenswe It"is'a pity that governments

\(_ e tended to: favour capital' investments.”

.7 The use of a large labour force in public con-
'structlon works could ‘be a major source of em:

plOyment for the ma]orlty of the reglon s popu~

' latlonﬂ

" ‘\“ThiS requlres a dec:s:on by governments that

ploy aent levels,” Dr-Moyo said. “In many coun-
{tries there still exist- -strong lobbxes against la-
bour-based methods Y= Sapa

"Labour Orgam—-
| sdtion’ says southern African ‘countries should
Speed yup land, reforms to boost emp?ment -and,

‘con'sequence of racnst policies: of the past, espe-'

'when they ‘spend money it results.in. higher em- -
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Neighbours richer than

SA citizens, sa
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WASHINGTON — A
new economic yardstick-
beipg developed by the
World Bank to supple-
ment GDP shows that
Namibians and Bo-
tswanans are three
times_as rich as SA cit-
izeps, and have a higher
assehyalue.

tAdd together three
facets of a nation’s econ-
oAy« its natural re-
sources, the productive
ca acaty of its people,

[ the value of its “pro-

duced assets” — facto-
ries, jnfrastructure and
thislike, Divide by pop-
ulatign. The result is per
capjta wealth.,

8As per capita
wealth, as of 1990, comes
to$61 000, placing it

B9th out of 192 coun-
trieg charted by the
bank. Botswana comes
in-3ist, with dollars

"s 000. Namibia is
cles;a behind at 34th,

xé181 000.

The top African coun-
try is oil-producing Ga-
bon, coming in 27th, at
$232 000. Nigeria, by
contrast, trails badly at
174th, proving that nat-
ural resources are not
everthing, especially if
you have a lot of people
to share them among
and those people are not
very productive.

e people of Bo-
tswana and Namibia
play relatively little role
in their countries’
wealth. Their share of
overall value is 17% and
22% respectively, while
natural resources con-
tribute 81% and 75%. In
SA’s case the breakdown
is: people 40%, plant 14%
and nature 46%.

That means that each
man, woman and child in
SA contributes $24 400
to the country’s net
wealth; a Namibian
$39 820 and a Botswa-
nan $31 960.

None of these num-

bers, which refleet the

health and educatmn
levels and resultant. pro-
ductive potential of the
populations in question,
is impressive. By con-
trast, the average citizen
of the US, which ranks
12th overall with =a
wealth of $421 000, is
valued at $248 390.
Japan ranks 5th, with
er capita wealth of
§565 000. It has virtual-
ly no natural resources,
and though it is highly
industriatised, fully 81%
of its wealth is accounted
for by buman assets,
each with an average
value of $458 000.

While large, resouree-
rich and empty Aus-
tralia easily tops the
chart at $835 000 (Cana-
da is next with dollars
$704 000), your average
Aussie adds only dollars
$175 000 to his nation’s
wealth.,

As for the bottom end
of the chart, an Ethiopi-
an, whose cou.ntry cOmes
in dead last with $1 400,

ysba@k

is valued at a devastat-
ing §5560; a Nigerian at
738,

Althouth this iz all
very much back-of-the-
envelope stuff, the bank
is trying to make an im-
portant point: a coun-
try’'s net wealth, and
therefore what it will be
able to pass on to suc-
ceeding generations, de-
pends less on what lies
beneath its soil than on
the extent to which,
through education, prop-
er nutrition and the hike,
it has been able to add
value to its people. The
Western industrialised
nations have been pretiy
good at this, as has the
Pacific Rim. The less de-
veloped world, especially
those with mineral
blessings, have done far
leas well despite hordes
of Western technical ex-
perts theoretically help-
ing them.
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Investors target

African countries

WASHINGTON — Ii is the first cheery
news about investors’ interests in
Africa it recent times,

When most international agencies
are filing gloomy reports about Africa,
the arm of the World Bank which guar-
antees foreign direct investment in de-
veloping countries has reported a
sharp increase in the investments it
helped channel to the continent in the
past fiscal year.

The Multilateral Investment Guar-
antee Agency says the 1996 fiscal year,
which began on July 1; could herald a
lot more direet investment for the
continent, - o ‘

The agency’s 1995 annual report
ghows it insured investments worth
US$124,95m. This is an astronomical
rise from the previdus years paltry
$5,75m.. It also’ beats the’ previous
record of $88min1993; » .

- The number of guarantees also rose
— from two last yearto seven, bringing
the total in the agency’s five-year life to
18, with a total value of $220,5m.

The number of active — preliminar-
ily approved — applications for insur-
ance had risen from four in 1990 to sev-

en in 1991, nine in 1992, 20 in 1993, 29

last year, and 47 this year.

" Christopher Bellinger, of the guar-
antee agency’s Africa and Middle East
region, said next year was expected to
be even better for the continent. '

However, he said Africa had been
hurt by its image as “a very notorious
environmentto workin”, -

A dampener for the guarantee agen-
cy's cheery néws was thiat all new in-
vestments were ‘concentrated in just
four of its 45 African members: SA,

Tunisia, Uganda and Morocco, withall-

but Uganda receiving investnients for
thefirsttime,* ~~ = v e
. “There Were two guarantees for SA;
both for a slag steel processing plant,
for Ferroserv (Pty), & wholly- owned
subsidiary of Multiserv International
of the Netherlands. One — worth $4m
- eovered Multiserv’s equity invest-
ment in the project. The -other was a
%4 5m insurance to US-based Harco
Corporation for- itsguarantee of a
$3,56m loan by the First National Bank

of Southern Africa to the project,
According to the Multilateral In-
vestment Guarantee Agency, Fer-

roserv will improve the output of a lo-

pulihs @

cal, privately held stainless steel com-
pany by recovering metals from the
plant’s slag output.

. Both investments were -covered
against the risks of currency transfer
and war and civil disturbance.

“Most of the construction materials
for the crushing and milling plants will
be obtained locally, as will most of the
equipment and machinery,” said the
guarantee agency. '

The Tunisian project was unusual
for the agency, being its first gas pro-
jeet and its first re-ingurance agree-
ment with Britain’s Export Credits
Guarantee Department. The project,
British Gas Tunisia Ltd, would be
wholly owned by British Gas. It in-
volved the Miskar gas field, undersea
gas pipeline and an onshore plant.

For Uganda, the agency issued two
guarantees, both worth US$1,7m, to
France Commodities SA for its joint
venture to clean, grade and bag Ugan-
dan coffee for export to Europe.

Tt sees three benefits from the pro-
ject: increased competition on the local
market to the benefit of producers,
about 30 jobs, and technical training
foremployees.

Moroeco’s guarantee went to Bance
‘Exterior de Espana SA, described as a
leading Spanish trade finance bank,
worth $9,9m, The guarantee covers the
bank’s $10m loan to its Morocean sub-
gidiary, Banco Exterior Maroc SA
{BREM) for its expansion,

BEM, according to the agency, will
employ 45 more Moroccans, improve
the quality and availability of financial
services, encourage frade with Spain
and stimulate local industries. The in-
gurance covers only currency transfer.

A clear element in all these is that
the guarantees tended to go to only
those projects wholly or largely owned

'by foreign investors.

The agency report is significant for
Africa as it shows a growing prepared-
ness by long-term investors to invest.
Conversely, shorter-tetm investors,
such as those who invest in mutual
funds and stocks, have tended to shun
the continent. This scenario may actu-
ally serve Africa’s interest. As the IMF
showed in its recent annual report,
short-term international capital flows
can disrupt local economies because of
their high mobility. — Sapa-1PS.




1995

WOR

Food aid for hungry
countries 18 falling

2021[2198

ROME — The UN Food and Agriculture Or-
ganisation (FAQ) warned yesterday that
food aid shipments to the world’s poor and
hungry nations were seen falling next year
to their lowest level since the 1970s,

The Rome-based agency said the same
“low income food deficit” countries would be
hit further by sharply rising cereal import
costs forecast for the 1995/96 year.

“Many national food crises persist in
Africa and several other parts of the world,
and the food supply situation is seen to be
tightening in many parts for the 1995/96
year,” FAO said in its Food Outlook report.

It sdid its forecast of total food aid in ce-
reals £6 be provided in 1995/96 (July/June)

| was 7;6-million tons, ' . o

“At'the forecast level food aid shipments
wouldibe .down by nearly 1-million tons
compared to 1994/95‘and their lowest since
the mid 1970s,” FAO said, - . |

“Moreover for the second consecutive
year, food aid shipments in cereals would
fail sharply below the minimum annual tar-
get of 10-million tons to developing coun-
tries”established by the World Food Con-
ferericein 1974." ‘

FAOQO said cereal production in southern
Africa was likely to be about one third below
normal in 1995/96 and the subregion’s ce-

(1)

real imports and food aid needs had rizen
substantially since the previous year,

Large numbers of refugees in Rwanda
and Burundi would continte to require aid
while excessive rainfall and floods had
damaged crops in southeast Asia, “Substan-
tial quantities” of food aid would also be
needed in several former Soviet republics.

“In the Near East, both Afghanistan and
Iraq continue to suffer from shortfalls in
foo u]i»roduction and (their) large vulnerable
populations. . . require food assistance.”

The agency said cereal import prices
would rise sharply due to high internation-
al prices and ocean freight rates,

The continued decline in world cereal re-
serves meant world food security in 1996/97
would depend “critically” on a substantial
increasein cereal production in 1996,

“To meet expected consumption needs in
1995/96, global cereal stocks will have to be
drawn down significantly for the third con-
secutive year to a level some two to three
percentage points below the minimum that
the FAO secretariat considers necessary to
guarantee world food security,” it said.

“This implies the world will begin the
new 1996/97 season with only a small safety
net to cushion against any major crop fail-
ures next year,” — Reuter.
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SOLID PERFORMANCE Mauritius is one of the Aftican countries that has registered positive GDP growth

Africa is on the right

track. savs
» Sy

This is the first of two articles on development ing'ca dnd prospects

for the future, from the 1995 World Bank annual report

In fiscal 1995 the Africa Region vice
presidency of the bank presented a
document to the executive directors for
discussion. Its title, “A Continent in
Transition,” reflects the state of sub-
Saharan Africa in the mid 1990s: one of
transition from one-party systems to
multiparty democracies, from centrally
managed to market-oriented econ-
omies, and from economic stagnation
or decline to per-capita-income growth
in many countries.

The region’s GDF, excluding South
Africa and Nigeria, grew by 1,2 per-
cent Jast year and is projected to grow
more than three times faster this year
as the steep decline of growth in coun-
tries such as Malawi and Zambia is
reversed and countries such as Cote
d'Ivoire, Bthiopia, Ghana, Kenya,
Mali, Senegal, and Uganda accelerate
significantly.

Although the recovery has been
assisted by good weather and an
improved global economic environ-
ment, it also reflects changes that
augur well for the future, especially a
big jump in the regiof’s gross domestic
investment.

There were variations among coun-
tries, as usual, especially linked to eco-
nomic policies. Nowhere is this clearer
than in the countries of the Common
Franc Area which significantly re-
aligned their common currency early
last year.

Evidence indicates that that deci-
sion, along with economic reforms, has
been effective in getting most
economies back on the growth path.
Growth of GDP turned around by 2,1
percentage points on average for the 13
countries of the zone (excluding
Comoros) last year, compared with
1991-93, and became positive for the
first time this decade in ten of the thir-
teen countries.

Agriculture clearly responded,
but so too did industry, which grew
by 67 percent in Cote d'lvoire.
Although export growth accelerated,
it remains relfatively low, because pro-
ducers still need time to respond to
new opportunities.

Liquidity

There was dramatic improvement
in some activities last year — for exam-
ple, Sahelian livestock, rice, canned
fish, tourism, textiles and ofher manu-
facturing — while cotton production in
1994/95 was up by 50 percent in
Burkina Faso and Togo and by more
than 25 percent in Mali. Groundnut
production was 40 percent larger than
the year before in Senegal,

At the same ttme the liquidity of
banks improved. While prices rose
sharply in all countries last year, for
the zone as a whole inflation.was
kept below the level anticipated on
the basis of the magnitude of the
devaluation.

Elsewhere, while a few countries
experierced declines in real GDP
{Burundi, Malawi, and Zaire in partic-
ular) or near-stagnation {Nigeria), pro-
duction was generally up.

Several countries (Mauritania,
Mauritius, Mozambique, Tanzania,
Uganda and Zimbabwe) registered
GDP growth of between four and
6 percent. For some, growth in this
range was for the second, third, or
fourth year in a row.

The report points out that 21 coun-
tries achieved positive per capita
income growth during 1988-93. This
trend continued and spread last year,
especially in countries implementing
economic reform programmes. These
countries’ efforts deserve to be support-
ed by the donor community.

Since 1987, Africa’s partners in
development have responded to
African reform initiatives with quick-
disbursing balance of-payments sup-
port under the Special Programme of
Assistance (SPA), which constitutes the
most important aid co-ordination and
co-financing mechanism in Africa.

The third three-year phase of the
SPA began last year. In October, with
the addition of Eritrea and Congo, the
total number of SPA-eligible countries
grew to thirty-one. To date, under SPA-
3, 17 donors have pledged $6,7 billion
in balance-of-payments support to eli-
gible countries.

Although providing resources in
support of reform remains the primary
purpose of the forum, the pro-
gramme’s meeting and special work-
ing groups have been effective in co-
ordinating policies and procedures on
broader issues.

Priorities under SPA-3 include inte-
grating poverty-reduction measures
into reform programmes and public
expenditure and institutional capacity.
Working groups are developing recom-
mendations in these areas. They will
alsobe considering ways to incorporate
women's issues more systematically
into economic reform programumes.

The criteria of performance shaped
the evolution of assistance to the CFA
zone and donors responded magsively
to the currency realignment. Adjust-
ment programmes in the CFA zone
were assisted by more than $2,5 billion
in balance of payments support in 1994
and, in addition, more than $5 biilion
in debt relief was provided.

Multilateral institutions made the
largest contribution and the bank's
share of new funds, which went to all
countries except Bquatorial Guinea,
was nearly 40 percent. In the calendar
year following the devaluation, the
Bank approved the release of 13
tranches of ongoing adjustment opera-
tions, new adjustment credits and
three supplements under the “Fifth
Dimension” programime.

The bank’s response primarily to
need — as opposed to need and per-
formance — in fiscal 1995 was illustrat-
ed by the emergency assistance pro-
vided to Burundi and Rwanda.
Portfolio performance is key to getting
results on the ground. The Africa
Region’s portfolio performance contin-
ued to improve, whether measured by
the development-objective (DO) rat-
ing, the implementation process (IF)
rating, or the disbursement ratio.
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or example, the proportion of
problem projects, based on the DO rat-
ing (which rates projects on the extent
to which project development objec-
tives are expected to be met) fell from
21 percent in fiscal 1992 to 19 percent in
fiscal 1994. Based on the IP rating, the
figure fell from 25 percent to 20 percent.
The improved portfolio perfor-
mance i5 partly the result of improve-
ments in the political and- economic
environment. The improvement has
also been helped by the restructuring
of the portfolio, improved financial
management of projects (through, for
example, systematic preparation of
audit reports and strengthened acc-
ounting capacity) and more effective
supervision.

