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‘Banana Board to go
PRETORIA. — The banana in-'

dustry will enter the free mar-
Ket system with the abolition of

the Banana Board on March 31. .

This was announced yester-
day in a joint statement by
Minister of Agriculture Dr
Kraai van Niekerk and Banana

N

e
Board chairman“Je

nirdar.

The Banana Board ceases its
funetions after about 35 years,
It is envisaged that the assets |
‘'of the Board will be taken over
by a public company which

will be subject. fo free competi-
tion. —,Sapaér;)(—ﬂ“‘ »
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‘The Government yesterday
‘. moved towards freer trade
4n two areas, announcing the
demise of the Banana Board
and the lifting of some re-
strictions on meat trade.

7 The Banana Board will be

allowing producers to market
and sell their fruit according to
free-market principles. o
- Minister of Agriculture Dr
Kyaai van Niekerk yesterday
annduficed he had given permis-
- Sion: for the Banaha Scheme to
‘|.be abolished on March 31 and
replaced by a public company
still to be éstablished,

4 *The Banana Scheme has been
in operation for the past 35
.years and made it illegal for
producers to sell their, fruit
directly to retailers, " °

.1 The abolition of the scheme
comes only a month after the
board had completed a survey
to determine farmers’ attitudes
to the.production and sale of the
fruit.

+ The statement said a “deci-
-8ive” majority of producers had
voted for the-abolition of the
.| $cheme and the formation of a
7| public company,
. The expected name of the
company, which will, take over
.the board’s assets, will be Sub-
-tropical Fruit Marketing Ex-
| change Limited, trading under
-the' name Subtropico.

.4 The Minister issued a joint
" Statement with Banana Board
chairman Jean Minnaar saying
the decision to apply free-mar-
ket principles indicated that or-

»

-

abolished at the end of March, -

-

curbs scra

. . Banana

Kraal van Nieketk' .
Board at an end.

ganised agriculture was keep-
ing pace with changed econom-
ic circumstances.

Producers would have free-
dom of choice to trade with the
company or not. '

Rebel farmer Roy Plath, who
has been bypassing the Banana
Board by selling his fruit direct-
ly to retailers, yesterday wel-
comed the decision to abolish
the scheme,

Plath. said he was delighted
that the farmers had voted out
the board and opted for a bet-
ter system whereby growers
were free to sell to whoever
they wanted,

“This is good news for con-
sumers because trize market
forces will now determine the
price of bananas.”

But Plath warned the new
company to be on its toes as

pped

anana, meat

competition would now be
stiffer,

Van Niekerk yesterday also
announced the lifting of restrie-
tions on the movement and
method of sale of slaughter ani-
mals, meat, offal and hides in
controlled areas.

The Minister and Meat Board
chairman Fanie van Rensburg
said in a joint statement that
the restrictions had been lifted
in terms of a Government Ga-
zette notice.

This did not mean the entire
Meat Scheme has been abo-
lished, but it would allow for
meat to move more freely, they
said.

The rest of the scheme was
being investigated by the Na-
tional Marketing Council, and a
recommendation would be
made to the Minister in due
course,

Every abattoir would be re-
sponsiﬁ-le for the slaughtering of
animals, and producers could
now decide which abattoir to
take their animals to be
slaughtered — without the
board’s intervention,

However, producers had to

. take hygiene requirements, as

prescribed by the Directorate of
Meat Hygiene and the Depart-
ment of Health, intd’ considera-
tion. g

Local authorifies would also
decide on the hygiene standards
for meat brought into and sold
in their areas.

In future the/Meat Board
would be respbnsiblevonly for
the classification of meat, the
grading of hides'and skins at
certain abattoirs and, when re-
quested, the maintenance of an
auction system as well as a
floor price.
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Cheaper ba

Consumer Reporter

The serapping of the Banana
Board could mean a saving of
about 20 percent for housewives
on a bunch of bananas.

Board general manager
Ockie Fourie confirmed this
yesterday, but warned that this
saving would probably only be
for a short period.

Rebel farmer Roy Plath, who
has been giving the hoard the
slip and selling bananas direct-
ly to retailers, agreed that the
price could drop by 20 percent.
He said that when the Banana
Scheme was abolished, and pro-
ducers were able to compete

oL R g e

would go down and “bananas
would be the fruit of our coun-
try again”.

Agriculiure Minister Dr
Kraai van Nierkerk announced
on Tuesday that the Banana
Board would be abolished from
March 81 after regulating the
industry for 35 years.

Drought

The price of bananas is very
high at the moment because
of shortages caused by the
drought, but Plath still gets a
better price than that paid to
farmers by the board.

1t pays farmers R31 for a
carton of bananas and then sells
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nanas likely after hoard’s d

the box for about R49. The
board spends about R9 on ad-
ministration, transportation and
ripening costs, which means it
pockets about R9 a carton.

Yesterday's board price was
R2,47/kg, whereas Plath was
charging R2/kg.

The retail price of a kilogram
of bananas was R3,39 at OK Ba-
zaars in Eastgate and R2,79 at
Pick 'n Pay in Steeledale.

Fourie said the price couid
drop after March 31, but
warned that this would proba-
bly be for only a short period.
He predicted that the cost
would rocket as soon as price
control was eliminated.

Businessman J J Viljoen, who
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is facing charges of bypassing
the Banana Board and buying
directly from producers, said
that in the past all bananas
were pooled, irrespective of
quality, and farmers were paid
equally. This system meant that
good farmers were subsidising
the “lazy” ones. . -

Viljoen said a freer market
would produce ‘quality fruit be-
cause all farmers would have to
meet high standards;

However, he cautioned that
consumers would not necessari-
ly see a significant drop in the
long term as producers would
now have to build their own ri-
pening rooms at a cost of be-
tween R60 000 and R90 000.

with each other freely, the price




Meat and banana
moyes @l;glp public

FRUN

JOHANNESBURG. — Shoppers
should soon be able to get cheaper
food, following the scrapping of the
Banana Board and the relaxing of re-
strictions on the movement and sale of
meat, industry sources said yesterday.

On :I‘uesday Agriculture Minister Dr
Kraai van Niekerk said the Banana
Board would be abolished and re-
placed by a private company, Subtro-
pico. Meat would be able to move free-
ly between rural and urban areas, and

producers could opt out of the floor
. . oy

price scheme.

Afrikaaner Handelsinstitut (AHD
ch;ef economist Mr “Niek Barnardt
said deregulation could have a defla-
tionary effect,

P

Meat constitutes a third of the food

price indgx, and 6% of the total Con-
sumer Price Index. Last year food in-
flation was a major factor in the high
Producer Price Index and CPI rate.

Lto function

~marketing of meat remained a compli-

He added there would be clearer

direction with next week’s release of !
the report into control boards.
. 8A Consumer Council spokesman
Paul Roos said any moves towards a
free-market orientated structure
would henefit the consumer, but cau-
tioned against over-optimism.

Abakor Managing director Mr Frans
van der Vyver said one of the last
stumbling blocks towards Abakor’s
privatisation had been removed.

He said that Abakor-was prepared
Lo ih a cpmpgtitive. environ-
ient, and had sufficient assets and
reserves to meet the challenge.

Red Meat Producers’ Organisation
manager Mr Gerhardt Schutte said the

cated process. . :

Banana Board general manager Mr
Okkie Fourie said all the assets and
staff of the board would be trans-{
ferred to the new company.
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SA’s stringless fruit is sgfto g0, mango!

HIGH-FIBRE diets might be de rigeur for A sumed in SA were in the form of atchar, a
health fanatics, but the mango igndnstry . L SYEPHEN COPLAY | spicy condiment. The association was ea-
believes a no-strings-attached product will ™ million tons. The local industry’s current ger to increase the amount of fresh fruit
find more favour with consumers. O\ worth was estimated at R45m. eaten locally by cleaning up its image and
Its predictions for the next year are thatoN  Colyn said the key to export success Was marketing the fibreless variety more
SA will be the largest single exporter of [~ reliable infrastructure and high-quality aggressively. .
mangos to Europe, even though it produces~ fruit. After five years of intensive re- The new specimens, with varieties such
smaller quantities than its competitors, SA _ search, growers' association researchers 48 Sensation and Tommy Atkins, had
I{\jﬁalngo Growers' Association GM Joshua A\ had at last come up with the ultimate z.tgal%er pips and were large, fleshy and
olyn says. i __a fibreless hybrid of ~ fibreless.
While SA produced 43 000 tons in the last sﬁg“;ﬁ,‘; slsngz::g\?ersionsf ‘Ef tf:s fruyit_ They would allow mango aficionados to
season, Mexico recorded a harvest of 1-5. ) o, enjoy the fruit and still keep their dignity
million tons and Asia an astounding 15,7- \Q He said the majority of manges COr- iptact, Colyn added. '
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THE grape juice that started
rumning this week through the
new KWV grape-concentra-
tion plant at Vredendal in the
north-west Cape will estab-
lish South Africa as the No 1
producer of grape concen-
trate in the world.

Last year KWV sold 24-.

miltion litres of grape concen-
trate, about half of it to the
world market.

This year the figure is

o, ‘_i-,: f‘.&,@;.;’.:.'u.,.;-’.-'i.:,.,',‘:;"a .
Nuws p @SS% 2

By JEREMY WOODS

expected to be at least 40-
million litres, worth close to
RI34-million in grape coneen-
trate before any added-on
valze such as packaging or
labelling.

The estimated total world
production of grape concen-
trate is 220-million litres, with
a substantial portion of this,
about 112-million litres,
centred on the important US
market,

“KWV iz probably pro-
ducing the best-quality con-
centrate available worldwide,
which is one of the reasons. we

were accepted back into the.-

US market within weeks of
sanctions being lifted,” says
export marketing manager
Gawie Minnaar. .- .

- Competing suppliers in
Europe and South America,
particularly Argeitina, a
major wine, producer on the
intérnationai stageé, guaren-
tee ro more than 2% solids in
their products. ‘

grape conc

R N

7

“For US imporfers,
has the advantage of being a
single, large volume producer
with a concentrate that has no
solids,” says Mr Minnaar.

A quarter of all grapes pro-
duced in South Africa will go
into grape-juice concentrate,

The potential of this world
market is so big that KWV,
the wine-exporting co-
operative owned and run by
the wine farmers of the Cape,

'has spent R90-million wpdat-

ing and building new high-
technology plants to supply
the dominant position it has
established in this Iucrative
market, -

An existing grape-concen-
tration plant at Robertson has
been significantly 'upgraded
— inereasing eapacity to 150-
ntillion litres of grape juice,
or 30-million litres of concen-
trate. ' N

The new plant at Vredendal -

will shortly be followed by
another at Upington for a
total cost of R50-million. .

Meanwhilé, in a separate*
move, KWV has snapped up a
25% stake in Ceres Frauit

B e S e

.two will narrow, and many

_the fast-growing health-food

- T v i e

Juices, for R41-million.

Ceres, with its brand names
Liqui-Fruit, Fruitree, and
Ceres, is a large domestic
user of grape-juice comcen-
frate.

The sudden boom in the
grape-concentrate market
comes at a time when world-
wide consumption of aleohot
is declining as people become
more Lealth-conscions,

The growth of this' market
could render the contentious
EWV minimum selling price
for wine sales obsolete.

The difference between the

wine farmers may prefer
simply to sell their' grapes
rather than go through the
lengthy mataration and
botiling process to get good
bottled wine. :

Even in France wine con-
sumption has'droppéd dra-
matically in recent years —
from 115 to 75 litres a person,

“In one’ move we have di-
versifed out of the highly con-
trolled alcohol business into

‘ mﬂi'kets”

saYySs Mr M“%EEL
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CAPE TOWN -— Unifruco, the main export
agent for the deciduous fruit industry, is to
undertake a “referendum” to determine
the 'views of farmers in the industry.

This follows the release of the Kassier
report into agricultural control boards.

A questionnaire will be sent to all far-
mers in the indusiry, who are also Unifru-
co’s only shareholders.

Unifruco MD Louis Kriel said yesterday
that if a two-thirds majority of farmers
favoured the existing single channel mar-
keting system for fruit exports, this would
be taken as 2 mandate to continue.

He said it was up to the farmers them-
selves to decide on the best way to market
their produce on overseas markets and,
stressed that the single channel system-
applied only to exports. There were no
marketing controls on fruit sold in SA.

Kriel said Unifruco believed all produc-
er assoclations in the deciduous fruit indus-
try should debate the Kassier committee’s
recornmendations to formulate a consen-
sus approach to submiit to the Policy Eval-
uating’ Committee set up by Agricultural
Minister Kraai van Niékerk to consider the
Kassier committee and Board of Tariffs
and Trade's reports, ‘
~--The Kassiér'report fecommended abol-
ishing agriedltural control boards and
their agent companies, a view Kriel found
difficult to understand in relation to fruit
exports. He pointed to the fact that statu-
tory controls existed for the export of gold,
diamonds and base¢ métals, yet there were.
demands for an’end to. this for fruit,

UCo t0 Cz

- -which.-showed that if the economies of
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LINDA ENSOR

Kriel conceded there might be farmers
who felt frustrated by the Deciduons Fruit
Board's stringent standards which were
applied by Unifrueo to export goods.

Some also ohjected to the levy imposed
to pay for research and promotions. But
for most exporters, the single channel sys-
tem maximised income and minimised
costs such as shipping rates, wholesalers’
commissions, storage, transport, distribu-
tion and market development.

Kriel said calculations had been done

‘'scale achieved by the single chanrel ex-
t.port:’ systerhn were discounted, R400m
would have been lopped ‘off the R1,7bn in
foreign exchange earnings of the deciduous
fruit industry last year. This meant the
expenses of individual farmers would es-
calate and their net income fall substan-
tially if they exported their own products.
A 20% cut in gross earnings would trans-
late into a 40% reduction in producer in-
come and an 80% cut in producer profit.
About 85% of the deciduous fruit industry’s
income came from exports even though
only 62% of the total production was ex-
ported, showing exports subsidised domes-
tie consumption.
« He did not believe a dual system of those
opting to market collectively and these
-doing so individually was possibie as even -
one individual exporter could undermine
the:bargaining strength of the collective. 1
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\Fruit farmers ¢

FRUIT farmers across try are imple-
menting a major reglanting programme as
Unifruco, the R1,7-billion fruit exporting agen-
¢y, seeks to boost fruit exports by 50% over the
next five years' ] L .

“It is tremendously ene uraging to see re-
planting at this fevea ,” says Unifrueo manag-
Ing director Louis Kriel.

“When it takes seven years for an apple tree
to come into production, the level of replant-
ing we are seeing now shows farmers have
confidence in the frujt industry and the future
of our eountry,” he said.

Unifruco had always encouraged farmers to
plant more fruit, but sanctions and political
considerations had inhibited them,

“We estimate from the stocks leaving the
nurseries that some farmers will increase
their production in particular varieties by as
much as 30%.” ‘

The demand for oung plants and saplings
had been so strong tf‘;at Some varieties, such as
young apple ireés, were sold out for the next:

confident

By JEREMY WooDs

two years, ,

“There has been tremendous growth in table
grapes, plums, apricots and nectarines, as well
as apples,” said Mr Kriel. Unifruco bad al-
ready seen “ten consecutjve Years of growth”.

Even some wine farmers were Switching
from growing grapes for wine to tahle grapes,

The big difference between now and past
years was that the removal of ganctions or
‘boardroox_n boycotts” had, disappeared,

“Our fruit is competitive ind of high quality,

and this carries welght'with o foreign buy-
ers,” said Mr Krie], .

y countries, such as the UK {which buys
one third of SA’s fruit exports) continued io
buy even in the days of sanetions,

‘Now those that bought before are huying

€ven more, and new buyers such'ag the Scandi-

navian countries are coming forward” said
“Kriel. ' PR

U
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‘Deciduous fruit lndL(l'Sff) 0%
- gets R29m cool

CAPE TOWN — The open?
"ing of a' new R22m cooling
and handling facility - at
Table Bay. harbour by the

deciduous frit industry dé-"

m'oxi'g_trated the benefits to
<be derived from collective
«decision-making, Unifruco
“chairtnan David Gant said
at the opening of the new
complex yesterday.

He estimated the fruit in-
dustry had saved about
Ré4m by taking over the
cooling and handling oper-
ationis. from the SA Rail-
ways_10 years ago.

“Our, traditional, collec-

tive eXporting strueture is
part and parcel of our abili-
ty now to create and fund a
vital and expensive infra-
sstructure such as this one
"despite the international
récession and the depressed
state, of our economy,”
Gant . said.

The unity of the decidu-
ous fruit industry had been
its strength and-the termi-

{ ' LNDA ENSOR |

- nation of the single channel .
£xport marketing. system,:.

‘a3 " recommended by “tha: [’
Kassler report,. should -be:]

considered carefully,'

‘The new complex includ-
ed six cold stores, a shel-
tered offloading area and
facilities for the loading of
containers and doubled the
capacity at the existing
fruit terminal operated by
Unifruco subsidiary, Inter-
national Harbour Services.

A Unifruco statement
said the 64 000m* fruit ter-
minal would be able ‘to-
meet the needs of the ex-'
port industries until the
year 2010, Fruit exports’
were expected to doihle by -
the turn of the century.

Gant said although the'|

terminal was funded and”
operated by Unifruco, it
could be used for the export-
of all perishable products
needing reefer:shipment.

ng f acility |
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help”tto Langeberg:Holdmgs because

Aits" opetating

‘coln))any — fruit 'and vegetable canner Langeberg

‘Foods. — has to hold large ‘stocks
sald before the agm: yesterday

, MD Ray Bﬁ'own

.-
4 u.r) PR, i Rt

Shareholders at the agm were warned that a diffi-
cult year was ahead; with softer export markets and
lower :foreign exchange profits. -7 -’

t

“.“As a consequence earmngs for, the halt‘ year to
= March 31 are unlikely to match those: of last year »

"'said-chairman:C G.van Veijeren. '
' ~Brown said that 40% of Langeberg’ 8 turnover was -

exported and the European market had been-hit

badly ‘by the recession. -

Compet:tmn there was stiff, from Austraha
Spam Italy and Greece. The three Medlterranean
‘countnes were 'in’ the” European  common market
and)beneﬁted from tariff barriers agamst exporters

frorn outs1de

N Although there was somé: softenmg -of'the Japa-
hese market, the Far Eastern market had not been

affected as badly by the recession.: §
', “We have been putting effort into’ expandmg ‘the
Far Eastern market for some years;We recognise it

.asa priority development market, but growth there

wWill beé gradual rather than sudden "
ma Mhrkets in the Middle East were:

! open up and Langeberg

bwonuld pay, more atten- o

tlon to them M .

- Brown sa1dt condx-
t tlons «in.the SA’ mgrket
:were+ tough M r;}: )
',:' ! - -3y
Lo But lookmg to the
[ ture -he. expected\the

black market to grow as -

mcome lévels ros ‘ja L

In the .year to Septem—

Iy ben, "Langéberg .lifted.
‘ earhmgs to 54,Tc (38,9¢)
R

e

St
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FRUIT marketing giant Uni-
fruco is stepping up its cam-
paign to increase its share of
world markets.

This was said by Unifruco
chairman Mr David Gant this
week. :

Last season Unifruco exported
40 million boxes of deciduous
fruit. Now it is aiming at 80 mil-
lion boxes by the end of the cen-
tury with 50 million boxes as an
intermediate target for 1895

~Mr Gant said that with good
seasons for the past three years,
and the easing of sanctions, Uni-
frilco has regained its position in
many old markets. Only Canada,
Sweden, Denmark and Spain pro-
vide problems.

*In the United States, sales last
year.were up to 70 percent of
pre-sanctions sales, -

"Mr Gant says there are enor-
mous opportunities in the Pacific
ring countries where disposable
incomes had risen rapidly in the
years of sanctions.

“Phere have been substantial
plantings and there is also new

B As it aims at doubling
world markets, Unifruco is
forming a partnership with
300 Stellenbosch
winegrowers in bottled
ptroducts.

BRUCE CAMERON

Business Staff

technology and techniques for ex-
Eorting arge yolumes of fruit,”
e said.

New growing areas on the west
coast and even in the Transvaal
were being developed.

Mr Gant said that politically
South Africa was now virtually
on a level playing field. There
were greater problems with the
inflation rate.

If the differential between in-
flation rates between South
Africa and the main purchasing
countries remained high and
were not compensated for by a
fall in the value of the rand, he
feared South Africa fruit would
become uncompetitive.

R

For example the current fall in
the British pound against ali cur-
rencies could cost about
R600 million a year,

From being mainly South Afri-
ca’s major marketer of fresh de-
cidious fruit, Unifruco is moving
into wine in partnership with 300
Stellenboseh winegrowers and
into fruit %Iice in partnership
with Ceres Fruit Juices.

All fhe products carry the in-
gernationa loge of “Cape” pro-

uce,

Already the sale of four wines -

— two whites and two reds —
with the label Oak Village under
the “Cape” logo — have gone
from the initial 15000 cases in
1991 to 70 000 cases for 1992.

Unifruco has formed a sepa-
rate company, Vinfruco, in part-
nership with the 300 Stellenbosch
winegrowers.

The fresh fruit juices carry
only the “Cape” brand name.

Unifruco is selling fresh fruit,
wine and fruit juices to retailers
relying on the reputation of the
“Cape” brand name to give the
new produets rapid recognition.

—
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;help th deprlved

. Finénce ‘Staff

CAPE TOWN — Frult

marketmg glant Unifru-

co.is. investigating ways .

of creating more oppor-
tunities for deprived
commumtles and individ-
uals in'the huge decidu-
ous fruit industry, which
could include expanding
the ownership base of the
industry.

Unifruco chairman
David Gant said at the
weekend that two areas
.of investigation had been
‘identified.

Firstly, how a contri-
...bution could be made to
the process of change
- generally and to the
greater Western Cape
community and, second-
ly,lf within the mdustry it-
se

Measires being consid-
ered and in some cases .

jmplerhented included: -

@ Educational and train- '

~ ing programmes, includ- -

.ing pre-school and adult -

education programmes

:@ The ‘creation. of more
employment, with among.

_other things, the ma]or
expanmon of the decidu-

ous fruit industry, dou- .

bling the volulrie of ex-
ports; mow worth
R2,5 billion a year, by the
end of the century, -

® Broadening of the basis
of land ownership for
agricultural-"develop-
ment.

@ Technical assistance-{o
improve farming meth-
ods.

© A health improvement
programme.

® A voluntary industry
code of employment,

© Support of the Rural
Foundation.

Investigations on the
wider front of the gener-
al community were being
conducted within the
framework of the Consul-
tative Business Move-
ment.

Gant said the fruit in-
dustry could make a sig-
nificant contribution to ]
the process of change
and the improvement of
living ‘conditions when
one . considered there
were more than 1,3 mil-
lion le dependent on
the deciduous fruit indus-

Ary and 260 000 were em-
“ployed.

Many however lwed in
conditions of deprivation.
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CAPE~TOWN*‘ Cape ‘fruit exports "
- arg! expectéﬁ to- dip ‘this ‘yéar 'to.

;- N r38,5-mxlliolr ‘cartons But prices be-*
“iing‘realised in: ‘Europe have" been

- better: than egted;.: says
* Unifriico, . q
;(Unifruoo manager publici. affairs;

~Fred:Meintjies said yesterdayless |
l‘ ,;.;‘» than ideal weather conditions dur- - |

" ing;the blossom:period.had affect-
&l Volttmes. this- cyear, .

The country exported 40-m11110n car- |

tons'of fruit in 1992 and- 35-million
' cartons in 1991, L JpmAg .
Cape “fruit exports Jast year’ eamed
‘RL7bn but Meintjies said.it was
dlfficult to. estimate’ earnings . for
1441998, because’ of- the highly “com-
A petitive export market, especially
. in Europe where, overproductmn
i "had depressed 'prices,
‘fBut we''are’ encouraged by prices
_+being achieved for's our hlgh uahty
i’ products,” he said. ‘l x!i
Fruit is exported to 50 colnt es, but
."\: the ‘core market :is Europe. ",
Exports have grown from 19-mllhons
\cartons fh.1980.with enough trees:
in the ground to produce 5{)—milllon
cartons -by 1995,
; There were plans to produce 80-m11-
" lion cartons by the year 2000 saldi
L’( l\gein;ljles. Jeted glomth the
andlé;projec grow e in:.'
“dustrilireyiewed-all its_systems
and recently invested R22m in‘a |
“new: cold storage and' haudling ter- '
minal in‘Cape. Town Whi
" thati: doubled capacityr—- :
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'AANS BRUMMER

S
Staff Reporter

THE deciduous fruit industry’s

export “pump” at Cape Town

. harbour now has double the ca-

pacity — which should be

enough to cope with the indus-

try’s rapidly expanding needs
-~ until 2010.

At the complex or
“pump”, as Unifruco public af-
fairs manager Fred Meintjies
likes to call it — is a new
R22 million cold storage and
handling facility inaugurated

_ yesterday.

Iy

*  Built in and on to the shell of
* buildings already at B and C
quays, it consists of six refrig-
erated chambers, a roofed area
larger than a football field
where trucks unlead and a con-
fainer packing area.

. Add the new facility to_the
* adjoining one at D quay, which
has been operated since 1983
by the Deciduous Fruit Board
and later by the Unifruco sub-
sidiary International Harbour
Services, and you have 16000
~~gquare metres of cold storage
and space to export almost a
million tons of fruit a season.

. Mr Meintjies paints a picture
...of trucks roaring from 2 000 de-
f eiduous fruit producers to the
facilities at Cape Town har-
"bour. “That is where everything
comes together.

“On a single day up to 250
trucks can come to the harbour
with about 7 000 pallets. If you
convert that to apples, it would
mean up fo 340000 cartons of
apples a day.”

,

+==~The fruit is-catalogued-on-to
a- central computer with radio-
linked hand-held bar-code scan-
ners seemingly out of a sci-
“ence-fiction movie, unloaded
and handled by a medern cav-
alry of workers riding battery-

" driven forklift trucks, then, if

. necessary via a cooling period

" or holding stay in the cold

. rooms, loaded by a battery of
cranes into ships.

And so, the fruit is “pumped”

. off to destinations in Europe

and across the world, where

Unifruco marketing. offices
handle distribution. :

The expansion at B ,and C
quays is the result of a rapidly
growing deciduous fruit export
industry. -

Mr Meintjies said the indus-
try survived the “dark days” of
sanctions in the mid-eighties
hecause of the strength of the
brand name, but there was no
confidence among growers.

But by 1988 and 198¢ produc-
ers were starting to see ‘that
they could cope with sanctions
and things took off. Between
-1989 and last year, the turnover
rose from E900 million to a
staggering R1,7 billion.

* Between 1980 and last year,
the number of cartons exported
more than doubled from
19 million to 40 million.

‘Aridsthere were enough frees
to prodiice 50 million cartons
by 1995.

-
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~LONDON — SA-wine ‘and deciduous fruit
sales in Britain rocketed to a record high
,,:Jast year — to 96% and 48% higher respec-
Ftively ‘than in 1991, figures reveal.”

i Wine volumes leapt from Jjust more than

i ast year, This flies in the face of an other-
“Wise static 1992 UK wine market,.

achieved partly through hitting the market

UK turnover ‘was R108m compared , to

R70,5m over the same period in 1991,
Unifreco marketing GM Ronan Lennon

saiil the pound’s”devaluation ecaused SA’s

kets, This causéd the volume of fruit on

- offer' in the UK to'drop; pshing prices up.
., Ylowever, he pointed out that the EC had

R

{ #-+,Outspan International GM Hans Mettel-

ing'said citrus sales to the UK were expect-
-ed to'be 10% higher this year.

Wines of'SA spokesman Lucy Meager
said Japan, the US,.Holland, Depmark and

-Germany were, the néxt target markets,

i million litres in 1991 to 5 3-million Kifres |

» Deciduous- fruit farmers in SA are also -
- “over .the moon” with their increase, §.

10-days zhead of competitors last year. - -
From November 1992 to Iast month, their §:

izivals to. divert to stronger-currescy mar- ;

imposéda. licence and quota system on the .
.- Southern:-hemisphere’s apples last week.




| turnover.was R108m compared with R70,5m over

FONDON, — South African winé and deciduous’
fruit sales in Britain rocketed to an all-time high
last year. TR
. ,,Withmajor.UK.supemgrkets‘now.aggrqssiv,elg
Selling South African wines, the export volumes:
_leapt up 96% from just over three million litres in
1991 to '5,9m’litres last year, * - N
Deciduous fruit farmers in South Africa. are’
aiso “over the moon” with their record 48% in-
crease in UK sales. ./..... .. -
From November 1992 to last month, their UK

the,same’ period in 1991, AR
General manager of Unifruco’s marketing, Mr
.Ronan 'Lennon, - said- sterling’s. devaluation’
caused South Africa’s main southern hemisphere
‘rivals'to divert,exports to other ‘European mar-
. kets with stronger currencies. . - : :
*. ‘This ¢aused. the amount of fruit;on offer in the.
"UK to'drop; pushing the price upi ... .-
.. However; he sounded'a note of Warning to fruit
‘farmers. The European Community;last week im-
posed a-licence. and quota’systefiijon southern-
hemisphere-grown apples — which ‘make up 40%
of all South African deciduous fruit exports,
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warnings at
isir: the June interim stage, fruit produc-
¢ 3 er WB Holdings dropped its earnings
10 5 29% to 41c (58c) a share in the year to
sir» end-December as a result of small
fruits and lower prices realised on

ua: the overseas market, .
«fr  Chairman Robert Silverman said
" the 16,5% reduction in turnover to
i 2'Ri12,8m from Ri54m was caused by
W @Xport prices being worse in the

i . second half than in the first,
M A good European crop, about 50%
v, up on the previous season, had de-
it~ pressed the price of WB Holding's
a1 apples. Instability of currencies with-
ixc-in the 'European exchange rate
sy mechanism had reduced the rand re-

ceipts of fruit sold, he said.

Operating income was 26% lower
~~ at R4,4m from Rém. The interest bill
.increased more than fourfold to
w1597 000, resulting in a 27% reduction
tn n";ii,n,;_pzfp;tg;: income to R4,3m from
w . R59m; Net income decreased 30% to

e
———

YL

L MARCIA KLEIN |

R3,8m from R5,4m.

A 44% lower final dividend of 10c
(18c) a share was declared, bringing
the full year dividend down 32% to
17c (25¢) a share, .

Int line with orchard development
and replanting programmes, WB
Holdings planted 1lha of new or-
chards during the year. It planned to
plant another 13ha of new orchards
and to replant Sha of existing or-
chards,

The new orchards would include
apples and.pears. Silverman said this
was in line'With longer term planning
to increase varieties and; to-reduce
the proportion of the Granny'Smith
variety. s g

The current season’s Crop;.yas
“looking good from a quality; point of
view”. However, adverse ;Weather. -
conditions would result in.small Truit §

y

in some applé varieties,:

sed" by
frpt |
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SA farmers

Tom Hoob (T)F A I
Business Editor
WESTERN Cape fruit fa
ers ‘are already getting huge
benefits from the R22,3 billion
acquisition 10 weeks ago
which gave South Africa’s
Royal Corporation group —
now Del Monte Royal Corpo-
ration — control of interna-
tional food giant Del Monte
Foods International (DMFT).

An additional 23 500 tons of
fruit valued at close to

B L P P

reaping

R.100 million has been ordered

for export to its European
ﬂﬂﬁ’zo 4 T)markets by DMFI from South

African farmers.

The group buys its fruit
from more than 60 farmers in
the Western Cape and the

benefits are estimated to fil- .

ter through to 60 000 people.

The group’s production fa-
ecilities are concentrated at
Tulbagh and Firgrove with
products sourced from such
areas as Tulbagh, Gouda and
Ceres.

A e I S
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thithi

ruits of Del Monte

This benefit is an early ful-
filment of assurances given
at the time of negotiations in
November 1992 that the ac-
quisition deal would help
Cape farmers, says the com-
pany.

DMR chief executive Mr
Vivian Imerman cautions
against extrapolating profit
estimates from the sales,
stressing that DMFI is an in-
ternational company influ-
enced by many factors.

~ “What we can say is that’

deal

South African fruit farmers
are getting a substantial di-
rect boost with spin-offs for
local employment and the
country’s balance of trade.”

The additional frait com-
prises 600 000 cases of peach-
es weighing 10 000 tons;!
300 000 eases of apricot
halves weighing 5 000 tons;
200 000 thousand cages of pear
halves weighing.3 500 tons;,
4 000, tons of pear .pulp -and.
30 000, cases of grapes: weigh-
ing 1000 toms. .-;‘“‘““

[ 1.
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Oﬁ"fSP'AN exﬁe’i{ts to- increase 'éifrqs-exports by 12% this

year,ibut had it not been for the_drought volames would have
-been, 20% higher. P

.+ Outspan International says rts should reach 36,3-mil-
-lionicartons of 15kg-each, compared with 32-million cartons
\ast. year.. Recent rains in most production areas have been
'|'good, but-more is needed to establish normal river flows and
fill up, dams, especially in the northern areas.

...Extensive new plantings should, however, ‘compensate for
réhifds with lower yields and where trees had to be removed
because of the drought,

“'Thé sale of soft citras products is expected to increase by
about 46% above the one-mﬂl@‘ﬁk carton ‘quivalents

Outspan up exports

g?;pﬁ‘ﬂted last year. ' Sﬁ\“"% WSSy 24 \3{ a4,

[T, . [ - .
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By Tom- Hood

! CAPE TOWN — Fruit farmers
. are:already. ‘gétting huge- bene-n
L fits from thé, R22,3 billion acqul-

5 L  sition 10 Weeksfago which gave
<"Sotth - Afnca 5. Royal Corpora;
"'tion group — now Del Monte
‘Royal Corporation —.control 6t
international food glant ‘Del
"Monte“Foods" Internatlonal
(DMFI)w A

- An additional 23500 tons. of
fru:t valued at- close to,
R100 million has been “ordered
by DMFI from.South African
farmers for export to its Euro-
pean markets.

