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,The battered clothing
wand textile industries
vhave been hit by large in-
icreases in the interna-
1 tional cotton price.

‘;! A world shortage of
“raw cotton has seen the
'nleerpool Index cotton
Jdprice increase by 48 per-
cent since November.

1 A severe crop failure in
Pakistan and India, main-
“ly through leaf-eurl virus
r,and crop mamagement
:problems in China has
serlously reduced output

win all these three large

.exporters

The Indian government
+has suspended export
»shipments of raw cotton
salready contracted for
i .

e

H BY STEPHEN CRANSTON

and in Pakistan, domestic
mills are clamouring for
all available cotton.
Turkey has recently
imposed an export tax on
raw cotton and in Ausira-
lia the forthcoming crop
is expected to be well
down because of drought.
The South African crop
will be geed this year but
at 135 000 bales supplies
barely a third of local
cotton lint requirement.
Under the cotton mar-

_keting agreement, the

local cotton price has
been fixed at Rb5,12/kg
but the balance will need
to be imported at the
world price, currently
R6,30/kg. .

Textile producers will

pay an average price 31

percent up on last year,
with a total additional
cost of R116 million.

Textile Federation pre-
sident Mervyn King says
the industry cannot ab-
sorb this increase and
will have to pass it on.

One positive factor for
the industry is that there
will be less disruption
from imports, as the com-
bination of the higher
cotton prlce and duties
makes t a.r less com-
petmve 3

11es from

overseas are uncertain
as there is reluctance to
set prices for longer than
72 hours while prices re-
main so volatile,

King says he expecis
blended f{ibres to in-

orld cotton prlce soarmg

rease their polyester’
content to keep prices
down but polyester fibre
is also up in price.

The second.quarter
price for terephthalic
acid, a major feedstock of
polyester, has increased
by $125 a ton since the
third quarter of last year.

China has been forced
to import between
300 000 and 400 000 tons
of polyester staple fibre
this year, absorbing the
excess capacity of low
cost producers in the Pa-
cific Rim.

Taiwan, up until now a
low cost producer of poly-
ester nbre has raised its
prices 'to the levels of
Italy and Germany,
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Ginners puzzled vw\_mﬁ“@wwm_u.gm\mm__owmaos
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SA’s cotton gimfing industry was yesterday r = -

puzzling over Zambian government allega- PETER DELMAR

fions that it had engaged in a cloak-and- o sell to them.’ ' gv

dagger operation to siphon off that coun- W// SA Cotton Ginners' Association chair-

try's cotton crop. W man and Clark Cotton MD Eugene Brock
XN

Zambia’s Deputy Agriculture Minister (3. said the only tenders he knew South Afri-
Gibson Nkausu charged that an SA “car- - cansto be involved in had been negotiated
tel” was engaging in “shady deals” to get Fu by telephone and correspondence. He said
Zambidn“farmers to export their unpro- ¥ Zambian producers, no doubt attracted by

Nkausu, who confirmed that 4 ban had " had approached SA ginners.
* been placed.on seed cotton exports to S4, N SA's ginners have the capacity to pro-
said some SA buyers had put up posters in X cess about 350 000 bales of seed cotton.
the cotton growing areas urging farmers to )  Cotton Board GM Johan Gillen said SA

cessed'seed cotton illegally, Sapa reports. W the prospect of earning foreign exchange,

had experienced a bad season, reaping a
cotton crop of about 100000 bales. The
board had approved a ginners’ request to
import seed cotton. Keeping the ginners
operating at higher capacity would result
in improved economies of scale and better
prices for producers, he said. .
The Zambian government’s objection to
SA’s “poaching” of its bumper produce was
apparently based on the belief that its
ginning industry had the capacity to pro-

-cess the whole crop.

Nkausu said exports of processed lint
and cotton seed would not be banned.




Cotton':;:'Board |

COTTON Board- GM I-lenn
Bruwer has rejected accusatmns
that-the béard bntehed the settmg
of ‘cotton prices.’ -
- He. was respondmg 1o Fr
Gr pMD ‘and Textile: 'ederatmn

rce eommltte €

serappmg "ofthe’
- Britwer: said - the.a
price of lncqlly produced .
rose 2,05% over the:, past fwe ‘
years in cnmpanson ‘with the Jeon;,
siimer price; ‘index of 8% over’
the: same: permd' :

withix the pricmg structure, w
| ¢ompared ‘with" internationa]
methods, had been cansed by the |
'disbandment of the’ forme USSR
eriod cottoi’ lmt :
- the market by* cs 'k
: t between 10c: amild .
Te. a,poun  Tower ‘th warl ‘
price,” hié said. | 25?!' I lﬁ A

_ Bruwer. sard t):e oard:

arrangements 1
Bruwer smd 75 000 bales weigh-§
m - 200kg were: prodnced locally; 1:
while 248 000 were im orted ‘dur-
mg 1993/94:(D Cp ‘
‘s Meanwhile, S meompomtedout ,
‘that SA's: cotton, censumptmn ‘was '}
340 000 balés; of cotton'a year, of-
which:-70 000 bales were, ‘bought:}-
a tseason, mlstead-of*the{ 1,







* “If the pric

scrap’

led to a “yo-y {; fect m the agr:cul-

DURBAN;="A call was made yester-
day for-the scrapping of the Cotton
Board, described-as a “dinosaur-like
body” .at-a. meeting of the Textile
Federation: (Texfed) yesterday. -

ottgn ]odrd

.. YUR!. THUMBRAN

'the Swart panel which mvestlgated

the Jong-term strategy for the textile |

- and clothing industries,

The, call .was .made by Frame .

Group MD “and. Texfed executive
committee-member Walter Simeoni.

The SA industry uses 240 tons of |

cotton of which:70 fons are bought
locally.Simeoni said SA cotton prices
were ‘hot :consistent with tliose pre-
vailing-on:international markets.
While. SA..textile manufacturers
sometimes’ paid-a lower price than

| the international market, it often had

to contend with.a hlgher price.
Simeoni said . the -board’s ‘pricing

tural sector. [ ey

creases, farmers opt

to grow. cotton. If it is-down and -

maize prices are hngh they ‘opt for
maize,” he: said, - -

It was necessary to scrap the pre-
sent marketing system to conform to
international pricing.

and:Mozambique, SA would Have ad-

| ditional sources of cotton, once the

agncultural sectors in’ those coun-

‘. tries were’ back on their: feet.

Meanwhxle, Texfed president Mer-

vyn King has called for the phasing - '

down of 1mport dutiés over a 10-year
period — Which was two years less
then the '12-years required by .the
General: Agreement on Trade and
Tamffs( GATT).

King said the R88bn lndustry
which supported 360 000 jobs (direct-"
ly and in supporting industries),
viewed the 10-year phase-down
period as the most cnt a] factor for
its survival. <} § lf

“Giving us the tnme we need in-
volves no material cost to anyone;

but would minimize job losses.” .

King said the industry had plans to
invest R3bn on increasing its efficien-
cy and global competitiveness.

He warned againgst a shorter-
phase-down period, which the Trade
and Industry Department had sig-
nalled was possible.

King said, for example, if a five-"

year phase down was implemented,

duties would be down to 40% after a
period of two years, while the bene-
fits of investment would not yet have

. " been felt,
He said if peace returned to Angola: -

“Clearly in these cxrcumstances
the initial investment would not be
viable and would not be sanctioned
by shareholders,” he said.

Giving the textile industry the ten
‘years it needed to remodel would
entail no'material cost to Sonth Afri-
cans. It could not be an ohstacle to

clothing export growth, because ofa |
rebate provision which allowed cloth- -

ing exporters to purchase fabric duty

" "freé for the manufactiie of garments‘

for'export . Grgr o h .
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Cotton converters push for
free-market s

By Maccie ROWLEY

Cape Town — Downstream con-
verters of ginned cotton are laying
siege to the Cotton Board — the
country’s last remaining agricultur-
al control board able to influence
the price of the commodity it regu-
lates — by stepping up pressure to
have a free market system by 1997,

The South African Cotton
Textile Manufacturers’ Asseciation,
an affiliate of the Textile Federation,
commissioned an independent
study on marketing arrangements
for cotton lint, which is currently
before the government.

The Association has given
notice to the board that from next
year it will not participate in the
annual price fixing negotiations.

Downstream  converters of
ginned cotton, South African spin-
nters, weavers and knitters, are also
to petiion government to imple-
ment a recommendation by Trade
and Industry Minister Trevob
Marnuel to abolish mechanisms for
stabilising the cotton price.’

Industry sources said that pres-
sures would intensify in the next
few weeks as producers, ginners

eT(or) 1] %
and spinners met to discuss the
new season’s production volumes
and price.

Brian Brink, the executive direc-
tor of the textile federation, said
while international cotton prices
were currently higher than the fixed
price in terms of the 1995 cotton
marketing agreement, this situation
could change overnight and jeop-
ardise the future of the South
African cotton textile manufaciur-
ing industry.

The free importation of cotton
lint is now inhibited by an import
duty of 160¢ a kilogram. Although
this has seldom been invoked, as
domestic  production  seldom
exceeds 25 to 30 percent of local
demand, the mere existence of the
impost is a menace to textile manu-
facturers and threatens price negoti-
ations.

Brink said this duty would soon

need to be converted to an ad val- -

orem tariff, in line with the tariff
recommended by the WTO on agri-
cultural products.

Attempts by the board and the
cotton marketing committee to
stimulate increased production by
pushing for early season minimum

3 ) COTTON
guarantees for growers
and ginners had failed.

“Ironically, the prices so
fixed were often lower than
those the producers would
have received had cotton
marketing not been subject to
statutory constraints.

“In fact, for 10 out of the 13
seasons between April 1983
and the end of June 1995, the
Cotton Board’s minimum
price lagged the free price, rep- |.
resented by the Liverpool A-
Index - benchmark. This year
the Liverpool A-Index price
was at 1000c against the South
African fixed price of 635¢c a

- Cotton prices
1000 -
SA cents
per kg
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kilogram.

“Not that this outcome
favoured the textile sector. The cur-
rent system — where South African
spinners are legally bound to accept
whatever is produced locally and
take delivery of it in the months
specified — makes it hazardous to
negotiate imported supplies and
prevented any speculation in cot-
ton.”

He said that at the time of the
1995 cotton marketing agreement,
the ginners and the board were

forecasting a local crop more than

twice the size of the one that was

picked. '
*When it became clear that the

local crop would be short, world’

supplies fell critically because of
crop failures in Asia, and prices rose
to $1,10 a pound — the highest
since the American Civil War. That
was the price the local spinners
ended up paying to make up the
shortfall in local volumes.”




: : s 1994/' 95, cotton crop was.

32 '75_1mt bales (24 315 tons), down
A5 _ast seasons 134 883 lint bales
. {26977 toms), :
=South’ Afnca gmned 6388percent
;ﬂ{”curre ,crop at the* nd of 1ast

;'(23 075 "ns). L L
R T normal productmn year the;
1. country‘ 5. crop waé about 300 000 ]mt
“bales (60 000 tons). b
50 ‘sa;d_spmners pald R6,35 a kg
otton. The difference between.
roducer; ‘and . spmner prme was
U to gmmng costs: Spmners
v inipor tton for betweenRB 00.
9,002 kllogram,

fo ocal consumphon
89/90 and 1 90/91
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CLOTHING prices are ex-
pected to increase this
year with textile manufac-
turers forced to import
R540-million worth of cot-
ton because of the poor
crop. -,

The drought, in the prin-
ciple growing areas of
Northern Transvaal has
reduced growers’ yield to
only 160000 lint bales of
200kg each subsiantially
below early season esti-
mates of 250 000 baies and

i

By DON ROBERTSON

far short of industry eon-
sumption of about 400 000
bales.

- Compounding the prob-
lem: has been a sharp rise
in international prices,
which, at the equivalent
R9/kg, are the highest in
over 100 years.

Brian Brink, executive
director of the Textile Fed-
eration,

says this wiil

t slashes SA’

sT20)8l9c
translate into imports of
about 300 600 bales worth
R540-millien at current
prices.

On a positive note, the
shortages of last season
could encourage local
farmers to plant more cot-
ton from October to De-
cember for the 1995-96 sea-
son, with some sources
suggesting an increage of
as much as 60%.

“Farmer's hopes, how-
ever, will depend on the

s cotton crop

GE)coTioN

weather, and the outlook
for textile prices will de-
pend on the price they ne-
gotiate with ginners.”

World demand has ex-
ceeded production of be-
tween 17-million tons and
21-million tons a year for
the past four years, says
Mr Brink, but slumped last
season because of droughts
in China, India, Pakistan
and to a Jlesser extent
Uzbekistan.

This pushed the inter-

national price to about R9
a kg compared with the
fixed price of R#6,35/kg for
local cotton.

In a market such as this,
polyester staple fibres
could have been substitut-
ed for cotton, but prices for
these man-made fibres
have also rocketed, Based
on an import parity with
cotton, polyester prices in
Seuth Africa have risen by
more than 100% to
R9,50/kg since 1993,




:"South African-Co

| R7,70, a 21 percen

rica’s cotton; spinine
et losses of 1ip;t0RG6 million:...

 Walter Sirhieoni,

iation] said the price’should:be set at’

next week's meetifig of thie cotton‘tarketing |
commission chaired by the agriculture min-
ister, Kraai;yan Niekerk, with farn in-
ners and maniufacti : i

on a.1mt,price0
nt ancal incréase: I thiéy
stick to their dermands, the indtistry fay dig

inits hicels. ~ - - L
“For, 1996; they want R7,70, ‘despite the
fact that international fibre prices are on a '
downward trend and world prices are
around R6,80 a kilogram.” Simeoni said a -
21 percent increase was abstrd on the back

of a 25 percent inm,-Sse for Jast year.
M fr
Sho%r(- b’@i' qu
But should the:industry relié to pay,
van Niekerk could refuse to sign ah-import
permit, forcing manufacturers fo pay a duty
of R1,60 4 kilogram on-offshore piirchases.
The industry uses 400 000 bales of-cotton.
With good rains, this year’s crop is estimat-
ed to be about 225 000 bales, leaving 4 short-

fall of 175 000 bales, which would have to be
imported.

“This seems to be a move to blackfhail us -

to agree to a price increase which makes our
lint price 30 percent higher than the'world
price. The irony is that wehave been told to
let normal market -fofces determine the
price. But if no price is agreed to, the minis-
ter will withdraw. our rebate facilities. This
so-called free market system is a farce,” said
Simeor. -

use' to-pay. local farmers’inflated .
‘prices for catton; »’ P

- gram. “Thé gip has nov
.asking is‘tha”pthefs,;” >3
“said.. :

But, if the industry found its back to the
wall, economic sense, would prevail and
manufactyrers would be forced to pay the
higher price rather than foot latge. duties on
imports, said Simeon. TJ"
~ For the many Jocal manufactirérs with
international. commitments, this would
mean massive knocks if they had to accom-
modate prices which were 13 percent higher
than international competitors.

Simeoni said retailers and garment man-
}lfacturers . gnly allowed manufacturers
Increases of 3 to 4 percent, leaving a poten-
tially huge shortfall to be absorbged lIJJy the
textileindustry,. ... ... .

However, Eugene Brock, the ciairman of
the South African Ginners Association, said
the price decided on by the association was
calculated according to the New York
fu?ures price, rather than the present cotton
price.

He said the association expected the cot-
ton price to rise and the exchange rate to
weaken by the time next year’s cgtion crop

was harvested at the end of April.i»

Brock said last year textile mariufacturers

paid R6,3H“a‘.,1‘<"illbgram; 25 toi‘;iﬁ:é.percent ;
' e of R

below the worid ¢ tton p:
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CAPE TOWN — Agreement on
this year’s cotton price was
three months overdue, sig-
nalling a possible falling-out of
government, cotton producers
and the textile industry over the
fixed pricing strategy, sources
said yesterday.

The cotton board set the local
cotton price in November, with

the pricing effective from April
to tﬁm following March, but
there was still no decision on

FEC Y

“Cotton

the 1996 price.

A cotton board spokesman
said yesterday a meeting had
been scheduled between the
various parties for March 26,

However, exchange rate
volatility and a lack of direction
in the international cotton price
made it increasingly difficult to
set local cotton prices up to a
yearin advance.

“The textile industry ap-

s

pears to have agreed to a fixed
price in 1996, although they are
strongly in favour of a free mar-
ket E’ricing system from next
year,” he said,

A resolution was expeeted by
the time of this month’s meei-
ing, but failure to compromise
“could result in a free market
pricing system anyway”,

If there were no board-deter-
mined price, cotton producers

ayers seek agreement on SA price

would have to negdiiate their
own market-related strategies.

Textile industry sources said
the delay in setting a local price
was of some concern, but there
was no real cause for alarm un-
til April, when last year’s price
fell away However, continued
uncertainty in the market bod-
ed ill for the industry, which
was already under siege by il-
legally imported goods.

adRa TN L o o

™ 1A s




uth “Africa

v the 1996 sed-
cted'to tot':‘a.‘l’l’lﬁ’lSZ'
edchi, ageord:
o thie"Cotton.
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11996 cotton crop
|o=tmates il

otton Board's latest crop es-

| timate for the 1995/96 production
vl 'year is 214 286 bales or 657 200 tons
¥]— 2,3% up on the estimate given at
" | the end of April. o
I The estimate released yesterday
'} wag more than 100 000 bales up on -
.| the final crop last season when the
| yield was 112 000 bales. '
~ An average gouthern African
¢rop (known by cotton producers as
'} a SA crop); which included the erops
"1 of Swaziland, Botswana, Namibia
'} and Zimbabwe, was about 300 000
lint bales, or 60 000 tons. -
" Board secretary Abel Stoltz said
late rains, especially in Northern
Cape, could ect the quality of cot-
ton. Hail damdge was experienced
- in the Vaalharts area near Warren-
ton in Northiern Cape. o
“Harvesting ig in full swing and

} 10% of the crop has been ginned,”
Stoltz said. Ao

~ SA’s  local -consumption was
about 80 000 tons annually and SA
_had only twice produced enough cot-
ton for local consuniption £ during
-1989/90 and 1990/91. < .
. Production years precéde mar-
. keting years by oneyear.— Sapa.
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HE
in.the Northern Province were ;,,1

alf of last year's vield as a I I
“since the start of 1997, the. | ;i
‘ man of the Potgietersrus District Agncultural Abs
,Umon, Leonard Venter, said yesterday. .
The Springbok Flats, near Potgietersrus, and, lts
surroundmg areas, produced about 65 percent of '
the country’s total annual cotton yield, he said. K
) i suffmlent tains fell in the first week of March, .
only Young plants would benefit. If it did not rain
‘within two weeks, the country might have to jm- | t ™ ;
port;cotton to meet local demands, he said, . = e
The union has asked the departments of water ot ,
affairg:and forestry, and agriculture to consider ; £, = |

building a dam in th Olifants River in the Stryd- ., }o; ‘

poort | Mountams gT 2 ’B}Q'? ‘:{]Jsd
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i
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Cotton a key strand in m§<E of small-scale farmers

. outh Africa urgently
mg&m more cofion grow-
. ers 8o it can import less
| cotton. Over the last five years
- the country has spent more
. than R1 billion on cotton im-
: ports, If cotton production does
' ot increase, South Africa will
be spending at least R500 mil-
|- lionayear on cotton imports by
the end of the century.
Difficulties in the textile in-
dustry over the past several
years have overshadowed the
cotton shortage. For instance,
the country’s domestic con-
sumption figure for the 1997-98
market sedson is about
20 000 tonsiwliile the total ex-
pected production is less than

e

36 000 tons.

)

imports JUSTINE

come from -
African couh- NoraL

tries such as Zimbabwe, Zambia,
Mozambique, Uganda and Tan-
zania. .

mers, processors and input sup-
pliers put their heads together
to promote cotton production,
the gap is likely to widen.

In response fo the govern-
ment’s 1995 plan for the textile
industry, manufacturers have
begun gearing up to compete

Unless the government, far- .

on the international market. In
terms of the plan, South Africa
is scaling down import tariffs on
textile products over seven years
rather than the 12 years called
for by the General Agreement on
Tariffs and Trade (Gatt).

This makes it imperative
tha the textile indusfry realigns
itself quickly. The industry
launched a capital programme
of B3billion which will extend
over the seven years of the tar-

iff downscaling. It appears the’

programme is going according
to plan. By last year textile
manufacturers Hiad spent about
R1,1 billion on upgrading their
production facilities.

.. The upgrading is under-

pinned by other changes of

emphasis. The Textile Federa-
tion said there is a move away
from exporting primary prod-
ucts in the textile and clothing
industries to value-added prod-
ucts. Also, the spotlight i5 on
South Africa’s export potential.

The federation said textile

. products exported by South

-Africa in 1995.were about

0,4 percent of world exports.
There are immense opportuni-
ties for local textile manufac-
turers in the export market that
the industry could exploit, In
addition, Customs and Excise
is paying more attention to
curbing illegal imports of tex-
tile products.

.. The textile industry has

uoﬁmsmmw...\ws@. consumption 6f

cotton can only escalate.
About 900 commercial farm-
ers and 6 000 small-scale farmers
produce cotton in South Africa,
Cotton growing is labour, land
and water intensive, and local
cotion prices are pegged s0as not
to depend on the farmer and the
farm involved. .
Small-scale cotton growing
is viable. There are nearly
2 million small-scale cotion
farmers in neighbouring
states. Promoting a culture of
small-scale cotton growingona
co-operative or-contractual
hasig could pay dividends.

But smiall-scale farmers in®

South Africa tend to survive

hand-to-mouth, sesthey.are -
Smore Ea:bmnﬁc prodyce food.

PR
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- JONATHAN Rossun-w. .
’Jo}gmne‘gburg Cotton nnports -

Aowards the end. of the-cenfury.
“unless cotton’ productlon was,
"'dramatlca]ly mcreased I-Ienme*‘ ‘
:'Bruwer, the general manager of

"% He ‘paid domestm producers

Blg shortfallf :
in SA cotton

predicted

could rise to R500 million a year’

prov1ded only 45 percent of, them i

1€ Cotton. Bo: 3
‘signed pro duetlon cun’&'act for al-
must 8 000 ha w1th 1rr1gatmn

the SA Cotton Gmnersf,;Aseoc .
tmn sald “Ind1catmns are tha

expectatlon a ﬁirt h
“crease wﬂl be made :

the board’s assets and fonds-be’| "
treneferred to.the newly founded e
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Housing board
makes changes to
accelerate delivery

Farouk Chothia

DURBAN — The KwaZulu-Natal
housing board yesterday an-
nounced new measures to acceler-
ate housing delivery, saying it
would accept applications for pro-
ject-linked, consolidation and in-
stitutional subsidies at any time
of the year.

This was in contrast to the pre-
vious approach, where subsidy ap-
plications were accepted only on a
tranche basis and at specific times
of the year.

Board CEQ Seymour Bedder-
son said the board had been man-
dated to allocaie a minimum of
R50m a month for the provision of
housing in KwaZulu-Natal.

Housing delivery had fallen
short of the target because devel-
opers had not taken advantage of
the subsidies available to them.
The board believed there would
now be an improvement in the al-
location of funds as a result of the
new applications policy.

Bedderson said that developers
who had applications refused for
any reason should reapply.

Applications would be consid-

'Séheme la

'c;he.d to boost

growth in cotton production -

Louise Cook o

" THIS yeér could see hundreds of

farmers taking up cotton produc-
tion with the introduction of con-
tract growing in SA for the first
time, sources said yesterday. -

Ginner Clark Cotton and the
Vaalharts Co-operative in North
West Province confirmed they
were hoping to attract between
25% and 50% more farmers than
last year and were offering a 9%
higher price (R2,50/4g) for this
yearsseed cotton, '

Clark Cotton MD Trevor Wil-
kinson said that last year farmers
did not know what price they
would get until three weeks before
harvesting. '

“But drought pushed the yield
down to 1,75t/ha compared to
5t/ha in Zambia. This time we are
hoping for better conditions.
Trangport costs meke imports
from neighbouring countries ex-
pensive,” he said. :

Clark Cotton deputy MD Dries
Fourie said that further price im-
provements due to a stable world
market and weaker rand/dollar
exchange rate were likely. -

's main producing areas

were akatini Flats in
%eé easTToN

 KwaZulu-Natal and Vaalharts at

Hartswater. . :
Vaalharts Co-operative said it

had been involved for the past

three weeks in canvassing new

farmers. Planting was due to be-

ginin October.

Co-operative manager Louis
Olivier said: “We are hoping for a
erop of 6 000 tons, more than dou-
ble that oflast year. » ‘

SA’s cotton production com-
pares poorly with neighbouring
states such as Zimbabwe, Zambia,
Mozambigue, Uganda and Tanza-
nia, where 2-million small farm-
ers made up SA’s annual shortfall
of 44 000 tons cotton lint a year
through exports. \ :

Only 6 000 small farmers grow
cotton locally — 80% of the SA
crop is cultivated by about 900
commercial farmers.

Cotton Board GM Hennie
Bruwer warned that unless pro-
duction was increased, SA would
soon be forced to spend R500m a
year on imports for the production
of cotton lint. “Cotton’s unique re-
sistance to drought and the non-
perishable nature of the product
provide a low-risk solution, partic-
ularly for dryland producers,”

o b0 297 |97
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Phosa tried to intimidate me — witness

Nomavenda Mathiane

MPUMALANGA premier Mathews Phosa Had tried in

tn intHmidata farmar TTbhonés orn @imeees  FAST5

ficers, MK members or hostel inmates.

Winnie Makhubela said she had been aStd 1 pupil
Thokoza when she was abducted with three
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Manzini — Frame Textile, the clothing
firm, summoned cotton growers from
Swaziland and South Africa Jast week
to a meetitig in Durban after a
complaint by retailer Woolworths,
which found contaminated cotton in its
stock.

The problei wag caused largely hy
new, inexperienced growers packing
cotton into plastic bags rather than the
usual cotton ones, Some of the plasti;:
ended up in the final products, -

Tom Jele, the chief executive of the
Swaziland Cotton Board, who wag part

of a five-man team that included .

armers and Swagiland’s agriculture
director, said they were relieved to find
 representatives of the South African
industry present and the complaint
Was not against any Specific cotton
supplier
i “The Frame Textile Corporation
| called all cotton suppliers, inciuding
- farmers, spinners, weavers and cloth

? makers, for a tour of the factory and

discussions on how a similar problem
fan be Prevented,” Jele said.

He said though the claim for
compensation by Woolworths was
small and wag probably settled inter-
nally, it set alarm hellg ringing.

Jele said the board’s concern was
that a R2,08 miilion grant for free seed
last season may have attracteq many
new farmers not experienced with the
cotton industry, Some of the cotton had
been harvested into Plastic bags,

+ Meanwhile, a bumper edtton crop.
projected for this year may not be fully
realised because of g dry weather sjall
during the critica] months of Jannary

and February, “However, rain thenfelL .

in March, prolonging the cottg

Season. Some farmers are stiil harvesi:

ing asa result,” Jele said,
iIn view of the bad weather

2

predictions for a dry spell this season,

*. Weare warning cotton farmers to plant

edrly so that by the eritical month of
January, when rain ; becomes, a
Probiem, the cotton will be beyond the
danger point,” ‘

—_— —_—
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Y NEWS

SA’s cotton cro

INSIDE AGRICULTURE

BcoTToN
he latest figuresforSouth cotton
Africa’s cotton crop once  purchases
again highlight the fr o m
potential for growing cotionin Swazi-
this country. land, Boi-
Cotton South Africa says swana,
194 000 lint bales will be pro- Namibia
duced this season. This is less and Zim-
than half of the 450000 bales babwe. JUSTINE
local spinners say they willeon-  The cotton NOFAL
sume during the marketing is ginned
year, indicating that they will  and sold in South Africa,

have to import the shorifall.
There are about 900 com-

mercial cotion growers in

South Africa, employing about
180 000 workers. This year, there
are about 20 000ha of cotton
under irrigation and 70 (000ha of
dry land cotton.

The irrigated production
areas are in the Upington area,
the Vaalharts and Loskop Dam
irrigation schemes and along
the Limpopo. The dry land
areas are in the so-called south-
ern and northern Springbok
fiats area in Northern Province,
stretching from Warmbaths to
Potgjetersrus.

Included in the South
African production figures are

This year, Swaziland’s
smali-scale cotton growers will
produce about 1 750 bales on
irrigated land and 27000 bales
on dry land. The other three
couniries combined will con-
tribute a'mere 10 000 bales. The
crop harvested now shows an
increase of about 30 percent
over that of last season, mainly
because of a 27 percent increase
in irrigated hectares and
improved yields.

The deciding factor for
farmers when planning which
field crop to plant is the poten-
tial return on investment.
Before the deregulation of agri-
cultural marketing, eotton was
not as attractive as maize and

sunflowers. But now that all
commodities are linked to
world prices, cotton is a serious
competitor for hectares.

The region has proved it can
produce large amounts of
cotton. In 1988-89, the crop was
400 000 bales from 208 000
hectares, the all-time record,

During the 1998-99 produc-
tion season, southern African
farmers will receive R2,50 a
kilogram for basic grade, hand-
picked cotfon. There are 200kg
to & bale. According to Cotton
South Africa, this is the same
price as last year and compares
well with returns on other com-
modities which have cropped
this season.

Although world prices for
cotton declined earlier this year,
they are now in an upward
phase again, moving towards
the long-term average of US74c
a pound. If the price rises suffi-
ciently, southern African
farmers could receive more for
their cotton later in the market-
ing season.

Asusual with the main farm-
ing commodities, what goes on

p potential lies fallow so far

ev(e) (o|=]sg

in the US and China has a signif:
icant influence on supply,
demand and, eventually, price.

Despite the US cotton pro-
duction in 1998-99, bringing
world production to about
18,9 millions tons, prices are
likely to increase as mainland
China is expected to market an
extra 700 000 tons, offsetting the
US underproduction.

This expectation, coupled
with the fact that no growth in
world consumption is expected
in the period, prompted the In-
ternational Cotton Advisory
Committee to forecast similar
prices to last season.

The committee says world
cotton prices may strengthen if
there is stronger economic
growth in eastern Asia, result-
ing in greater consumer demand
and a decline in exports from
China with reduced production.

China accounts for about
25 percent of world cotton used.
But reduced textile industry
employment, the destruction of
old spindies and greater use of
chemical fibre are expected to
cut cotton use in 1998-99,




typ of bags whzc Jcould be made locally

PHOTO: BARRY'{UCK‘

:Fmgers'p(l)mted at banks

C ttOBl bags

was a Jong- standmg one and
had ‘alveady led to liquida-
tions, Paramount Fashions, a
small ‘manufacturer in ‘the
Eastern Cape that relied heav-
jly ori bank bag manufactuve,
closed down about a year ago.

Local bank bag manufac-

" turers, who asked.not be

namied, said 'most lmported

.bank bags - came in dutyfree

and perm1t free from Malawi,

The, only- banks whose
bags dre 100 percent. local are
Boland and Absa,

A spokesman for Standard
Bank, oneof the unporters
targeted by the Cotfon Textile
Manufacturers Assocmtlon,
ortmg,any bags, .

. pomtmg outthat with: current

exchange rates' this pract;ce
would be out of the question.
Nedbank said at least ‘half

S].meonl sa%a_g(;gblem 301‘ Litia%w Y€ S0) locally
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Genetically modified seed
to benefitnext cotton crop
Lqilisqa: Cook o1 -

SA-WOULD start ‘grow ,? ﬁijsiotwn' from ge-
netically manipulated séed in the riew season start-
-ing next month, making it the second ero -typein SA
after maize to benefit from international biotechnol-
ogyresearch, .

Modified maize seed from Chile is on sale next
month, while cotton seed 'is imported from'the US
where most of the crop grows from engineered seed. *

In Europe lobby groups have voiced their oppo-
sition to “interventionist” use of soil bacterium genes
to engineer.aiplant with:such. strong resistant. qual...
Iies that chemital control againstspecific pests and+|.
insectsisno Ionge;%;leedeﬂ. RIS ST |
» + However, in SA scientists' and a riculturalistssay -
it is a potential breakthrough in cheap food ‘produc-
tion-and feeding the poor. They have estimated that
R100m a year could be saved on pest and disease
contirol in maize production.

Cotton SA CEQ Hennie Bruwer said yesterday lo-
cal éotton growing was expected to flourish from the
introduction of the new seed. “Farmers are very ex--
cited. We estimate it will ‘take three years for the
product totake off,” he said, : :

The industry was also trying to interest black

farmers in cotton. They produce only 10% of the crop.
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Modified cotto

iotechnology has the
B most likely solution to

South Africa’s chronic
shortage of locally produced
cotton. About 500 farmers grew
new varieties of genetically
modified cotton this season,
and reported increased yields
of about 5 percent for dry-land
cultivation and 20 percent for
irrigated cotton.

The new varieties are insect-
resistant. The high yields were
achieved in most cases without
spraying the crops with insecti-
cide for American boliworm,
which is usually necessary
about five times a season.

This led to savings of more
than R200 per hectare on insec-
ticides for dry-land cotton and
R400 per hectare for irrigated
cotton, and allowed the natural
predators of the insects to con-
trol the insects.

Experts said the new vari-
eties would make it possible to
produce substantial amountis of
cotton in marginal areas. In
addition, the lowered risk of
cotton production made it a vi-
able alternative field crop for
farmers who preferred wheat,
maize or soya beans to cotton.

The availability of geneti-
cally modified varieties has
come at a geod time for field
crop farmers, who want to take

advantag€ of South
Africa’s demand for
the fibre. i

Many cotton grow- ¢
ers have switched to }
irrigating their cotton
fields this seasoninan |
attempt to increase
the yield. Irrigated

i B

e International
Cotton Advisory Com-
mittee said it did not
axpect lower world
prices to recover this
i season, mainiy he-

cause of an increase in
US cotton production,
but also higher exports

cotton accounts for an JUSTINE by China and de-
increase of about NoFaL pressed agricultural
28 percent in the esti- commodity prices.

mated crop size over that of the Depressed international cot-

previous season.

Cottont South Africa, the in-
dustry’s Pretoria-based com-
modity organisation, estimated

- the southern African crop fo be

52 000 tons (or 260 933 lint bales
of 200ke each) this season. Of
this, about 44 000 tons (219 219
lint bales) were produced in
South Africa.