Management

Such actions, which led to
improved implementation of the
region’s portfolio, also help to improve
the effectiveness of assistance from
other donors and to improve broader-
level economic management in the
countries concerned. For these addi-
tional reasons, the bank has imple-
mented a strong program of portfolio-
management actions.

These include the strengthening of
the links between macro-economic and
sector-specific policies, programmes,
and activities — which is key to good
project design; reaching early agree-
ment with local stakeholders; enhanc-
ing donor dialogue leading to, among
other things, common implementation
arrangements; encouraging local
capacity building and utilisation
through well-focused training (on pro-
curement and disbursement issues, for
example); and continuing emphasis on
supervision,

Civil service reform is key to the
successful implementation of pro-
grams and is, therefore, a priority of
the bank. Attention in this area extends
beyond the narrow fiscal aspects and
focuses, rather, on the performance of
core governiment functions and service
delivery.

Reform in this latter area are off to a
good start, for example, in Malawi
under the Second Institutional
Development Project, which became
effective in December last year. The
project aims to strengthen the capaci-
ties of the Ministry of Finance and the
Department of Human Resources
Management and Development. These
efforts are expected to help enhance
efficiency and effectiveness through
improved performance of personnel
and better budgetary and financial
management functions.

A special feature of the Malawi pro-
ject is the reliance on considerable Jocal
participation  through ~ workshops
involving a significant number of mid-
dle and senior-level civil servants. There
is also strong support for the project at
the higher echelons of government.

Before the project was approved by
the bank’s executive board, the Malawi
government demonstrated its commit-
ment by promulgating the Public
Service Act, which contains provisions
for fostering predictability, transparen-
cy and accountability in the conduct of
government business.
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The broad-sector approach to investment
lending is a more comprehensive way of
approaching lending operations in Africa.
It stems from dissatisaction with some of
the results achieved by traditional invest-
ment operations financed project by pro-
ject and donor by donor.

The unsatisfactory results reflect suffi-
cient government grasp and ownership of
projects, madequate allocation of recur-
rent resources to sustain the project, the
pursuit of conflicting strategies resulting
from a lack of donor co-ordination, and
the diffusion of the limited national
implementation capacity.

The broad-sector approach tries to
address these problems by bringing the
government and donors together into a
collaborative framework:

[ The local stakeholders are in the
driver’s seat of the programme from the
start to ensure local ownership and sus-
tainability. This requires a transfer of pro-
ject-preparation responsibilities from
. donors to local stakeholders;

OThe programme is sector-wide in
scope, covering all policies and projects,
- and addressing aggregate current expen-
ditures in the sector;

OThe interventions implement a
coherent sector policy framework —
developed in close collaboration with the
country’s private sector, non-governmer-
tal organisations and project beneficiaries;

[ Donors locate their assistance with-
in the government’s defined programme,
rather than promoting their own
approaches;

[ Efforts are made to establish com-
mon implementation arrangements for
all operations within the sector; and

0 Long-term external technical assis-
tance is minimised, with a focus instead
on capacity-building.

Three such operations were approved
during the past 18 months (The
Mozambique second roads and coastal
shipping project; Zambia health sector
support project; and the Zambia agricul-
ture sector investment programme). Each
incorporated features of the broad-sector
approach and all were carefully devel-
oped over several years.

With a growing focus on effect and
with an increasing understanding of this
collaborative framework, the number of
broad-sector operations is expected to rise
to about 20 percent of total lending in the
next three years. Most of these operations
will be in the social sectors, agriculture,
and roads, because these sectors attract a
multiplicity of donors in Africa and
because broad government ownership is
most critical if results are to be sustained.

The bank made strides this past fiscal
year towards institutionalising participa-
tion in order o enhance both the quality

African lending prog

This is the second part of a two-part report on development in Africa
over the past yeax, from the 1995 World Bank annual report

of work and the chances of getting the
desired results on the ground.

Participation is defined as a process
through which stakeholders influence
and share control over the development
initiatives, decisions and resources that
affect them. It may incorporate a wide
range of techniques such as consultation
fthrough borrower forums, for example)
or joint assessments.

Consultation is the form of participa-
tion that has recently been the most
prominent in the bank’s Africa region.
The preparation and discussion of the
strategy document, A Continent in
Transition, involved consultations in
about 30 African and donor countries.

Systematic borrower consultation in
the form of clieni-feedback surveys,
which assess the attitudes of borrower-
government officials toward bank ser-
vices, has been undertaken in nine coun-
tries (COte d'Ivoire, Mali, Guinea,
Madagascar, Malawi, Mozambique,
Uganda, Zambia, and Zimbabwe).
Participatory and consultative methods
are now being used increasingly in eco-
nomic and sector work, especially in the
preparation of poverty assessments.

On the operational side, too, the use of
techniques such as participatory rural
appraisals and beneficiary assessments
has increased over the past two years. In
Angola, for example, a beneficiary assess-
ment on urban water and sanitation
involved consultation with the primary
users in utban communities to determine
attitudes, preferences, and perceptions
towards water and sanitation services, as
well as options for community-managed
water and sanitation projects.

Funds

To support such participatory activi-
ties, the Africa region established, in fiscal
1995, special systematic client con-
sultation funds in each department.

At the same time, the Africa region
vice-presidency has been a major user of
the Pund for Innovative Approaches in
Human and Social Development, estab-
lished in late fiscal 1994, which supporis
participation, consultation, and social
assessment in operations through capaci-
ty building and operational support.

The region has set fiscal 1998 as the
target date for building beneficiary con-
sultation into all its major lending and
non-lending activities.

Improving the supply response in the
wake of adjustment remains the driving
force of private sector development
efforts in the Africa region. During the
past year, efforts continued to help client
countries improve their business environ-
ment, accelerate public enterprise reform
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and privatisation, and restructure and
diversify the financial sector.

In addition, efforts continue to be made
to enhance private sector competitiveness
through measures aimed at internal liber-
alisatiorn — the abolition of monopolies,
the promotion of competition in domestic
trade, and the rationalisation of invest-
ment-incentive schemes. And example of
this multi-pronged approach is evident in
the private-sector adjustment and compet-
itiveness credit for Senegal, approved mn
the past fiscal year.

Attention is also being paid to increas-
ing private sector participation and
investment in irdrastructure. At present,
the competitiveness of African firms is
undermined by the high cost and low
quality of infrastructure services. Per-
formance-based management contracts
have been used to encourage private
participation.

A landmark project in Cote d'Ivoire,
approved in fiscal 1995, supports the first
privately owned and operated indepen-
dent power-generating plant in Africa.
Early experience with private sector par-
ticipation has led the government of Céte
d'Tvoire to redouble its efforts to encour-
age additional private participation in the
power sector.

In nearly every country there has been
an increased emphasis on dialogue with
the private sector and on supporting
channels of communication between
client governments and the private sector.
Support to the local chamber of com-
merce, as planned in the Mauritama
capacity buildirlg project for the develop-

ment of the private sector, can help such
organisations become better interlocutors
for private sector interests,

Roundtables with the business com-
munity and surveys that monitor firm-
level conditions on a continuing basis are
being used to better understand the con-
straints faced by enterprises.

In December last year, the Africa
region vice-presidency, in conjunction
with the finance and private sector devel-
opment vice-presidency, organised a two-
day seminar in Nairobi on The
Resumption of Private Sector Growth in
Africa. The seminar brought together
senior representations from 10 African
countries. It confirmed the existence of
large untapped potential in the African
private sector, highlighted some of the
problems that entrepreneurs face, and
suggested ways in which the bank could
channel support to the business commu-
nity more directly,

Opportunities

Human resource development and
poverty reduction in particular, are at the
forefront of the bank's objectives in
Africa. These central objectives were pur-
sued during the year in various ways,
both directly and indirectly.

Many of the projects approved, that
support long-term growth, have focused
on creating the necessary envirorunent for
inereased employment opportunities,
improving the efficency of markets, and
redirecting the allocation of public expen-
ditures more toward the poor.

Other projects are designed to pro-
vide broadly or narrowly targeted assis-
tance for the poor in areas that range
from health to adult literacy and food
security. Poverty targeted interventions
have involved diverse measures such as
raising productivity in agriculture,
human resource development or im-
proving living conditions, provision of
safety nets, and better national resource
management.

The projects through which such
objectives have been pursued have been
similarly varted. The most innovative
among them in the past year were the
Zambia agricultural sector investment
programme and the Chad population
and Aids control project, both of which
were prepared in collaborative ways
involving beneficiaries, official donors
and non-government organisations.

The best illustration of an innovative,
indirect, yet effective intervention to
improve social conditions has been the
demobilisation programme in Uganda,
which the govermnment continued to
implement during the vear and which
aims at re-allocating public spending
away from the militarv.

The programme was prompted by a
pubhc expenditure review in 1992 that
showed an expenditure pattern m which
defence spending amounted to about
40 percent of the annual recurrent budget,
crowding out investmerts in the social
sectors.

Given the need to design, finance, and
implement a large-scale reduction in mil-
itary force, the government requested that
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the bank become the lead agency in
putting together and mobilising resources
for such a programme.

As time was of the essence, the bank
restructured ongoing credit to include a
component for assisting the socio-eco-
nomic reintegration of demobilised sol-
diers and their dependents into a produc-
tive civihan life. The programme was far-
geted at about 50 000 veterans and ther
dependents {about a 50 percent reduction
in force) over a three-year period.

It provided veterans with a fresh set of
civilian clothing, transportation to their
home districts, a transitional safety net of
cash and in-kand payments (agricultural
tools and building materials for a house,
for example) over a six-month readfust-
ment period, job training and enhanced
health benefits — especially for the dis-
abled and chronically ill. Primary school
fees were also paid for veterans’ children
for one year. The average cost of this
package was about $1 000 a veteran.

Under the programme, to date, about
33000 veterans and more than 100 000
dependents have been successfully inte-
grated into their home communities.
About $35 million has been mobilised
through a bank co-ordinated, multi-
donor effort to achieve this result. A final-
phase demobilisation of 12 500 veterans is
under implementation and is expected to
be completed by December this year.

As a direct result of the programme, |

defence spending was reduced from 38 to
22 percent of overalt recurrent expendi-
ture, making room for substantial increas-
es 1n sociat spending.
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Tony Hawkins, a professor of business studies at the
University of Zimbabwe, examines the role of small business
and foreign private investment in Africa’s quest for development

One graph in this year's annual
report of the International Finance
Corporation (IFC) — the World
Bank’s private-sector investment
arm — tells it ail.

It not only shows that the ratio
of private investment to GDP in
sub-Saharan Africa is lower than in
any other region, but also that the
ratio has been falling since 1990,
except in Mauritius, sinking to
8 percent in 1993.

Noting that the “long-awaited
revival” of Africa’s private sector in
the wake of liberalisation and struc-
tural readjustment has yet to mate-
rialise, the IFC pins its hopes on
“the renewed dynamism” of the
informal, small-scale agricultural
sector.

The sub-Saharan region is not
attracting substantial foreign direct

=L

investment because markets are
small, the region’s economies are
struggling to control budget
deficits, the financial sector is unde-
veloped and the region’s physical
infrastructure is weak,

Three-quarters of the foreign
investment goes into hydrocarbons
{otl and gas) and much of the rest is
earmarked for mining. Manu-
facturing and services are poor rela-
tions.

Given this depressing back-
ground, the IFC hopes to promote
private enterprise by focusing on
five areas:

O Revival and expansion of
Africa’s extractive industries —
mining, oil and gas — where there
are substantial opportunities. [FC
contributes either by investing
directly or mobilising funds for

ate investment
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countries that are finding it difficult
to raise comnmercial finance;

O Development of the small
enterprise sector. Small businesses
make up the bulk of the region’s pri-
vate sector activity and the IFC is
seeking to provide indirect finance
through the development of finan-
cial institutions, such as leasing and
hire-purchase companies, venture
companies and technical assistance;

O Expansion of financial mar-
kets by providing guarantees for
local currency loans and through
stock exchange development;

O Restructuring and privatisa-
tion of existing industrial assets.
Last year it approved four projects
to refurbish hotels and invested in a
privatised tannery in Tanzania;

O Financing major infrastruc-
ture investments. The region’s infra-
structure needs are massive, ser-
vices are poot, prices high and there
is significant unsatisfied demand.

Few will quarrel with IFC's pri-

0 —'spur growt
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orities for the region, but missing is
the institutional capacity aspect.

There is no suggestion as to how
sub-Saharan Africa can pget away
from its dependence on primary
commodities, thereby developing
the industrial base that is virtually
nen-existent outside South Africa,
Nigeria, Zimbabwe, Cameroon, and
Cote d'Tvoire.

Small enterprise development,
which is a central theme of IFC
strategy, is vital, but at the same
time, it is hard to see such small-
scale schemes as the driving force
behind an industrialised economy.

The small enterprise strategy is
somehow a second-best solution.

[t is effective in creating jobs and
in supplying some of the needs,
especially of low income groups in
rural areas. But the mass-consump-
tion market of the towns and cities
has different consumption demands
and ambitions which few, if any,
small businesses satisfy. - Reuter
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- Uganda calls(.fo :
. Kinggton, Jamaica — Ugarida, demafided ‘a qui
debt problem plaguing jmpoverished. countries; . saying huge
" fepagments weré crippling its economy. : .
1t . it is not that we will ot pay, but we cannot pay,” Jehoash
- Maydnja-Nkangi, the finance minister told 2 Commonwealth
. financé ministers meeting iri Jamaica. .00 SR
. Blifain's Chancellor of the Exchequer Kenneth Clarke had eat-
lier singled out Uganda as being unfairly treated over debt, despite
efforts to put its economy’back on track after years of misrule.
Mayanja-Nkangi said three-quarters of his country’s debt were to
the international ifinancial institutions like the World Bank and
International Monetary Funid which have always opposed writing
off any money owed to them. .- I .
Uganda uses aid from donor countries to service debt to these
institutions. — Reuter T - L
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ENEVA. — If gﬁ%—

rica’s well-financed
telephone network is dis-
counted, the continent today
has by far the worst tele-
communications system in

the world.

Although Africa often
seems to be the lost conti-
nent of telecommunications,
recent positive signs indi-

cate that the region’s infor-
mation infrastructure may
soon achieve new growth.

Line penetration, a stan-
dard measure of telecom-
munications development,
stands at well below one
line per 100 peopie; the con-
tinent has less than two per-
cent of the world’s tele-
phone lines; and about
three-quarters of all Afri-
cans will, on present fig-
ures, never get the chance
to make or receive a
telephone call.

But recent steps toward
liberalisation, competition
and even privatisation in
the region indicate that
some African nations could
soon see their fortunes imn-
prove, say officials in Gene-
va for Telecom 95, a qua-
drennial meeting of key
players in the industry.

“In virtually all of the
countries of Africa, a heavy
restructuring of the tele-
communications sector is
under way,” says Marcel
Werner, secretary of the
non-profit Telecommunica-
tions Foundation of Africa.

“More and more telecom-
munications administra-
tions are going ahead with
liberalisation because they
are unable to expand their
networks as they would
like.”

Officials in nearly a doz-
en African countries have
set up mobile {cellular) tele-
phone systems, according to
statistics compiled by the
International Telecommuni-
cation Union, (ITU), the
United Nations agency

sponsoring Telecom 957Al-
most a dozen nations are
considering issuing licences
for cellular netwerks, often
to private groups.