The group buys its fruit from
more than 60 farmers spread
across the fruit.belt in the West-
ern Cape and the henefits are
. estimated to filter through rto

[t

60 000 people in the area. ,1;"‘

' THe group’s. production facilt-
‘ties; are concentrated at Tul-

bagh and Firgrove, with pro-

* ducts coming from such- areas

-as Tulbagh, Gouda and Ceres, -
The company says the- orders
* ‘represent an early fulfilment. of
assurances given at the time of
. negotiations in November 1992
e " that. the acquisition deal would
heIp farmers.. : 2
" However, DMR, chief. execu-
tweu Vman Imerman ‘¢autions
agamst extrapolatmg profit. es- -
. ntlmates from:the sales, empha-
sising that DMFT.is an interna-
“tional company 1nf1uenced by
. many factors.
. -“What we can say ig- that
South African fruit farmers are |

- getting a substantial direct
. boost with spm -offs. for’ lpcal

" .employment and the' countrys
balance of.trade.” . -.. o
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Perfection |
- jcan poison

today’s children start out with a
mouthful of poisons when they
eat their first solid mashed fruit
or vegetable, Walker says. '

“There will be a slow build-op

¥ 4
4
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-
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L HE more health-conseigus
vﬂ*hwnwm—.w.mmz S .. consumers become, the
" aw A more they slowly poison
Consumers are | themselves by eating lots
their own worst of zero-rated fresh frits and veg-

encmies whenit ey Says Randburg horticul.

comes to buying And it's mostly their own faylt.
fresh produce. QREMQ are their oD worst

cnemies when it comes to buyi
They want .._. fresh produce, says u:..mﬁww
perfect. : owner Walker; “They demand
vegetables, hut quality and variety, and wouldn't
there’s an Mmmﬂgg em E”uﬂ_m.m tomato that
Insidious cost jeo 1 SHightcst sign of a pest on
attached, says m.ﬂﬁwanmm asa_n realise M_E
a it of soil on a lettuee, a few
m c_wmum_wummﬁ : holes in the leaves and e oad
. pest stuck inside are good signs
_Sm>m_§ the produce is Mﬂn mm:.wmﬁn with
5 re- Ppoison: “It's much healthier to eat
Dc%um_aom* € B a little cooked green fly than it is
M i . to eat something that has just
5 HY been sprayed with highly toxic

m poisons,” says Walker.

! To create these perfect vege-
o tables and fruits, farmers spray

of toxins in the system over a
period of years,”

Walker knows of two fruit and
vegetable farmers who won't eat
anything they grow on their com-
fnercial land, becanse they know
how much poison the produce
contains. He won't say who they
are, but he does say they grow
therr own vegetables in private,

organic gardens. -

English cucumbers, lettoce,
cauliffower, cabbages, tomatoes
and potatoes are some examples
m.-m crops that need lots of spray-

g -

The cucumbers are grown
mainly in tunnels or glasshouses.
They are fed chemieally and
grown in high-density, environ-
mertally closed condifions.

Consumers should lower their
Standards and grow their own

It’s profitable
— naturally

ORGANIC farming is more economically vi-
able than conventional farming methads, Says
Bronkhorstproit ergagic and free-range chick.
en farmer Tim Jackson.

Agricaltural chemicals have had gne of the
bighest inflation rates recently, says Jackson.
Farmers are going bankrupt, and prodaction
levels have suffered hecause soil structure has
been destroyed by gveruse of fertilisers,

This impacts on the price of fresh produce
whick i3 set to “go throngh the roof”, Jackson
2aYS, .
There Is a big demand internationally for .
orgatically grown produce, he says. -

Demand for his produce fer exceeds the .
amount ke is able to supply. He supplies a few :
major outlets, icluding Pick 'n Pay, Thrupps,
Bealth shops and potatoes to The Palace at The
..” Lost City.

[, In the 19605 Jackson farmed with chemicals

+ unti] he realised it was basically a costly, un-
*- necessary business. Input costs are far lower in
- arganic farming, he says. “All the materials
1 you need are uspally right there on your farm.”
" He uses chicken and cow droppings mixed
with weeds to make eompost. And when he sees
., pests on his crops, he “racks his brains” —
““usually a suceessfol exercise, .
" He noticed that Bagrada beetles are attract-
. ed to the eoloar yellow. So he placed a few
.~ ¥ellow buckets of water which seecessfally di-
. verted the heetles’ attention from his crops.
% (They drowned)
. ¥And when his peach trees all produced rotten
- fruit thanks to the nbiguitous fruit fIy, be de-
- eliled to use the shade to make compost.
. _ After one season, the froit flies vanisked, “T
v don't kmow if it had anything to do with the
”compost,” says Jackson. “I only know that we
, haven't had a problem with fruit flies, and 1
|- can now produce peaches that are not rotfen

3

rrwee

7 orops with hi i v - »
. . ps with highly toxic sprays. vegetables, And they don’t peed .| 5 inside.”

w‘ ‘ ~Organic farming is Emw answer,  acres of land and mw diploma in § = Man is arrogant if he thinks he knows better
-3 but it isn't economically viable, ~ organie farming to do so, A sroall # than the secreis of the soil, suys Jackson. “He
J ¢ says Walker. Farmers have to  5pace in the garden or a few pots * has gone even farther and grown vegetables in
RN use chemical fertilisers, sprays mn _mm#nnn and tomatoes on the SE s - - . Emamﬁnwoﬁﬂmﬂw_ﬁ. ﬁ.w_“ e oD mm_wn.wm

ici ) 50! (4] Yege es (ud+ o]

- - .wwﬂmﬁmmﬂ%mmnww ﬁ».mmuwom%_wm m..mﬁwmqw%nmﬁh wmowﬂmﬁ_nmun, o’ Nursery owner Keith Walker says he knows of two farmers who won't eat anything farly aye totally arstaciars o P

; try's food needs. the vegetables we neey. we'd all they grow on their commercial land, because of the sprays used. Picture: Kan Qosterbroek

. .. Crop disease ean’t be cured, so =~ be ingesting that much less poi- X - )

S it: has to be prevented by sprag-  Son,” says Walker. Homegrown  Used, Which act on contact he-

. Ing, in some cases as many as  vegelables may not look as good wﬂmmu pest and pesticide, says

B two or three times 2 week. as their sprayed counterparts, oues. There is less systemye ab- . .oz
ERRETIUY Washing and peeling no longer  but they are healthier. sorption with these chemirals,

reduce the poison content, he Sprouts can be grown indoors, Consumers who buy fresh pro-

says, because %0 percent ¢f and don’t need to be sprayed; duce have no way of knowing
Sprays are systemic. The poisons  brinjals are a bardy crop, mot ﬂrmpm_mn Systemic Or contact
are absorbed and held by the  susceptible to disease, chemicals have been used. But

AFTER

-

plant, to prevent them being Fruit is more of a problem,  there are no health risks atached
1. - washed away in the rain. says Walker. : to correct usage of sprays.
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comes to buying
fresh produce.
They want |
perfect .
vegetables, but
there's an
insidious cost
attached, says
a Randburg
horticulturist.
MARIKA
SBOROS re-
ports. |

-
v

Lo

e

- . it has to be prevented by spray:i;

. ing, in some cases as many asj .

* ,two or three times a week?: w5 .47
", Washing and peeling no Jonger i

reduce the poison content, he *i«"

. says, becangé 90 percent cf

N T

LUIISU heilh walker, ... .
And it's mostly their'Gwn fault®-
Consumers are their own worst

enemies when it comes to'buying

fresh produce, says nursery
owner Walker: “They demand
quality and variety, and wouldn't
dream of buying a tomato that

Ecas the slightest sign of a pest on

i .” -n .

Consumers should realise that

a bit of soil on a .lettuce,-a few

holes in the leaves and the odd

pest stuck inside are good signs
the produce is not saturated with

poison: “It’s much healthier to eat™

a little cooked green fly than it is
to eat something that has just
been sprayed with highly toxic.
poisons,” says Walker, -« "
To create .these: perfect vegés -

' tables and fruits, farmers spray '

crops with highly toxic sprays. - :-
Organic farming is the answer, |
but it isn’t economically viable,
says Walker. Farmers have to
use chemical fertilisers, sprays
and fungicides or they -conldn’t
produce a fractioh of this coun--
try’s food needs.y;, - - ! o
Crop disease, can't be cured, sor-

U

gty

sprays are systemic. The poisons
are absorbed and heid by the
plant, to prevent them being . .
washed away in the rain.
"Hays of ha!'ifé:é‘i—‘sﬁ !
ing, but this is diffieult to moni-*"
tor. If a farmer spots a pest with- :
in that period, he will be tempted '
to spray, rather than lose the.
whole €rop, , s.ge 0 4y

* Spraying of fresh produce has -
become more scientific and more
intense over the past few dec--

" ades. o

Elderly people today have at
least had a few decades of eat-
ing fruit and vegetables that
were not overly sprayed. But

R L N AN A
B R

residues.
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Walker knows of two fruit and
vegetable farmers who won't eat
anything they grow on their com-
mercial }and, because they know
how much poison the produce
contains. He won’t say who they
are, but he does say they grow
their own vegetables in private,

organic gardens.” -

English cucumbers, lettuce,

cauliflower, cabbages, tomatoes
and potatoes are some examples
of crops that need lots of spray-
ing.
The cucumbers are grown
mainly in tunnels or glasshouses,
They are fed chemically and
grown in high-density, environ-
mentally clesed conditions.

Consumers should lower their
standards and grow their own
vegetables. And they don’t need
acres of land and a2 diploma in
organic farming to do so. A small
space in the garden or a few pots
of lettuce and tomatoes on the
balcony would be a good start.

“If we all grew 30 percent of'

the vegetables we need, we'd all

be ingesting that much less poi- ..

son,” says Walker. Homegrown
vegetables may not look as good
as their sprayed counterparts,
but they are healthier.

Sprouts can be grown indoors,
and don’t need to be sprayed;

. brinjals are a hardy crop, not

susceptible to disease,
s Fruit is more of a problem,

. % says Walker. %
-~ Farmers are not supposed to. . ** Some berries are easily grown,, -
~""spray “withim-1 '

as are grenadillas and strawber-
ries, but peaches seldom yield a
decent crop without spraying be-
cause of the fruit fly, a pest that
has become worse in the past two
decades. .

@ Dr Robin Jones, produet man-
ager for a company that pro-
duces and markets agricultural
chemicals, says systemic chem-

" ical sprays make up only a small

percentage of agricultural chem-
icals used in South Africa.
More contact chemicals are

.

“end product that 5 a hazard to

Eating *‘poison” . . . Nursery ow:
they grow on their commercial lai

used, which act on contact he- ™~
tween pest and pesticide, says
Jones. There is less systemic ab-
sorption with these chemicals.
Consumers who buy fresh pro-
duce have no way of knowing
whether systemic or contact
chemicals have been used. But
there are no health risks attached
to correct usage of sprays, .
There will b¢ no poisen in the

the consumer at the time of con-
sumption. “We know this because
we have tested thoroughly,” says
Jones.

Government regulations re-
quire agricultural chemicals to
be shown to decompose into non-
toxic end preducts.

A vigorous regulatory system
in South Afriea means chemicals
undergo screening before they
are allowed to be used, says
Jones.

’n Pay.

Where you can
buy organically
grown produce:

® Michaelmount Organic Market, Michael-
mount Waldorf School, Bryanston: open on
Thursdays and Saturdays from 9am till 1 pm
and ence a month on the Tuesday closest to the
full moon from 5 pm to 9 pm.

@ Fruits and Roots, Rockey Street, Yeoville,

@ Maryanne’s Wholefood Emporium, Bueking-
ham Ave, Craighall Park.

® The Organic Soil Association, 4th Avenue,
Parkhurst (closed on Mondays).

® Look for Wensleydale Farm produce at Nor-
wood Hypermarket and Benmore Gardens Pick

Are they safe to eat . . . fresh frult and vegetables that are grown
by conventlonal farming methods may contaln high levels of poison

names?

TOMORROW

How long before people start calling you
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. TI-IE Banana Board is' dead
long liye Subtropical | Market-
ing_Exchange (Subtropico). ; |,
The', Banana Board will "
close*on April Fool's Day. 1t
will -be 1 lE)lacezd by Subiro-
pico, which is owned by- 800
farmers, They will receive
shares in the company based
on«theu' contribution to the
1ndustry in the past ﬁve."
years®
The company will opera.te
n-{free-market prmc1ples
{ Banana growers’ will ; riot-

tropico. They may sell direct-
Iy ‘t0 retailers ‘or. consumers..
~ Chief.executive :Franeois " w
Smlt says: "“In’ ordet: to..sues *
| ceed, we'have to: prowde Qv
' Icost—effectwe service toifar: '
| less we offer the consuner s
top-quahty product a. good
pnce

have to market' thirough ‘Sub-ii !

mers. We cannot do’ thls un- o

[ ke - £ _;sO
\Mnb ¢ o2,

. By DON, noBEhTson

Servxces mclude storage,

‘ripening and distribution and

marketing,

Subtropico will have 2-mil-
lion shares, of which 1,4-mil-
lion will be 'issued o farmers,
The balance of {inissued
shares will be held by the

.company 4

Dlrectors‘

Each of the six growmg re-

‘gions will elect a ditector at

gh annual’ meet1ng~and four
wxll be’ appombed « There will
- also-:bera mark tmg‘ and
‘financial dlrector o

e company Willy: carry

m;er the;balanc@shee " from-
the: Banan : Bda’rd" ThlS:

ban@nas
is buried

R3,25-million, debtors- of R7-
mﬁhon, stock :of R6;25-mil-
on-and R1,5- rmlhon in eash.
On the other side, share-
holders’ funds are Rl4-mil-
lion, Ioans R13,75-million and
creditors R9,25-million.
Subtmpxco will investigate
_the possibility of selling other
sub-tropical fruit, such as
mangoes, litchis, paw-paws
and avocado pears.
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2) Froak By DON ROBERTSON

UNIFRUCO, the Rl-billion a year fruit exporter, is to
enter the European wine market in a big way. In re-
sponse to requests from a number of large European
supermarkets which Unifruco supplies with fruit, a
tentative entry into the wine market was made last year
and the response was encouraging.

This year the company expects to export a full range
of wines — mainly under its own brand name, Qak
Village — to the United Kingdom, Ireland, Holland,
Germany and Denmark.

‘A new company, Vinfruco, has been formed in which
Unifruco, plus 11 other partners, have an interest. These
inciude four co-operatives, a number of well-known
estates and about 250 grape growers in the Stellenhosch
area. Wines from some of these estates and co-ops will

also be offered to the local market.

Unifruco managing director Louis Kriel says super-
markets, such as Teseo in the UK, asked Unifruco to
offer a range of wines for the Furopean market. These
will be sold through supermarkets using Unifruce’s ex-
isting infrastructure.

Mr Kriel says the wines are in the upper price range
and will sell for about £4 a bottle. This compares with
the average price of wines in Enrope of about £3,60 a
bottle last year, Because of the recession, the average
price has since fallen to about £2,55.

Unifrueo’s venture intc Europe is not aimed at taking
on KWV, which enjoys considerable acceptance with its
own wine range, fusists Mr Kriel.

“They are able to offer wines at far cheaper prices

than we do. I don't know how they do it. Our export
effort has the full blessing of KWV, as they realise it |
enhances the reputation of South African wines in these

Enarkets."

— —_
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Banana f%““
Board go,fe?
- but prices
stay high

JEAN'LE MAY ‘t&‘f,g.g
Weekend Argus Reporter ]{,_i N
HOPES that the price of .ba-
nanas will fall with the demise
of:the Banana Board have been

j dashed -

~Banana’ producers’ how have
the:r own’ marketmg company,

\ Subtropmo .

' vThe Banana Board became

extinct on April 1" and last

: vweek bananas were selling:for

between R2,29 and R3,39 a kilo-

; gram: in Cape Town. A few

weeks ago they reached an all-

o time high of 50c each. |

¥ “Don’t’ ‘blame the distribuitors

—blame*the drought,” said

Subtropico-éxecutive -director

Mr Francois Smit. '

‘ “Bananas mature slowly and
this year's poor crop is because
of.the drought last 'year. We're_
hdndling only about half the
usual ‘volume — sometimes- it
has been ‘down to 30 percent of
the: normal crop; of about 8ixX
million kilograms a year.” -

Prices could -come down
with thé new ‘crop, which will

, , become:available in August or

' September, he said.

! ' "§.Growers were not' obliged to

‘ market through Subtropico, but

 iff practice most were doing so

- through Subtro 81cos distribu-

tors, said Mr ‘Clarry- Meeser,

" director of Cape ToWns Ep-
-ping-market. -

SThe bhananas are brougbt,

« down from the Transvaal in ré-

. -frigeratéd trucks 'and-ripened

here.-We- have 43 npemng‘

rooms; : ’

‘ “Cakpe Town has aIways been

one of the:biggest-markets for

. bananas. We sell more than the

; rest ‘of ! the’ eountnr put-

. . together”

IE I However; buying bananas di-

4 rect from producers and ripen-
.~ . - ing-them in.'the Epping mar-
. ket's ripening rooms — for a

| ’

{

fee — would have “definite ad-
vantages as far as cdnsumers
are.concerned”, said Shoprite-
Checkers marketmg manager
. -Mr Brian ‘Weyers. : i
N ¢ ¥ spec:al concerh is the fact
. that last year the audlto:—gen-
;.. . eral found that'administrative
177 costs-of control boards. ‘had
<‘ rocketed,:in 'some ‘casés, by -100
\Bercent although«the‘kBanana

e

Joard; :gvas"n’btfsamoh 1 those '



1991, followed by an increase

+

Grape crop down 129

. .cause of heatwaves,

' SOUTH-Africa’s grape is down 12 perceiit he.
q%,[‘ﬁ FRNT ‘

!, But KWy chief exeg

- that low harvest years normaily produce the best
' winesys ' j

'Thié tirop in_production f(ﬁow’;‘-
. 'years'.with 970 million litres being produced jn

1

1992 to' 999,7 million litres,

Mr De la Bat said the crop this year woonld be.
down to 880 million litres,

.. However, he added, under the weather condj.
- tions the quality was normally excelient,

e Mr RS de la Bat says

umper two
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GOVERNMENT GAZETTE, 23 APRIL 1993

DEPARTMENT OF AGRICULTURE
No. R. 659 23 April 1993

MARKETING ACT, 1968
(ACT No. 59 OF 1968)

CANNING FRUIT SCHEME: AMENDMENT

I, André Isak van Niekerk, Minister of Agriculture,
acting under section 15, as applied by section 14, of
the Marketing Act, 1968 (Act No. 59 of 1968), hereby
publish the amendment set out in the Schedule, of the
Canning Fruit Scheme published by Govemment
Notice No. R. 2068 of 25 September 1987, as
amended.

A.L. VAN NIEKERK, ([j)\
Minister of Agriculture. (‘
")
SCHEDULE \ 7/
Definitions

1. In this Schedule “the Scheme” means the
Canning Fruit Scheme published by Government
Notice No. R. 2088 of 25 September 1987, as
amended by Government Notice No. R. 1033 of 11
May 1990.

Amendment of section 8 of the Scheme

2. Section 8 of the Scheme is hereby amended—

(a) by the substitution for subsection (1) of the
following subsection:

*(1) The Board shall consist of—
(a) six persons representing producers of
canning fruit; and
(b) five persons representing canners.""; and
{b) by the substitution for subsection (2) of the fol-
lowing subsection:

*(2) Only persons who produce canning fruit
shall be appointed as members of the Board to
represent producers of canning fruit thereon.”.

Amendment of section 19 of the Scheme

3. Section 19 of the Scheme is hereby amended—

(a) by the deletion of subsections (1) to (4);

(b) by the substitution for the expression
“Notwithstanding the provisions of subsection
(1), the Board may", where it occurs in para-
graph (a) of subsection (5), of the expression
“The Board may’"; and

(c) by the renumbering of subsections (5) and (6) to
subsections (1) and (2}, respectively.

Amendment of section 28 of the Scheme
4. Section 28 of the Scheme is hereby amended by
the substitution for paragraph (a) of the following
paragraph:
“(a) in the case of canning fruit that is sold by the
producer thereof to a canner, be payable by
suich producer;”.

DEPARTEMENT VAN LANDBOU
No. R. 659 23 April 1993

BEMARKINGSWET, 1968
(WET No. 59 VAN 1968)

INMAAKVRUGTESKEMA: WYSIGING

Ek, André Isak van Niekerk, Minister van Landbou,
handelende kragtens artikel 15, soos toegepas by
artikel 14, van die Bemarkingswet, 1968 (Wet No. 59
van 1968), publiseer hierby die wysiging in die Bylae
uiteengesit, van die Inmaakvrugteskema gepubliseer
by Goewermentskennisgewing No. R. 2068 van 25
September 1987, soos gewysig.

A.l. VAN NIEKERK,
Minister van Landbou.

BYLAE

Woordomskrywing

1. In hierdie Bylae beteken “die Skema” die
Inmaakvrugteskema gepubliseer by Goewermentsken-
nisgewing No. R. 2068 van 25 September 1987, soos
gewysig deur Goewermentskennisgewing No. R. 1033
van 11 Mei 1990.

Wysiging van artikel 8 van die Skema
2, Artikel 8 van die Skema word hierby gewysig—

(a) deur subartikel (1) deur die volgende subartikel
te vervang:

“(1) Die Raad bestaan uit—

(a) ses persone wat produsente van inmaak-
vrugte verteenwoordig; en

(b} vyf persone wat inmakers verteenwoor-
dig.”";en
(b) deur subartikel (2) deur die volgende subartikel
te vervang:
“(2) Slegs persone wat inmaakvrugte produ-
seer word as lede van die Raad aangestel om

produsente van inmaakvrugte daarop te ver-
teenwoordig.”.

Wysiging van artikel 19 van die Skema
3. Artikel 19 van die Skema word hierby gewysig—
(a) deur subartikels (1) tot (4) te skrap;

(b) deur die uitdrukking “Ondanks die bepalings
van subartikel (1) kan die Raad”, waar dit in
paragraaf (a) van subartike! (5) voorkom, deur
die uitdrukking “Die Raad kan”, te vervang; en

(c) deur subartikels (5) en {8) na onderskeidelik
subartikels (1) en (2) te hernommer.
Wysiging van artikel 28 van die Skema
4. Artikel 28 van die Skema word hierby gewysig
deur paragraaf (a) deur die volgende paragraaf te
vervang:
“(a) in die geval van inmaakvrugte wat deur die pro-
dusent daarven aan 'n inmaker verkoop word,
deur sodanige yodusent betaalbaar;".




WESTERN CAPE ‘GOLD’ .

Record sa%;%

By JEREMY WOODS

DESPITE weakening ex-
‘port prices, record sales

of apples and pears are
taking place on the local
market helped by the
abolition of VAT, says
Unifruco, the Western
Cape’s massive fruit
marketing organisation.

In total, four million
cartons of red apples,
3,5-million cartons of
Granny Smiths and 3,5-
cartons of Golden Deli-
cious applea will be sold
in South Africa this year.

The equivalent of at

million w111 2o
mto processmg fruit-
juices, which is primar- .
ily the apple concen-

trate market. 4
Pieter du Toit, a lead-

ing grower and chair
man of Unifruco promo-
tions said: “Cape apple
producers are conscious
of.the fact that the fruit
trade has become very
price-sensitive. As a re-
sult, growers are deter-
mind .to make sure con-
sumers receive best
value for money.”

He said that now VAT

freshly picked pears

[Medr) b biglis

Cl
pears, apples

has been removed, de-
mand for apples is more
buoyant,

“Hawkers are playing
a very important role in
the distribution of fruit.
By selling apples at R1a
bag, they offer more fruit
for less money.”

On the pear front,
about 2,8-million cartons
of pears will be avail-
able to the local market
this season, slightly
more than last year.

Pear growers are re-
porting exceptionally
:good sales since the start
ot‘ the sedson in Jahuary,
and. attribute 'this to
heavy promotmnal activ-
ity at the end of last year
“-and the dropping of VAT
wfrom frult sales
) -
s Desplte poor weather
!cpndltwns fof pear
! growmg,uthe ‘consumer
. ican 100k, forward to
good—qu"ahty pears, ‘par-
t1cu1ar1y eatmg ipears. :

b .
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Plea for tax |
cent BT a0 g e |

* In an“unsual tirn- of events,

the Housewives’ League has
‘| written. a letter to the Com-
| missioner .of Inland Revenye,
!| requesting.. that. frozen fruit
and; vegetahles- be.removed

from the list Zero-rated
| items, @%ﬁ}
i{ - League pr§ ident “Jean
Tdtham said in the: consumer '
body’s latest newsletter, .
!l ‘Rérids aphd Senge, that to in-
'l chide this ‘catégory of foog.
‘stiffs in'the list of zero-rated - |
itemns was ’totally'éqtitrary to
the Spirjt*of the ‘concessions
], Which were purely t5' assist
. Hie poopd ~EERe b
| NI you' e atrendts you
g can"éfforii'td’péy the VAT on
frozen produee,” shé’said, -
“Tatharh said the leagune
would like the regulations to
bie. amended urgently fo. ex-
clude both frozen fruit and
vegetables (although there is

.ho frozen frujt on the mar-
ket). :ﬁﬂ.u.,l;, N
“If other exemptiong

are contemplated, baked .
" beans, plain or in tomato
sduce, would be welcomed;”

_LTatham said, ,




Own Correspondent

THEx drought and 'POGT

export fruit prxce ,put
pressure on agngultural
group Crookes, Broth,er‘s‘
in 'the year to Marehi:
However, a wr1t‘e-b ek

pany to report a:d% nse
Imwearnmgs t0 62 e 1(60¢c):,

‘ashare for fhe year

dropped 24% to 314 083- .
tons after adJustmg " for ;!
the sale of the, Tsonti
farm, but sugar cane

- continued; to produce-|

the ma]or portlon of the
group 5, proflts fd

 Turnover decréased
29 to R43, 3ms(R44m)
and operating 'profit
dropped 22% to R6,2m
from R7,9m’ prevmusly.
sncome . from 1nvest-
‘ments rose 10%:; ‘to
' R942 000, and the 1nter¢
est bill was halved. ThlS
- resulted'in a 16% drop in
pre—tax income to R6,Tm
from R8m: " i

A wr1te—ba(,k of the de--

ferred tax provision saw

. income after tax rise 4%
to R7,5m from R7.2m.

A final d1v1dend of

:13,5¢, a share was de-

clared maintaining the

7. full’ yealr dmdend at 21c.

a share.

YiCane producmon

Crookes’s:inco ue t‘rom -

P
I::heavy competltlon in -«
‘European markets* o




| A AL
THE t_:lrougl% L:ﬁ poorekport
put pressure on agricultural group Crookes
Brothersiin the year to Mareh.. -
However, a write-back of a deferred tax
provision enabled the company toreport a
4% rige'in earnings to 62,6¢ (60c) a share

for. the year.

Tax writ

MD Dudley Crookes said drougi;t.in thé -

summer rainfall. areas ‘had “d.'material
effepﬁ on agricultural production”.:
:Catje production dropped 24% to-314 083
tons hfter adjusting for the .sale’ of the
Isonti farm on Natal’s south-coast.
Neyertheless, sugar cane continued to
produce the major portion of-the- group'’s
profits. Syt
* Crookes’s income from exports declined
“as heavy competition in European markets
' saw citrus prices remain at 1992 levels and
apple prices decline.... .-,

Turnover 'decreased: 2% to~R43,3m ~sion of nearly R1,6m by providing for de-

(R44m), and operating profit dropped 22%

ack-hel
ruit-prices*

v

YT - MARCIA KLEIN

" {0 R6,2m from R7.9m previously.

. Income from investments rose 10% to
Ro42 000, and the interest bill was halved.
This resulted in a 16% drop in pre-tax
income to R6,7m from R8m.

_ A write-back of the deferred tax provi-
sion saw income after tax rise 4% to R7,5m
from R7,2m. ki
. A final dividend of 13,5¢ 4'%fiare was
declared, maintaining the full'year divi-
_ dend ai 21c a share. = )

Crookes said the company incurred con-
siderable capital expenditure op banana
expansion in the eastern Trangi?ial and op
improvements to its deciduous fruit farm
in the Cape. L

It had elifninated a deferfed tix provi-

ferred tax on the partial method.
L e




B' JEREMY, w" ps

i :t‘arm, ‘there’s a new boy
- Jon;\the /block called
Royal Gala. .- .

1) 'He: looks good; tastes
' fgreat, and smells(
i {divine. "

lthe . overseas fruit mar-
kets, ' 7

Royal A Galas, is bemg
snapped up by the ma-
ior overseas ;buyers
ike Marks & Spencers,
- [while there.aie 11m1ted
|supplies available in
this country, at. stores
like Woolworths.

~~ Exported
“Royal Gala is prov-
ing a major success in
the fruit industry, ’

nical manager at Elgin
Fruit Packers, who has
been a leading light in
the development of the

apple.

“The first 500 cartons
were exported in 1990
and this year’s exports
were 170000 cartons,”
says Mr Nel.

Last year was the
first time the Royal
Gala was sold in com-
mercial guantities.

“This wonderful new
apple is full of taste
and sweetness and
ideal for winter eating
Jin this country as

i recent sale
DOWN on 'the fruitt

A ﬂamboyant httle .

Iioyal Gala, ‘the"latest .
commereial cultivarin: |
Western Cape apples,, _
}f provmg to be worth

is welght in gold on"

A limited. supply ofl

says Buks Nel, the tech-

selling fast here, has
shown,” says Marietjie been developed from
Swanepoel of Uni- that

fruco Promotlons
The apple is harvest-
The original Gala ed in late February
was bred in New Zea- and early Maich and its
land, and the Royal ecompetition ,apple is
Gala variety that is the Golden Delicious.

THE BIG APPLE . . Marietjie Svlvanepoel of Uni-
fruco Promotions wnth a fireside basket of Royal
Gala “full of taste and sweetness and ready for

eating” PiTure: AMBROSE PETERS




Féﬂég%?m'

LINDA ENSOR

CAPE TOWN — The fruit
industry ‘would not achieve
the same growth in export
earnings and volumes as
last year, Unifruco public
| affairs manager Fred
Meintjies said yesterday.
While the season had not
yet ended, there were clear
indications_that the ,18%
,rise in gross export earn-
ings to R1,69bn generated
last year wou]d not be re-
peatéd and, neither . would

there be a reproductlon ‘of

the record volume of 40,5
million cartons- exported

Competition’ in" Europe
had been particilarly
fierce as a result of the
larfie’ European apple dnd
pear crops and the reces-
sion’s strong downward
pull on prices.

About 85% of ‘SA’s ex-|.
 ported ! tfruit was sént to |

: Europe lie'said.

Also SA : crops “for. ""3111

‘categomes of fruitiexcept
pears iad been sma]ler asa
result" of .the unfavourable
.cllmatlc .conditions in the
develc)pmgnt stage.

- e = .
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" THE-«citrus xﬁiustry could”Tose more than
~ R250 million this year, Chairman of the Letaba Dis-
_triet” Agricultural Union, Edward Vorster, said
-fdtought in the'lowveld had caused a 30 percent
. drgpyin the export harvest. Irrigation water ig ex-
" pected to run out hefore Decernber. — Sap
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Dried frt

MARC HASENFUSS

Business Staff

DRIED fruit sales are set to
hit record levels again this
year, South African Dried Fruit
Co-operative (SAD) chief exec-
utive Charel van Schoor said in
an interview this week.

He estimated that turnover
would touch R320 million this
year — a more than 10 percent
improvement on the previous
record turpover level of

" .1 "::d“-‘}"‘g}'ie‘l‘";vﬂ‘;‘l-"‘rf‘!fv‘-;ll‘ 'gr\';(:"%ﬂr;‘“:‘, !p‘vr; TR

sales to

illion posted in the \year

{7 714 Ato end December last year.

Mr Van Schoor expects ex-
port sales to contribute a hefty
R125 million to turnover in the

year ahead.

SAD's main export markets
include the UK, Europe and the
Far East. Exports to Denmark
and Norway have been revived
since the removal of sanctions,
while links with Sweden and
Canada should be in place by
year end.

However, SAD chairman
Andries Burger warned that
there were some danger sig-
nals for organised agriculture.

“Leading authorities have
pointed out that the balance of
political power is shifting to-
wards the consumer, and in fu-
ture the interests of the farmer
will be measured against the
needs of the total population.”

Mr Van Schoor predicted
that tighter operating margins
would probably see bottom line

=

rofits in the industry dip
slightly this year

Last year SAD achieved a
profit of R16 million — of
which more than half was paid
out to the producers in the
torm of benuses.

The balance of the profits
are being used by the SAD this
year to extend production fa-
cilities. The bulk of the capital
expenditure — about R3-4 mil-
lion — has already been spent
on SAD's dehydrated vegetable
factory in Nelspruit.

[l ’gspﬁﬁwm w~ - ’w =
this year™T




.