The balance, 8 000 tons
{41714 lint bales) related to ex-
pected seed cotton purchases

from neighbouring countries, -

mainly Swaziland, by ginners.
Total South African consump-
tion this year was estimated to
be 74 000 tons (370 000 lint
bailes). The shortfall was likely
to be made up by imports main-
1y from other African countries,

As with all agricultural
commodities, cotton prices are
determined by international
supply and demand.

ton prices and the position in
South Africa translated into
current lint prices of 659,84¢ per
kilogram (the price on
Tuesday), compared with last
year's average price of 806c.
. _Even at these prices, it is
worth the effort for South
African farmers to produce
cotton. With the insect problem
apparently out of the way, all
that remains is to find ways to
mechanise further a type of
farming that is prohibitively
labour-intensive. :
South African farmers must

" eontinuaily look for ways to cut

production costs, for they com-
pete against other cotton pro-
ducing countries whose govern-
ments protect farmers from the
pain of lower commodity
prices. This can lead to over-
production, which then pushes
down international prices.
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a As the debate over genetically modified organisjm qq
Y rages, small-scale farmers in Kwazulu-Natal are

using the new technology 10 change the way they
work, writes LAURICE TAITZ

OR as long as any-
one can remegnber,
the Buthelezl family
hive eked out 2 ving
{ayming cotton In notth-
efn KwaZulu-Natal.
Thembitshe “TI" Buthe-
‘ﬁﬂ had been content
th this hand-to-mouth
eilstence on a patch of
land in the akhatini
Flpts, about 120km from
Pgngola.
*Bul last year was dif-
ferent. Buthelezi planted
* génetically modiiled cot-
tn seed and harvested a i
. hgmper crop - nine MORE CROP, LESS WORK: Danie Ofivier and

more bales of cotton, Thembitshe Buthel
worth about R4 500, than ? ] @N

wiual. The seed he plant-
ed — Bollgard — 13 lethal to the bell- “Most have seen |t realise we
rm, cotton’s traditional enemy. are going to harvest more and with less

"Developed by seed company peltaP- work,” he says. The seed comes with a
inve and Internatlonal biotechnology g guarantee of 80 percent germination.
aiit Monsanto, Bollgard contains a bac- “With the Bollgard it's easy,” Says
telia gene called Bacillus thuringlensis Buthelezl. “You see the {lower and you
(Rt.). are sure it will become a boll — and

Anthe life cycle of the bollworm, eggs Yo know you will harvest ([
are laid on the leaves of the growing The boll is the fluffy fruit produced
cotton plant. Once they hatch, the by the cotton plant. It cantalng two
whbrms start Lo feed, eating 24 hours a types of fibres — long fibres which are
d4y and growing rapidiy. processed intoyarn for making fabrics,

Danle Olivier, general manager of and shorter fibres used in the produc-
peltaPine SA, says: “They start by tion of rayon, plastics, explosives, film
chewing up the Jiower parts of the paper and sterile absorbent cotton.
plant and then move onto the softer  Thenew seed has changed the way
arkas, taking out the frulting parts. By the farmers operate. With, conventlon-
the time the farmer can see the dam- al cotton. crops have to be sprayed
age, It has already been done. With four or five times a season. But the
transgenic cottan, bollworms take one chemleals used In these Insecticides
bite and are killed by the B.t. toxin”  break down after three 10 four days,

For opponents of genellc engineer- leaving plants unprotected.

Ing, the idea is horritying. They polnt to Small-scale farmers usually spray
the unintended consequences of “nlay- with a knapsack of insecticide, carTy-
ing God”, using the example of the Ingup to 25 litres on thelt packs. The
near-extermination of the harmless process can take up to five days and by

narch butterfiy. Researchersat Cor-  the time they finish one end, the crgg
nall Unjversity, New York, found thata they started spraying could be rulned.
styain of corn with built-in pesticides And, Buthelezi says, “If you spray ona ]
was killing the butterfly's larvae. windy day you can get sick™.

‘But Monsanto says the adoption of Another indirect proklem caused by
Bdligard cotton in the US In 1996 saved  the pesticides has been that people
the spraying of the equivalent of a have used the pesticide containers to
260 000 gatlons of Ingsecticlde. collect water fromthe Pongola River —

of Buthelezl and hundreds of other contaminating thelir water supply.
small-scale  farmers in northern With fluctuating world prices forcot-
KWaZulu—Natal. the benefits of Bollgard ton, battles to raise mcney for seed or
are evident, Buthelezl sits under a tree  fertiliser, and the fact that they aren't
atshls homestead. Behind him lies the legally recognlsed as lendowners —
fraiit of last year's lahour — the foun- though familles might till the same
dation of a concrete brick home that ground for generations In terms of
wil replace the mud and thatch hut agreements with chiefs — these small-
belonglng to one of his wives. “I'swon-  scale farmers face huje ohstacles.
deyful,” he says. *People say there’s no place for this
Buthelezi is chalrman of the Ubong-  technal ogﬂ with up-and-coming farm-
wi (Ubombo !ﬁ%wavuma) farming as- ers, but I believe it'sjmade for them,”
sci:latlon, and of an umbrella body of  says Olivler. “It's important 10 help
3Rassociations which vary In member- small-scale farmers hecome self-sufll-
ship between 20 to 300 farmers, about clent. This could cre,:;n’te stabllity In the
e5lpercent of whom are women. cotton sector, Ug it more prof-

ransgenic seed was commerclal itable to supply loca emand.”
jsdd with the passing of the Gepetically  While the jury {5 dut on genetlc e
Mpditied Orgenisms Act In 1997, ineering, the farmers of the Ubombo
Puthelezi soys at Hrst his assocla- gwavima district! have cast thelr
tign's executive was divided over Bolk votes. Lhrlngsat thel mercy of Mother
gafd. But this year only about seven Nature, banks and world markets, the
peycent of the assoclation’s members  new technology Is the answer to thelr
wiji be planting commercial cotton. age-old problems.
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clash course

with govt -
fusiness Day Reporter

PRETORIA — Transvaal
farmers are on course for
a clash with government
on the issue of land secur-

* ity in any new dispensa-
tion negotiated with the
ANC and other black
groups,

This and other major griev-
ances would be raised at
a mass meeting of Trans-
vaal farmers organised
by the Transvaal Agri-
cultural Union in the Pre-
toria City Hall on Octo-
ber 5§ ?) TAU member

- sald. BI04 1yl9(90
'TAU president Dries
' Bruwer indicated at last
week’s annual confer-
ence of his organisation
that they had come away
from last month’s agri-
cultural sammit con-
vinced government
either had little under-
standing of the massive
problem facing farmers,
or was ignoring them.

‘What angered farmers at
the summit was govern-
ment's' tough new ap-
proach to ald for the dis-
tressed agricultural
industry.

Finance Minister Barend
du Plessis indicated
there that indiscriminate
ald was out and that in
future aid applications
would be assessed strict-
ly on merit.

On the land issue, the TAU
is opposed to blacks tak-

. ing over or buying into
white farm lands, and the
repeal of the Land Acts
of 1913 and 1936 which

* would make this possibles

Capacity

.
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[

grows to
6 (oo 177 :
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GERALD REILLY

PRETORIA — The SA textile industry's spiniing capa-
city expanded to cope with the expected potential crop,
Agriculture Minister Jacob de Villiers said yesterday.
Speaking to cotton producers at Potgietersrus, he said
1ocal textile industrialists were hesitant to enlarge exist-
ing capacity because of the low return on capital and
costly equipment needed to achieve capital expansion.
To install a net plant R415m would be needed.At the
tempo of expansion SA would soon reach a stage of self-
sufficiency.
* De Villiers said to cope with additional production an
investment of about R180m in local industries would be

‘necessary. ‘The Cotton Board’s policy would have to

stimulate further investment by industrialists to cater
for longer term interests.

Increased protection for’ the industry and the new
export incentive measures could create a better climate
for expansion. . .

Since 1985, world production of cotton went up in four
suecesive years. Due to a sharp increase in world use,

‘international stocks began to decline from 1986 which

resulted In a stiffening of prices. The expectation was
that stocks should go up and prices would again decline.

De Villiers said the quality of SA cotton was generally
higher than world standards, because most local produc-

- tion was picked by hand.

- The entire cotton production was processéd lﬁcally.
Last year a record crop of 388 300 bales was produced;
1990's crop amounted to about 300 000 bales, he added.

nion seeks igﬁ%ting on sailors
Ai’E TOWN — 'I'I"t:e* ood and Allied Workers’' Union

‘wants to.meet Taiwan's local representatives over

Taiwan's offer to compensate frostbitten sailors..
Fawu spokesman Nosey Pieterse said yesterday it also
wanted to meet SA government officials to discuss legal
protection for offshore workers, the “crisis in the fishing
industry” and “future Taiwanese investments”.
Taiwan's consulate-general in Cape Town, Tom Chou,
said on Wednesday his government would “remunerate”
families of SA sailors disabled by frostbite. '
Pieterse said: “It would be naive to believe the
Taiwanese government is committed to ending.the hu-
man misery on their trawlers and stopping the plunder-
ing of our seas.” The union wanted to discuss proper
compensation for the injured workers, insurance, and
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By AUDREY D'ANGELO
Business Editor

THE retail price of cotton clothes may
be pushed up by as much as 30% as a
result of a decision to raise the price
of cotton lint by 33% this season,
Seardel executive director Mike Getz
said yesterday.

Critising the Cotton Board for sei-
ting it-at this level, the chairman of the
Cape - Garment Manufacturers Asso-
ciation, Simon Jocum said it could
lead to reirenchments as a result of
falling sales.

He urged the Cotton Board to think
again about such a high price rise ata
time when the economy wasina down-
turn.

But the chairman of the SA Textile
Manufacturers Association, Roland
Hammerle, said the price of R4,72a kg
was below the price on international
markets. It was a compromise reached

after lengthy negotiations between -

the cotton producers and spinners.

Brian Brink, executive direetor of
the SA Textile Manufacturers’ Asso-
ciation, said the international price
. set in England had soared to R540 a
kg. This is significantly higher than
the price we have agreed on, but that
1§,§as much as our industry can pay.

" Jhe farmers, who were paid R3,55a
kg Jast-season, are getting less than
they asked for and we are paying more
than we wanted to.”

Brifk sai_d it spinners felt they '

+10en some price advantage
for a product grown in this country
rather than paying the international
price. But the international price had
been used as a reference for the
passed 15 years and this had worked
reasonably well.

Joeum said, “a rise of this magni-
tude is really bad news. It will cause
consumer resistance and business is
bad enough as it is.

#1 think the Cotton Board is being
unreasonable and if it had the power
to reduce the price it should do so
right away in the interest of the con-
sumer and of saving jobs.”

Getz said a 33% rise in the price of
lint meant an 18% rise in the price of
pure coiton fabrics. This would mean
a rise of 8% or 9% in the factory price
of a garment.

wThe retailers’ mark-up averages
80% — the stores giving eredit charge
more and outlets like Pep Stores less.”

*This means the garment will cost
15% more than last year, Add to that
the inflation in the pipeline of the
textile industry whichwhistprically,
has been 15% a year, a;ylﬁyo‘u have a
30% rise in the retailzprice of the
garment.” eV

Getz said this would mean a rise in
demand for clothing made from syn-
thetic fibres. This would push up their

price too.




'SA*Cotton Textile Manufactur ‘ ‘
‘Originally:the Cotton Board Proposed. a 36% inq

from last year’s 355¢/kg, while spinners fait 465¢/kg, or a

- 30% increase, would be more réagsonable, Frid

ment pegs the halfway mark between the t .

“Qirbumstance§ are such that the ipt_qrnational«.-price

This was ansiounced yesterd

Roland - ammerle said, 0 o
“The -finally agreed price’ of 4

‘amounts to a compromige Position'with sacrifices being

made bothrbty the spinner and the ginner in the overall
- the SA economy, angd eonsumer.” .

Frame chairman Mervyn King said the input cosf of

cottoh. to spjir;ne'rjswoul,dgstilb be ‘inereasing ang there

would-be-an -inevitable ‘Tise in the -price of clothing,’

interests of

However it yas_*impqssihle}‘;oj“p_u‘t__ a figure on this as

ay’s seftle-
WO,

q0
72c/kg h%refore
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STAATSKOERANT, § JUNIE 1990

"BYLAE

Die Bylae by Goewermentskennisgewing No.
R. 1391 van 26 Junie 1987, soos gewysig by Goewer-
mentskennisgewings Nos. R. 2145 van 25 September
1987, R. 1274 van 1 Julie 1988 en R. 944 van 12 Mei
1988 word hiermee verder gewysig deur in klousule 3
(1) (b) die vitdrukking ““48,965 sent per kilogram” deur
die witdrukking 52,965 sent per kilogram” te vervang.

No. R. 1240 8 Junie 1990
BEMARKINGSWET, 1968 (WET No. 59 VAN 1968)

KATOENSKEMA. —WYSIGING

Ek, Jacob de Villiers, Minister van Landbou, hande-
lende kragtens artikel 14, soos toe S‘;J)as by artikel
15 (3)), van die Bemarkingswet, 1968% et No. 59 van
1968)—

(a) publiseer hierby die wysiging in die Bylae
uiteengesit, van die Katoenskema gepubliscer by
Proklamasie No. R. 37 van 1974, soos gewysig; en

(b) verklaar hierby dat genoemde wysiging op
die datum van publikasie hiervan in werking tree.

J. DE VILLIERS,
Minister van Landbou,

BYLAE

Die Katoenskema gepubliscer by Proklamasie
No. R, 37 van 1974, soos gewysig by Proklamasies Nos.
R. 233 van 1975, R. 26§ van 1977, R, 16 van 1978,
R. 133 van 1978, R. 135 van 1979, R. 161 van 1979,
R. 158 van 1980 en R. 188 van 1982 en Goewer-
mentskennisgewings Nos. R. 822 van 12 April 1985 en
R. 2613 van 20 November 1987, word hierby verder
gewysig deur subartikel (1) van artikel 7 deur die
volgende subartikel te vervang:

“7. (1) Die Raad bestaan uit nege lede van
wie—
(a) vyf die verteenwoordigers moet wees van
produsente van katoenpluksel;

{b) twee die verteenwoordigers moet wees

van pluismeulenaars waarvan een 'n verteen-

. woordiger moet wees van 'n kodperatiewe vere-

niging of kodperatiewe maatskappy en een nie
so 'n verteenwoordiger moet wees nie;

(c) ecn die verteenwoordiger moet wees van
spinners; en
(d) een die verteenwoordiger moet wees van

die klerebedryf, kleinhandelsektor en huishou-
delike tekstielvervaardigers.”.

No. R. 1242 8 Junie 1990

WET OP MISSTOWWE, VEEVOEDSEL, LAND-
BOUMIDDELS EN VEEMIDDELS, 1947 (WET No.
36 VAN 1947)

REGULASIES BETREFFENDE DIE REGI-
STRASIE VAN MISSTOWWE, VEEVOEDSEL,
LANDBOUMIDDELS, VEEMIDDELS, STERILI-
SERINGSINSTALLASIES EN PLAAGBEHEER-
OPERATEURS, APPELLE EN INVOERE.—
WYSIGING ‘

Die Minister van Landbou, handelende kragtens
artikel 23 (4) van die Wet op Misstowwe, Veevoedsel,
Landboumiddels en Veemiddels, 1947 (Wet No. 36 van
1947), het die regulasies in die Bylae uiteengesit, uit-
gevaardig.

SCHEDULE

The Schedule to Government Notice No. R. 1391 of
26 June 1987, as amended by Government Notices Nos.
R. 2145 of 25 September 1987, R. 1274 of 1 July 1988
and R. 944 of 12 May 1988 is hereby further amended
by the substitution in clause 3 (1) (b) for the expression
“48,965 cent per kilogram™ of the expression “52,965
cent per kilogram™.

No. R. 1240 8 June 1990
MARKETING ACT, 1968 (ACT No. 59 OF 1968)

COTTON SCHEME. —-AMENDMENT

I, Jacob de Villiers, Minister of Agriculture, acting
under section 14, as applied by section 15 (3), of the
Marketing Act, 1968 (Act No. 59 of 1968), hereby —

(a) publish the amendment set out in the Sche-
dule, of the Cotton Scheme published by Procla-
mation No, 37 of 1974, as amended; and

(b) declare that the said amendment shall come
into operation on the date of publication hereof.

J. DE VILLIERS, @ Cofttor
Minister of Agriculture.

SCHEDULE

The Cotton Scheme published by Proclamation No.
R. 37 of 1974, as amended by Proclamations Nos. R,
233 of 1975, R. 266 of 1977, R. 16 of 1978, R. 133 of
1978, R. 135 0f 1979, R. 161 of 1979, R. 158 of 1980 and
R. 188 of 1982 and Government Notices Nos. R. 822 of
12 April 1985 and R. 2613 of 20 November 1987, is
hereby further amended by the substitution for sub-
section (1) of section 7 of the following subsection:

*7. (1} The Board shall consist of nine members
of whom —

(a) five shall be the representatives of pro-
ducers of seed cotton;

(b) two shall be the representatives of ginners
of whom one shall be a member of a co-op-
erative society or co-operative company and one
shall not be such a member;

(c) one shall be the representative of spinners;
and

(d) one shall be the representative of the
clothing industry, retail sector and household
textile manufacturers.”,

No. R. 1242 9 June 1990

FERTILIZERS, FARM FEEDS, AGRICULTURAL
REMEDIES AND STOCK REMEDIES ACT, 1947
{ACT No. 36 OF 1947)

REGULATIONS RELATING TO THE REGIS-
TRATION OF FERTILIZERS, FARM FEEDS, AG-
RICULTURAL REMEDIES, STOCK REMEDIES,
STERILISING PLANTS AND PEST CONTROL
OPERATORS, APPEALS AND IMPORTS.—
AMENDMENT

The Minister of Agriculture, acting under section 23
(4) of the Fertilizers, Farm Feeds, Agricultural
Remedies and Stock Remedies Act, 1947 (Act No. 36
of 1947), made the regulations set out in the Schedule.




‘Minister hopes for q

'AGRICULTURE Minister Jacob de
Villiers said yesterday he trusted.an
hgreement would soon be reached on
the cotton price dispute involving
producers, spinners and ginners.

" The cotton marketing eommittee
ill congider the prices of cotton lint
for the 1990/91 season on June 12, The

- Cotton Board has imposed a price of

[ ACHMED KARIEM

R4,82/kg while the spinners want
R4,65/kg. 2 ceden

De Villiers he was not pre-
pared to speculate on the outcome of
the meeting to be chaired by the
National Marketing Council, the ad-

visory body to the Minister.

uick resolution.of co

tton price dispute
SA Cotton Textile Manufacturers’
Association (SACTMA) chairman Ro-
land Hammerle said the textile mar-
ket was under heavy pressure, since
cotton was ome of the industry’s
major raw materials.
“Ra,65c/kg for cotton is an accepf-
able price which spinners could live

with,” he said.
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extile Federatioh"og SA had Advised

inners-to Fay 485¢/kg for cotton instead

of the'/Cotton: Board “price ¢

eXecitive direetor Bri

intérview Yesterday,
He saig this was ap «

until :agre,

8 told t6 defy

Le,

arketing mana er

Abri
Urén said the advice was "irresppn-
teri , D’ sible” as it would agq to the confliet, Y
LS Anterim meagyre” ‘ “The board win continug” o negotiate
top or coments could be reached on eW I~ with the SA.Cotton Texijle Manufactuté;g?%,
“oton prices, : . o i) .AssociatiOni(SACTMA) to try and resplye
fbet e, SPIANEIS and ginners are 0" the deadioar oL said otton: o
‘meet jn Pretoi'ie} on June 19 to try to solve opied v ] b
the cotton price contre sy. He denied repoyig ‘thatthe hoarg had.
0tton price’ Versy. 6;‘ atened tr: cr oL -th, 5
Spinners recently re{'ected the Cotton § threateneg toirevoke ginpers licences: jf
Board";;i,powers;to regulate the market, ¢y they s_old cott,pn- for lesg Athan 482c/kg, -
: “Givén:the climate of inflation, Spitners - - According 'ty the -Cotton
could never absorh the recently announcedvp world price’s
% intrease the cotton ﬂn‘ce from kg
355e/kg o 4B2e/kg” gaig Brink,

N 9tton Board, the
T cotton was sti) “firming” at
528c/kg (in SA terms) on the Liverpog] A-

i index. - “ . . e
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Schoonbee said yesterda :
He said %r
‘the spinners concerning the new price.

“ment of -all

tton price rising ' 36%
S ‘acHMED KaRiem, (7, ) Cottoi™
rice of cotfon is to ificreasé by 38% _
from 355¢/kg for 1990/91, Cotto Bagrd chairman. Gert |

y.. :
owers and ginners coul

'*tol&éc‘/lgg ‘

not. g6t the agrée:’

“The breakdown in communications has serious findn-

| "cial implications for cotton farmers' because they have
} started harvesting and delivering to ginners,” he said.

Schoonbee said the new price was 30c/kg belo e

world price.
} '+ Last September
" price range which
| then prevailing, .
‘|- - The SA Cotton"
‘|- (Sactma) —
“vation (NCF)—said
tproducerd’was the
otton:price. ° ‘ RN
1'- “Under the Cotton Marketing Agreement (CMA), far-
mers, ginners and spinners get the price for each follow-
“iig? season during Septe

W

local spinners refused to accept a.

eflected the high world lint prices -
BibEm: 251 4 C

: 1%

Textile *Mdnufacturers’ Association

ina letter to the,;Nggipnal,Clothing Feder- :
d'the, Shiapd:line stance” of the'cotton .

‘reason forithe delay. in seitling the.

mber of the preceding year,

based on the average Liverpool Index world price estab- -

e

A

co) listied in‘August. .- 1.




By JULIE WALKER

A ROW has erupted
over the Cotton Board’s
award of a five-year
contract with an SA
Bias company.

It receives the sole
right to print labels bear-
ing the cotton mark.

Independent Cape Town
label printer Julius Solomon
of Julius Solomon Group is
shocked by the decision.

The contract: precludes
himn and other competitors of
SA Bias from making labels
bearing the cotton mark.

Mr Sclomon says he was
not consulted about the con-
tract. He heard of it only
when one of his customers
turned him away on the
grounds that it was obliged to
buy from SA Bias.

Tender

“Tt is like a licence to print
rand notes,” says Mr Solo-
mon. “What business has the
Cotton Board to go around
saying who may and may not
print labels bearing the cot-
ton mark?”

Mr Sclomon visited the
board in Pretoria and was
told that it did not have to put
such orders out to tender. It
could award contracts a} its
diseretion.

General manager Johan
Gillan says the hoard has
found considerable abuse in
the labelling of cotton gar-
ments. Clothing manufactur-
ers must be registered with
the board if they wish to use

o

the trade mark belonging to
the board.

Mr Gillan says the board
can best control the labelling
of garments by requiring H-
censed manufacturers to buy
labels from a single supplier.

“SA Bias already had 80%
of the market,” says Mr
Gillan.

“We have agreed with SA
Bias that the price of cotton-
mark labels will not be in-
creased without their con-

sulting us.”
Mr Solomon is not im-
pressed, asking: “Why

shouldn’t we be treated as
fairly as the next business?

“The consequences for my
business are large. Custom-
ers do not want to have to
hunt for labels and they will
drift to the manufacturer

JULIUS SOLOMON: SA Bias gefs a ficence 1o print mon

that can supply everything —
something we can no longer
do.” .

He has taken the matter up
with the Cape Chamber of
Printing, which will raise the
matter at national level

Mr Selomon questions
whether he would be break-
ing the law by supplying cus-
tomers with cotton-mark la-
bels, or whether they would
be breaking the law by buy-
ing from him.

“Tt is a bureaucratic deci-
sion and on what grounds?
There is no control over how
the clothing manufacturer
buying the labels uses them.
He is trusted to put them only
on cotton goods.

“How will he like it if the
sole supplier raises the

Picture: SU- NIR

price? SA Bias is entitled to
sub-contract the manufac-

ture of cotton-mark labels |

and it looks as if the price
will rise. This is a matter for
the Competition Board.”

Mr Gillan replies: “Nobody

RN AFRICA
|

). 51 GUGULETHU
TEL:. .. ...

is forced to use the cotton- !

mark labels. We try to main-
tain standards for genuine
makers of cotton clothing, If
manufacturers want to use
the cotton mark, they will
have to buy their labels from
the approved supplier.”

To which Mr Sclomon re-
plies: “Does the Cotton Board
require SA Bias to print the
Sunday Times if it runs the
cotton mark on one of its
pages?

“The contract covers all
printing of the mark, not only
on clothing labels.”

i
|
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South Africa's cotton production for last
80 000 bales, and predictions are that |
of 60 000 bales this year. According to

further drop

€aotton Board general manager Johan

A A
ear was down by’
there will be-a

Gillen, even if con-

sumption Increases, production will exceed demand and

ices are Hkely to be

lower on average. MANDY JEAN

00DS, with help of represenatives of the industry; fooks

Production set

th gl'&ro

Poor weather and price
uncertainty played
havoc with South Afri-
ca’s cotton production in
the past few years, re-
- sulting in a significant
drop in production of al-
most 80 000 bales of cot-
ton in 1990/91 and a fur-
‘ther drop of 60000 bales
{to 246 000 bales) fore-
cast for 1991/92, Cotton
Board chairman G
Schoonbee said in his an-
nual review.

He said current prob-
lems were being aggra-
vated by labour legisia-
tion; and rumours of the
establishment of trade
unions in the industry
were making farmers
hesitant to produce cot-

ton, which largely de-

pended on seasonal la-
bour. )

The past year was
characterised by a tardi-
ness in the intake of cot-
ton lint by spinners, de-
spite the nearly 21 per-
cent smaller crop, he
said. ’

The record 1989/90
consumption locally of
cotton — 398 054 bales of
lint — could not be re-
peated in the 1990/01
year and total consump-
tion came to 381070
pales. Consumption for
1991/92 is expected to be
lowerstill.

“The drop in local
consurption can be at-
tributed to the fact that
fibre processors were
exposed to increased
competition from im-
ported textile goods,”
Mr Schoonbee says.

Worldwide, production

was up 9 percent omuathe .
previous year while con-

Ml i
aga

t the past and future of the fibre. .; ~<do.-: )
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sumption was more oOr

less the same as the pre-

vious year. Latest indi-

_cations are that a con-
,sumption of about
. g6 million bales world-
.wide can'be expected. .
. .. The Cotton Board,
- which Mr Schoonbee
heads, was established in

.1974. A marketing agree-
- ment scheme established

the following year al-
jowed everyone in the

_ cotton/textile pipeline to -

‘negotiate cotton prices.
This was the case until
recently when the
scheme lapsed. Efforts
are currently under way
to explore new market-
ing arrangements with
principals in the indus-
_fry. PR T

" The board sees itself
as a marketing body
which adheres to free- |
market principles. Mem-
 bers of every step of the
cotton/textile pipeline
are represented on the
board, ensuring consen-

" sus in decision making.

Members of the board
comprise representa-
tives of the producers,
non-co-operative gin-
ners, co-operative gin-
ners, the clothing indus-
try, retail sector, spin-
ning sector and house-
hold textile manufactur-
ers. All appointments |
are made by the Minis-
ter of Agriculture, under
whose portfolio the
board falls. Sy
“In addition to its ad-
ministrative powers, it
also conducts research
related” o the industry
and offets financial aid
to,yarious industry par-
ticipants, o~ Y

PR TH - P
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Mr Schoonbee says.
Worldwide, production
‘Was up .9 percent .oiathe
previous year while.con-

&150 condaucts research
related to the industry
and offers financial aid

to warious industry par-

ticipants,
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Cotton cruise

bo:

A major breakthrough

|- was achieved this past.
year when, for the first.

time, the South African

Cotton Board was invit-

ed to join the Interna-
tional Cotton Advisory
Committee (ICAC).
* The ICAC is an asso-
ciation of governments
that have an interest in
the production, export,
import and consumption
. of cotton. It was estab-
lished in 1939 with a
view to promoting co-
operation on cotton mat-
ters between countries.
The United Nations has
given consulting statug
to the ICAC and its spe-
cialist agencies co-ordi-
nate very closely with
the ICAC. o
In September this
year, delegates met in
Turkey to discuss mat-
ters pertaining to the
cotton industry world-
wide. The ICAC estimate
consumption of cotton is
headed towards record

levels as incomes rise ;
The worid supply of

cotton during 1991/92 is
forecast at 26 million
tons, one million tons
greater than the previ-
ous year. Most of the in-

crease in supply is oc-

curring in the medium
and coarse categories;
extra fine and high me-
dium cotton types are
expected to decline as a

. .. South Afrfca’s
. dropped by almost 21 percent ovet the past year.

Br%gkt Wélgh as

b’p’eu: nt of tota] cotton

ard join

p3

cotton crop

I /\ @’{ﬂ)f‘)

supply during this com-
ing year. As a result, ex-

" ports of extra fine and

fine cotton is forecast to
drop by 15 percent.

Current forecasts indi-
cate the rate of growth
in world income will rise
during the next two
Yyears, suggesting contin-
ued increase in world
fibre consumption. South
Africa, for example, ex-
perienced demand for
387 000 tons of cotton
last year but could only
be supplied with 230 tons
produced locally.

Worldwide, consump-
tion is forecast to in-
crease an average of
2,5 percent during the
19%0s and reach 24 mil-
lion tons by 2000, com-
pared with 19 millien
this year.

In his annual review,
Cotton Board general
manager Johan Gillen
noted that world produe-

" tion of cotton in 1991/92

was forecast to reach
record numbers in re-
sponse to high cotton
prices and an increased
emphasis on cotton pro-

_ duction by China.

“Even if world con-
sumption rises, produc-
tion will exceed demand,
stocks will increase and
prices are likely to be
lower on average,” he

says.
¢ -
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COTTON BLEND

The distinctive pure cotton
and cotton blend marks
have become hallmarks for
quality cotton products.

Any product carrying the
pure cotton mark guarantees
consumers the item on which is
-appears is a pure cotton prod-
uct. The cotton blend mark is a
guarantee that the item on
which it appears is manufac-
tured of a cotton blend.

The Cotton Mark and the
Cotton Blend Mark are only
awarded after stringent labora-
tory testing and measured
against performance require-
ments of the highest standard.

St
Cotton Blend must contain a
minimum of 33 percent cotton.

The Cotton Board has estab-
lished its own fabric-testing la-
boratory to determine the cot-
ton-content dimensional stabili-
ty, colourfastness to light,
washing and perspiration and
mass of fabrics, all of which
market research has shown to
be of most concern to consum-
ers.

About 29000 samples are
tested annually but only those
that confirm with the board’s
fabric-evaluation programime
may use the two logos. And the
growing popularity of cotton in

N

marks

S)Ce
South Africa is demonstrated
by the increasing consumer de-
mand for quality goods and the
need for manufacturers and re-
tailers to meet this challenge.

Already, more than 200 man-
ufacturers and retailers take
part in the Cotton Board’s cer-
tification scheme — and use the
Cotton Mark as a symbol of
quality.

Life without cotton could be
very uncomfortable, one devot-
ed wearer of the product says.
“It is comfortable and easy to
wear and always cool. It is the
complete fibre.”

Cotton is considered the

T 1o

o

“first” fibre and has many
unique aspects. The cotton fibre
is yet to be duplicated. Here
lies the secret of its absor-
bency, softness, strength and
durability.

More than 50 gualities are
deemed important t¢ consum-
ers in various textile products
— suich as moisture absorbenecy
for comfort, colour fastness,
elasticity, warmth and washa-
bility.

When all fibres are ranked on
the basis of desirable, inherent
qualities, cotton emerges as
number one. It is the most ver-
satile and adaptable of all

ure excellence

fibres.

Cotton can be modified che-
mically to improve its perfor-
mance in qunality characteris-
ties where it may rank low in
the natural state. It is match-
less as a fibre. It is a soft, fab-
ric, which does not irritate the
skin and isn't stick or clammy
on hot, humid days. Just the op-
posite, in fact.

It can be woven or knitted
loosely or tightly for coolness
or warmth. Cotton also looks
great in all circumstances. It
takes the fastest dyes, holds its
shape, launders well, resists

fraying and is adaptable to a
wide variety of construction
and finishes.

Cotton is exceptional, which-
ever way you package it. It is
durable and strong. It takes
naturally to laundering because
it is stronger when wel, resists
heat and alkali and can be
washed in water hot enough to
get it really clean.

Cotton is universal, at home
in a fashion salon and in the
factory. It sets the pace with
the “now” look — colourful, ca-
sual, comfortable and carefree.

PURE COTTON
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TTON  STAIL

as old as time=/

The word “cotton” has its ori-
gins in the Arabic world
“gqutur”. Ancient records show
that it was being used by peo-

' ple several centuries before the

birth of Christ.

Cotton’s origin in South Afri-
ca stems back to 1516 when
Odoardo Barhesa met natives
in South Africa who grew cot-
ton and wore cotton clothing.
This was a type of wild cotton,
species of which still exist
today. _

In 1846, cotton seed from the
United States was brought to
South Africa and planted in
Natal and the Cape. Between
1860 and 1870 cotton was grown
on a fairly large scale in the
two provinces as a result of a
demand for the natural fibre
brought on by the American
Civil War.

Between 1870 and 1900, de-
mand for cotton dipped to the
extent the farming of cotton
crops virtually came to a
standstill. But by 1095, demand
had picked up enough to war-
rant the establishment of a gin-
nery in Tzaneen. Cotton was
cultivated on a larger scale in
the Transvaal in 1906 with Brit-
ain sending cotton seed to
farmers whe wanted to experi-
ment with the crop. Between
1913 and 1922 cotton was culti-
vated mainly in the Transvaal.

-1+ «Cotton cosoperatives- If mee

gether with a ginnery. A fur-
ther sign of the development of
cotton as a viable crop was the
establishment of ginneries at
Umbogintini and Magut in
Natal in 1924 and at Louis Tri-
chard in 1925.

At that stage, however, there
were no facilities for weaving
and spinning in South Africa.
The raw fibre was exported to
Liverpool from where it was
sent to the various textile fac-
tories in terms of a Common-
wealth agreement.

The single largest textile fac-
tory currently found in South
Africa had its origins in 1952
when Philip Frame, in partner-
ship with the Consolidated Lan-
cashire Cotton Corporation,
erected a spinning and weaving
factory in Ladysmith, Natal,
and in this way the South Afri-
can cotton industry began to
flourish.

Cotton was officially de-
clared an agricultural crop in
1939 and the result of this was
that cotton farmers in certain
areas had to sell their cotton to
co-operatives in their area. Cot-
ton fibre was usually sold as it
was at one price for all quali-
ties.

The establishment of a cotfon
scheme in 1973 allowing for the
unified marketing of cotton

proved:to -be the final .boost -

Cotton’s origin in mo:.:._ Africa stems back to 1516 when Odoar-
do Barbosa met natives in who grew cotton and wore cotton
clothing.
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when the first co-operative was
established at Barberton to-

as one of South Africa’s most

important products.

Cotton, being a natural cellulosic fibre, is completely blodegradeable and in the
cotton-spinning process, almost no poliutants are created.

Tips for ro@@.:

1. Treat all stains promptly, be-
fore they dries if possible,
Fresh stains react better than
old ones.

2. Before using any stain re-
mover on coloured clothes, first
experiment with a sample from
the seam or another inconspic-
uous section.

3. If a garment needs overall
cleaning do not try to treat iso-
Iated stains.

4. If in doubt about what caused

She stain, try cael water and

2siulq |

Smms_:m fluid’ or powder
Sponge with cool water first
and then let fabric dry before
applying the cleaning fluid.

5. Stains should always he
treated from the reverse side
as this will prevent further
penetrating through the fabric.
6. Stains on washable fabrics
are removed at home easier

than are stains on dry, clean-
able fabrics.
7. Chlorine bleach, hydrogen

peroxide of any other bleach

cotton fabrics clean

ﬁ\( Tien~

should not be used on coloured
fabrics.

8. Stained fabrics should not be
pressed. The heat of pressing
causes many stains to become
permanently set.

9. Cleaning products should be
used and stored carefully, ac-
cording to the directions and
precautions given by the manu-
facturer.

@ Enjoy wearing your 100 per-
cent cotton garments.
1

A no#o: -picker comes to mzum with a fine strand of cotton.

Seed mE%MM E.ﬁ

So, you thought cotton was just
used for making cloth! Think
again!

- It is true that cotton is culti-
vated mainly to obtain or use
the fibre in the manufacture of
cloth.