Ghana already has a sec-
ond private operator for ba-

. gie telecom services, Zam-

bia, Ivory Coast, Senegal
and Congo are planning at
least partial privatisation of
their telephone companies;
and Guinea is already offer-
ing 49 percent of its nation-
al operator, according to
the Massachusetts-based
consultancy Pyramid Re-
search,

Furthermore, a half-doz-
en projects are under way
to provide high-capacity
networks that would span
the continent.

One, a pan-African satel-
lite called Rascom, expects
to have $180 million
(R648m)} in financing in
place by January in order
to launch a satellite in 1997.
The South African network
operator is looking into ex-
panding its ties with sur-

~ rounding nations.

~ And United States tele-
communications giant
AT&T is proposing an um-
dersea fibre-optic cable that
would ring the continent.

Finally, in a region noto-
rious for allegations of poor
management and where
misappropriation of re-
sources is rampant, many
countries have started de-
manding greater account-
ability from telephone com-
pany officials and greater
transparency in their opera-
tions, says Raymond Ak-
wule, a professor at George
Mason University in Virgin-
ia in the US, who follows
African telecommunications
development.

Professor Akwule specifi-
cally cites Gambia and
Ghana as nations that are
making good progress to-
ward better management.
Such home-grown reforms,

B e ., .
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Professdr Akwule says, are
the real key to further de-
velopment of African tele-
communications.

“The solution should be
spearheaded by the Afri-
cans,” he says.

“By looking within, they
can change themselves.”

Still, enormous problems
remain. Levels of line pene-
tration on the continent are
alarmingly low. Western
Eurcpe and the US have 50
to 70 lines per 100 people.
Zaire, for example, has jusi
nine lines per 10 000.

Although no African na-
tion could afford levels such
as those seen and used in
the developed world, five to
10 lines per 100 people
would be economically via-
ble, says Mr Werner.

“The demand for quality
services in Africa is very
high. The companies are
trying to keep up with very
pressing demand.”

Althouhg few would say
that Africa can develop so-
phisticated telecommunica-
tions on its own, so far com-
panies from developed
countries have not put down
much cash.

“Most of the countries are
liberalising, but the politi-
cians are scared,” said Ge-
rard Mutti, head of of Zam-
bia Telecommunications.
“They're liberalising, but
there's still no money to
support their promises.”

One potential source of
funding for Africa may
come in the form of invest-
ment from WorldTel, a pub-
lie-private partnership sup-
ported by the ITU.

The group will focus on
specific telecommunica-
tions projects in developing
nations that take concrete
steps toward liberalisation
of communications and for-
eign investment laws,

— Sapa-IPS.
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Bruce CAMERON

POLMCAL EDITOR

Washington — African states have
demanded greater International
Monetary Fund (IMF) and World
Bank assistance to help them out of
their debt and capacity crises as
well as a bigger role in the activities
of the two institutions.

The demands were made in a
closed-door meeting of African
member states with James Wolfen-
sohn, recently appointed president
of the World Bank, in Washington
on the eve of the World Bank/IMF

annual meetings.

In an interview after the meet-
ing, Finance Minister Chris Lieben-
berg said African countries were
Jooking for greater recognition for
their maero-economic reforms.

He said Wolfensohn's recogni-
tion of the economic difficulties in
Africa had brought a new under-
standing to the World Bank.

Lieberberg said there was a
growing degree of positiveness
from the anglophone African coun-
tries, particularly those in southern
Africa. There had been a greater
feeling of common purpose in the

region since the 1994 South African
elections.

The main demands made by the
African states included:

O Increased assistance in the
face of indications that many indus-
trialised countries were reducing
aid to developing counfries;

[1 The writing off of burgeoning
debt;

O Greater assistance for human
and institutional capacity building;

{0 Assistance with private sector
development; and

0 Assistance with regional eco-
nornic integration.
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| Chris, Liebenber;
the IVF and Worh

uitable solution to the problem of debt

In his annual statement to the joint
~AGMs of the IMF-and World Bank;he
did not refer to proposals that the IMF

‘gell part of its gold reserves to hel

nance’ debt rélief for heavily indell)'l
poor countries, which is' generally ex-
pected' to. be one element of a’ relief
strategy. Instead, he was at paing to-

_ He'said: “For tl
many years, there are encouraging po-

African continent ig'on the upturiz and
that stru¢tural reforms are progress-

| ing briskly.” ‘ cin
| --:‘But-his speech also suggested that
"the relief-should not be doled out too

liberally. He said the bank and fund's *
debt solution should provide a feasible’
exit strategy for the “most’s
' debted”nations: = © RS
" " Hétold the international financial

- take responsibility for its own econom-
¢ future. Economic growth — based on
trade-and investor-friendly poli¢ies —
layini Africa’s owm hands, ~ |

.. Liébenberg émphadsided SA’s!com-
‘mitment to the African’ contiféfit, but
-also gaid the country had*mdg#ive in-
tion,. He note !
 net-capital inflows o6f almost 19bn in -
-‘t.he"yea;r\tp‘]une r utzthefutli % ‘iBnDt‘ .
(withoits challéo ‘
‘ba

it

.

S ol

esterday called on
Bank to find an eg-

or countries.
4 ﬁ_
ted

SA cared about the ‘debt
African neighbours, *
“For the first occasion'in

‘economic &igns_ that, the

everély in-

- Africa realised it"had ‘to

P SN

lems thaf neededfityiatten: -
d that SA hiad Htiricted

X P i . . i
8, ancluding -large™|;
supial infeasttigbine, basc:
las education, hotising and
s the eradipgtigp ,oif‘,gbfverty,. .
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Liebenberg Q?))

Continued from Page 1
12/10 g
improvemehits in capital an labour
produ(;tlivi%y, higher savings and insti-
i reforms.”
tuhS?\l realised fully that domestic
macroeconomic success would be insuf-
ficient for long-term economic develop-
ment without parallel development
ithin the region.
WltHe also ang::ounced that SA was for-
malising its membership of the En-
glish speaking African Constituency of
the IMF and World Bank.
He algo hoped that the US would
meet its commitments to the World

Bank’s soft-loan arm, the Internation-
al Development Agency. It would be a
“sad and indeed unnecessary irony” if,
owing to a lack of resources, the goft-
loan aspect of the World Bank’s activ-
ities was curtailed precisely at the
point whn(aire tllllgi'c;l v;as hope for an eco-
. nomicand politi .
"He alsoppraised the IMF for devel-
oping an early-w gystem for fi-
nancial crisis such as that suffered by
Mexico at the end of last year. .
The fund is to step up its surveil-
lance of economigs,‘?:gj mcxlzls sionstagft g
onger stance 10 ¥ 8 !
Fj‘::rxar.c:r%nn\eni;s under threat of financial

isaster.
Commeni:Page8
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Unicef and others abandoned .by Paris

France fails to

5.3,?/

dehver on

H BY JAMES TOMLINS

Paris — France has cut
tens of millions of rands
from its contributions to
African aid programmes,
including the World

- Health Organisation and

several AIDS agencies.
Other international bo-
dies hit by the cuis in-
clude the UN Children's
Fund (Unicef), the UN
High Commissioner for
Refugees (UNHCR), the
World Food Programme
and the UN Development
Programme (UNDF).
‘Last* year' Paris -pro-,

_promlsed aid.

‘MONEY pledged

for African aid
projects has so
far failed to
materialise

it is now less than three

‘monihs before the end of

the year and not a single
franc has been paid.

Foreign ministry offi-
cials explain that the pro-
mised aid has been “fro-
zen temporarily.”

Dr Francois Remy,
head of the French
branch of Unicef, com-

niiiged, to ,give R43-million:  mented; ‘It would be a

to combat ATDS, but has '
since reduced this figure

to a mere R6-million.

France also promised
to donate R21-million 1o

- Unieef in 1995, only hal{ of
* the 1994 contribution, but

catastrophe if Franee
gives us nothing.”

France promised the
UNPD R160-million for
1995 but has to date only
come up with R71-million.

The UNHCR has only

12_’!0 ‘?§

received Ri3-million this
year, instead of the ex-
pected R37-million.
French officials have
justified these cuis as
deriving from the new
austerity budget plan to

keep siate expenses
down.
The Unieef cut is hard-

est to appreciate as, in
December 1994, the then
prime minister, Jacques
Chirae, personally pro-
mised more money for the
organisation.

But since then he has
become president of
France, and the new
Unicef head is not Euro-
pean as he had hoped, but
an American woman. The
end result is that African
governments struggling to
ease ouistanding social
problems will be unable to
count on expected aid
from Paris.
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“i| PARIS!= ‘France has cut ctens of millions of rands
rom its contnbutmns to African aid programmes,
= mcludmg the ‘World Health Orgamsatlon and Aids

- |- agencies, .: . ;.

1 -x-.:rothers h1t by the cuts include ‘Unicef fund for

hildren; the UN High Commissioner -For Refu-
ees;‘ the. World: 'Food Programme and the UN De-
Lelopmem: Programme.
i .:'.'Last year Paris promised R43 r.mllmn to combat
. "Aids,.but'has reduced this to a mere R6 million. Tt
».promised R21 million to Unicef in 1995, half of its
- 1994 contnbutlon, but not a smgle franc has been
paui 50 far.:

. -Officials say the ald is “frozen” temporanly

Francoxs Remy, head of the French branch of
Umcef ‘commented: “It would be a catastrophe if
France gives us nothing.”

- France prom1sed UN Development Programme
R160 million for 1995 but_has come up with only
.. R71 million. The High Commissioner for Refugees
* has had .only - ‘R13 million instead of the expected
R37 mllhon 1=-’:‘:;-:-.a

nglclals Justxfy the cuts as derwmg from a new
auster:ty budget . ‘




SA aligns
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By Bruck CAMERGN

. POUTICAL EDITCR

ek
ashingtor

the influential Bretton Woods insti-
tutions, . :
Ministet " of Finance Chris

Liebenberg, in his speech at the an- *

nual meetings of the Internationat-
Monetary Fund and World Bank,
announced that South Africa had
become -the 21st member of the

Anglophione Africa Constituency.of - |
- the institution, South Aftica passed . |

PFEI}\ISIVJ‘E,‘I“Woﬂd Bank President

up joining the far more powerful
Swiss-ed constituency to align
itself with Africa. ~
. South Africa holds a 0,93 per-
cent vote weighting based on con-
tribution to the institutions, streng-
thening the vote of the group to
3,38 percent, Nigeria is thie other
comparative heavyweight. - . ¢
In his speech, Liebenberg
endorsed calls for greater support
' for Afriean countries, but said the

- -
4 )

- *:f;;‘w »«, N
2% S3ith Africa. has i
e Soatdor Az e V)

James D Wolfensohn o0 #°

" ‘South African region must “accept
that responsibility for sustainable

economic growth, based on trade,
and investorfriendly policies and
sound macro-economic principles,

Ties irvour.own hands.

No-less than 33 of 41 severely

' ] 117 ) . .
indebted - lower-income countries

R

are from the African continent.

“We would like to call upon the
Bretton Woods institutions and the
G7 countries to redouble their
efforts to find a solution to this
problem in a manner which is equi-
table, even-handed and which pro-
vides a feasible exit strategy for the
most severely indebted nations.

“We make this appeal because
for the first occasion In many years
there are encouraging political and
economic signs that Africa is on the
upturn and structural reforms are
progressing briskly.”

Liebenberg appealed to donor
countties to meet their commit-
ment to the International De-
velopment Association, which pro-
vides soft loans to the poorest
nations. “It would be sad and
indeed a necessary irony if, owing
to lack of resources, this aspect of
the World Bank's activities are cur-
tailed precisely at the point when
there is hope for an economic and
political breakthrough”
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Spotlight on African housing

I HOUSING REPORTER

About 450 delegates from 53
Afriean nations will next week be
faking part in the All African
Housing Ministers’ Conference,
which will focus on living condi-
tions in the continent,

The three-day conference is
expected to draft a position for
Alrica on living conditions.

The draft will be presented to

Settlements’ Hahitat Two confer-
ence in Istanbul, Turkey, in June,
Habitat Two aims to make the
world’s cities, towns and villages
healthier, safer, more just and
economically sustainable,

Tt will also foeus on cities and
townships as they are affected by
urbanisation and influx.

The first Habitat conference
was held 20 years ago in Vaneou-
ver, Canada, and drew interna-

the UN Co jon for Hum tiongl attention tq probjems in
?@, C/j] /fﬁcw 13/10 /4

both rurai and urban settlements.

Habitat Two’s aim is to have a
blueprint for urbanisation ready
by the year 2000. This will be par-
ticularly important for South
Afriea, as the country is faced
with a 1,5-million housing unit
backlog estimated to be growing
annualily by 200 000.

The conference will include
partieipation of the private sector
and non-governmental organisa-
tions,

SA to strengthen ties

The Scuth African Government
was totally opposed to the isola-
tion of Cuba in the socic-political
and economic spheres, Foreign
Minister Alfred Nzo said during
his visit {0 Cuba yesterday.

Speaking at a lunch hosted by
Cuban Foreign Minister Roberto
Gonzales, he said it was for this
reason that South Afriea had
voted for the iifting of the US
blockade against Cuba at the
40th session of the United Ne-
tions General Assembly.

In his speech, Nzo conveyed
President Nelson Mandela's
“warm greetings” to Cuban Pres-
ident Fidel Castro and reiterated
Mandela’s invitation to Castro to
visit South Afriea.

He said it would be the worst
form of political immorality and
gross ingratitude if Africa were to
forget the “tremendous sacri-
fices” the Cuban people made by
supporting the freedom struggies
of the peoples of southern Africa.

“Many countries of Africs
have actually benefited from the
dedicated services of your spe-
clalists in many fields, more par-
tieularly in support of medical
services of many developing Afri-
can countries.

“South Africa is part of that
Africa which will never forget
your internationalist solidarity.
We take the opportunity of my
first visit te your country to con-
vey this deep gratitude to your

with Cuba

peopie,” said Nzo.

SA's establishment of diplo-
mati¢c relations with Cuba had
bolstered ties in various fields,
such as culture, socic-economic
issues and trade, he added.

South African exports to Cuba
had inereased from R36,5-million
in 1993 to R41,61-million in 1994,
while Cuba’s exports toSouth .
Afriea amounted to R14,6-miilion
last year and were expected to in-
crease in the future.

“I am pleased to learn that
your embassy in Pretoria is in the
process of planning seminars in
South Africa to inform the South
African business sector about
business opperiunities in Cuba,”
Nzo said. - Sapa.

Beijing names new envoy to Pretoria

China’s key envoy in Africa has

.| been reassigned to Beijing and

appointed assistant minister for
foreign affairs (Africa and Middle
East affairs).

Li Peiding, who ki amoas-
sador status but 15 officially de-
scribed as the director of the Chi-
nese Cultural Centre, is to leave
his post in Pretoria at the end of

+ the month. He will be replaced by

Beijing’s ambassador to Harare,
Gu Xiner, a veteran diplomat.

South Africa and the People’s
Republie of China do not have for-
mal diplomatic relations. South
Africa recognises the Republic of
China, (Taiwan) instead.