T,

Ll UL we SIY 8 99
by 5 6§ - 0435 82 e
L'g 4 05 - TN BZ 57
gon 5§ & T THOHOIA BZ 59
o' 05 05y T OB 62 ozl
g8l 08l 059 " FEESHId 00 00
VEZ  OE 001 T WVHSIHD 7 't
ETA T 4 e SIVHOS &t £9
- T dYIHIVd 96 ae
NMOQa ot dO1 ATVva vE Vg
6'T LS.
6'E 'y
9E BE
ZE [
[44 98
¥E '8
e 9
+'5 1’8t
TE 09
627 5%
atA ath
‘AG Nuv3

‘gSIS JO Joume Juasald ‘peIew
-u1e) g H puUe py1 oongiuf) Aq paumo
Ajfenba ST Yoya ‘paullo] usq sey —
[esnag — (£1d) o1V UIsyInoeg Jjo s1a
-j10dxy JnLJ ‘Auedwod smou e sarued
-wI0d ¥)0q JO SUWIiE 81} IMAIIYIE 0L

sealalas jloddns pueul S3 puedxa-

01 Surjess sesm ‘siead om]jsed Iy} 1940
pojpuey Nnyy [edidoijgns jo awmnioa
a1j} U1 YIA0IT JUBDTJIUSIS PIOURLIAdXRS
Suraey ‘oonJjIlE[) SUIl] dWes ay) Iy
‘jI0MI9U UKOTINQLIISIP SEds

dn-yui

ul esl

L0 NN

L Z9ES
1t LIEL ONITTIOH NIW
i) 66t
€9 Zase
F4 & G SIS
1] 14
bl BEBY
0 €182
-9 292
-+ Gi61
6Pl F4:124
1 6E6
[448 BOLY
og €SEL
gE 185
08 1591
St oeElgL
[1] ZELT
69 e
62 L96E

-1940 pue j10d iroy) puedxa 0] payusia
4oy se ofe ouwll] 2WOS 0INIJIUN
peyarordde esp1g ‘seruedwod oM) )

£q juswalels ] aIpIodIy
Bﬁ&&ﬁ -sonpoad
[esrdoaigns jo TAQITSIp $edsIaA0

pue Suiddiys uowaInvoid oy} Wl
ajezadooo 0) ale ‘woryel0dio) SUIPBLL
esTy1g ‘Aueduiod poseq-3Ingsaudey
-0f B pue pyI 0anygIuq ‘Bdlyv qinos
U1 AT)SNpUL JINI SNONPIIIP 813 O Aued
ured Juneydewr [euonjeulialMl HHL

F Citedwiod mau

edeg — "Aepo)} U0OU aI0Jaq Jueq JUELIISW diod
4811 01 9prRWl 8q PINOJd puoq 1) 10j suonedijdde

pres W9 noJof Jad 1 £ndap s,)oUSUBLY,
%b W__WE &%.ﬁ 1sngny pue gf A1e
A S1

-naqad A19AL I(RAR I5adajul "uqge’ Ly Jnoqe astax
0} pajoadxa s1 pue g661 ‘61 AIBNI(QD] UO SaINBIR
‘41 IsnSny uo payoune] aq [IA yama ‘puoq QL
95C'11 Jo &)X uodnod e je pansst ag pinos ‘9101
a1y} 20)s ueo] jeNIeul [ejlded pajep-WMAIpawl MaU
peuueld S31 pies jausuel], — "DYAISANNVHOL

“uodnod 9, ST SI9S JUSUBL]Y,

Tenuajod YIM0I3 SNOULIOND IARY
0] 19}AEI VS I} PIMOYS TIIEISII AISUNX
*1aYIET] HIEdID DI [edof a7y Uy
Jokepd jmeurwop © Juiniedaq Auedmed Adl ATy Wl
JIRS3I [{IA Y10M39U GOHNQLSIP pue Sapilaey Bul
-INJIEJNURT ‘SPUelq WEILD 3D J2A01D S.ADIN s
PaUIqIIod ‘YITHM LHoJoUYDa) pue spuelq jeuojen
-I3JUf $)1 2INJUIA MAW Y)Y 0) SULIG FIIM J2AJ[TU[)
“JoqJenE [230] A1) 0JUY SILAL T Jo poLId
7 1940 A[ZuUoxys j3saaul 0} SI Auedwiod MU YT,
i (&d) VS BIO PILIED 3 0) ‘Auedurod mou 3T
a1 Suiprogareys sjirofent 94y pIoy Jiia Jaaaqiun

13519 Y} Ul pApnoul 3q
700 FjIA SN
@Eﬁ.@

Eu_wa..eﬁe—.nua—_ﬁ..ug—v

‘STOISTAIR WEIID 3DE JIAOLD
10 110ty Jo

cﬁm?—ﬂnemﬂnpﬁ:muonnwm:ﬁbm.dwﬁgm—ﬂnzh—

Sxoul v padunoune ey @IN
SAID TIEAID 901 9310w

0) QON ‘IoAdqu()

o - SRl I TIE SON }— -

2 prevl

on Friday from Thurs-

” STmonta - properiies around the
and 358 _.in;February. this. year:: M h oﬂ;fu «the-ave

country, tonville (down 15%) and Eden- ) _‘{
..\C..;....... ‘

s




&

‘Eurwopean co

Business Editor @

deciduous fruit export season

will last about a month longer. .

And although the soft fruit season’
was “extremely positive” exporters
are battling to sell apples and pearsin
competition with a big European crop,
a spokesman forLU ifruco said yester-

it

Gy o e e fick of things,”.

he commented.“We did remarkably

well with our stone fruits and grapes

in the first half of the season. "~ -
“But the apple and péar season has

-not been an easy one. We have had to

etition for _Unifruco_

v contend with the recession, the Euro-

pean crop and undisciplined behav-
four by competitors from the southern
hemisphere who abandoned all ef-
forts to maintain price structures --
and are paying heavily for it.”
Discussing the new company, Frait
Exporters of Southern Africa (Frusal)
which Unifruco has formed with a Jo-

‘Hannesburg-based company, Sikisa

Trading Corporation to market sub-
tropical fruits overseas, the spokes-

_man said that although this was quite

a small operation it had potential for

- -~ . L A
growth. -,'- 1))

. :
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FRUIT INDUSTRY
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Harvesting a new crop .

One after another, the agricultural market-
ing monopolies have been succumbing to the
pressure to deregulate. The latest challenge
is to Cape-based Unifruco, But it certainly
won't fold without a fight.

At stake is not only the R150m/year ex-
port market for exotic fruits, such as avoca-
dos, litchis, melons, pineapples and mangoes,
but aiso the R1,7bn export market for de-
ciduous fruit, such as apples, pears, peaches
and plums. Unifruce has had a government-
granted monopoly on deciduous fruit exports
since 1987, but'that monopoly is now under
fire.

Two weeks ago, growers and exporters of
exotic fruits formed an organisation called
Exporters & Growers against Reguiation
(Eagar) to lobby government and the Com-
petition Board for relief from what they see
as Unifruce’s privileged position and its en-
croachment on their territory, (Citrus grow-
ers are not involved in this fray; they come
under the Citrus Board, which has its own
overseas export arm, Outspan.)

Eagar accuses Unifruco of using its mus-
cle to break into the exotic market while
being protected by law against potential de-
ciduous fruit rivals.

But Unifruco chairman David Gant says
Unifruco does not use its protection in the

deciduous market when exporting other

fruit. “It is free and fair competition.”

It has emerged, however, that Stephanus
Rossouw’s sudden resignation as board
chairman in June, just before he was due to
be appointed for another three-year term,
was related to Unifruco’s marketing strate-
gy. Rossouw, who also resigned as a Uni-
fruco director, says he “resigned for internal,

market-orientated reasons” and not for per-

sonal reasons.

Gant says he understands Rossouw’s deci-
sion and indicates that it might have nothing
to do with the challenge to Unifruco's stato-
tory powers. Since Unifruco was set up as a
private company owned by the deciduous
growers, marketing is now a more crucial
part of the operation. “Those of the old
control board system have difficulty in un-
derstanding this. I think Rossouw might
have had difficulty coming to terms with the
views of most of the board members, man-
agement and overseas marketing teams,”

Despite the challenge to its authority, Uni-
fruco is moving ahead with plans to expand
its role in the marketing of exotics and has
done a deal with a former critic. Unifraco’s
Fred Meintjes announced last week that it is
to “‘co-operate in the procurement, shipping
and overseas distribution of subtropical pro-
ducts” with Sikisa Trading Corp, a Johan-
nesburg-based export company that had
been one of the most vociferous critics of

Unifruco’s intervention in the exotic fruit
market.

Meintjes says Sikisa approached Unifruco
with the wish to expand its overseas distribu-
tion and that suited Unifruco’s plans to ex-
pand its inland and international support
services due to the significant growth in the
volume of subtropical fruit. The result is a
new company, Fruit Exporters of Southern
Africa, equally owned by Unifruco and for-
mer Sikisa MD Hans Cammeratt.

Just 18 months ago, Cammeratt had com-
plained to Competition Board chairman
Pierre Brooks about
his new partner’s ac-
tivities.., “We once

again find Unifruco becoming involved in

activities outside the structures provided for
in the Act. We question the validity of its
actions and its long-term intentions. We ear-
nestly request that our views be noted and
the potentially destabilising activities of Uni-
fruco be investigated before they have a
negative effect on the stable market now
enjoyed by the producers and exporters of
noncontrolled products.”

Constantia Fruit Marketing MD Ray
Broad, who wrote to Brooks at the same
time, remains a critic of Unifruco, “Our fear
is that, while it has the infrastructure and the
funds to buy its way into this sector, it will be
a disruptive influence in the process.”

Broad knows first-hand the power that
Unifruco wields. Last year, Unifruco in-
formed him by fax that it would not renew a
permit allowing Constantia to export peach-
es and nectarines for former Edgars CE
Sydney Press's Coromandel farm in Lyden-
burg. Eckhardt Kassier, chairman of the
Kassier Commission on Agricultural Dere-
gulation, is a director of Coromandel.

Writing to the Competition Board after-
wards, Broad said: “‘We are disappointed but
not surprised by its refusal to remew our
export permit, Qur concern remains the one
of Unifruco being allowed to operate freely
in our type of export business, while, as you
can see, we are prevented from entering

theirs.”

Unifruco has also turned down a recent
request from an exporter who wants te culti-
vate Singapore and other Pacific Rim mar-
kets for apples. Don Lange, representing the
Hong Kong-based World Fruits & Vege.
tables, had applied to export Class 2 fruit,
which is sold domestically, to Hong Kong
without the Unifruco-registered Cape Fruit
logo. ’

Unifruco turned down Lange’s numerous
requests. In a fax to Lange, Unifruco's
Rheeder von Wielligh said he wished to
reiterate “for once and for all” Unifruco’s
marketing policies, which “have been pains-
takingly and repeatedly spelled out to you.”
Unifruco, he explained, is committed to a
single-channel marketing system and, under
this policy, a master agent had been appoint-
ed in Singapore. It is also contrary to its
policy to export Class 2 fruit,

“Management has spent an inordinate
amount of time to accommodate your nu-
merous phone cails and meetings, but you
still refuse to accept that Unifruco is not
prepared to change its tried and trusted
marketing policies and arrangements. I wish
to inform you that we are not prepared to
continue this fruitless dialogue with you.”

Gant says Lange was refused a permit
because he had abused a previous permit by
exporting fruit to where Unifruco already
had an agent.

Brooks says the Competition Board’s poli-
cy evaluation commiitee, appointed by Agri-
culture Minister Kraai van Niekerk, is re-
viewing the matter and proposals are
expected next month, Eddie Botha
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FLITESTAR
Taking aim at SAA

It may be the truth or just a negotiating ploy,
but Flitestar’s owners are not mincing words
over plans te shut down the two-year-old
airline if government doesn’t grant them the
concessions they want.

*“It is no secret that Flitestar is incurring
substantial losses,” says Buddy Hawton,
chairman-designate of Safren, whose subsid-
iary Safmarine holds 37,5% of the airline.
“Government must agree to stick to the
original understanding that SA Airways
should be run on 2 commercial basis for the
domestic market and make adequate space
for its competitors. If it is not prepared to
implement the necessary changes, we won’t
survive.”

Flitestar has often accused SAA of preda-
tory practices — trying to prevent competi-
tors from operating profitably by keeping its
TR R
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CITY

Outcry at dumping

of tons of or:

[1 Residents: Fruit could havesbeen eaten

HENR! DU PLESSIS

Staff Reporter

TONS of navel oranges,
some choice grade, have
been dumped at Prince Al-
fred Hamlet near Ceres, en-
raging residents who claim
much of the fruit could have
been eaten.

The fruit, removed from cold
storage at Ceres, belonged to
the Goede Hoop Citrus Ce-op at
Citrusdal. A spokesman said
they decided to dump 289 tons
of storm-damaged navels
which were “unfit for human
consumption”.

But residents of Prince Al-
fred Hamlet, who claimed up
to 3 000 crates containing 400kg
of oranges each were being
dumped, said large quantities
of the fruit were in first class
condition and could have been
sold or donated to charity.

“They were obviously very
hush-hush about it, because

when they saw my CA-regis-
tered car arrive at the dump,
they told me I was not allowed
to be there,” said resident Lo-
gan Cairney.

“This is the second week of
dumping and still the lorries
come in here.

“We have picked out so many
oranges already, we are going
to have fruit and marmalade
for a very long time. Many
people have been here to pick
up oranges.”

Pieter Gouws, who was also
at the scene when an Argus
team arrived, said he could un-
derstand individual farmers
dumping produce when it was
not marketable.

“But at this scale and at this
quality it is wrong.

“They should have known
well in advance what they
were able to sell and could
have given it away when there
were even fewer rotten ones.”
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According to Co-op general
manager JW van Staden, the
fruit was damaged by violent
storms which hit the Cape over
Easter. It could not be export-
ed, leaving it for an already
oversupplied local market.

The oranges remained in
cold storage for repackaging
and to be spread over the sea-
son, but then became unfit for
human consumption.

The dumped fruit represent-
ed only 0,5 percent of the Co-
op’s total crop.

Goede Hoop had already giv-
en iarge amounts of fruit to
charities, but had to draw the
line somewhere, as human dig-
nity was also important and “a
person cannot simply give a
bad product to charity”.

At the scene however, large
numbers of good quality fruit
were being picked up. The la-
bels on all the crates at the
dump identified the contents as
choice grade picked mid-June.

Picture: DOUG PITHEY, The Argus.

PRIME STUFF: Pieter Gouws shows the quality of fruit which can be picked up at
a dump near Prince Alfred Hamlet. Behind him, tons of oranges and some pears
lie in a gaping hole in the ground.

‘teac

ers

Staft Reporter

THE Western Cape region of
the Azaniap Student Move-
ment (Azasm) is to launch a
campaign against white
teachers at township schools,
claiming they are “support-
ive of capitalism, exploita-
tion and oppression”,

At a press conference in Gugu-
letu yesterday Western Cape
regional chairman Prince
Qwaka said the decision to
launch the campaign to re-
move white teachers was
taken at the national confer-
ence in Bloemfontein in
June, N

Azasm is the student wing of
the Harare-based Black Con-
sciousness Movement, which
is represented internally by
the Azanian People’s Organi-
sation (Azapo). i

He said while other regions had
resolved to start the cam-
paign this year, the Western
Cape had decided to “let the
white teachers continue to
teach at our schoels until the
end of 1993 without fear be-
cause next month the sty-
dents will be sitting for their
final exams”.

“Starting from next year, they
will no doubt be unaccept-
able at our high schools and
can come at their own risk,
We also hope the regime will
take cognisance of our de-
mand to employ qualified
disadvantaged black teach-
ers,” he said.

Responding to a question on
what the organisation’s reac-
tion would be if the white
teachers left before the end
of the year for fear of their
lives, Mr Qwaka said they
would be “free to do so”.

“But we can assure them they
can teach without fear until
the end of the year.”

Replying to a question, he said
“most black students across
the spectrnm” were against
white teachers.

Meanwhile, some white teach-
ers were said to be refusing
to teach after pupils return-
ing from the trial of two
youths allegedly involved in
the death of American Amy
Biehl shouted slogans in
class. L
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Bruising year for frujt farmers

CAPE TOWN-— For the first time it 'a
decade the fortunes of SA’s deciduous fruit
industry reversed, with gross export earn-
ings slurnping 20% to R1,37bn {R1,7bn) and
gross payments to farmers falling 31% to
R684,8m (R984,4m) in the past season.
_Apple and pear farmers — who produce
about 50% of deciduous fruit exports —
were particularly hard hit as a result of a

' Deciduous fruit exports .
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European oversupply and poor loeal 'érops.
Payments from exports were on average

lower .than production and distribution
O

Pedrvdlumes rose 15%, while apple vol-
umes fell 17%. Gross earnings for pears
and apples respectively fell 20% and 33%,
gross payments 39% and 51%"and pay-
ments a carton 47% and 41%..§ ~

Unifruco chairman David Garit said yes-
terday some apple and pear farmers conld
experience cash flow problems this year.

Unifruco is the international marketing
arm of the deciduous fruit industry.

Total volume of all deciduous.fruit car-
tons exported during the 1993 season was
10% lower at 36,3-million (40,4-million).
Only pear volumes increased year-on-
year, Average payment a carton fell 23%
to R18,87 (R24,37), .

European apple stocks were exception-
ally high at 97-millien cartons, compared
with the usual 80-million, and fresh pro-
duce prices fell between 25% and 65%.

O To Page 2
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were the erratic pricing behaviour of

southern hemisphere competitors, general -~
recessionary conditions in the European

market, adverse exchange rates, protecs
tionism and a record crop of § -

cation, particularly for pears. M‘1

Devaluation of the pound relative to the
rand affected farmers as grie third-of ‘ex-
ports went to the UK. 4 |} | =%

However, Gant said apricots, peaches,
nectarines, plums and grapes soldex-
tremely well, resulting in. higher unit re-
turns to growers. This was despite heavy
supplies of pome frult, general deflation--
ary conditions n?hi volumes of com-_

petitive fruit -
Gant stressed the importance of a well-
struetured, co-ordinated industry to meet
the challenges of international competi-
tion. He said 82% of deciduous fruit grow-
ers wanted to maintain the gingle channel
marketing system for exports to maximise
returns, T
Unifruco’s wine exports ext:eeded sales

§1 b o gedgdan o,
Other "adverse facturs. cited y. Gant. . budgets and Gant announced that it_‘r’;zid!
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also started selling fruit juice. 3|

[
Unifruco MD Louis Kriel was config}znt:
about prospects for the coming seasorl” SA |
fruit was performing well in the newly;
opened US, Scandinavian and Spanish mar- l
kets, while removal of sanctions in Canada |
and increased opportunities in the Middle,
East and Pzcific Rim also offered promis-

ing prospects. . * |
“The local crop is expected to return to,

wth experienced during the 'pasti
g:v %rs angp early indications are that”
close to 45-million (36-million) cartops.
may be exported during the coming sea-
son. This will irnpact positively on o

t

costs, while some freight rates have
ready been confirmed at levels well belo
the past season's rates,” Kriel said. .’

The European apple and pear crop w
20% lower than last year, and there we
clear signs of economic recovery in m
European countries, More favourable ex-
change rates were also forecast.
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Export sethack

ruik

Deciduous fruit exporter Unifruco has hit
back at eritics of its foreign marketing mono- '
poly with claims that statutory regulation
saved local growers from possible financial

Tl T
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disaster this year due to an over-supplied and

economically depressed European wmarket
and a smaller local crop
Unifruco points to its main rival; Chile,

where the deregulated fruit-export sector
took a beating this year when it ran into
Europe's protectionist policies, Unifruco ar-
gues that, armed with a raft of statutory
powers, it was better able to cope with the
maze of rules and penaltics thrown up by
Europe.(®) Frwu

Foreign earnings for SA fF ropped
from a record R1,7bn last year to R1,37bn
this season. Payments to growers were down
from R985m to R682m,

Deciduous fruit has been the agricultural
sector’s star performer for the past decade, in
spite of tough trade sanctions. In 1983, ex-
port revenue was only R258m and payments
to growers totalled just R123m.

But the combination of a small local crop
and tough marketing conditions for apples
and pears, the two biggest crops by volume,
burst the bubble. Total exports were 10%
down on last year’s 40,3m cartons. Unifruco
chairman David Gant says that though
growers wer¢ expecting a tough season, the
important.apple and pear markots were even
more depressed than expected.

Part o?the problem was that local exports
were facing a huge stockpile of 97m cartons

of European-grown apples, compared with '

an average of 80m cartons in a normal sea-
son. But the recession in Europe, erratic
pricing by other southern hemisphere suppli-
ers, protectionism against imported fruit and
weaker sterling, which reduced rand earn-
ings, aiso contributed to SA’s misfortune.
Nevertheless, Gant says, SA emerged
better off than Chile, where export market-
ing is deregulated. Attempts by myriad inde-
pendent Chilean exporters to gain a share of
a tight market resulted in price-cutting to
levels consistently below the European Com-
munity “reference price,” which triggers tar-
iff penaities aimed at protecting European
growers and is levied on the exporting coun-
try rather than individual exporters. The
situation became so bad for Chile that the
tariffs were eating up all earnings. Eventual-

ly, Chilean exporters stopped sending fruit to I

Europe, but not before the country’s penal-
ties reached US$100m.

In contrast, Gant says, Unifruco respond-
ed to the situation by replacing its guide-
price system, which gives its wholesale dis-
tributors more flexibility in the marketplace,
with a fixed minimum price and strictly
managing weekly sales volumes to avoid fall-
ing into the reference-price trap. “The ex-
perience of the past season again showed the

. strength of the industry and its marketing

organisation. Though we were battered and
brnised, our competitors went down for the
fuil count,” :

Unifruco CE Louis Kriel says that while -

the confidence of some producers took a
knock this year, growers are being encour-
aged to continue expanding their orchards in
view of SA gaining a greater market share.
Current projections show SA increasing ex-
ports from this year’s 36,2m cartons to 52m
cartons by 1997. The main growth area re-
mains Europe, where the market is expected
to grow from 30m to 39m cartons. But the
percentage of the total crop going to Europe
is expected to slip from 32% to 75% as new
markets open up in Africa, the Middle East,
the Far East and North America. |
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THE tough year for the fruit industry hag been' re.
flécted in the results of fruit canner and processor
«algeberg, '

‘Edrnings a share were down to 419¢ {54,7c). The |

finial,dividend was reduced to 9c from 1995% lie.
Although borrowings rose to Rog million (R74 mij.
lion), gearing remained low at 28,6 percent (25,1 per-
cent)...

|. Hangeberg managing director Ray Brown sajq

that apart from the depressed domestic and export
markets, the “supply side 0f the equation” wag also
extremely unfavourable,

+HE, was, “cautiously optimistic” ahoyt improved
ngtl:t_lts for' the group in 1994,

TMr Br,an said Lang_eberg would close jtg East

imilliopts of: rands Since the Jate 1980,

tapple [growers for some time with a view to them
takiilg over the canning plant,

~r. Sadly these negotiations rap inty insurmountabje
difficulties ang failed.”

O Mr Brown said provision for costg arising from
the East London Pineapple canning plant had been
Inade in the group’s 1993 accounts,

‘B Plite Glass & Shatterprufe Industries more
thian doubled net income to R73,4 million in the half
yedr ended September — thanks mainly to a strong
performance from Belron Internationaj in Australia,
thﬁ;Bene,qu, the UK and United States,

‘ ';‘I_::ressuxjes on prices and volumes continued on the
local front, byt PG Bison showed an improvement
while, Glass Sa’s profits held steg y. -

! tAlthough the Broup’s turnover only shifted up 17
bercent to R1,6 billion, better margins, a slight drop
ig}-\%pe interest bill and a lower tax rate bolstereq
bot.‘_?m line, oo

oot dividend Was increased 20c or 31 percent to
85c'a share, -

Directors believed second-half trading woylq
shoW a further"improvement — but at a lower rate
thativthe period under review,
r#{tApart from the traditional second-half seasona)
downturn, in major northern hen;isphere markets,

[Witha period when the the recovery in Belron wag
‘alréddy impacting positively on the results.”

] Y
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Septem) TR e S ssmdnnam g
the period undey reéview, ‘assets

L
TN
increased

accounts'by 39 percent -

mber-as a resy]t of accumulateq losses of many

wirHeSaid the group.had peen negotiating with pine. |

tesults for the next Six months will be comparable|

B Unibank performed in line wigy the financiallt‘

oyl 1
by 4175 E’cent, advances by 33 percent anH'deposit ‘

CeS sector’s strong growth frend, pushing up net | o
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Going bananas?

:;l:ri:?lpltn, the privatised company that took
ovor ¢ € assets and ‘operations of the Banana
Dot ;‘ouﬁ;fctle:;hte ilatter’s demise last April 1

at the fresh breezes of th :

mgll_-llfct demand fleet footworkh® Fﬂi{i:ee

c board was the first of the 2] agricul-

Fua  1ajulaz’

tural control boards to be fully privatised and
its success as a reconstituted Subtropico
could show the way for other boards. With
about 40% of the board’s producer members
opting to go it alone, competition is stiffen-
ing, especially since the costs of entering the
market are low.

Many big producers of guality fruit now
operate lucrative delivery agreements with
supermarket chains, giving consumers great-
er shelf choice.

This hustle and bustle of the market has
forced Subtropico to take stock of its own
competitive position. It has started to sell
superfluous assets, accumulated by a board
that levied producers for whatever it deter-
mined it needed in_terms of its statutory
POWRLS, 2) Frut

For example, says Subtropico executive
director Piet Botha, current storage facilities
are sufficient to handle about double SA’s
optimum output of bananas — which means
so much “dead” capital.

“Our total asset base, including, our Pre-
toria head office, outlets at 13" municipal
fresh produce markets, stores and three large
ripening centres, is valued at abouit R20m,
while we have a net debt exposure of about
Rém. So our debt:asset ratio is very healthy,
but these under-utilised and over-capitalised
assets add unnecessarily to our costs.”

Shareholders, who reccived shares free,
benefit from a net asset value of about R10a
share — though no trading in shares is yet

_taking place.

But assets valued at about R12m are now
on the market — including the Pretoria
West headquarters building — which should
reduce the company’s annual costs and add
substantiaily to its reserves and capital divi-
dends. But some of the revenue would alsobe

. used to modernise and upgrade existing

facilitics — for example, Subtropico's ripen-
ing sheds in the Johannesburg and Durban
areas are situated far from the market and
need to be repositioned.

Subtropico’s staff has been reduced from
an original 300 to a current 160-0dd. “We
have now also restructured the company 0
provide for the needs of our producer mem-
bers and to meet the requirements of the
market,” Botha adds,

Subtropico Holdings is the new property
and investment company, with Subiropical
Fruit Marketing Agents (which includes
market agencies and ripening centres) and

Lok, <Y

T 1

Fas  (9ilq3

Subtropical Fruit Exchange (which wi

:;de ulpdated market inforfna(tion ant‘iv Illl‘lagp;'?i:
e salgs) as its tw j i i

iar‘ies‘ g X l"lt.l ‘p tinajor operating subsid-

‘T'h; Fruit Exchange will concentrate on

Hrovuimg daily computerised price informa-
tion f;om the major fresh producers markets
allow1pg members to decide where to sell,
Wc will also follow price trends in competi-'
tive subtropical and deciduous fruits, which
could affect demand and prices,” s;ys the
exchange’s new GM, Dirk Hum;m.

He adds that apart from looking at the
possibility of developing a futures market for
the Ri?Om‘a year banana industry, Subtro-
picois 'a!so investigating the option :3f broad-
ening its service and membership base to
fgro_ducers of other exportable subtropjcal
“r‘l;‘;ts, such as mangoes and avocado pears

e m1ght_ as well use our available asset's;
and expertise more productively.” n
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DECIDUOUS FRUIT
Fum l‘.’f/ll&qs
Canning controversy

(e o — =
Deciduous fruit farmers in the western Cape

have threatened tough action after canning
campanies slashed the prices they are willing
to pay for this season’s crop by an average of
10,65% compared with last season’s. With
inflation running at close to 10%, this is a
price cut in real terms of cloge to 20%.

£y FINANCIAL MalL « N%MBER 11941993+ 87
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About 1 200 farmers in the region deliv-
ered fruit to the major canneries last season,
receiving payments totalling R108m. Gross
revenue from canned deciduons fruit last
season topped R500m, with R420m coming
from exports.

The fruit canning industry uses tins worth
about R140m a year and sugar worth R30m.
Wages paid to factory workers last year
totalled nearly R60m.(D) Feruit

Fruit farmers in the western Cape employ
about 260 000 people. Most of the farmers
also produce for the fresh and dried fruit
markets, though many depend heavily on
income from the canneries. But the canning
companies have told them that tough com-
petition in export markets due to a world-
wide surpius of canned fruit means prices
must come down,

However, Canning Fruit Board chairman
Bertie van der Merwe, who is also a farmer,
claims the canners are still making substan-
tial profits. Langeberg, for example, report-
ed a profit of R86m in 1992, of which he
estimates deciduous fruit contributed R60m
— more than half the total payment to
farmers, But Terry Malone of the Canners'
Association says this year's profits will be
down significantly because of the surplus
overseas,

Apart from reducing prices for the fruit
crop, the canmers have increased grading
requirements for apricots. Farmers also say
they must wait five to six months for 50% of
the payment they receive from the canners.
But Mazlone says this system of staggered
payments is normal and accepted overseas.
He also points out that growers have received
significant increases over the years but now
that the market has turned, they must accept
decreases. He says the fall in export prices is
even greater than the fall in locai food prices.

Farmers say the mood at last week’s annu-
al meeting of the Apricot, Pear and Peach
Growers’ Association in Worcester was ugly.
Canning companies announced their offer
price two days before and, understandably,
were not represented at the meeting,

Some farmers threatened radical mea-
sures to hit back at canners, including the
destruction of fruit, but were urged by chair-
man Charles Uys not to do so. He said
farmers needed to understand the difficulties
facing the canners and suggested that pro-
ducers negotiate better prices individually.

Van der Merwe says not all the canners
have reduced their prices. Some canners that
have strong ties with suppliers have indicat-

ed that they will pay more than the recom- .

mended price, such as the family-owned
Ashton Canning Co. g ..o
He argues that part of the blame for the
lower prices is instability in the canning
industry due tG takeovers and mergers over
the past few years. Sanctions added to the
probiems.
O Last week, Langeberg said its pineapple
cannery in East London wouid close at the
end of the year, The factory empioys about
1000 people. Another 3 500farm workers,
packers and harbour workers could also jose

\9q fulazs - -

their jobs as a resuit of the closure,

The company is the single largest exporter
operating through the East London harbour.
Farmers in the region supply nearly 70 000 t
of pineapples a year for canning. Langeberg
MD Ray Brown says the pineapple operation
has been a substantial loss-maker for years
and efforts to turn it around have failed. m
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'Cuts ‘may aid

- * 0 - L]

fruit' growers

;. BEATRIX PAYNE .
SA fruit ‘growers could
benefit if worldwide tariff
cuts were introduced under
Gz’LTT:i Agriculture 1?)epar't‘;
rient deputy director Ro
Blondin said.éieb T

He said common trade
barriers. would, inerease
‘8A’s access to markets,

'Producers had been con-
cerned that GATT could re-
duce export subsidies
.| which had allowed them to

.sell preducts cheaply.on in. -
. }ternational mal;ketsfﬂrz Y,

., Blondin’ said ‘it was un-
likely that imports would
undermine local producers
as distances were too great
| for foreign producers to

transport fruit to SA_ with,
out risking damag
~iSA_Agriculture Union.
sénior ‘economist Johan'
Fienaar said operating un- |-
der intemationa!ly agreed
-trade terms would be the
only way SA exports could
compete internationally,

Outspan Internationa)l
CE Doug Stanton said any
lifting of barriers stem-
ming from GATT would be
welcome, - - .

é
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T oduce sales rose in thé past year:
fsaﬁﬁﬂis experienced an influx of fruit
and vegetables as a result of good.rains,
industry sources said last week.
* SA’s fresh produce markets reported a
10% increase in sales turnover to Rl?t{m
for November this year, compared with
R161m for the same period last year, acl;
cording to a report by Pretoria’s fres
produce market. Produce sold in Noyem-
ber this year increased 26,8% in volime.
Turnover of fruit for November 1993
compared with November 1992 incyeased
- 25%t0-R70m (R56m). Vegetable sales for

[fresh produice sales

m—l

A

" (Réom), but potato sal h
9m), but potato saleswere down g arp-

‘1§ 20%:-to R42m (Rss‘mfal)

* Johanneshurg fresh produce market di-

rector Johan van Deventer said the 15

fresh produce markets' were owned and

were open to any producers and customers
— retail, wholesale or individual,
Prices were determined daily on the

{5, hasis-of quality and demand,

$\iThe Johannesburg market — with No-

perienced a 16% increasé'in-sales volume

“£igr, the year, Van:Deventer: sald, More
.. products mezant lowersprices and rand

sales for théﬁijif{ﬁfh‘dﬁ\{q:"‘opped 2%,
Van:Deventer said ftésh fruit sales had
gainéd market share in line with the
national trends. Sales to hawkers and the
informal sécior were the fastest growing

administered by their municipalities. They

ember 1993 turnoverof. R50m: -=-kiad ex- .

ClFrom Page i
sector of the Johannesburg market and
accounted for 12%-15% of turnover. Tradi-
tional greengrocers and wholesalers that
supplied markets in southern Afriea each
acounted for 40% of sales,

Maritzburg’s market experienced a 25%
rise in turnover to R65m for November
this year. Market director Carl Robinson
attributed the sharp rise to better raing
and imprgwed promotional strategies,

Robinson said there had been a general
increase in individuais buying as super-
market prices in the region had risen,

East London’s market had seen turnover
for November increase 229, over last
year's figures; despite economic decline in
the region, Market director Philip van der
Berg said sales to the informal sector had
experienced phenomenal growth.

riod increased 34% to RéSm
) Froas P v pagels. ]




. Own Correspondent
JOHANNESBURG, ~ Fresh produce

sales roge in the past
experienced an influ

year as markets
% of fruit and

v;getables as a result of good rains,
industry sources said last week.