Cotton is regarded as one of
the most versatile fibres in the
world and is used in the manu-
facture of more than 1000
products.

Cotton seed is of great eco-
nomic importance and is pro-
cessed to make raw oil and oil-
cake, The seed oil is used in a
refined form in salad and cook-
ing oil, mayonnaise, margarine
and packing oils. Oil, in its sedi-
ment form is used in soap. The
cotton seed oil is also found in
glycerine, used in the manofac-
ture of explosives, cosmetics
and pharmaceuticals.

Rubber, fertilizers, plastics
and synthetic rubber round out
the main products derived from
cotton seed.

T s e gy
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Raw cotton :E.P lint, has
the most recognisable uses. Al-
most every item of clothing a
person wears is cotton or con-
tains cot{on. The same goes for

towels, nappies, shirts, dress
fabrics, curtains, furniture co-
verings, sheets, bedspreads,

dressing gowns, cotton thread,
string and jackets, just to name
a few things.

But less recognised is the
fact that all denim fabric is
100 percent cotton, as is cordu-
roy, chenille, towelling and can-
vas products (belting, tarpau-
lins, tents and shoes). Tyre
cords and conveyor belts are
just two of the many industrial
uses of cotton.

While having a wide variety
of uses, cotton is also beneficial
in many ways. It is a flasnma-
ble fibre which will burn readi-
ly at about 400 deg C.

This compares very favour-
ably with polyester and acrylic
fibres which ignite easily.

hto 1 000
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no:on is also able to be
treated with flame-retardant
chemicals in a commercially
viable process while synthetic
fibres similarly treated have
been found to be highly carcin-
ogenic and recently banned
from commercial use.

Burning synthetic fibres melt
and stick to the skin causing se-
rious burns and often, in such
cases, necessitating skin grafts.
Burning cotton, however, pulls
away from the skin and has no
toxic emissions.

Cotton, being a natural cel-
lulosic fibre, is completely bio-
degradeable and in the cotton
spinning process, almost no
pollutants are created. The
manufacture of polyester from
raw materials, on the other
hand, uses a number of possible
environmential pollutants.

Because of these qualities,
cotton is seen as a “safe” fabric
for use in homes, offices and
hospitals.

Cotton co-operatives in South Africa trace their cmm_:z_:Mm amnr
to 1922, when the first co-operative was established at Barber-
ton.
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The creation of a cotton mo‘smBm in 1973 proved to be the
final boost that firmly established cotton as one of South Afri-
ca's most important products.

Cotton's most commonly known use is in fabrics but it is gne of the most commonly used fibres in the world, used in the manufature of more than 1 000 products. *
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. COTTON BLEND

The distinctive pure cotton
and cotton blend marks
have become hallmarks for
yuality cotton preducts.

Any produect carrying the
pure cotton mark guarantees
copsumers the item on which is
appears is a pure cotton prod-
uct. The cottor blend mark is a
guarantee that the item on
which it appears is mannfac-
tured of a cotton blend.

The Cotton Mark and the
Cotton Blend Mark are only
awarded after stringent labora-
tory testing and measured
against performance require-
ments of the highest mSunE.nm

Cotton Blend must contain a
minimum of 33 percent cotton.

The Cotton Board has estab-
lished its own fabrie-testing la-
boratory to determine the cot-
ton-content dimensional stabili-
ty. colourfastness to light.
washing and perspiration and
mass of fabries, all of which
market research has shown to
be of mest concern {0 consum-
ers.

About 28800 samples are
tested annually but only those
that confirm with the board's
fabric-evaluation programme
may use the two logoes. And the
growing popularity of cotton in

CotTonN

ton’s marks of

South Africa is demonstrated
by the increasing consumer de-
mand for quality goods and the
need for manufacturers and re-
tailers to meet this challenge.

Already, more than 200 man-
ufacturers and retailers take
part in the Cotton Board’s cer-
tification scheme — and use the
Cotton Mark as a symbol of
quality.

Life without cotton could he
very uncomnfortable, ane devot-
ed wearer of the product says.
"It is comiortable and easy to
wear and always cool. It is the
complete fihre.”

Cotton is considered the

*“first” fibre and has many
unique aspects. The cotton fibre
is yet to be duplicated. Here
lies the secret of its absor-
bency, softness, strength and
durability.

More than 50 qualities are
deemed important to consum-
ers in various textile products
— such as moisture abserbency
for comfert, colour fastmess,
elasticity, warmth and washa-
bility. :

When all fibres are ranked on
the basis of desirable, inherent
qualities, cotton emerges as

_number one. It is the most ver-

satile and adaptable of all

fibres.

Cotton can be medified che-
mically to improve its perfor-
mance in quality characteris-
tics where it may rank low in
the natural state. It is match-
less as a fibre. It is a soft, fab-
rie, which does mot irritate the
skin and isn't stick or clammy
on hot, humid days. Just the op-
posite, in faet.

It can be woven or knitted
loosely or tightly for coolness
or warmth. Cotton also looks
great in all circumstances. It
takes the fastest dyes, holds its
shape, launders well, resists

fraying and is adaptable to a
wide variety of construction
and finishes.

Cotton is exceptional, which-
ever way you package it. it is
durable and strong. It takes
naturzally to laundering because
it is stronger when wet, resists
heat and alkali and can be
wasbed in water hot enough to
get it really clean.

Cotton is universal, at home
in a fashion salon and in the
factory. It sets the pace with
the "now” look — eolourful, ca-
sual, comfortable and carefree.

pure excellence
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Cotton index
fall a boost to
world spipning

3
EDWARD WesT

THE cotton index had fallen from
2 1990/91 season price of 83c to
S6¢ a pound and wag improving
profitability of world Spinning
Industries, the Cotton Board
said in a statement yesterday,

Higher consumption and trade lev-
els were forecast for pext sea-
son, the board said, :

World consumption during 1991 /92
was estimated to match the pre-
vious season’s 18,6-million tons,

But a rise of more than 2% to 19-
million tons was forecast for
1992/93, the statement said,

World trade was forecast to in-
créase in 1992/93 because of
growth jn consumption and
stock rebuilding by importers.

According to the board Season end-
ing stocks by importers fell to
1,2-million tons, just 4 quarter

of the arnount of cotton used
during the season.

The board forecast that Season
ending stocks would increase to
25% of use to 1,4-million tons in
the 1992/93 season.

In SA the crop estimate decreased
by 17 295 baies to 152 540 hales,

This was 187 460 bales less than
SA’s anticipated consumption of
340 000 bales, the statement
said. 8o 3147

Final SA production for the

1990/91 year was estimated to

be 250 000 bales, a 23,35% drop

when compared with the

1989/90 season,

The board said if present weather

conditions persisted further re.

duetions were likely.
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|- price delay
' ty_‘Georgp:Niqholas S ‘

.| South Africa’s cotton growers afe
“livid abouf’the; Goveriiment’s

-delay.in annoustcing the: producer -

. Drice for this'season’s crop., .

| % Some cottori gins- are ‘even re:

fusing to"accept: deliveriés. until +

the price is'announced: . -
""The chairman; of thé National
- Cotton: Commmittée of 'the SA-
-Agricultural Union, Nic Strauss, -
,Said price negotiationis woiild only
be possilile after the release-of
the Hatty Committes's repoit, *
" This committeé- was appoint; -
+&d by the Minister of Trade and "
. Industry 'to' investigate' the de-
', gree of-protection accorded to
,théjbountry{s"c(:)ttonind stry. ..
7 Mr_Strauss'said cotton yarn'
~and products could be imported
freely while the existing ‘import
duties were totally. inadequate to
protect the local industry.. . -

hiad causedthe gins to offer
-advarice ‘paymhent of less than -
30-percent. of Iast season’s

4TI Y ) e
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CAPE TOWN — The collapse of price

2o

talks. hetween cotton farmers and
spinners this year — which led to the
Cotton Marketing Agreement falling
away -— has led the Cotton Board to
seek to generate funds for its stabili-
sation fund hy imposing a levy on all
cotton and cotton lint imports,

A notice in Friday’s Government
Gazette proposed an amendment to
the Cotton Scheme which would em-

power the Cotton Board to impose a.

levy on the import of cotton and a
special levy on the import of cotton
lint. The notice allowed 3 four-week
period for industry representations,
Most affected would be the cotton
spinners in the textile industry.
Textile Federation ‘executive di-
rector Brian Brink said yesterday the
proposed levy was “untenahle’ and
unacceptable” as it was open-ended,
would elevate the cost of 3 vital raw
material and would have a cascading

LINDA ENSOR

effect on prices, .

It would also give the Cotton Board
the power to unilaterally decide the
price of cotton Iint,

Brink thought the levy might be
used to subsidise the cotton farmer to

L

“bridge the gap between the local and

international price. He said SA would
have to import about two thirds of its
local projected demand of 350 000 to
360 000 bales of cotton this year.

Cotton Board GM Johan Gillen said
the previous pricing formula agreed
upon by cotton farmers and spinners
and embodied in the Cotton Market-
ing Agreement inchided a 1% levy
for the board’s stabilisation fund in
addition to other elements which
compensated farmers,

As this formula had fallen away, a
levy on imports would have to be

—_—

. o
%ﬁmports
wontd be 'igh as 1%, The stabilisa-

tion fund was used for promotional,
research and development and mar-
keting expenses,

He said becanse the talks between
cotion growers and spinners had col-
lapsed, the question of the price of
local cotton had been referred to Ag-
riculture Minister Kraai van Nie-
kerk, who in conjunction with Trade
& Industry Minister Derek Keys
would have to decide on the level at
which the local cotton price was to be
protected.

Tarifis would have to he imposed
to prevent the local market being
flooded by low priced angd subsidised
cotton imports, Gillen said, and the
level of the tariff would determine
the local price.

Gillen said the price talks had col-
Japsed because the spinners wanted
the local price to be on a par with the
international price. :

imposed, thongh he did not think it

L BB Bl
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| Stabilisation fund ‘2 key
| nf’:ﬁg}?f;f Or cotton growers’

M i 4 bf; n?ﬁx ELLINGHAM Cdf‘o"“
THE 6n'1y-4"ivay5‘ 0°overcome periods: of low SA cotton
prices is-through a stabilisation fund, according'to Da
Gama director. Riaan Wolfaardt,

With the international cotton market dependent upon
! the-vagariesf of’volatile price markets, it conld be diffj-

However, eracks.started to appear in 1989 when:

(I Producer. cost pressures assisted by a hullish global |

market. pushed. the local Price of cotton into a year-on-

year inerease of 35%: .

O Cotton iuv,entories around the country started to rise;

O Austere economic conditions were exacerhated by a

i} flood of textile imports; and - B ‘

| O High world Pricespaved the way for a drop in 1991,
He said a stabilisation fund, to be fundeq from levies

and/or subsidies, was the best way for the industry to

tackle “its. p¥ésent lack of competitiveness”, -
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By Des Parke(

DURBAN ‘— Fabric manufac-
turers are paying substantial -

premiums on prices elsewhere’
in the world for raw cotton and .

polyester, says Textile Federa-

tion president Wallace Grace.-

- Repeating calls for a cotton
subsidy to be paid to farmers,’

Mr Grace says SA textile mills -

pay almost 74 percent more for -
the material than do their coun- -

terparts in the fabric-producing
countries in the Far East.
While local manufacturers,

are tied to a price of R4,72/kg,’ "
the approximate subsidised‘

price in Pakistan, Indla and"
China is R2,72, - C

US companies pay the eqmv

alent of R3,43/kg, while the ~

world price is around R3,86, he
writes in the latest edition of-
the federation’s Textlle Topics
newsletter.

in the Far East is about 35 per-
cent Jower. -

#£-7 “Since mills cannot compete .

~ on this basis, raw material
mput costs must be addressed.
.“A cotton subsidy to the SA
farmer — equivalent to that
granted in all cetton-producing
countries — is required so that
the maximum price paid by
textile manufacturers at least
equates with that of the US.”

" SPAR. 224

“Due to the size and age of | controversy when garment-
SA's polyester plants, the price

Earlier this year, the Govern-

‘ment cited unaffordability when -

it Tejected a subsidy as part of a
~ trade protection plan formulat-

%- ed by the Hatty Committee.

The plan, an 13-month inter-
im structure of import duties
and quotas based on recommen-

dations by a committee of play-

ers in the textile and clothing
field chaired by Barlow Rand

" executive Paul Hatty, attracted

-

J‘—.
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- makers claimed it wounld cost

companies their business and

employees theiflivelihoods.  * -

Textile producers have cau-
tiously welcomed it. Mr Grace
says textile producers should
feel the benefits in about six
months’ time when their vol-
umes start rising as imports are

~cut,

However, he says, a long-
term programme for introduc-
tion at the end of the 18 months
will have to include measures
to alleviate raw-material costs
of the fabric producers if the
sector is to survive without ex-
cessive duties and a quota sys-
fem.

Apart from a cotton subsidy,

" he calls for capital grants for

upgrading and rebuilding plant,

tax-breaks for manufacturers,
capital allowances and other
unspecified incentives.

4 VWYY .LV.I.U

Sales Hon

By Stephen Cranston
Arthur da Costa, *
Edgars -distribution
services arm, UPC,
appointed MD of 8al-
He replaces Ian
who resigned eari’
week to retuon to the
of British Shoe Corp.

Edgars corporate
rector Fred Haupt =
son’s resignation wx-
,€d and purely for I

~sons .

Mr da Costa a_ :
joined Edgars in :
worked in both the b
Sales House chains.

Edgars says Dau:
has joined the corp..
Mr Cousins is cha
Celrose and MD of :
vestment Holdings,




E'cost,_of that favourite
‘cup-of ‘coffee thousands of:
‘South “Africans consume

THE' cost.

m
every.morning’1s éxpected,.

tijt'by farther dramat-

to, be Hit by I
.ic/piice rises,

rice Fise

. tofs are responsiblé for ‘the-

says Mr Gerry o w months. .

31':-
i3

' Pai:g“ilﬁos;?é"‘toii"iihpoﬁé{'j'
‘pure Arabica coffees. .. §

M Parginos says two, fac-

+ {ricreases ‘consumers “have -
had' to fate over the past’.
FIPET o

Pis & droiight Which![

s G "
! oo

d Brazil's coffee crop’}
rtage, rest

cé

i K .
‘ ‘,nte“'fnhtidhal_lyj; T
s South Africa used toh
i glight advantage’ by I
longing o the:Intern

a-’

The loveling off of the
prices’ has now ‘dohie away"
~with this-'advantagé._ L

But-an, mpg'io'vé.mépt' is:.
xpected-by: mid:year if the:
lla¥, exchange rate 1'c

s-significantly and;
‘ T

srotpatysal i Mr : Pargino: '
5 preho_pi'n‘g that the ‘gitit-
%3altlgr.\-is‘temporary‘alth'ou'gh .
‘'other ‘factors.such- & -
*eréaséd transport costs & id |
ge bills-have also affect: |
“the: South African




m

farmers, indust sources
| $aid jésterday@m"lﬂ"\
van Niekerk meets the
-] SA Agricultural Union to:

day to discuss problems in
‘thecotton, industry..

i industry source ‘said:-{
‘expect a lot of trouble.| -
hat meeting.”. o
1s0 on thie agenda woL

lie price:local-farmers

‘guaranteed by thé Cot- |
‘Board- for 'the 0
heSA cotton’ pric )
xed at Ra;80c/kg Tor 1002
ompared with:an ‘inferna-

ofial average  of -about

ry:was obliged’ under’
greements with the board
o-purchase the local cotton
p-before furning to ex-
‘ports_to*fill their quotas.

. 'Consumption of cotton by
the ‘textile . industry has
dropped sharply due to con-
tinuing recession,

- Latest Cotton Board fig-
ures showed the ‘industry
| would:consume 320 000.cot-
|} ton.bales, of 200kg each in
the 1992 year, down from
:lasti: year's 390 000 bales.
'} Following the failure of the
| local ‘erop due to drought,
| about 200000 bales had to
-| ve imported at"a ‘cost of
. | more than R200m.




'COTTON INDUSTRY' 2fjo|2_
-
Backed against the wall
Co A
The future of loca@on pmction isonthe
line, say producers, but so is the future of the
textile industry, which claims it needs
cheaper cotton to save manufacturing jobs.

Cotton producers face growing pressure
from the politically powerful textile industry
to allow it to import its entire cotton require-
ment tariff-free. Government appears likely
to drop the cotton tariff to help the failing
textile manufacturers but will consider other
ways to protect cotton producers.

The producers and the SA Agricultural
Union were to meet Agriculture Minister
Kraai van Niekerk this week to discuss
various schemes to keep the industry alive,

This year the drought cut the crop to
105 000 bales from 247 000 last year. This

was a boon for local spinners because they

. could import the balance of the local demand

for cotton — 320 000 bales — at low world
prices. The local cotton lint price —
R4,80/kg — is well above the current world

. price of R3,52/kg, and excellent-quality cot-

ton can be obtained at the world price from

as close as Zimbabwe.

The tariff is R1,60/kg, assuring that the
entire crop is sold before cheaper imports are
shipped in.

The World Bank is believed to want this
tariff scrapped to encourage regional eco-
nomic integration by spurring imports from
Zimbabwe. The stumbling block is finding a
way to protect the 80 000 workers employed
by the labour-intensive cotton industry. The
Hatty Committee on the textile and clothing
industries proposed subsidies for cotton pro-
ducers but government rejected this idea.
Now the Textile Federation has drawn up a
plan for a compensation fund for producers.

“When local prices fall below world prices
(as happened in seven of the last 10 years),
local buyers would pay the difference as a
levy into the fund, while farmers would be
assisted from the fund when world prices
drop below the local cotton price,” says the
Cotton Board’s Hennie Bruwer. In other
words, the spinners would pay the world
price every year.

The problem is that drought-stricken pro-
ducers dor’t have the money to start the
fund. So the board has asked government to
guarantee a R50m, five-year loan based on
the expectation that world cotton prices will
soon exceed local prices and enable the board
to repay the lean. The Agriculture Minister,
however, is not rushing to sign the cheque

"but is expected to do something because he is
on record saying he won't throw the cotton
producers to the wolves — by forcing them to
compete with subsidised imports without any

assistance. M
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To add to the complexity, the issue must
be decided quickly because the cotton plant-
ing season starts this month and producers
must decide whether to switch to another
crop or gamble that a tariff or some other
form of protection will be in place at harvest
time, Whatever is decided will also affect the
current study of how tariffs should be adjust-
ed in the textile and clothing industries.

"Cheaper cotton would slow the haemorrhag-
‘ing in the textile industry, which has lost

27000 jobs since its peak employment of
115000 in the mid-Eighties. [ ]
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By TREVOR WALKER
Business Staff

PRICES of cotton gar-
ments are set to rocket in
1990 as a result of world
cotton prices rising more
than 40 percent.

South Africa's prices are
based on the Liverpool cotton
market which has been boom-
ing in recent months.

South African spinners who
are forced to buy from the
farmers are horrified at the
soaring rise in Liverpool and
this has placed the South Afri-
can Cotton Marketing Agree-
ment under severe strain.

Local farmers meet 95 per-
cent of this country’s cotton re-
quirement and want to share in
the Liverpool bonanza.

The South African price
based on Liverpool was

355¢/kg last year but this year

farmers are
500c/kg.

Cotton manufacturers and
the farmers via the Cotton
Board annually fix the price
ofthe commodity for the year.

This stability in price struc-
ture has enabled farmers to
plan plantings and spinners to
plan market offtake.

In the past Liverpool might
have been below or above the
local price, but the indusiry
generally accepted this as in
its best interest.

But farmers argue that they
have fallen behind in recent
years and now under the exist-
ing marketing agreement they
want their quid pro quo.

While the country's best cot-
ton is grown in the Upington
region, the bulk of the crop
comes from the Western
Transvaal.

looking for

The region is now demanding
substantially higher caotion
prices while farmers convert
1o mechanical pickers because
of the high costs of local la-
bour.

Mechanisation has led to a
deterioration in quality due to
leaves and dirt getting into
bags and spinners complain
that streaky colours in fabrics
are now almost an accepted
fact.

The South African Cotton
Marketing agreement is to be
suspended next year and the
maximum and minimum price
parameters that have curtailed
the industry in the past will
fall away.

This means that the local
Liverpooi-based price of cot-
ton, which is computed on an
average price for the months
of August and March, will not

pool next March will be used to
set the local South African
price.

The country is self-sufficient
in most grades of cotton, but
quality remains a contentious
issue in the trade.

One execulive said: “We are
in the top end of the market
and quality is paramount, yet
today we can never be sure of
our cloth. Spots and streaky
colouring are unfortunately too
commeon.

“We could satisfy our Euro-
pean partners in the past, but
today every discussion ends up
with the likely guality of our
local cloth.”

A store owner said: "It is
such a pity that a natural fibre
such as cotton has become so
expensive. It used to be a
cheap and very useable com-
moditly, but teday it has be-
come a luxury.”

be used and the price in Liver-




corron (3, %)

The China syndrome

SA cotton farmers will receive only a small
spin-off from the surge in world cotton prices
__ caused by simultaneous falls in the Chi-
nese and US crops.

Local producers will have to wait until
next year for the full benefit as the Cotton
Board {CB) contracted lower fixed prices on
their behalf earlier in the season for about
80% of the crop. .

The CB's growing and selling season runs
from August 1 to July 31. The new year's
crop prices will only be determined after the
current season is over.

World cotton prices have moved up from
an average of about US68¢/Ib in the 1988
season, to the current 81¢/ib average. But, in
real terms, prices have moved up from a low

of about 55¢/Ib to 84c/Ib last week.

«Current prices are well above the 61c/lb
average our computer models projected last |
year, when local contract prices were deter-
mined. World prices are still moving up,
based on the Chinese and US crop situa-
tions,” says CB GM Johan Gillan.

The massive Chinese market of about

. 20m, 200 kg bales a year is normally met by

a Chinese crop of about 21m-22m bales. But

| China’s last erop was only about 19m bales,

changing the country from a net exporter to
a net importer. Cotton is China’s staple fibre.

“Meanwhile, excessive rains in US grow-
ing areas have damaged their crop. The
current US cotton crop should not exceed
12,5m bales, compared with an average us
crop of about 15m bales a year. US stocks
are still falling and world prices are moving

. .tor.; bad we missed
the high price

AR
Cotton roll

up,” says Gillan.

But, due to the fixed price system operated
by the CB, 3A farmers cannot benefit from
the excellent world prices. SA’s cotton price
is determined once a year with the local
ginning and spinning industries. Ginners are
forced to sell at least 80% of the previous
year’s allocation to local spinners at these
prices.

The result is that at least 305 000 bales of
this year's 360 000-bale crop were contract-
ed at average prices of 355¢/ke, compared
with current world prices of about 515¢/kg.
The balance of about 55 000 bales can now
either be exported by ginners, or sold at
higher “world” prices t0 Jocal spinners.

SA’s spinners obviously also benefit from
the discrepancy between contracted ginning |
prices and world prices, though the world
price has only reached its current high level
in recent weeks. Garment manufacturers,
too, benefited from the Jow price of
“dumped” Far East textiles, before the
Board of Trade & Industry (BTI) recently
“restructured” the industry to protect local
textile producers.

“We had projected local demand for SA
cotton to be about 420 000 bales by this year,
but it peaked at about 380 000 bales. The
damage was done by the import of cheap Far
Eastern textiles,” says Gillan.

But he’s confident that BTT's new pelicy,
combined with rising world prices, will lead
to increased demand for local cotton in
1989/90. Farmers, 100, should be encour-
aged by price trends to increase plantings. W
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DURBAN — Raw cotton esti-

‘mated;to be worth. R1 mﬂhon Y

‘was’ estroyed in a-fire at, May—
vdo h

e b oke out at-approm.

A spokesman fox;j

sthe fire bngade said ‘that, al- -
-though .the flames. had beel_l -
brought under control ‘within a - -
few" hours, some of the' céotton
_was-still smouldermg and . flre-'A )
men would reihain at.the scene.” .

The cause ofithe blaze had not

been: estabhshed puhce sand

in’ Durban!when a.."
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, | R300m, last year. Under the 13-year-old
Cotton Marketing Agreement {CMAY), local
mills agree to buy 80% of the local crop at a
fixed price based on the average of the pre-
vipus Qctober and March world prices.

‘Says SA Cotton Textile Manufacturers
Association (SACTMA) chairman Roland
Hammerle: “We need to encourage local
‘production. The CMA has certainly brought
us more stability of supply.”

But the agreement stipulates that each
SACTMA member must take up an alloca-
tion not less than 80% of the previous year’s
consumption, irrespective of grades. Howev-
er; customers are complaining that the Jatest
allocations contain too little top-quality cot-
ton.

Berg River Textiles MD Koos Redeling-
huys explains: “There is an imbalance in fa-
vour of coarser grades, more suitable for
‘industrial uses. Finer grades are needed for
|:fine yarns, The best grades of cotton aré
" grown in the Upington and Vaalbarts areas

e

|1y badly.”

based on past prices ina fluctuating market,
local customers often pay above current

ly paying 10% more than he would pay on
the world market. )

Cotton demand has increased, partly be-
cause of changing fashion, but also because
of price increases in man-made fibres. A
good cotton grade costs the mill R3,50 a kg
ex-gin but a comparable grade of polyester s
R3,90 a kg — and the price is expected 10
increase by 15% on October 1.

Cotton accounts for 45% of the spinning
5| industry’s fibre demand, up from 40% in

COTTON PRODUCTION

1984, And while 100%-cotton demand in-
creased by 5,1% in 1987 to 25% of total yarn

%

- - - \U
Cropping quality \
Another agreement to
is running into probl
aren’t producing enough top-quality cotton

to keep the textile and garment industries

protect local farmers,
ems. Cotton farmers

G,

Cotton productio
five years, From
worth R60m, to 360 000 ‘bales,

n has soared in the last
135 000 bales in 1983,

&

worth

demand, polyester-cotton blends are in de-
cline. They account for less than 9% of yarn
demand.

Cotton Board marketing manager Abri
van Vuuren says the board is aware of the
quality problems and is encouraging farmers
to produce higher grades. “Farmers should
realise that if they grew the cotton the mar-
ket required, mills would buy 100% and not
just 80% of local production.” a

but the floods have hit these area particular- |

Moreover, because the CMA price is

world rates. Redelinghuys says he is present- |
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world price of: cotton. Experts prediet:

will :continiie well into 1996, a-staternent-

from the G thon, oard said on Wednesday _
World: ol

steadil smce\the .beginning. of Febr:uary .

S;nce t e end of last week: the world:

ling; 1. the-Lis }
Exp Fecas nrice wxll rise to,
he world cotten priceTas ‘been-aifect-:

trong.demand and

ISt year,.

Pnces,'have ‘also been pushed Apway
. by:vefy strong demand.for American
ton. loca}ly and overseas ’
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~SA’s “cotton output
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o Iﬁ%nancial Staff
“South’ Africa’s cotton pro-
duction has dropped by 44
percent between 1980 and
last year. .
Mr Johan Gillen, man-
* ager of the Cotton Board,
said production fell as
many farmers switched
to more profitable crops.
Figures released by the
Cotton Board put last
year’s yield at 180000
bales of 200.kg each;

The soil area used for
cotton cultivation,de-
. Zgreased by 10 percent
+from 120 098 ha in 1980-to

108 046 ha in 1982,.. .-

The decrease could be
attributed to:cdtfon

rices. not Keeping pace |

‘ Ev;’th rising production
costs,” Mr Gillen said. -
it “The result was that

. producers switched from
(cotton to more profitable
erops”.
‘Areas are northerh.Natal,
Upington and the, Vaal-
“harts/Douglas aréa in the
_Cape Province, the Lim-
popo Valley, the mid-
northern Transvaal, the
northeast. and .soiitheast

. Transvaal lowveld,. and

keting. marketin one
by the South Af Cot-
~ton Board.) . ‘

Mr Gillen said farmers
did not geta satisfactory
price because of:a world
drop in demand for.raw
cotton.and South” African
prices were related-to the

- international price. = -

. The price of cotton
fibre rose by an average
of. only 2,94 percent a
year from 1977 to 1982;

-, The Cotton-Board an-
nounced -a .guaranteed
minimum lint price of

216¢ a'kg for 1983.to stop.

. thore farmers switching
overto jother crops; he

- Said.x

T AS spinners would pay|
“enly 193c a kg, the farm-| .
. ers would have to be sub-| .

diesed by 23c-ak

Abont RH,2 million

would be needed for this

purpose, he said.
The Cotton Board had

_about Ré million in its

stabilisation fund, and the
Government agreed to
contribute R3,5 million.
Mr Gillen said an ac-
tion committee had been
established to look into

research, extension ser--

vices, technological

shows big drop@;\f

progress and the man-
power situation.

“The committee will
also evaluate the wea-

kened countrywide cetton

situation,” he said.

“An amount of R500
000 has been set aside for
this purpose, as cotton
would not be able to
maintain its position in
South African agriculture
without such action.”

& The main producing|
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For cotton growers 1@

By Malcolm Fothergill'
The next few months will decide
whether South Afriea’s
R120 million-a-year cotton in-
dusiry-lives or dies, says Cotton
Board chairman Mr Gert
Schootibee.

His view is that unless the
Goverpment allows some form
of protection for the industry, it
will bié priced out of existence.

On the face of it, cotton seems
ldeally suited to Southern Afri-
ca. It is easily grown, needs lit-
tle capital, water or attention
and provides work and cash for
thousands of small farmers,
many of themn black.

What is putting it at risk is
the increasing gap between
farmers’ input costs and the
prlces’ they receive for theu'
crops,*

- The'industry’s annuat produc-
tmn figures tell the story:

In 1980, South Africa pro-
duced 325 000 bales; in 1981, this
fell to 288 520, in 1982, it sllpped
even further to 188 000; and last
season it was only 130090,

This season’s crop is difficult
to estimate hecause of recent
hail ‘and flooding damage, but
Mr Schoonbee and Cotton Board
manager Mr Johan Gillen be-
lieve it will be 175 000 to 200 000
bales ‘

As_ the local textile industry
needs 320000 bales a year, the
dlfference will have to be 1m—
| ported

““In all other countries where
cotton is produced, some form
of assistance is given to the

grower because those countries
see cotton as a strategic prod-
uet,” says Mr Schoonbee.

“We are fighting like hell to

get some Government help.”

Mr Schoonbee is pinning his
hopes on the Jacobs committee,
chaired by the Reserve Bank’s
Dr Japie Jaccbs, which has heen
asked by the Government to
look into the cotton industry and
make recommmendations.

Unless those recommenda-
tions include some form of pro-

‘tection, the cotton industry is

doomed, Mr Schoonbee believes.

In support of his opinion, he
quotes figures showing how-
quickly input costs have grown
and how prices — determined
not by local demand but by the
cif Liverpool “A index” — have
lagged far behind.

Taking 1977/78 as base year

with an index of 100, raw cotton
in 1982/83 fetched 1072 and lint
110,9, while input costs shot up
to 207,9.
. Proponents of totally free en-
terprise tend to send the tem-
perature under Mr Schoonbees
collar soaring.

“Where in the world is there a
free-enterprise story?” he asks.
“Subsidies are built in all over
the world except here, where we
have what you might call nega-
tive subsidies.

“Here, farmers’ costs are not
determined only by market
forces. There's the local-content
programme, which pushes up
the prices of the capital goods a
farmer must buy. Labour, too, is

could be ‘live or die’e,s

not ruled only by supply and de-
mand,

‘“The European Economlc
Community subsidises its farm-
ers. Why can’t we in South Afri-
ca get the same?”

Mr Schoonbee believes South

- Africa can ill afford to allow its

cotton indusiry to die.

“How is it possible that Gov-
ernment economists won't take
my point that if I can potential-
ly produce a crop worth
R158 million, it stands {o reason
that 1 save the country. that
amount of foreign currency?”

Mr Gillen echoes his chair-
man's impatience with free -en-
terprise rhetoric. "

“How can you apply pure'.eco-
nomic theory to the case of guys
who had two years of drought,
followed by hail? You can’t do
it”

Drought and hail are nét the
only difficulties cotton farmers
have to contend with.

High interest rates — 60 per-
cent of the crop is financed
through the commercial banks
at the moment — and ginning
costs are also foreing cotton

_farmers to look for other ways

of earning a living.

A crop as low as last season’s
130000 bales costs the farmers
almost double the ginning .costs
per bale that they would.have to
meet.for one of 300 000 bales.

As Mr Gillen notes: “It could
mean 15¢ a kg to the farmer.
That's 25 percent of what he re-
ceived last year.”
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'By Hannes Ferguson
Faced with a flood of imports in
a declining market, the textile

industry has called for a new

deal.

Industrial strategy should ac-
cept job creation as a priority,
says Mr Gert Schoonbee, chair-
man of the Cotton Board.

Re-affirming the cotton farm-
er’s solidarity with the textile
industry which processes their
crops, he says a new price
agreement between the board
and the spinners would save up
to 80000 jobs on cotton farms.
Dwindling cotton production
would rise again.

Similarly, the state should
protect the jobs of 110000 tex-
tile workers who had no other
job opportunities and who re-
presented eight percent of total
industrial employment,

Mr Schoonbee says that the
floed of imported cotton goods
could. bring the South African
consiyjmer no real benefit; it
amounts to importing unem-

action to=¢

ur

African recessig to the detri-
- ment of all concerned.

Mr Stan Shiagman, executive
director of the SA Textile Fed-
eration, says that for every job
in the textile industry two-and-
a-half more are directly creat-
ed in other sectors.

This was not an inefficient
local industry clamouring for
shelter from more productive
foreign competition

The industry’s productivity
was increasing by 4,3 percent a
year, and the real price level of
cotton goods had remained fair-
1y constant since 1970.

The problem was that South
Africa was not a signatory fo
the international multi-fibre
agreement which laid down
quantitative limitations to im-
ports to most Western nations.

Exporting nations in the East
were now forced to channel cot-
ton-goods exports to non-signa-
tory nations. Dumping happened
too often.

South Africa’s textile industry
had to bear the brunt of the re-

<710 {"-f
cession, but imports hd actual-

1y been allowed to increase.

In this crisis situation a new
deal for the industry has to be
urgenily worked out, says Mr
Shlagrnan says.

Mr Vivian Cunningham, the
industry’s representative on the
Steenkamp Commission which
for two years investigated the
textile industry, says the official
stance was that the textile in-
dustry should look to normal
customs tariffs as a means to
protection and not rely on quan-
titative controls.

Mr Cunningham, a senior ex-
ecutive of a major textile group,
says that with many misgivings
the industry has finally accepted
this line, on the clear under-
standing that additional tariff
protection could be invoked
whenever exporting nations re-
sorted to disruptive trade prac-
tices.

This understanding has, how-
ever, proved to be a dead latter,
and the industry was back to
square one.

ployment, deepening the South

-




. fa mét's ito:
Producfm

- mcrease 4 thej!‘
I afid

d Fplantmgé: '

1




*
H

. e oa o

L 19985

for SA cotﬂi "farmers

i

PRETORIA — The price
of lint will be increased
by 22%, the Cotton Board
has announced. The in-
crease is to be passed on
to cotton farmers in its
entirety.

Cotton Board chairman

Mr Gert Schoonbee said .

after a meeting of the
Cotion Marketing Com-
mittee that he hoped the
increase would encourage
farmers to increase their
produetion and plantings.