Li, who has been in Pretoria
for 15 months, said he would pur-
sue opportunities to ensure that
changes took place.

The two governments have
held tentative talks about estab-
lishing formal ties sinee 1990, in
the face of a concerted effort
by Taiwan to maintai~ with
South Africa. The Thipw, govern-
ment has invited numerbus par-
liamentarians to the islpnd and
has poured millions of rands into
South Afriea to boost its standing
locally. - Pretoria Bureau.

Farmers’ land
demands on

I enda

M BY NORMAN CHANDLER

PREJOBIA BUREAU

Xk 13 Ji0[4S
South Afncm{ €T3’ are pre-
paring to make a lasi-ditch at-
tempt to get the Government to
backtrack on major aspects of its
land distribution and restitution
proposals.

They are to make their stand
at next week’s South African Ag-
rientfural Union (SAAU) national
eongress,

The Transvaal Agricultural
Union (TAU) and the Natal Agri-
cultural Union are putting for-
ward resolutions criticising gov-
ernment infringements on prop-
erty rights, and demanding that
property rights be enshrined in
the final constitution.

They are also concerned
about the implications of {he new
Labour Relations Act and that
the SAAU had not been given an

{ opportunity to~make recommen-
'dations to a parliamentary com-
Iitiee,

The SAAU, which represents
about 60 000 farmers, will also be
changing its eonstitution.

An important amendment, to
be discussed at the meeting to be
keld near Vereeniging on October
17 and 18, is one which allows for
90 representatives ~ on & propor-
tional basis - from all provinces,
subject to the number of regis-
tered members in the provinces,
gross value of production, contri-
butions made to the financing of
the SAAU, and the area they ser-
vice as farmers.

This is regarded as opening
the door to subsistence farmers
who have in the past not been
able to be part of the largely
whites-only farming unions.

The TAU will aiso raise the
crime issue, which “together with
escalating unemployment and
llegal immigration ... disrupts
agriculture while inereasing pro-
duetion and insurance costs”.

1.
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BY SAMANTHA SHARPE

REUTER

South African companies, like the 19th centu-
ry explorers that preceded them, are starting
an economic scramble for the wealth that
Africa has to offer.

rts to Africa soared 55 percent in two
years to R8,63 billion last year, while imports
from Africa almost doubled to R2,35billion
— an indication of the continent's growing
market size.

The country’s post-apartheid welcome
into Africa means that mining houses are
sinking new shafts in west Africa, its banks
are opening doors in central Africa and food
chains are offering products to markets hun-
gry for new goods.

Observers would be hard pressed to find a
major company that has not yet embarked on
an entrepreneurial journey of discovery riorth
of the Limpopo.

Mining conglomerate Anglo American, for

example, is active in Mali, Senegal, Burkina
Faso, Ghana, Tanzania and Zambia, and is
close tosigning a gold-mining deal with Ivory
Coast. But the mining houses are not the only
: players crossing the border.
' Banks are rapidly expanding into Africa —
a move given some impetus by the collapse of
pan-African bank Meridien Biao earlier this
year. The bank’s downfall saw the Standard
Bank Investment Corporation seize its
Tanzanian operations and First National Bank
acquire a Swazi bank.

The banking industry says it will continue
to increase its presence in Africa where its cus-
tomer base needs it.

Its expansion thus reflects the growing
demand for sophisticated financial services
throughout Africa, -

South African Breweries has half the state-
run brewing companies in Tanzania and
Zambia, as well as operations in Botswana,

SA companies start
omic scramble for Africa

and Kenya.

their

0 ) @ : LA
Lesdtho and Swaziland ant a 70 percent stake «| $
in Mozambique’s national brewer., e

Ask the average beer drinket in Zimbabwe
about their favourite beverage and chances are
it is a South African Breweries brand.

The leisure industry is also aware of the
profit potential in venturing into Africa.

City Lodge Hotel says it will expand into
southemn Africa this financial year and that it
has the rest of Africa in its sights in the next
five years. The group has management con-
tracts with 85 African hotels and is negotiat-
ing to acquire new contracts in Nigeria and
Zanzibar.

Casino ficences in Botswana for leisure
company Global Resorts bode well for the i
company, especially given the confusion gov-
erning the gambling industry.

The country’s largest retailer, Pepkor, is
taking its subsidiary Shoprite Checkers to
Zambia-where it says it will open three new
stores by year end, It is also opening a store in
Mozambique. Competitor Pick ‘n Pay plansto
open stores in Namibia, Botswana, Zimbabwe
f

Electricity company Eskom is rehabilitat-
ing the power grids of several southemn
African countries, with plans to integrate
them with South Africa’s electric netwotk.

Trade and Industry Minister Trevor
Manuel says there is a wealth of opportunity
among developing countries in the south. -

“In southem Africa, especially, we could
begin to look at our port, rail and road net-
works as well as the possibility of expanding
the electricity grid into the region.” - ‘

The transportation sector offgrs additional
scope for African ventures. ‘
- SAA ismegotiating aliiances with Malawi,
Kenya and Congo. A joint venture between
the airline, Tanzania and Uganda has created
a new company, Alliance, and industry
sources say SAA is poised to take a stake in
troubled Kenyan Airways.
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Awoman casts her ballot ir/ the presidential elections as others wait in a school in Abidjan, lvory Coast.  Picture:AP

African stock exchanges
plot course to prosperity

GRAND BAY — African stock ex-
change leaders meet this week to
plot how to put the world’s poorest
continent firmly on the interna-
tional investment map.

With SA about to embark on
the biggest shakeup of the JSE,
hopes are running high that
Africa’s more than a dozen bours-
es are now on the path to unprece-
dented growth.

The October 24-27 annual as-
sembly of the African Stock Ex-
changes’ Agsociation in Mauritius
will work out plans which officials
hope ,will ensure African ex-
changes are not bypassed by inter-
national investors.

But first the association must
persuade governments that mar-
ket reform is the way to attract in-
vestors and boost growth.

“That is why we chose the
theme Liberalisation of African
Capital Markets for this year’s
conference,” said the association
chairman Jimnah Mbaru.

“Opening up our markets fully
to international investors is our
priority. This is what we are going
to deal with at this year's meeting:
how can we assure investors that
we are: a viable market and we

Ehall be there in the future?”

20 24 ]10/%s

Dharmanand  Virghsawmy,
Stock Exchange of Mauritius
manager, said: “We hope this con-
ference will provide a further
boost to African countries to lib-
eralise their exchanges.”

Association  officials  said
African governments had to bite
the bullet and deal with the pro-
cess of democratisation and eco-
nomic reform more vigorously in
order to attract investment.

Bruno Hardy, a Mauritian
stockbroker and chairman of the
Mauritian exchange, said: “We
need to attract investment, but
that would be futile without polit-
ical stability and economiec reform.

“An investor is always looking
for economic fundamentals, polit-
ical stability and security for his
funds. He is attracted by an econ-
omy where inflow and outflow of

ndsis free and open.”

Mauritius is one of few African
countries to have gone down the
road of opening fally its capital
market to foreign investment.

But SA is rapidly co-operating
with the rest of Africa and,
through the deregulation of the
108-year-old JSE next month, is
poised to be its powerhouse.

Corporate and international

@)

players will enter the JSE from
November 8 followed by nego-
tiable brokerage rates, screen
trading and, much later, dual ca-
pacity trading, officials said.

They said SA stocks were rid-
ing high on improved economic
outlook and inereasing interna-
tional interest, and the JSE had
the biggest weighting in the Inter-
national Finance Corporation’s
composite index of emerging mar-
ketsthanks to arecent bull run.

“The guccess of SA bodes well
for the continent. The overall sit-
uation is looking far better for
Africa than at any time in its his-
tory,” an analyst said.

Although such glib forecasts
litter Africa’s overall poor post-
independence economic history,
Asea officials say they are confi-
dent this is no longer a dream.

They point to more than 14
African bourses in operation, with
a market capitalisation of around
$270bn. SA is the biggest player,
taking up 95% of capitalisation.

Association officials ?r.edict
African exchanges’ " BullE grow
from about 2,2% share of world
market te more than 3% by the
year 2010 on the back of anticipat-
ed cross-border flows. — Reuter.
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A rosy future in biodiversity

Kathryn Strachan 0) ﬁﬂ c'.’é/ ,94)z§ent in the rest of the world in

THE rosy periwinkle, which grows on-
ly in Madagascar and provides the ke
compound used in the cure for child-
hood leukaemia, emerged as a symbol
of hope for Africa’s future at a confer-
ence of global policy makers last week.

At the North South Roundtable con-
ference in Johanneshurg — which
brought together its members from for-
mer World Bank president Robert Mc-
Namara to architect of the UN World
Development Report Mahbub ul Hag
— interesting new perspectives on
Africa’s path into the next century
came to light.

Susan George, associate director of
the Trangnational Institute basged in
Amsterdam, said that in the next cen-
tury Africa’s real power would lie in its
pristine environment, its biodiversity
and its natural resources.

By protecting its natural resources
Africa would be able to provide the vi-
tal compounds needed for future medi-
cines and foods — and the unreplace-
able rosy periwinkle showed the way.

She urged African leaders present
at the gathering to protect their envi-
ronment, as this wag their key to not
only catching up with the level of de-

the next century, but perhaps cutpac-
ing it. However, her fear was that
Africa would remain in the mindset of
the pregent century, where power was
based on petroleum.
cNamara, who was also US sec-
retary for defence in the Kennedy era,
ﬁave the message that the First World
ad a lot to learn from the Third World.
While Americans criticised Cuba,
the literacy rate in Cuba was twice that
of Washington, he said. Also in Wash-
ington, the capital of one of the richest
countries in the world; 68% of births
wereillegitimate. .
Adebayo Adedeji, of the African
Centre for Development and Strategic
Studies based in Nigeria, said thera
was a need for Africans to provide a
clear vision and leadership for the fu-
ture which would replace outside
forces which imposed inappropriate
policies on Afriea, :
Inresponse to questions on how con-
flict-ridden African countries could es-
tablish legitimate democratic leader-
ghip, vt Haq said there were positive
developments, such as the fact that 30
countries had held democratic elec-
tions and that many had legalised op-
position parties for the first time.
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GRANDE BAIE (Maurjtius). —
Africa is a hot iniernational in-
vestment target, in spite of its
record of poverty, wars,
drought and political strife, an-
alysts here say.

At the annual assembly of
the African Stock Exchanges
Association (ASEA), they said
Africa — the world’s poorest
continent - was arguably the
ultimate emerging market,
with unique growth potential,
inexpensive labour and exten-
.sive natural resources.

Brokerage firms in the Unit-
ed States and Europe are float-
ing new funds to invest in a
continent where many govern-
ments have just thrown out so-
cialist policies adopted after
colonial rule.

“Africa still remains with
massive potential for foreign
investment,” said Michael
Howell, head of global strategy
at the London-bhased Baring Se-
curities Group.

“The amounts of funds com-
ingdinto Africa are tripling,” he
said.

Analysts said there was good
reagon to be hopeful for Africa.

All-race elections and the:
end of apartheid and sanctions
in South Africa 18 months ago
had stirred new interest in the
continent of 600 million people,
the world’s second largest.

Western-backed economic
reforms across Africa are un-
leashing growth, they said,
pointing to Ghana, Mauritius
and Uganda, where govern-
ments had managed annual
growth of more than five per-
cent,

But the experts said Africa
needed to develop infrastruc-
ture to attract capital and en-
sure investment flows were
maintained.

“There are many rapidly de-
veloping funds looking o invest
in African stocks. Therefore it
is imperative that Africa de-
velops infrastreture to not only
attract capital but to also
maintain flows,” said Cynthia
Corbett of Standard Bank
South Africa.

Funds already up and run-

ning in Africa included the
Morgan Stanley Africa — a
closed-ended fund floated last
year with $50 million — and
the Emerging Markets Africa
Investment Fund.

Others were Alliance Capital
Management’s Southern Africa
Fund and Robert Fleming's
New South Africa Fund. Bar-
ings was also setting up a
$100 million Investment Fund
for Africa, which Mr Howell
said would be operational in
three weeks.

“Africa is in a prime stage of
its evolution to capitalise on
foreign interest, sinte histori-
cally most significant emerg-
ing markets returns are made
in the early stages of their
market development,” Ms Cor-
hett said.

“African stock markets are
developing and growing in
size.”

She said increasing interest
in Africa among investors had
also been helped by a need to
diversify portfolio investment,
globalisation of world econo-

Top analys(tlsj sﬁe’g(,bg@g}/cfe 6,gr'owth potential

mies and enhanced communi-
cations.

Vincent Rague of the Inter-
national Finance Corporation
(IFC), an arm of the World
Bank, said Africa badly needed
to create merchant banks and
institutional investors to en-
hance its markets.

“These institutions increase
savings and investment, widen
investor participation and cre:
ate transparent and efficient
capital markets,” be said.

“A capital market that is not
served adequately by these in-
stitutions is likely to remain
small and unstable,” he warned
delegates.

The ASEA executives,
buoyed by the presence of eco-
nomic powerhouse South
Africa, are trying to work out a
framework at their three-day
meeting to secure more invest-
ment.

More than 14 African stock
exchanges operate with a comn-
bined capitalisation of $270 bil-
lion, 95 percent of it South Afri-
can.— Reuter.
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| Africa a hot target for

International investment
() er(pr) 23 I0/9s

BY BuicHizyA MSETEKA

Grande Baie, Mauritius — Africa is
" & hot international investment tar-
get despite its record of poverty,
wars, drought and political srife,
analysts said yesterday.

- At'the annual assembly of the
- Africari; Stock Exchanges Asso-
ciation (Asea), they said :Africa —
the 'world’s poorest continent —
© Wwas arguably the ultimate emerging
market:with unique growth poten-
tial, inexpensive labour and exten-
sive natural resources,

Brokerage firms in the United
States.and Eurape are floating new
funds to invest in a continent where
many governmerits have recently

Wn out socialist policies, adopt-
ed after the end of colonial rule,

“Africa still remains with mas-
sive-.potential for foreign invest-
ment,” said Michael Howell, the
head' of global strategy at the
London-based Baring Securities
Group.

¥

“The amount of funds coming
into Africa is tripling,” he said.

Analysts said there was good
reason to be hopeful for Africa. -,

All-race elections in South Africa
18 months ago had stirred new
interest in the continent of 600 nil-
lion people, the world's second
largest. ' :
Western-backed economic re-
forms across Africa were unleash-
ing growth, they said, pointing to
Ghana, - Maurifius and Uganda

where governments had managed -

annual growth of over 5 percent,

The Asea executives, buoyed by
the presence of economic power-
house South Africa, are trying to
work out a framework at their
three-day meeting for bourses to
secure more investment,

Asea officlals said' African
exchanges should be able'to grow -

from a 2,2 percent-share of world
markets to more than 3 percent by
2010 with cross-border equity
flows. — Reuter .
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By Denis WORRAL

Ghana is World Bank’s '
economic growth in Sub-kgahagaﬁ /{lgﬁ”lca

Accra — After years of poor eco-

Bank expects economic growth in
sub-Saharan Africa to average
4 percent a year over the next two
ears — thus outstripping the
abysmal growth levels of the. past
decade and bringing economic life
back to the region.’ FIEfL]
The bank’s success model1is
Ghana and it is also against this
background that the bank.-has
helped Ghana to prepare what . is
described as the Ghana Trade and
Investment Gateway Programmie.