8A’s fresh produce m
10% increase in sales tu
for November this year, com
Rigim for the same p
cording to a report.hy Preto

arkets reported a
rnover to RI7TTm
pared with
eriod last year, ac-
ria’s fresh

produce market. Produce sold in Novem-
her this year increased by 26,6% in vol-

ume. :
Tiarnover of fruit fo
compared with Novemb
95% to R70m (R36m). Vegetable
the same period increased 34%

r November 1993
or 1092 increased
sales for
{o R66m

(RABm), but potato zales were down sharp-

Iy’ by 20% to R42m (RG3m)
-~ Johannesburg fresh pro

rector Johan van

Deventer said

duce market di-
the 15
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SA markets
see turnover

up by 10%

fregh produce markets were owned and
administered by their municipalities.
They were open {o any producers and cus-
{omers — retail, wholesale or individual,

Prices were determined daily on the
basis of quality and demand.

The Johannesburg market — with No-
vember 1993 turnover of R50m — had
experienced a 16% increase in sales vol-
wme for the year, Van Deventer said. More
products meant lower prices and rand
sales for the year had dro ed 2%

e 27{wlA

Yan Deventer said fresh fruit sales had

i (P

gained market share inh line with the
glational trends. Sales to hawkers and the
informal sector were the fastest growing
sector of the Johannesburg market and
qccounted for 129%-16% of turnover. Tradi-
tional greerigrocers and wholesalers that
supplied markets in southern Africa each

acounted for 40% of sales.

Maritzburg’s market experienced a 25%
rise in turnover to R6,5m for November
this year. Market director Carl Robinson
attributed the sharp rise o better rains
and improved promotional strategies.
Robinson said there had been & general
jncrease in individuals buying as super-

market prices in the region had
fast Londen’s market had seen

risen.
furnover

for November increase 22% over last
year’s figures, despite economic decline
in the region. Market director Philip van
der Berg said sales to the informal sector

had experience

4 phenomenal growth.
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for Lang
to bear f

LANGEBERG's Ray Brown
says prices for deciduous fruit
are bound to rise in Europe
this year becaunse of supply
shortfalls. The question is,
which month?

Timing i3 relevant to the com-
pany’s share price, now langnishing
at a low of 400c, Once sentiment
turns, the shares will pick up even
without an improvement in
earnings.

Mr Brown spoke to members of
the Investment Analysts Society in
Johannesburg this week about Lan-
geberg's prospects.

Langeberg buys and cans fruit
and vegetables, About 85% of its
fruit production is exported.

It also makes soups, sauces, pre-
serves and salads. Fruit makes up
42% of sales and vegetahles 20%.

1993: 102 141
(1992: 96190)

Leading nﬂnﬂmnwmu are
Koo and All Gold. Turnover was
R755-million in the year to last Sep-
tember.

Fruit is by far Lanpeberg’s big-
gest export product. Quoting Alma-
nac figures, Mr Brown says SA had
7% of the world's deciduons canned
fruit production — measured in
basic cartons — in the year to June
1993,

Although this pumber 8 1%
lower than for the previous year,
Greek exports jumped 3% to 22%.
But Greece will probably not sus-
tain this level

Mr Brown says unconfirmed re-
ports are of a cut this year, possibly
as much as 26% %o zbout 12-millicn
basic cartons of product.

This wnil have positive effects on
heavily stocked Lanpeberg because
Europe accounts for more than half

Graphic: RONA KRISCH

Sounce: ALMANAC

e is ripe
cberg

hmﬁmm.v. —.Q_N~nm_~r

ruit ;.

rt sales. A quarter go to
the Far East and only 7% to Ameri-

ca. .
Almost the emtire Langeberg Fi
crop is choice quality, whereas per- -

haps only half of the Greek product
IS premium. -

Mr Brown draws a contrast be-
tween the lot of a Greek fruit com-
pany backed by European Union
money and Langeberg’s benefiting
from SA's general export incentive
scheme (GEIS).

In a nutshell, Langeberg nets
R24-million net of European Union
tariff barriers whereas the compar-
able Greek canner gets R4l-million
in agriculinral subsidies and RS-
million in export subsidies,

Langeberg suffers a disadvan-
tage of R25-million hy being on the
southern tip of Africa instead of
Europe.

Mr Brown says one Greek com-
pany’s boast is of “Langeberg-
W_.._uwﬁw fruit”, something not wholly

e,

Langeberg tuys without obliga-
tion from the 1000-plus mﬂnﬂﬂm—d
that formed the co-operative. The
©0-0p now owns 30% of the eqnity.

Mr Brown believes the gromp's
input costs are the lowest in the
business and that improvements to
productivity will enable costs to be
held at current levels for several
years.

Access to fruit and vegetables is
a big barrier to entry for potential
domestic competitors.

Expertise, a distribution net-
work, market share and big brands
also help Langeberg,

Brand-building abroad is one
route Langeberg will take in ex-
panding market share.

Sanctions meant that most of the

RAY BROWN . . . packaging fruit and containing costs makes Langeberg a good long-term investment

product sold in Britain was as sup-
ermarket house-brands.

The decline in Britain's impor-
tance to Langeberg has heen sharp.
Thirty years ago Langeberg sold
almest everything there, now Brit-
ain accounts for 10% of Langeberg
export sales.

Mr Brown says some British buy-
ers do not always honour their con-
tracts and are squeezing all inter-
national suppliers for lower prices
because their own 8%+ retailing
margins far exceed Europe’s aver-
age 2%.

Mr Brown expects only a small
economic recovery this year, but
Langeberg will be cushioned by the
benefit of a full year’s contribution
from new tomato-based products,

partly from fewer employees and
greatly from the disposal of the
mw_mmuv_m operations which lost

O-millicn last year,

Langeberg remains a trader in
pineapples, but sold the canning
plant to growers.

Fruit-supply pipelines in Europe
are full, says Mr Brown, and early
price indications are poor, But a
turnaround is inevitable. A depreci-
ating rand will boost loeal earnings,
but all assessed tax losses have
been used up.

In short, Mr Brown says Lange-
berg will have to go some length ta
match last yeat’s earnings unless
export prices pick up soon.

He says almost the whole Greek
peach pack has been sold, but other

L
\ .,ﬁ
.

i

suppliers are battling to sell, except
for lower-quality produce.

Demand for choice fruit will re-
tern. Consumers, especially in
North Ameriea, Japan and Western
Exrope, prefer it and Langeberg
has it o sell

Nobody can coniradict Mr
RBrown’s summary: 1n the longer
term Langeberg is an excellent in-
vestment. But time Is moaey; as
loog as the customer can buy
cheaply from Langeberg, so will
ipvestors be able to come by the
shares at today’s low price, .
@ Interest {5 g0 high in Langeberg
campetitor Del Mantes pregenta-
tien to analysts this Toesday that
the venue has been moved to the
Carlton Hotel, Johannesburg.
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Unifruco expects record crop this year

CAPE TOWN " Fruit exporter Unifruco
said it expected-a record crop this year but
“wine grap?éfdﬂucers were set for an aver-

age year. }M‘-‘f :"IQJ g
Spokesman Fred Meintjies said althofigh
it was “still early days”, it was expected
that the number of cartons of pears, apples
and grapes harvested for export would rise

20% to a record 44-million@M

He said hai-vesting had started slightly
earlier than usual because of the hetter
| weather conditions. ')

The constant early summer with hot
days and cool nights also benefited wine
grape producers.

KWV extension services manager Jan
Booysen said that as a result the grapes
had grown quickly and the harvest started
two weeks earlier than usual.

Quality wag also good but 4 record har-
vest was not expected. It was estimated
that about 9,6-million hectolitres of wine
would be produced compared to 9,1-million
last year and a record 9,99-million the
previous year. — Reuter,
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LONDON — SA fruit exports to the
UK and Europe were expected to

this year, Unifruco’ marketing GM
Ronan Lennon said yesterday.

Last year 30-million cartons of ap-
ples, pears, grapes and stone-frait
were sold in these markets,

Most of the growth would take
place in the grape and plum categor-
ies because there was still a glut on
European apple and pear markets,
~ Lennon said SA apple and pear pro-
ducers would face’ another. difficult
year, Last year, SA apple farmeérs
suffered huge losses because of over-
production of the fruit in Europe.

He cited the good crops in SA and
the opening of new markets as fac-
tors "contributing to the substantial
growth in overall fruit sales, Whereas

jump 20% to about 36-million cartons -

e

Eruit exports expecied tosoar

{2 LINDA ENSOR '

five years ago 8A sold its products in
nine European markets, today it was
selling in 24 European counfyies,
New markets penetrated since the
lifting of sanctions wer'e Seandinavia,
which was expected tosabsorb about
1,5-million cartons of.SA fruit this
year, and Spain, which/was expected
to take up about 750 000 eartons,
Lennon said Unifruco had estab-
lished a network of agencies and re-
cejverships in eastgrn Europe and
was busy expanding its operations in
et

this regionf Ji

The two %”‘n)spurces of competi-
tion for SA fruif were Chile and
Europe, Significaitly higher volumes
of Chilean fruit across all types were
anticipated this year.

1 . | : .
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Own Correspondent

LONDON: — SA fruit exports to
the UK and Europe were expected
to show'a'sharp 20% rise to about
3G-millig,n cartons this year, Uni-
fruco’s’marketing GM Ronan Len-
non sajd yesterday,

Last year 30-million cartons of
apples, pears, grapes and stone-
fruit were soid in these markets,

However, most of this growth
taking place in the grape and plum
categories as the European apple
and pear market was still chara-
cterised by a glut,

Lennon said that SA apple and
pear producers would face another
difficult year, Last year, SA apple
farmers suffered huge losses be-
cause of the overproduction of

exports. to. rise

o1 s 17 o TR FRUITE C’T'lc?]ll‘?lb
fruif'in EY fopal=Tms T b ations in this regidn,

Lennon cited the gobd crops in - The two main sources of compe-
SA and the opening up of new mat- tition for SA fruit were Chile and
kets as factors coniributing to the Europe. Significantly higher vol-
sabstantial growth in overall fruit  umes of Chilean fruit across all
sales. Whereas five years ago, SA  types were anticipated this year,
sold its products in nine European Lennon noted that the price of SA
markets, today it was selling in 24 stone-fruoit was 509 higher than
European countries. the Chilea product, grapes about

New markets penetrated since 25-30% higher, and apples and
the lifting of sanctions well;e the  pears 10 to 15 percent,
Seandanavian market whie waas He sai i i h
Tron camore bserb about 1Ls-mil.  He said that Carryover onre
lion cartons of SA fruit this year, European apples and pears, their
and Spain which was expected to rate of sale was siow. Ho;vever,
take up about 750 000 cartons. Unifruco had laid the groundwork
Lennon said Unifruco had estab- g4 its marketing season which
lished a network of agencies and started in April and was fairly con-
receiverships in Eastern Europe fident of being abie to perform
and was busy expanding its oper- better than Iast year.
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Engineers wary of
development

rapid ley

A RAPID and unplanned redevelop-
ment programme would damage SA’s
construction industry, the SA Associ-
ation of Consulting Engineers said on
Monday.

Executive director Hennie Lemmer said
it was imperative that development was
structured and gradual,

“SA has suffered severely due to the lack
of a structured development plan. There
was either a feast or a famine .., which
was detrimental to the country and the
economy,” he said.

Long-term ;ision wail;e!éo;v even léllore'
necessary as SA was po or redevelop-
ment, said Lemmer, who believed 2020
should be the year of its completion,

“Tt is indeed a challenge to achieve a

total First World natlon by 2020, It is im-
pm&tant to optimise capacity in SA” he
said. -

If the industry was pushed into building
300 000 houses a year over a short period,
certain essential materials would have to
be imported. '

SA Federation of Civil Engineering Con-
tractors executive director William Vance
said Lemmer’s proposed timescale might

-

. asked

iqlilg

[ "MUNGO 80GQOT ]

be too ambitious. “A year is a lon,
the civil engineering world.”

had to end, but
said his federation favoured a more realis-
tic fiveyearplan. - .’y ' .. ..
“What matters is that the construction
industry is not the tap government uses to
switch the economy on and off”_ .., -
He said the federation had repeatedly
- % .. %), government
to adopt a longer-term approach to con-
struction. - © - ¢ e el e ovuth ﬁ“:;-
Vance sald it had had “no visible suc-
cess” with its Its policies were

BUSINESS

. [ uwowcourts | Te']_k

TELKOM will have to in-
crease productivity and ef-
ficlency to generate addi-
tional profit against a
background of tough eco-
nomic conditions and a high
interest burden, according
to a Telkom brochure, Tel-
kom Hello. )
Telkom said that in com-
merclalising its operations,
it had inherited a
interest-bearing debt of
R10,2bn and a debt-to-equi-
ty ratio of 2,14:1, affecting
it: abl}ig to commit fonds
capital expenditure.
Income on telecommuni-
cations in the corporate
sector had decregsed and
insolvencies had had a neg- -
ative impact on Telkom,
This trend would not abate
untll the economy showed
8lgns of recovery.
~While many economists -

investment
pour into £
far more ¢
“Telkom
meaningfu
will take &
tles such a
World Ban
ean Develo
Bess develo)
before lend|
veloping co
“Telkom
mit even n
Ty telen
8 teleo
infrastructy
creasing del
brochure st
Turnove
months afi:
had been de
Post and 1T
tions Depa
believed gri

more in line with those of the Natlonal
Economic Forum, “where everyone wants
long-term planning”, o £': - #1%%e

Murray & Roberts construction chief Ar-
thur Coy said it would be “good to get the
stress out of the i_ndush:y’f. e gt

However, the realities of life would
make this difficult and political demands
might outflank the need to “soften the in-
dustry’s ups and dowms”, - ... - v..

har ane

e,

LSON ZWANE

THE; Independent Business
Elections Fund, established
by a group of major corpo-
rations last monih, comes
into official operation to-
morrow with the appoint-
ment of a policy-making
board of directors.

This board, appointed by
donors, will choose a secre-
tariat at its first meeting to
carry out its decisions. The
secretariat will also ensure
that all expenditure is as-
sessed, justified anT
fully monitored.| 9 ]icl[_'%.

Murray & Roberts
David Brink, who Is 4 mem-
ber of the committee en-
trusted with getting the
fund off the ground, said
yesterday money was being
raised from 27 sectors,

“The response is very en-
couraging,” he said. The ex-
act amount raised so far
would be known soon.

Among the fund's objec-
tives i3 to support, rein-
force and promote political
tolerance, freedom of asso-

ciation and the of
the ballot. (ﬁg ')

Nafcoc helps blacks "=
0 TERor-eRRe

THE import-export p

gramme launched by Naf-
coc in September had led
to black businessmen link-
ing up with markets in
Europe, the US, Africa and

the Far Eas coc
this week.
Nafcoe foreign® frade

manager Edwin Moloto
said the injtiative, which

moved black businessmen

from the confines of retail-

ing to markets abroad, had -

been instigated by the Ger-
man embassy. .
The embassy, flooded
with inquiries from coun-
tries seeking contact with
letacal businessmen, second-
an expert on foreign
trade through the German
Chamber of Commerce to
run programmes in con-

" junction with Nafcoe for

aspiring black exporters,

Moloto sald the pro-
gramme wag in line with
Nafcoc president Archie
Nkonyeni's intention to get
black businessmen in-
volved in the import/

“that they are doing well in
_Moloto said.

75

rt trade
llag

|- THEO HAWANA | -

export irade, exposing
them to foreign markets.

.+ At least mthx?o?g’ﬂ?
men have gone e
scheme and the feedback is

their rewfon de,”

. 'The German ber’"s

nessmen with foreign mar-
kets, customs regulations,
trade fairs and oiler
issues, including GATT
provisions,. .ui - ]

In turn, forejgn traders
looking for partners in SA
were taken {through
courses demonsirating the
spectrum of trade in SA. ,

Moloto l:ald.;t"ghel o
gramme {8 not design
solely for Nafcoe'
members,

“All businessmen with
an eye on the import/
export trade are Invited to

‘| terms of quality. q
Last year decidum‘lsq Mt ipor‘t

Fruit exports : ||
set to flourish ||

EDWARD WEST

i doat ¥

CAPE TOWN — Fresh declduous
fruit export production and earn-
ings in 1994 were likely to be sub-
stantiaily higher than last year, a
spokesman for the industry’s mar-
keting company, Unifruco, said
yesterday. i

Unifruco expected deciduous fruit
export production to grow more
than a fifth to about 45-million car-
tons this compared with
about W—m}lﬂon cartons last year.

The spokesman declined to forecast
potential export earnings as it was
still too early in the exporting ses.
son, which ends in September. But

.he said industry prospects looked
“extremely goods so far” and 1994 ]
could end up a “vintage year” in :

earnings totalled R1,45bn, substan-
tially lower than the R1,7bn
earned the year before. The de-
cline was due to climatic factors

and market econditions | -
in Buropf3)) sk £

World oh was affecting mar- | &
kets, but local climatie conditions i
had improved substantially.

Early crops bad tended to produce
slightly smaller fruit than usual,
reducing margins, but this prob-
lem usually ironed itself out later
in the season.

The fresh deciduous fruit industry,
with an annual turnover of about
R1,7bn, makes up about half the
total fruit market production, with
the other half producing dried and

ST e 7

benefit from this scheme.”

processed fruits,
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F‘ﬁlling export prices

bruise WB Holdings

CAPE TOWN — WB Hold-
ings, which owns decidious
fruit farms and packaging
and storage facilities in the
western Cape, reported its
first loss in the year to end- -
Decémber 1993, mainly as a
result’. of_sliding export
prices. : . o
" Tufnover halved |to
R7,23m (1992: R14,41m) and
the operating loss was
R2,78m compared with a
profit: of R44m the pre:

" vioiis year. A 30c a share

loss compared with 41¢ pro-
fit in, 1992. The dividend,
which’ totalled d‘%:‘aiaist..
year,"was passed; i
Although there were in‘:.i
dicatidns that export price
levels''could be better this

| year, it was still too early

to predict evelz\r;]t;lal ];rices
for 1994, said Maleolmn
Pl‘uﬁ%% Froucks

T T export prices
were affected by a heavs
carryover of fruit stocks in
Europe as a result of their
1092:bumper crop, a world-
wide‘overproduction of cer-
tain varieties and the world
recession, he said. =

v

'|_FPWARD wesT |

This resulted in Selling
prices in the company’s
high-volume varieties fall-
ing by as much as 56%
_against ‘the previous year.

In’@ddition, WB's fruit erop
volime was 154% lower
than the previous year,

The lower fruit crop vol-
ume was caused by poor
pollination, wind, sunburn
and hail damage, said Prue.
Fruit juice prices were also
weak, he said. However,
crop volumes were expect-
ed to be higher than last

ear and expectations of a
weaker rand could offer
-some respite, he said, |

Orchard development
and replanting pro-
grammes went ahead in
1993 and new apple and
pear plantings were in line

with the plan to increas
crop. varietieiﬁ
Thirteen h o
chards were developed and
nine hectares were planted,
Planned plantings in 1094

were reduced to 1,3 heet-
ares, directors said,
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SA fruif;

HENRI du PLESS!IS
Staff Reporter
fruit grow-

SOUTH African

ers have entered the world's
elite as they use one of the
oldest conflicts in the world
to dramatically reduce the
use of chemical pest con-
trols.

Called Integrated Pest Man-
agement, the strategy they fol-
low invelves pitting tiny preda-
tory 1nsects against common
orchard pests to achieve a bal-
ance as close to nature as they
can find

The little fellows who begin
to do the good work for them
are specially bred in an al-
ready famous laboratory in
Holland and imported by th

use of che

0 Tiny insect predators harnessed mmmwsm@w

deciduous fruit research and
marketing body Unifruco.

“As soon as you first plough
a piece of land to begin agri-
culture, you disturb nature.”
said Unifruco pomologist Ko-
bus Hartman

“One cannot expect to main-
tain a natural balance when
one practises monoculture such
as fruit orchards or vegetable
fields, especially if you consid-
er 1n most places those fruit or
vegetable plants were not in-
digenous.”

Mr Hartman does not be-
lieve cutting out chemicals
completely is a viable option.

But with the IPM system
used by farmers, the use of
milder chemicals and fewer
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A tunnel of healthy tomato plants.
While tunnels can provide exceptional protection, it
also harbour many pests when infiltrated.

mical pest c
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norm,

“At one farm in the Langk-
loof, we released predators on
one hectare and the farmer be-
gan IPM on his whole orchard
of 273 hectares,” Mr Hartman
said.

“Soon, indigenous predators
took over on the rest of his
farm and he managed to cui
crop spraying by 25 percent in
the first year. He used much
milder sprays in order not to
wipe out his predators.”

Biological control as applied
in IPM may be the farmer’s
only option, as some pests de-
velop a resistance to chemi-
cals.

Californian thrips and red
spider mite have become virtu-
ally impervious to both pyre-
throid and organo-phosphate
poisons and this summer, farm-
ers have discovered that noth-
ing they sprayed helped to con-
trol these two damaging pests.

“What we have done over the
ages was to virtually breed a
super race of red spider and
thrip. As they were exposed to
stronger and stronger poisons,
so they built a resistance
against it,” Mr Hartman said.

“Red spider are not harmed
by pyrethroids at all, although
pyrethroids destroy their natu-
ral enemies. They therefore
thrive on it, as they are just
about protected by it.”

Fruit farmers have joined in
a programme with Unifruco
called Integrated Production
Management and as they go
through the seasons, they pro-
vide information about their
spraying, orchard management
and general farm management.

The system works on penalty
peoints and each type of chemi-
cal and incerrect management
maove is given a certain rating.

Farmers try to keep their
score as low as possible, by
avoiding actions and chemicals
with high points.

One of the ways of reducing
spraying is a regular pro-
gramme of orchard inspection,
a job done by a farmhand who
attended a special course run
by Mr Hartmar.

The worker is trained o
identify pests and predators ac-
curately and to do insect
counts to determine where a
troubie spot could be and

orchard p

ontrols B

agues

whether spraying is necessary.

This also leads to a situation
where chemicals are sprayed
only in “trouble spots” instead
of in a blanket application over
the whole orchard.

Apart from the predators,
special traps are also used to

avoid chemical sprays on fruit.

A trap laced with poison and
made attractive by female
pheromone (hormonal attrac-
tant scent), is hung in the trees
to kill male fruitflies. If the
males are wiped out, the fe-
males cannot be fertilised and
therefore do not penetrate the
fruit to lay their eggs.

Another innovative trap is a
weevil band, a special plastic
strap lined on the inside by a
synthetic wool, which is
wrapped around each fruit tree
trunk. Poeison is applied to the
wool and when the weevils
crawl up the trunk, they are
caught in the wool and poi-
soned.

As a result, fruit fly and
weevil damage has been limit-
ed.

Mr Hartman said it was eas-
ier to institute an integrated
pest management system with
the help of a single-channel
marketing system such as Uni-

3,

fruco’s.

“It will be more difficult to
apply it with vegetable farm-
ers, as they operate in a free
market system of demand and
supply and there is no over-
head organisational body to
help them pui something like
this together. -

“An attempt was made to
breed predators for tunnel
growers at the Department of
Agronomy and Pastures in
Stellenbosch, but it failed. Ex-
periments with IPM are how-
ever being carried out by the
Vegetable and Ornamental
Plant Research Institute ”

According to a spokesman of
the mstitute at Elsenburg Agri-
cultural College, biological
control of pest has been studied
since 1985, and IPM research
began about two years ago.

Work was being done on
beans, tomatoes, potatoes and
other vegetables for big com-
panies like Table Top.

Pictures HENRI du PLESSIS, The Argus

REVEALED: Kobus Hartman lifts a weevil band to reveal dead weevils trapped in the poisoned wool.

TRAP: Mr Kobus Hartman

holds a fruit fiy trap, right, an

efficient weapon for farmers

in their baitle against crop

damage and chemical residue
on fruit.

STRIP: Below, Bas van Goos-
willegen of Stellenbosch Uni-
versity's Depariment of
Agronomy and Pastures
shows a yellow plastic strip:
used to trap thrips, mites and
white fly. The strip is covered
with a sticky substance. and
the insects are attracted by
its bright yellow colour.

KEEP OUT: A tunnel, below
right, equipped with an in-
sect-proof entrance, as used
by tunnel vegetable farmers
to prevent unwanted pests
from entering, or predators
from escaping.
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BRUCE CAMERON

Business Editor

RECOVERY is on the
way for the Western
Cape’s multibillion rand
fruit industry that took
heavy losses last year in
the wake of a world glut
of deciduous fruit.

Worst hurt were the
Cape’s apple farmers, who
saw earnings slashed by
more than 30 percent.

Unifrueo managing director
Louis Kriel, who has recently
returned from an inspection of
Européan markets, said he
‘expected a 20 percent increase
Jin volumes with last year's 36
million' cases of deciduous fruit
mcreasmg to 44 million,

" Better. prices ‘could also be
expected as the fruit glut of
11992 had" been whittled down,

“although .there, are: still
stocks” .

o

Nfr Krlel sald not only would
volumes go up, but%pnces could

p after

be expected to improve as
well.

Apple volumes would be up
from last year’s 37 million
cases to about 40 million cases.

Mr Kriel said it would,
however,. take the apple
farmers about two seasons to
recover from the disaster of
the 1992 season in which a
bumper Europe crop and cheap
exports from South America to
European markets took a toll,

The only volumes which
would be down this year would

be pears. The pear crop had
been below normal because
blossoms had been damaged by
the weather in spring.

Grape exports are expected
to increase by almost
50 percent in volume from 13
million to 19 million cases.

Last year’s bad export year
came after 10 years of
consecutive growth with export
earnings which totalled
R1,7 billion in 1892 falling by
10 percent and payments to
producers plunging by

31 percent from R985 million to
R682 million.

Mr Kriel said the exports
this year were being helped
along by the increasing
penetration of new markets,
particularly in Scandinavia,

Sales in the Middle East
were also going well. Next
week he is off to Mexico to
investigate prospects in
Central America.

A delegation from China
recently visited the Western
Cape, but Japan remains a
market that still has to be
peeled open.

Mr Kriel said the Japanese
were using stringent sanitary :
regulations io protect the1
local producers. it

A single apple in Japankcost
about R10, but because Japan
wanted to protect. ibeal’
agriculture it was not prebare
to allow the unport of cheaper
stocks

Mr Kriel said Uniffuco’ waa} '
however, hoping to, sell |

mgmfwant number of ¢ grapes to
Japan. o

——
———
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Eruit industry on
' é \PE; TOWN — The western Cape’s frult
‘| thdustry says it s set for a strong recov-
* edy this year after heavy losses in 1993
| ‘dused by a world declduous fruit ght.

tEUnifruco MD Louis Kriel said exports
were expected to grow 20% this year to
44:million cases:~ - -

¥
. 15Better prices could also be expected as
., Hie fruit glut had been whittled down
. ‘laithough there are still stocks”.

Z’Particularly badly hit Iast year had
héen apple farmers, who saw export
egrnings fall more than 30%.

4 gg\liriel sald it would take the apple far.

P

n the recovery, trail

mers aholit two seasons to reco
the disaster.

The only volumes expected to fall this
year would be pears, as blossoms had
been damaged b vourable spring
weather. ==, :

Kriel pald exports were being helped
by increasing peneiration into new mar-
kets, particolarly in the Scendanavian
countries. '

Last year's bad export year came after
10 consecuttve years of growth with ex-
port earnings, which totalled R1,7br, fall-
ing 10% and payment to producers falling
31% to R682m from RO85m., -

r from
o
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frUIt cm,q,m
draws

- strong
demand

g ,u,

y"AUDREv D'ANGELO
. mBusmess Editor

SJ}LES of Cape fruit are
‘gomg great guns” in
Ganada, says/Unifruco
CE Louis Kriel, just
back from“wisiting
overseas markets. And
the Scandtinavian
countries arei buying
50% more rthal‘l they
did -before “sanctions
closed their mérkets to
SA. fu g

*“We have certahnly, been—

"rélcomed, backsby the
trade, because of our

;sreputation for reliabil-

[ lty”

The situation .is not

- Quite so rosy .in Eu-
rope, where' exporters !

-battled last. year in
competition with a

‘bumper erop of*locally
‘grown apples and the
‘recession affected de-

~mand and prices.

In the UK, where condi-

tlons are 1mpr0V1 £,
“we are puttmgf! T
prices up this- week

"rand we are gettingiinto

the supermarkets,

iwhere they are w111mg
rto.pay .a premiumsof

R15 a box for our fresh

+Cape apples 1nstead of

) sthe, older French ores

ffl:om cold store. We
véaiild” not ghxft the -

. Fre‘ng}r ‘ones 'out. last

\year. S ‘

And Kriel is excited

about the potential of
Mexico as a market,

“It is a big market for

growers in the,US and
Chile and I thmk it
will be one for ug,
“We, ,have been asked if
vye,\can help Mexican
growers market their
cexotic fruits in Euy
ifope, because th‘ey
have identified Uni-
“frueo as good perforid-
ers, And they are not
in competition with SA

because they are in \

the northern hemi-
sphere. They comple-
ment us in world niar;
‘kets. R
“Unifruco is alrea’d‘ﬁ“ﬁ
marketing bananas-for®.
the Carlbbeagxanda,

pineapples forsthe '
Ivory Coast. Théf srd
of our business®i de- "

I'!r,v “

~ing very micely.” (.-

The  dediduous fruit in-v:
dustry in the Western’
Cape took a mEjor’
knock last year, after’
10 consecutwe,years of
growth when' export
earfings fell, by, 10%
and payment to” pro-
ducers by 31%., .-

Kriel said the’.presént
season would; not be s
bumper one. “But we
ate in line’ for 3
reasonable season.”

He said Western Cape
fruit exports.wére do-
ing ;quite wellgm Far
Eastern markets “to
which we-:hdve ac-

cess”. They were sell-
ing, well’in Singapore,
Malaysia and Hong
Ko ng., ‘ramd I have
some%neﬁlookmg atthe
Indo! esran market
oWk 2 ¢
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_ﬂ—'——

ol



Langeberg warn earnings

usT T '

will be lower this year"

ALIDE DASNOI CREFIT,
Business staff A b S‘t/qgg
EARNINGS thi§ year will be lower

than last year, says fruit canning
group Langeberg, reporting a 19 per-
cent drop in attributable profits for
the six months ended March.

Sales volumes on local markets
were maintained and turnover, at
R385,2 million, is up nearly 7 percent
on year-ago figures. But a glut on
overseas markets and stronger com-
petition took a bite out of profits.

Attributable earnings of R23,8 mil-
lion include a contribution of R400 000
from the pineapple factory, which
was sold at the beginning of the year.

A dividend of 4c (5¢) was declared.

Directors said no immediate im-
provement was expected in tradition-
al export markets.

Rationalisation and streamlining,
which cost the group R3,6 million in
the past six months, would be com-
pleted by the end of the year.

Earnings for the full year would be
lower 'than last year, they said, but
Langeberg was poised to take advan-
tage of the economic upturn.

W Better pickings from associate
Rainbow and improved sugar produc-
tion helped Hunt Leuchars and Hep-
burn (HLH) to more than double earn-
ings a share in the year ended March.

But, caution the directors, the 149
percent increase in profits to
R105 million (70c a share) is off a low
base.

The dividend is up a conservative
.26 percent to 27c.

The group’s sugar interests were
the main contribufors to bottom line,
(46 percent). Robertsons managed to
increase or maintain market share.
But performance from the timber di-
vision was disappointing, and this di-
vision’s contribution to profit has
dropped from 24 percent to 7 percent.

W Gases, welding and healthcare

group Afrox has reported a 3 percent
rise in atiributable earnings to
R59,4 million in the six months to
March.

Directors said the group had per-

formed well in spite of political un-
rest and the recession. The success of
cost control measures were shown in
an 18 percent rise in trading profit
from a 16 percent increase in turn-
over. .
Borrowings were higher because of
the acquisition of hospitals in Klerks-
dorp and Gaborone and higher stock
levels, pushing up interest charges
from R15 million to R18 million.

Chairman and managing director
Roy Vice expected 10 percent earn-
ings growth for the year as a whole.
The interim dividend is up 10 percent
to 88c. '

@ Pretoria Portland Cement turned
surplus production capacity in its
Western Cape cement factories to
good account on export markets, rais-
ing turnover in the cement divisions
16 percent in the six months to March.

The group reported a 22 percent
rise in after-tax profit to R62 million.

Directors warn that this rate of
growth is unlikely to be maintained
for the rest of the year. But profits for
the year as a whole should match
those of last year.

An interim dividend of 65¢ has been
declared.

M Amalgamated Retail Company
{Amrel) reversed its interim loss in
the second half of the year, thanks to
a better-than-expected Christmas sea-
son. But fierce competition and higher
expenses held down attributable earn-
ings to R3,3 billion in the year ended
March (R4 billion the previous year)
and the directors decided not to de-
clare a dividend.

They said the furniture and service
divisions performed well, but foot-
wear and clothing had an unsatisfac-
tory year.

———
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Fruit trade slated
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[ Local efforts seen as ‘Achille

MARC HASENFUSS
Business Staff

ROBERT Silverman, chairman of
WB Holdings, has slammed the lo-
cal fruit industry for ineffective
marketing.

He said at an AGM yesterday:
“With almost half our crop going to
the local market, the one problem be-
setting our business at the moment is
the marketing of fruit locally.”

The fruit farming group’s market-
ing is handled by Kromeco — a coop-
erative specialising in fruit packag-
ing. WB is obligated to send all its
fruit crop to Kromeo and cannot mar-
ket produce independently.

Shareholders’ Association chairman
Issy Goldberg noted that local mar-
keting efforts were the “Achilles
Heel” of the fruit industry. He urged
Mr Silverman to use his influence to
change local marketing strategies.

'As shareholders of Kromeo, Mr Sil-
verman assured shareholders that the
grodp would be bringing its influence
to. bear on the local marketing issue.

“Our company is pushing this with
all its might,” he said. '

Reviewing operations for ‘the four
months since the group’syéar.énded
in December, he reported that crop*
tonnage was 20 percent up on last
year and equal to the 1992 crop.