“The Tnerease is a di-
rect consequence of the

present rand/doliar ex-
change rate and follows
on an agreement reached
between the board and
representatives of the
various sectors in the cot-
ton industry,” Mr Schoon-
bee said. -

“The price of lint is be-
ing increased from
2375¢/kg to 290c/kg for
Grade Dirk A2 fibre - an
increase of 22% to the cot-
ton producer. In its con-
sultations, the board ne-
gotiated a net price for
farmers of at least 80c/kg

for the finest grade of
hand-picked raw cotton,”
he said.

South Afriea’s con-
sumption of cotton last
year was 328 000 bales,
while local production
was only 171 000 bales, Mr
Schoonbee said. The pres-
ent level of production
thus left much scope for
increase.

He hoped the price rise
would encourage farmers
to increase production. —
Sapa
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._.Em ﬂE um the gm&.m ‘main
‘marketing thrust this year. The
E»Hw will-be tised by retailers:who. .
have EE:SE% Em: mgaﬁam

‘Mr Johan 9:8 Cotton wom_d
manager, said that internationally
cotton made up 50% of fotal fibre -
consumption but in m> n was onq

Tnain fibres used for textile- manu-
..facture. Mr Gillen noted that in-the
-past 10 years there had-heén no
_growth in local cotton no__mEnE_cz ,

: memm to try to- Eﬁ.ommw*. “of about 320 000 bales = year’;

What is worrying to the. E&_ms.w
{5 that textile mills, which produce
artificial and natural fibre blends,
may start to change a 50% cotton-
50% polyester blend to ww& nonﬁon-
65% polyester. B

The cotton industry is.ihe most
_muoE..EﬁmumEm sector in agricul- "
“ture and employs: about 10 times
_more people than maize’ mmﬂssw e

. The main area for cost mmgm in -

-the cotton indusiry is mEEum where

the seed and m_cnmm are mmwmﬂmnma

If a greater Enonmgﬁ could b )
achieved by the gin unit costs ncﬂa

- be reduced.

Once gin costs are reduced a

larger portion of the rand derived
from the consumer could be given

- to the farmer and should, therefore,

encourage more cotton Eon:oﬂcu.

Production cannot be stimulted,
however, before noumcavﬂcu is in-

. creased.

SA:is not self-sufficient in vnc&ar
Em local cotton HmaEntmunm Even

1 |

in a normal umEmmh mmmﬂ 40 000 to
50 000 bales are | Ewomnmn :

Since 1981.the.cotton: owov has
been affected: by &.o:mE In thadt”
year it was-fairly ‘good. at 288 98
bales, in 1982 it was 188 000 bales, in
1983 mcoﬁ meaec Ea ?mn mmE.
171 000. )

The Hmemm» Q.oc estimate mon S—m
mmmmou is 220 ooo am_mm ....

TR e

' The local mﬁnm em no#o: is linked.
to the:infernatignal price which'is
transacted in doHars quoted on Sm
Eqm_..coou mmosmumm.

The exchange rate munamﬂ@fm,h

oA,

tween: Sm mn_.oum dollar .and " the

.- weak rand has seriously affected

““the price of cotton to. Em local con-
sumer. ...

- EOS

] .H.Em Boaﬁ. Em E.F.m was mm 9 UsS
* dents a-pound-converted- at’ an ex-
- change’ rate of 0,4993 US cents. The
price a kg 'in mb was Nmmn mmE EH.
“Gillen. . . ‘

A year-ago on bE.m 13, EPEE....“ =

: um»mgamw price was 88,6 UScentsa. .

~pound which, converted at a 08019
US cents fo the H.EE equalled mwwn a
wm;u SATT i .. L HEmge, T

{. .

- The international E._nm of cotton

__mm slumped in the past year be- '
S nmﬁm of a: world surplus.
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Cotton pickings

Recent rains have Taised hopes that SA’s
2 500-0dd cotton producers will provide the
country’s total demand — somo 370 000,
200 kg bales — next year. )

At 1987/88's predetermined price of
280c/kg this would gross growers R207m, a
new high after last season’s record R151m
from 232 000 bales sold to the Cotton Board

(CB) at 295¢/ke.

Self-sufficiency would mean substantial

———

foreign exchange savings. In 1985/86, the
CB imported about 107 000 bales at a cost of
R62m and imports in the previous two sea-
sons ran at R83m and Ré64m.

Last year growers put a record
125 000 ha under cotton and all the signs are
that this season’s planting will be even big-
ger, “The drought reduced last year’s yield
crop to only 230 000 bales, but with better
rains this year we hope to meet projected
tocal demand,” says CB manager Johan Gil-
len.

Prospects on export markets are not good
because world prices are tumbling in the face
of large international surpluses, but the local
market could be experiencing the beginning
of a healthy recovery in cotton fabric sales.

“If we achieve 8% annual growth over the
next four years, an additional 12 000-15 000
jobs could be created in the textile industry,”
Textile Federation executive director Stan-
ley Shlagman tells the FM., But before this
becomes reality, some R400m will have to be
invested in the industry over the next five
years.

The past year’s supply battle between the
textile industry and clothing manufacturers
has highlighted structural problems in the
sector (Business October 31).

The clothing industry reduced cotton im-
ports after the rand fell and sharply in-
creased local fabric orders. Further increases
came with the first sign of an upturn in

.demand and supply problems developed.

Now the Board of Trade and Industry
(BT1) has launched an investigation into the
problems of both industries.

Frame Group director Abe Frame says
inventory restocking by clothing manufac-
turers has led to a 10%-15% growth in de-
mang for all textiles. He says his group alone
would invest *“hundreds of millions" in new
plant if the BTI increases import tariffs from
the current 20%-25% to forestall another
swing to imports.

“The whole industry will have to invest
R500m-R600m over the three years to keep
up with projected demand,” says Frame.

For its part, the CB has launched a promo-
tional campaign to increase local sales to the
growing biack market, using a cotton mark
as an indication of quality. Until market
growth becomes apparent, the CB does not
want to encourage increased cotton planting,
Gillen says.

“Nevertheless, with 71% of our crop still
hand-picked, the industry is a valuable sup-
plier of industrial raw material and an im-
portant job creator.” | |




4ty 4R T

- DAILY' DISPATCH FHURSDAY,|NOVEMBER: g6y 1087 — 11

b

ot - IDZATEG soap3)e™
Implications of a signifi-  kilo from the current le- lationship was an wacute textile indu 0 con-
"ca{‘x“c—rise in thefdom{estfisgJ vel of R2,80 a ke and sensitive one.” tain an% trim costﬁ;, lest
cotton price of up o e : . . _ its pro wets push gar-
per cent. This 15 equivalent to While the pruigb(ii(‘a ct?c}r ment prices further out

. 9% and 60 per cent and ton had been S
FMe Mike Getz, past : : " of the reach of con-
P res’ident of the Nat- constitutes a serious about three years, a}n sumers.”

Ak , threat to off-take of the rics of cotton had in-
{affc?:rll (glé’%“;% dFr?g\ﬁg fibre domestically,” he creased in  price by Mr Getz added that

Slected president of the sald. a‘;g;*g;‘i?cg’lggfer cent a gﬁﬁﬂfg o be Aevoted
Cape ChambeX of Indus- Mr Getz warned that y " ’ fo the cost of converting
tries, said the cotton unit sales of garments “1t is important there-w. raw cotton into yarn and

price was expected to were likely o, fall since fore that serious at:* fabric in South Africa.
ice/volume re- tempts are made by the -~ Sapa
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| the Eastern Cape to contact him at Norton Glyn Conimuni-
cations, PO Box 91146, Aukland Park 2006. S

Grapefruit’

" becomes available we miust be able to pick up a telephone
| and ask for trucks to take it away.” ‘

‘Operatit

5yl

. . . !
T ~Post Reporter :

THE Citrus Board wants to donate tons of grapefruit. to
hungry children in the Eagtern Cape — but may be thwart-
ed'if trucks are not found soon to bring the fruit from the
Transvaal. = . |

World Vision South Africa, a non-profit interdenomina-
tional' Christian relief agency, devised the scheme. —
known as Operation Grapefruit — to help alleviate winter
malnutrition in South Africa. o

‘In' May and’June,'70 tons of grapefruit, donated by the

! Citrus Board of South Africa, supplied 450 000 Transvaal |

schoolchildren with sufficient vitamin C on a' daily basis
for about 17 days. : : .
World Visicn plan a similar delivery in the Eastern Cape
next month but haven't enough money for transport.
“The fruit might go rotten while it waits for trucks,” gaid
Mr Jonathan Stubbs, the publicity officer for World Vision.
“We're not sure yet how much will be available, but it is
highly likely there will be a surplus, and when the fruit

Due to a lack of finance, World Vision had a transﬁort

problem in Johannesburg and could not distribute their full |

quota of fruit. _ .
_“The funds received barely covered the cost of the loads

delivered. It’s such a waste and we don't want it to happen

again,” said Mr Stubbs, who appealed to willing truckers in

The Transvaal’s “Operation Grapefruit” was the result

1 of a surplus donated by the Citrus Board. The quantity of

grapefruit, for the Eastern Cape will depend on the size of
this month'’s surplus. .

. “Operation Grapefruit” is the first programmie of its
type in Southérr Africa. Despite its success, the résponse

to an appeal for funds had been slow. - -
. 'To give 50 children a day’s dose of vitamin C — half a

grapefruit — costs 30c in transport costs. A Ri 000-dona-
tion would sponsor an entire 23-ton load -- enough to

SN, VLI

supply the vitamin C needs of 15 000 children for 2%, weeks.
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PRIORITY attention
-should be given to boosting
the amount of irrigable
land in the Sundays River
Valley — thereby creating
an additional 4 000 jobs and
substantially inereasing the
region’s income from the
agricultural sector.

This is the opinion of
Gabdec (Greater Alpoa Bay
DPevelopment Committee)
members Mr Rocky Ridg-
way and Mr Tony Giison.

" Reacting to last week's
BUSINESS POST report on
the dwindling share com-
manded by “Region D" in
the country’s economic
growth, the Gabdec men
said emphasis should be
placed on those growth
areas which would show the
quickest returns from rela-
tively small investments.

- Expansions to the irriga-
tion system supplying the

citrus farmers of the Sun--

days River valley with
water fell inte just such a

By ouis
Beckerling

Busifess Editor

category,
Gabdec men.
A Pretoria consultant
commissioned by Gabdec
to identify investment tar-
gets had produced an in-
terim report on the Sup-
days River area which

argued the

(i ¥ flrag

PaperNo................

....... AlTrreuinaLsus AR AT radbanny

largely coincided with the

views held by farmers and .

agricultural experts.

“By raising the level of
the Wellingion Grove weir
on the Schoenmakers River
(which feeds into the Sun-
days River) some 20
metres, it will apparently
be possible to increase the
existing 9 000 hectares un-
der irrigation by 3 000ha to
4 000ha,” explained Mr
Ridgway.

“This would provide in
the region of a further 4 000
jobs.”

At a cost of about R1Z
million (spread over three
years}), that proposal works
cut costing about R3 000
per job, in line with the ex-
perience of the Corporation
for Economic Develop-
ment's (CED's) 10-year rec-
ord of producing jobs in the
agricultural sector at some
R2 700 each.

It is also way below the
cost of producing jobs in the

riviears enasesranuen ee

{to be copied from the heading on the Examination Paper)

4

industrial sector 1n its lat-
est annual report (for the
period to March 1982), the
CED indicated that accu-
mulated investrnents in in-
dustrial development n the
various homelands
amounted to R304 million.

To this figure should be
added some R189 million fi-
nance provided by the pri-
vate sector — the joini in-
vestment of R484m creat-
ing 39000 jobs, or about
R12 400 per job.

The second growth area
which should be developed,
said Mr Ridgway and Mr
Gilson, was tourism,

“Mr Hey! has caleulated
that our current share of
the tourism market is 5%
and at this rate it would be
worth some R125 million
per anoum by the year
2000. But properly pro-
moted this could be boosted
to R200 million,” said Mr
Ridgway.

Obstacles to be over-

I Initiars l I

come if PE 15 to meet this
potential included “the
monopoly SA Airways has
over airfares — Sputh
Africa is too expengive a
destination in comparison
with other tourist areas™
and inadequate funds to
promote PE as a place to
-play.

“*Commercial houses
should be approached for
support much more vigor-
ously than in the past.”

Mr Ridgway said i was
also his personal opinion
that the Port Elizabeth City
Council should ~ s soon as
its bodget permitted — re.
consider the appointment
of a full-time industrial re.
lations officer.

“Either such ap appoint-
ment should be made or the
council should find g
method of cenfralising a
point at which prospective
industrialists ean get all the
information they require to
make a local investment ”

]

NOTE CAREFULLY

1.

Enter at the top of each page and in column (1)
of the block on this cover the number of the
question you are answering.

Blue or black ink must be used for written
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underlining, emphasis or for diagrams, for
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. |Cit us quality
|affected by

 |wind, ardugge |

THE: drought has had a  been a decrease in export
Strange advantage for at quantity and an inerease in
least some farmers — it hag the number of orange pock-
helped citrug producers in  etg marketed locally.

the Sundays River valley " Before the winds, he said, :
by improving the ear- 800 pockets were marketed ‘ !
| @nce of navel oranges, a week. Since the wings, ' !

But this has peep however, with

| | |

. fewer 1 ‘ \

countered by harsh wings oranges being expor ted,, ‘ ‘
resulting in the interna]  about 2000 pockets were |
bruising of crops for sSome marketed In South Afl‘lca- . ‘ |
farmers thjg vear. A Sunlangd farmer, Mr ‘ \

TN \ Peter Burton, agreed that
A Kirkwood citrus the advantages of ‘the
farmer, Mr Andrew V‘Yhyte, drought were cancejle by
sald his crops were mod- 0 severe winds, -
crate” but that the quality I Burton said his crgps’
of -some crops had been  vield hag decreased by one.
good and others disappoint- - third this year,

ing,

! , ‘ “Because of the lack of |

~The quality of the navel rain, navel oranges werep’
Crops was good because of Susceptibie ta skin damage.
the drought, But other factors, like the
" “We tend to overwater wind, have ‘blemistiad the
our crops too often” he oranges externally
‘Said. ‘ . although the interna] qual-
But the strong neptp. ity is good,

W_e"sterly winds last week The genera] manager of :
and five weeks ago had re-  the Sundays River Co-oper- | - ! i
sulfed in the. braising of  ative, Mr | Gillette, said |

i ehicitrus fruit.

: ‘ |
it. the crops were “reason-
A _result“there had  able” this year,
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By KIN BENTLEY

. THE Mayor of Kirkwood, Mr Johan Erasmus, has rejected claims
~ that the citrus farming town is embroiled in inter-race conflict and

characterised by security fences and gun-toting farmers.

The town has received adverse publicity after a series of
incidents during which a farmer was stabbed to death and
R400 000 arson damage was done to the property of an-
other farmer. ‘ v

Mr Erasmus was joined yesterday by Kirkwood's repre-
sentative on the Dias Divisional Council, Mr Mej Skinner;
the chairman of the Kirkwood Farmers' Association, Mr
Anno Nortje, and another farmer, Mr-Cala Potgieter, in
dissociating the white commumity of Kirkwood from a
claim by certain farmers that the area had become 2
“little Rhodesia™ in which floodlights and Wire-mesh were
required for security. R

They also rejected suggestions that some white traders
were withholding goods, like petrol, from black buyers in
the town

The men are concerned about the image of their town,

-, Which they sav does not warrant the tag it has been Biven. -

Mr Erasmus saio L} situation on Kirkwotd's approxi-
mately 150 farms was calm. He aseribed the adverse

publieity to “isolated incidents which have nothing to do

with the unrest™.

The men said unrest in the black township of Bontrug,
near Kirkwood, had occurred regularly over the past few
months, but they saw it as part of a pattern throughout
townships in the Port Elizabeth-Uitenhage metropole, as
well as elsewhere in the country.

- As a result there was a temporary police and military
presence in the area, Mr Erasmus said.

However, he did not think even 1% of the farmers had

installed additional lighting and fencing or deemed it

necessary to6 go around armed.

Mr Erasmus said the strike at the Sundays River Citrus )
Co-operative Company, which started on May 7, had par-

Lially ended, with about 200 of the 620 workers returning.
The remainder were expected back on Monday, following
pegotiations with management. The picking of citrus was
continuing and there was no fear of the fruit going off.

Kirkwood exports about 65% of its citrus production,

with their “navelates” fetching optimum prices overseas. |

Discussing the town’s future, Mr Erasmus said recom- -
mendations made to the Kirkwood Farmers' Association
in April by two experts in farming labour relations, Mr
Arnold Moll, of Unisa, and prominent wine farmer Mr
Boland Coetzee, the former Springbok rugby plaver. would
be implemented soon.

This would lead to “full participation by lahourers in
farming administration, planning and decision-making".

“The days of wit baasskap are over,” he said.

Mr Erasmus said it was planned to improve the stan-
dard of livingsi the approximately 7 000 people in Bentrug
by supplying the township with purified water from the
town's waterworks.

The missien station at Enon, a coloured area. would also
~goon receive water from the town. he said. The other major
coloured area, Bergsig, alreadr had purified water...

AbiJL 5 sub-economi: Liouses aie 1o be buin the'e and
economic sites are also being provided. Sports facllities in
the area will also soop be created. - & -

Referring o the resignations of black and cdloured

~«community counciilors, Mr Erasmus said this was part of

” amational problem which he believed the Government was p
attempting to solve by bringing blacks inlo the decision-

making process, throngh the regional service councils.
Mr’Erasmus said Kirkwood and the other citrus farming
towns qg the Sundays River had a bright futare, particu-
larly after the Government's announcement that R100
million would be spent on the Sundays and other irrigation
schernes. This would bring hundreds more hectares of land

- under irrigation and provide more employment.

Kirkwood was responsible for 16% of South Africa's
citrus exports. The trafket within South Africa was under-
supplied, whick meant there was room for greater produc-
tion. There was also a 20% shortage on the world market.

In a statement yesterday, the police also said the "little
Rhodesia” tag for the Kirkwood area was unjustified.

© See Page 2
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Cottonin
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The attention of farmers
in the King William’g
-Town area will be focuss-
ed on the farm Wilson's
Wrest where tobacco and
.cotton crops will soon be
Jeaped, ,
The project is the
. brainchild of a three.man
- partnership, Mr Ray Radue,
» Mr Dave Wilson (both King
William's Towtt husinessmen)
«-and Mr Mike Thompson, a
-+ man with 22 years' of tobacco
‘and cotton growing ex-
. perience in Rhodesia.
= Mr Wilson, a Selborne
! College product, emigrated to
..-Rhodesia in 1956, He farmed
“ with tobacco and cotton and
600 head of Sussex cattle in
+ the Odzi, Umtalj, area. -
= After 22 years he retiirned
to| South Africa and bought a
butchery in Durban. Left
behind. were two unsold

+

1. weeks.”

farms.
But, for Mr Thompson, the
change was anvthing but
ideal, An advertisement in a
national agricultural publica- |
tion resulted in a telephone -
call from Mr Wilson and the
culmination  of the !
- partnership. ’

“After a visit here I wascon.

s O

- fident tobacco and cotten O
could be grown successfully

with proper . attention,” Mr

. Thompson said.

The results of soit mma_w.am.
together with a visit of of.
ficials from the Balfour
Tobacco oc.om. strengthened ™
:.._m_ belief in the farm's poten-
tial.

“We have nothing but
*praise for the co-op. The of
ficials gave us every
assistance. The co-op also
supplied all our seed and fer-
titiser.” the three partners
said,

“We have already decided
to plant the burley tobacco
variety as well as CDL 28. In
this we were enceuraged by
the co-op offictals who also ad- -
vised us not {o grow Virginia
tobacco. Although we could
ot get a queta for Virginia
Fluecured tobacco, we
hopefuily wiil get one in the
future.” - .

Mr Thompson explained
burley tobacco was used as a
blend in cigarettes and was not
a ptpe tobacco as was CDL 28.
The choice of these two
varieties, especially burley,
could be described as one of -
several results of the
“business-experience”™- in-
vestigate first and the
decide. -

“Because of a shortage of-
bupley in South Africa a large’
guantity has to be imported,”
Mr Thompson explained

“As 1 only arrived here on
September 5 fast year, planting
way rather late. Attention was
focussed on the tobacco
seedbeds. The cotton planting *
followed later.

“Whereas tobacco planting -
normally starts in July-August
and only reaping 16 weeks
tater, we will be able to start

G
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And while seme plants are
nearly ready for reaping,
planting is still being con-
ined.

The cottan crup will he
veady for harvesting at the
beginning of April. This crop
15 grown on a multiplication
scheme which includes the

. growing of seed for distribu-

tion among other growers
another result of the
“husiness -experience” mix ay
there is only one other seed
grower in this area.

Workers employed on

“transplanting are thoroughly

trained. Each has a special
task — to bring the plants
from the seedbeds and to put
them on the spot where each”

* plant is to e planted.

" Then follovs a man who

~makes a small hollow with a

small garden spade and this is

. filled with water by a water
- carrier. The spade is used to

make a hele in the watered
area and the roots of the plant
placed in the hole.

Then-a man follows, also
with a small garden spade,
fills the hole with the wet soil
and then, the secret, coverin
the. wet'soil with a layer o
dary. :

Watching these activities in
extemely dr'y condition severe
temperature (40 C) and no
moisture in the soil for a con-
siderable depth, it is un-

betievable that these plants.

could survive these extreme
cenditions, particularly if it is
taken into consideration that
a smali jam tin full of water
with planting is the only
moisture it receives for three

1. weeks, unless it rams.

Most other plants. would

"just shrivél up within days.

he secret, of course, is the

t-top layer of dry spil. It

1
v

8

[
A
&

1

t:

prevents evaporation of the
moisture around thHe plant.
Gardeners take note. ’

“Tobaceco is a weed and in
not irrigating it for three
weeks it develops a deep and
strong root system,’” Mr
Thompson said .
™ Sy¢ irrigated shortly after

transplanting the root system

reaping within the next three v wiif be shallow and result in a

K

s weaker plant. -

“"Under present conditions
we need a proper irrigation
system (o coveralarge area —
an area which will no doubt be
enlurged in the future. The
system must be operable with
the least number of operators
and give optimum resuits.

“After several inquiries our
"choice fell on a gun sprinkier,
a unit manufactured in Tza-
neen and winch is in use
* throughout the country for
numerous crops. We brought

two units and we are happy and

satisfied.”
The managing director of
the manufacturing company.
. Mr Fred Hyde, says the unit
‘develops three KW in
harsepower which gives a
200m run. The precipitation,
which varies from <42mm
downwards, depends entirely
, on the speed selting of the un-
it.

Normal coverage with the
_ 70m spacing is 1,4 ha a day —
28 ha in 10 days of two 12-
<hours shifts. The speed of the
unit will determine the
amount of water sprayed on
the land
Tt is a versatle ynit and is
ilready used for practicaily
cvery crop: Here it would be

. ideal for tobacco, cotton, maize,

cm:m:mmzaqmmﬁmgmeaoﬁm.:
Mr Hyde Said. -

Mr Thompson said .they
could acquire additional un-
its Wilson's Wrest has an am-
ple supply of water from the
Buffale River which has a low
chlerine content. Tobacco
with an above average
chlorine content will not be

acoepted by tobzcco com: |

.. panies. - —

Mr Thompson feels that if
tobucco growing in Rhodesia
returns to pre-UD[ standards,
it will have no effect on the
South African market which,
unlike Rhodesia, is an “inter-
nal market.”

He emphasised that success

-" and results deperid entirely on
management and reiterated his
confidence in the future of
-tohacco growing in South

- Africa as an additional crop or

" faeet of a fanning enterprise.

The husitiess-experience mix — Messrs Radue,
Wilsen and Thompson, with Mr Hyde, right, at the

spray-gun unit.
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Agricultural Reporter Its growth in 10 years was a massive 1085 percent com- . ‘In the Cannoneiland aréa, near Upington, we have ‘Where the crop was worth only R9,82 million in1970,

i

SOUTH AFRICA is expecting a bumper cotton crop for pared with 199 percent for all other crops taken together. _.m.wmrmn a mﬂzmn@m where cotton is begining to compete last year it was worth R116 million."
the fourth successive year, the manager of the Cotton According to Mr Erasmus, the industry, which employs with wine,’ he said. - s o o . cy . s o -
Board, Mr Danie Erasmus said last night. 180 000 blacks, was ideally suited to the average South Mr Erasmus said the production and marketing of cot- Eﬁn mnmwasw wma wrm mo:w% Board was considerir ex-
According to Mr Erasmus, cotton was quickly becoming African climatic conditions. S ton ‘was totally without Government intervention. Prices ~ POTUNg about 30000 bales this year. - A !
one of woﬁr..b?mmmaq most important crops. ‘ The main areas were in the Limpopo Valley, Northern . were related to world market:pricés-and yet South Afri- ‘An mawo;ni factor in the re-emergence of cottoniis a - m
In the past 10 years South African farmers had reached and Eastern Transvaal, Northern Zululand, and can farmers were able to hold their own E.. being forced fabric was that it was competing favourably with piro- |f
the point where they were produeing sufficient cofton to Namaqualand. More than 120 000 ha were under . to improve their E.cnsa.sﬁa. to survive. . chemical based fibres. e R .
meet the local demand, he said. Cotton in 1970 was 22nd cultivation last year, he said. - ‘We have had record crops for the past four years-and T . AR
on the list of-42'field. erops and in 1980 this had in- Some areas such as Namaqualand and around the P K where we produced 86 168 bales in 1970, we are expecting.  ~ The, cost of producing fibres from oil based chemials | |
Creas d .ﬂ.o.n.SE. TR le Roux Dam were producing very high quality cotton. _was rising faster than the cost ﬂ. growing cotton. .

at least 328 000 bales this year,.

exploitation is usually associated with alternative theoretical models which ,
may respectively be described as ‘liberal capitalist’ and ‘socialist’. The
argument about socialism turns to a very large extent on the question as
s to whether a democratic socialist society is possible, rather than whether
N it is desirable. A debate on this vital topic would lead us very far afield.
- However, if these difficulties ate borne in mind, it may stiil be possible
. to find ways of reaching agreement. Currently, the main problem is that
the argument is conducted at a fairly high level of generality, It may be

9
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duction’ at 335 000 bales, based
on-slightly increased acreage.

The report projected 1980/81
cotton imports will total 38 335
bales, then fall to 25 000 bales
in 1981/82 because the, cotton
board ‘is now restrlctmg cotton
lmports from. Zimbabwe to
grades: unavallable in, South
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1980781 is estimated to” have
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earher and proJected a further
-1ncrease 1o :30°000% bales m
1981782, — Reuter o .

; WASH[NGTON - Cot\on ‘pro-
| duction in South- Africa is ex~
pecied-to reach 330630 bales.

‘bales the previous year, a US
agrlcultural attﬂche in Pretona.
sald.

“Mna fleld report, the ofﬂcnal‘
| projected 1981/82 cotton pro-

PIOMD ON :ITT

TEE-3Y

MO ¥ V¥ ¢ II

SUOTSS9S H QN ¢ I

*ATeAT100dsar sxpad Y14ty
P Y3In04 ‘PITYL 94y} UT III pud IJ
‘1 sotwouod3] BUTpTINg 40 $9SIN0D 3yl
40 YoD2 uT juepn}s 31s8q syl Io4

S9ZT1d V.17

13TAS ¥ d

*©0730RId TPUOTSSaj0Id
utr s)Ipow 3saybty sy3

Bututpiqo

juspnis ayil Xoj

9ZTId , SIOABAING

A3TIUBNY

40 Iajdpy) adn)

UIe3}s9M oyl JO 9933TWWO) 8Yj

Aoy o d

*Apn3s jo Ipak Aub ut
juspnis punox-fTR 3s9q 8y} Io4

®ZTId uyor-~Treg

ININNV1d
TYNOIOFN
¥ Nvadn

(Panut3ue))

INIAIANNS
ALTINVAD




. WASHINGTON. — Cotton
o predugtion in South Africa is”
L‘expept‘ed,-to reach 330650
“bales (200kg each) in 1980/81 .
~(Aug/iuly), compared .with’
) 325071 hales the previous.
yeat; a US agricultural atta-
_ che imx, Pretoria said.”
. -Iﬁ-.'a-fﬁeld;report, the offi-
- _cial projected 1951/82 cotton
“production &t 335000 bales,
i ‘based.on slightly increased

“

|- Phe " report " projected
19808 tton, imports would
“ total 38 335 bales, then fall to .
95000 . bales in 1981/82, be-.
causé the. cotton board 'is
now, restricting cotton im-
from Zimbabwe to

W

Cotton.-consuniption in
1980/81 is estimated to have
risen’ to 334140 bales, -from,:

. 310232 bales the pre igus:
| iyear and s expected to, furs

" ther inéreage to 340 000 balés

in: 1_981’.'82;’“the' “report’ sait ;

{he"2,870 bales
year‘earliet, and projecte
further ‘increase ‘to. 30 00
bales in 1981/82, — Reute ;

et st o s
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Agricultural
Correspondent
SQUTH African cotton pro-
ducers are faced with two
major problems — rising
costs and how to meet the
ever-increasing demand for
the product by the textile
industry, the general man-
ager of the Cotton Board
Mr Danie Erasmus, said

yesterday.

ﬂ&‘,_ A TR L

Mr Erasmus said rising
input costs as a result of in-
creased wages and the
price of fuel had out-
stripped the price produc-
ers were being paid for the
product.

The price of South Afri-
can cotton was fixed to the
world market price and
there was no Government
control in the industry, Mr
Erasmus said. The South
African price was worked
out from the average be-
tween the November and

*. March sales pricesin Liver-
‘poel, he said.

" Mr Erasmus said the

. preduced last

I

grice of cotion had been
ropping because Red Chi-
na had dumped about
1 600 080 tons of cotton on
the world market last year,
He said there was a tre-
mendous demand for cotton
from the local spinning and
textile industry and this
year for the first time the
cotton lint had been sold
even before it had been de-
livered to the gins.
However, this year's crop
had now fallen behind the

-record crop that had been

produced last year, he said.
While 325000 bales were
ear only

300000 bales had been

picked this year. Of this
amount 60 000 bales were of
low guality, but the spin-
ners and textile industry
had bought up all available
stocks.

‘Local spinners are going
wild and although the pro-
ducers might not have had
the best season at the best
prices, I believe the cotton
industry is vital to South
Africa,” Mr Erasmus said.

More than 180 000 pecple
were employed in the in-
dustry and cotton was ideal
for border industry devel-
opment hecause in South
Afvica the industry was still
labour intensive.
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Hanging by a thread

Cotton farmers are being forced out of
business by low prices which have risen
only 1,7% a year over the last five years,
says Danie Erasmus, manager of the Cot-
ton Board (CB).

He claims they are leaving for more

+  profitable crops such as maize, tobacco and
sunflowers — which, irgnically, are in
oversupply.

Production has failen 11% from 325 071
bales in 1980 to 283 000 in 1881, and the
board expects production to plummet a fur-
ther 17% to 240 000 bales this Vear.

Imports have risen 18% .from 50 840
bales in 1978 to 60 000 in 1981 and are ex.
pected to double to 120000 bales in 1982,
Exports have fallen from 21 682 bales in
1978 to zero last year, and no sales abroad
are expected jn 1982,

Consumption, on the other hand, has
risen steadily from 244 435 bales in 1978 to
about 360 000 in 1981. Indications are that
spinners will need at least this amount in
1982,

The Cotton Marketing Agreement obliges
spinners to take a minimum of 80% of their
previous year's comsumption (both local
and imported). Thus they must buy 288 000
bales this year while expected production

is only 240000 bales. A big slice of SA’s
; needs will therefore have to be imported.
This is a drastic turnabout for an industry

* which exported 21 682 bales in 1978,

The decline of cotton farming could put
48 000 workers out of their jobs this year
says Erasmus. Cotton is very much a cash
crop and the industry employs about
180 000 workers,

Using the Cotton Board’s formula of 1,5
- workers/ha, 180 600 people farmed 120 000

hectares in 1980. The expected production

drop to 240 000 bales this year will mean

only 88000 ha are cultivated and 48 000
: workers face retrenchment.

Erasmus claims that if the price is not
subsidised, the livelihood of smaller farm-

© ers — mostly blacks operating on a few

hectares — will be jeopardised. In addition,
there is no crop substitution in some areas
and small farmers do not have the capital RN
; or expertise to convert to other crops. '
' The cotton price formula is based on the
' average November and March cif Liver-
+ pool prices plus 1%, and fixed in April for

T WA G T
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the year. Although local farmers, ginners
and spinners have in the past agreed to the
formula, present depressed world markets
have pushed down the price to well below
farmers’ production costs.

~ There is some hope for farmers because
they qualify for some relief from the CB
stabilisation fund. And spinners want to
keep them in business, even if this means
departing from the formiila and paying a

higher price. Local prices are stiil corrifort-
ably below landed prices of imports.

The price of locally-produced cotton is
154,4 ¢/kg compared with the landed costs
of at least 180 c¢/kg for imports.

hncineee featiire




SA"Fotton thr

to give the producer better

Qwn Correspondent

THE effect of five years of
imrealistic price increases is

dence at a time when the tex-
tile industry is increasing its
demand for fibre, says the
manager of the Cotton Board,
Mr Danie Erasmus.

Mr Erasmus said in an in-
terview in Durban that re-
cent . estimates had shown

that this year's crop would
fall by about 15% — a 1gss of
ahout R14-million.

This was largely because
the price of cotton had in-
creaged by less than 2% in
the past five years while pro-
duction costs had soared.

““More than 180 000 people
are emlployed in the industry
and unless something is done

destroying producer conils

deal, large-scale unemploy-
ment will result if more

| farmers «ewing - away from

cotion,” he said.
Cotton competed with to-

_bacco and groundnuts as well

as maize. Farmers were con-
sidering changing to these

€rops.

The most importaut pro-
duction areas were on the
borders of the homelands or
in the national states. It was
vital that cotton production
be encouraged in these areas
because the crop was labour
intensive.

Mr Erasmus said the tex-

. tile industry has indicated

that it supported the idea of
increased SA cotton produc-
tion, but was itself facing

¥

-amounted

eatened

problems resulting from
large quantities of cheap
clothing from the Far East
peing dumped on the market.

-Another problem facing
the industry was that about
53% of the cotton shortfall
was imported from Zim-
habwe. However, if white
farmers continued to leave
Zimbabwe, South Africa cot-
ton farmers might benefit in

" the long term.

South Africa might have to
jmport as much as 100 000
hales of cotton in 1982.

He said cotton was a stra-
tegic product. The value of
retajl sales of clothing
to about
R2 500 million a year of
which cotton had a share of
more than 50% of content.
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" “King Cotton- is

“king no more.

During his 10-year
reign he saw South
African cotton pro-
duction rocket froem
76 200 bales of 200
kg of cotton lint in
1971 to 325071
hales in 1930,

Cotton became a
major irrigation
erop. In addition, in
northern Natzl and
other atfeas, dry-land
cotton hecame an
important crop.

in 1879-80, cotton

“fields measured
66 000 ha under irri-
gation and 55 000 ha
of dry lands. On
irrigated fields a
~erop of two fons of
lint a hectare was
. commonplace. Some
cotton faimers
reaped three or
four tons a hectare.

Then the rot set
in. Last year pro-
duction was. down
by 15 percent. Trri-
gated  cotton fields
shrunk to 45000 ha.
This year plantings
will be even lower,
possibly down by 40
percent from 1980
and irrigated cotton
fields may be down
to " ahout half of
what they were in
- 1978-80.