The overall goal of the.pro-
gramme, which was finalised
between the World Bank and
Ghanaian government leaders at a
high-level workshop in Accra on
October 6, is to establish Ghana as 2
pre-eminent manufacturing, value-
added processing, trading, financial
and commercial centre in West
Africa.

Beginning in 1983, Ghana began
to implement a wide range of struc-
tural economic reforms.

Key elements were" a sharp
devaluation in the national currency
— the cedis — to encourage exports
and productive economic activity, a
positive shift away from govern-
ment control and intervention to a

greater reliance an market forees,
rehabilitation of transport, telecom-
munications afid other infrastruc-
tures, and a restoration of fiscal and

RO fpline. .
The result is that between 1983

w

pjsations Finafice Corporation's
“-1- ! -
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nomic performance, the World ~ =

and 1991 Ghana expiyienced aver-
age annuakidtes of\@ﬁ%%gr:k‘wsh?
offmore than pércent, The bankin .

- Worldrys Bank . and % the :

(IFC) investor perception survey,
which was published in March this
year, showed that Ghana was
viewed by the majority of interna-
tional respondents as having estab-
tlished a solid
~Aoundation for
Tsustained eco-
nomic growth.
The imme-
diate concern is
to reduce fur-
ther red tape
and other con-
straining influ-
ences on eco-
nomic activity
by creating a
regulatory
framework
and attitudes
conducive to
foreign invest-
ment. ' With
more than 20 government depart-
ment heads participating, this was
the main focus of the workshop.
The drive behind the reforms
comes from PV Obeng, widely
described as Ghana's prime minds-
ter. Obeng, who is an engineer of
about 40 years of age with a no-non-
sense approach, has been adviser to
President Jerry Rawlings since 1982.
1 was impressed with how forceful-
ly he got the message across at the
workshop. |
The main engine for the devel-
opment of the programme is the
private sectop and the measures

Denis Worrall

- stigtor. hes “been, revitalise wwide- - taken to entice gredter foreign pri- .
- gfifead trade libealisation has beén: _vate sectar investment include the
jitfroduced”4na’ foreign exchatife T gimplification of customs and excise.
‘siecdss hag i liberalised.”, 134 5.+ procedures,s the! establishment of

. free zone inidistrial parks, the Liber-
: 'alisaﬁon\of,l’.gha'ﬁ!ime and air trans-

. LTA could
_ation ofs

() cr(#®

port through an open-skies policy.
the strengthening of international-
regional passage of services, frans-
shipment through Ghana's ports
and airports, the creation of free
ports at the airports
and ports, the cre-
ation of free-zone
enclaves and then
value-added manu-
facturing  plants
and services located
in these enclaves.
Rather  than
adopt a shot-gun
approach to private
sector investment,
the programume has
specifically identi-
fied as targets the
private sectors of
the United King-
dom, Malaysia and
South Africa.
Several South African compa-
nies are atready in Ghana — for
example, Gencot,~ Murrg ~&
Roberts, JCI, Anglo Aﬁ%ﬁm
Nedbank and Protea Hotels, and
others are exploring. .y
I felt quite at home mfihﬁ,higg‘est‘
supermarket;gérving expatriates
with its Nederburg wines, Ceres
fruit juices and other South Affican
products. Thee®is. also«roomh. for
more.. . e
I ‘terms of the: pbgramme,
PortiNet has been idéix‘éﬁed as one
of 'the -possible vperators/advisers
to Ghanaports. . -
South Africa Express could be a
candidate to strengthen regional air-
‘ways and Murzay'& Roberts and
be inyolved in the are-
thi “frée-Zinesencigves.

w7
T

Eskoxq and .'I_:?‘igi;lsNet arelxsbed as

model for improved

20/t

possible providers of physical infra-
structure/ utilities in support of the
programme. Clinic Holdings is a
possible provider of health services.
The IFC World Bank investor
survey devotes a chapter to South
Affican private sector involvement.
While acknowledging that the per-
ception of Gharia as a recipient of
outward investment from South
Africa is driven by the mineral sec-
tor, the report concludes that “the
positive view of Ghana expressed
by the mining conglomerates
ould be built upon as sbon as pos-
sible and definitely prior to the lift-
ing of exchange control by the
Reserve Bank. The non-mineral
sectors in South Africa should there-
fore be the target of a promotional
campaign’ .
This is compelling reasoning.
For South African companies
Ghana offers tremendous opportu-
nities in fields as diverse as telecom-
munications, printing and packag-
ing, construction, hotels and
tourism, chemicals, pharmaceuti-
cals, fishing and food processing,
not to mention mining.
The big advantage of involve-
sment in the programme is that the
World Bank and jts agendies-more

or less guarantee the viability of the {
projects, will help with their financ- |

ing and will clear away the bureau-
cratic roadblocks. There is room in
this relationship also for small and
medium-size companies. To this
end, a Ghana-South Africa Business
Association has been established
with the support of the government
and the World Bank. It will be
launched next month.

(1 Worral's company, Omega
Inestment Research, is a consultant to
the World Bank on the Ghana Gateway

gramme. Worral is o former South
African ambassador to the United

Kingdom.
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Africa can be developed with 3
expertise and international capital -

SA Press Association

SOUTHERN AFRICAN recon-

struction and development

plan should be started to

nsute real peace and stabili-

iy on the subcontinent, Transvaal Agri-

cultural Union president Mr Dries
Bruwer said yesterday.

“Not only will the economies of
African countries be developed to their
full potential but the whole of the sub-
Saharan continent could be politically
stabilised,” he said in an interview.

“The possibilities of growth and
prosperity in the region are enormous

if leaders are prepared to face the chal- -

lenges of this task.” .
A project of this magnitude woul

change the lives of millidas of people

and would have to be initiated by

South Africa and in particular Presi-

dent Neison Mandela.

Civil strife 4

Civil strife and lack of expertise had
left sub-Saharan Africa’s vast natural
resources under-developed and under-
utilised, but this could be remedied if a
country like South Africa was willing
to take the lead in the planning and
physical implementation of projects.
he said.

“South Africa has expertise and
knowledge to offer and [ can see no

reasons why international funding can-
not be obtained.

Africa will remain a Third World
continent increasingly dependent on
international aid if its natural resources
are not developed and utilised to their
full potential.

“The international community is
well aware of this fact.”

Bruwer said a southerr African
reconstruction and development pro-
gramme would soive South Africa’s
serious problems.

Influx of Eeople )

A mass influx of people from nearby
states posed.a threat to South Africa’s
natural resources, some of which, like
" water, were scarce.
. v Souil” Africa’s urban arcas had
become prime squatting sites for thou-
;sands-of aliens flocking to “the land of
- giilk and honey™:. ..

“+1t-was widely recognised that crime
was “$oaring ‘and uhemployment was
rife.

“These are all factors leading to
dissatisfaction and even counfronta-
tion,” Bruwer said.

“It destabilises the South African
situation which will never recover 1f
drastic measures are not taken to
enhance the peace and stability in
South Africa and our neighbouring
countries.”

-




” SA ‘shoul

d concentrate

E BY BRENDAN TEMPLETON

sty International
cretdry general Pierre
ane hag, eome to South
rica 0’ persuade the
overnmeht to raise its
ternational profile as &
efender of human rights,
South Afriea owed a

eat sacrifices io ensure
outh Africa gained its
eedom, he said in an

secretary general Dr
iba Jiyane, ANC secre-
fary general Cyril Rama-
phosa and a host of othgr
olitical leaders during
Fis visit. E
This is the first {rip to

outh Africa by an Am-

esty International se-
retary general - an irony
ot lost on Sane who hails
rom Senegal on the bulge
f Alrica, B
His inain. concerfis

Piérré Sane

were South Africa's role
in the protection of hu-
man rights in Afrien and

"the United Nations; the

violence in KwaZulu

~Natal; the forture of sus-
pects by police; and South

ms/ﬂ/ﬂs @)

RN
e

PICTURE: ANDREAS VLACHAKIS

Afriea’s arms trade, he
said.

According to Sane,
Afriea should be South
Africa’s primary concern
because the country's
wealth and stature meant

éAﬁfﬂca’

it had the opportunity to
play a leading role to pro-
tect human rights on the
continent.

In pertieular, South
Africa  should try to
ensure all members of the
Southern African De-
velopmeni  Community
signed ihe five interna-
tional covenants and con-
ventions which were
widely regarded as con-
taining acceptable, stan-
dardised guidelines for
the protection of human
rights.

These were the In- i

ternalional Convention
Against Torture (which
South Africa has still not
ratified); the Covenant on
Civil and Polilical Human
Righls; the Covenant on
Social and Economic
Riphts; the Covenant on
the Elimination of Dis-
crimination of Women,;
and the Convention on the
Rights of ihe Child. .

South Africa should
also iry to ensure all
SADC members signed
the African Charter, he
said.
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WINDOW SHOPPING Retailers are hoping for a bumper season
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PHOTO TRAVIS McCUE

EU pushes consumer safety in Africa
| 1) er(ee) ylijas

By JohN FRASER

Brussels — The Buropean Union
(BU).wants the countries of Africa
to give their consumers a better
deal. ™

So EU Consumer Affairs Com-
missiGher Emma Bonino is seeking
the power to vet aid grants, so that
cash only goes to firms which
respect basic standards of con-
sumer safety.

She annournced her plan, still to
be endorsed by all 15 EU govern-
ments, as part of a review of
Europear consumer policy.

“Understanding of basic food
hygiene, use of medicines, home
econorics, food conservation and
other subjects have been at the

heart of the work of many con-
sumer organisations for years.

“Tssues such as the off-loading
of unfit or unsafe production are of
major importance in third world
courttries.”

It is also possible that the EU
could boost aid to support con-
sumer groups in African countries,
so that they can campaign more
effectively for better standards.

South African consumers have
a better deal than their counter-
parts in other African countries,
but EU officials believe there is still
room for improvement.

“There are basic consumer
rights which are not universal in
Africa, and we want to do all we
can {0 improve matters,” said an

EU official. The EU's own con-
sumer policy has sometimes led to
some rather absurd scandals.

There has been much amuse-
ment about laws to standardise the
safety of condoms.

However, EU officials have
denied press reports that they are
interested in achieving a standard
size.
They say, instead, that they are
interested in ensuring that all con-
doms sold in Europe are robust,
and are not liable to split during
use.
Meanwhile, eyebrows were
raised when an EU law on toy safe-
ty was discovered to also cover —
Xmas decorations. — Independent
Foreign Service o'

a
By

& 1




Minister without Portfolio Jay Naidoo receives a copy of the Human Development
Report 1995, published by the UN Development Programme, from UNDP Bureau for
Africa assistant administrator and regional director Ellen Johnson Sirleaf during

the launch of the report in Africa yesterday. Picture: ROBERT BOTHA

Africa myst %@ mmﬁbmm m&sm_o

Renea Grawitzloy

AFRICAN countries had to
have the courage to stop blam-
ing the rest of the world for the
continent’s problems and be-
gin taldng responsibility to en-
sure they acted decisively
against corruption and abuses
of human rights, Minister
without Portfolio Jay Naidoo
said yesterday.

Speaking at the launch of
the UN Development Pro-
gramme’s Human Develop-
ment Report 1995 in Africa, he
said: “We as people in Africa
have to challenge the vested

»

fits Th with our priorities.

Naidoo said the objective of
the RDP was to ensure —
through consuitation with af-
fected communities — that the
real needs of South Africans
were being addressed.

In addition, government
had to ensure that services
were being delivered properly
and money spent was achiev-
ing its objective, for example,
in education and training,
Naidoosaid.

The majority of South
Africans were illitarate, vet
25% of the total budget went
into education which was

15 [t

fectively trained or educated

the money would be redirected
away from bureaucracy,
Naidoo said.

He said government was
committed to the empower-
ment of women and this was
reflected in the number of
women parliamentarians.

The first woman who had
been appointed to the highest
executive level in government
was the director-general of the
health department.

He said that close to 25% of
bhouseholds were headed by
women, and attempts were be-
ing made to monitor the extent

interests of foreign donors and  more than the total budget of to which women wereqheing

ensure that assistance from Tanzania,hesaid. empowered. .

the international community If people were not being ef- representative for the
UN said the Human Develop- ~ gatesidrom the Develoment
ment Report — which focused  Frogramme explained that at-
on women — subseribedfothe  tempts fo obtain data on such
view that development conld  abuseshad notbeen fruitful
be sustained only if it centred In addition, attempts at col-
on people., lating such data would have

During a workshop earlier  put ..m.w.%owmaw the collation of |

this week, delegates discussed  dat&arbund the human devel-
the report and issues around opment index.

the lack of statistics about
violence in the home and an
economic assessment of un-
paid labour.

Some discussion arose as to
whether the report adequately
addressed the extent of the
abuses on human rights. Some

delegates argued if “women’s .

rights are human rights” why
were these statistics excluded.
According to sources, dele-

A delegate from Botswana
argued that the report could-
have contributed to masking '
the realities of people’s expe-
riences, including the extent of
the abuse of human rightsin a
number of African countries.
It'was argued that because

thereport looked at: averages,
situations in specific countries |
were -not necessarily clearly
reflected.
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“new, Great Trek?.
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nounced a joint venture
with a Zimbabwean indus-

it expand across southern

Meanwhile, MultiChoice
now hbeams programimes
from South -Africa .to
Epypt and more than 40
countries in between. Over
the past two years it has

-other. JSA* groups.’ As.an. become Africa’s biggest

, . African ¢ompany it i
mm<mﬂm.~ SA: s noﬂ bm-._nm s c_mmmmﬁ wo. Jo gmﬁmﬁum: .anmmm.
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‘ment problemis ofi the con-
“tifient.' And unlike ils in-.
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Emmmﬁ - provider of pay television
chamnelis and the recent -

" launch of the PanAm Sat 4
satellite will spread its in-

~ aoEumE“on . fluence further.

Standard Bank is be-

by ihe mumumnou muo__v Ea - frastrictire i§ nmm_mumﬁ_ to lieved to have the largest
bring business to: Africa: .- banking network in Africa.

It operatesin 14 countries

= north of the border.-
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helped along by its acqui-
sition in 1992 of ANZ
Grindlay’s African busi-
ness and its recent pur-
chase of Barclays's
Lesotho outlet and pan-
African banking group
Meridien BIAQ’s Tanzani-
an operations,

"~SA Breweries operates
in African countries in-
cluding Tanzania, Angala,
Zimbabwe, Zambia, Bet-

Iands. Its most recently an-
nounced deal was the
acquisition of a majorjty
stake in two of Mozam-
bique’s national breweries
for R51-million.

Restaurant groups like
Spur Steak Ranches are to
be found in countries io-
cluding Mauritius, Zambia
and Botswana, while SA
retailers have outlined
plans to expand north of
the border.

Shoprite-Checkers says
it will set up threestoresin
Zambia by the end of the
year and another four in
1996. It will also open
Mozambique’s first for-
eign supermarket.

Rival Pick 'n Pay plans
to open stores in Namibia,
Botswana, Zimbabwe and
Kenya and is involved in
joint venture talks that
will further spread its net-
work in the region.