Heel’

Mr Silverman said that although it
was still early days for export prices,
indications from Unifruco were that
prices were 50 percent better than
last year, but slightly below those in
1992, )

The export price for a bin of Gran-
ny Smith apples had soared from R72
in 1993 to R192.

However, he cautioned that last
year Unifruco initially gquoted high
prices, but near the end of the seascn
prices “fell out of the sky.”

“The prices are good now, but could
drop in line with increased competi-
tion in the Europedan market from
Chile and Argentina,” he said.

Last year a bumper European fruit
crop plunged WB R2,8 million into the
red after its export prices dropped by
more than 50 percent in some fruit
varieties. This unexpected loss forced
the group to skip the dividend pay-
ment for the first time.

Mr Silverman was cautiously opti-
mistic that the group would move
back into the black this year.

Considering the group's generous
dividend policy, the share loocks ripe
for the picking at R2,20 (NAV: R3,34).

Since the end of the year the group
had established. footholds in the lucra-
tive North American markets, and
was-also looking east to New Zealand
for additional business.




Con
. P

CAPE TOWN — Fruit processing
group Langeberg Holdings’ earnings
dropped just under a fifth in the six
months to March because of the weak
domestic economy and oversupplied
world markets.

The company, which processes just
under half of SA’s deciduous fruit
produets, pushed sales up 69% to
R385,2m (R360,5m), but operating in-
come was 143% lower at R31.9m
(R37,2m).

Interest paid was the same at

EDWARD WEST |

R4,4m and tax was slightly lower at
R2,8m (R3,3m) Taxed profit was
19,3% lower at R24,2m (R30m). Earn-
ings fell 19,3% to 15,1c (18,8¢) a share

e )

in underrecoveries on overheads.
Additional rationalisation and

streamlining costs of R3,6m were

charged against operating income.

The sale of the pineapple factory had

a negligible impact on taxed profit,

World f fﬁifﬁbi}é}gugg& knocks Langeberg
|

and the first- {vidend was low- Directors expected no immediate
ered to 4c (5¢ &Eb)mprovement in export markets al-

Finance direcfor Johan Cilliers
said results were affected by a lower
intake of certain fruits. Peach and
pear harvest tonnages were more
than 20% down on last year, resulting

though there were indications of an
upturn in 1995.

Directors said the group was
poised to take advantage of an eco-
nomic upturn,

e ere— N
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The Argus Foreign Service
LONDON — Sales of South African

. produce. in Britain has soared in:the
past-month follo the country’s po-
'htlcal“trans:tlon@mr[ -

The fruit-mark&ting, group, the Cape
Organisation, reports sales up by

1.£300'000 (R1,6 million) over the past
,fourfweeks, and; with former pro-hoy-
| cottérs now urging buyers here to sup-

port: the new government, wine im-
purters alone expect a £3,8 million

‘ ‘(R2l<mlllmn) boost this year. fi‘ ’

Martm Dunnett Cape’s geueral

nmanager for marketmg in the UK;said

that in 1987 the company sold frnit in
ight European countries, com-

here is- now a certain kudos in

' buymg South African fruit,” he said.

- Outspan expected revenue io rise by

: between £8 million (R44 mllhon) and
£10 mlllmn (R55,2 million) in 1994, and

| new: markets p cylar’ andina-
via, {0, open. ﬂgr é”l‘ J#
r

According to promote ines of

" | Souths Afnca, sales have risen from
180 000 cases in 1990 to 307 000 in 1991,

with 4.1995 target of one rmlhon bemg
reached last year, |

In 1994 it expects. to mcrease “sales
by 500 000.cases and attributes 20 per-
cent of the expected increase to politi-
cal changes.,




INSPIRED IDEA ren Karoo farmer Jan Bothm

Olives have put Prince

S

" By ANDREW UNSWORTH

PRINCE ALBERT is staking its-claim as
the olive capital of South Africa, thanks to
a farmer who established the lucrative
industry over 20 years ago.

The second annual Swartherg Olive
Festival, held in the town this weekend,
revolved around the' olive "industry. But
the town is also working to put itseif on the
ecotourism map, as it nestles against the

Swartbprg niguntains i orie"of :thé miost

prlstme parts of the_ country i
-* Olives have been-known iii this'part of
the Karoo for a long time, but it was local
farmer Jan Botlima who turnetl to the
Bible: for insp:ratmn in 1972,,when he and
'his father were still farmm shee
goats, like everyone else. T

He came up with the ldea of olwes, andqﬂ

proved they could- be successfally grown
in the distriet, In fact, the local soil pro-

duces a'world class olive partlcularly suit-" -

‘ed to South African tastes as 1t is less
Dbitter than the imported ones.
a other farmers are planting, even
: .the local school hag decided to turn 511& of
lts ground into. an olivé grove.-; iy
+ihé¢ industry is labour-mtenswe, it
- will pmvnde a’major, source of jobs for the

local community, especially diring the’ plt- e

ting season. from March to July:
Mr Bothma has over 3 000-trées:on- his
L_farm and plarited 1300 more Jast vear. -

Albert on the ecomap

shows off his harvest

“Olwe growing and production gets into
your blood. It becomes a way of life,” he
said. . i

“My. 0lives are processed on the farm,
pickled in vats for about four moenths and

.then bottled by hand.” y S

‘Prince Albert’s festival may be one of
many rural festivals celehratmg a local
praduet, but’it is also ‘aiming’ to’i)ut the

town on the tourism map.

. Organiser Ronel van der Spuy says the
whnle community has hecome inivolved,
Locals manned most of the 95 stails lining
the main street and selling everything:
from dried fruit and konfyt to offal stew.
Kids piled into a police Casspir for free

_ rides, beaming with delight. Not even the
"iey winds whistling off the snowy Swart-

* berg momntains eould coof the enthusiasm

of those who paraded on an open wagon to
become Miss Olive 1994, .

. Prince Albert laid on events for hikers,
hikers, bird, plant-and fossil enthusiasts —
but the focus was on the olives.

Olives and olive oil are increasingly pop-
ular in South Afriea, with the annual de-
mand for clives well over 1 500 tons. Qlive
oil is also soarmg in popul. asa healthy
alternative to fats and mﬁ

Consumers in this country
more se]ect:ve about their ol:ve
they have in Europe, where top;
tles of virgin olive oil can fet
higher than the hest wines, #

Picture: AMBROSE PETERS
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was expected to net,a record Rl Abn ‘in
earnings this. year,, propelled by a sharp
:Tecoverysin prices, .the mdustr cent al
| marketing arm Unifruco said. i

Executive director- Louis Krrel said ‘a
turnarouud in European demand had led fo
prices. riging 25%-35% over the past three
.month;

'But he cautroned that margins: remamed 4
under pressure and company earnings were
sunlikely: to.see much henefit before the end
of the.year. .. . .. ¢

‘had suffered heavily: from low prices and
poor- loeal climatic _conditions. Just 36-mil-
lion boxes .had, been, exported last year,
agamst 40—1ullhou in, 1992,
.+ Eiirope’y deflationary environment for
.fresh produce:and the cold winter which had
lowered sales had led to ydoom and gloom”
earlier this year o

Average mflanon for fresh produce in
Europe was .-8%..in January and -11% in
February but' broke even' in March. Local
freshe produce 'sales ‘had‘also started im-

. The;industry’s: exports. ‘have grown sub—,

stantially over. the past:few years —in 1988

| export ‘earnings totalled R769m from. 30-
mllhon boxes exported o .

Record frurtexport,_ B
| earnmgs expected: |

CAPE TOWN, = The frult éxport mdostry I m

He said the frurt mdustry — which ex- ;
ports ahout.two-thirds of its productron | K

proving-in recent weeks, said Kriel. o
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Spoiling for a

The Citrus Bourd is the latest in a long line of
control boards taking the heat from rebel-
lious farmers angered by the continuing gov-
ernment stranglehold on agricultural pro-
ducts. Citrus growers say the board has cost
them millions of rands in lost government
payments and that it helped to re-regulate

the industry when other boards are going out
2 Frocek,

of business
The growers say the board missed the

1w RIF9
deadline for submitting a R36m Gefs claim
to the Department of Trade & Industry for
their export crop of two years ago. About
1 200 growers produce fruit for sale abroad.
They say they exported 30m 15 kg cartons
worth R1,5bn in the financial year to Janu-
ary 31, Based on the Geis formula, they
claim they are entitled to R1,20/carton (mi-
nus deductions) or about R36m. Growers in
drought-devastated areas say their busi-
nesses depend on the payments,
KwaZulu/Natal farmer Mick Harvey
says government is reneging on its obligation
to pay Geis allowances. “Morally and legal-
ly, that money is ours. I've written to ask
President Nelson Mandela 4o intervene be-
cause the money is due and should be paid.”
John Stanbury, CE of the board’s market-
ing arm Outspan International, which col-
lects a mandatory levy on all exported fruit,
says the board is seeking a court order to
expedite the Geis payments. He acknowl-
edges that the initial claim was 26 days late
but says there had never been a problem
before because there was a long-standing
agreement on late claim I-
Meanwhile, the row over Geis payments
has heightened tensions among spme grow-
ers, the board and the Ministry of Agricul-
ture, over what is alleged to be an under-
handed bid to re-regulate the industry.
Dissident growers say the Revised Citrus
Scheme Act, which government gazetted on
March 11, grants the board even more
powers, especially over the division of pro-
duce income, and makes it less accountable.
Qutspan argues otherwise and says the
dissenters constitute a vociferous minority
that has misconstrued the facts. Not only is
the board fully accountable, says Stanbury,
but the new scheme takes away many of its
previcus powers, notably the ability to regu-
late fully the local citrus market, though it

y in
]

BUSINESS
s powers and re-
“Outspan totally and
allegations of under-
collusion with the policy
gard.”

ry is organised .

ew_.raluation committee (which drafted the re-
vised scheme), of ostensible visits or of

spending any money at zall in this re

are being removed aitogether, the

new [egislation differs from the old onl

that it enhances the board’
duces its accountabiiity.”

_ He says the citrus indust
into district committees representing all ex-

Stanbury disagrees:
completely denies any

St bovg. rome

porters. Each has board representation on

the Citrus Exchange. “The amendments to
the citrus scheme were sanctioned by these

structures in November.”

hand activities,

bo

L'b

me happened
still debating

“To assist the
g Policy Evaluation

gulation. But
Cutspan used growers’ money to

quent attempts to
er growers agreed
were deregulatory.
ms that the preparation

oo 19
Iy.

whelmingly in favour of dere
rceptions. The discussions were a

ound SA ostensibly to canvass
new legislation was quietly pre-
pared and enacted. While some agriculturai

Jensen aiso clai
and publicatien of the new sche

while interested parties were
the future of the indust

Agricultural Marketin

the board resisted subse
Committee,

held a poll to see wheth
that the changes made

smoke screen and a sham. The issues were
progress,

never voted on and while the charade was in

fly staff ar
producer pe

ugh

parency.
e scheme

ge,
gain from

He adds that growers, at a series of meet-

Eastern Cape farmer Valdy Jensen re-
ings throughout SA, originaily voted over-

mains unconvinced: “I'm appalled at the
devious behaviour and implied government
connivance in the re-regulation of citrus af-

fairs, particularly because the Act containg

clauses that are contrary to many of the
provisions of the interim constitution in

terms of accountability and trans

had afready voluntarily deregulated in 1990.
Those behind this must realise th

cannot survive a serious legal challen
which raises the questions of why go thro

with the scheme and who stands to

it?”



Union sees management
on ‘p 11t1<,;ral"1 A?B,Eﬁ{}cy

Staff Reporter

THE Food an ed Work-
ers Union is meeting the
management of a Tulbagh
fruit company today about al-
legations that the company
employs National Party sup-
porters only.

The union also claims the
management of South African
Preserve Company (Sapco)
favours relatives above other
staff, Co
The local branch of the Af-
rican National Congress and
other community organisa-
tions were ex,Jdbtes 4n attenq
today’s meeting, )

Yesterday police arrested
166 workers who occupied
premises at the South African

Preserve’ Company and
stopped production in protest
against the alleged political
favouritism,

Sapeo director Tony Bed-
ford denied claims of nepo-
tism or favouritism and said
the company did not know its
workers’ political affiliations.

“We selected workers from
our summer seasonal work
source on merit,” he said.

Yesterday the workers ap-
peared in the Tulbagh Magis-
trate’s Court and were
;varqed to appear on August

Last week the court issded
an order restraining the pro-
testing workers from enter-

ing the company’s premises,




Citrus Board to sue

govt gyg;%“]é alm

TI-IE Cutrus Board is to take legal action agamst the
{Trade and Industry, erartment which rejected a R36m
> 993 genera1°expor$*_1p‘é§htiv scheme (GEIS)clain.”
£QOutspanIn ternationaliCE John?Stanbury "said the pay- -
ment was. no{: madé becaiise  the claim was siibmitted
{ate. As this was “not atiributable;to negligence by Out-
pan,.there ‘was no optlon ‘bt to, take legal steps.
i d in 1921| was subsequently paid out, he

Alate laj m
sald L Cﬁ
P Outs anclal year-end is January 31; claims are
ubnutted hétween May | 26 and 29.
" The outstandinglGEIS payment was d:scussed at 13
meetmgs attended by 225" producers last month.
¢ It has been reported that cifrus growers are rebelling -
against the, Citrus Board; over what is perceived as its
i mlstake in ot subrmttlhg tlie GEIS claims tlmeously It
js believed, thiat the'row, over 'the claims‘has heightened
tensions between {growers, it trus Board and ‘the -

ih
“«1?

~i§uestim:ited thiat farm rs*produced so-mnmon”lskg:
ik artons ‘worth:, "R1,5bn; for’ export. Based-on the EIS*
o, ormula they are! entltled to R1,20,a'carton.’,
R Stanbnry ‘said Outspan had changed its audltmg proce-",
i dure mtema,txonally toiensure; thatgdetalls reqmred forn
GRIS: élaiims were available earlier..

| B Trade S’hd andustry ‘spokesman; Johan Oosthulzen said:
‘Outspan 1s enhtled_‘ o‘legal action if it feels aggrieved”
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SA’s deciduous fruit
prices soar, Overseas
22

LONDQN — SA deciduous fruit farmers
can look forward to an earnings bonanza
this year as prices fetched on the European

and UK maykets have reached extremely
high levely{ =2,) Frads

About 75% of Unifruco’s exports go to
Europe where the supply and demand bal-
ance has swung in SA’s favour and where
promotional activity has been undertaken
to generate interest in SA fruit,

Unifruco GM London Graham Broom-
hall said the season — closing in Europe in
mid-August and in the UK in mid-Septem-
ber — had been “highly successful”.

“The deciduous fruit industry will re-
ceive substantially more favourable reé-
turns than last year, Values are consider-
ably greater than last year.”

Last year was an “appalling” one with
the sector suffering from an oversupply of
fruit, especially apples and pears, in West-
ern Europe. But this year, while European
apple stocks remained fairly high, they
were of poorer quality and were unable to
compete with SA’s top quality apples.

Also, there had been a reduction in apple

LINDA ENSOR | i

volumes arriving in Europe from Southern
hemisphere countries such as SA, New
Zealand and Chile. Unifruco’s marketing
GM Ronan Lennon said the New Zealand
apple crop had suffered “terrible” hail
damage and the Chileans had diverted a lot
of their stock away from the European
market, leaving the way more cpen for SA.

The European market was depressed
early in the season but the trading climate
had improved progressively throughout
the year as confidence picked up. While SA
grape farmers had produced a record crop,
apple volumes had remained static and
pear volumes were significantly lower, but
this was offset by the higher prices.

Another favourable trend was that
European fruit was cleared from the mar-
ket much more quickly than in 1993.

SA presently markets in 26 countries in
Europe, New markets had opened up, for
example, in Turkey and Lithuania. Also,
SA returned to the US and Canadian mar-

kets for the first time this year.

.
i
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Fruit shipments rg?[ch new g‘?cord |

SHIPMENTS of deciduous fruits were
heading for a record 44-million cartons this
year, worth R2bn, the industry’s export
marketing arm Unifruco said yesterday.

Unifruco marketing services manager
Fred Meintjies said the industry was
poised to play an increasingly important
export role and could become a key foreign
currency earner in coming years.

“Tf coal and ferroalloy production does
not increase and decidwous fruit produc-
tion meets expectations in the next few
years, the industry could find itself at least
as important as these sectors in export

erms,” he 3aid.

He expected exports to jump to 52-mil-
lion cartons in 1997 and 80-million by the
end of the century.

“Tt is conceivable that the industry could
produce 100-million cartons by the year
2000, earning nearly R5bn in today’s prices
and at today’s exchange rate,” he said.

Exports increased from 3011111111ion car-
tons in 1988 to a recorg 41-nillion egrtons
in 1992, worth Rl,?bi@w

Foreign sales slipped [ast year however,
when the world market was flooded with
apples, to 37,3-million cartons — Reuter.
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Business: Report: %

Profits soar 54%
for WB HoIding:g,,,g b

DECIDUOUS fruit farming company W B Holdings
yesterday reported a 54,4% increase in after-tax profit
for the six months ended June 390,

Due to the loss suffered last year, no dividend was
declared.

Turnover increased by 11,5% to B6,25m during the
interim period from R5,61m last year.

“This welcome improvement can be atiributed
mainly to a 20% increase in fruit production,” the
interim statement said.

Net income before tax was R962 000 compared with
R623 000 a year ago.

Foe Alamgteadd
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ALIDE DASNO
Business Staff

BUOYANT exports helped
Cape fruit company W B Hold-
ings swing back into the black
after a loss last year.

W B turned an accumulated
loss of R2,8 million at the end
of December into net income of
R962 000 in the six months
ended June.

Turnover was up nearly 12
percent, compared with the
same period last year.

Low stock levels and poor
quality fruit in Enrope, coupled
with the depreciating rand,
boosted selling prices, directors
said.

Interest-bearing debt, which

Ex%)ﬂs put

peaked at the end of June at
R3,2 million, should be wiped
out by the end of the year, they
predicted.

B Wine and spirit company
Stellenhosch Farmers' Winery
is maintaining its 12¢ dividend
in spite of a 40 percent drep in
attributable profits to
R23,5 million.

Turnover was up nearly 19
percent in the year endedJune,
but after-tax profit was down
19 percent to R37,2 million.
Chairman Frans Davin said
trading conditions had been dif-
ficult and price increases had
been kept to a minimum to
stimulate demand. This had af-
fected margins.

B Standard Engineering re-
ported attributable earnings of
R33,4 million in the 10 months
ended June, compared with
R51,5 million in the year ended
August.

On an annualised basis, earn-
ings at 107,1c a share were
down 13 percent.

The company said the fig-
ures reflected the impact of
the December and April holi-
days as well as higher taxes
because of the exhaustion of
tax losses.

Shareholders could choose
between a final dividend of 24¢
{making 39c for the year) or
capitalisation shares, which
controlling shareholder Murray

in the

and Roberts had chosen.

#@ Thebe Investment Corpo-
ration and Firstcorp Merchant
Bank are to acquire a control-
ling stake in JSE-listed Citizen
Bank in a R18,7 million deal.

Citizen Bank is active in
mortgage bond finance in the
Eastern Cape.

Thebe isito acquire 80 per-
cent and PFirstcorp 20 percent
of 6 million shares at 310c a
share. An offer of 325c is to be
made to minority shareholders.

Thebe managing director
Vusi Khanyile said the acquisi-
tion was aiﬁgniﬁcant step to-
ward achidving Thebe’s vision
of black participation in main-
stream bus|ness.
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Bonanza fo
South African
pple farmers
A Gwn ‘Correspondent ‘,‘ 1
LONDON. — South African apples
have taken over the UK market this
season — dismissing SA apple pro-
ducers’ fears that 1994 would see a

repeat 'of last year's disaster on the
world market.

The bonanza for South Africa came
after hailstorms decimated the crop
in New Zealand, a large amount of the
Chilean product was shifted away
from the UK to the US, and much of .

the European cold:store apples were
of poor qualitFﬂUﬂ’

The New Zealsnd crop was 60 000 to
70 000 tons lower than Iast year, Uni-
fruco’s London-based marketing
general manager Mr Ropan Lennon
said yesterday. €]} ?g Gt i

Prices strengthened sharply as the
season progressed, opening in Mar-.
'| - eh/ABTil about £10 (R55) for 18kg and
closing.at almost double that level at
| £16 (R88) for 18ke.

P




Citrus farmers pre&i&%l?:o }gﬁgeé
ecause of

PIETERSBURG — Eastern Trans-
vaal citrus producers are expecting
foreign revenue losses of more than
R130m and more than 10000 farm
workers have lost their jobs because
of drought.

The Letaba Distriet Agricultural
Union said in a recent report to the
Northern Transvaal legislature
about 350000 citrus trees had died

drought. A further 100 000

trees could die in the next few weeks.

Union chairman Edward Vorster

said there was no irrigation water

because the Great Letaba river was
drying up.

The union has asked the provincial
Ieglislature for relief programmes to
help boost job greation and water
projects. — Saph, =& X—yreik
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Simon Segal reports
on booming fruit
export markets

are now expected by Out-

span, the industry's interna-
tional marketing arm, to be a
record 34 million 15kg cartons.

This should earn R1,4-billion
and is three million cartons higher
than last season at a value of
R1,2-billion, and two millicn more
than the 1992 record.

By mid-July Outspan had
already shipped half its expected
export crop.

Qutspan chief executive John
Stanbury explains that the citrus
season in the northern hemisphere
ended earlier than usual and vol-
umes were lower in South America,

Outspan exports 30 citrus fruit

SOUTH Africa’s citrus exports

e PP

OW O

etes, of which the largest are
Va]encia oranges (17-million car-
tons, 10 percent up on last seasony},
navel oranges (8,5-million cartons,
eight percent more than last sea-
gon) and grapefruit (6,5-million
cartons, 10 percent up). The two
million lemon cartons are the same
as last year.

The biggest growth is in “easy
peelers” such as clementines,
where output has doubled to 2,5-
millien cartons.

South Africa is the fourth largest
citrus exporter in the world. Local
deciduous fruit exporters are also
having a successful season.

Exports, Unifruco estimates,
should'reach a record 44-million
cartons this year and bring in
R1,8-billion in foreign exchange.

Last year 37,3-millien cartons
earned R1,5-billion {of which farm-
ers received around R700-million),

OLOpOE,

down from the previous record year
in 1992, when 41-million cartons
were sent abroad and earned
R1,7-billion, of which R985-million
went to growers.

The industry is one of South
Africa's great export suiccess sto-
ries.

In 1988 export revenue was only
R764-million, from 30-million car-
tons.

Unifruco projects exporting
52-million carions by 1997 and
some 100-million by the end of the
century, earning nearly R5-billion
in today's prices and at today’s
exchange rate.

This means fruit is challenging
coal, platinum and ferroalloys as
South Africa’s biggest export-after
gold,

It will also replace maize as the
largest contributor to total agﬁcul—
tural eammgs
et &

[T QEFRIW 39 31

PPN




=SIied
CITRUS growers have beén
given ‘a stake in Outspan
International Lid (OIL)
“Which: . hopes - to:boost,
exports ‘to 36-million’ car-
tons of: citrus worth R14-
billion.- this . year, -writes
DON ROBERTSON. . ,
. ‘The Southern African Co-
operative Citrus Exchange
has been; restructured,
converting it from a central
co-operative to a public
company. (. B} %),
Former' members and
non-members of the . ex-
.change ‘will now be ableto

preference shares..into
500 000 ordinary shates. in
Outspan International (OIL)

with*assets- of . R80-million,
' - The preferénce shares s-
sued for about R10-million
wereiallocated in-the, past
on the basis of the individual

exports o, three-year
""OIL"CE "John Stanbury

be' a mové away from the

convert previously held |

says the new structure wiil |

Cgoperative _culture. |

She
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Fruit bodies in joi

CAPE TOWN: — SA’s'deciduous and ¢itrus "

fruit indistries have combined their-Euro- *
|| pean-operations to form one of the world's
largest fresh produce suppliers.

Unifruco and Outspan said at the week-
end that the new organisation — Capespan
International — would have a combined
export turnover of R2,5bn this year.

The deal merges subsidiary companies
and branch offices in the UK, Germany, the
. Benelux countries, France, Italy, Hungary
and Norway. Agency agreements in other.
European'countries would be consolidated:

.The UK-based. opération would be joint-
ly owned by the two companies, marketing
on a commission basis 70-million cartons
of deciduous, citrus and sub-tropical fruit
under the Cape, Outspan and Bellan Nova |

] ‘f“‘—"—.'er;»_a,;;]:':m..swwrr,zmmq‘ M
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~J  EDWARD WEST i

brands in Europe in the 1995 season. '

The volume represented more than
700 000 tons of frutt and would increasé to
more than 1-million tons by 1999. Unifru-
co's wine and export juices would also be
serviced in Europe by Capespan,

The merger would allow better use of
infrastructure, due to a combined new
marketing season lasting 50 weeks.

Individual brands would be protected

vand eggrtheysnrallest products would be:

supported.: Capespan would handlé- and
support the produce of new small farmers.
The liead offices of the two companies in

Cape Town and Pretorig.would continue to
operate independenﬂ@m&




Deciduous fruit exports

to - double in
AR 12]a]aLk

ALIDE DASNOIS
Business Staff

FRUIT exports from South Africa are
set to double in the next five years,
bringing a flood of much-needed for-
eign exchange info the country, .
David Gant, chairman of the decid-
uous fruit industry’s marketing arm
Unifruco, said today deciduous fruit
exports were expected to top 80 mil-
lion cases in five-to-eight years’ time,
bringing in between R4 billion and
R5 billion in earnings.
At present, about 40 billion cases of
deciduous fruit are exported a year.
To deal with the growing market,
Unifruco and citrus é)roducer Outspan
International have decided to merge
their European interests into a single
marketing network, Capespan Inter-
national, to be based in Britain,
Capespan will market deciduous,

ne%mfz, ye

citrus and subtropical frui e Eu-
ropean rmarket, where 80 percent of
South African fruit is sold.

Outspan and Unifruco will have an
equal share in Capespan.

The eompanies’ subsidiaries and
branch offices will be merged in Brit-
ain, Germany, the Benelux countries,
France, Italy, Hungary and Norway.

Agency agreements in 12 additional
European countries will also be con-
solidated.

Mr Gant said the merger would off-
set higher export costs, especially
shipping and packaging, bringing eost
savings to South African fruit grow-
€rs,

The agreement would mean better
use of infrastructure as the combined
marketing season of the companies is
50 weeks, compared to 35 weeks for
Unifruco and 25 for Outspan,

}
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BY NEWTON KANHEMA. *

WORKERS at the Zebediela Citrus -
Estate, who reported for work on
_g:amnmw after striking since the be-
ginning of the ménth in support of ~
. wage demants, went back on sirike
Lm.:e. worldng for only two hours..
According to the estate's manage. .
ment, the strike will result in the col-;

_mwmm of the project next year, with fwn:
Sy B
Management-said that if the ory ..

Y J »u.:r

thousands of jobs on the line. -

ange trees on the estate near
bowakgomo, the former capital of the :

n ..»1.
Lebowa homelaAd, were not .Emﬁ&; ! w

A3

during their =o€wi=m. period, the es-: - >~

tate risked a very lean harvest E&n w
year,

“This is the most critical msmm E
our preparation for next year's crop. -
If the strike continues' we will not
only lose the R4 million worth of or
anges hanging on the trees, but we’
might lose the entire harvest next
year,” said the senlor general man-

. ager of the estate, Marius Minnaar.

Wagons

More than 30 tons of oranges are’
rotting on the processing floors and
in the orchards there are carpets of
oranges over hectares of the estate.

The oranges are almost overdue
for packaging.

There are more than 12000 car-
tons: packed ready for export which
are rotting in train wagons. Trees
are withering because of lack of

water.

The citrus floors nEm week were
deserted. There was not a soul at the
factory — the stench of rotting or-
anges was overwhelming,

Workers went on strike at the be-
ginning of the month and returned
to work on Thursday morning after

-
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EXPORT QUALITY:

may be wasted if the strike continues.

i

R4 m crop hangs unharvested in

agreeing with the ANC, SACP and
COBATU to set up a& committee
which would continue with their ne-
gotiations: '
But they went back on strike only

two hours later.

Workers said the deciston to go
back on strike was prompted by the
arrest of six workers, including the
chairman of the shopstewards, Ro-

Carpets of oranges covering hundreds of hectares of the Zebediela Citrus Estate

PHOTOGRAPH: MYKEL NICOLAOU

trees
bert Makhubele, @

The six were arrested for allegedly
assaulting members of the estate's
management team.

*We were prepared to go back to

work in spite of the fact that our
demands hadn't been met. They are
just provoking us with these ar-

1 rests,” sald Food and Allied Workers
Union (FAWU) spokesman Potlake
mms.mm Machacha.

Minnaar said the arrests had noth-
mﬂﬂ to do with the Zebediela Emhwmm.
ent, * '

" “Those who laid charges of mmmmcz
.“'did it in their private capacity and
"we have no control over these ar
Ed oamwm. But I complained to the police
2 on their timing. What 1 predicted to
them Is what has happened. The ar-
-~ rests have disrupted the progress we
— gdm Em_.._m...
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- Salaries

The workers had demanded a min-
imum wage of R600 a month for un-
skilled labourers, R800 for semi-
gkilled workers and R1000 for
skilled labour. Management agreed
to raise the minimum wage to R600,
Some of the workers, who had re-
ceived R270 a month, received a
122 percent increase.

“We have no money to raise the
other salaries. We have shown the
workers all our books but they are
not convinced that we have no
money. They have appealed to the
provincial government and they have
been told the same story,” said Min-
naar.

Zebediela {s owned by the North-
ern Transvaal Government through
the Lebowa Agrieultural Corporation.

-

Pk “The Government will be unable to
@ justify a grant to the workers of

Zebediela who are already earning a
minimum wage of R600 per month
while there are so many unemployed
people In the provinece,” said the
MEC for Agriculture, Tinfe Burgers.
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Avocado exports tg bring iR, 00m =

THE unregulated avocado pear industry is :
expected to bring ‘in about R100m in . LOUISE COOK
forelgn exchange earnings this seasom, in Tzaneen, Levubu, Louis Trichardt, Nel:
industry sources gaid at the weekend. spruit and Natal faced competition frof
_They said a bumper crop had. enabled Tsrael, Spain, Mexico and Chile. Californig,
.producers to export about 9.2-maillion despite being in the northern hemisphere;
cartons to Germany, Holland and Britain. - had alsg beet active in the miarket: 3

SA Avocado Growers’ Associatiofchair- The competition had forced local grow:
man André Ernst said the association was ers to tighten up on costs and quality.
“not a board”, and levies of 20¢ & carton Drought had caused a drop in exports 10
were voluntary payments. Quality was 5-million cartons last year. g
checked by the Product. Eygluation and. “This year’s crop is the biggest we havé

Control Board in Cape Town m seen, but if it had not been for the drought
Ernst said the association’s 700-growers we would have produced even more.” .

~&




¥ AUDREY D'ANGELO
Bumness Editor.”

THE good tiines are |
back for Western Cape
fruit farmers, who will
share a record pay-out-
of R1170m for fresh
fruit exports in the past
season compared with a
disappointing R'705m
last year.
This is in splte of
heavy import duties im-
posed by the European
Union (EU) and the fact
that some markets in- ~
eluding Japan, "Korea:
and Taiwan are still
closed to most SA fruit.
David Gant, chairman of Unifruco,
said yesterday that the Cape fruit
mdustry had increased its expori
earnings by R577m to nearly R2bn
during the past season.
. This had “restored the healthy
i growth rate the industry experi-
enced during the decade prior.to
1993. This resulted in an aggregate
increase of some 66% in payments to
somie 2 500 growers, which will make
a major contribution to economm
' development and job ereation in ru-
ral SAY -

Fruit exports were hit in the

WE RS

and stiff competition from other
Southern Hemisphere exporters,
who slashed prices..

Gross export earnings, which had
risen steadily every vear since the
early 1980’s, dropped by 20% com-
pared with the previous season.

But the situation changed in the
past season, with new markets, par-

. ticularly in the Scandinavian coun-
tries, eager to buy Cape fruit.

Gant said Unifruco exported 45,2m
cartons of deciduous and subtropi-
cal fruit — 16% more than in 1983,
Export earnings reached R1962m
compared with R1 384m — a rise of

' 1992/93 season by a poor crop com- ¢
bined with 'over-supply in Europe

record for
IocaI frmt

on  CT lzlnol‘iqa

The apple industry’s fortunes
turned arcund after a tough season
last year, with gross values increas-
ing 63% to R822m (R505m). Subtropl-
eal fruit doubled its gross earnings
to more than R50m for the first time.

But Unifruco MD Louis Kriel
pointed out that although the inter-
national trading environment for SA
had improved dramatically and new
markets had opened up “entry and
trading condifions in major estab-
lished countries and communities
have not improved at all.”

The EU had not reduced the heavy
import duties on SA fruit.

Import duties

Kriel said that if, as expécted,
Norway, Sweden and Austria joined
the EU next year “fruit growers will
have to pay at least another R20m in
import duties on existing sales to
these countries.

“Qur Department of Trade and In-
dustry do not seem to be much con-
cerned with the wellbeing of the
fruit industries despite the fact that
we are their best prospect for export
growth, job creation and contribu-
tion to the RDP in rural SA.”

———
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,THﬁ‘:é'fépe fruit industry notched up a 42%'

1 5‘jhcre51_se in export earnings to Rt1,96bn for
¢ I ithe past year, the first rise in two years.

. :{-i Unifruco chairman David Gant said the
» J.RETTI increase meant payrents to the
.- Ri9'500;producers rose 66% to R1,17bn.;

- Ry . “The increase In export volume was

% ¢rops, which

i1~ The apple

Ligross values

it !
X ..