Confidence

As elsewhere in
agriculture, farm
-costs have risen
much more steeply
than producer
prices. From 1980-81
to 1981-82, the pro-
ducer price of cot-
ton increased from
15807¢ a kg to
163,64c/ke, 2 rise of
only about three
percent. But costs
had gone up 3
whopping 16 percent,
. But prices as such
are only one of two
factors usually in-

" volved when an ag-

rcultural . industry
beging to ' deeline.
The other factor is

Hannes Ferguson

Farming

confidence. In the
matter of cotton,
farmers are disillo-

-sioned with their
. control board.
There is a good

team of producer-
members on the
Cotton Board, but
the men are up
against an impos.
sible system.

The State has
loaded the dice
heavily against
them, they feel.

The key to far-
mer confidence in
the control board
system is the pro-
ducer majority. It is
recognised that the
producer of a com-
modity has the first
interest in its mai-
keting, FEven if the
board’s price recom-
mendation is bru-
shed aside by the
Minister, the majori-
ty arrangement
Ekeeps the producers
spirit above ground
level,

The Cotton Board
has a producer maj-
ority of five out of
eight, But the . job
of marketing cotton
is not dome hy the
_board itself, Market-
ing is dome by a
separate eight-man
coinmittee, which is
Iresponsible for
sales, grading,
prices, payments,
imports and the dis-
posal of surpluses.

Although spon-
sored by the Depart-

ment of Industry,

- Trade and Tourism,

the committee has
no legal standing. It
exists only in terms
of a private agree-
ment between gin-
ners and spinners.

The Cotton Board
is secretary tg the
committee acting as
the committee’s Jle-
gal umbrella and
implementing deci-
sions through legal
powers vested in
the board.

Marketing

To this all
important  ecommit-
tee, . no control
board rules apply.
Producers have only
two members out of
eight, Others do all
the decision-making.
So the producers
feel cheated and
when producer
prices tend to freeze
with costs rocketing,
they lose heart and
opt out of cotton.

Producer-members
of the board have
tried to bind the
committee to maj-
ority rule by intro-
ducing one-channel
marketing, but the
Department of In-
dustry, Trade and
Tourism has thwar-
ted them. The de-

" partment tries to be

an almighty “God-
father,” farmers
complain,

The existing price
formula is- said to
have been a trapeze
act by the Commit-

tee. Local demand
and supply, cosis of
production, em-
ployment created by
cotton farming, are
all considered to be
irrelevant when
prices are discussed.
Following a practice
started 30 years ago
when cotton fabrics
were mostly made
from imported lint,
only the Liverpool
cotton oprice is
taken as relevant.

The South Afri-
can cotton price is
automatically . fixed
on the basis of the
average annual
overseas cotion
price — landed at
Liverpool — plus
one percent,

At present freight
and insurance rates
from Liverpool, the
South African spin-
ners pay less for
their = South
African-grown c¢ot-
ton than they would
have paid if they
had imported cotton
from Liverpool. Ex-
cept, of course,
when the spinners’
erysial ball tells
them exactly when
to buy on the fluec-
tuating Liverpocol
market.

At the same time,
the spinners and
weavers themselves
enjoy price protec-
tion with import du-
ties.

Cotton growers
complain bitterly
about the anomaly.
They blame the offi-
cials of the Depart-
ment of Industry,

Bales of cotton stacked ready for shipment.

Trade and Tourism
and call them price-
riggers.

In this climate,
the whole textile in-
dustry, including the
farmers, has fal-
len foul of officials
on the issue of fab-
ric importations.

Importing part of
South Africa’s cot-

ton fabric re-
quirements makes
sound business

sense. Some special-
ised cotton goods
have too small a
domestic market to
justify the over-
heads necessary to
produce them.
They would require
expensive special-
ised machinery or

short production
runs on existing ma-
chinery.

As the SA textile
industry develops, it
tends to increase its
variety. Recently,

the local manufae-
ture of corduroy
was started.

But against this
trend, the Depart-
ment of Industry,
Trade and Tourism
has opened the
doors se wide to
imports that the
industry feels
threatened.

Dumping

With domestie de-
mand falling, im-
ports may bedevil
job opportunities in
the textile industry.
In the past, when
the trade had been
allowed to over-
import, South Afri-
can production had
to be curtailed the
following year. Thus
in 1974, 8000 jobs
were lost, and
10 000 in 1976. More
may be lost this
year and niext.

The textile indus-
try fears that it
might be sacrificed
to free trade ideolo-
gies. Imports of cot-
ton fabrics, bed
linen, and clothing
by sweated-labour

-countries like Hong

Kong, Taiwan,
South Korea and
even Japan are giv-
ing the local indus-
try nightmares.

Recently, Red Chi-
ra has come to the
fore as a source of
dumped textile
goods. Part of the
Hong Kong textile
industry has shifted
to the border
arez inside Red Chi-
na. They quote arti-
ficial prices unrel-
ated to costs but die-
tated by Red Chi-

na’sg foreign ex-
change re-
guirements.

This is institution-

al dumping, a spokee-
man for the textile
federation says. It is
impossible for the
SA textile industry
to compete with it.

He said the order
books of South Afri-
can textile mills
were reasonably full,
but unequal compe-
tition and dumping
have already made it
impossible for them
to pay decent prices
to  Socuth African
cotton-growers, Cot-
ton farmers are al-
ready losing heavily
because of dumped
imports of cotton
fabrics and finished
products.

The federation re-
garded cotton farm-
ing as part and
parcel of the cotton
industry and made
an urgent request
for improved import
contrel. This wounld
have immediately
benefited the textile
mills as well as the
cotton farmers.

The industry had
to provide jobs in

- the years ahead, the

spokesman added,
and the danger
could arise that
South Afriea would
follow Western
Furope where the
textile industry had
been destroyed by
the access to its
markeis given to
“developing coun-
tries under the
General Agreement
on Trade and
Tariffs (Gatt).

The attitude of

-the Department .of

Industry, Trade and

Touvris~ ! pansi
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COTTON @ (ﬁ:

In a spin

Fn SLsk 2.

The SA cotton industry has ng faced prob-
lems (Business, Feh 3), but things could be
getting even worse, A severe drought and
late rains have drastically reduced ~hogh
this and last seasong’ vield, and the de.
pressed internationa cotton trade has
pushed local prices down (o well helow
farmers’ production costs,

The SA cotton price iy linked to world if
prices by a formula that gives local produiw
ers a price of at least 10% ahove that of Us’
and other international growers for the
same quality of cotton,

This has not been sufficient to maintain
local farming viability. In addition, the lo-
cal farmers’ competitive position has been.
eroded by far higher cost increases than
growers have faced in other cotton produc-
ing nations,

Cotton Board manager Danie Frasmuys
Says that unless ihe price is subsidised by
government the livelihood of farmers — o5-
pecially smaller concerns — will pe
Jeopardised. ’

According to Abe Frame of the SA Cot-
ton Textile Manufacturers: Association, the
fear in the textile industry is that with in-
adequate protection from international
competitors (who buy cotion at depresseq
world prices) local industry may well cnt
back on its activities and thus drastically
reduce demand for SA catton.

He adds that local spittners and weavers
See a very important need to maintain the
local cotton price at a level which is ac- -
ceptable to farmers,

They are, however, in a clefi-stiek posi-

the need to .

tion. On the one hand there iy

-Pavers are hardly tikely 10 agree. but

it

compete with the flood of imported cotton,
cotton-blend fabriys ard clothing. On the

other hand there js the strategic necessity

to support the Joca) producer,

Local spinners have offered a further
subsidy ahove world prices and some relief
may come from (he Cotton Board's
stabilisation fund, Byt Frame savs: “In the
national interest, 3 deelaration by govern-
ment of its intention {o suhsidise the price

SO0 pharantecing conttmition of entlon
farming in $A would he weleonye,” Tax-

then
the quoted internationaj cotton price is sup-
poried hy averseas governments through
direct subsidies and €Xport incentives.
or example. the Braziiian Bovernment
has recently given farmers a subsidy equal
to,16% of the international cotton price.
The.t;‘% government has a lpap support
scheme and any coiton excess ig bought and
stored in federaj warehouses,
"The drought badly affected crop produge-
A some growing areas for 1982 83 The
northern Cape Provinee - tratlitionally
producer of the highesi quality cotton .-
had a disastrous fall-off in crop vield evep
though sufficient seeq Wwas taken up to
maintain normal Crop sizes. And although
more hectares were put under cotton. the
crep will be smaller than last vear., .

This comes on top of a production fall of
1% from 335 071 bales in 1980 to 288 000 i
1981, Meanwhile, imports have risen 18
from 50 840 bales in 1978 to 60 000 in 1981,
and exports have plunged irom 21 632 hales
in 1978 to zero last vear,




Pretorla Bureau

THE Government has taken -

a hard line on applications
for a cotion price increase.
. 'The chairman of the Cot-
ton Board, Mr Gert Schoom-

bee, said the new price was-

“totally inadequate”.
Agrieultural authorities

said the Government’s atti-

tude indicated it would also

limit maize price increase. .. becoming totally dependent

Mr Schoombee said in Pre-1 Al,_(in;,ir‘r}po;ts,’;ﬁn?;ank'egp»thou— .

toria "yesterday the board
would continue its represen-
tations to the Government on
the new price; 167,19¢c/kg for
average grade Dirk A2 cotton
fibre, which was a mere 2,1%
higher than last year’s price.

He said the price was inad-
equate to cover production
cost rises, to give farmers a
_reasonable return on capital,
to prevent South Africa

P PR T T |
Clamp on cotton prfc@' Tise®’

sands of black workers in
jobs. | R

Mr Schoombee said the
industry employed more
than 182 000 people.

The Government, he add-
ed, had to decide whether the
country could afford to Spend
R35-million this year import-
ing cotton fibre, ]

This figure could increase
to R200-millien if South
Africa became totally depen-
dent on imports, he warned.
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HOUSE OF ASSEMBLY Coffee, not roasted: Not decaffeinated: Of the
species Coffea arabica

Num-

@ nomﬂwﬂmr Freeon  ber of

QUESTIONS board  impor-

; ; Kilogram Rand value ters

tIndicates translated version. 1988 3274943 14 152 197
For written reply: 1989 2816 570 15751214
1990 2694945 13 420 185

General Affairs:

Importing of coffee

262, Mr L F STOFBERG asked the Minister of
Finance:t

(2) What quantities of each specified kind of
coffee did the Republic import in 1987, 1988,
1989, 1990 and 1991, respectively, (b) what
was the landed value of each kind of coffee in
each of these years and (c) how many import-
e1s of coffee were involved in the importation
of each of these kinds of coffee?

B627E
The MINISTER OF FINANCE:
(), (b} and (c)
This information is only available in respect of
1991 (see below).
Coffee, not roasted: Of the species Coffea
arabica

Free on
board
Kilogram Rand value
1987 1446 522 8 188 803

Caffee, not roasted: Of the species Coffea
robusta
Free on board
Kilogram Rand value
1987 13195 465 41 032 061

Coffee, not roasted: Other

Free on board
Kilogram Rand value
1987 762712 4478 268

Coffee, roasted
Free on board

Kilogram Rand value
1987 15 782 197 935

1991 Jan.-Oct. 2699 417 14 417 509 23

Coffee, not roasted: Not decaffeinated: Of the
species Coffea robusta

Num-
Freeon  ber of
board  impor-
Kilogram Rand value ters
1988 11 174 765 36 545 105
1989 12 211 607 30 912 791
1990 13 288 454 25 §78 480

1991 Jan.-Oct. 11 818 328 25270833 7

Coffee, not roasted: Not decaffeinated: Other

Num-
Freeon  ber of
board  impor-
Kilogram Rand value ters
1988 355232 1957478
1989 471 366 2 430 855
1990 580586 3 407 237
1991 Jan.-Oct. 226 105 633132 12

Decaffeinated: Of the species Coffea arabica

Num-
Freeon  berof
board  impor-
e~ Kilogram Rand value 1ers
1988 324625 2817008
1989 165 420 1098 507
1990 219818 734826
242 463 1325 469 6

1991 Jan.-Oect.

Decaffeinated: Of the species Coffea robusta

Num-
Free on  ber of
board  impor-
Kilogram: Rand value ters
1988 329776 2809 296
1989 435792 4287 268
1990 464 450 1 106 391
1991 Jan.-Oet. 229550 525262 1
HOUSE OF ASSEMBLY




YT pue :

‘tomv ‘price annconced in

Pretoria hag been de-
scribed as “totally inad-
equate” by Mr Gert Schoon-
bee, chairman of the Cotton
Board.

He, said the cotton mdus-
try. was contimiing ubiater-
ruptedly with its represen-
tations- to the Government
over this price, which was

only 2,17% higher than that -

of; 19!‘!1
Desp1te repeated appeals

'to the " Government, the
" hoard~had beent forced» s

co-“operatlon with the cot-
tony. gpmnmg industry in-
SouthiAfrica to ahmounce a
piovisional - “price: : of-
167,19¢/kg for"the average

for the 1982 marketing
year.

Mr Schoonbee said he re-
garded this price as totally
inadequate to: .

@ Cover the producer’s

rising productmn costs. ¢
® Give a reasonable re-

turn on the farmer’s invest-
ment.

® Keep cotton producers
m business.. ]

‘@ Prevent South Africa
from becoming, to;ally de-

~pendent -on impotts*(with .
‘the attendant- outflow of
foreign exchange). S

He-also pointed ont: that:

the cotton . industry™ kept; -
thoUSands of black workers’

’:’i:fIXII‘Ig

'grade Dlrk 43 cotton fibre *

T

employed and contributed
to the development of the T
national states and home-
lands.

He said: “We are continu-
ing to stress the importance
of cotton to the State.

“A- completely new dis-
pensation must be wofked
out for the cofton farmér —
and the Republic.”

The State had to decide
finally whether the eotton -
_industry, which comprised I
“more than 53% of the tex-

‘ tlle market;” whicli.em- I
‘ployed ‘Tore ‘than’ 182 000
people, and which provuled .
for 3900 farmers-who had -
1io” *aﬂ:et;natlve%"éhoice of
-erops, iWas~ off "economm
value to el the counl:ry

" .i;““:- . ‘-“ . "i‘
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ion in a new car-financing
manager of the board, Mr & Erasmus,
Seems a little surprised,

In his report on the accounts of the Cotton Board be-
tween March 1, 1980, gnd February 28, 1981, the Auditor.
General said the loan had been disallowed by the Depart-
ment of Agriculture apg Fisheries because the official
coneerned did not qualj y. The loan was therefore being
regarded as wnauthorised,

Approached for comment, Mr Erasmus, head of the 11-
man Cotton Boarg staff, said it was the first he had heard
of the loan and he would have to get the Auditor-General's
report before he could comment,

Mr John Malcomess, MP for Port Elizabeth Central and |

4 member of the parliamentary select commitiee on pub-
lic accounts, said today he was astonished by Mr
Erasmus’s statement,




PRETORIA — Cotton
farmers have welcomed
the latest cotton price in-

.|-crease but feel existing

marketing arrangements

.|-will have to be reviewed to

get them out of trouble.
. The Minister of Agricul-

1 ture, Mr Pietie du Plessis,

announced in Cape Town
last night that the cotton
price for 1982-83 had been
fixed at 173c a kilogram.
In a statement issued last
night, the chairman of the
iCotton Board, Mr Gert

“Schoonbee, sald cotton

farmers were struggling
because the cotton price
had risen by an average of

less than 2% a year from

Cotton farme ’
welcome lates
Govt price f1x1n

4\"}

1977 to 1981.

In the meantime, produc-
tion costs had soared.

“Cotton farmers are
grateful for the temporary
relief which the Govern-
ment’s bridging aid will
provide in the coming year
but marketing arrange-
ments will have to be re-
viewed to get them out of
trouble,” Mr Schounbee
said.

“In the light of- the Gov-
ernment’s aid gesture, 1
trust that it will also :be
amenable to “another ap-
proach for the arrange-
ment of cotton market”
in the Republic.” — & -~

- -




A MAY 1982 . 04

{2) whether officials of the Board {a)

‘ . 6L6T UT [ authorized the loan and (b) signed the

U3tm pue BL/LLGT KC[ P2AETTTIIIESTR PEY P (i cheque ar (i} authorization for the
limds to be paid over: if so. what are

the names of such officials in each

935 FRIDAY, case;
in terms of regulations relating to over- (3} whether any action has been taken in
stocking under the Soil Conservation Act regard to the matter; if so, (a) when
during the latest specified period of two and (b} with what result?

years for which figures are available; if so, .
(a) how many and (b} what was the nature

of the offences committed? iThe MINISTER OF AGRICULTURY
AND FISHERIES:

#The MINISTER OF AGRICULTURE
AND FISHERIES:

{1 Yes.
Yes. ad .
2D u (n) Manager of the Cotton Board
L} 1‘
@SR I G xemeam ) Same posidon

(2) (a} No-—the loan was authorized by
the Exccutive Commitice of the
Cotton Board.

(b) Continued contravention of a direc-
tion regarding overstocking under

section 3(1)(j) of the Soil Conserva- e
tion Act, 1969 (Act No. 76 of 1969) in .
each case. o (b (i) Yes—Messrs. D. I F. Fras.
- - mus and D. C. Matthysen
{(ii) Yes—same asunder{2)(h)(1}
18/0861
Jaode T (3) Yes—after a decision that the post of
[BnNUy nyesoq Q9% ! Manager of the Cotton Board did not
yualify for the motor financing scheme
¢ (7% applicable to certain officers of control
boards.
. . i
’ (a) 15January 1982.
" : .
® (A 3 &tlnn Board: Ioan to official « (b) The capital amount has alreadv
t & Gl1.933 - q 2y been repaid and interest and cer-
X -[EE *7 r. D, I. N. MALCOMESS asked the tain allowances are being repaid
Minister of Agriculture and Fisheries: monthly.
® 44
(1) Whether a loan of R27 (168 was miie Soil Conservation Act
* 8711 to an official of the Cotton Boarg in
the 1980-'81 financial vear, if s, what RoOMr RCW. HARDINGHAM acked
position (a} was held hy such official | the Minister of Agriculture and Ficheries:
at the time and (b) is held by him w
: present: Whether anv tarmers were procecitted
— ~—y
———
PRInNOTOD
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Coton faces
cost threat,

G st ' ‘t
warns expert

P
1, , ) Post Reporter - . i
i COTTON could phase itself out of the textile - industry
. because of the trend towards cheaper gynthetic fibres.

This was said by the manager of a leading international
textile consultancy in Brussels, Mr Jack R Hearns, who is -
at present in: Port Elizabeth attending a symposium on
-“New Technologies for Cotton”. .

He said in an interview yesterday that.cotton still held
about 45% of the textile market, but because man-made
| fibres were much cheaper to produce, cotion was rapidly

losing its foothold. L ‘ L
He said at present there was not much direct contaet
between the South African textile industey and the Euro-
. pean industry, but he hoped that this would improve. ‘
“The staging of a symposium of this kind in South Africa
. shows advanced thinking on the part of the local peoplé '
¢oncerned,” he said. %I amsure theéy can benefit greatly
from an exchange of information with recognised experts
in their fields from all over the world. C

“Countries like Germany and Switzerland have made
great advances in textile technology and some of thie top
'] representatives are attending the symposium.” o
* An ex-Canadian, Mr Hearns now lives in Brussels, i
- Tt is his first visit to South Africa — something he said he
realiséd “he should have done 20 years ago. P

'“J have just come from the Cape and can only say,how

<t SR

|| beautiful everything here is.”

| Mr Hearns will be presenting a pl/eﬁ‘hry paper on world
developments in the textile industry and their implications -
for the future of South Africari’cotton to the symposium.

Post Reporter

NEW technologies for cot-
‘ton will be among the sub-
jects discussed by more
than 300 delegates, includ--
ing 50 experts from 10 over-
seas countries, during a
. three-day symposium in
Port Elizabeth.

According to the assis-
tant director of the South
African Wool and Textile
Institute (SAWTRI), Dr L
‘Hunter, not only would
South Africa be able to
learn about the latest de-
| velopments in the overseas
cotton industry, but over-
seas delepates would learn
“3 thing or two” from South
Africa. .

He said even though Eu-
ropean countries, like Ger-
many and Switzerland,
were world leaders in tex-
tile technology, great
breakthroughs had been
made in South Africa.

The Sawtri Auto Creel
and Sawtri Comb ma-

Africans, had made a mark
in the world textile field,
and a large Italian manu-
tacturing concern has al-
ready bought licensing

" rights for the machines.

The symposium, entitled
“New Technologies for Cot-
ton”, being held by Sawiri
and the Eastern Cape Sec-
tion of the Textile Industry,
at the University of Port
Elizabeth, ic one of the
most important of its kind
ever held in the Southern
Hemisphere.

About 45 papers will be
presented by delegates in
fields ranging from the ag-
ricultural and mechanical
processing of cotton
through to the making up of
garments.

Dr Hunter said the main
reason for holding the sym-
posium was to “bring home
the latest developments in

" cotton technology”.

“Cotton has become a
very important industry in
South Afriea with local pro-

|Textile symposium
to examine trends

duction in the past few
years increasing to such an
extent that it is no longer
necessary ito import the
fibre,

“South Africa is largely
self sufficent and the cloth-
.ing and textile industries
annually produce about R3
billien worth of goods. The
cotton textile industy is
more important for South
Africa than the wool indus-
try because most of our
wool is exported while
most of our cotten is used
locally,” he said. .
“Besides being an eco-
romically important indus-
try to South Africa, the tex-
tile industry alse employs a
guarter of a million people,
making it is a great labour
intensive industry.” :
Dr Hunter said he could
not see cotton losing jts
foothold in favour gf
cheaper synthetic fibres, as
rising oil prices were con-
stantly pushing up the price
of man-made fibres. )

éhines,, designed by South




Pos?ﬂklt{:lh )/
TECHNOLOGICAL ad-
vances in the textile indus-
try could soon force cotton
from the market as it
would not be economically
viable to produce and man-
ufacture, the Deputy Minis-
ter of Agriculture and Fish-
eries, Mr Sarel Hayward,
said today.

He was opening the sym-
posium on “New Cotton
Technology” being held at
the University of Port Eliz-
abeth.

R

conference

He said this situa
could be remedied if cotton
were backed by the neces-
sary research

The fibre would be able
to compete well with the
strong competition from
synthetic fibres as there
was a consumer swing to-
wards natural fibres. In-
creased oil costs had put
prices of synthetics on a
par with those for natural
fibres.

Mr Hayward said re-
search was being under-

et TR A s

0 ens with sobgr

taken 1 r;}ike the protem
isolated from cotton seed
suitable for human con-
sumption, to justify the use
of arable land being used
for growing cotton instead
of for food.

At present, “in addition
to its fibre production, cot-
ton seed forms an impor-
tant source of high quality
edible oil and protein-rich
cotton seed cake for animal
nutrition”.

The production of cotton
had grown by 1000% in

Scuth Africa during t e
past 10 years, and the crop
had provided a livelihood
for about 160 000 farm
labourers.

In the past six years the
volume of the textile and
clothing manufacturing in-
dustries had grown by 71%
and 97% respectively.

These industries pro-
vided employment for
more than 250 000

The increased production
of cotton has made the tex-
tile industry largely seli-

pvarmng

sufflclent.

“At present 80% of the
local textile requirements
are locally produced and
production has increased
by an averape of 3,6% for
the period 1963 to 1977.

“The increase is ex-
pected to average more
than 6% for the period 1977
to 1987 and it is expecied
that South Africa could be-
come a textile exporting
counfry in the future,” Mr
Hayward said.

® See Page 3
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Cotlee prj

FEW coffee addicts are
aware that until recent-
ly their fix was, in dollar
terms, the next higgest
world-traded commod-
ity after oil.

But now it has vielded its
ranking to sugar, not be-
cause of any reduction in
coffee-sipping, but becanse
of the international sTump
in coffee bean prices. And
according to London trade
house ED & ¥ Man, there is
no sign of prices breaking
out of the trough.

In the latest issue of its
World Coffee Situation Re-
port, Man says “the con-
tinuing depreciation of the
cruzeiro means that the
dollar equivalent of

the floor price.

South African Tea, Cof-
fee and Chicory Association
{SATCCA) secretary Ben
Pienaar says international
prices are now lower than
production costs but warns
this will change,

The international price is
set by supply and demand,
so a cuthack in supplies will
lead to an increase in
prices.

5A has a fledgling coffee
industry which has heen

CCS

(b 2

WILLIAM GILFILLAN i

er says it is unlikely local
growers will make repre-
sentation to government to
increase the quota ailecat-
ed to growers above 60% of
the roasters’ total demand.

As the landed cost of im-
ported Arabicas is about
$1,02 a pound, local growers
will sell all coffee surpius
to their quota at about a
20% disconnt to the $1.20
floor price.

BUSINESS

likely tQ stay in a trough -

co{fee

Unlike~Tnost European
countries, there are no im-
port duties on coffee in SA.
Speculation has it that the
German fiscus derives
more revenue from coffee
duties than the growers of
the coffee thernselves.

The SA coffee drinker
might well ask why lecal
prices of coffee in the shops
have been increasing while
international commodity
prices have dropped.

About 70% of the coffee

consumed locally is a
“mixed instant” type. Of
this 50% is gltcose, 25%
chicory and only 25% is
coffee.

Pienaar says local prices
have increased because of
the depreciation in the rand
which aiso hit shipping
costs. ;

In the past 12 months the
rand has depreciated abont
17% mnaamsa dollar and
international %ommm prices

dollar terms. This means
landed costs have jumped
8%.

Looking to the future
Pienaar expects prices will
depend on the rand/dollar
exchange rate and the out-
come of the ICO meeting
Iater this month, at which
the reintroduction of a floor
price is to be discussed.

But Man says it appears
that' producers’ positions
have not changed a greai
deal since 1989,

helped in part by the impo-
sition of a floor price equiv-
alent of $1,20 a pound guar-
anteed to growers.
Chairman of the Coffee
Growers Secretariat Gerrit

internai prices in
Brazil are moving
lower relative to

US cents per b

Coffee commodity price

. : 130
international iev-

els”’. Meanwhile, [120
coffee supplies are |,,,
set to increase with

the Angolan Coffee [ 100

Secretariat’s |gqg
recent announce-

ment that Angola | &0
was negotiating to | ¢
sell off large state-

owned plantations. | %

Hass 1988 1980 1891

Before indepen-
dence. in 1975, An-..—._ _
gola was the fourth largest
coffee exporter in the
world.

In 1989 the Imternational
Cofiee Organisation’s {ICO)
floor price of $1,20 a pound
was abandoned and inter-
national prices fell about
40%. Ve ’

Under the ICQ floor price
agreement, producers were
obliged to withhold coffee
from the market when the
price fell below $120 a
pound. Producers then sold
surplus coffee to non-
members of the ICO, which
included SA, at discounted
prices. '

Eventsally ICO mem-
bers, comprising 80% of the
world’s consumers, tired of
subsidising non-members,
and retaliated by dumping

Graphe: FIOHA KRISCH  Soutcw F O LICHT COFFEE REPORT
¥

Muller says that roasters
areobliged to take from
local growers up to 0% of
the reasters’ total demand,

Local roasters’ demand
for Arabicas, which is the
only coffee grown locally,
is about 4500 tons each
year.

This means roasters are
obliged to take about 2 400
tons from local growers
€ach year at the Joor price
and any surplus to this is
soid by local growers at
open market prices.

In 1990, which Muller de-
scribes as an off year, local
production was 1800 tens
but this is expected to in-
crease to 2400 tons this
year.

The local floor price is
still in operation and Mull-

kave droppedabout 9% in

(“Cullinan™)

Cullinan Holdings
Limited

(Regmstration number 01/01808106)

.>Eom: Cables

Limited

. (Registration number 05.07491/06)

(*Africap Cables”)

*

W

Results of mm:mqm_ meeting

Al . PR RS

Rand Merchant Bank Limited is authorised to announce that at a general
meeting held on Monday, 2 September 1991, the reguisite majority of
shareholders passed the ordinary resolution to ratify and approve the disposal by
Cultinan to Reunert Limited of its entire shareholding in African Cables for a cash
censideration of R75,8 miflion.

._.:moo:amﬁ_o:wuﬁmomam::oﬁ:m mau_mamammo:o::mumoé:m:mm%o::mmmm__
been fulfilied. - : “ e

Sandton

1 P

/m September 1991 y \

Merchant bank . Sponsoring broker
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STEADY Improvement ' .

local woo) prices hag re- ..
sulted int the market reach-;
ing levels not seen since the'
Australiang Suspendedf”
their floor price scheme
February, “the gx Wool j

A

[~y

he average _price -
R11,73/kg realised to.d {
for the current Season has
pPassed lagt- ;8eason’s

R11,69/kg averaga’
The board’s mayyet indj-
cator is 34c higher than the

R13,50/kg of February '

t_he last sale befgre A{g& : . K

o

Proved ahout 3359 since’
then, the boarg said. ~ i
More thap 9%6%
14 743 bales on offer were
S0l at this week’s anction
in Port Elizahetp, wl. f
About 19 500 bales wil
be offered at next Wweek's}

=3
E*’u

auction. Wt A
This is the last before the
Christmag break, - o

] rig -
R B LAY

Plan to boost:

A PLAN to boost the flag- }
8ing woarld coffee price by
witholding a Percentage of
€xports wag Proposed by
Columbia during the Seeond.
day of the Inten_aatiPnaQ"
Coffee Organisatfon (ICO)
conference in London

R

tentative Support from |
Brazilian coffee producers,
and they are boping for ap:
agreement by May,” 1 &M
Smith director Lignaj tde I
Roland-Phillips said. g 'y
The meeting ends today. I,

'+ q

. -
—— .

Board said in its weeyy, 45
review yesterday. ,jj
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Coffee

' the world pi

|

SA COFFEE. addicts hoping.to benefit
from the: plungmg ‘world coffee price will-
be surprised to-learn that their favourite
brands will:n any cheaper. L
‘world prxce is at its lowest
level in 17 years;local producers are pro-
tected by:a | fixed- floor price.

Ve

of coffe tfader T& Ms?m said yester-
day. .

.. “The"¢of fee pnce “has, very httle to do
with, the costiof the,frmshed product, any-
‘Way“‘and the low ‘world price will not lead
to lower supermarket prices of coffee”
Meanwhile;" the - composite -daily price
closed at $0,5598/1b compared to Friday’s
level of $0,569871b, AP-DJ reports.
The.. fall, 'reﬂecte d Lglobal ove
Jodet h

-

u.,

;pl‘lce untougge? i e

e was “totally unrelated to
*Lionel de Roland-Phillips =

P
ting? comg,
pesfof early: prqn,,h;.* toﬂa unt:l Fi~1d§y.,

oG

“TPAULASH . |

gress towards a new .agreement to stabi-
lise the price of coffee internationally.
The ICO, which is made up of 24;consum-

" er members and about 50 prodiicer mem-

bers, has struggled to reach consensusion a

‘coffee policy for the future. Lot

Coffee prices have flagged since: the’ col-
lapse of the ICO's export quota system
more than 2% years ago.

Last year Brazil and Colomb;la, the
world’s largest producers, attempted to
bolster sagging prices by witholding about
10% of their yearly output from'the mar-
ket. The plan was dropped, however, as a
result of differences between the two'coun-
tries.

A group workmg on a new accord will
its second, meetmg in London from
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HOUSE OF ASSEMBLY Coffee, not roasted: Not decaffeinated: Of the
species Coffea arabica

Num-

@ nomﬂwﬂmr Freeon  ber of

QUESTIONS board  impor-

; ; Kilogram Rand value ters

tIndicates translated version. 1988 3274943 14 152 197
For written reply: 1989 2816 570 15751214
1990 2694945 13 420 185

General Affairs:

Importing of coffee

262, Mr L F STOFBERG asked the Minister of
Finance:t

(2) What quantities of each specified kind of
coffee did the Republic import in 1987, 1988,
1989, 1990 and 1991, respectively, (b) what
was the landed value of each kind of coffee in
each of these years and (c) how many import-
e1s of coffee were involved in the importation
of each of these kinds of coffee?

B627E
The MINISTER OF FINANCE:
(), (b} and (c)
This information is only available in respect of
1991 (see below).
Coffee, not roasted: Of the species Coffea
arabica

Free on
board
Kilogram Rand value
1987 1446 522 8 188 803

Caffee, not roasted: Of the species Coffea
robusta
Free on board
Kilogram Rand value
1987 13195 465 41 032 061

Coffee, not roasted: Other

Free on board
Kilogram Rand value
1987 762712 4478 268

Coffee, roasted
Free on board

Kilogram Rand value
1987 15 782 197 935

1991 Jan.-Oct. 2699 417 14 417 509 23

Coffee, not roasted: Not decaffeinated: Of the
species Coffea robusta

Num-
Freeon  ber of
board  impor-
Kilogram Rand value ters
1988 11 174 765 36 545 105
1989 12 211 607 30 912 791
1990 13 288 454 25 §78 480

1991 Jan.-Oct. 11 818 328 25270833 7

Coffee, not roasted: Not decaffeinated: Other

Num-
Freeon  ber of
board  impor-
Kilogram Rand value ters
1988 355232 1957478
1989 471 366 2 430 855
1990 580586 3 407 237
1991 Jan.-Oct. 226 105 633132 12

Decaffeinated: Of the species Coffea arabica

Num-
Freeon  berof
board  impor-
e~ Kilogram Rand value 1ers
1988 324625 2817008
1989 165 420 1098 507
1990 219818 734826
242 463 1325 469 6

1991 Jan.-Oect.

Decaffeinated: Of the species Coffea robusta

Num-
Free on  ber of
board  impor-
Kilogram: Rand value ters
1988 329776 2809 296
1989 435792 4287 268
1990 464 450 1 106 391
1991 Jan.-Oet. 229550 525262 1
HOUSE OF ASSEMBLY
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Decaffeinated: Other

( ,ﬁ_ _ & Num-
@ € Freeon  berof
board  impor-
Kilogram Rand value ters
1988 69 544 369 225
1989 42 109 196 819
1990 39 8 757
1991 Jan.-Oct. 55 911 4
Coffee, roasted: Not decaffeinated
Num-
Freeon  berof
board  impor-
Kilogram Rand value  ters
1988 23 502 300 307
1989 27 206 420 455
1990 23 376 307 066
1991 Jan.-Oct. 24 612 343483 14
Coffee, roasted: Decaffeinated
Num-
Freeon  berof
board  impor-
Kilogram Rand value  ters
1988 941 18 137
1989 4 059 7115
1990 109 2280
1991 Jan.-Oct. 5763 75248 16
Coffee substitutes containing coffee
Num-
Freegn  berof
board  impor-
Kilogram Rand value  ters
1987 829 15 653
1988 680 4416
1989 335 21272
1990 1357 39 818
1991 Jan.-Oct. 38 1 569 2

266. Mr B B GOODALL ask
Trade and —umm&_@.“

(1) Whether he will furnish deta

Non-repayable grants to :..E@

the Minister of

Il non-
repayable grants given to firms in terms of

the Programme of Innovation Support for

Electronics administered jointly by his
Department and the Industrial Develop-
ment Corporation of South Africa Lim-
ited; if not, why not; if so, (a) how many
firms have been given such grants, (b)
what are their names, (c) how much (i}
has each firm received and (ii) has been
provided for this purpose in total, (d)

HOUSE OF ASSEMBLY

2

The MINISTER OF TR
TRY:

what is the (i) identity, (ii) directorship/
membership, (iii) shareholding and (iv)
address of each of these firms, (e} what
products have been produced with the aid

of non-repayable grant finance and (f) in

respect of what date is this irfegmation
furnished;
whether these products ar&open for in-

spection; if not, why not; if so, what are
the relevant details?