McCarthy Retail has un-
veiled a R200-million plan

Its expansion has been .

swana and the Canary Is- .
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to create a network of 35
supermarkets in southern

t

Africa, while Consol's tyre
distributor, Tredcor, has
cornered 60% of the
Botswana market.

State-owned organisa-
tions such as Eskom,
Transnet and SA Airways
are spreading their wings
and South Africa’s major
raining groups are sinking
new shafts across the con-
tinent, particularly in west
Africa.

Anglo American is re-
portediy active in Mali,
Senegal, Burkina-Faso,

Ghana, Tanzania and Zam-
bia, and is considering
mining gold in the Ivory
Coast.

Despite all this activity,
SA companies’ biggest
area of dominance is in in-
tra-African trade, largely
because investment on the
continent has often been
limited by foreign ex-
change regulations.

Despite payment prob-
lems and corruption, the
continent has emerged as
South Africa’s second
largest export market af-
ter Europe. It has also be-

come South Africa’s lar-
gest destination for value-
added goods. )

SA exports to Africa
jumped 55% in two years
to R#8,63-billion in 1994,
while imports almost dou-
bled to R2,35-billion rand.

Paarl wines are now
served in Burundi’s smart
restaurants, Cape apples
are sold in markets in Ac-
cra, Ghana’s capital, and
SA technicians are setting
up cellular phone net-
works in several capitals.

While SA companies of-
ten fill the gaps left by for-

eign companies, multina-
tionals increasingly see
South Africa as the gate-
way to the continent.

A number have moved
their African headquarters
to Johannesburg, while
others have handed control
of the sub-Saharan region
to their SA operations.

For some, opening an SA
office is a f{irst tentative
step in testing the African
market. For others, like
Coca-Cola, a return to
South Africa has given new
energy to the way they
look at the continent.
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SUB-Saharan Africa, including
South Africa, continues to lag well
behind other developing and -
dustrial countries in the delivery
of basic services. .

This is the worrying conclusion
of the sixth Human Development
Report by the UN Development
Programme, which was presented
at a conference in Jobannesburg
this week.

The study, using the humnan de-
velopment index, ranks Sooth
Africa at a lowly 95th out of 174
countries, well below the highest
ranking southern African country,
Botswana, at 38.

The index, which measures and
ranks countries on the basis of
their population’s life expectancy,
education and basic purchasing
power, is the most widely
accepted measure of develop-
ment. .

While the index of developing
countries has mmproved three
times as fast as in industrial coun-
tries, the latter have a real per
capita itcome six times higher
than that of developing coun-
tries.

Sub-Saharan Africa rates lower
than any other region. At0,389itis
Iess than half that of Latin Amer-

Human prospe

ica and the Caribbean at 0,823. In-
dustrial countries score 0,816 out
of a maximum of 1.

The survey nevertheless re-
ports that much progress has been
achieved in development in sub-
Saharan Africa. Over the past
three decades life expectancy has
E._%Bc& by 11 years to 51 years
and the adult Iiteracy rate in-

creased {o 515 Trom 23% — Still.

the lowest in alt regions.

The report estimates thepe is
one doctor for every 18 000 people,
compared with one per 7 000 in the
developing and one per 380 in -
dustrial countries.

The infant mortality . rate
dropped from 165 per 1000 to 97
during the past three decades, yet
about 26-million children are mal-
nourished and more than 15% are
underweight.

Between 1970 and 1992, won-
en's life expectancy rose by more
than six years to 52,4 years and
adult literacy rates doubled. Fe-
male primary school enrolment

rose 154%, secondary school at-
tendance increased by 173% while
. attendance at tertiary education
tripled between 1970 and 1990.
The report estimates per capita
income at $559 compared with
$082 for developing coantries and
$4 534 for the world as a whale.
It notes the situation. is exac- imance .
erbated by imbalances in resouree Data from the International
Labour Organisation shows near-
1y 6-million peaple join the labour
force in Africa every year, yet the
formal sector employs less than

allocation. In 1960 the share of
military expenditure in {he GDP
of sub-Saharan Africa was 0,7%.
In 1992 it had risen to 2,8%; in oth-
er developing countries thisfellto  10% of the total Iabour force.
3,8% in 1990 from 4,2% in 1960.

Unemployment was found to
have ipereased to 22,8% in 1990
from 7,7% in 1978 and is projected
to increase to 30% by 2000,

African situation as

il
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work, women bear:
§3% in-develgping countries and
in the jgpdustrislised coun-

cts darkest in Afri

(&E)0)

20! ir-
'onsa globaliscale to- nnder-
quoIn alug women's woik apd contri-
rtunities "Hrd *butions' to” sotdety,’ “elaims Mr
v~ RGO Hag ket T
“Over the past-20 years, the . “In virtualiy every country of
and héalth'op- - the world, women’ work longer
rfunities have: opened: rapidly - hours than me, yel share fess in
- Wwomen, but the doors to eco-  the economic rewarda.”
pomie, and pelitical: pawer -are .

« cesy'to education Ak Beati-fobR Y i
have improved, ecqnomie |3
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While some progress has been made over the past three decades, sub-Saharan Africa still
lags far behind other regions according to the most widely accepted measure of human
development, writes THABD KOBOKOANE.

77 G doors to edueatiin
.'The study notes that the under-
,* says Mahbulynl Haq, . valuation of worpen’s work not on-
iy underminés women’s purchas-

‘The status of wornen
ticular prominence in the-
study, which in addition 1o the
man development index uges mﬁouw _i-Eor inslance, althongh the-gen- . ing> power, but.- reduces - their
new measures — a gender-related -7 der’ gap was halved in developing ; already low soclal status in many
pment index, which reflects, ‘countries between 1670 and
imbalances in edueation and ins Zwomen &ill make up 70% of the own property apd acquire-credit
come, and a gender empowerment  1,3-billion people living in pover- from financial institutiens,

i . ws. ey 7o In many African countries, it
-new feature of the repart i - notes, women account for more
‘studyzon paid and ompaid fhan 60% of the agricultural
which  estimates. that .. labour foree.and confribute up to
“~80% of the total food production,

credit to small farmers and 1% of
+ . Thisestimate includes the valne - the total credit to agricaltore.

of the unpaid work performed by _
1d#=women and men and the under- ~ banky alfocated $5.8-billion for ru-
: developing countries,

employment in Africa.

The hardest hit are women,
whose participation in the labour
force is estimated to have de-
ereased throughout the
decades — the only region where
this has occurred.

However because of cultural
traditions and economic necessi-
ty, this has meant & significant
role for women in agrieylture,
where they comprise 80% of food

The study characterises the
growth ner employment”. author of the report: -

It says that the peor employ-
ment record of African countries
is a result of the dynamie inter-
action between fast population
growth and poor economic perfor-

1990, ~ countries, a5 well as their right to

measure, ﬂEoW_ mmemnﬁ., BBasrs
tion’s progress in advancing wom-r ¢

o politieal and echnsmics
The Nordie countriesrated firsts, -women's *invisible” contribton
4o the global economy is a stag-

on the gender-related index-am
Jgering $11-trilli

Although women constitute a
the gender empowerment meas

larger share of agricultural pro-
dacers, the study finds aimost all
extenston workers are men. It es-
timates that in the 1980s only 7%
of agricultural field workers in
Africa were women.

sure, where they have crossed the -
“gritical 30% threshold for wom-i¥
en's participation in political &
economie decision-making®, - %

The report finds that while ad+"*

As a result many have been
forced intp the informal sector,
which, according to the study, ac-
counted for 25% of total employ-
ment in 1991 and 62,5% of urban

:it says, multilateral

ent of wemen's work
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UN focuses
on Africa’s

lost souls o
Lfow 2] ulqs

Nearly half of the world’s

14,4 million refugees originate

from this continent

Bvl\}_llamr.l. SpaRxs

en most people
refugees,  conti-

nents like Africa are usually
the first to spring to mind.

But in the past five years,
nearly 24% of the world's
refugees have emanated
from Europe, up from 53%
in 1990.

However, more than
43% of the world's 14,4 mill-
ion refugees still originate
from Africa, according to a
book The State of the World's
Refugees released by the Un-
ited Nations High Commis-
sioner  for  Refugees
(UNHCR)at the Carlton
Hotel in Johannesburg this
week,

UNHCR regional repre-
sentative Nicholas Bwakira
said that at the time the book
was edited, Africa had 6,7
miflion refugees, but that
this figure was 7,4 million at
present.

While most of the
African refugees were previ-
ously from southern and
east Africa, the continent's
refugees were currently
from central and west Africa
because the regional conflict
stirred up by South Africa’s

destabilisation policies had
been resolved,

The UNHCR regarded
its repatriation of 1,7 million
Mozambican refugees - the
largest voluntary repatria-
tion on the continent and
perhaps the world - as an
example of how repatriation
should be done.

Bwakira  emphasised
that the UNHCR aimed to
become more proactive, try-
ing to prevent crises from
becoming civil warsinan at-
tempt to stop people being
forced to flee violence in
their countries, thereby be-
coming refugees.

“In Rwanda, billions
have been spent in aid. But if
the international communi-
ty had become involved ear-
lier, the refugee situation
could have been prevented,”
Bwakira said.

Deputy Home Affairs
Minister Penuell Maduna
said South Africa had al-
ready worked on such prob-
lems, becoming involved -
along with other countries in
the region - in resolving the
crisis in Lesotho recently, as
well a5 encouraging the
peace process in Mozam-
bique when it was in danger
last year.
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HE rivers and dams that

provide water to towns, vil-
lages and farmlands in southern
Africa are slowly drying up.
Even the mighty Zambezi is just
a shadow of its former self.

The Kariba dam, which it
feeds and which supplies Zimba-
bwe and Zambia with electricity,
is just centimetres above the
lowest point at which its genera-
tors can operate.

Drought has battered the re-

gion in_the past decade and, if it
continues at the same rate, there
will be little water to be found
throughout southern Africa in
three decades’ time, experts say.

A no-hope situation? Not quite.
There could be a solution, €x-
perts say: Zaire.

Zaire has most of central Afri-
ca’s rain forests and a quarter of
Africa’s water resources, includ-
ing the Zaire River, 4 700 km
long, running through areas with
heavy rainfall. The average an-
nual precipitation in some zones
is as high as 2 200 mm.

According to Alan Conley of
the South African Department of
Water Resources and Forestry,

the wa.m River dwarfs all wa-
terways south of it.

“The capacity is over 10 times
that of the Zambezi and of the
order of 100 times that of the Or-
ange or Okavango,” he says.

Besides, the potential of the
Inga hydro-electric dam,
powered by the Zaire, is estimat-
ed at at least 45 (00 mW, more
than sufficient to meet the pre-

- sent electricity demand of the

whole of southern Africa..
One idea discussed at a No-

vember 16-17 meeting on inte- .

grated development and regional
water resources, held at Nyanga
in Zimbabwe and organised by
the Harare-based Southern Afri-
can Foundation for Economic
Research, was that of building a
140 km pipeline to mﬁb water
from Zaire into the Zambezi.

.The largest river south of the
Zaire, it rises in eastern Angola,
flows south through Zambia and
then flows generally eastwards,
forming the borders between
Zambia and Namibia, and Zam-
bia and Zimbabwe, before cross-
ing Mozambique to the Indian
Ocean.

Zaire to the rescue?

ress Services reports from Nyanga, Zimbabwe a new plan to
'southern Africa’s water shortage. @

The Zambezi River Trust of
Zimbabwe has aiready commis-
sioned a Swedish consuitant to
explore the feasibility of the
Zaire-Zambezi pipeline.

“I think what we need is the
political will to get the project
rolling,” says Victor Kasimona, a
leading water engineer in
Zambia.

The project would also benefit
Zaire, since, while its southern
neighbours are strapped for wa-
ter, it has too much.

“The swampy river is con-
straining development in that
country,” explains Eric Bloch, a
Zimbabwean economist, who
supports the idea of a" water
pipeline.

The swamps along parts of the
river are impeding Zaire’s ef-
forts to build roads, railways and
other infrastructure, he says.

The Zaire's water could go a
long way towards reducing the
water woes of southern Africa,
where the demand for water is
projected to rise almost three
per cent annually between now
and 2020.

At least three of the region’s

countries — Botswana, Narmnibia
and South Africa — are acutely
short of water.

In Namibia, for example, de-
mand for state-supplied water
increased from 37-million cubic
millilitres a year in 1970 to 95-
million a year in 1983, an aver-
age of 4,2 percent, and well
above the popuiation growth
rate of three percent.

Rainfail is erratie, unreliable
and unevenly distributed, mak-
ing Namibia the most arid coun-
try in the southern African
region.

mwn.ﬁﬂm:m is not much better
(01188

“In Botswana, we drill up to
300 m to get water under-
ground,” says Moremi Sekwale,
a top water engineer in the capi-
tal Gaborone.

Demand for water is also crit-
ical in South Africa which ac-
counts for only 10 percent of the
total water resource in the re-
gion although it is home to about
one-third of the 120-million
southern Africans.

If present trends continue,
there will be virtually no water

ARG 22|i]as

in the three countries within 30
years, according to Thomas
Mpofu of the UN Development
Programme.

Not all experts in the region,
however, support the idea of tap-
ping water from Zaire.

“There has always been a con-
stant amount of 102 cu km of
water in the Zambezi. This is
enough for use in Zimbabwe for
the next 300 years,” says
Sekwale,

“I suggest we tap the water in
Zaire for generating power in
time of drought in southern
Africa.”

According to Sekwale, there is
ﬂmuﬁ of water for everyone.
at is required is to take water
from areas where it is underuti-
lised and move it to areas of
high demand.

One such initiative is the Leso-
tho Highlands water project, de-
signed to pump water from the
mountain kingdom to South
Africa, but the project is hotly
opposed by emvironmental
groups and people who depend
on the rivers that are to be
tapped. — Sapa-IP§
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Asia “to fuelgrowj;th 1 Africa’

TR

DEMAND for commodities from the
rapidly growing Asian markets would
be the backbone of future economic
growth in Africa, Barings Investment:
management director and fund man-
ager for the Simba investment- fund
Michael Power said yesterday.
“Mconomic power is shifting to
where there is a concentration of pop-
ulation. Asia — with a population of
more than 3-billion peo;)%:a ~—is driving

. revenue lines in Africa,” he said.

The recent backwardation — where
the spot price is higher than the for-
ward grice — in key commodities such
ag gold and copper had been on a surge

. in demand from Asian-based fabrica-

tors, he satd.
“Almost 20% of the world’s gold is

- consumed by India,” he said.

But volume rather than moves in
commodity prices will be the key to
growth and many local gold mines will
have to improve productivity., Com-

. modity imports by Asian countries ex-

bgeen 970 ahd 1992 coinpared with

. aworld average of 4,1 times.

““Africa hag considerable natural re-
sources.but to date it has been punch-
ing below its weight,” he said.

- "Coal prices were set to increase as
demand from the region for thermal
coal was expected to rise 200% by the
year 2010 to 183 megatons,

China will need to install 150 power
stations by the turn of the century to
meet an expected 500% rise in electric-
ity use. Richards Bay is set to play a
key role in supplying coal tothe region.