1 on exports to

rprospect for

. development

’ 1:“'(R505m).' Subtropical fruit doubled -its
Y gross earnings to more than R50m for the
§ first time. wine establishment of the new
é;joint European marketing organisation,
e ;;T‘Capeslian Internatinnal, by Unifruco and
. Quispan International, nwill lead to @
< powerful new strategic positioning of the
“'SA friit industries and resuit in material

{cartons {7,68-million), but growers earn-
:-ings increased 28%. Apricot, peach and
nectarine growers did not share other pro-
' ducers’ good fortunes. In spite of exporting
"o fhInore, earnings dropped because of quality
. Riiproblems and an ynuspall eaply season
R atfected shelf () <
. | MD Louis Kriel Samfiruit growers would
X have to pay at least R20m more in duties

;| when {hese’ countries joined the European
' "} Union next year. «Our Trade and Industry
.| Department does not seem to be concerned
1 i,'g‘;.‘with the well-being of the fruit industry,
1 despite the fact that we are their best

- and contribution to the reconstruction and

‘Y. mainly due to very good plum and grape,

contributed an extra]qﬁ,s-

) s

. million cartons to export

industry’s fortunes turty a |

* around after a tough season last year, with

increasing 63% t0 R822m

econormies of scale”
is dropped to 5,83-million

export growth, job creation

programme in rural SA” J
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earning A
42 percent 1n

bumper year

_Business Editor . )
UNIFRUCO fruits export volumes were up by 16
percent for the past season to push export earnings
up by 42 percent to R1,962 hillion.

The main reason for the healthy export harvest
was the result of good plum and crops, which ae-
counted for 6,5 million cartons of the 452 million
cartons of decidious and subtropical fruit exported.

Unifruco chairman David Gant said contributing
factors for the bumper year, which saw some 2 500
producers earning an extra 66 percent from exports,
included: .

® A 40 percent increase in grape exports to
18,7 million cartons;

© A 52 percent increase in plums with 3,45 million
cartons being sent abroad;

@A remarkable recovery in the apple industry af-

| ter a tough 1993 season, and while export volumes

, inereased by oaly seven percent, earnings of

[ R822 million were up by 63 percent;

@ The pear crop was down, reducing export vol-
umes by 24 percent, but earnings were up 26 per-
cent;

@ Gross earnings on subtropical fruit doubled to
exceed R50 million for the first time; and,

© Excellent progress was made by Unifroco’s new
ventures in wine and fresh fruit juice exports, con-
tributing as well to the earnings of producing- part-
ners in Stellnebosch (wine) and Ceres (fruit juice).

The only aréas of disappointment were- for apri-
cot, ‘peach and’ nectarine growers. They saw vol-
umies increase;,’but earnings drop significantly, The
main reason was an unusually early season, which
affected quality because of shelf life.
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UNIFRUCO, the country's largest exportef-of |

agricultural produce, is' harvesting fruit this T - . By JEREMY WOODS |_
weekeinid for the, start of a’season Wwhich:is o N @W_\ECLU
nacted to rake iR me _hilli ’ estinations. . i.r =2
expected ,.ﬁ.on_.mxw o qummﬁ:m:h,_mw u_ﬁ_,__,o...... “The current buoyant state of the fruit industry
There was a good blossom, an excellent fruit-set. ,,m05.35°a welcome relief for fruit farmers who
Emsmmmm,.ﬁogi_.,?m_“Pm..wmwwmmmmoF

and reports from our inspectors say the crops are
“That was a véry bad year for the local industry

Honﬁwmnmhwwmumam@ good-so %mu.m..gw —uwmg Emwsm.mm.; i
public affairs manager at Unifruco, the marketing  pjoh was plagued with quality-control problems at
body for the Cape.fruit industry, said on Friday.  3'time when there was an oc%..u-.on:nmﬂ.u of fruit
Mr Peter du Toit, chairman of the Apple and Pear  g511dwide. It was a watershed year because every-
Growers Assotiation said: “There is every indica-  p,qy thought the bubble had burst for fruit farmers.
tion.of a big crop with'gsod quality fruit. The lower . mw se who expanded too fast had problems with
European crop just picked gives growers high‘ex-. - tyair hanks and some fafms came on to the market.
pectations of mcbnwc_...».n.n_.m next-year’’ .. . ' " pyit'confidence has come back into the industry and
Mr du Toit said: with'new markets opening up ,qey 2 good year-last year, the future looks bright
for fruit farmers and employment levels.”
. - Eruit-farming is the Western Cape’s largest export

mﬁm—ﬂwng:. o T 3 Teh oA
Nectarines. are the first"c¢rop to be_ picked, if
lowed by peaches. Apricots comeron stream'next-- them in:the rural areas:. *

every day there-was a‘lot of “optimism in the fruit

‘industry employing some_250 000 people, most of

area. R ; T : _
i aous and exotic, fruit will ~grapes.. -7 ..

month with séedless grapes from w_,pm.,.o.wmﬂmm _N.?m.u_, .= Fruit:. exported includes apples, pears, plums,
s ! S R .‘.Ummwwwmn nectarines .and ‘apricots as well as table

All shipments of decid . apes. . v sue T
be air-freighted straight.to théir mainly Eur -But the big news for the Western Cape’s thousand

ropean .
AN ~- fruit farmers is that

- i 1+ . since the election there
has been substantial de-
mand for their produce
from markets previously

-closed to them because

- of the economie boycott

;- against South Africa.

- Mr Meintjies said:
“Last year we exported
‘'some 45-million cartons
of fruit. But after recent
consultation with the
‘Far East, Middle East
:and North American
.markets we believe by
“the turn of the eentury
we will be exporting 70-
million cartons.”

+

r

New markets

Western Europe is tra-
ditionally the fruit in-
dustry’s most important
market as it takes about
85 percent of its pro-
duce.

But considerable in-
roads were now being
made into new markets.

Unifruco and Ouispan
International, who
handle SA's citrus ex-
ports, have recently
formed a new company
in Europe called Cape-
span to market and dis-
tribute their export pro-
ducts.

Unifruco chairman
David Gant said: “Cape-
span will be a formida-
ble player with strategic
all-year-round volumes
of produce and will be
able to make the most of
the tremendous new op-
rportunities opening up
Afor us.”

i A A

FRESHLY PICKED ...
Fruit farmer Gideon
Malherbe with his first
box of new-season nec-
tarines. Turnover from
fruit exports to mainly
European destinations
is expected to exceed
R2-billion this year

Picture:

AMBROSE PETERS
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Great wosimﬂ

CAPE Town’s first tourist season is
getting off fo a flying start a month
earlier than usual.

“Foreign tourists are flowing into
Cape Town well ahead of the beginning
of the season and the larger hotels are
filling up fast,” Captour’s Lauren de
Wet said this week.

“We are having difficulty finding
hotels for groups of foreign journalists

invasion’s on

arriving next month to write about
Cape Town. South Africa is flavour of
the month and everyone wants to come
to Cape Town,” said Ms Lauren de Wet.

In September, 1992, some 10 870 tour-
ists visited the Captour Travel Centre
in Adderley Street. In September this
year, the figure nearly doubled to
19 523.
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MAIZE INDUSTRY
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Food giants dig in their heels

Major food companies — Tiger Oats,
Premier Group, Foodcorp, Tongaat, Gen-
food and Rainbow Chicken — show no sign
of backing down on their refusal to pay
Maize Board levies of up to R50m on
maize bought direct from producers.

They complain they are being unfairly
burdened because others in the industry are
allowed to escape from paying statutory
levies of their own,

The Maize Board continues o insist the
companies pay up or forfeit levy guarantees
in the board’s possession. Companies have
responded with a threat of legal action
against the board, an outcome they realise
could lead to the board’s collapse — a
result they say they don’t want.

The so-called Con-

panies to pay levies on their own direct
maize purchases.”

McBain is confident the matter will be
resolved soon as the CBG has no desire “to
bring the Maize Board down through court
action. Producers and manufacturers need
one another and we would approach our
talks with Nampo in this light. And, as soon
as all parties, including the board, the
National Marketing Council and the Min-
istry of Agriculture, reach consensus on the
new maize scheme, I am confident that
freely negotiated maize processor prices
(the so-called consumer price, currently
paid by processors to the board) should
drop by R50/-R100/t”

He adds that, depending on the crop size,

cerned Buyers’ Group
(CBG) of food com-
panies now plans to
meet maize producer
body Nampo to help
find a settlement.
Nampo members
say they make up a
“concerned producers’
group” and have a
vested interest in an
amicable resolution,
Insiders say the po-
sition taken by the
CBG is hastening the
demise of the single-

channel distribution
system (already agreed to by most parties
but still being discussed between the board
and government, which also favours dere-
gulation), which would allow a new, mul-
tilaterally negotiated free-market system,

According to food industry and farming
spokesmen, the new scheme should lead to
lower food prices — assuming CBG mem-
bers agree to voluntarily contribute about
R36/t to a “stabilisation fund” that would
pay for so-called “export losses” on a maize
production tonnage not exceeding 8 Mt.

But the levy dispute must first be settled
before consumers can see the benefit of the
new system.

Tiger Oats executive chairman Hamish
McBain, spokesman for the CBG, says:
“Our refusal to pay the board’s levies was
based on the fact that the past season’s price
gap of R165/t-R185/t between producer and
processor prices for yellow and white maize
led to the establishment of about 500 new
small maize mills, with a total milling
capacity of 1,25 Mt of maize.

“As the board did not take any action
against these undertakings for their non-
payment of statutory levies, we felt it to be
unfair for the board to expect food com-

this should also lead to a *“reasonable
reduction” in consumer prices.

Sentraalwes Co-operative CE Hennie
Davel says maize prices should come down
“sharply” in future and recommends that
farmers move into alternative crops.

McBain supports creation of negotiable
maize purchasing/selling contracts, which
could be used by banks as security for
financing farmers — and form the basis
for a futures market in maize contracts. But
he does not expect this to come into effect
before about 1996.

So, the sooner the board allows market
forces to freely determine future maize
prices, the sooner most parties (with the
possible exception of the board, which
would lose most of its powers, and farming
co-operatives, which would no longer be
entitled to statutory silo levies to repay their
outstanding Land Bank loans) would ben-
efit from a free-market system,

According to McBain, farmers would not
lose out as producer prices should remain
at, or above, current levels — as long as
they do not exceed total production of about
8 Mt and attract additional export costs,

“As long as farmers produce within these

(3) Meuize,

patameters in future, they should not lose
out on producer prices, while the consumer
prices we pay should be reduced by the
absence of export losses.” B

DURBAN
Tourism on the mend

If those who monitor tourism in Durban are
reading the signs correctly, the city will
regain its position as SA's main tourist
destination this Christmas.

Durban’s fortunes plummeted about five
years ago when the traditional supporters,
Transvaal and Free State whites, stayed
away in large numbers because beaches
were opened to all races,

“But they are coming back,” says Ted
Hirst, tourism director of Durban Un-
limited, which markets the city as a holiday
resort and conference centre. “We expect
the best October in five years. We should
also have a bonanza Christmas and, judging
from advance bookings, our hotels will be
more than 90% full in December. They
were only 80% full last year”

Durban’s hoteliers will not be able to lie
back and expect the good times to last,
though. They must upgrade their hotels and
service, says Association of SA Travel
Agents executive director Chris du Toit,

“Our target is that 20% of all who come
to the city will be international tourists.
Only 5% of the tourists are from abroad
now,” says Greater Durban Marketing Au-
thority CE Geoff Austin.

But he admits: “This will create prob-
lems, Many international congress del-
egates demand four- and five-star accomn-
modation and we have only two five-star
hotels. That won’t be enough. SA is already
running out of five-star rooms. In May,
international tourists took up 22% of all the
five-star space available and in July. 60%.
By this time next year, we’ll struggle to get
bookings in five-star hotels.” |

FOCUSED FINANGE
ISG pensions ire

Information fechnology company ISG, in
which US giant IBM is acquiring a majority
shareholding, faces a law suit from former
employees who say they've lost more than
R4m by placing retirement payouts with a

firm it recommended.
To help retiring workers aged over 50,
ISG in recent years recommended the
Continued on Page 80
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Poor margins trim

oom
dains
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LANGEBERG Holdings has been hit
by difficult trading conditions, falling
demand for exports, a higher tax bill
and damage to peach, pear, tomato

and pea s in the year to Septem-
ber, FeiLf T
Altho urnover rose by 8,5%, op-

erating income fell by 104% and at-
tributable income by 10,5%. :

Earnings dropped to 37,5¢ (41,9¢) a
share. The finai dividend is 8,5c (9¢) a
share making a total pay-out for the
year of 12,5¢ (14¢) a share.

Turnover was RB819,5m (R755,2m),
operating income R74,4m (R83m), pre-
tax income R68,7m (R72m) and attrib-
utable income R60m (R72m). The in-
terest bill fell to R5,2m (R11m) but the
tax bill rose to R8,7m (R5m).

MD Ray Brown said these results
had been achieved in “a very difficult
year” in which sales volumes rose by

at Langeberg

nearly 7% but margins were under
pressure,

“Langeberg Foods Southern Africa,
the loeal market operation, did well to
improve its underlying profitability at
prices which showed increases well
below the rate of inflation.

“Profits were improved by increas-
ing sales volumes under the group’s
well-established brands, Koo and All
Gold, and by a sharp focus on cost
containment and working capital
management.” .

Brown said export markets deterio-
rated early in the year when sales
contracts were entered into. ‘*Al-
though the rand weakened this did not
compensate, for the lower prices that
were realised. Prices beganto recover
only late in the year.”

The export division was affected by
damage to the peach and pear erop.
The domestie division was affected by
damage to the tomato and pea crops.

SRR
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TOTAL cargo‘ han‘c#ed

by SA ports rose to 11,9
million tonnes in Sep-
tember from 10,3 mil-
lion tonnes in Septem-
ber last year, the
Portnét harbour au-
thority said.

According to its latest
monthly summary of
cargo handled, Rich-
ards Bay was once
again the busiest port. ;

Among major imports
and exports, decidu-:
ous fruit exports rose
540% to 18,884 tonnes !
from 2 950t, paper and
paper produets ex-;’
poris rose 107% to!
75 722 i‘rom "36 438t
and rockphosphate ex-f
ports rose 85% to
112960t from 80-909t.

The effect of the end of1
the drought was re-'
flected in the fact that .
maize exports rose to
561 604t from a mere |
27389t in September
the year before. ... ® :

Manganese ore exports
fell to 80313t from
212 947t while ¢chrome
ore exports fell to
70707t from 138 072t.
— Reuter ’
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PLUM PICRINGS“. . rmt'f‘armer Gideon Nlalherbe whose nectarines are sellmg weII in Europe

thaa?
~pr

Unifruco foresee

UNIFRUCO,.the country’s fruit ex-
porting arm; will move its R2-bil-
lion annual. fruit exporting pro-
gramme into top gear next week
with prospects for the selling sed-
son “looking excellent”.

“The edrly varieties of 4 ,nectar-
inés 'havebeen picked- and packed
and are being flown to g¢verseas
markets while the big expo:-t push
stacts next week” says I'red
Memt]es, ‘public affalrs mqnager at
Umfruco,, Y

“Wé hall_sn- excellent blossom °
and “TATmers” report a good crop

with high-quality fruit that js ripen-

Ty of

'U\

By lEREMY WﬂﬂDS

ing Well All the signs so far are
positive: with a remarkable price
recovery in the pear and apple
markets. The seasen is looking ex-
‘cellent,”-sdys Mr Meintjes.
Farmer Gideon Malherbe says:
“The first nectarines were a litile
late, hit the fruit is wonderful.”

A Wlth"early nectarines, apricots,

peachés« “afd plums winging their
. way to Evropean shops, the major
exporting programme starts on

S a S€as

Monday wg the first of the seed-
less grapes from the Orange River
will be picked, packed apd flown to
Europe from Upingtogf.

These will be followsd Dy more
plums, peaches and nectarines, un-
til just before Christmas when the
Western Cape table grapes come on
stream. In early January, the pear
crop is picked and exported fol-
lowed by the apple crop.

Peter du Toit, chairman of the
Apple and Pear Growers' Associ-
ation says: “There is every indica-
tion of'a big crop with good quality
fruit.”

\
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on of plenty:

AL

Mr Du Toit says since the elqc-
tion, new markets are "opem]ng up
every day. We can export whete we
like now without bemg,.,knociced
back because of the governmenté
apartheid policies. There is a lot of
optimism right now.”

The current buoyant stafe of tile
industry comes as a welcorne relief
for fruit farmers who managed tb
survive the 1993 season.

“That was a bad yeanrfor, ihé
local industry, which was png
by quality-control problerﬂ‘,q t?
time when there was over-pro
tion of fruit worldwide.”". /|




Pictures: LIBBY PEACOCK, The Argus,
distribution manager Au-
Upington seedless grape
producer and exporter Piet Karsten show off the
product while a pallet is being loaded into the aircratt.

PROUD MOMENT: Unifruco
brey Gantz, left, and major

becomes

LiBBY PEACOCK

Staff Reporter

UPINGTON became a direct
export gateway to Europe
when about 70 tons of seedless
table grapes were flown to
Luxembourg by charter flight.

Yesterday’s flight was the
first to take fruit directly from
the Lower Orange River area.

Seven more flights— which
will carry nearly 400 tons of
grapes in total — will follow in
the next three weeks.

In spite of teething problems
— the Boeing 747 eargo air-
craft only took off at 3pm, sev-
eral hours later than planned
— the bubbly flowed freely in
the airport building as Uping-
ton loeals, Unifruco stafi and
delegates from air freight
agents Berry and Donaldson
celebrated the breakthrough
for the “oasis of the north-
west”,

It was the culmination of
four years of negotiations by
Unifroeo with authorities, the
Airport Company and other
parties involved,

Most of the grapes are des-
tined for the British market,
the single largest outlet for
South African seedless grapes.

| Grapes flown out
_» I'=—and Upington

a new

export gateway

-The Orange River area last
year delivered ahout 2,2 million

‘cartons of Unifruco’s total ta-

ble grape export crop last year
of nearly 19 million cartons.

And the production of seed-
less grapes was increasing in
this area, according to Fred
Meintjies, the marketing

group’s public affairs manager.

Unifruco chief executive An-
ton du Preez said the season
for seedless grapes from the
Orange River was later this
year than last.

As the European market was
particularly strong before
Christmas, Unifruco depended
on air freight to suppiy the
market efficiently,

The freight agreement,
which allowed for direct flights
from the production area,
saved time, hut also eliminated
unnecessary costs and han-
dling.

Mr Do Preez said that while
air exports formed only a
small part of the nearly 48 mil-
lion cartons that Unifruco
would be exporting this year, it
was very important in the ear-
1y season to get the fruit into
the market as soon as possible.
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‘Outspih GXports,hit new high

‘QUTSPAN International has exported
record39,5-million 15kg cartons of citrus
fruit this year — 28% more than 1993's
30,8-million cartons and 24% more than the
previous highest of 32-million in 1992.
Outspan MD John Stanbury said al-
though the market had been sluggish and
had not regained its normal buoyancy
after the August heliday period, concerted
-market diversification efforts and contin-
ued promotions would: fesult jin- gross
seport eatnings for SAOf:R156077 & -
e early part of thdeason progressed
exceptionally well, with prices for' early-
maturing cultivars, such as navels, on
average 20% higher than last year.”

He ascribed the early season success to
the fact that there was very little overlap
with nerthern hemisphere citrus supplies,
Prodection of other summer fruits, which

ZUJI] LousE cook

peaked in 1992, had also norinalised, and
South American competitors had exper-
jenced quality problems.

The opening vp of the Eastern bloc had
created numerous opportunities. Countries
in which Outspan had established sales
bases included Poland and Russia, iand
exports to Japan were increasing.

About 15% of the 930 000 tons profuced |
every. year were sold locally. - [
However, a major area of concern was
the Northern Transvaal, where the dvought
had still not heen broken. “This region mow
accounts for 20% of citrus exports, com-
pared with 28% in 1992. Producers in the:
area have already lost more than 1606ha
of citrus due to the drought, and virtually,

all boreholes have dried up.”
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§ FRUIT exports — now mostly grapes — are going
g . weél, & spokeswoman for Unifruco said at the week-
end. :

‘Figures released by Portnet last week showed
that exports of deciduous fruit from Cape Town in
November, totalling 7 948 tonnes, were 54,6% lower
than in the same month in 1993,

But the spokeswoman explained:“There has been
no plunge in fruit exports,

“Last season was astonishingly early and exports
began earlier than usual in'November 1903, That
was why export figures for that month were so high
and is the sole reason for the apparent drop in the
November 1994 figures,

“Cape fruit is being well received in Eurqpean
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B BY SHIRLEY WOODGATE

Good rains in the Northern and
Eastern Transvasl over the past
few days have failed to boost
hopes for an end to the devastat-
ing dronght in these arens.

Despite widespread thunder-
showers, the drought persists
and streams have dried up.

Many rivers across the coun-
Iry are almost empty and water
levels in many dams are drop-
- ping daily. .

Peter Comrie, who eo-ordi-
nates relief efforts by the De-
partment of Water Affairs' eri-
sis committee to bring at least
15 litres of water daily to thou-
sands of rural inhabitants, said
400 hareholes had been drilled
in the Northern Transvaa) since
July.

Meeting

He said his committee would
soor start digging more hore-
holes in KwaZulu/Natat.

The drought in the Northern
Transvasl was entering its 16th
year, Comrie said only floods or
storms would fili rivers and
dams such as the Tzaneen Dam,
which is completely empty.

But even boreholes are not
the final solution, according to
Transvaal Agricultural Union
president Dries Bruwer.

He said he had requested an

Price of vegetables, fruit to rise

Hr:b&mwmrcém_..m

. Improve water levels which have

Kader Asmal ... urgent
meaeting sought to discuss
crisis,

t meeting with Minister of
ﬁa..wmwmu_. ?ﬁmﬂﬁ@. Asmal to
discuss an overall strategy for
borehole control as this source
of water would soon start drying
up in the former homelands.

"“The pumping of undergronnd
water should be considered only
as a [ast resort or as a stand-hy
for drinking water.

“People must realise that
water supplies in these areas
are not limitless,” Bruwer said.

He urged drip irrigation in-
stead of overhead watering and
the damming of smaller streams

@&E&.

The only part of the country
which had become dryer over
the past 20 years was the East-
ern Transvaal, be said,

Mason said regions which ex-
perienced about 2 000 mm ~om
rain annually were generally lo-
cated near the equator and in-
cluded Indonesie, Zaire and the
Amgzon basin,

1o prevent the loss of wafsFaller
it has rained,

Bruwer said that dams could
be built by local labour and
thus help ease unemployment
brought onby drought.

"We desperately need sus-
tained, heavy rain to have
enough water for the dams and

dropped considerably.” Hot air rising on land and
Bruwer said about 500 000 cit- sea in the tropies near the equa-

rus trees had been lost in the tor triggered higher rainfall,

Letaba area and many thou-

sands more were at risk. Evaporation

My own farm near Tzaneen
got the first rain of the season
1ast night, but the 32 mm down-

“South Africa, which lies
about 26 degrees south of the

pour is a drop in the ocegn.” equator, enjoys about the same
Short-term crops in the North- amount of rain (about 750 mm)
ern Transvaal were facing total  as the UK, located some 50 do.

faflure and the price of ta-
bles would inevitably mMMnME
winter unless there was eariy re-
lief to the drought in the Litnpo-
Do valley, he added.

Dr Simon Mason, deputy di-
rector of the Witwatersrand Unj-
versity’s Climatology Research
Group, said almost the entire
country, with the exeeption of
parts of the KwaZulu/Natal
south and rorth coast, was ex-

grees north of the equator, but
the difference is that rainfall ig
all year round in Britain and
seasonal in South Africa, where
the heat leads to greater evapo-
ration,” he said.

Asked to explain why one re-
gion in the couniry was wet
while an adjoining area was
drought stricker, Mason said
strong, rapidly rising hot air
over certain parts of the land

riencing a , in the iate afternoon set off con-
EEﬁ%E@MmEE Afriea  vective storms that were affected
Was an arid region where regn- by the topegraphy which direct-
lar drought was part of the oli-  ed the route of the storm.
mate, Mason also dispelled the Cloud-seeding to preduce rain

during convective storms had
been fried in the Nelspruit and
Bethlehem repions, he added,

myth that the region was be-
coming warmer, except in some
urban centres,

— =

S%a_%mw drought

Drought areas

==

400
boreholes
drilled since
July94to
supply 15
litres /
person / day

Starting to
drifl in these
areas




WILLEM STEENKAMP .
Weéekend "Argus Reporter )

.E.:w South African fruit ex-.
vol industry has become a
major player in the world
market, earning billions of
rands in foreign exchange
- and supplying a wider range
. . of. -products than any. other
[ ooEvmmem producer E "the

world. .

And this could be just the be-
ginning.

Last year fruit exports from
this country — which included
_*deciduoiis, citrus and subtropi-

4~ / cal fruits — earned South -
Africa well over R4 billion,
making it the fifth _mnmmmn
earner of mowﬂm: exchange in
the country, ! oy .

And the an_mcosm ‘fruit pro- |
~ducers in the:Western Cape
-were, responsible for-the bulk -
om Sm mm!.:nmm in mowm_ma ex-

_._._ m._.m;._.mm O>_um ._.:mmm ZOEm@_m: <o::mm~mqm m:_o<
the' goldei

. | @ﬂasﬁ :f: m.m.

- Province set to H.mmﬁ 828.% of export mﬁo_oﬂob

change, earning nearly R3 bil-
lion — about.three quarters om
the gross fruit export earnings.
David Gant, chairman of Un-
ifruco, the international mar-
keting company which repre-
sents about 2 000 deciduous
fruit producers in the Cape,
said that since former presi-
dent FW de Klerk announced
the first politica] reforms in
1989 the export market for
South “African ?_E had taken
off. :
" Besides the well-established
* European market, several new
markets- had opened up for
South African produce, particu-
Hmlw ‘Eastern Europe; Canada,
America, the Middle, meﬁ and
_ the Pacific Rim, . .- - . )
" Mr Gant said this has’ had a
- positive-effect ;on: the. Western
Omwm region, with. .more than-95

B The South African fruit export industryis .
facing a woridwide boom' and with more-than
95 percent of the country’s deciduous fruit
producers based in the Western Cape, this
region will benefit most from billions of rands
earned in foreign exchange.

percent of all deciduous fruit
produced and exported from
this region.

The Cape’s deciduous fruit
indusiry, with more than 2000
producers, is the biggest cre-
ator of employment in the re-
gion, supplying jobs to more
than 250 000 people who have -
14 million dependants. -

Mr Gant estimated that: s.m
earnings from "decidudus fruit
exports .could double in’the
next five to m_mzn ‘years.

- ~He. said’ a Hmnmm part- of. the-
. suceess, of the; chmw industry :

could be ascribed to the high
-quality of Socuth African iruit,
innovative, environmentally
friendly packaging developed
. by local researchers and the
_high esteem in which the Cape

wide.

Unifruco had also wmlmm_nm@
a upique system through which
.highly perishable deciduous
fruit could.be mannmm?:w of-
- fered fresh ofi-any continent up
- to six to Emﬁémmwm after
; leaving the farm... T

.EE noEumi :mm been 50,

brand name¢ was __mE SE.E- -

more Sm: R700 miltion worth
of local. products including
packaging material, fertiliser
.'successful in its’ Emi&ﬂum and and:insecticide n.oE Omum-
vmnwmm_sm mﬁnmnmmw that it now dmmmn noBumEmm.
also-buys other fruit- products, Pl
., like sub- tropical fruit from oth- - The deciduous frilib Ea:mﬁu
is not only the ::.mmm tjob cre
" er regions in the world, and ator in the region but is seen.as

then packages and markets
: one of the’ oogmnmﬁo:mm of the
them under a different brand - Cape. mno_._oﬂw and cmsm»:.m to

name.
‘the region are bound to in-
Unifruco has ==%=8E% be- crease -as the local industry
come one of the leaders in the m_.oém and increases: ifs share

world fruit market and the fl- iy, tpeIycrative world markets.
ture looks extremely rosy. : -

The company has also be- \..”. This, together with the in-
come a major player in the crease of international %E._ma
wine éxport market and has in ‘0 this région, should go a'long
a short period become the sec- Wway to ensuring that the’ West-
ond largest exporter of South ern Cape region bécomes one
African wines to the interna- of the most prosperous of the
tional market. country’s nine E.oﬁunmm..

Besides job creation and the And the :cmﬁnm of the}2004
obvious benefits that the earn-. - Olympic .Gamés- could: just*he
ing of foreign exchange holds “"the catalyst that pushes the
for the, Western, Cape, region, ;. Western Cape int

‘the :a:.mﬁ.w ) m:::me Wcswm,p oW, "
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Fruit exporters seek
Tl - Fﬂ%"r% '
[Ew govt subsidie¥

et SO NhlsC

@

#4=0BE TOWN — Fruit export foreign |
igapim‘gs? ad the potential to doubje | __ “DWARD WeST ]
<0 qz;,:thg-;hbxt five years, but an alter. continue as a result of a worldwide

s lifitive'ta;the general SXport incentive  increase in demand, socesy to wider mar-
:3¢heme. (GEIS) was needed to hoogt kets after the lifting of sanctions, well.
 inyestment sand confidence in the jp- establlshed_brand names and quality and a
: a’i,st,_._ SrUnifruco  chajrman David well-established marketing infrastructure
: Gantisaid Yyesterday. OV?PSGHS- .

: yHedsald SA'S fruit farmers received “There is a perception only a few com-
* dmiong{the lowest incentives and subsidies  panies draw GEIS benefits, In our case,
; 1n theworld. As a result of the Phasing out  between Unifruco and Outspan — §A’s
fé'L{GEIS,arthe Industry would meet the. largest deciduous and citrus frjt market-
v ;I*redela'kil:dindustry Department to discuss ~ ers — the benefits were paid to more than
: q}{fqmél, ive incentives, 8 000 individua] companies,”

" Theremoval of GEIS is a severe blow “Every hectare of expanded Production
. tovthe! industry. Government's offer to  creates between three to four new rural
{7 'Iffljg*regarding the fruit industry far ex-  jobs at substantially lower cost than in the
r‘c_égdsr € requirements, which we under- manufactaring sector. But taking the view,
1 8tand: was ‘done 50 SA could negotiate  for instance, tha the citrus sector is a safe
‘Retterterms on other export goods, Vet the  bet for trading off its incentives is being
Datureof.the assistance Eiven in the past  short-sighted,” said Gant.

BEik exists? saig Gant, “I see 1o reason why SA agriculture
!g’aEmj’gnseamings from deeciduous fryit should be penaliged when no other-country
| 1asty m’fgs expected to total about R2bn,  in the world wil1 £0 out of its wiy to go

 While:8artiings from other fruit sectors further than the GATT requirements for
Suclas citriis, subtropical and canned fruit agriculture,” he added, x

P tuetsiiwere expected to add another Canned fruit Processor Langeberg said
{ Rdbn ;ﬁ‘:thqivalue,:making the industry the  in its annual report that GEISvhagy not

]

« EBUntTYs fifth biggest; earner of foreign  amounted to more than 509 ofthe com-
rexehangend 3t v, L - ‘s . .bined:benefit of -their ‘Prospective duties
j ~-Gang:said exports-had doubled in the Plus support measures to European Uniop

. Past fiveyears, and the growth should canners, Y coe
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EBY WILLEM
STEENKAMP

The fruit export industry
has become a major play-
er in the world market,
earning billions of rands
in foreign exhange and
supplying a wider range
.of products than any
other comparable pro-
ducer in the world.

~And this could be just

the beginning.

_ Last year, fruit exports

including deciduous, cit-

rus, and subiropical

fruits earned South Afii-

ca well over R4 billion,

making it the fifth-largest

earner of foreign ex-

hange.

" Deciduous fruit pro-
ducers in the Western
Cape were responsible
for the bulk of the earn-
ings in foreign exhange,
pulling in nearly R3
billion — about three-
quarters of gross fruit ex-
port earnings.

David Gant, chairman
of Unifruco, the interna-
tional marKeting com-
pany representing 2 000
deciduous fruit pro-
ducers, said at the week-
end that since the first
political reforms in 1989
the export market for
South African Iruit had
taken off.

Market

Besides the well-estab-
lished European market,
several new ones have
opened up, pariicularly
Eastern Europe, Canada,
America, the Middle East
and Pacific Rim coun-
fries.

Gant said this had had
a positive eifect on the
Western Cape, with more
than 95 percent of all de
ciduous fruit produced in
and exported from the
region, :

' The :Cape’s deciduous

! New bloem on w.@\

gest creator of employ-
ment in the region, sup-
plying jobs for more than
250 000 people with 1,4
miillion dependants.

Gant estimaied that
the earnings from decidu-
ous fruit exports could
double in the next five to
eight years.

He said a large part of
the success of the local
industry could be
aseribed to the high qual-
ity of the fruit, innovative
environmentally friendly
packaging developed by
local researchers and the
high esteem in which the
Cape brand name was
held worldwide.

~ Unifruco has perfected
a unigue system through
which perishable decidu-
ous fruit can be succes-
fully offered fresh on any
continent up to six to
eight weeks after leaving
the farm. .

ex i
\%\%O !

e company has been
so successful in its mar-
keting and packaging
strategy that it now also
buys other fruit products
such as subtropical fruit
from other regions in the
world and then packages
and markets them under
a different brand name.

Unifruco has undoubt-
edly become one of the
tleaders in the world fruit
market and the future
looks rosy.

Player

The company has be-
come a major player in
the wine export market
and has in a short period
become the second-lar-
gest exporter of wines io
the international market.

Besides job creation
and the obvious benefits
-that foreign exchange
earnings hold for the
“Wesiern Cape, the indus-

try E:_:%-Mm more

than R700 million worth
of local produets, includ-
ing packaging material,
fertilizer and insecticide
from Cape-based com-
panies.