B&47E
E AND INDUS-

(1) Competitiveness in international markets

is based on new products and on new and
adapted technology.

Whilst governmenis are moving away
from permanent subsidies and tariff pro-
tection towards liberalization of trade,
they increasingly give support for tech-
nology development because it is start-up
support that stimulates growth. Products
which are being initiated, must compete
on their own merits. Contrary to a policy
of perpetual protection, stimulation of
technology and product development is
the appropriate way of encouraging in-
dustrial growth.

The Department of Trade and Industry
adheres to a policy of full disclosure of
information on innovation support for the
electronics industry by means of the Inno-
vation Support for Electronics (ISE) pro-
gramme. Financial and other administra-
tive information are publicized bi-
annually in progress reports. Project-
specific information is reflected in the
reports as projects are completed, coin-
ciding with final payment of allocated
grants.

On 7 April 1992 the Director-General of
the Depariment of Trade and Endustry
held a media conference to fully inform
the media of the working of the pro-
gramine.

Innovation support for electronic pro-
ducts was instituted on the recommenda-
tion of the Working Group for the Ad-
vancement of the Electronics Industry,
because it is a positive and active ap-
proach lo counter the negative trade

TR A TSl s i L AL VT M Al et
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balance of electronic products of almost
R3 billion.

The ISE programme is modelled on pro-

grammes in Britain and France. Grants @

are not repaid in terms of the British
programme, but are repayable without
interest charge, if the project is success-
ful, in the case of the French pro
gramme.

Grants such as those of the ISE pro-
gramme, are the most common manner of
support in countries of the Organisation
of Economic Co-operation and Develop-
ment—up to 50 per cent of project cost—
according to its 1990 report on industrial
policy, Support amounts to about 38 per
cent in the case of the ISE programme,
and it is taxable. Development support in
the past often took the form of tax
congcessions, but it is considered undesir-
able because of intransparency. Tax con-
cessions are “secret” in any case.

The General Agreement on Tariffs and
Trade (GATT) limits support for basic
research to 50 per cent, and for applied
reesearch to 25 per cent in developed
countries. Support from the ISE pro-
gramme is only about 20 per cent effec-
tively.

The programme in its current form has
the administrative advantage that expen-
diture js subject to budgetary control and
is confined because it is start-up support.
It is not a subsidy that will make the
beneficiary dependent on support, butis a
stimulus for renewal and growth.

Progress of projects is inspected regularly
by officials of the Industriat Pevelopment
Corporation (IDC) and the Department
of Trade and Industry. Projects are not
finalized without inspection.

An entrepreneur develops new products
to obtain a competitive advantage in the
market. He therefore does not reveat his
development plans. A programme aimed
at stimulating development likewise can-
not make public information pertaining to
the development. The Department of
Trade and Industry and IDC undertook

\iiif

to publicize all projects which are com-
pleted or terminated.

Amounts which are allocated to projects
vary between approximately R30 000 and
R2 million and if the grants are converted
to loans, it will create a substantial admin-
istrative burden.

(a) Allocations were made to 113
projects submitted by 71 firms in the
period to 31 March 1992,

{b) In the period to 31 March 1992, 23
projects have been finalized, as
shown in the table below. Further
names and projects will be publicized
as projects are completed (or termi-
nated) because early publication may
deprive the developer of his compe-
titive advantage.

(c) The table below shows amounts re-
ceived, which are always limited to
the amount originally allocated, but
which may be less.

(d) The identity, directorssfmembers,
sharcholding and address of each
firm can be obtained from either the
Registrar of Close Corporations and
of Companies, or from the registered
office of the company.

(e) The table below shows names of
developed products. These products
were exhibited at the Department of
Trade and Industry on 11 to 13 May
1992. Brochures and other technical
information are available from the
relevant firms. Approximately 300
concerns and firms of the elec-
tronic industry were invited to the
exhibition, amongst whom the press
also.

(f) The information is for the duration of
the ISE programme, being from Oc-
tober 1989 to 31 March 1992. In the
first 18 months only 3 projects were
completed and one terminated,
whilst in the following periods of 6
months each, 3 and 15 projects re-
spectively were completed, and an-
other one was terminated. There is
thus a significant increase in projects
completed, and this trend continues.

Cont- P
HOUSE OF ASSEMBLY
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Coffee price
plunges, bu
not in SA

By Jacqueline Myburgh

outh African consumers are
nlikely to reap the benefits of a
ramatic drop in the interna-
ional coffee price which is
threatening to damage the econ-
omies and social stability of
some African and Central
American producers.

Colombia has already ap-
pealed to President Bush, saying
that it needs an international re-
vival of coffee prices to help
combat drug traffic and Ugan-
da's export revenue could sli

O~ by $300 million (about RE00 mil-

R4 lion) if sales do not improve,

= Despite the enormous drop in

~ the price of coffee, South Afri-

., ctins could expect a rise in the
,._.—ép price of local products, since
* {X chicory producers in the eastern

Cape have been badly hit by

-Q- drought, drastically reducing

]

3 <oy

the size of their crops.

Mr Tim Young, chairman of
the SA Tea, Coffee and Chicory
Association and managing
director of Liptons, said South
Africa has been forced to im-
port chicory, costing 50 percent
more than the local product, to
supplement supplies.

ABSORB

He said the collapse of the
international coffee price would
therefore not be reflected here
since increasing produoetion
costs would also absorb any
marginal drop in price. v

“The costs of labour and
packaging are increasing at the
same rate as that of inflation,”
he said. . -

The collapse of an Interna-
tional Coffee Agreement will
not affect South Africa since it
i§ not a member of the Interna-
tional Coffee Organisation (ICO)
and buys coffee on the non-
member market — thus enjoy-
ing discounts of up te 60 percent
on world prices.

The drop in the coffee price
has brought member prices
down to the non-member level.

South Africa does produce a
small amount of coffee, but
most is imported — with an es-
timated 15000 tons being
shipped in last year.




| By CHARIS PERKIN

i TAKE  a coffee break an
read~this — the price of the
much-consumed beverage is
about to drop.

But the bad news is that
heer will cost more from
tomorrow. o
| The Department of Trade
| and Industry has decided to
d drop the 15 percent sur-

ol
e
-

Lt
s % -
i

4

charge on imported cofiee
beans from this week.

The chairman of the South [
African Tea, Coffee and Chic-
ory Association, Mr Tim
Voung," sald pure cofiees
would he between four and
six percent cheaper, while
mixes would cost about two
percent less. ;
- “We will drop our prices to [
pre-surcharge levels with ||
immediate effect,” said
estié corporate affairs

“Tnanager Dave Upshon.

#The South African Tea,
Coffee and Chicory Assocl-
ation made representation to
the Department of Trade in

. Octoher — two months after

thé surcharge was imposed.
< Dumpies

“"We pointed out that coffee
was a basic commodity,” said
Mr_ Young. “The consumer
does pot have .a cheaper
alternative.”

Meanwhile, South’ African
Breweries has annbduneceéd an
average 8,8 percent increase
in wholesale beer prices
from tomorrow. ‘

1. Bottled beer will cost 9,3

percent more for 750ml and
11,4"percent more for pints.
Dumpies will cost about

| six cents more in bettle

stores.




Coffee: prlces expecte (s

“\f\k\\%“\ucuAﬂn BARTLETT té@m;

THE price of pure coffees is expec drop by
" ‘about; 6% due to a 5% surcharge 1mposed [ coffee
bean:- 1mports being dropped. - EOA
o s‘t‘:rcharge was imposed in; August last'yéar'as
of currency protection measures, said’ SA*‘Tea
8, and Chicory Growers Orgamsatlon chau'ma.l)
shi

(E,offe

[} corporate affalr,s‘ manage David; Up;

whiolesale or list price of pute coffeas would .

' ‘drop;by ‘about 8% 1mmed1at1y but'it Was up to retail-
ers to drop the consumer price when they pleased




COFFEE
Full of beans

South Africans have always shown a prefer-
ence for coffee/chicory blends over pure cof-
fees. Even when SA could buy coffee at a
60% discount on world prices, pure coffees,
including instant, accounted for less than 5%
of the market.

But now there is evidence that the pure
coffee market is picking up, While volume
! sales of blends have remained static, Nestlé

says the market for ground coffee has grown
by 5%-6% since prices peaked in 1986 and
for instant coffee by 3%-4%. But they still
have a long way to go to reach pre-1985
levels. In that year, ground coffee consump-
tion fell by 26% and instant coffee by 23%.

Just as soaring prices then contributed to
the fall in consumption, so falling prices are
now helping bring back drinkers. A 250 g jar
of Nescafé has fallen by 36% from R13,99 in
December 1986 to R8,99 today. The fall in
the price of a 750 g tin of Ricoffy has been
less dramatic. In stores where it cost R7,29
at the end of 1986 tt now costs R5,69 — 22%
less. . ..

Price reductlons would have been greater
if they mirrored the fall in the commodlty
price. The London - :price has fallen to just
over £1 000/t from 2 peak; of £2 400/t two
years ago.

Butasa comrnodlty broker points out: “To
a large extent, this reflects the strength of
sterling against the dollar.” Checkers buyer
Brian Sacks adds: “Prices are unpredictable,
S0 coffee packers clalm they need forward
cover.”

In theory, the xnstence -of a fledgling
South African coffeg mdustry, based around
Tzaneen, should help protect the country
from the fluctuations of the world market.

'/3/%3?% () Goze

a8

But so far, it produces 1500 t out. of total |
consumption of more than 18000t. Only |

arabica beans, which account for 3 0001t of
local consumption, are grown commercially
and, although 50% of those needs are met by
South African growers, coffee packers have
an agreement to buy at world prices.

" The days are long gone when SA, as a non-
signatory to the International Coffee Or-
ganisation (ICQ), which controlled the
world price, could buy coffee at a discount of
up to 60% on official prices. This was before
the failure of the Brazilian crop in the mid-
Eighties, when the ICO quota system col-
lapsed.

So that morning cup of coffee may cost
less than it did last year, but the days of
bargain basement prices are a thing of the
past. Even our own emergent coffee industry
won’t take us back there. [ ]
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by JILL JOUBERT

GRAHAMSTOWN —  Disaster
drought conditions exist in many
parts of the Eastern Cape,

“We are as badly off as the
maize farmers,” says the chairman
of the Belton-Salem Farmers’ As-
sociation, Mr Andre Bouwer.

At Paterson, farmers are having
to collect water, some have been
doing so for more than a year.
Alicedale farmers, too, are draw.
ing from the South African Trans-
gort Services (Sats) New Year’s

am.

Several farmers are going, or
have gone into liquidation.

“At least five — 10 per cent — of
our farmers have left or are leay-
ing the land,” said the chairman of
the Paterson Farmers Associa-
tion, Mr Amedee Buchner.

There is no cultivation of lands.

"We've been trying to save the
little chicory there is, but for the
rest we have not even planted
crops,” said Mr Calie Buchner of
Paterson.

Two years ago, Paterson, with its
50 farmers, was on the crest of a
wave. Farmers were planting
crops as diverse as grapes and
ground nuts.

Unless they have assistance,
farmers spend their days collect-
ing water. Some are making as
many as five trips a day to the New
Year’s dam, travelling 20 km a trip.

Nanaga and Alexandria are in
the same straits and to the north,
less than one year’s rainfall has
fallen in two years.

Doyen of the Carlisle Bridge
Farmers' Association, Mr Bennie
Strydom, said: “My annual average
should be 425 mm, but in two years
P've had less than 325 mm, 100 mm
lelsls Fhan the yearly expected rain-
fall’

Paterson is already on phase
two of the drought relief scheme.
Alexandria has been on drought
relief since December 26, but Gra-
hamstown’s application for
drought relief has been turned

owWh.

Nanaga would get drought relief
before Grahamstown, Mr Bouwer
predicted. Yet all fell within the
same ecological area.

“Let us take combined zction in
the future. At the moment there is
no co-ordination, although all ap-
plications are handled by the De-
partment of Agriculture,’” he said,

The situation at Kenton-on-Sea
was also critical.

Many farmers would not be able
to pay their chicory production ac-
counts this year unless action was
taken, he added.

At Eagles Crag, farmers Charles
and Jennifer Fischer are spending
their days riding water although so
far they have been able to garner
drinking water for themselves, two
tenants and 10 black families from
anumber of rainwater tanks.

“We wealcome every millimetre
that falls, So far we have not had to
drink water from the river which is
of shocking quality now that it is
running dry,” Mrs Fischer said.

She has also lost her garden and

g,

eep,

farms

says “it is heartbreaking, but we
are pinching a bit of water for
young trees”.

The Fischers run about 600
boergoats, between 800 and 800
angoras and about 100 dorpers.

Their stock losses have been
heavy as there is no regrowth on
the veld, with the result that the
stock are eating toxic plants.

Not all of these kill immedi-
ately. Sometimes there is a rela-
tively long-term build up of toxic-
ity in the system before the victim
succumbs.

The Fischers are drawing about
30000 litres a day just to water
stock and provide household
water.

“We are ail suffering. A neigh-
bour who relied on a relatively
strong spring now has only a
trickle,” Mrs Fischer said. : .

Mr Piet Buchner said the rain-
fall at Paterson had declined no-'
tably during the last six years.

“The rivers and dams have dried
up and we have had to ride water
for about a year,” he said.

He is running angoras and cattle
and his son travels 125 km daily to
collect five loads of water from the

. New Year’s dam.

“Sats have been very co-opera-
tive,” Mr Buchner added.

The dam has virtually become
redundant now that the entire Port
Elizabeth-Alicedale-Grahams-
town-Port Alfred line has con-
verted to diesel.

At least 14 Paterson farmers
were riding water, Mr Amedee
Buchner said.

“Boreholes have collapsed and
some farmers have no water at
all.”

Some farmers, including Mr Piet
Buchner, have struck it lucky.

He recently bored for ground
water and had struck a strong
spring. On other farms the ground
water had all but disappeared.

“We are trying to salvage the
little chicory, but fodder is our
main problem,” Mr Calie Buchner
said.

Farmers were garnering what
they could from the Fish River
Valley, Drennan or Cradock where
extensive lands are under irriga-
tion from the Orange River.

“Buf there has been a terrific
drain on surplus lucerne. Without
a regular supplier it is very qiffi-
cult,” he added.

Previously he had managed to
get some from the Kimberley and
Hope Town Co-operatives and had
gone as far as Hartzwater (Vaal
Hartz irrigation scheme) in the
past.

“We are very worried,” Mr
Buchner said. N

However, the application of
phases one and two had provided
certain financial relief,

Phase one makes provision for a
75 per cent rebate on the railage of

fodder, while phase two provides g .

subsidy on the price.

“It could be as much as R2000a '

month depending on a farmer's
carrying capacity,” he said.

e —
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bhiéory surplus 2

Southwell farmers are:
concerned about a pro-
jeeted chicory surplus
which could be as much
as 10 000 tons, it was re-
vealed at a meeting of
the Bathurst West Farm-
ers’ Association.

The ‘demand for chic-
ory in South Africa is
12i% thousand tonnes a
year. It was estimated
that this season’s €rop
would be at least 17%2
thousand tonnes.

Various _export
schemes had been sug
gested to Mr B F Weich,
general manager of the
Chicory Control Board,
but the board had indi-
cated they should await
the surplus making
plans for disposal. Sug-
gestions about export
markets through com-
mercial channels had
also been turned down.

the board was

Mr Weich told farm-
ers: “We do our own ex-
porting. Asked whether
keen to
market out of South
Africa, Mr Weich said
this would be discussed
at a board meeting in
March.

Southwell farmers
want to know what the
board proposes doing
with- the sizeable sur-
plus, and how much to
plant for next season, it
was added.

Mr Jas Clacey, exten-
sion Officer for the De-
partment of Agrieulture,
fold the meeting that the
Bathurst Conservation
Committee had set up a
special sub-committee
to look inte chicory pro-

_duction and attendant

problems.

Mr Dick Bladen,

BWFA secretary, said
one complaint was - that
some farmers got triple
allocations at the drying
plant when they had not
even planted enough for
a double allocation. Yet
other farmers were be-
ing denied allocations.

He said; “It seems the
board does not even
know how much land is
under chicory. Nor do
members seem to be act-
ing timeously in dealing
with the surplus.”

Dissatisfaction was ex-
pressed about the im-
balance of faymers’ rep-
resentation on the
Chicory Control Board.

The magisterial dis-
tricts of Albany, Ba-
thurst and Alexandria
produce 98 per cent of
South Africa’s chicory
crop — 60 per cent Al-
bany and Bathurst and
40 per cent Alexandria.

vet Alexandria farm--

ers have three represen-

oncern

FARMING
ON
FRIDAY

Edited by
GLYN WILLIAMS

tatives on the board
while Albany and Ba-
thurst have only two.

it was decided to
point out this imbalance
to the East Cape Agri-
cualtural Union and to
take it to the Chicory
Growers' Association for
discussion.

The board also has
two representatives of
coffee manufacturers,
one representative of
the Chicory Growers’
Asosociation and
extra by invitation.

one




Y e ey

e

. Post Correspondent
JOHANNESBURG

Coffee ‘drinkers. have ot
yet hai:the foll benefit of

lower prices of raw coffee
beans' on the international
market but retailers ex-

pect prices to drop soon.. .

A survey by The Star
showed that, between

| June last year and Janu-

-ary this year, the price of

pure” éoffee, granules.

mcreased | by 67%.

Over the elght-montﬁ-"

perlod -Nescafe increased
-in“price from R7,76 to

' R12 .99 for a 250g bottle o

"In: January, super-
markets decreased their
coffee prices slightly and
a- 250g bottle -of Nescafe
retailed at: R11,75 — in-

-1 cluding GST.

A buyer for a reiallmg

“‘company said that, while

some coffee supphers had
passed on dramgatic price
declines in raw coffee
bean prices, others had
not “seen fit to follow this
“lead™. . -

A price reduction by’

.one manufacturer en-
ableq - supermarketSA to=
lower the price of one

“ R1 (for 250) in Jériﬁarjv ’

‘A survey conducted by |

a Johannesburg market-
-ing company showed that
between June last .year
and Janvary this year,
price increases for var-
ious brands of the ckeaper
instant coffees varied
from 32c to R1,82. -

Pr1ce variations are in-
fluenced by the type of
beans and quantity of cof-
fee in blends, many of |
which contain ch1cory or
barley.

Pure coffee will benefit
more from lower raw cof-
fee bean prices on the
London Coffee Futures
‘Market. -

Between July last year
and January this year, the
price of pure ground cof-
fee inéreased by 14% for a
250g packet of ground cof-
fee beans, previously sold
“for .R4,79, now sells at
R5 49,

“The chairman of the
South African Tea, Coffee

. and Chicory. Assoclatmn,

Mr G D Varnals, said that
- the impact of lower over-
‘Seas coffee prices wonld-
‘take a while to “filter
thmugh to the consumer”,

brand of instant coffee by
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The -.US Department of Agriculture .
(USDA-);;;;] its first world coffee production
forecast ‘of this year, estimates production
for 1987-1988 at 97,8m 60 kg bags, up 27%
from last year, Virtually the entire increase
is attributed to South American production, .
forecast at-50,5m bags, up 20,7m.

Brazil, the world’s largest prodicer, is
expected to harvest 35m bags, more.{han 2,5
times the drought-hit 13,9m of 1986-1987,

Jack -Roney, a commodity analyst at
USDA, says the seeds of Brazil’s “téfrific
recovery” grew out of the drought. Higher
prices in early 1986 allowed growers to make
capital improvements and plant new trees,

In Colombia coffee productioff® in 1987-

- 1988'is forecast at 10,7m bags, down 3%. .
Output will be down as well in-Ecuador, |
forecast at 1,95m bags, 14% less.
. -, The forecast 15,7m bags for North and
| Central America and the Caribbean region |

CO FFEE” i3 2% below last year. Mexico, largest grower

y . in the region, is set to produce a:‘record
MOI’ e beans 4,85m bags, up 5%, Incentiv‘é: pfoﬁf(ﬁibmfg&
Brazilian coffee production has hounced — offering free nursery stock, joans of,spe:

back from a 1985 drought and may push
world output to jts highest level since 1981

cial chemical applicators and. discounts-on
fertiliser — have boosted output. vewsFpg
an,
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From Page 1

the complicated financial af-
fairs of the Minister, but
local politicians expect old
loyalties to carry the day.
A defeat for the verligte
Labour Minister, author of a
series of enlightened laws
that have transfermned the
labour scene,- would be a
devastating blow to Mr P W
Botha's reform plans. It
would almost certainly
throw the Government into
crisis, undermine the ver-
ligtes in the caucus, and
probably lead in time to a

SA’

Hans Strijdom alone stood
against the United Party in
the Thirties, CP leader Dr
Andries Treurnicht 15 trying
to repeat history by leading
a Right-wing revival.
However, the Right-wing
vote is split between him and
his arch-enemy, Mr Jaap
Marais, leader of the Her-
stigte Nasionale Party, and
this may enable the Nation-
alist candidate, Mr Eben

contest between four parties
is “teo close to call” but the
PFP's Mr Tertius Spies can
win if he picks up 5500 to
§ 000 votes against the NP's
Pr Org Marais. In the last
election the PFP won about
4 800 votes, and party organ-
isers say 'the outcome could
hinge on 3 000 “missing” vot-
ers. A heavy poll is expected.

A Nationalist victory in
all three constituencies

general election.

In Waterberg, a constitu-
ency that still nurses the
memory of the time Mr

wait for
‘Suffering
Tour’

8y ANDREW DONALDSON

THE FATE of ‘Suffering Tour’ — the Quibell
Brothers’ package of militant Jamaican reg-
gae acts that was due to start at the Colosse-
um on Tuesday night — is hanging precar-
iously in the balance.

Mr Briao Quibell said yesterday confirma-
tion that the tour was on could enly be given
tomerrow, whea Don Carlos, the bill's head-
liner, picked up his South African visa in
Loagon, where he would arrive from Canada.

Confusion sef in when the brotherg
“edyldn't-get it straight” from Carlos’ Lon-
don agent. There had been no political oppo-
sition to the tour, he said.

Because of the late arrival of the reggae
stars, Carlé® and Ashanti Roy, plus their
backing groups, the venture will probably
,open at the Colosseum on Friday or next
Monday.

Cuyler, to slip ahead.

In Waterkloof,
political organisers say the

would put fresh heart into
Mr Botha's supporters and
make rapid reform of the

veteran

@ Posters at Johannesburg's Colos-
seumn Thaatre are still up, although the
fate of the reggae tour is in the balance.

was off. No reasons for the “cancellation”
were given.

“We have been refunding tickets since
Tuesday,” Mr Tucker said.

Mystery surrounds the tour's headlining

act. It was first advertised that Carlos, a
singer-songwriter whose popularity has
emerged considerably in the last two years,
was to fop the bill.
' Spokesmen at Gio Music, the company
that markets Carlos’ albums in Seuth Africa,
were sceptical. “I will only believe Carlos is
coming to South Africa when I see him In the
flesh,” said one. -

Later, Creation Rebels, 3 group reportedly
fresh from a succesful European tour, were
billed as the top act.

Mr Ian Ozrin, another record company
spokesman who is banking on the tour to
provide an audience to promote a local musi-

RERR R

-constitution inevitable, Mr
Botha himself might become
a virtual one-man ruler
within a year. A PFP win in
Waterkloof, far from weak-
ening this move, might actu-
ally strengthen his hand.

It is in Waterberg and in
Soutpansherg — and to a
lesser extent in the provin-
cial contest in Carletonville
— that danger to his plans
lies. Recent elections have
shown that the Nationalists
would be defeated by a unit-
ed Right-wing opposition in

APARTHEID and racial
discrimination will still
ronw South Africa isolat-
ed from world sport.

This blunt warning to the
Government was made by
the Progressive Federal
Party in Parliament this
week.

PFP MPs said the dis-
criminatory spending on
school sports factlities, the
application of apartheid off
sports fields, racial decisions
by local authorities and the
refusal of a passport to Has-
| san Howa would reinforce
South Africa’s isolation.

The PFP’s new spokes-
man on sport, Mr Mike Tarr,
speaking in bhis capacity in

. Parliament for the first
! time, said the application of
" double standards in South
Africa would ensure contin-

Germiston, Parys, and the
Free State constituency of
Bothaville. Confirmation of
this trend in the “Battle of
the Bergs" would put Mr
Botha's Premiership at risk.
A combined Left-Right de-
feat, in which the PFP took
Waterkloof while the Con-
servatives took either of the
northern seats, would be
demoralising to the Nation-
alists.
O Report by Barry Steesk, of 36
Woaodside Road, Tamboerskloot,

Cape Town, and Jean te May. 171
Main Streset, Johannesburg.
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@ Mr Fanie Botha -— labour reformer
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double standards was that
although the racial laws gov-
erning sport had been
changed, black sportspecple
could not travel on the same
train as their colleagues nor
could they go to the same
cinema.

The segregation of beach-
es and the banning of black
people from parks in Pretor-
ia also influenced the atti-
tude of the outside world to-
wards South Africa.

Mr Ken Andrew, MP for
Gardens, said the Govern-
ment spent R9,84 on the pre-
motion of sport among white
schootchildren but only 41
cents on every black school-
child.

It had soent only R14 700

that the 226 000 black people
in the Cape Peninsula only
hdd 12 sports fields.

*“This fact not only makes
the claim of no racial bar-
riers in sport almost mean-

.ingless, but it is also an absc-

lute disgrace and, I believe,
is a scathing indictment of
this Government and its
policy down the years,” Mr
Andrew said.

In the Cape Peninsula
there were over 3000 black
high scheo! children but they
only bad one sportsfield.

“There has been welcome
progress in the development
of nonracial sport in South
Africa, but the obscene dis-
erepencies in facilities make
a mockery of the concept of

President of the South Afri-
can Cricket Board.

He sald: this decision
would be usgd against South
Africa throughout the world.

“Mord damage is being
done te Bouth african sport
by the derja] of Mr Howa's
passport, than allowing him
to go overseas and to be seen
and heard in the custom in
which we have seen and
heard him in this country.”

The Minister of National
Education, Dr Gerrit Vil-
joen, should stop this govern-
ment interference in sport,
he said.

Replying to these attacks,
Dr Viljoen defended the re-
fusal of a passport to Mr
Howa.

But he admitted there was
“a big backlog” in the provi-
sion of sports facilities for

Ay
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Yes. lic as at the latest specified date for ; Although Technical Colleges are not in- tertiary level and the institutions are
which figures are available and (b} in “ stituted to provide tertiary education, sig- therefore included in the reply. The enrol-
(a) (i) 121 which province are they situated in X nificant numbers of students at the techni- ment figures given are of students taking ;
each case; ” cal colleges mentioned follow courses on a courses on a tergiary level.
b ) 8. |
{2} how many students were enrolled in ;
(i} and (iii} A list indicating the situ- each of these institutions in 19847 | .
ation of each centre and the enrol- i F 9” .S&.n.E )
ment as at June 1984 will be made The MINISTER OF INTERNAL AF- ; Universities and Technikons:
available to the hon member. FAIRS: _, University of Durban-Westville, Natal ............ccoooioniiics MWWM
W M L Sultan Technikon,Natal . ................
Heowns ach mwmmr 193 As at 26 June 1984: | -
Tertiary education institutions ” Training Colleges:
: raining g
1097 Kawm<>zvmw. J&Mmmw& (az) (bb) ok Springfield Training College, Natal . ..........ooviiiiiiiinnes 1246
the Minister of Internal Affairs: QO @ @ 1 1 , Transvaal Training College, Transvaal . .................. 448
{1} (a) How many (i} universites, (ii) tech- i)y 1 1 }W_._nczmﬂ.ﬂmmm mbn.mhb\ ' \nw.ww M) (i) 255
nikons, (iii) training colleges and (iv) ; 't . WMM K P '
other specified tertiary education insti- (ii) 1 Vo2 W 1100-M7 § S VAN DER ME eN wmﬂw d (ii) 2275.
ttions were there for (aa) Coloured : 6 N the Minister of Internal Affairs:
and (bb) Asian persons in the Repub- {iv) one . . (c) The admission and refus al of ap- _‘_
....IVV (1) With reference to his reply to Ques- plicants to private old-age homes .
4 . f tion No 1011 on 15 June 1984, (a) rest exclusively with the manage- 3
K how many private institutions for the ment of such institutions and no m
(b) and (2) 1 aged were there in the Republic for statistics are available in the De-
, ew Indian and (ii} Coloured persons partment in this regard. _W
For Coloureds Enrolment 2 as at the latest specified date for i
Universities and Technikons: which figures are available, hSas&ﬁ (2) (a) 170, _
. t ber of (i} India i) | '
University of the Western Cape, Cape Province ..................... 6068 %ow_v:wwnﬂ vnnmoamhnvma be anwanm% (b) 1982—7; "
Technikon Peninsula, Cape Province .......ovovvvvviviniiinnnnee., 2271 , dated in these institutions m_ma (©) 1983—8. !
‘s . : how many applications from (i) In- e f
Training Oo_mn.mo.m X C Lo 0 - dian and (ii} Coloured persons for Ca Cattle/sheg monﬁummwm b
Athlone Training College, Cape Province . .......ocooviiiiiviniit, 28 | admission to these institutions were ts.e... owe. R-bof. ] 4 5 me%m\ ﬁ
Bechet Training College, Natal Proinee [T 280 i (aa) received and (bb) refused in | 1120, Mr P A MYBURGH asked the )
Dower Traing Eoliege Cop Provmce 1IN s 1982 and 1983, respectively; Miniser of Agricalure:
ini i : tile, (b
B e e omeieoais (11 G| @) () howmany pesomscan e acome | () 5w me (TG ) Tl
Wﬂmm_wmmuu_u»m_ .H.M.Ejﬁm Ooomen. OMun H.._musjnm e mwm Coloured persons referred to in the there in Em an_zgn in nmm%n ﬁsmww
S y mw,amm .E:O_Mm mWo_ Humno. FOVINCE . . v vivnnrnvnnennnnns > | above reply and (b) how many appli- latest specifie m»uh_.om years
Shnge _MEE% : .nmmn.u _m_@o _.msmow w.\u i " cations for admission to this home figures are available;
Spuber Cope Tramng Colge CopeProvine oo 2 St Tfied 1o 1963 and B8, 1 | () how many (@) hesd of cae, ©)
Zonnebloem Training College, Cape Province ...................... 223 j spectively? sheep, (c) | oate and aw_.pm.m were
Rand Training College, Transvaal. ...t 347 ] w%w%n_%wﬂwm% e Beptdie |
Other Education Institutions: | The MINISTER OF INTERNAL AF- i le. (i) sh P
Kromme Rhee Agricultural College, Cape Province ................. 9 _ FAIRS: &) me :oiﬁwamﬂ.% %_.w nm.s anmm,w nw mmwm. _
Bethelsdorp Technical College, Cape Province .......... 100 i As at 22 June 1984: (i) m%ma e the ww m:cmn o aach of :
R C Elliot Technical College, Transvaal.........covvteereeiinnnnens 80 m S at &2 June 1504 IMpOrted nto e Sep ;
i i i the latest specified three years for
Highveld Technical College, Transvaal .........ccviiiiiiiiiinnnnn 70 i . , : g
i | 1) @ o2 which figures are available and (b)
L. C Johnson Technical College, Natal .........oovvivvniniinan, 180 A, om i_._mw_r S untries were thess Car-
Proteaville Technical College, Cape Province . ....oovveiveviinnvnn 250 k (if) 29. cases imported in each case?
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The MINISTER OF AGRICULTURE:
3 FRIDAY, 6 JULY 1984 mally would have been read on 11 April"

1684, The advancing of the meter reading -

, (1) (Period August/July) date resulted in 2 shorter metering period
[ (a) (b) © d _ ) for the April accounts and a longer period
' € (d) _ fIndicates translated version. for the May accounts;

| 1OB0/BL . ovvvreairenenee.s 8352737 30743088 2758103 977 739 £

_ 1981/82 .. vvvvvvriena... 8445323 30671211 2861186 1034 109 ; For oral reply: (i), (if) and (iii); fall way.

| 1982/83 . o vvvevenene... 8203891 29121307 2774448 1005 100

! 3 *1. Dr M S BARNARD—Health and Alcohol-free beer

: : 1 Welfare—Reply standing over.

@ () (b) + () (d) @ *4, Dr'M S BARNARD asked the Minis-
1981 ...t i mmq 657 6782078 1333 358 w Port Elizabeth: interview with mayor ter of Industries, Commerce and Tourism:
1982 . i v iiircininen g 2023752 7787 516 1529063 .
1983 . .0t eiennieernnneann.s 2087751 8128771 1721299 *5 Mr D J N MALCOMESS asked the {1} Whether he has received any rep-
Minister of Constitutional Development and resentations or complaints concerning
. ' K Planning: alcohol-free beer; if so, {a) when, (b
(3) (a) and (b) Only beef was imported. £ from whom and (<) ﬁ_% Vam (i M:W
(1) Whether he recently received a re- nature of the representations or com-
SWA/Namibia  Botswana . Swaziland ; b__mw, maa Mﬂcmamzwaﬂ from %_m May- plaints and (ii} his response thereto;
i or of Port Elizabeth; if so, when;
w b wwmw TrrrrorrimrerTI w.w me wm www L.u_.w w . . (2) whether he has caused any tests to be
1983 TervrsmmsrasernrIIIEe 50935 72115 1310 , (2) whether he mo.nnn_oa to this request; if conducted on such beer to determine
TeersarersrrsrrrEELS not, why nat; if sa, when? the alcohol content thereof; if so, (a)
when and (b) what were the results;
, Hewas on A 1 #The MINISTER OF CONSTITUTION- if not, why not;
i acial workers (2) 75 per cent. AL DEVELOPMENT AND PLANNING:
4 D Lo [, 1935 % ﬁ\\w Y ) oo (3) whether any action is to be taken in-
. . . The reply is yes. I received an indirect this regard; if not, why not; if so,
. _ 1132.Dr M S BARNARD as ed the Min- (3) No, because no funds are available ﬁw request, which reached me on 11 April. I what action?
o ister of Internal Affairs: for higher subsidies. i reacted negatively to the request because I
. judged according t0 the circumstances that +The MINISTER QF INDUSTRIES,
‘. (1) What are the present subsidies paid Universities: Arabic/Islamic studies W%_M an interview could not serve any pur- | COMMERCE AND T QURISM:

by his Department to private welfare

organizations for the different post 1140 Mr G B D McINTOSH asked the (1) No.