Economic growth in Asia will result
in an increase in resource usage for
personal consumption, infrastructural
development and industrial purposes,

However African, companies .wi
have to improve their supply mecha-
nisms to meet the fast growing®de-
mand, This will involve better corpo-
rate efficiency and a more hospitable
environment on the part of African
governments.

The $50-$76m Simba fund will be
launched early next year with 40% of
its investments in southern Africa.

cluding Japan increased 11,9 times

—
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Africa accuses Western
nations of plunderng

its medicinal plant life
DA 1213 |4

By KenneTH BLackmas .. mentioning the names of cour-
Sapa-PS . PP tries which collect African plants,
. analyse them at home, and which
frica produces a;host of areperhapsusing them to prepare
Jant species that could pe medicines — while nothing flows
L Dused for-anything ffom a back to us,” fumes Professor Ay-
tasty inidday meal: t0 curing  ingwe Loubini, who lectures at
many 0f mankjnd's diseases.. - tho University of Kikwit, Zaire.
Yet the continent gets nothing #1 know, for example, that
for the plants secretly used in therehasbeena study of the stro-
_Westemlaboratories as raw mate-  phantus Aamily 7 of medicinal
rials to develop drugs which are  plants, used mainly to treat heart
sold worldwide, Africa included. ailments and nerve disorders,”
Another Africa discovery — adds Loubini.
Aneistroclauds Korupensis, from the He also conducts research on
Korup mountains of south-cast theuse of plants in Zaire and
Cameroon — is at present being been working on plant-distribu-
scientifically scrutinised. fion maps in his country. .
According to Jean-Marie Fon- “Chemical analyses ‘have been
doun, a plant genetic specialist at done on these plants, and I know
the Centre for Agricyltural Re- there are people who have devel-
search in Yaounde, Cameroor, oped drugs from them.
local healers use the plant to freat S0 we are afraid fhat when
ahost of ailments, including vene- W€ disclose our medicinal plants,
real diseases. the rich countries will take them,
Carneroon and US scientists analyse them, find out their chem-
have already begun tests o the ical compositions and make syn-
plant, with the aim of eventually  thetic products which they mar-
fransforming it into a drug: ket, and then our plants wi

Analysis of the plant, caid to  become useless,” he says.

contain a substance which coun- Loubini wants to se€ African
ters the effects of the HIV virus, scientists given the means to do
started two yearsago. - research on_plant genetic Te-

Central ‘Africa’s forests have sourcesand share the benefits.
more than. 10000 species of The role of big northern phar-
plants, according to a repost on oaceutical corporations i
the region's plant ,genetic e~ questionable in Africa. Plant ge-
soutces, The document is to serve netic resources have high com-
as the basis for the first global re- mercial value.
port on the state of plant genetic In fact, many African nations
resounces, to be adopted at the do not even have mechanisms
fourth international tochnicalcon-  that come anywhere near to pro-
ference scheduled for June mext tecting their plant resouces.
year in Leipzigs Germany. In Congo, for example, there
A global plan of action on~ areno strict regulations, and bor-
plant genefic resOUICES will also  der controls tend to be lax, mak-
be adopted at the Leipzig indaba, ing it possible for plants o be
organised by the UN Food and taken out illegally, according to Dr
Agiculture Organisation, 5ays Jean Marcel Mingui of the Centre
UN official David Cooper. for Research on the Genetic Im-
The plan will focus on conser-  provement of Tropical Plants in
vatiori, sustainable use and equi-  Brazzaville.
table sharing of the benefits of Mingui says: “Peo le them-
plant"genetic resources, Cooper gelves are not aware of the impor-

told aTecent gathering. tance of plant resources.

- Some delegates, who attended “ A policernan who sees some-

pelieve tegulation'of plant genetic  One with a plant simply assumes
resourcesis long overdue. that the person s going touseitto

~ “T'have to stop myself-from decorate ahome.”
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SA becomes Africa’s rebel HQ
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Exited movements are
setting up in South Africa,
reports Justin Pearce

w1 LI NWIIDO'S family
¥ thought he had died on
8 the gallows along with
Ken Saro-Wiwa — until
& WY they got word he was in
South Africa. Wanted in Nigeria for his
political activities, the 30-year-old
Ogoni doctor went into hiding, only to
re-emerge in Johannesburg, promoting
the cause for which Saro-Wiwa died.

South Africa, whose exiles once
fought apartheid from offices in Zam-
bia, Tanzania and the United King-
dom, has now become the first choice
of home for exiles struggling against
repressive regimes elsewhere in Africa.

At least four major Nigerian libera-
tion groups have set up shop in South
Africa in the last three months, and
more are on the way. Zairean pro-
democracy activists, among others,
also operate in South Africa.

Nwiido is here to represent the
Movement for the Survival of the
Ogoni People (Mosop). which Saro-
Wiwa founded. The Nigerian Human
Rights Committee and the Nigerian
organisation Democratic Alternative
are represented in South Africa by
Ermma Edigheji, a lecturer at the Uni-
versity of Durban-Westville. The Cam-
paign for Democracy in Nigeria, cur-
rently based in London, is to setup a
South African office shortly.

Zaire’s main opposition party,
Union pour ta Démocratie et le Progrés
Social (UDPS), has established a
branch among the large Zairean com-
munity in Johannesburg. The lobby
group Freedomn Flag for Congo-Zaire
operates from Cape Town.

Nigerian and Zairean activists see
South Africa, and President Nelson
Mandela in particular, as potentially
invaluable allies in bringing about
change in their own countries.

“Nelson Mandela makes us proud to
be African by the stand he has taken,”
Edighedi says. “He is regarded as the
moral conscience of the world. We
need to be close to his ears and get our
message across.”

ean Kalinga of Freedom Flag, sees
JSouth Africa as “a model of

democracy in Africa”, and
believes that other countries have
much to learn from South Africa’s
transformation.

The Nigerians are encouraged by
the fact that South Africa has no his-
tory of military coups — the fact that
many West African countries closely
resemble Nigeria in their political
make-up has made pro-democracy
activists hesitant to base themselves
in neighbouring states.

But for all the goodwili which the
exiles attribute to South Africa, it is
clear that it took the hanging of Niger-
jan writer Ken Saro-Wiwa and eight
others to spur the South African gov-
ernment into action.

“Before the hangings, foreigners
would look at Nigeria and say ‘these
things can't be happening,” Nwiido
recalls. "Since the hangings every-
thing has changed.”

The Zairean resistance, by contrast,
has been frustrated by South Africa’s
tack of commitment to opposing the
Mobutu Sese-Seko regime. Kabundi
Mutombo of the South African branch
of UDPS insists it was the Nigerian
hangings that “have shaken the South
African giant from its long sleep”, and
accuses the South African govern-
ment of keeping quiet about human
rights abuses by Zaire, including mur-
ders, forced removals, and involve-
ment in the Rwandan conflict.

Kalinga says his requests to Parlia-
ment to take a stand against Mobutu
have been politely tizmed down, and he
is equally frustrated by the apathy of
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Homesick: Somali refugees occupying a derelict hostel near Boksburg would go home if the situation in their

country improved
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Sorry Somalis want to go home

Rowan Caliaghan

0-YEAR-OLD Fartoun plays

l innocently in the doorway of the

cavernous room at Angelo hostel

just outside Boksburg, indifferent to

the omnipresent stench which fouls

the air. Her family fled civil war in

Somalia, but they feel abandoned in
South Africa,

The little girl's mother has left
home for the day to see if she can earn
enough money to help feed the 26
Somalis (families only) sharing the old
hostel room. Even the lights which
glow in the high ceiling can’t pene-
trate the shadows in which she plays.

A woman parts the blanket parti-
tions which separate the families and
says something in Arabic as she
points at the meagre supplies laid out
on the table against the wall, She is
angry, just like most of the other
Somalis sharing the old mine hostel.

Said Awil shares room 115 with
over twenfy single Somali males. It is
larger, but just as gloomy. “We're just
going to save ourselves; there’s noone

CEENARIIEEINIREPIUEIRRINERRRESEBRRIRSERIRS

most of the Zaireans who kive in South
Africa: “In Johannesburg there are
thousands of Zaireans living a happy-
go-Tucky life —only here can they afford
that standard of living,” He warns that
the Zairean community might be forced

helping us here,” he says despon-
dently. Both groups survive on what
they can bring home from day to day.

Hassan Ahdi, also a resident of room
115, excitedly displays the five rand
ke collected during his day in town.
Though he got it by begging, it will
help to feed a hungry stomach.

Said says most of the refugees pre-
fer to work, but they are exploited by
local employers who know the precas-
iousness of their situation. He laments
thelr plight after the hardship of get-
ting to South Africa. “Some of them
came by car; some came by ship. They
came through Kenya, Malawi, Tanza-
nia. We are running away for our lives,”
he safd, pointing to his fellow country-
men, And the border crossing? That
was the easy part.

“If the situation is right (in Soma-
1ia), we will go back. We don't enjoy
being in South Africa. They say ‘new
South africa’, but what is the new
South Africa?” Said asks.

Much of the blame for Said and his
fellow refugees’ plight is directed at the
South African Red Cross who, he

the population by soldiers has made
effective organisation impossible.”
The Nigerian activists are troubled
by charges — made, among others, by
South African government members
— that their opposition is fragmented.

o face reality if a worsening of the sifu- - They point out that a proliferation of
ation in Zaire precipitated amass influx  groups is inevitable in a country of

of Zaireans into South Africa, which some 100-million people of diverse
could prompt a clampdown by the ethnic heritage.
South African gov- i . And they are
ernment. " united by “a cormmon
The Nigerian com- Nelson Mandela understanding that
glﬁt;nity Il:]lall So%th makes us proud to be the military regime
ca is smaller, but : needs to be termi-
more politicised. ::r::t:::: t:: isstand he nated immediately”,
According to one " - as Edighedi puts .
Nigerian journalist regarded as the moral All agree that an
now based in Johan- conscience of the world®  oil embargo against
nesburg, “almost , Nigeria would be the
everyone is involved most effective way to

in some way or another —-though obvi-
ously with different degrees of serious-
ness.” As the regime has intensified its
repression of political activity in recent
months, so the number of Nigerian
exiles in South Africa has grown.

“Our secretary general is in solitary
confinement,” Edighedi says. “To
organise and travel is dangerous, Our
houses are occupied by the military.
In Ogoniland, in particular, inmprison-
ment and the constant harassment of:
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isolate the regime, as this would
deprive the country of over 80 percent
of its foreign exchange earnings. The
exiles are unanimous in rejecting
General Sani Abacha's promise of a
three-year transition to democracy,
saying the dictator is not to be trusted.

Mutombo argues for sanctions
against Zaire, particularly the freezing
of diamend imports which earn the
country $30-million each month.

claims, told them to come to the hos-
tel, but then sbandoned them. “The
Red Cross said to me, “You come by
ship, you go by ship’ ... We get nothing
from the Red Cross.” He claims the
only people that do offer help are the
Actonville Young Muslims Association.

The Red Cross denies it abandoned
the refugees, saying it looked after
them at Angelo until it was closed
down, upont which it found them
accommodation at another shelter in
Grasmere, where the refugees were
again supplied with food and other
necessities.

But the refugees were unhappy with
the location of the new shelter and
left, never tobe heard from again. Red
Cross officials believe it is the same
refugees who have re-emerged at
Angelo.

Furiher complicating matters is that
if the group shoutd furn out tobe made
up of “illegals”, no help may be given,
as the United Nations High Commis-
sioner for Refugees, which sponsors
the programme, does not allow fumds

to be spent on illegal immigrants.

.l.-.no.oln-o-o.tlu.lll--.ttl-l-ll....ucloo.c-o.oll.-ouo-llllll-o-ol.o.l

countries is the choice of South Africa
as a safe haven by their rulers.
Zairean president Mobutu Sese-Seko
and members of his family own prop-
erty in some of South Africa’s most
expensive locations. Members of the
Nigerian junta, regarded as personae
non grata by European countries, are
said to be salting away embezzled
money in South Africa. The exiles
agree that South Africa should order
banks to freeze the accounts of such
people, and think twice before grant-
ing thern rights of residence.

Nigerians were stereotyped as drug

dealers and crooks, Nwiido is encour-
aged by the growing public awareness
of Nigeria's plight. Yet he is disap-
pointed that the Southern African
Development Community decided
against imposing immediate sanctions
on Nigeria, and remains wortied that
the recent attempts by Abacha to curty
favour with Mandela will not be backed
by real change unless international
pressuire is maintained.

“In January, another 19 activists
are facing the same tribunat that con-
demned Ken Saro-Wiwa. We fear they
are going to go the same way that

In a country where, until recently,

] ﬁg?lg:%. a??%%ﬁ?ﬁ%ﬁs}%?%ﬂm iwa and the others went.”

Does South
Africa have

Gaye Davis

OUTH AFRICA has not yet

begun to wrestle with the ques-

tion of whether the country
should become a safe haven for, and
even help, exiled movements fight-
ing for democracy in their home
countries — but the issue is at least
on the agenda.

Members of the Nigerian grouping
Democratic Alternative met mem-
bers of Parlisment's Portfolic Com-
mittee on Foreign Affairs in Cape
Town recently and, in a separate
meeting, senior officials from the
Department of Foreign Affairs.

While discussions with Foreign
Affairs officials focused on shedding
light on the complex political situa-
tion in Nigeria, members of the group
reised specific requests for assistance.
They made it clear they did not want
to be treated as refugees seeking polit-
ical asylum, which can involve bur-
densome bureaucratic procedures and
other limitations. Instead, they
wanted concrete help, such as in
securing offices, being granted mulii-
ple-entry visas to ease travel, and
Deing allowed to exchange views with
government officials and parliamen-
tarians.

frican National Congress MP

Raymond Suttner, who chairs

the foreign affairs committee,
gaid the Nigerians’ situation bore sim-
{larities to that of the ANC in exile, but
that a difference lay in the character
of their struggle. They were not insur-
rectionists but were pursuing a cam-
paign for civil liberties they were pre-
vented from promoting within their
own country. “Do we have a duty to
offer to assist? It seems to me we do,”
he said.

Bat bow —
and where —
does one draw
the line? Any
number of
African coun-
tries' domes-

tic situations

could prompt

movementsin |§ 4
exile to seek W A
belp in South Rob Davies: “This

Africa. In one gould be abitofa
sense, thisisa challenge’
compliment

to onr new democracy and the govern-
ment’s stated commitment to pro-
moting human rights. But what crite-
ria should be applied before assistance
is granted? And, more importantly,
what impact will this aid have on our
relations with our neighbours and
countries elsewhere on ihe conti-
nent?

“This could be abit of a challenge if
people start wanting to open offices,”
said ANC MP Rob Davies. “It could
lead to a series of complaints from
the countries concerned. We haven't
confronted this in any major way yet
and will have to.

“We're beginning to see it happen,
s0 we could begin to develop general
principles that would guide this. We
have a general commitment to
demecracy and human rights in our
foreign policy, but we have not yet in
a systematic way begun to address
the principles underlying it.”

Gther departments, such as Home
Affairs, would also be affected, so
there would be a need for a co-ordi-
nated approach, Davies said. “It’s
mostly a foreign affairs issue, but if
the phenomenon becomes more sig--
nificant, then other departments wilk
have an interest.” vw
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SOUTH Africa must not just
champion democracy and hu-
man rights in Nigeria — we
should act on all African dic-
tators.