The deciduous fruif in-
dustry is not only the lar-
gest job-creator in the re-
gion, but is seen as one
of the cornerstones of the
Cape economy,

Benefits to the region
are bound to increase as
the industry grows and
increases its share in lu-
crative world markets.

This, together with the
increase in international
tourism in the region,
should go a long way to
ensuring that the West-
ern Cape becomes one of
the most prosperous of
SA's nine regions.

Hosting the 2004 Olym-
pic Games could be the

“catalyst needed to push

the Western Cape into & .

_class of its own.

il bt
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FRUIT EXPORTS C‘ d

A mixed hag . 2

rin D7) (as
D_etidunus fruit farmers in the Cape and
citrus farmers in the far north share a
common problem — finding sufficient
product to meet soaring global demand for

SA’s fruit exports.

While recurring droughts may ultimately
decide matters for citrus growers, Unifruco
the deciduous fruit industry’s export arm,
predicts the value of its exports is likely to
doubie by 2000 — to Rdbn a year,

Wilh. increased plantings coming into
production, 1995 eamings should reflect
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improved supply and strong international
demand for SA’s fruit exports.

Says Unifruco chairman David Gant:
“After last year’s R2bn in forex earnings
from exports, we're now looking at a 10%
increase in this year’s export volume. And,
as early indications show that international
prices in rand terms could be higher than
last year, by as much as 10%-30%, we
could well see a 20% improvement in gross
export revenues.”

Coupled with last year's record R1,5bn
gross export earnings from the sale of
39,6m cartons of citrus froits — 28% more
than the 30,8m cartons exported in 1993 —
the outleok for fruit exports is sweet.

The positive impact of fruit export rev-
enues on the balance of payments is also to
be welcomed. “Fresh fruit exports account
for 90% of horticultural exports. The hor-
ticultural sector, in turn, accounts for 60%
of SA’s agricultural exports,” says Outspan
MD John Stanbury.

Though the outlook for deciduous fruit is
rosy, the citrus industry could be hit hard by
this year’s drought in the northern
Transvaal. About 500 000 trees —
1750ha, or about 21% of citrus plantings
in the region and more than 30% of its crop,
have been lost. In the central and western
Transvaal 620 ha has gone.

“Apart from the northern Transvaal, most
areas have had good seasonal rains and they
expect normal production and continued
growth in exports. For example, grapefruit
exports increased by 40% over 1993 and
valencia oranges by 39%. All export mar-
kets, including the traditional markets in
western Europe and developing markets in
Canada, central Europe, Russia and the
Pacific Rim countries, show growth po-

tential, The joint marketing venture with
Unifraco in Europe (Capespan) benefits
both companies ” says Stanbury.

Gant says while the marketing and pric-
ing outlook for deciduous exports is pos-
itive, the industry is plagued by rising
packaging and freight costs. The industry is
also soon to lose its substantial general
export incentive scheme (Geis) benefits.
“While our census of additional tree plant-
ings point to a doubling in current pro-
duction volumes over the next five to eight
years, long-term, high-risk capital costs
involved are heavy and, without Geis,
farmers have to wait the entire period
before they can start recouping costs.”

Unifruco and Qutspan members are also
anxiously awaiting the outcome of the
Department of Trade & Industry’s bilateral
negotiations with the European Union (EU)
on customs tariffs as the EU’s duties cost
fruit exporters about R250m a year.

Meanwhile, Unifruco is steadily expand-
ing its operations beyond the mere export of
fresh fruit. An affiliate company (Frusal)
procures subtropical fruit for export, while
the Capespan joint venture with Outspan
International benefits their European trad-
ing partners who now have SA fruit avail-
able for about 46 weeks of the year.

An interesting development is the grow-
ing importance of the lower Orange River
valley as a production area for the popular
seedless sultana variety export grapes.

“We expect this year’s exports of 3m
cartons — last year we exported 2,4m
cartons — to double to 6m by 1999, says
Unifruco director Piet Karsten. Karsten
expects this year’s 30% growth in income
(about R40m-R50m) to increase by 80%
over the next five years. |

\
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Bumper "95 grape

harvest expec ed

G 28)1/
DAVID BIGGSﬁ 7'—
Weekend Argus Reporter

CAPE wine farmers expect a slightly
larger crop this year than last, and
winemakers report that in most areas
the quality of the grapes is excellent.

A statement issued by the KWV
says an expected 991 million litres of
wine will be produced in 1995 —
about seven percent more than last
years total of 913 m11110n litres.

THe record érop in Tecent years
was the 1992 harvest, which yielded
999 million litres of wine.

After being caught out by an unusu-
ally early harvest in 1994, wine farm-
ers are keeping a wary eye on their
vineyards and those in the Paarl and
Stellenbosch area say it looks as
though the grapes will ripen at the
normal time this year.

In the Constantia Valley, however,
the grapes are ripening faster than
ever before. “It looks as though we
are in for a short, but chaotic har-
vest,” said Ross Gower, winemaker at
Klein Constantia.

“Our harvest will begin next week,
rather earlier than the ’94 harvest,
and all the grapes seem to be ripening
at the same time.”

He added that the quality of.the
Sauvxgnon Blanc grapes — Constan-
tia’s premier grape vanety — was ex-

(B)FRLAT

ceptionally good:

He also expecied a slightly larger
harvest than last year's.

At Uitkyk Estate; near Stellen-
bosch, winemaker Theo Brink has al-
ready started harvesting grapes and
says the quality is superb,

Night temperatures at Uitkyk’s
low-lying vineyards have been higher
than in previous years, and this could
cause some of the white wine grapes
to lose a litle flavour,-but this can be
compensated for by blendingthe juice-
with that from grapes:in the higher
and cooler vineyards.: :

Farmers in the .drier- areas of
Worcester, Robertson and the Little
Karoo expect only a slight increase in
the size of the harvest, in spite of hav-
ing given the vineyards supplemen-
tary irrigation during the growing pe-
riod.

Jan Booysen, extensions services
manager for the KWV, says the har-
vest in the Little Karoo should be only
about two percent larger than last
year’s harvest.

Dave Cobbold of the Bergkelder,
which markets wines from several re-
gions, said the grape crop in the Dur-
banville area was slightly srialler
than that of last year, but farmers
were pleased with the qualify of their
grapes.

In Franschhoek the grape crop was
slightly larger than the ’94 crop.




——

JOHANNESBURG
The merger of Umt‘ruco
and OQutspan’ Interna—
_tional’s European. dper-
‘ ations to foirm Capespan
Internatmnal would re-
- sult in savifigs 'of at least
R50m;, 'Capespan’ ‘MD
Loms Kriel said’ *yester-
day AT LN ]v

3 Savmgs ot‘ about R10m

would come from cut-’

bback‘s* inair tnover-
0

R40m ‘eou‘ld result, “froni-.
- ‘combining, warehousing,
,-.,dnd*’storage “facilities,
*dlstnbutmn operatmns
" and; iengégmg in Jomt
: “‘sh:ppmg‘i .

o 1gp1 cant savmgs‘
have .ress5 ilted. from% the

seasons f Umfrucos

eomplementing. gach
i ,uother"g Kiiel added;.

Futher’“ sava‘xﬁé“ 13 A‘

and - Ouit yan’s products.

i e’ gaid  Capésyan,
i whlch*“fﬂs ‘a cgmbmed
export turnover of over,
i] £600m, was gearingup to
‘peneirate _-the Rugsian,
Polish and eastern Euro-
‘pean markets.” .
quand in the rest of
Eur’ope had suffered re-
cently fromy f‘loods
. Fru:t crops this season
| looked promlsmgf,ighe
ij said. — Sapa : :
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CITRUS INDUSTRY

GOFeur gy zlalas

Fight for deregulation is on

The Citrus Board's days could be numbered
as a strong group of disgruntled growers
band together to cail for an end to the
board’s hold on exports.

A lobby group — the Independent Citrus
Growers’ Association — has been formed
to demand that the farmers be allowed to
export their goods freely on the inter-
national market.

The board also stands accused of yielding
low returns, lacking transparency and in-
efficiency. Last year, it lost a R44m Geis
claim simply because it failed to apply for
an extension,

Association member Theo Moolman says
farmers intend to fight for

they say, that gives no preference to grow-
ers of high-quality fruit.

Says Jensen: “The board claims fruit is
graded and returns are apportioned ac-
cordingly. We are unable to verify that since
the board won’t publish specific details of
transactions.” He says producers would be
happier with a system that pooled fruit and
rewarded regionally.

In a letier to Standing Committee on
Agriculture chairman Janet Love, Jensen
says: “Placing the responsibility and reward
for production where it belongs will stim-
ulate initiative, focus effort and contribute
directly to the inhabitants and tax revenue
of the region. The eastern

the right to sell their pro-
duce internationally to
whom they want and on
terms they favour. “Yields of
only 6% on retail prices are
simply not acceptable; they
should be closer to 25%.”

The board’s sole inter-
national marketing agent,
Outspan, is the only legal
entity allowed to export cit-
rus fruit. Farmers can apply
to the board for export per-
mits but, growers say, they
are seldom granted.

Association chairman
Valdy Jensen, who has had
several applications turned
down in the past two years,
says the board is particularly reluctant to
grant permits for Europe, Japan, Canada
and the US — which the board describes as
traditional outlets. “These are the prime
markets for our fruit and we have nwmerons
requests for orders from these countries that
Outspan, apparently, has not been able to
meet.”

Outspan MD John Stanbury refuses to
comment on the allegations. But the board
has on several occasions claimed its duty is
to maximise returns to producers.

But some producers say the board is
dominated by the interests of the large
farmers. They are especially unhappy that
all SA citrus fruit is pooled — a practice,

Cape is reported to be im-
poverished, a perception
that may be enhanced when
the region’s carnings are
channelled through other
provinces or buried in cen-
tral statistics.”

Another gripe is that the
board sells internationally
on consignment through
agents or “panellists” who
dispose of the fruit as they
deem {fit, apparently raking
in huge profits. Moolman
says the papellists have be-
come so powerful that they
are able to influence supply
and demand, often to the
detriment of growers. “They
have arguably managed to kill off the
grapefruit industry in the eastern Cape.”
Allegations have also been leveiled that the
panellists’ and board’s interests are too
close.

Moolman says the board has repeatedly
ignored government directives to de-reg-
ulate agricultural boards and become a
voluntary association.

In the letter to Love, Jensen says: “An
Outspan poll showed 31 favoured dere-
gulation and 30 were against. Despite this,
the board claims 90% still support leg-
islative control.” \

He adds that the board has said it would
be willing to deregulate in three years’
time.

A board circular
dated last February
says: “Single-chan-
nel exporting for the
industry provides the
greatest financial se-
curity and protection
for all producer par-
ticipants. It also pro-
tects against curren-
cy flight”

Moolman disagrees: “We are ready to
take full responsibility for profits and
losses. Government’s strict exchange con-
trol regulations and penalties also apply to
citrus farmers.”

Jensen adds: “Centralised control stifles
initiative and limits employment oppor-
tunities and income-earning potential.” &
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'UST, abouit, every major indus ry in the
Western . Cape -has been transformed
from lacklustre.to dazzling in the short.
‘bout of booms:since the election. -y

' long,gcold‘ wihter, cannot get enough of our
Western.Cape fruit. Ask Unifrueo, who mar-

‘| ket and"export ‘our fruit to foreign, markets.

, Suddenly, countries who would not contem-

Plate, or were not allowed by -law, to “buy

1 South ' African” _on political . grounds, “are

| clamouring for our succulent Cape fruit.

i The demand for seedless grapes: for in-

staiice, is so insatiable, Uniffuco have.beer,’

operating a jumbo jet airlift oiit'of Upington

of grapes from along the banks of the Orange

| River, for the last five weeks., ., | o

‘. EXports of seedless grapes alone are sét to_

double in thé next five years, with farmers

busily planting when they-are not picking. -

{ *'Thewing industry is anothei"example’

' .“E;?;y;“thb'It‘irlsjt;tiglni:";‘i‘p living memory South

VL

| Africa has, Iin.wholesale terms, run dry; .

1. Now'we import wine from Chilé:and other
plaggrs.‘to. satisfy loeal demand, - . -
: .Rut,;ﬁhy,-_:fat:.-fand,-;,away- the,ibiggest upside
potential.of ary industry.lies iy ‘tourism,
- Right now,.you cannot get-a'flight t¢ Cape

with some-54 diréct flights into Cape Town a
month, It used to be eiglit direct’ flights.
|~ ‘And for the lucky. few with air tickets, hotel
Toomis are: as rare as hen’s teeth. . |
| | The tide of tourists set to.surge into ‘Cape
| Town this summer.might-well set some’ nev -
tourism records, . ORI .
. But:I-believe, ‘they will just be scratehing
,thel‘j’sui'face; Few. places ‘tompare with the
climate and beauty of the Cape, and we have
our best weather when most of Europe is
covered in: snow.. . e

; :Next year.the Wegtepnﬁqlaphq élconqmy looks
set 1o grow by at least four percent. Fasten
your:seat-belts for the-economie ride of alife-
time,. - CL

IR ST o

Town' from overseas-until-next year. That's |

uels |

& Europeans,l‘-.sluinpe‘gl into the greyness ofa: |-

-1




Exports lead way for-WB Holdings
oy Moo o sy [—_eowano Wfﬁﬁ_l

ings of 51c a share for the year to encr-\ able trading conditions.
December, a substantial tumaroundq,} The turnaround was y be-
from the equivalent of a 30¢ loss %) cause of better export pricss for fhe
share reported in the previous:year. g\ roup’s deciduous frmwr@ﬁﬂhu M
Turnover increased .I23% to Favourable weather tions
R16,1m (R7,2m), and a dividénd of and new plantings increased fruit
a share was declared. "' - m volumes 21,5% over that of 1993, In
Borrowings of Rl,amamesfarto addition, operational cost increases
the year were convertédto a cash  were kept to below the consumer

surplus of R2,1m because of favour-  price index, the directors said.
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Whip cracking ‘
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i threatening
SAs Citrus Board appears to
foreign investors to stay clear of thf: blattlle
to deregulate the industry — particularly
the board’s strangehold on exports.

A group of Middle East investors who
have already invested more than R25m in

citrus clients, &y are buying direct from
the Citrus Board,

Their plight, however, is €Xacerbated by

e joint internationaj marketing relation.
ship between the Citrus Board and the
Deciduous Fruit Board,

Put simply, the single channel marketing
scheme that hoth the Citrus Boargd and the

Outspan (citrus) and Unifruco (deciduous)
and their joint internationgl marketing agent
Capespan,

The foreigners, faced with the board’s
might, are believed to pe considering
relocating to South America’s fertije fruit
orchards — 4 Possibility that the board
apparently faels comfortable with, “Tt's a
real tragedy, hundreds of new jobs are gt
risk,” sayg ap observer,

“The board’s behaviour is certainly not ip
the industry’s pegt interests,” says Theo
Moolman, Secretary of the newly formed
Independent Citrus  Growers Association
that’s challenging the board’s stanglehold
On exports (Bysingss March 3), Moolman
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one. “This is Certainly no way to optimise
market penetratiop ”

eanwhile, the Independent Growers
Association has Just learnt thar Janet Love’s

losses that might be incyrred ” Growers are
increasingly unhappy with the low returng
Outspan yields only around 6% op retail
prices that shoyld be around 259, __ and
the Tack of transparency Surrounding export
Iransactions,

On another front, Independent Growers

Association Chairmap Va}dy Jensen hag

apparently threaten its market prices, Says
Jensen: “Ipg difficult claim o believe
since I have inquiries for nearly 2m cartong
from a UK Organisation currently importing
cittus from South America |
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-Rotten deal

Government’s single~channel marketing
policy for agriculture is once again under
fire as the Deciduous Fruit Board and its
marketing arm Unifruco stand accused of
poor export practice not in the best interests
of farmess.

277 28/4/78

At issue are claims that Unifruco has
allowed a glut of deciduous fruit in western
Europe, with corresponding low prices,
while neglecting the lucrative Middle East
market.

It's a claim that is firmly rejected by
Deciduous Fruit Board CE Marthinus
Strauss, who says net returns have in-
creased constantly over the past few years.
“For most fruit — except plums — there is
no ghut on the European market and Unifru-
co expects to deliver higher refurns than last
year. Sales to the Middle East this year are
at record levels.”

But farmers —— particularly a number of
powerful Middle Eastern investors in local
farms — are questioning Unifruco’s de-
cision to use only one agent or receiver in
Saudi Arabia, the Southern Gulf and
Kuwait respectively. For Saudi Arabia, in
particular, a major fruit market, it's argued
that other major importers and distributors
are being denied access to SA fruit.

As a result, large quantities of deciduous
fruit are being imported from Chile, despite
the fact that better-quality SA exports can

| be landed in Sandi Arabia at Jower prices.

The sitnation is apparently aggravated by
the timing of the fast of Ramadan, during
which time demand for fruit is unusually
high and SA crops are at a peak.

Strauss, however, claims that Saudi Ara-
bia is not a limitless market and the
appointment of more agents would not
increase efficiency, “It would, however,
result in more discounting and lower re-
turns to growers.”

The board is also under fire for policies
barring local producers from exporting
direct to foreign markets (Business April 7.}
A large Saudi investor — believed to be
MA Sharbatly Corporation — which has
invested more than R25m in local de-
ciduous farms and plans to invest a further
R100m in the next few months, is likely to
relocate to Chile because the board has for
five years refused it permission to sell
produce in Saudi Arabia.

The board claims Sharbatly was given an
opportunity to sell fruit in Saudi Arabia but
yielded lower returns than the board’s
appointed agent could have achieved. Says
Strauss: “Sharbatly proved to be disloyal
under difficult marketing conditions.” It's a
claim that is not substantiated by industry
observers.

Says one: “Sharbatly bought the fruit at
the same price paid by Unifruco’s receiver
in Saudi Arabia but was subjected to highly
prejudicial terms. The fruit still had to go
through Unifruco’s official sole receiver
who was paid a commission in addition to
the FOB price " = .rbatly”

Strauss clauns other 1. ¢1FA INVESTOrS AT - maee -

satisfied with the current marketing ar-
rangements because it ensures a more
consistent retumn in the long run.

Says an observer: “Many of the foreign
investors have stopped complaining because
they realise they are simply up against a
brick wall.” n

FINANCIAL MAIL » APRIL = 28 + 1985 + 85




| of "Outspan " International:
|;and -Mozambican based

A JOINT e company "\ ——__

[ LT

'Manica/. Freight - Services - - -by ¢he year 2000,

'| would see-a:doubling of eit--.- - “Previously-all prescool:
'|- rus ‘exports: from . Maputo-. . . ing and handling at the Ma- .
" harbaur. hy-the:end-of the .. ‘puto fruit - terminal was - .
“year,/Ov'span shipping and  done by the- Mozambican .. .
distribation, GM Tﬂq:—w«.railway-: authorities at an +'

" Pienaar gaid.

- - The :new. company,
puto:Produce Terminal,, deal, Maputo Produce
was'75% owned by Outspan ~ would lease the fruit termi- =
and 25% by Manica Freight  nal premises and pre-cool- ¢,
Services,. he said. ing facilites equipment'-

Piehaar |said Maputo  from the railways on 2
harbour 'was ;the . natural .+ "long-term basis. ;
port. for:the eastern.'and " .-:® Additional cold storage :
northern: Transyaal and .. " facilities would be provided '
Swaziland and it was logi=* "~ by'the Matola'cold storage- !
cal to:make greater use of - , warehouse, .: ... ;, _ o
its export faeilitfes,” " “Pienaar said ’;'Maputoix;{,

Outspan expected to'in- - * Produce' would handle the %
crease its exports from Ma-  export side with the rail-J;
puto from 4,5-million car-  way authorities providing:’

, tons t6 8-fillion cartonis by *  staff for loading ‘the fruit,
‘the'elid of this year,.and it - “Outspan is very positive

- was.expected that exporis . .about future export pros-

. would reach 60-million tohs _ pects there,” he said,

agreed rate per pallet” .,

~In terms of the latest .

h
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Getting fresh
777 24318

With SA deciduous fruit producers aiming
to double annual exports to 80m cases
worth R4bn-R5bn within the next five
years, it’s no surprise that foreign suppliers
of technology to keep fruit fresh during
shipping see SA as a major growth market,

Latest entrant is California-based Trans-
FRESH which has established an African
subsidiary to sell its controlled atmosphere
(CA) technology to local shippers and fresh
produce exporters. The Cape Town-based
company will be headed by former Unifru-
co technical manager Malcolm Dodd.

The technology, known as Tectrol, in-
volves fitting specially adapted refrigerated
containers with an elecironic controller
about the size of a shoe box. Atmosphere
comprising oxygen, nitrogen and carbon
dioxide is pumped into the container for
each new-load, Adapting a container to
Tectrol technology costs about US$800.
Servicing the container with gas and other
equipment plus the rental of the controller
costs $900-$1 500 for each shipment, de-

[ —————

BUSINESS

pending on the size of the container.

TransFRESH president James Lugg says
these_charges are lower than rival tech-
nologies. Although they obviously add to
the cost of transport, independent studies
?::ebzl:tc;wn Lh;l: the higher prices achieved

r qu roducts i
adﬁitional cgst D?CR. uweih the
-ugg believes CA shipping could
major boost for the exggngof SA I;l%a;s.a
peaches, nectarines, avocados and mangos:
He estimates an extension of up to two
weeks in the current selling period for the
SA product by extending the time it re.
mains in peak condition,

Lugg says Chilean fruit exporters are
using Tectrol in 400-500 containers a year
and there has been a significant improve-
ment in the quality of the product reaching
the market. Chile is one of SA’s main
competitors on the European market and
will be a keen rival as SA consolidates its
re-entry into the North American market.

Although the quality of SA fruit products
rqachmg‘ Europe is already considered to be
high using only refrigerated containers,
Lug_g argues that Tectrol could give SA an
additional competitive edge over rivals who
are also moving into CA shipping. He
believes CA could become an industry
stand?rd for judging quality.

Unifico, which handles the bulk of SA’s
deciduous fruit exports, is aware of the
Tectrol technology but is awaiting the
re_su_lts of feasibility stdies before com-
mitting itseif. [ |




Outspan co

Computer Correspondent

OUTSPAN International, leading
exporter of SA citrus fruit, has
awarded the contract to manage
its internaticnal computer net-
work to value-added network
supplier. Trafex,.

QOutspan, which last year ex-
ported 40 million cartons of cit-
rus to 35 countries, uses its wide
area network (WAN) to ensure an
effective and swift flow of
information.

Says Lewies Steenkamp, senior
manager information systems:
- “Outspan’s communications re-

mission™and interactive sessions
betweén computers, and between
computers and remote terminal
equipment.

“The various countries where
Outspan operates often use dif-
ferent network technologies
which aren’t necessarily compati-
ble with each other.”

“Using the Trafex network
means Outspan has one link into
a vast global network for chan-
nelling all data flow,” says Tra-

fex sales representativ uis
werth ARG 2€ ?U{’
“Data is exchange th vari- .

ous companies and offices, and

a,(%t for

flfex

the~Frafex network takes care of
the routing of the data to the cor-
rect destination.

“Any network problems are
monitored and taken care of by
the Trafex response centre.”

Having outsourced its wide
area networking requirements to
Trafex, Outspan can now co-ordi-
nate communications between all
its overseas agents and South
Africa.

“Outspan now also has on-line
access to Cape Span, it's interna-
tional distribution arm, and is
able to monitor the movement of
fruit internationally,” says Mr-
Steenkamp. ' . T ifi L,
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E; quirements include data trans-
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THREAT TO DECIDUOUS FRUIT INDUSTRY

‘Hit at Grabouw

GRABOUW: Businessmen fear the multimillion rand decid-
uous fruit industry could be brought to a standstill if squat-
ters in the area carry out threats of mass action, reports
Crime Reporter JACKIE CAMERON,

RABOUW Community

Organisation {(Graco) chair-

man Mr Dennis Marinus, of
the PAC, called at the weekend for
a boycott of the deciduous fruit
| industry if squatters are evicted
from state land they are living on
illegally.

The call was made at a public
meeting on Friday.

The squatters have been given
tll April 1 to move from Elgin For-
est Reserve — land earmarked for
informal housing.

The squatters have shown no

sign of preparing to move to alter-
native land that has been allocated
to them, sources in the town said
yesterday.

Grabouw Chamber of Com-
merce spokesman Mr Bruce Green
said the squatter issue was the
biggest threat facing industry in
the town.

“Most people working in the
co-operatives are very frightened.
If the boycott is carried out they
might have to stop working and
the town could be brought to a
standstill,

“We would welcome a peaceful
solution. The problem is that this
issue has turned into a political
one between the PAC and ANC,”
he said.

A meeting involving the Hous-
ing Forum, Transitional Local
Council and other groups will be
held int the town tonight.

Mr Green said he hoped to
meet regional Housing Minister
Mr Gerald Morkel and Minister of
Police Mr Patrick McKenzie later
this week to seek a solution to the
problem.

Violence has erupted in the
town several times in recent weeks
following the occupation of the
land by about 300 squatters who
fear newcomers will jump the
queue for housing there.

e M Mo 2 st b

er 211345

farmers

&
”call

Mayor Mr Stanley Shuma’s
house was burnt down by arsonists

after provincial authoritles unsuc- -

cessfully tried to demolish squat-
ters’ shacks,

Police said they were not
expecting violence but were able to
deal with any that might occur.

Meanwhile, a ceasefire between
warring PAC and ANC factions in
the Driftsands squatter camp has
been negotiated, the Lingelethu
West Transitional Council
announced.

Continual violence over the
past month has led to many ANC
supporters fleeing the squatter
camp for Site C in Khayelitsha,

The council said a residents’
meeting had unanimously agreed
on an immediate ceasefire.
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JOHN VILJOEN
Business Staff

THE Cape’s blossoming fruit
and wine exports will: realise
R3 billion in sales this year for
Buropean-based maiketing
company Capespan.

Fast-growing Eastern Euro-
pean consumption of Cape fruit
had prompted the company to
start a Moscow office. which
would open its doors shortly,
Unifruco chairman David Gant
said. .

Capespan was formed in Oc-
tober when Outspan and Uni-
frueo merged their European
marketing operations. The ra-
tionalisation had already saved
between R12- and Ri5 million
in operating costs, Mr Gant
said.

Factors limiting the success
of fruit and wine exports re-
main European tariffs, curren-
cy fluctuations in some coun-
tries, and crops which have
disappointed in size or quality.

Recently returned from a
round of meetings with Cape-
gpan, Mr Gant in an interview
outlined the export perfor-
mances and prospects of this
year’s fruit crops.

Nectarines, apricots and
peaches had all performed bet-
ter than last year. Volumes
were higher thag last year, but

Ca

plums had proved a disappoint- e

ment, he said.

Although the volumes were
20 percent higher than last
year, some quality problems
were experienced with the
plum crop.

The problems began with pe-
riods of high temperature
while the fruit was on the
trees. High winds in Table Bay
delayed the fruit’s departure
for Europe. The end result was
poor quality fruit and lower
prices than 1994, he said.

“This has been a disappoint-
ing year for plums which is sad
as they have been something of
a flagship. But it is a seasonal
hiccup which we do not expect
to happen again.” N

The pear crop was up oOn last
year and export prices are
higher.

Apple sales had just started
in Europe, but it looked like be-
ing a good year for the Cape.
The quality of apples from

* Northern Hemisphere produc-

ers was not good this season
and good quality South African
produce was taking advantage
of this.

“Ajl the supermarkets in the

United Kingdom have switched

from French Golden Delicious
apples to South African, Golden
Delicious. This is a2 very good

sign..and, we dom't expecttoo™

S
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€onpetition from coun-
tries like Chile and New
Zealand.” '

Exports to East Europe
were taking off with “leaps and
bounds” and Capespan was
about to open an office in Mos-
cow, Mr Gant said.

Sales in Eastern Europe
would boost Capespan's Euro-
pean turnover to over R3 bil-
lion this year.

The devaluation of Southern
F_;]uropean currencies against
the Deutschmark had made
South African produce expen-
sive in these markets, he said.

It had become all the more
important for the South Afri-
can authorities to secure some
form of duty relief for export-
ers, either in terms of the
Lomé agreement or some other
bi-lateral arrangement, he
said.

Sales of Cape wines, another
of Capespan’s export activities,
had taken off in Europe and it
was difficult for the company
to keep up with demand, a
view echoed by KWV chajirman
Lourens Jonker this week.

The volume of table grapes
sold also increased by more
than one million cartons this
year and farmers should also
earn more than in 1994 in'pite
of quality not being the best,

Mr Gant?s'.%%gﬁmﬂm,&ﬁm g



Cape 01t

Deputy Business Editor

EXPORTS of citrus from the Westem Cape
w1ll earn’a juicy Ragg miilion in fg oreign ex

change thig » acearding o Outspan
nternatxonal(e p
anagm r ector Jo n Stanbury said in

an mterwew total citrys exporis were ey.
pected 'to reach R1 4 billion this year, com-
pared to R1,3 pjj lion in 1994,

Volumes were set t0, increase from 49
mxlhon cartons to 43 i ll:on

countries with generong agricultural ap.
/or export subsidies

il “In South Afnca export subsidies have

he’ European Um‘,nﬁ\was stIIl Soufh Afl‘l- been cut byt w still have tg compete with

ca’s hést customer, faj ing a ereent  produets from countnes like Argentina,

of citrus €Xxports j Australia .apg p in, which a) subsidise
But South Afmcaq exporter p na- t,hexr agriculture
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SA-COULD lose R1,5bn annually in
foreign exchange if single channel
muarketing for export citrus and de-
ciduous fruit was scrapped, citrus ex-
port agent Outspan International MD
John Stanbury said at the weekend.

He said 120 000 jobs and sustenance
for 700 000 rural inkabitants could be
wiped out if individual producers
were to undercut each other’s prices
in overseas markets,

Single channel marketing, which
deprives farmers of the freedom to
sell"or' export produce freely, has
been hotly debated since the redraft-

SA “could 1})546 g_R 1,5bna Jgar i%

ing of the Agricultural Marketi
Act. The Draft Bill is expected to go
before Parliament in August,

Stanbury said single channe] ex-
ports of citrps crops gave sharehold-
€rs a major advantage in relation to
their international competitors,
Total transparency — involving cit-
rus growers in both operating and
strategic deeisions — was essential,
he said.

“Regulation of agricultural ex-
ports most definitely leads to greater
employment and wealth generation.
“The citrus industry has established 3
distribution, Inarketing, research and

orex’
extension infrastricture which uses
capital investment optimally and
shows high levels of productivity and
cost effectiveness. The export agent
is fully exposed to the cut and thrust
of international competition from
other sources, including large mult;.
national corporations. This ensures
that the full benefits of the free mar-
ket system accrue to the grower.”
He denied that regulated exports
inhibited the competitive enviroment
and warned that price erosion in
overseas markets, lower returps and

less foreign earnings would result
from deregulating citrys exports.

4

i1
Hand e




W

[41

<l

el

_bo1410

ruit, wi
sales soa
Linda E
LONDON — in-

come earned by SA fruit
farmers this year wonld
reach an all-time high as
volumes and prices of most
varieties had soared to re-
cord levels, Ca In-
ternational MD Louis Kriel
said yesterday.

In the Enro market
— the main market for SA

Therefore - turnover
would grow at least 17%,
though Kriel cautioned
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fruit industry, while cele-
:brating .the end. of-apart-
-heid, fears that the Europ-
‘ean Union’s eagerness-to
"-welcome’ the new South
 Africa will lead to trade

concessions that _could -

“devastate Mediterranean " French and then even the

s

e E L e

~ fruit growers.
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5 “If the South’ Africans

THE U.Mmmoumma canned - :

{_ By'JAMES HARDING

4
3

' i
1

-get to sell even miore of
their canned peaches here, -
first the Italian factories
will be closed, then the

e

il b, -

: ‘Greek - factories; . whose |

v

prices are rising, . be,.:

shut 'down, in one way or
another. At least 200 000
jobs. are at.stake,.warns
Sergio Tondini, director of
Conserve Ifalia,-the farm
co-operative which proces-

. ses froit in Bologna.

Mr Tondini’s comments,
part of a public-appeal this

week by.fruit-processors -

" asking Brusselsfor protec-

L _.o

1ITul

tion, jar with the EU’s pre-
viously stated commit-
ment to do everything it
can to make SA democra-
cy a commercial success.

The cry for help also
says as much about the
home-grown problems fae-
ing Europe’s fruit canner-
ies as abount the perceived

- SA threat.

With demand for canned

froit in long-term decline,
the worrying trend for
*Kurope and manufactur-
ers js the rising proportion
of local consumption met
by third country imports.

Of the approximately 1-
million tons of preserved
fruit eaten in Europe each
year, non-EU producers
now meet 456% of demand,
according to the EU statis-
tical office.

As well as facing pres-
sure from low-cost produc-
ers ouiside Europe, manu-
facturers are being
squeezed by rising produce
and falling processor sub-
sidies inside the Union,

EU support for industri-
al fruit processing, which
once accounted for more
than 40% of the cost of
canning peaches, now of-
ten meets less than 15% of
the processing cost. At the
same time, says Paole An-
tenore of" the ‘industry’s
European lobby, Copa-Co-
geca, prices for peaches
and pears have risen by
_F1% and 108% respective-

ly in the past 15 yea

There are alse structur-
al constraints on the indus-
try. The farmers’ co-oper-
atives, which lead the
sector, are notoriously
conservative when it
comes {0 product innova-
tion. Also, independent
food processors argue,
their first duty is to use the
praoduce of local stakehold-
ers, even if it means ignor-
ing potentially profitable
opportunities further
afield.