Pinetown area: telephone subscribers

levels of social workers; Minister of Internal Affairs: (a), (b) and (c): Fall away.
*3. Mr R B MILLER asked the Minister
(2) what percentage of the scale average (2) At which universities falling under of Posts and Telecommunications: (2) No, because there have been no rep-
.. for social welfare positions is paid by | his Department are courses in (i) Arabic s resentations or complaints.
his Department to private welfare or- and (i) Islamic studies offered and (b) : Whether his Department recently took
: ganizations; how many students are enrolied for these any steps in respect of the (a) method of (a) and (b): Fallaway.

courses at each specified nniversity?

and wS time cycle for rendering accounts
to telephone subscribers in the Pinetown (3) No. In the absence of any representa-

- i) , . .
: (3) whether this percentage is to be P area; if so, (i) what steps, (i) when and tions or complaints it is not clear
" nnmmmn&n__mv:ﬂr gmdh not; _ms_mo. {a) mMWMm.Eﬁzhmﬂmw OF INTERNAL AF- i (i) why? ) what action the hon member has in
.__ when and (b) by what amoun : 3 .
. @) ®) The MINISTER mmwmz%MWOﬂZm;z‘ﬂ
T R OF INTERNAL AF- a AFFAIRS AND FISHERIES (for the Min- i
2 ! mM.H_Mm"Z NISTE (i) University of the Western Cape 22 ister of Posts and Telecommunications): Cruelty to animals: leglslation
(1) Social Worker ........ R19496,59; University of  DurbanWest o0 w (s) and (b} No; but duc to the tariffin- | *5. Mr R B MILLER asked the Minister
Supervisor............ R23791,05% T g crease which came into effect on 1 April | of Justice:
Control Post .......... R25201,84; (i} University of Durban-West- ; 1984, it was necessary to read all meters, . ) .
Chief Control Post..... R25969 R4, U I. 7 : including those of Pinetown, on that date. (1) Whether he will give ncum_.amﬂm.:oa to
. f In the case of Pinetown the meters nor- having a commission of inquiry ap:

—1 . _v
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Weekend Post Reporter

HUNDREDS of statving
Ciskeian cattle are
crossing the South Afri-
can border at the Fish
River to ‘graze on bor-
dering farms, according
to farmers in the area.

In one case, they allege,
prime land, which had
been kept unused ag
part of a rotational
grazing programme,
has been “grazed flat”
by hungry stock from
the Ciskei.

Another matter for eon.
cern, the farmers say, is
that the,invading ani-.
mals, often tick-ridden,
are infecting herds with
a variety of tick-borne
diseases, among them
redwatet, heartwater
and gall sickness.

The erisi¢ has arisen be-
cause :drought has ex-

-hausted grazing on the
Ciskei side of the hor-
der. g

Some South African far-
mers suspect that the
animals are driven
across the border by

night, a situation known
as “midnight grazing”., ,

They want to maintaid
good relations with the
Ciskel folk at the same
time as protecting their
rights and property.

A propesal from the Albany
and Bathurst Farmers'
League has been sent to
the MP for the Albany
district, Mr Errol
Mooreroft, requesting
him to ask the South
African Government to
contact the Ciskeian
Government to find a
way of overcoming the
problem.

They believe a permanent
border control would be
one solution. |

Mr Norman Clayton, con-
vener of thé farmers'
group investigating the
situation, 'was the
farmer who complained
that prize grazing land
being kept away from
his own stock as part of
& Totatioflal grazing
plan had heen grazed
flat.

In addition, he said, ane of

his best bulls, valued at
R3 000. nearly died
after eontractiong
redwater -

A proposal to fence the hpr-
der from the Fish River
Mouth to Fort Brown
has been rejected for
practical reasons

The Fish River has been
known tuv  flood
unpredicatably and 2
fence abeve the flood
plaif would deprive one
or the other side of valy-
able riverside grazing.

Hunting and poaching on
the South African side
of the river are other
worrles facing the far-
mers,

There have been allega-
tions of 15 or more men
with packs of dogs being
seen in hunting parties.

At times farmers have had
to shoot dogs. but there
Is also reluctance to do
o for fear of provoca-
tion.

The Department of Nature
Conservation i Port
Alfied now pa‘rolc the
river bank

-
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COFFEE O C"%\T‘L({o

! Percolating prices

Although coffee prices are tumbhng on

world markets, this is unlikelyto effect a'

drop in retail prices in SA. But South

Africans traditionally pay less for coffee -

than do overseds consumers anyway. The
reason is that SA coffee roasters don't buy
from South American growers, such as
Brazil ‘and Columbia, but from Afrlcan
producers.

Historically prices in Africa are 10-15%
lower than reigning world prices. In Lon-
don, coffee prices recently dropped about
£35 a metric ton on cash deliveries for
African. and Indonesian robusta coffees
and £28 for the same coffees on deliveries
due in March.

Last year Bogata, the cartel of maJor
coffee producers, held spot market prices
firm at £1 700 to £1 800 per metric ton. The
cartel had resources estimated at $400m
to manipulate the market and buy back
unsold stocks to keep prices artificially
high. However, the financial muscle to
keep prices arttﬁcxally high is no longer
available. Prices dropped and now aver-
age between £1 400 and £1 500

Columbia decided to lower its export
price in advance of ““a hard-sell eampaign

on world markets.” Comments one wholes

sale coffee buyer: *“The main reason fot
the drop in coffee prices is world widd*
over-production.” t

Firancial Mail February 8 1880 - ‘

A

feg

He is unable fo quantify by what per-
centage supply exceeds demand. He volun-
teers only: ““They’re starting to reap the
new crop in major producer countries

while a lot of unsold coffee is still left

over from last year’s crop.”

SA coffee roasters normaily carry a six
months stock. One wholesaler says that:
even if coffee prices held around £1400-1;:
£1 500, “‘there is no way we can consider ai
price reduction.” In fact, prices are likély!
to go up about 5% in April. !

In 1978 coffee prices in SA “came down
substantially.” Prices levelled off in 1979,
Only one 15% increase was introduced last
year. The situation now is that SA roast-
ers are paying more for coffee than they
did last year, if prices are averaged out.
“So a price drop to consumers is most
unlikely.”

There is equally httle likelihood of SA

' coffee growers produding enough to satis-

fy demand and at a lower price. In 1979,
SA production filled only 4% of overall
demand; 96% was imported.

It is expected that during 1980, SA
growers will supply 5% of local needs. A
realistic projection for the long term is no
more than 10%. Prices for SA-grown
coffee are roughly 20% cheaper than spot
prices on overseas markets. Currently
coffee imports into SA are an estimated
16000t a year at a cost of about-R50m.
We drink an awful lot of coffee”in SA,
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WORKERS employed
at the Phaswana Boer-
dery coffee plantation
in Venda, who were
paid a maximum of
R23 for men and R16
_for women a month,
have heen ‘given R6
pay increases.

Added to this ‘improve-
ment” is-a 25kg bag of
mielie meal twice a
month and a number of
“pills for round worms”,
according te the workers.

The Phaswana Boer-
dery is owned by the
Venda Development Cor-
poration, (VDC) and the
giant tea estate owners,
Sapekoe. The  project
manager, a Mr Craibh, re-
fused fo confirm the “im-
provement” and referred
POST to a Mr Muller at
the Sapekoe head iifiice
in Tzaneem who also re-

. - EXPOSED

- The . increase
. after POST exposed the

S|

* harsh working conditions -

at  the - Tshifudi-based
project  coupled  with
meagre earnings for the

workers.

-3

- Our investigations had

revezled that: imen and -

women whe dig 108 pits

ly. This' worked out to
less than a cent for every
metre deep- pit.” Also- a
worker who falls shori

-fused 'to.comment, . -

-comes

- mielie meal, they said.
each one metre deep a -
day are paid. t:n¢¥,,g.‘rand-'

gid . . improved, they said. /The
anl 70 ceni§ ' réspective- -

of this quota forfeits hisl\‘
her earnings.

The investigation alsu
revealed that workers in
jured on duty are sent
home or to hospital and

POST, Friday, February 15, 1980

N

little over a cent for each
pit.

The secretary for Venda-
land Department of Eco-
nomic Affairs, Mr M R
Madula, told POST Ilast

RISE
ONLY R6

partment ;had no say in
salary deétermination of

December

companies that operate
in the “Republic”.
(Venda)

have %o pay tiheir ownf[
- - hospital bills,
“no end of the

There are e

es or pensions and work

__ers are'mot paid for pub-,
“lic . “holidays

. and _work !
during rainy days. Tractor 3
drivers were paid a
wage of R38,

-The workers said  ihe
R6 was given to all work
ers and was effective last
month - * together - with
mielie meal and the pills.
A worker who stays away
from +work forfeits the

The - work load has -not
increase means thatsiwor-

R29 and R22,19 {o@ men
and women who- dig pits.
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London Bureau
THE NEW international cof-
. fee agreement will enabi_e.
South -African -imporiers.:to--
_ buy improved-quality ‘coffee,:

Though Zimbghwe recently 2l
became ,the §9th member: |

nation of the Intemat:onai
Cofiee Orgamsatlon 'South

Africa’s political pollc:es. '

keép it-out in the cold.

The ICO is made up of lm-
.portlng and exporting nations
‘and in terms of the new
| agreernent,” exporters will be
restrlcted to quotas..

‘Big sutpluh

“Since there'is hkely to bie'a
large . coffee’ surplus ext -
year, exporting countries will’
‘be onty t00 happy to sell their
. excess coffee to non-member
countries such:as South
Africa,” says Mr. Angus Kerr
‘of the coffee-tradmg flrm,
: Socomex.

Mr Kerr deals with South
IAfncan firms _and . advises
- them to" take advantage . of
- weak ;market, conditions-and
. buy - top-rate- Brazilian coffee-

 at the’ dlseounts prevallmg 1n~

VRS S




* " By MIKE WADDACOR

COFFEE, to South Africa,
is about as traditional
as  beskuit and
hoerewors.

But, says a specialist, South
Africans still need educat-
ing before they can really
appreciate the beverage.

Many of them need to be edu-
cated about the art of se-
lecting and preparing top-
quality coffee, which is
now being grown in Natal
‘and the Eastern Trans-
waal.

The managing director of the
Coffee Corporation of
South Africa, Mr Eliag Oli-,
vier, says South African.
coffee is among the finest
in the world.

But many lecal folk are con-
tent to drink a lower-
grade imported coffee
mixed with chicory.

“The South African coffee in-
dustry represents one of
the most exciting areas
for public and agriculttral
investment today.

Tropical

I
“Traditionally, coffee has al-
ways been produced in
tropical areas such as
Brazil, Columbia and
Indonesia. )
“But after almost a decade of
rescéarch, the Nelspruit
Citrus and Sub-tropical In-
stitute has developed a se-
ries of farming techniques
that have overcome the
climatic differences found
ot our subcontinent.
“Cuitivars have been devel-
oped to suit our condi-
tions,” said Mr Olivier.
South Africa is producing
about 600 tons of coffee on
1500ha of land in various
arts of the Eastern
_ Transvaal and Natal each
year. .
The country imports between
18000 and 20000 tons of

e

coffee a year.

Cheaper

“Of the 18 000 tons of coffee

;rggg:ted in h1979, only
ons was high- i

. Arabica coffee, sl-quaiity

The balance was the lower-

grade Robusta variety.

This was due to two

y factors. ’

“Robusta is a different yari-
ety normally biended with
chicory and other ingredi-
ents and is therefore much

- " cheaper,

“South Africans have become
used to coffee and chicory
blends,” he said.

As a result, the Coffee Corpo- | |
ration, in liaison with the
House of Coffees, plans to
launeh a three-point edu-
cational programme over

o %Ige_ nfxta year:

introduce good qualit
coffee to the S%uth Efricag
publie, -

@ To show that lotal coffee is

' among the world’s best.
a@To dispel popular miscon-
ceptions about the brew-
ing and serving of the
beverage,

= o
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valued at Rl

ALEXANDRIA — The
1981/82 chicory erop tot-
alling 18,3 million kg,
dried root, was the.
second largest inthe his-
tory of the industry re-
ports Mr B, F. Weich,
general manager of the
Chicory Control Board:

The market value for 1_t ¢
has been fixed at a re-
cord amount of about
R10,4 million as com-
pared with the previous
highest figure of R7,0
million for the 1980/81
crop.

It is expected that a
fairly large middelskot
on the crop will be paid
to farmers in Oectober,
and the payment of the”
agterskot will be deter”
mined by the sales of the -
surplus early in 1983,
Saldu Mr Weich.

rn

He saidthat the quall---
ty*of the undried root
recelved except for,

'

D

some fibre in the begin-
ning and thin root at the
end of the season, was of
a fairly high standard
and the yield of dry mat-
ter at 29,4 per cent, well
above the average.

The larger: input and

. better. utilisation of the

factors of production
coupled with the good
yield of dry matter
favoured the drying
costs and a substantially
higher producers’ price
_.can be expected.

Sales for 1982 have
been estimated at about
14,1 million kg dried root
as compared with 15,6
million kg last year Mr
Weich said. The de-
ecrease in sales. can be
attributed | to the fact
that one or'two of the
larger buyers who
started the year with
substantial stocks have
decided, with other

(j; :

buyers, to carry smaller
stocks in view .of the
sharp increase in in-
terest rates.

Mr Weich said that be-
cause of the prolonged
drying season and low
rainfall during the first
half of this year, con-
siderably less chicory
has been planted so far
and unless there was a
substantial increase in
late planting, the 1982/3
crop, together with this
year's carry-over, of ab-
out 4,2 mlllmnlkg dried
root, may not bé.enough
to satlsfy the country’s
needs for 1983, esti-
mated to he about 15 mil-
lion kg dried root.

Accordlng‘i o Mr
Weich, producérs who
still intend : planbmg
chicory this year can do
so on a fairly b1g scale |
knowing that they will
be receiving a good

_price fo;,.‘.their product.
— e ——————
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By SYLVIA VOLLENHOVEN

INVESTMENT experts have
reacted with caution foa cof-
fee-growing company’s
scheme which offers a
money-making return irom
coffee plantations.

The Pretoria-based co gan A
| Coffee Corporation of

'Africa (Cofcor), has launched a
widespread . advertising cam-
paign which tells potential in-
. vestors: “Make money out of
coifee now!”

" DrDanie Craven, president of the
SA Rugby Board, is a member of the
board of Cofcor.

Cofcor’s publicity’ b!urb claims
that “with every sunrise your divi-
dend grows

" But ex warned this week

that-the fledgling coffee compan
could be dishing out “enrealistic”
promises to investors.

Cofcor denies tlus and says that
the coffee industry.in South Airica
could be developed into a very lu-
crative venture,

Cofcor recently registered

asa public comFany It has
been selling cofiee trees or
_rights to investors since it
" was launched two years ago.

Cofcor says these rights
were being converted into
shares in the compan‘\{ which
owns coffee plantations in
the Lowveld.

For a minimum R21 in--
vestment, Cofcor offers in-
terest rates of between 25
“and 40 percent in three years.

- Cofeor-advertising says the
company has initiated “a
unique investment plan”
which makes it possible for
individuals to invest in coffee
in'the form of an easy month-
ly saving.

The mana§mg director of
Cofcor, Mr Elias Olivier, told
the Sunday Times the com-
pany would' eventually be
able to compete with the
South African coffee giants
— Nestlé and T W Beckett.
" “We are the dumping
grounds for the world’s worst
coffee. The importers are im-
{mrting the ¢ eapes

hey can get,’
‘Olivier.

He said Cofcor
would not only

oW its own cof-
ee, but would also F
roast, package and
market it. .

He; said South’
Africans had been
“br;ainwashed”

t coffee
sald Mr

riox;coffee:

The 'Cofcdr coffee would be
of: su erior quality and com-

Ve ‘pricewise, says Mr

hwer* S

But investment experts ap-
proached this week say there
could be many a slip between
‘investing’ and reaping the
richirewards of ered by
Cofcor.*

‘NO

ith fi'tha
ratesithey should have no

“But-why aré
the ‘man in the stre t to.rais
\l ‘money?’ asked~a:

Bank investment adviser, -
-./Thé:adyiser, who'did’ not

* want-toibé named for-profes
~=Zsional reagons, “said -any- o

“|:proposal could: normally’ ge

“Péople,.have”to  ask-theni-"

-attainable;”
..stockbroker; o .
‘ “”Wlth‘a R21 minimum m-

"fsald

(e

‘*‘Coffee scheme;, CW

uick

. extraction.

into drinking infe- b, pANIE CRAVEN

" ganisation’that had a pofen:’
"tially, valnable’ busmessw

"sélves.is: it-feasible afid is'it |
the

: He is not 4 furidi.on coffee o]

Tounsm we: get
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Expert

vestment they are reallys.
looking at the lower end oI -
the market.

“But you must look at how
realistic their assumptmns;,‘

ap&ear,” he said #
Derek Varnals, chai::ﬂmr
man of the South African.s
Tea, Coffee and Chicory As-;
sociation (SATCCA), said the
Cofcor crop yield and pricg«
predictions were “considered.’
to be unrealistic”. s
“In terms of the prices pro=- -
Lected by them it-could still...

cheaﬁer to import coffee. &
We think they are being too »v
optimistic.”

Mr Varnals explained thaﬁi’
the local coffee industry used:
maostly the robusta type bean
because it was partxcularlyr——
snitable for mstant coffy s

of
Biit only the arabxca bes "“”*

— there is a relatively sma
demand for it — was be ln
grown commercially 1&1-.,?,
South Africa. ol

“The roasters are worneqlg
that there could be excessive ;i
planting (of the arabica bean),me
In relation to the demand,’,
said Mr Varnals.

Mr Olivier. de »w
nied that the Co i
- eor erop yield and -+
.. price predictions,
were unrealistic onq e
that it was a ver
high-risKnm
investment, - pp =a

He said peo le ..
who bought rights-37
to Cofcor coffed?
trees couldyri
already make a profit ofilly
“over 100 percent on capitaba?
growth”. ;

The Cofeor advertlsemen
state that the crops are:
sured “and in addition;’ th"
“value of (the) mvestm,eqtﬁ
insured by means of an’en-
dowment policy endorsed by
a large msurance compa

«r“‘,

¥ ;-.u..’

problems getting investors.

- capital'} backmg uite: easﬂy .

fthe outcome very uncertam.,

ApRoyin

: Town; Mr Walter Scott- sanQ;;m :

| a busiiiesgrnan'of any.reput e,
ut’ he knows-all the Cabi

ven to plck up




South African instani coffee could be a
cheaper drink — but it is not.

According to the Central Statistical Ser-
vices, the housewife is paying an average of
R1,60 for 250 g of mixed instant coffee
(about R6 a kg). A cost flow mode! drawn
" up by an expert shows that an instant cof-
-* fee-chicory blend could be produced at a
cost of R2,20 a kg.

The model shows what one kilo of instant
mixed coffee should cost the packer {o
produce. The figures represent standard
costs, not-actual outlay by any individual
firm. _

If supermarkets take a 12 percent mark-
up, the packers could be making up to R3 a
kg.

How is such a situation possible? Some
answers include:

©® The packers buy in cheap coffee and _
this benefit -is not passed on to the consum-

£er. .
Packers pay about R990 a ton for robusta
coffee heans largely graded “residuo” (un-
dergrade).

The quality is so poor that in one case the
SA Council for Medical Research com-
plained the beans used for instani coffee
had been severely contaminated with a fun-
gus which could cause kidney failure.

@ The packers insist on buying robusta
coffee beans for their instant mixes — al-
- though the quality is not as geod as arabica
coffee. :

" If arabica were used in instant coffee, the

Lawyer says Cofcor may have contravened

By Colleen Ryan,

t coffee...

¢

coffee flavour in instant would be milder
and more true to real coffee,
Food technologists say packers prefer to

“use pungent-flavoured robusta beans be-

cause less coffee is needed in instant blends
than if arabica were used. Only 2,6 kg of ro-
busta coffee beans is required to make
1 kg of a coffee mixture, compared to 3,5 kg
of arabica beans,

The difference arises because when ro-
busta coffee is percolated, manufacturers
can add water to the coffee by means of a
chemical reaction known as hydrolysis.

This process is based on a famous Swiss
patent which claims that the solids obtained
irom percolating robusta can be raised
from 27 {0 50 percent by chemically adding
water to the solids,

BITTER SUBSTANCES

Mild coffee flavours are also replaced by
bitter substances that are normally insolu-
ble.

Bone-dry robusta instant coffee may’
therefore contain up to 46 percent water.

According to coffee technologists a label
“100 percent coffee” is somewhat incorrect.
Also, there is not a great deal of coffee in
South Africa‘s instant coffee.

Packers say consumers prefer a blend of
chicory, glucose and coffee because adding
chicory was an old South African tradition.
Historians differ, however. And a large
packer which only sells coffee beans and
pure ground coffee has established a sound

Hannes Ferguson, The Star’s Farming
Correspondent, investigated the coffee
industry in South Africa. He believes
consumers are paying too much for
instant coffee and chicory extracts. His
findings are disputed by the SA Tea
Cofiee and Chicory Association which

@ claims the instant coffee market is highly
competitive.

A ,‘m/ af] . |

THE CURIOUS nbmm OF THE COSTLY CUP OF gmmmmJ

The story of 1kg of typical instant coffee containing 20’ coffee, 57%.chicory, 237 glucose

* WHAT GOES
INTO IT: -

market for its produets.

The increasing demand for its coffee is

some indication that South Africans ean
. turn away from “substitute” drinks.

The prevailing taste has been created by
the instant makers themselves, marketing
experts say. Housewives have little option
but to buy instant coffee made from coffee,
chicory and glucose.

South Afriea is unique in its tastes. In
most Western countries the standard of cof-
fee sold is high. The International Coffee -
Agreement (signed by most import and ex- ¢
port countries but not by South Africa) con-
tains a clause which states products sold as
coffee must contain at least 30 percent cof-
fee.

The South African Feod and Disinfec-
tants Act of 1929 states that coffee mixtures.
must contain at least 75 percent coffee. At
the time the law was written; instant coffee
was unknown although the wording of the
law does cover instant coffees.

The 1928 act was succeeded by the Foods,
Cosmetics and Disinfectants Act of 1972 and
the 1928 provision was retained,

dried Robusta
coffee beans

8189 of sugar-
containing -
chicory root

However, this law is not enforced. The 230g of
+Chief Director of the Department of Health, lucose from
Dr G Oberholster, said that municipalities g9 =.ne
were responsible for the enforcement of the maize

law.

This was confirmed by the Chief Medical
Officer of Pretoria, Dr JPJ Venter. He
said health departments were not suffi-
ciently staffed to enforce this rule.

523g of low guality

“Graphic:LIZ WARDER. © " " .
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Consumer Reporter

The Coffee Corporation (Cofcor), a2 company which
has taken millions of rands from small investors on
the promise that it will pay rich returns, may have
contravened the Companies Act.

Cofcor invited the public to invest in its coffee-
growing scheme by buying the rights to the profits of
coffee plants grown on their Lowveld farm.

In return, clients were promised annual profits
worth 30 to 60 percent within three years of investing
in the scheme.

The method it used to sell rights could, in the view
of The Star’s attorney, be 2 contravention of the law.

One of the contracts drawn up by the company
enables Cofcor to exchange the investor’s rights for
shares at a later date.

The attorney said this meant Cofcor had in effect
offered shares to the public and it may not do this
without first having issued a prospectus and com-
wmﬁum with all the reyuirements of the Companies

ct,

Any person convicted of contravening that provi-
sion of the law faces a maximum fine of R2000 or
two years imprisonment or both.

“Only a public company may offer shares to the
public — and this would include any rights to the
profits. But it must first issue a prospectus, giving
exact details of the company’s state of affairs and the
nature of its business,” he said. .

Launched in 1980, Cofcor has an aggressive adver-
tising campaign to publicise its scheme. In a recent
newspaper advertisement it invited people “to make
money from coffee” and asked them to fill in a reply
coupon for more details.

The company then sends agents to prospective cli-

ents who outline the healthy profits that can be made.

One representative who called on a Star reporter
advised that it was best to invest the maximum
available as a deposit and then to pay off for the
rights offered on instalment sale,

The minimum investment on instalment sale was
R2 100, she said.

The company has also issued glossy advertising
brochures with pictures of its directors who include
the South African Rugby Board’s chairman, Dr Danie
Craven.

Investment experts have responded with caution to
the scheme and have pointed to the high risks in-
volved in agricultural projects. Even if small inves-
tors are issued with shares it would be possible for
the company directors to secure the majority share-
holding in the company, said one analyst.

The controversial company has also run into diffi-
culties with a major bank.
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Agents for Cofcor had told some customers they
could arrange a special deal if the customers were
clients of a certain bank but that was unirue, a bank
spokesman said.

“They are our clients but we are certainly not fin-
ancing their operations,” he said.

The bank, which has asked not to be named, re-
ieased a Press statement late last year denying they
were co-operating with Cofcor to.offer special deals.

Cofcor chairman Mr Cas du Preez denied his com-
pany had eontravened the Cempanies Act.

“We are not selling shares,” he said. “The clause in
our contract which referred to shares has been delet-
ed.”

Asked whether the deletion meant Cofcor knew it
was contravening the Act, Mr du Preez said: “It was
not necessary to have it in the contract.”

The company attorney was drawing up a prospec-
tus which would be submitted to the Registrar of

S Star nfo Pk |

Companies.

“If it is acceptable we will publish the prospeetus
in October,” he said.

“I cannot give you any details of how the shares
will be allocated until the prospectus has been issued.

“We will not force rights holders to change to
shares, but I can guarantee you all of them will con-
vert.”

Mr Craven refused to comment on the “financial
side” of Cofcor’s operations. )

“The legal documents are not drawn up by me an
I take it the experts know what they are doing,” |
said.

The company has raised R10 million from inv
tors, R2 million of which had been paid up, a Cof
spokesman said. ]
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market for the local product?




By Colleé
Hannes Ferguson

The production of coffee
in South Africa is on the
increase, but controversy
rages over whether there
is a market for the local
product.

Coffee js grown in a
broad belt from northern
Natal to the Soutpans-
berg. .
It is a labour-intensive
crop and it costs more
.than R10000 to develop
one hectare which will

yield a crop of 2,5 tons of '

dried coffee beans.

A few years ago when
the corrent Lowveld
woes of chaotic vegetable
marketing, discriminato-

d—-" -4 J:_ ;

rages on SA
coffee crop

ry rail and power tariffs
and stagnation in the
sugar industry started to
bite, coffee seemed a way
out of the crisis.

South Africa imports
about 19 000 tons annual-
1y. Of this, 14 000 tons go
into instant coffee, mixed
with 10000 tons of chico-

ry and a large quantity of
grain products, mainly
glucose from maize.

The total consumption
of instant coffee is esti-
mated at 27000 tons an-
nually.

Growers calculate that
if only half of South Afri-
ca’s instant coffee were

Claims of huge packer
profits not true — expert

Consumer Reporter

Claim§ that packers are selling infe-
rior coffee and making excessive prof-

* jts are wntrue, an SA Tea, Coffee and

Chicoi'y Association spokesman said.

Mrs Petraea Beardsley said the cof-
fee market was highly competitive, in-
volving 12 packers and four major
manufacturers.

The expert who claimed instant cof-
fee-chicory could be produced for
R2,29 a kg had grossly underestimated
expenses like packaging and distribu-
tion.

The allegation that consumers were
drinking inferior “substitute” drinks
was also unfounded.

South Africans developed their cof-
fee drinking habits in the Voortrekker-
Huguenot days. At that time, coffee
was scarce and settiers resorted to
supplementing it with roots. Later
chicory was used and a taste prefer-
ence developed for a coffee mix rather
than a pure coffee.

“Manufacturers have spent thou-
sands of rands on research and con-
sumers have maintained their prefer-
ence for a coffee-chicory mix. That
does not mean South Afrieans drink in-
ferior products — they are just differ-
ent,

“About 90 percent of coffee con-
sumed in South Africa is a mix. Con-
sumers who prefer 100 percent pure
coffee are catered for — there is a full
range of produets from 100 percent
pure coffee to 100 percent chicory on
the market with differing prices.”

The Nielsen survey had found pure
coffees cost between R15 and R20 a kg
in supermarkets while blends cost he-
tween R4,80 and R5,20.

Packers used robusta heans in mixes
because they blended well with chicory
while arabica beans were used for
pure coffee blends.

“Another claim is that Scuth Africa
is the dumping ground for inferior
quality coffee beans. That is inaccu-
rate because importers buy all guali-
ties of coffee beans.

“South Afriea is not a member of the
International Coffee Organisation so it
can buy coffee at good prices. Packers
secure diseounts of about 50 percent
which are passed on to the consumer.”

Mrs Beardsley said the batch of cof-
fee examined by the SA Couneil for
Medical Research was found to contain
a mould caused by storage in a place
where the humidity was too high.

“That had nothing to do with the
quality of eoffee grown and was an iso-
lated case. In fact, the CMC did not
test the beans themselves.”

She also refuted the allegation that
packers were not adhering to thee
Foods, Cosmetics and Disinfectants
Aect. This stipulates that products sold
as coffee must contain at least 75 per-
cent coffee.

The law referred to “mixed coffee”
and “coffee mixtures” and was de-
signed to cover ground coffee mixture
labelling. It made no mention of in-
stant coffee.

Instant coffee manufacturers were
covered in another section of the law
relating to coffee-chicorv extraets.

to~tereal coffee, there

would be a home market
for about 52000 tons of
high quality arabica cof-
fee heans.

One of the producers
supportying this view is
the Barberton-based Cof-
fee Corporation which
began planiing coffee
trees in 1979.

Not{ everyone shares
this optimistic view of

the potential of the loecal -

coffee market.

The coffee that ap-
pears to thrive best in
South Africa is arabica
but the present demand
for arabica beans is only
2000 to 3000 tons. The
greatest demand is for
robusta beans — import-
ed on a large scale by the
makers of instant coffee-
chicory mixes.

There are also planta-
tions in Venda, and Swa-
ziland may soon enter the
market.

The established im-
porters whe market in-
stant coffee have reacted

to the surge of interest in

coffee.

South African growers
would survive only if
they could compete on
the world market —
which is controlled by
importing and exporting
countries which have
signed the International
Coffee Agreement.

DIFFICULT

South African growers
would find it difficult to
export their crops be-
cause signatories under-
take not to buy more
than small amounts of

coffee from countries
which have not signed the
agreerment.

If packers were forced
to buy large quantities of
South African coffee at
Coffee Agreement prices,
the cost of their raw ma-
terials would at least
double and the consumer
price of coffee would
soar, they say.

Growers disagree and
say packers can easily
produce  arabica-based
instant coffee, pay world
prices for South African-
grown arabica and still
make a profit without in-
creasing their prices.

Import quotas in the offing

39073 " - By Hannes Ferguson

The South African coffee trade may never be the

saie again.

Concerned about the emergence of South African
coffee-growing outside the International Coffee
Agreement, the Government recently considered im-
posing guotas. These would limit loecal production to
the quantities the coffee packing firms were prepared
to buy within the framework of their present, import-

oriented operations.

The Standing Cofiee Committee, which functions
| within the Department of Industries, Commerce and
+ Tourism, was expected to discuss the new policy.

The five main packing firms, the estates (Cofcor

, did not take any decisions.

imported coffee.

and Sapekoe); as well as the black homelands’ in-
volved and the department itself, are among the
members of the committee. They met last week, but

The producer interests represented on the commit-
tee were unwilling to forfeit their rights to expand.

If the parties cannot come to an agreement, the
producers intend to petition the Board of Trade and
Industries to protect them against the dumping of

Although the committee will soon meet again,
farmers’ representatives said that the quota plan was
unlikely to be implemented. All growers were in fa-

- ]

vour of orderly, co-ordinated growth. !



ﬂ@m.m.mm mmweﬁﬁﬁm mﬁﬁmﬂ Nmo\o Wﬁuﬁm mﬁﬂﬁﬁ%@ﬁ

] ; mmmm
N _.m_z.amnimacnm for the modification. of guide- -
the’ ugeam Ea Bm_.wm:um of

e

“R1 Sa\n merease. “ At the. moment; s
The chairman of the SA bm:n_nanm_ : mEmEmg:E Oommmmo_.mmb_mmﬁauﬁngamms - lides regarding

Union’s National Coffee Committee, Mr Johan " the prodicers’ advantage, thanks to the rand- ¢ coffee; be said.
Cronje, said its grower members would Emm a -~ dollar exchange rate, but- :5 m_EmEE QEE A study report on-the EEEQ_E of the crop _
- break-even price of RAOOO/L. 7 5. easily beTe be said. . in South’ Africa, compiled by the Indus strial: | |
mbrmmugﬁqmegs:maa EEE. 8&% . 1) ided to ° Development Corporation (IDC), hadb sab-51 i

. Al eensnl
© “I¢’s i5 4 yery expeisive crop fo gFow; witha * ._uE.mE ??Pmm .

_w....,_“”EEmn to the-Department of. Comitié:
4«& _oum Jead time of ‘aboit four usmum %c: = the ICO pricer” . Industry me. acumamnmﬁou Ea 8553 N

1 . R S S|
e




[

1S

g

Erowers are secking a 25

1ing to the ehairman of the
18 A Agricultural Unijon's
National Coffee Commit-
tee (SAAUNCC), Mr
Johan Cronje, the produce-
;; wants a price of R4 a

R

oo

He said the national
1 commmitee was meeting
on May 7 to ecompile a
price agreement to go to
the S A Tea, Coffee and
Chicory Association to
_] determine a price,

il Mr Peter Dowey, vice-
chairman of the Natal
Coffee Association, which
falls under the
9 BAAUNCC, said at the
weekend the association
was supporting the price
increase,

He said the Natal Brow-
ers were optimistic abont

-1

s

o

. "¥=Natal has nine growers, -

.3

#South African .coffee mixed with local coffee.

;| percent increase in the «.Browers supply.:about
.of their.;iifour.percent of the coun-
*:

Iy:s annual coffee con-
sumption, the bulk ofit

ceurrently sold by produc-"3being grown in the North-.
t ers at R3 a kg, but accord- #:» ern Transvaal, i

who produce zbout 20
percent of the locally-
Erown coffee, for most of
them, growing coffee be-
ing a second crop to su-
gar-cane,

According to Mr Dowey,
coffee is an expensive
€rop to grow compared
with sugar with a long

lead time of about four
Years and high produc-
tion costs if grown under
irrigation as in the North-
ern Transvaal,

-He said Natal coffee
was mostly grown under
patural conditions, but
production only yielded
half of that grown under
irrigation,

Mr Dowey said South
African coffee is consid-

By T

rowers seek 25pc'

pric

Jmports, which are often

Current International
Coffee Drganisation {ICO)
coffee prices,-which
South Africa is not a sig-
natory o, is to‘the pro-
Aucer’s advantage, thanks
‘to the rand-dollar ex-
‘change rate, but the situa.
fion could easily be
reversed, according to Mr

Cronje.

He said producers had
decided to bargain for a
satisfactory priee inde-
pendent of the ICO price.

Mr Cronje said produe-
€rs were making repre-
sentations for the
modification of guide-
lines regarding the Erow-
ing and marketing of
coffee.

A study report on the
production of the crop in
South -Africa, compiled
by the Industrial Devel.
opment Corporation has
been submitted to the De.
partment of Commerce
and Industry for consid-
eration and comment.

the outcome but declined

A‘fb

ered to be of excellent
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S cfooffee
-growery
| p'usﬁ’ for
“monopoly

By LAWRENCE BEDFORD

SOUTH African coffee growers o
are pushing for a monopoly on ‘ :

supplies. !

Not only do they atppear- to be
seeking price protection from
imports, but aiso freedom to
increase planting without ref-
erence to the needs of roasters
and consumers,

Total coffee imports in 1984
amounted to 17 200 tons. Of
that, 22.3% was the arahica
variety, and the rest robusta.