This is the view of Kwesi Prah,
Ghanaian professor of sociology at
the University of the Western Cape.
He is now permanently resident in
South Africa.

He was commenting on the unsue-
cessful call for a two-day boycott of
Shell, spearheaded by the African
National Congress and the South
Africa-Nigerian Democracy Support
Group which is a coalition of various
human rights, labour and church or-
ganisations.

Professor Prah, who has worked in
many African countries including
Kenya and Sudan, said there was a
danger the ongoing local campaign
against Sanl Abacha's Nigerian re-
gime would not restore democracy in
Nigeria because it ignored other Af-
rican dictators. , o

He said he was not surprised. that
there was a lukewarm regponse from
some African governments on wheth.-.

er Nigeria should be isolated or,not. .

Recently, President Nelsor Man.'
dela was rebuffed on the Nigerian

political crisis by the Organisation of.' "

African Unity (QAU) ‘sécretary-gen-,
eral, Salim Ahmed Salim. oo

After holding talks with the Nifge_rl-,;\

an dictator, General ‘Abachl;. Mr Sa. -
lim cautioned countries against rush~
ing into punitive measures against
the Abatha regime as this was likely
to result in divisions among Africap
countries. I

cerns js the fact that the Commons

wealth's monitoring group on ngé;l%,* ;
ya'g - cre

includes personages- l{keJE:}
president Dantel Arap. Mol y:
one of the most notoriois African'
violaters of human rights.

“Arap Moi, d goatherd until the age
of 12, who is shepherding the Kenyan
people today, was implicated in the
murder of his own minister Awuke in
the late 1980s.

“So it's important that we direct
proportional and appropriate atten-
tion to a whole range of human
rights abuses in other African coun-
tries, otherwise we'll lose focus and
the object of our intentions may be
aborted and misplaced,” Professor
Prah noted.

He also cited the public execution
of former head of state in Liberia,
William Tolbert, and some of his

ministers at the beach by the eccen- .

tric Sainuel Doe. Doe was alsc inci-
dentally consumed by the same
sword he had wielded.

T T
i{ FIi the-late 1980s Professor Prah

<. Rights and was Its secretary-general.
. . N :.\i..,‘i“‘ R IR
One of Professor Pral's main cofi-t. " * 7 %

Who-dy .

B The question of how to
deal with Nigeria is linked
with other issue, says
Kwesi Prah, professor of
soclology at UWC. Not all
his colleagues agree.

And in Ghana there was a Doe-
style execution of three former heads
of state and some ministers were
also shot with thousands of people
watching.

Professor Prah added nothing was
being said about the forced Arabisa-
tion of the indigenous people of
southern Sudan and ‘“slavery” in
countries such as Mauritania.

Professor Prah said if South
Africa, which had just emerged from
the “dark ages of apartheid,” hoped
to take full advantage of the high
moral ground epitomised by Presi-
dent Mandela, it was obligatory not
to appear to be vindictive against
Abacha because Nigeria has had
quite a lonf history of “corrupt dicta- -
torships,” intluding Abacha's prede-
cessor General Babangida.

In his ¥lew, any step which did not
take this' continental approach in
dealing with violation of human
tlghts in Africa, stood to benefit
‘many “cockroaches and tin-pot dicta-
tors™ who were oppressing their own
people- and abusing their basic ho-
ydan and democratic rights.

‘wal: among African social scientists
,and lawyers who founded the African
Association for Human and Peoples

§ of the association were
o« manifor abyses .of human rights,
‘publicide ‘them and agitate for con-

to |

;é steps against the ahusers.

™ His vieW that singling oi_lt'Nig,erIa

from the rest of the governigents

abusing human rights was mi;[‘;:aﬂugé
eige

tive has, however, been challerged '
by Nigerian writer and Englis|
fessor at UWC, Bankole Omafsb fr
Nigeria, who was an intimate ficd
of the executed Ogoni writer Ken

Saro-Wiwa. w w

"L ) r~l 1
Dr Omotso is popularly known ag . *
“Yebo-gogo” as he appears in the !
popular cellphone ad.

“Professor Prah may be correct
about the need to monitor general
abuse of human rights in Africa. But e
our concern right now is Nigeria. "‘«‘ 1,
Arap Moi may not have instityted

. kangaroo courts in Kenya and he
may fiot have executed so many op- #-
ponents, especially in the manner fn -
which the Nigerian military govern-
-ment has done,” he said. ‘

USIC; University of t

Prahi says the campig inst the

3t become part of an gve all grive agab

tion of human rights in Africa.  pcursTiedN M@Lan. Statt P
! . ' L gl

n Cape
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ﬁle original “Yebo Gogol?, .He, O
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The green revolution transformed Asian
farming in the 1970s, making India,
Pakistan and Bangladesh self-sufficient
in food. Can it do the same in Africa?

his agricultural project, which he
ﬂ__.%_ Globat 2000. Using their
an speedboatracingin  weight to wmn over governments,
Japan help Afnca's Global 2000 set up schemes to

e

poor farmers? Ask demonsirate to small farmers
Tekele Fandu, a 42-yearold whatcould bedone

farmer in central Ethiopia. In Becho, farmers outside the
A couple of years ago, Tekele  scheme have copied the methods
was like most other Ethiopian of neighboursin it, and have seen
farmers. He used the same seeds,  their harvests multiply. The mes-
\oughs and farming methods as sage has spread. This 1s how the

wu.m forefathers had for centuries.  green mvolution transformed

¥

Hewas poot Hisplotofland,ina  Aslan farming in the 1970s, mak-
low-lymng humid valley, used o ing  India, FPakistan and
jeld about a ton of maize per  Bangladesh self-sufficient in food.
wnmnﬂum, barely enough to su Why has the revolution not
the 12 people in his ho Id. happened in Africa, which des-

X
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Now he gets more than fourtons  perately needs it? In Ethiopia ¥
per hectare and his annual income  about 50 milfion people live as .M« &
is 10 times what it was, Tekele used to, Last year the 3 hi

He stands next to maize plants  country imported 750 000 tons of ¥ [, W . # & : . s b
three metres tall, with cobs as  food, mostly to be distributed in ¥ et e T - =X P PP - % ﬁ
thick as his fore- Enwmsrnan_d;vm
arm, and explains d failed. Thi L J ®
pErv)amest === Farmers in African
been transform H m most areas =®® cﬂw
The ingredients of -—-ﬂa—& mean a good .

n,...mnmmmaah_-l gﬂnmﬁ
Em.mmgrﬁ&-m -_Gm-n—‘:eaﬁﬁ;ﬁ o o .TTQ
mmm&,%m:u-u Fﬂ:ﬂm&anow
iiaémsm_%mm _.cmmz
produce, Butit »oow— b e ter, M:#%uqﬂw wall
tracingin Japantobring  need to import 25 million tons a m v \

P e I 1) AStav 2723 [3<

Ryoichi Sasakawa was a 1t is no excepion. In most ment that has put agneulture at  have never wielded ahoe. and farming freedom. But dothey  the right time? There are prob-
Japanese member of parliament  African countries with popula- the heart of its policies. It lets Nor do the fammers like offi-  trust outmiders, with their new  lems he cannot olve alone stor-
iry the 1930s, an advocate of war.  tons still rising on averageat 3%  farmers grow whatthey wantand  qals. In the times of the emperors  ideas, enough to risk all? Maybe,  age, transport and marketing. The
In 1945 he found himselfinprison 2 year and onistrippmg local har-  sell to anyone at whatever price they had to pay heavy taxestoan  whale things like the Global 2000  government is frying to organise
charged with war cnmes, There  vests, by 2000, on present trends, they can get It wants to bring  absentee landowner, somettmes  project, now three years old in  eredit schemes for of farm-

he dreamt up the idea of organis-  Africa will be growing fess than  new technology. But can it change to work his land for nothing. Ethiopia, are there to back them.  ers. Whowill provide the capital? |~
ing betting on motorboat racing.  threequarters of its needs. Mean- their mentality? The 1974 left-wmng revolution  But later? Who knows? In sum, will the revolution
Affer hus release he did it. Betting ~ while. world food stocks are the The Ethiopian farmer liveson  removed the landlords, but m- Land, says Tekele, isstill abig  last?

of this sort now brngs in abowt  Iowest for 20 vears, making food  such a narmow margm that he can- stalled a new folly. Farmers were  issue. Even now, farmers are not Borlaug believes that once
$18billion a yeag, of which 33%  aid less available and moreexpen-  notafford to take risks. Rain isun- forced to amalgamate their lands  allowed tobuy and sell it. ltisall farmers have experienced the
goes mto the Sasakawa Founda-  sive. predictable: some years it does  and Live in communal villages. ultimately owned by the state- wealth the rew iques bring
tion ~ that's §7-million (R25,6-mil- Bozlaug (81) says three things 1ot come at all, m others it comes  They were told what to grow and The government fearsthatma  they wall fight to keep That
lion) to agneultural projects in  ate needed to get a green revolu- with such force that it takes half  had to sell it tothe government at  bad year small farmers will sell  has happened in Asia, Will it in
seven African countries, tion gong: new seeds and tech-  the topsofl withit. Pestsabound.  a fixed price: Agnoultural exten  up and drift to towns where there  Africa?

That is not tuch to change 2 miques; government backing; and Sotostay aliveitisbesttostick  sion workers assessed them for  is no work A successful man can- Africa 15 a graveyard of
continent. But Sasakawa persuad-  real benefits to the farmers. One  to the ways that worked in the taxes and helped to pressgang not buy to expand his farm or  schemes that worked hﬂmmﬁmw
ed ex-President Jimmy Carterand  or all of these factors have mostly  past, and pray. Outsiders with their children into the army. rziseloansonit. had meney and expertise from
Norman Borlaug, the fatherof the  been lacking in African countries.  new ideas are mistrusted, Harvests rematned low. Will the improved seed and  outside, and collapsed when it
green revolution in Asia, to head Ethiopia now has a govern-  dally anes with soft hands that Now the farmers have land  theferfiliser alwaysbe availableat  stopped.— The Economist.
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The green revolution transformed Asian
farming in the 1970s, making India,
Pakistan and Bangladesh self-sufficient
in food. Can it do the same in Africa?

his agricultural project, which he
called Global 2000. Using their
anspeedboatracing in ~ weight to win over governments,
Japan help Afnca’s Global 2000 s¢t up schemes to

poor farmers? Ask demonstrate to small farmers

Tekele Fandu, a 42-yearold whatcouldbedone
farmer i central Ethiopia. In Becho, farmers outside the
A couple of years agp, Tekele  scheme have copled the methods
was like most other Ethiopian  of nei init, and have seen
farmers. He used the same seeds, ~ their multiply. The mes-
loughs and farmng methodsas  sage has spread. This is how the
is forefathers had for centuries.  green revolution  transformed
He was poor. His platof land, ina Asjan farming in the 19705, mak-
low-lying humid valley, used to  ing  India, Pakistan and
ield about a ton of maize per  Bangladesh self-sufficient in food.
,wwq&wmanmrﬂ% Why has the revolution not
the 12 people in his h Id. happened in Africa, which des-
Now he gets more than fourtons  perately needs it? In Ethiopia
per hectare and hisannual income  about 50 million peaple live as
i5 10 times what it was. Tekele used to. Last year the
Hestands next to maize plants  country imported 750 000 tons of
three metres t2ll, with cobs as  food, mostly to be distributed m
thick as his fore- areas where crops

ammn, and explans had failed. This
o e e s | ChaIge OF oo sood rans
been transformed. = in most areas
The ingredients of -—-@-au-ﬂ‘ mean a good
change seem sim- ..—m -% harvest, But R
ple” new hybrid next year? If its ¢ ® LY :
seeds, fertiliser and farmers do not
L lnedd =5t than ald for 1as rosperity |
produce. But it took b HMnm Etluopia will =
speedboat racing inJapantobring  need to imy million tens a m V \ -
#BFE—.&.: mmem pen year, says the FAO. o o f \Qxﬂk\ 27 AYELAS
Ryoichi wa was 2 It is no exception. In most ment that has put agnculture at have never wielded a hoe. and farming freedom. Butdo the right time?.There i
Japanese membet of parliament African countries with popula- the heart of its polides. It lets Nor do the farmers like offi-  tust outsiders, with their nqmﬁ& _m_ﬁumu@aﬁoam%m &%ﬂﬂﬂ.ﬂ “
in the 1930s, an advocate of war.  tions still rising on average at 3% farmers grow what they wantand  cials. In the times of the emperors ideas, enough to risk all? Maybe,  age, ttansport and marketing. The |!
In1945 he found himselfinprison  a year and outstripping Jocal har-  sell to anyone at whatever price  they had topav heavy taxes toan  while things like the Global 2000 govemnent is trying to organise |*
charged with war crimes. There vests, by 2000, on present trends, they can get. It wanks to bring  absentee landowner, sometimes project, now three years old in  creditschemes for of farm-
he dreamt up the idea of organis-  Africa will be growing less than new technology. Butcanit change  to work his land for nothing. Ethiopta, are there to back them.  ers. Whowill provide the capital? |-
ing bething on motorboat racing. threequarters of its needs. Mean- their mentality? The 1974 left-wing revolution  Butlater? Who knows? in sum, will the revolution |-
. After hus release he did it. Betting  while, world food stocks are the The Ethiopian farmer livesen  removed the landlords, but in- Land, says Tekele, is stillabig  Inst? e
of this sort now brings in about  lowest for 20 years, making food sitch anarrow margmthathecan-  stalled a new folly. Farmers were  issue. Even now, farmers are not Borlaug believes that once |
$18billion a year, of which 33%  aid lessavailable and more expen- ot afford to take tisks, Rainisun-  forced to amalgamate their lands  allowed tobuy and sell it. Itisall  farmers have experienced the
goes into the Sasakawa Founda- sive. predictable: some years it does  and lve m communal villages.  ultimately owned by the state. wealth the new i bring
tion — that's $7-million (R25,6-mil- Borlaug (81) says three things Tt come at all, in athers it comes They were told what to grow and The government fearsthatina  they will fight to keep That
lion) to agricultutal projects in are needed to get a green revolu-  with such force that it takes haf  had tosell it to the government at bad year small farmers will sell has happened in Asia. Wil it in
seven African countries. tion going: new seeds and tech- the topsoil with it. Pests abound.  a fixed price. Agricultural exten- up and drift to towns where there  Africa?
That 15 not much to change 2 niques; govemnment backing; and Sotostay aliveitisbesttostick  sion workers assessed them for isno work. A successful man can- Africa 18 a graveyard of |
Qbmumnnmnnmmmmwmimvﬂmﬁn. real benefits to the farmers. One  to the ways that worked in the taxes and helped to press-gang not buy to expand his farm or Eggnﬁaﬁmﬁg '

ed ex-President Jimmy Carter and or all of these factors have mostly  past, and pray. Quisiders with  their children into the army miseloansonit. had memey and expertise from |
Norman Borlaug, the father of the been lacking m African countries.  new ideas are mistrusted, Harvests remamed low. Will the improved seed and  outside, and collapsed when it (3
gteen revolution in Asia, to head Ethiopia now has a govem-  cially ones with soft hands that Now the farmers have land  thefertiliser always be avalableat  stopped.—The Economust. I
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