+ World prices of arabica are he-

i tween 460 and 480c a kg. Ro-

. busti prices are 350¢ to 380c, !

The development depends !
largely on government acce;l)-
tance of an Industrial Devel-
opment Corporation (IDC) re-
port on the viability of large-,
scale production of a coffee’ '

© Crop. . - K '

. The chairman of the SA Agri- '

' cultural Union’s national cof-

fee committee, Johan Cronje,

' saysdevelopment of an indus-

try could create between

i 20000 and 30000 jobs in de-

pressed areas of the Lowveld.

" Such jobs could be created for

about R6 000 each, compared

with R25 000 for jobs in Reef
industries, he says,

i The industry is alsp considering

i the effect on imports of the

- rand-dollar exchange rate and

the recent decision by the In-

fernational Coffee Organisa-
tion to raise prices to mon-
members, such as SA,

As a result recent prices quoted

" toSouth African roasters have

risen by 40%, says Derek Var-
nals, chairman of the SA Tea,
Coffee, Chicory Association
(Satcca). -

IDC GM Maicolm Macdonald
says if the ICO situation
changed, South Africa could
take the necessary action to

* - ensure that coffee prices re-

¢ mained realistic,

The SAAU coffee committee
met on May 7 to compile a
final price agreement to go to
Satcca,

South Africa has about 750ha of
land unger coffee at present.
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Coffee growers
seek |

| lie§ a%
Mercury Corresp‘an!tﬂ?\ \YA'1)

SOUTH African coffee Browers are pushing for a monap-
oly on supplies, Not only do they appear to be seeking

"price protection from imports, but also freedom to in-
crease planting without references to the needs of roast-
ers and consumers,

—

-

( Total coffee imports in
1984 -amounted to 17200
tons. Of that, 22,3 percent

- was-the arabica variety
and the rest robusta,

World prices of arabica
are between 460 and 480c
a kg, Robusta prices are
350c to 360c, .

The development de-

- pends largely on Govern-
ment acceptance of an
Industrial Development
Corporation (IDC) report:
on the viability of large-
scale production of a cof-
fee erop,

The chairman of the
S A Agricultural Union’s
National Coffee Commit-
tee, Mr Johan Cronje,
says development of an
industry could create be-
tween 20000 and 30000
jobs in the Lowveld’s de.
. pressed areas,

Such jobs could. be cre-
ated for about R6 000
each, compared with"
R25000 for jobs in Reef

" industries, he says. |

" The industry is also

considering the effect on

import of the rand-dollar
. exchange rate and the re.

cent decision by the In.
; ternational Coffee
Organisation to raise
prices to non-members,
suchags S A,

Prices up

As a result, recent
brices quoted to South
African roasters have
risen hy 40 percent, says
| Mr Derek Varnals, chair-
1 man of the SA Tea, Coft-
| fee, Chicory Association
(Satega), -

IDE.GM, Mr Malcolm
MaeDonald says if the sit.
uation changed, Sounth
Africa could take the
ncecessary action to en-
sure that coffee prices re-
mained realijstie, -

The SAAU coffee com-
mittee ‘met on May 7 to

compile a final price
1 agreementto go to Sateca. }
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A MAJOR kcrap-between coffee’

13
i ackers’ Association is in sight as

74 plans take Shape to market South -average imported price, have been
[ -Africa’s first own-brand in October.

* The SA Coffee Corporation (Kof-

- and R500m a years .

~-4 Eastern Transvaa] t0 2400 tons, ae- -
hairman Casper du
Preez. Consumption is about 31 0op
tons a year, Img)orts lest year were

{22%) were Arabics.

‘ating with Satcea for Years to reach

an agreement to buy domestic ro-
# ' duction at premium prieés to those
{ | available on import - .

B 8 ool
Wil

By LAWRENCE BEDFORD
coffee at'a premijum to roasters’

the Roasters’ and

rejected.*
Grower: were not prepared to

kor), formed three years R8O 10 es- accept any restriction on quantities K

£ producer, process. to be sold at such prices, he said,

; " The assodiation has stated it would
g of its processing Wwelcome*a viable local coffee in.
was going into the dustry,. =t - =

five-ton-a-month .
oiwﬁgfouﬂher{,’f’e';s_ It feared, however, that govern-

dng of the processors represented Inent-backed development of a pro-
+by the SA Tea, Coffee and Chicory -ducer industry could result in a far.
Association {Sateca). ] :

- Kofkor wants \tg increase " in-" to the consumer.

volvement in the

.“INers’ monopoly and higher prices
: ", Kofker's Du Preez said it had
applied to join Satcea after its first
T crop. Planting started three years

lift output of green ago. ,
bica type in the Kofkor intended to market -its
own roasted pure-ground Arabiea,
The company would also market
imported pure, freeze-and-Spray,
dried instant coffees from Brazi]
use it did not yet have the tech-
nology for Processing the instapts

nor sufficient bean production,
Du Preez said he could put an
imported instant on the shelves for
less than R25 a kg. A similar 125gm
jar of instant in Barberton — centre
of the Kofkor operations — cost

R8dle,

offee market =
be between "R300m .

which 3800 tong
rice of Arabica — a
rom the'Ivory Coagt
-~ is 460|c fo 480¢c a

rs have been negoti-

" said that the offers to buy a fixed afford a price war. Kofkor js not

__J maximinm to

K RERSEHSEN

30 New Gogh Road,

: BENROSE
N L Jhb (011) 614-10¢
Pla (012) 85.9757

* Dbn {031 28.412¢ =g
Boksb. (011} 894.9351 A&

nnage of domestic strong enough,” he saiq.

’had asked the IDC to research the

"its backer a minimum 35% return ;

; “I am not g0ing fo undercut
" Satcaa chairman Derek Varnals Sateca members because I cannot

Buf hand-labeiled Jars of Kofkor

1d, Silver and Bronze chojce cof-
fees were Likely to be competitively
priced. .

Agriculture apg Water Supply

ofkor’s processing plant at the

weekend —rgaiqd imported coffee

- Was worth R48m a year. Industry
work ' opportunities could be cre.

ated at an average capital invest.-
ment of R11000 a “worker com-
Pared to 'R20 gop spent on
decentralised industry.

Hayward added that goﬁemment

possibility of develg ing the coffee
industry for smal] armers within L
the existing infrastruetuyre,

Kofkor investors are being askeq
to find a total of R2gr, to finance its
operations. To date, it has raised
R5m and has the Registrar of Com-
ﬁam’es' permission for another pub-

¢ share issue to raige the rest.

Du Preez claimed it would pay ;

on investment by the 1987/88 finan- }
cial year.

Farmers seeking to copy Kofkor .
would have to fork out R194 000 in
capital expenditure to reach the
harvesting stage and need a further 4
R0 000 operating capital. In the |
first full’ production year they
would pocket R24 gop after paying
tax at 2559 ) , ;

o \F~He§‘"isreredc;fﬁ};éiﬁ:"r’% '.F“? o
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set to soar due to a combi-
nation of factors, the most
.seripus one being the fall
ofthe rand against the
dollir, which has shoved
up the landed price of
beanis considerably.

Nearly half of local tea
needs are.grown locally
and the price of a ‘cuppa’

form as erratically.

South Africa no longer
enjoys a -discount on its
imported coffee prices:
1ocal coffee growers and
buyers have failed to
reach agreement on price
and the coffee nations
started negotiations on a
new coffee treaty this
week.

Stability ,

Thejr talks will most
likely contimie the com-
moditiés price and sup-
ply stability — but the
.talks should lead to.a
_ prige rise.

1 tions said they were

gotiate, a new agreement
to'stabilise volatile coffee

. the:next 12 months.
| The International Cof-
| fee Agreement (ICA),
which aims at keeping
world coffee. prices with-
| in-an agreed-price range
through an .export-quota
| system, is often regarded
as, the most successful of

“|"all”inter-governmental -
‘I commodity pacts.. -

| ~.But the -agreeme_j;f,
 which must be re-negoti-

-[ ated before- the start: of

LOCAL coffee prices are

is not expected to per--

In London, coffee ime
_porting and exporting na-

".optimistic they could ‘ne- .

] prices and supplies for -

October 1, has come un-
der fire. - .
Producers want tighter
quotas to limit supply and
boost prices, while im-
porters seek more flexi-
bie quotas to ensure
ready supplies and avoid
wide price fluctuations.
Delegates from 75 na-
tions, meeting for their
annual two weeks of talks
at the International Cof-
fee Organisation (ICO),
say they nevertheless
hope they can balance
the interests of producers
and consumers by adjust-
ing the quota-setting
n@chanism.
Coffee-exporting coun-

tries may propose that-

the size of the global quo-
ta be reduced from its
current level of 58,2m
60 kg bags, while import-
ers are likely to want it
increased to 60m bags or
more, delegates said.

Pressure

(which covers Ciros, Ellis
Brown and Koffiehuis)
notes that pressure from

European and American |

coffee importers 1éd to
the slashing of the dis-
count which Scuth Africa

had _enjoyed as'a non-.

meinber of the ICO.
*"This action, with a natu-
ral ‘shortage -of Robusta

beans — the principal

source of coffee in this
reountry — aggravated the
situation. - ¥

for- Robusta beans,’ he
said, noting that Arabica
“’heags are in plentiful

4 the new. coffee~year o1

L 3

supply from most tradi-

Mr Jan Robbertze,
“chairman of T W-Beckett

“iCoffee costs: ave esca-
lated sharply,;especially,

tional sources. ‘

There is a ‘theoretical’
world over-supply of cof-
fee but, says Mr
Robbertze, says it is un-
likely that reduced costs
would be passed on to lo-
cal roasters.

Also, local growers
‘failed to confirm an
agreement regarding the

price of locally-grown '

coffee. 7
Another factor that will

affect the loeal industry

will be a report from‘the

Industrial Development |

Corporation on the viabil-
ity of local coffee
growing. o
Mr Robbertze notes
what he calls a disturbing
trend: ‘the swing from tra-
ditional packeted teas
and ground coffees to the
more modern conve-

nience variants of

teabags and instant cof-
fee continues.’

-




LOCAL coffee producer planning
have come up against-the reluctance of ¢
good price for their coffee heans,
tural Union shows. S
Roasters have been im-
porting coffee at prices
lower than those fixed bY
the ,lnternatié'nal Coffee '
Organisation put ‘in the
process quality has been:
'sagriﬁpegﬁl“fot;:;the sake of. . gach industrial job. -
..r“.-‘?,gs"i"-“'-h of 1o Establishing 2 self-ulif-
The jnarket § are of 1o-  gicient coffee industTy.
cally-grown quality: would save. the country.
Arahica beans has risel’ R55m n foreign A
from.7,92 percent in 1980  change used to buy coffeé’
(or 254 tons) to an estimat-  gbroad. -
ed-;zgiﬂ,_.percent (1275  phey went to see the..
tons) n 8. .minister hecause pro--
Comnsum ption O f posed guidelines for- de--
Arabicé coffee has grown yeloping the indusiry,

five years and the crop is i ential ex-.
wow oith well over K5 1 tion 0 Ne bt
fottarmers. The price, to. . acceptable to the coffee-
*aggppt\ef%‘,;has risen in that  farmers.

Bﬁgzﬂad?;afrqm R2,05 to RE3 . They have suggested re:

R questing ‘partial tariff -
. Producers ars asking. protection’ 10 make_ the
the roasters and packers ‘jocal industry economi-
for-co-operation S that  cally viable. '

¢an plan ff"r the fu-  And they want the. pub-
Viioroy as oiﬁecgg.m— lic to be encouraged 10
| | 4on:by ‘authorl 133 consume a better quality
ang.: - pure coffee:

Prices g : h )

*They -propose a price of . ralsed' the producer price
“Ri§000 & tont for class 3b  for ©€0COd from $1650 a
| chiite grade and 2 price 100 (R4 300) to $1 760
structare ranging. from (R4 630) for the 1985/86
R465 for the very best10 buying season. ¢ ‘i
R2.360:for the lowest of 300 AD official statement.
grades.- L gaid prices of Arabica
. 7. Coffee-farmers to1d the coffee remained.un-
| Minister of Agriculture, changed at $1600 2 ton
JFMr §°A g Hayward, earli- (R4210) but:the price for-
-gr, this year that 35000 Robustas was ipcreased.
jobs in the decentralised . 10 §1375 (R3 620). A
areas could be created in’ ; ;The producer price for
the industry-at a cost -of~ teacwas unchanged’ at.
about RO 0002 job com-" 770 (R2 990), ~Z{(Bdpa-*
{ Sared with R28000 for Reuter) _

T

by sdtne 48 percent in the poth for, local consump- f

LAGOS—Nigeria has |

the \ggnqal report of the 8

e mran —

rul

X




E'cost,_of that favourite
‘cup-of ‘coffee thousands of:
‘South “Africans consume

THE' cost.

m
every.morning’1s éxpected,.

tijt'by farther dramat-

to, be Hit by I
.ic/piice rises,

rice Fise

. tofs are responsiblé for ‘the-

says Mr Gerry o w months. .

31':-
i3

' Pai:g“ilﬁos;?é"‘toii"iihpoﬁé{'j'
‘pure Arabica coffees. .. §

M Parginos says two, fac-

+ {ricreases ‘consumers “have -
had' to fate over the past’.
FIPET o

Pis & droiight Which![

s G "
! oo

d Brazil's coffee crop’}
rtage, rest

cé

i K .
‘ ‘,nte“'fnhtidhal_lyj; T
s South Africa used toh
i glight advantage’ by I
longing o the:Intern

a-’

The loveling off of the
prices’ has now ‘dohie away"
~with this-'advantagé._ L

But-an, mpg'io'vé.mépt' is:.
xpected-by: mid:year if the:
lla¥, exchange rate 1'c

s-significantly and;
‘ T

srotpatysal i Mr : Pargino: '
5 preho_pi'n‘g that the ‘gitit-
%3altlgr.\-is‘temporary‘alth'ou'gh .
‘'other ‘factors.such- & -
*eréaséd transport costs & id |
ge bills-have also affect: |
“the: South African
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' Own Cori'espﬁndént ‘
DURBAN - While coffee
‘drinkers suffer from
higher ‘world pfigés, the
local ‘industry is the scene

-of .disagreement between -

growets, 'roa§ters and
Packérs over, pricing poli-
R S . )
. % The growers
in: Natal) want buyers to
“agree 'to peg-local pro-
ducer prices to interna-
tional Ievga;lg,»Buit| the roast-
<@rs' dnd- ckers want to
Stick with{h8idcurrent
“Willing sé ler, willing
~'buyer” pricing mefhod,
* The rand's ‘poor perfor-
‘mance on foreign ex.
. change markétsthas addeq
to the “higher:cost of im-
. 'ports — already climbing

. ~because of the- world

Br am drought. :

- 'n Local.‘coffee ‘could join
'the spiral, g '
The reldtively recently-

- formed®Coffée Growers
.Secretariat; of, Southern

" *Africa has tried to per-
+ suade the SA"Tea, Coffee
and- Chicory Association

' undey:gppp]y",caused by a

" (SATGCA) — representing

" roasters and’packers — to
worldtprices ag a
ase, Cwpn oo A4

Johan Krie ¥ secretary
of the secreta; at, says

producers have’invested:

considerable. surms-in: their
Operations and warit pro-

teetion from:“dumped cof.
fee”. o "'r' ' -

. Earlier efforts o get

SATCCA 1o set local prices’

according to producer
costs were'rejedied
Producersg—, like other
branches,of;,agriculture in
South Africd =~ want ap
€lement:-of ‘conitrol in the
prices of their ‘produce,

* says SATTCA Tember

(14 of them

Toby Gawith, managing
director of TW Becketf,

“Ag commodity buyers
on internationa] markets,
Wwe are used to taking the
rap when prices go against
Us, and making a profit .
when prices are favoyr.
able, ‘ :

.. “Idonot want to be ob-
liged to' buy raw materi-
als at the same price as
my. competitor, and for
this reason we Oppose
loeal controiled prices.”

Natal expects to pro-
duce 225 tons of coffee this
season,

For the past year, prices
have been thrashed oui on
behalf of producers by the
Coffee Growers’ Secretari-
at.

GROWING AREA

This body was formed
last year to take in the
increasingly important
coffee growers in the Eagt-
ern and Northern Trans-
vaal-homelands of Le-

‘bowa, Gazankulny and
Venda, :

In recent Years, the
Eastern Transvaal has
overtaken Natal as the
country’s most important
Browing area; about 99 |
percent of the about 1 675
tons of mainly Arabica
coffee it is estimated will
be produced around the

.eountry this season is now

Brown in the hot — apq
most importantly, irrigat-
ed — soils of the Eastern
Transvaal,” = .

Pegging the loeal ‘pro-
ducer price to- imported
prices would mean good
profits for the labour-in.
tensive coffee growing in-
dustry — but no, relief for
coffee drinkers from esea-
lating prices,
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are affected by higher world prices,
the local industry is the scene of dis-
agreement between growers, roast-

:.| ers and packers over pricing policy. -

The growers (14 of them in Natal).
want buyers to agree to peg local
‘producer prices to international lev-
els. But the roasters and’packers
want to stick with the current “will-
ing seller, willing buyer” pricing
method. C

Development Corporation on the via-
bility of farming the crop.

" The rand’s poor performance on
foreign exchange markets has added
to the higher cost of imports — al-
ready climbing because of the world
“under-supply caused by a Brazilian
drought. ‘ '

. -Local coffee could join the spiral.
I

A% WORLD PRICES

" The relatively recently-formed
"Coffee Growers' Secretariat of South-
ern Africa has tried to persuade the

tion (SATCCA) — representing roast-
ers and packers — to accept world
“prices as a base. T

..Mr Johan Kriek, secretary of the
{secretariat says producers have in-
i yested considerable sums in their op-
erations and want protection from
Sdumped coffee”. . .

! Earlier efforts to get SATCCA to
set local prices according to produc-
ser costs were rejected, and the latest
: proposals are on ice pending the IDC
report, says Mr Peter Dovey, chair-
.man of the Coffee Growers' Associa-
Aion of Natal.
"' : Producers — like other branches
of agriculture in South Africa —
“want an element of control in the
" prices of their produce, says SATTCA
member Mr Toby Gawith, managing
director of T W Beckett.

4i9As commodity buyers on interna-
.tional markets, we are used to taking

t]_lB_! rap when prices go against us,

- R s oo P+ i

DURBAN. — While coffee_drinkers *

| ' Meanwhile, the whole industry is '
waiting for a report by the Industrial

SA Tea, Coffee and Chicory Associa-

" and making a profit when prices are

. North and South coasts, to the Ton-

-

* then sold to roasters and packers via

_ warned that the collapse of the Inter-

tbwersis
gfower

packers differ
on pricing policy

favourable.

“1 do not want to be obliged to buy
raw materials at the same price as
my competitor, and for this reason
we oppose local controlled prices.”

REMAIN THAT WAY

Marketing is ‘presently done on a
«willing seller, willing buyer” basis
— and SATCCA wants it to remain
that way.

The 14 producers with the Natal
association — all of whom grow cof-
fee as a supplementary crop, mainly
to sugar cane — send the beans
grown on about 250 ha along the

gaat-Hulett plant at Kearsney.
There it is hulled and graded and

brokers at prices negotiated accord-
ing to grade. .

Natal expects to produce 225 tons
of coffee this season.

For the past year, prices have been
thrashed out on behalf of producers
by the Coffee Growers’ Secretariat.

This body was formed last year fo
take in the increasingly important
coffee growers in the Eastern and
Northern Transvaal homelands of
Lebowa, Gazankuln and Venda.

OVERTAKEN NATAL

In recent years, the Eastern Trans-
vaal has overtaken Natal as the
country’s most important growing
area. It is estimated that 1675 tons
of mainly Arabica coffee will be pro-
duced around the country this season,
of which 90 percent will be grown in
the hot, irrigated soils of the Eastern
Transvaal.

Meanwhile, the unpalatable fact is
that the retail price of ground coffee
is now about R18 a kg, compared
with R8,80 two years ago. :

Roasters and retailers have

national Coffee Organisation (1CO) — -
which regulated sales before the Bra-*
zilian drought — is pushing prices
"up.
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AS\AD
COFFEE INDUSTRY (& . £¢E%
On the bandWagon

It had to happen. Coffee growers, dazzled by
prices paid on international markets for raw
coffee beans, are pushing for an equivalent
price for locally grown coffee.

Three weeks ago, the Coffee Growers’
Secretariat let it be known through their
brokers that they would be expecting packers
to pay a price of about R10/kg for their
Arabica; a price, which at the time, was in
line with the world market.

Early last season. when world prices were
low, a price marginally above the world price
was agreed on between packers and local
growers. However, as international prices
began going up, pressure from growers for a
more world market-related pricing policy
increased.

Some packers are now charging that grow-
ers are “opportunistic” and are not “playing
the game according to the rules.” Their con-
tention is that they initially willingly paid a
premium for local coffee to assist the indus-
try — although they could source Arabica
cheaper abroad.

They feel growers are now being unfair in
demanding a higher price at a time when
coffee prices are generally up because of the
drought in Brazil and the collapse of the

International Coffee Organisation’s (ICO)
quota system.

Growers, on the other hand, retort that
packers were reluctant to enter into formal
price talks. At the same time, their input
costs have risen while their prices have re-

mained low. They consider that the time is
ripe this season 1o move to_a more matket-
related pricing structure. ’

Not all growers agree. Some feel that the
new pricing policy might not be in the indus-
try’s best long-term interests. A set price in
SA, they argue, would be preferable to fol-
lowing the roller coaster of the world market.

Moreover, as packers are not obliged to
buy locally grown coffee, they could find
themselves priced out of the market as
piqued purchasers turn to the overseas mar-
ket for their green beans.

At this point that seems unlikely. The
world price for Arabica has already moved
up to R11,58/kg, widening the price gap on
South African coffee. Says Lionel de Ro-
land-Phillips, of brokers I & M Smith: “As
long as South African coffee remains com-
petitive, quality for quality, with world
prices, roasters will buy it.”

What roasters and packers fear most is
that they will be stuck with having to buy in
local coffee at the world price with little
rcom for price manoeuvrability in either
market.

They also fear that once the coffee market
stabilises, the ICO quota system is reintro-
duced and they are once again able to buy
cheaper coffee — as a non-ICO member SA
buys its coffee on a residual market at about
40% less than ICO members — growers will

higher 1CO price.

The long-term industry concern is that,
like tea, the price of coffee may eventually be
controlled. With the high profile given to
import replacement and the need to sustain
local industry, packers could be obliged to
buy coffee at prices even higher than those
ruling on world markets — and to the detri-
ment of consumers.

However, the chairman of the SA Coffee
Growers’ Secretariat, Gerrit Muller, brushes

start demanding that prices be pegged to the |

aside these concerns. He notes that growers
and packers have a mutual dependency. “It
is in the long-term interest of the industry
that an equitable pricing policy be arrived at
— perhaps one based on a formula which
takes account of international price move-
| ments,” he says. [ ]
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T W BECKETT, the tea and coffee sup-
plier in the Anglovaal group, expects a

continued improvement in profits this : ) " The ground coffee market was hit by cost

financial year, chairman Jan Roberize
says in the annual report: '

Although the country’s total tea sales

- were below the previous year's levels, Beck=

" ett increased its market share with its pre-

mium -Five Roses brand maintaining its

position wlhile the new ' value-for-money
brand, Trinco, was an instant success.

Prices of imported teas in rand terms
have remained fairly constant because the
lower rand absorbed the effect of decreased
world market prices, thus making home-
grown tea once.again the most expensive
brand component.. ., , .. . -

Prevailing stable conditions in the world
tea markets are expected to continue.

- Beckett finds
[

Marvyn Harris |

increases flowing from escalating world

prices and the lower value of the rand.-

Robertze says: “Although the final effect of
a series of cost increases has not yet
reached the consumer, this market has al-
ready shown signs of weakness.

“Fortunately, the company has main-

tained its position within the market, while -

in the instant coffee segment, it improved
gales and market share. Sales of coffee
ereamer and Isotonic Game were most sat-
isfactory.”

SA reasters had another sharp increase in
coffee costs because of unfavourable cli-
matic conditions in the growing countries.
Nor is there any immediate prospect of

tea hasa

profitable taste

sufficient supplies coming into the market
to have any marked downward effect on
prices. '

High prices are therefore expected to
continue with a consequent adverse effect
?.n local prices and, ultimately, consump-
ion. ‘

Coffee growers and roasters are waiting
for government’s reaction to the Industrial
Development Corporation’s report on the
feasibility of increasing local coffee produc-
tion. : .

Robertze says: “Roasters believe further
planting would not be in the interest of
consumers if it requires price support
mechanisms simijlar to those enjoyed by
local tea growers.”

Beckett does not expect any problems in
obtaining supplies of either beverage from
overseas.
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COFFEE () LA anale
Blending prices A

Major coffee growers seem (0 be over the
worst of their problems and lower prices o1l
international markets should percolate

through to South African coffee drinkers
early next year.

That’s good news for the housewife, but it
does pose problems for SA’s embryonic cof-
fee growing industry.

With the 15-day moving average price
being quoted -at US$1,85¢/1b, world~prices
are still comparatively high and are expected
to remain so until late November. But
brokers say if good rains fall in Brazil in
October, the drought would have been
broken and crop estimates will return to
normal. This, coupled with the 24m bags
from Colombia and Central America expect-
ed to flow inte the market from December,
and the later-bearing West African and
Indonesian Robusta, should bring supply
and demand into better balance and prices
should decline.

Panic prices

1t was the severe drought in Brazil last
season which panicked the market when crop
estimates were cut by around 15m bags. The
effect was that international prices shot up to

"a high of $1,82¢/lb for Robusta and

$2.91c/lb for Arabica, The International
Coffee Organisation’s (ICO) quota system
imposed on producer countries fell away
when prices stayed above $1,50¢/1b in the
general clamour for raw beans.

Although most concede the general direc-
tion of international coffee prices is down-
wards, brokers, packers and roasters are di-

vided over where prices will stabilise. Some
can see prices returning to quota levels (be-
tween 51,20-51,40c/1b) by March, while
others are predicting Z low point of 1 ,50¢/1b
around the middle of the year.

Either way, the declining price levels and
an appreciating rand, should work their way
through to coffee prices on local retailers’
shelves in the new year.

While the news will hearten consumers,
local growers — mainly in the eastern Trans-
vaal and Natal — will not be pleased. Re-
cently, they persuaded packers (o agree to
pay prices equivalent to the current high
international price of around R10/kg for
their Arabica. As SA is not a member of the
1CO, packers normally buy their coffec ona
residual market at a discount of up to 40% of
the ICO price.

Traditionally, they have paid local grow-
ers a preferential price for Arabica despite
the fact that they could source it cheaper on
the internationa! market to encourage the
industry. .

The question that arises now is: if normal-
ity returns to the market and the quota
system is reimposed, will growers be pre-
pared to accept the preferential surcharge on
world discount levels or will they hold out for
a price at least equivalent to the 1CO?

The question is relevant. The Industrial
Development Corporation has just complet-
ed an investigation into the coffee industry
which has revealed that the area under cof-

AT .

creating 10000 new jobs.

the scheme gets the nod.

fee could easily be quadrupled to 5 400 ha,

Packers, understandably, are reluctant 10
encourage agricultural inefficiences 'qy being
forced to offer growers unlimited price Sup-
port. They would prefer tosee 8 ceiling seton
the size of the subsidy they will be expected
to pay — and the quantity of coffee locgl
growers can.gell into the 1ocal market — ﬁ

—
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iglo o the introduction of export-pro-"-.* = -
nic. § | cessing zones has begun, under- ‘"ﬁmﬁ °1]?“&bﬁ?@$?§s tems should
oon pinned by broad consensus on Badenhor:si';;i&mé“ﬁméziéi ssue to"
nee their merits and countrywide ini-* §. " finalised was to identify which
led, § | tiatives to determiine which in- i qistries were most suitable on a
dustries in each region are most " régional basis for inclusion in export-
{ | suited for inclusion in the zones..? processing zonesand the association
y Municipalities all over SA were., had established a special technical
=1°g participating in feasibility studies to , committee to look into this, =: ..
ge determine the best way to establish -;-. A 400ha piecé of land around Ver-
i to the zones, SA Special Economic Jeeniging Airport had been acquired,
op) Zones Association founder member . by the municipalities of Vereeniging,
rul Neels de Villiers said yesterday. The _-.Sasolburg, Meyerton and Vanderbijl- |
" association had already received 14 : park,-for a zone concentrating on
wrt requests by entrepreneurs in Cape ;steel, metal and allied products, plas;
ac& Town alone who wished to set up ;tics, PVCs and. polystyrenes., .i.{}
ha businesses in such zones. ., . ‘miybi-In the PWY, area the East Rand
Urgency had been given to the is- ;+RSC, and the municipalities of Kemp-
' sue as it was necessary to have chan- -gton . Park, :Benoni, Boksburg- and
nels for foreign investment in place i-$prings, had appointed consultants to
een | | once remaining sanctions were lifted, svinvestigate the feasibility of a zone
the De Villiers sits on the National +around Jan Smuis Airport. Likely
An- | | Economic Forum's export-process- 7 products were high-value, low-
ing | | ing zones committee as a representa- i Weight goods Such as electronic and
the § | tive of Sapoa. De Villiers said the ghigh-tech products, De Villiers said.
ra- zones subcommittee would submit its <#i-The East London and Port Eliza-
5. § | report to the forum for discussion on .. beth municipalities had each initiat-
and § | July 27.- R L+ wtenfted opportunity studies into the best
lve- Once the foruin had approved final _4.types of zone industries as had the
the § | proposals, legislation would hopeful- ;p:Midland Chamber of Industries,
k| Iy be submitted to Parliament during while in Cape Town various bodies
it its September sitting, By July 27, the .;;Were participating in an investiga-
' association hoped to submit its zone -:tion. KwaNatal had also launched a
xrg, | | tax-incentive structure and dratt leg- -:study for Durban and Richards Bay.
the ] | islation to the forum and its labour .- ;Feasibility studies were under way
tee, | | relations committee would by then’' for a zone around the Pietersburg
tals | | nopefully have established contact - airport, with support being given by
. with trade unions. -, #  the Messina, Ifiebe::sbu;g and Tzan-
itis | | - By end-August the technical com- “-een municipalities and the Lehowa
1;2 mittee's report on Custom and Excise - Development Corp. " "af ey’ v
- s ! . . A T
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PRETORIA — The chicory =i ken overcﬁ 4 ‘public eompany
rd isto be propelled into the free market - which has to be established and which
ling on September 30 when the chicory -will compete in a free market,” the
my schemef»is discoptinued, _ending 53 ‘".;Minister saidain a statement, . i .
hite years o contmggz LRI Wi G ae
‘om Agriculture ister Kraai van -"‘,"‘a"u"?‘:: nasrﬁeftfdth:_qon{pany w,ﬂ]be
the Niekerk said yesterday he had ap- %,/ Ty O e Lo fall s
irit proved the discontinuation of the “:--Van Niekerk said most producers
1y. scheme and said it indicated that or- . had voted in favour of the discontin-
ler- ganised agriculture was keeping uation of the chicory scheme and its
e it pace with changes in the economic .Yeplacement by a public company.
circumstances in which it operated. ~i:Chicory is mainly ground in its
“Chicory producers envisage hav- * Toasted form and used in blends with
— ing the assets of the Chicory Board .e¢offee. — Sapa. . ¢wvs - - "2
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Coffee drln
‘have to pay

to see retail prices rise by up to 25%
after interpational coifee prices
reached an eight-year highi last week,

| market sources said at the weekend.

Raw coffee prices had risen. by
77% since late June and peaked at
$4 000/ton in London last week on
news that a second cold snap had

Coffee

growers conducted an Opec-style re-

tention scheme and attempted to

push prices higher by controlling ex-
_ ports, analysts said.

Coffee manufacturer Becketts
marketmg director Garth Hewitt.
said because of international export
controls, retail prices for pure
ground coffee beans and instant'cof-
fee could rise by 25% and prices for
tlzgclycory blends could rise by around

(i

Nestlé corporate affalrs head Dave
Upshehn said local prices for pure
instant .coffee had recently risen
about 256% and prices for the chicory

'LOCAL coffee drmkers conld expect

bitten Brazli’s crops, analysts
said. ép ‘

eanpnceﬁadnsen rough-
.1y 80% from February to June as -
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blends rese about 17%.

But he said the effects'of the recent
price rises would only be felt in local
supermarkets from October, depend-
ing on the level of stocks.

He could not say to what extent
prices would rise as this would de-
pend on the strength of the rand.

Buf an analyst said the rand was
likely to weaken against foreign cur-
rencies by the end of the year.

But tea manufacturers were confi-
dent that coffee drinkers would
switch to tea, Tea Council of SA Di-
rector Joe Mocke said.

He said tea consumption generally
increased when there was a rise in
coffee prices. Tea was one of the
cheapest beverages at 10c a cup and
SA was estimated to down roughly
10-billion cups of tea a year.

Sapa reports that in Zimbabwe
frost wiped out about 15% of Zim-

-babwe's forecast coffee crop this

year and another 30% which survived
but was damaged would have to be
downgraded, industry off|c1als said
at the weekend
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‘ Staff Reporter. . . o .. .. Xxoffee would probably continue:to fluctuate be- Dprices reflected the,“full brunt” of the increases, -
_ THE current exorbitant coffee pri¢es, which have ‘tween $3 500 and $2000 a ton (ahout Ri29250 and while it was possible other stores were still working
soared by up to 80% in the past three menths, are set R14 000) in the coming year, he said.’ - through old stock. : .
to persist for another year. - ) . A spokesman for Shoprite Checkers said a 250g jar Mr Upshon said fﬂuocmz the price of Nescafé
This is the view of Nestle corporate affairs man-  Of Nescafé Classic which retailed at R14,74 in Janu- coffee had increased by 80% since August, he did
ager Mr David Upshon, who said severe frosts had  ary now sold for R28,98. The same produet sells for  not fear that coffee| would become a luxury good
decimated the Brazilian coffee crop, causing seri- R2949 at Spar supermarkets. - ; . priced beyond the reach of the average consumer.
i -ous shortages worldwide. This had pushed coffee A 750g tin of Ricoffy, which sold for R11,55 at - But there had been a slight decrease in sales in
| prices up to an eight-year high, . «Shoprite Checkers in January, now costs R19,05. At.- recent months and it was possible that some con-
i Frost damage is expected to wipe out half BraziPs Spar it costs R29,95. sumers would switch to other beverages like tea.or
1895-1896 coffee crop and the international price of Spar spokesman Mr Colin. Patferson said their to cheaper blended coffees, he said..
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rd&%hg t% "beans.
herefore, Noveimber:
‘world -coffee mafkels
would have an impsict o1
hAfrica only in

this event. In March las
‘yeal', coffée was priced &
k2,07 for 45g..This
‘month; the price is. R6,72
“for 458 ;. SRR

e

set by
| In August, the cost was. < Sheila ‘Lopd:.0

R7,80 for-a mere 49€. -+ &+ Houge“riyes' Leagu .
~ The shelf price .of.cof-.. . shoppers could some-
. fee also climbed steadily, timesget coffée at

with some.brands: jump-", cheaper priceés if they
. ing by nearly 100%:" =~ " scammed the newspapers:
de Roland-Phil- for specials, but:these
or of ‘coffee  were often only
rokers IM. ; off

H ht ) ST

“R12,99 today:h

- . 'back up to:R19,
. y“ '
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