Even when canners
have taken the obvious ex-
pansionist step into
Greece, the lowest costs
and highest volume pro-
ducers of canned peaches
in Europe, they have rare-
Iy been able to make it
waork, as illustrated earlier
this week by the exit of
Saint Mamet, France’s
biggest fruit canning com-
pany, from Greek produc-
tion.

No wonder, then, that
when industry representa-
tives urged the Commis-
sion last month not to give
SA agricultural products
access to the EU’s general-
ised system of prefences
{GSP), which grants tariff
advantages to developing
couniries, the Pretoria
problem was not the only
thing on the fruit proces-
sors’ wish list.

They also want more aid
to fruit farmers to im- .

t growers fear

prove proditTion and de-
velop new strains, funds to
relieve the financial bur-
den of storing finished pro-
ducts, an extension of
minimum price and pro-
cessing aid schemes to
apricots, and higher tariffs
or compensation to the in-
dustry for existing bilater-
al agreements with tropi-
cal fruit producers.

However, with the com-
mission set to announce its
plans for tariffs on SA fruit
and canned fruit by the end
of next month, with possi-
ble- GSP implementation
at the beginning of 1996,
Guido Tampiere, regional
minister for agriculture in
northern Italy’s Emilio
Romagna region, says “the
immediate priority is
South Africa”.

According to an unoffi-
cial US Department of Ag-
riculture report on South
Africa’s canned deciduous
fruit industry, Mediterra-
nean growers have
grounds for concern.

Forecasting a harvest of
110008 toms of peaches
alone, the US observers
note that “the marketing
prospects for the 1994-95
export season appear
more favourable than this
time last year ... and the
industry has increased ef-
ficiency and is producing

aniéyeh better product”.

fruit'producers also know

“Tihe/ Mediterreanean'.

the ope for mach
comfort from consumer
loyalty. Judging by the UK
market’s desertion of Ital-
ian dried apples, which fell
from 78% market share in
1988 to 17% in 1993, the
ease with which outside
competitors can ecapture
market share is striking.
The South Africans are
confident that if the com-
mission agrees to lower
tariffs, they are set to ex-
pand. “The GSP extension
is very important cmnmﬁ.mw
we have already shown;

that we can compete very™
favourably in fruit. And if

there are reduced tariffs,
so much the better,” one

SA trade official said.

SA stakeholders also
maintain that the industry
has a critical social role to
play. Capespan, which
manages most SA fruit ex-
ports to Europe, calculates’
that as well as the 575 000
people employed in SA
herticulture, there are a
further 2,7-million depen-
dants. .

Dirk Brighton, general
manager for Capespan,
says: “Anything that
makes access to the Euro-
pean market more diffi-
cult will make it more dif-
ficult for SA farmers to
generate the profits, invest
in the land and maintain
the jobs‘that will Keep the
social fabric together.” —
“Financial Times -
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Allegutions by European fruit canners that
SA’s R500m-a-year industry wiil flood their
market if producers are allowed reduced
import tariffs into the European Union (EU)
are denied strongly by the local industry.
“The culprits in terms of global over-
production are the Europeans, who have
been encouraged by high EU subsidies to

oversupply European and other markets,’:’

Brown ... culprits are
the Europeans

says Langeberg Foods MD Ray Brown. “If
we had the same levels of support, we
would have been able to flood the world
markets — but with quality fruit.” Lange-
berg contributes about 50% of SA’s canned
fruit production,

Brown says the effects of high EU
subsidies are reflected in official world
statistics for canned deciduous fryit pro-
duction. Between the 1982-1983 and 1992-
1993 production seasons Greek canned fruit
production shot up from 10,1% to 21,6% of
the global total; Spanish production grew
from 3,6% to 83% and total European
production from 26,1% to more than 40%
of total global output.

SA’s production remained at virtually the
same level (7,1% to 7,3%). Greece is the
world’s largest canned fruit exporter,
foliowed by SA. Together the two covfitries
provide over 60% of global exports,

“The artificial grower subsidies in
Europe have stimulated production,
notwithstanding the fact that they are not
able to seil all their production in Europe,
And the European tariff duties on SA cans,
ranging from 17% to 26%, are further

" protection of the inefficiencies inherent in

the southern European industries,” says
Brown,

UK-based Foodnews last week quoted
SA Fruit and Vegetable Canpers’ Ass0-
ciation GM Terry Malone as saying: “We
produce quality products directed at thie
premium-priced sector of the market, af-
fording European customers a choice they
would not otherwise have, We have o
intention of flooding the European market
with cheap products. Mediterranean can-
ners should not fear losing their current
place in this sector of the market”

Malone says the reduction of EU tariffs
would compensate for the phasing out of
SA’s general export incentive scheme
(Geis), which will disappear by 1997.
Current Geis levels, he adds, are about 8%,
not 20% as alieged by European canners.

Brown says the European deciduous fruit
canning lobby is “grossly dishonest” in
depicting the SA industry as the threat to

— e ]

the EU market. “But, while we have been
trying to diversify into the more lucrative
Far Eastern market {which currently takes
about 30% of SA exports), this is a costly
and long-term exercise and Europe remaing
our largest (70%) single export market.”
SA exports about 92% of its canned fruit
production, “but we are not planning a
major invasion of the European market” 8
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QOutspan streamlines
terminal for exports
By CLame Gesmaror __ Crd | ﬁ. @.ﬂv mm ©lec

ECONOMCS EDTOR

Outspan International has up-
graded its computerised fruit
recording system at the Oufspan
fruit terminal in Port Elizabeth to
streamline the expected increase
in exports from the Eastern Cape.

Last year, Quispan exported
40 million cartons of citrus to 50
countries from five ports in south-
ern Africa.

Of those, 8 million citrus car-

tons were shipped via Port
Elizabeth, representing 20 percent
of the entire Southern African
export citrus crop.

., This year, Outspan expects to

L BT

export 9,1 million cartons of citrus

_through its terminal.

Pienaar, Outspan’s gen-
mn& manager of shipping and dis-
tribution, says this represents
21 percent of the total export citrus
crop projected for this season. ~

“Total throughput at the Port
Elizabeth. fruit terminal for 1995
will mﬁﬁmoﬁm wnw up by 59 percent
on %mw of 1994

The Paltrack | computerised
fruit tracking m%m»mnr implement-
ed in February, makes use of
hand-held remote scanners to cap-
ture pallet information. Bar codes
are scanned into the system while
pallet information is keyed or
scanned into a hand-held termi-
nal. The information-is then trans-
mitted to a central.computer and

™ t(: Suna s

FAMOUS EXPORT All .m.E.h. boxes leapitig |

s 4 R

on the quayside before beiig loaded on woa&
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the Qutspan terminal in Port Elizabeth ine mnaxxmu
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Citfus export future

W BY ROY COKAYNE

The Southern African cit-
rus industry export pros-
pects have been boosted

ment dispensation grant-
ing it the right to export

by a Japanese govern—b
&

nese market had o be
sterilised in South Africa
for two weeks meant fruit
going to other markets
was blocked out.

“We hope to export 5-
million cartons to Japen
in the foreseeable future

citrus which is steri]ised\compared to the curremt

en route {o Japan.

Outspan senior manag-“g)

1,5-million cartons. This
will take place in an

er of research operationg\a:.bout five to six year

John McGlashan said the
limited
cold ‘storage dockside fa- '\
cilities were a limiting
factol on citrus export
volumes to Japan.

Exports by Outspan t
Japan this year repre-
sent 3,3% of the total an-
ticipated 1995 export cit-
rus crop. But Me(lashan
said the Japanese dis-
pensation meant in-
creased exports fo that
country were possible.

He said the previous
provisions in terms of
which eitrus for the Japa-

Southern _African"NOhand - with the develop- .

ime span and go hand in

ment of the Japanese
market,” he said.

The Japanese authori-
ties must ensure fruit dis-
eases and pests, widely
distributed throughout
the tropical regions of the
world, are not imported
into Japan. Hence ihe
need to sterilise the fruit.

Previous regulations
required that quarantine
treatment had to be un-
.dertaken in South Africa.

Treatment is now per
mitted while the vessel

carrying the&\lit Qs
for Japan. The phyiosani-
tary certificate, which re-
leases the fruit for import
into Japan, will be issued
by a South African plant
quarantine official in
Japan after successful
completion of in transit
sterilisation.

The responsibility for
suceessful ecompletion of
the process therefore

-rests entirely in South

African hands and re-
quires strict adherence to
the new Japanese regula-
tions, MeGlashan said.
Perties to the negotia-
tions for in transit fruit
sterilisation included
Outspan, the Directorate
of Plant and Quality Con-
trol of the South African
Department of Agricul-
ture, the Perishable Yro-
duets Exports Control
Board and Gold Reef,
Outspan’s agent in

. Japan.
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By Roy COKAYNE
, PRETORIA BUSINESS £DITCR

The southern African citrus indus-
try export prospects have been
boosted by a Japanese government
dispensation granting it the right to
export citrus which is sterilised en
route to Japan.

John McGlashan, OQutspan's se-
nior manager of operations re-
search said southern Africa’s cold
storage dockside facilities were a
Yimiting factor on citrus export vol-
umes fo Japan.
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out > market,” he
Japahese. . dispensation ;- meant ;
increased expotty to -that 'country :
were possible’ with .the ‘existing  *-strict quarantine restrictions.

Tas,

facilities, A %, " The Japanesefguthorities must %
", . He said the previous provisions ~ ensure fruit diseasesand pests,
— in terms of whith citrus for the which are widely:™distributed -
Japanese market had to be ster: . thropghout the tropical \
ilised in South Africa for twoweeks , the ‘world, are not imported into®.

— meant fruit going to other mar-=:*Japan..Hence the need to sterilise
kets was blocked out! ;¥ 5: 4~ i+'¥'the, frisit Bt sub-zero temperatures
' “We hope-to export 5:million ;' *for 12 days, he said.

cartons &o Japan in the'foreseeable ;' " Previous regulations required
future, compared to- the current - that quarantine treatment super-
15 millioncartons, i~ .. - - vised by the South African plant
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{ashan said Japan had q@ﬁ%&ﬁmﬁﬁvizg releases the fruit.

‘regions of . sterilisation.

while;the ‘vestel {

for import into Japan, will be
issued by a South African plant
quardntine official in Japan after:
successful completion of in-transit
" The responsibility for successful
completion of the process therefore
rests entirely in South African
hands and requires strict adherence
to the new Japanese: regulations,
McGlashan said. ¥+ %
McGlashan said the dispensa-
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" FRUIT EXPORTS

emalblas Sreur D
Off the board and on the desk

Why can't farmers just sell their fruit to whoever wants to pay their price?

Will farmers finally be able to sell their
goods freely on the international markets as
independent exporters?

No-one seems to know for sure, least of
all Agriculture Minister Kraai van Niekerk.
Addressing last week’s public workshop on
the draft Marketing of Agricultural Prod-
ucts Bill, Van Niekerk suggested that the
single-channel marketing system for agri-
cultural exports probably needed an over-
haut to foster some form of competition on
the powerful marketing boards who are, by
statute, entitled to monopolise all exports.

Of course, it’s a hot issue for the multi-
billion rand citrus and deciduous fruit in-
dustries -— the last agricultural products
still exclusively exported through the sin-
gle-channel systems imposed through Out-
span (citrus) and Unifruco (deciduous).

Says Van Nickerk: “If a company be-
comes too big, inefficiency is inevitable.
The only way to contain this is to expose it
to competition — to someone who can do it
better. Single-channel marketing for exports
should not protect an inefficient monopoly.”

But Van Niekerk stopped short of en-
dorsing full deregulation that would ailow
farmers to sell their wares to whom they

please, though he claims,that the draft Bill

is intended to move agnculture closer to a
free-market approach. “We need to be care-
ful to avoid a situation where South
Africans compete with one another abroad

without maximising revenue returns to SA.
We need to ensure that we are expanding
markets rather than merely shifting profits
from one individual to another. The debate
is not over.”

ment of Agriculture chief director Attie
Swart says this is intended only for ex-
ceptional circumstances and is in line with
the requirements of the General Agreement
on Tariffs & Trade.

Will the Bill become law?

All the same, the draft Bill
does confer on the Minister
wide powers to force farm-
ers to sell their produce to or
through a stattory market-
ing authority (SMA) —
envisaged structure that
would replace the boards —
controlled by an all-power-
ful National Agricultural
Marketing Council. Accord-
ing to the Bill, the Minister
can give farmers the go-
ahead to supply a particular
export market — but subject
to the dictates of the mar-
keting authority. The Min-
ister can also prohibit any- {
one from purchasing,
selling, supplying, delivering &

| Janet Love, ANC MP and
chairman of the parliamen-
tary standing committee on
agriculture, has already in-
dicated publicly that the
draft Bill is unpopular with
her party since it seems to
entrench vested interests.
Whether parts of the Bill
are constitutional is another
matter. Section 28 of the
1993 constitution specifical-
ly gnarantees the right to
property, including the right
to dispose of that property.
Section 28 (2), however,
permits deprivation of these
rights if the deprivation is
“reasonable” and “justifi-

or conveying a specified
agricultural product — far-
reaching powers that could be used to per-
petuate a single-channel marketing system
indefinitely.

There’s also a parachute clause in the
draft Bill that allows the Cabinet to restrict
exports along with imports, though Depart-
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able in an open and demo-
cratic society based on free-
dom of equality.”

Certainly, SA’s return to the international
arena has precipitated much of the present
debate. The agricoltural boards have used a
smglc—channel marketing system to bypass
sanctions. Farmers would pool their fruit
and hand it over to the boards, which would
then dispose of it in bulk.

Farmers are increasingly questioning the
system, especially now that farmers and
international traders are receiving potential-
ly lucrative offers to sell their products di-
rectly to foreign buyers. The independent
Citrus Growers’ Association — formed last
year to challenge Outspan’s refusal to grant
growers even limited export permits — says
research indicates that citrus farmers are
now receiving yields of only 6% on retail
prices. Indications are that yields should be
closer to 25%.

Association chairman Valdy Jensen says
the board won’t grant permits for Europe,
Japan, Canada and the US — markets
which it describes as its traditional outlets
— even where the board itself is unable to
meet demand. “We know that some buyers
have had to source frui* “~ South Amer-
ica, while we coula «e met their
needs,” says Jensen.

It's a claim that’s also been levelled
against Unifruco. Middle Eastern buyers
have apparently bought fruit from South
America at higher prices because the De-
ciduous Fruit Board and Unifruco won’t
grant producers export permits.

The practice is probably chasing away

28+ FINANCIAL MAIL + JUNE * 9= 1935
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millions of rand in foreign @
investment. For example, a |
number of Saudi Arabian in-
vestors have in recent years
purchased large fruit farms,
intending to export their
produce directly to their
home markets, According to
the constitution, this is not
an unreasonable expecta-
tion, since Section 28 also
apparently applies to for- J
eigners OWning property. -
One investor, M A Shar- §
batly Corp, after a bitter
four-year struggle with
Unifruco, is considering re-
locating an estimated
R100m investment to Chile.
Unifruco also rejected Shar-
batly’s application to oper-
ate in Saudi Arabia as an
official agent. Unifruco has only one agent
in Saudi Arabia and claims the sole agency
arrangement maximises market penetration
for this vast region. Says Deciduous Fruit
Board CE Marthinus Strauss: “Saudi Ara-
bia is not a limitless market and the ap-
pointment of more agents wonld not nec-
essarily improve efficiency. It would result
in more discounting and lower retumns to
growers.” Unifruco also has only one agent
respectively for the Gulf States and Dubai.
For the citrus industry, there’s also a
great deal of unhappiness about the rela-
tionship between the agenfs, known as pan-
ellists, and the board. Says Theo Moolman,
an Eastern Cape citrus farmer and member
of the Independent Citrus Growers’ Asso-
ciation: “The panellists appear to be raking
in huge profits. They have also become
powerful enough to influence supply and
demand — often to the detriment of grow-
ers.” Moolman claims that their market ma-
nipulations in Europe arguably destoyed
the grapefruit industry in the Eastern Cape.
The potentially restrictive and uncompet-
itive nature of these arrangements has long
been a concern for the Competition Board,
which would readily ques-

Stunbury

{ in the “public interest,”
claims the working group in
§ a memorandum handed to
delegates last week. Van
Niekerk suggests that “pub-
B lic interest” could amount to
 the system that maximises
foreign earnings for SA.

The boards, understand-
ably, continue to argue that
M single-channel exporting —
l through the creation of
economies of scale and bulk
4 negotiating clout (particular-
ly for shipping) — contin-
ues to provide the greatest
financial security and pro-
tection for all producer par-
ticipants. Says Outspan MD
John Stanbury: “The Mar-
keting Act protects us in a
hostile international envi-
ronment — giving us some competitive ad-
vantage in markets that enjoy vast domestic
protection. It would be sad if
the fruit industry was placed
in jeopardy by deregulation
that was later proved to be a
mistake. Thousands of jobs
could be lost.”

The board also argues that
single-channel exporting
protects against currency
flight. But Moolman says the
Citrus Board would do better
to manage existing opera-
tions efficiently. The board %5
last year forfeited a Rddm
Geis claim because it failed
to apply for an extension.

Of course, critics of sin-
gle-channel exporting argue
that a voluntary arrangement

successfully dereguiated for several years),
he appears willing to introduce a “single-
desk” system which, he indicates, could
operate as an interim measure before full
deregulation becomes a reality. Put simply,
a “single-desk” system would still see all
exports channelled through to the SMA —
geared to replace the present boards. But
the new authority or SMA would not be the
only seller. Multiple agents would be able
to operate subject to certain rules.

Says Van Niekerk: “I think we will move
into a transitionary stage where exports are
co-ordinated in terms of a ‘single-desk’ sys-
temn with different role players who would
have to serve the interests of SA ahead of
their personal interests.” Van Niekerk cites
the New Zealand system as an example. He
claims it still retains an element of single-
channel marketing while co-ordinating the
actions of producers to participate and com-
pete effectively.

Such a structure would do little to foster
competition if the number of selling or ex-
porting agents is capped.
Says Moolman: “Producers
should be free to act as ex-
porting agents for the
SMAs.” He stresses that ex-
isting control boards should
be precluded from selling
or exporting fruit if the field
is to be fair for all. “They
should concentrate on re-
search and marketing for
| the industry. Their assets —
pre-cooling and port facil-
ities ~ must be commer-
cialised into a company
owned by farmers. Con-
comitantly, such a company
would be unable to refuse
shareholders the right to use
its facilities.”

would yield the same ben-
efits, while not excluding
freedom of choice and ini-
tiative to grow new markets. Says Jensen:
“Centralised control stifles initiative and
limits employment opportunities and in-
come-earning potential. We

tion whether these market- |
ing structures serve the pub-
lic interest — but the
marketing boards are ex-
empt from Competition
Board scrutiny. 3

The working group which W
drafted the Bill says interest- }.
ed parties argue that collu-
sion in the export market is
acceptable with a view to
optimise export earnings if it
is acceptable to directly af-
fected groups. The group
suggests that “substantial
approval” of the directly af-
fected parties should be
sought before single-channel
exporting is enshrined in
law. Measures also won't be
implemented unless they are

.| are ready to accept the loss-
- es with profits.”

The boards ignored gov-
ti{ ernment directives to
deregulate and become vo-
luntary associations. Jensen
=il points out that two reports
— one conducted by De-
loitte Management Services
and another by a special

— confirmed these recom-
mendations. The board in-
dicated that it was willing to
deregulate in three years’
time ~— a promise it appears
to have withdrawn.

But, while Van Niekerk
may be reluctant to deregu-
late exports immediately
(domestic sales have been

Van Nickerk

team appointed by the board ]

Jensen, while welcoming
Van Niekerk’s apparent
move towards a phased opening of export
marketing warns that similar regulation for
mining, manufacturing, construction or other
indusiries would result in an outcry locally
and internationally, coupled with threats to
disinvest. “No investor would welcome the
permanent threat of intervention contained in
the draft Bill. It's also a great concern that
farmers appear to have been formally ex-
cluded since the SA Agricultural Union has
failed to call for opinions through its farm-
ers’ associations.” A group of citrus and
deciduous growers and other interested
groups are contemplating court action to

|_challenge the boards’ strangleh ~ld.

Jensen claims that . that South
Africans would undercut each other in the
open market are unfounded. “The timing of
the SA crop, its quality and limited volume
has allowed QOutspan to limit deliveries to
selected clients only, while the less priv-
ileged distributors have relied on other
sources. Indications are that greater acces-
sibility of SA fruit would stimulate com-
petition for that fruit.”

28 « FINANGIAL MAIL « JUNE » 9 « 1895



Canned-pineapple imports ‘frozen’ |

Marcia-Klein. | =19 ﬁ the group was “finding it difficult” to obtain
WRE o .a w a permit. It had applied for one some time
GOVERNMENT! departments have slapped . ago and was awaiting a reply.
an uriofficial moratorium on canned pineap- Del Monte Royal Foods SA operations
plp dmport permits until a GATT tariff level director Doug Johnston said his group had
is set-in what appears to be an attempt to applied to the frade and industry depart-
..pratect, SA's'pineapple industry. | |, . ment for a permit late last year. The appli-
45 Varions ‘companies, including Del Monte, . cation was turned down by the agriculture
W,Fltgya; Foeds, Pick 'n Pay and-Langeberg, - department, whichs4id there was an ade-
- have, applied for permits,.Some have been ...quate supply of pineapples in SA. Del Monte,

while others await repliés: . which launched its brand in SA Jast year, had
. Sources said the move was idended to  reapplied'for a perrnit: r
protect‘drought-stricken Eastern Cape far- Previously permits were issued by the
mers,’,;\glb hf?g cglzlnplained about unfair  trade and”indystry department under the
i competition from cheaper imports, qgc‘ .
2902’?“'5 - ~Continred on Page 2

Pick "n'Pay director Richard Cohen said

| Pineapples @masr G

»| Continued from Page 1 1

permits,

~ 8244 the, prodlem farlff was in place yet.

have arisen from confos over ﬂpmm!he souree safk
INAn's agreement” to hel - 2 mmmnfsetﬁngm foruwagrlmeml
ched at P the local industry, products and will -
reaciied at a meeting in November, Local tion system with rq“ﬂmonem

industry members and officials had taken - Pl Association chairman Corder
the agreement :;. face value, whife Import-  Totnen r:l"’ple"Onoe GAﬁ'l"Irltariﬂsmin place
;vl:lp?:ggksf frut € were soureing pine- nc:t?wﬁ:il; unfair :mblmmmwithim%mvwedo
anple clu or frult cocktails locally, but 'l'betradeandlndmuydepamnmt

hot source pineapple Plecesasquality  not be reached for comment, oould
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Maize,

SA’s R3 000-m
annual food exp

0 Gold, minerals leqd the way

Staff Reporter

NEXT to gold and minerals,
food remains South Africa’s
third largest export prod-
uct, with food to the valye
of R3 000 million exported
annually to other countries.

This is according to a state-
ment from the Directorate of
Agricultural Economic Tenden-
cies in the Department of Agri-
culture.

The statement says that last
year agriculture represented
eight percent of the fotal South
African export market, and ag-
ricultural products 6,2 percent
of the total import market.

But Hennie Davel, executive
director of Sentraalwes Co-op-
eratives, warned that the gen-,
eral expectation of an econom-.
ic revival in South Africa
would create a greater domes-
tic demand for food, resulting
in a decrease in the export of
agricultural products.

Figures supplied by the de-
partment show the first sharp *

fruit head &

inerease in exports was in 1988,
after which it levelled out be-
fore rising sharply again last
year.

The main export products in
1994 included maize and maize
produets, preserved fruit and
Jam, citrus, deciduous fruit and
table grapes.

Vegetables were among the
smallest export products.

Dry land agriculture, notably
maize and wheat, depended on
seasonal conditions and in
some years drought reduced
the crop to a point where prod-
ucts had to be imported.

“South Africa has certain
contractual obligations te-
wards other African countries
with regard to the exportation
of maize and maize products.
These obligations must be met
even in years when South
Africa experiences a shortage
of such products.”

In 1994, maize and maize
produets were the leaders in
export volume, 39 percent
greater than deciduous fruit.

(omrEe

e

orts

In 1993, however, it was only
ninth on the list.

Although South Africa’s total
trade with African countries
had increased by 18 percent be-
tween 1992 and 1993, total ex-

ports of agricultural products -

had declined by two percent.

Future trade in agricultural
products was, however, expect-
ed to improve.

South Africa was still the
cheapest supplier of agricultur-
al products to Africa, aceord-
ing to Koos du Toit, chief econ-
omist of the South African
Agricultural Union.

Dr Du Toit said greater agri-
cultural trade co-operation be-
tween South Africa and Africa
had to be achieved, especially
with regard to stock and meat
production,

South Africa also had to im-

port an extensive range of ag-,

ricultural products, including
rice, dried beans, coffee, cocoa
beans, sisal, bananas, tea, cot-
ton, oilseeds, vegetable oils,
maize and wheat.

|




FRUIT marketer Umfruco has;.
hit-out at the European Union’s’
continued reluctance:.to, open:- ‘
up .markets to South African; \
agriculiural exports. * .y,

‘Public Affairs manager, Fred:
Meintjies said Unifruco was
still studying - the proposal by,
- the. EU- Commission this . week. -
to lengthen the.list of products-
which benefit fron the Genera-_
lised, System of Preferences
(GSPR)., . ‘

ABut it seemed that once
again, the EU:had not made
any sngmflcant concessmns %

“Wé ‘are ‘paying! 25fpercent A
duty on apricdts, though we: -
don't-sell a singlé:apricot. when-
fresh European apricots ‘are on.
the- market,” ‘he - said.’ We ‘pay"
18 percent duties‘on grapes, but*
our grapes are not-marketed i in'
Europé’ at' the same time. as
*European grapes.” - ’ :

Mr -Meintjies -said Umfruco
could understand that. some "
products such as ‘apples”and""
pears, which Vere widely pro-
duced in Eyrope; were, sensi-
tive. ST &

““But whg{w d:?n(z:é:*r-
stand is why all these other ex
-ports; which dof’t compete’
with European production, are
‘| not being-allowed into Europe.”

. The' Commission has. suggest-
ed-that the list of éxports
which benefit. from‘GSP ‘be.
' lengthened: to:cover about.
66 percent of South Africa's.ag-
riculturai - exports (by: Jvarae),
Jinstead, of 24 percent' now. .

The . Department of Trade
.and Industry has also’éx-
. pressed disappdintment with: !
‘the proposal ‘which “dlscnmr- '
o nates agamst South-Afrlca .
ol p "L r
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Technology
boost for

lne, fruit
KU

WINE and fruit farmers have
launched their fourth Wine
Farmers’ and Fruit Growers’
Exhibition at the Good Hope
Centre.

The exhibition, aimed at the
wine and fruit farmer, wine-
maker, fruit processors and ex-
porters, was opened by the
managing director of KWV,
Willem Barnard.

Speaking at the official open-
ing, Dr Barnard said the wine
and fruit markets were strong-
ly influenced by South Africa’s
geographical position and the
country’s technology.

South Africa’s geographical
position was an advantage be-
cause in certain instances, it
eliminated severe competition
from developed countries in
the Northern Hemisphere. It
was also closer to European
markets than most countries in
the Southern Hemisphere.

To best exploit the geograph-
ical position a technological
push was required. The farmer
needed a techno-partner that
provided himn with the latest
technology and the best inter-
natiogal standards and prac-

o R S TS

cal improvements invariably
meant automation, mechanisa-
tion and informed decision-
making. On the surface this
seemed like a threat to job op-
portunities, but in reality quite
the opposite was true.

South Africa desperately
needed these employment op-
portunities. “therefore we must
enrur: t-at¥the market re-

s guyousul”,

The ‘exhibition features new
technology, products and ser- .
vices with 135 companies tak- " S
ing part in this year’s event = NEW TECHNOLOGY: The new diesel forklift truck shown at this year's Wine Farmers’
and is open between 10am and  and Fruit Growers’ Exhibition. Rita Du Tolt tries out the new machine while Jim McCarthy
6 pm. gives it the thumbs up. Picture: HANNES THIART, Tha Argus.

i
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Cape wine

JOHN' VILJOEN
Business Staff

INCREASING use of the latest
in technological innovation will
not threaten jobs in the fruit
and wine industry, according to
KWV MD Willem Barnard.

Opening the Wine Farmers
and Fruit Growers Exhibition
at the Good Hope Centre in
Cape Town yesterday, Dr Bar-
nard said technology should
boost employment levels by
making farmers more produc-
tive and competitive.

“Jobs come about as a result
of good business. Wine and
fruit growers have to be suc-
cessful to allow the growth of
job opportunities.”

Dr Barnard said technologi-
cal advances were essential
support for farmers in their bid
to grow their markets, before

. touring displays of aids ranging

from electrified fencing to the
latest in computer-enhanced
agriculture.

MLy 8] 7176

Much of the exhibition is de-
voted to various packaging al-
ternatives available to farm-
ers, but other stands at the
trade show displayed irrigation
systems and the benefits of
modern agricultural research.

Dr Barnard gaid the South
African wine and fruit industry
had some way to go to achiev-

.ing good produetion cost Jevels.

Manufacturers which gave
them technological support
should direct their efforts {o-
ward helping bringing these
costs under control.

He also warned that there
was no place in world markets
for sub-standard produce.

Another vital aspect was en-
suring that South African goods
matched the environmental
standards set overseas.

“We are also sure you are
sensitive to the environmental
responsibility we have,” he
said, referring to support
industries.

There was a firm demand

frult

S
for environmentdlly sound pro-

duction methods the world
over. “We have to demonstrate
our commitment to this to the
world market,” Dr Barnard
said.

The South African fruit and
wine industries had definite ad-
vantages over international
competitors for lucrative
northern markets.

The Eountry had a distinct
advantage when it came to get-
ting its produce to Europe be-
fore compeiitors in South
America and Australia.

But more important was the

geographical variety within the !
country which allowed farmers -

to grow a full range of produce
to meet the needs of export
markets.

The two key factors which
controlled the success of South
African producers were the in-
dustry’s inherent strong points
and the technology which gave
farmers the edge, he said.

v
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"| duction rese
J Gtrus orchards would amount to’

annually exports 40 million cartons
of citrus to 50 countries worldwide,
has established 2 R250000 insec-
tary where natural predators of
insect pests are being bred for
telease into citrus 0 .
The insectary has been estab-
lished at the Outspart Citrus Centre
in Nelspruit.
John Bower, manager of pro-
arch, said damage t0

many millions of rands a year i’
<1ch meastres wete not taker: e
He emphasised that the insec-
tary was established to find an
environmentally friendly altema-

a parasitic wasps.
+ Vjave multiplied they are released
! Yinto the 0 L ! '

i1 Studies are constantly under

)

way to determine the mimber, time
and rate of release of natural ene-
| pmies, for best results in an Or¢ X
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Good yields for

Cape fruit and
wine exporters

MAUREEN MARUD %E

”’ »

Business Reporter
buhsininbituinihbiv.sinhind

VINFRUCO, a marketing part-
nership of Cape fruit and wine
producers, achieved export
turnover of more than R10 mil-
lion last year. - e

Selected as one of six final-
ists in the Weekend Argus/-
Cape Chamber of Commerce
and Industry Exporter of the
Year competition, Vinfruco has
become a major exporter of
wine from South Africa in only
three years since it was found-
ed in 1991 as a joint yenture

between Unifruco and eight

Stellenbosch wine producers.

Vinfruco’s exports have cre-
ated seven permanent jobs, and
indirectly 12 jobs at Stellen-
bosch Central Bottling Co-oper-
ative, which has invested
R7,5 million to cope with the
export volumes generaied by
Vinfruco. This has included a
third dedicated bottling line.

In 1994 exports accounted for
99,5 percent of Vinfrueo’s total
sales, In 1993 exports amounted
to 98,7 percent of total sales,
and in 1992 sales were 100 per-

R 27735

pany to have its wines listed in
all of the more than 450 stores
owned by Tesco, the UK super-
market chain.

This was the result of Tesco
choosing Vinfruco's Oak Vil-
lage Vintage Reserve as its
wine of the month in 1992, a

. Heijn,. Holland’s major super-

spot usually ‘reserved for Tes-
eo0’s own labels. .
Vinfruco currently supplies
eight wines to Tesco, including ,
- two of the Oak Village range.

Vinfruco established the Oak
Village brand and linked it to
the “Cape” brand of :quality,
where it has been positioned to
compete with the renowned
Australian Jacobs Creek range.

. Export achievemenfsftnclude .
the listing of a Stellenbosch
Cabernet/Merlot and a’Stellen-
bosch Chardonnay in the presti-
gious Marks and Spencér chain

F==

in thé UK, -and theéjlisting of L.

two wines in SainSpury, the |
higgest q_inei:;retailg-in the |
UK ' ¢ T4 NI

B T T
« Vinfruco hag*also-nitre !l‘t:ed{hIMJ
a range ‘of wines. 1o} Albert !

market chain, and:obtained
listing for four wines: with:the-

in Canada.
'@The winner of the Exporter

L
Societe des Alcools 'du"Quebec .,‘L

wigly . @
Ay

Shield will be announced at a |!

banquet in Cape Town on Ap- L
gust 15. Pl 4

)
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- GAUTEN ? iduous fruit industry

. .had “enormous” potential to expand,
especially into apples and pears, but
producers were not properly orga-
fiiged, Transvaal Deciduous Fruit As-

- +gdciation chairman Piet Nieuwenhui-

.»2én has said.

- { He told a conference in Pretoria
Ihat Gauteng urgently needed organi-

Sations such as the Western Cape’s

. KWV and marketing, training and

research bodies Unifruco and Infrui-
tec, “This would boost the province's

m

industry and tap its potential. The
success of the Western Cape’s indus-
try is built on an illusion. Organisa-
tional backing got everyone to buy
‘Cape’ fruit”, he said.

Nienwenhuizen said despite Gau-
teng producers having an advantage
over the Cape in terms of accessibil-
ity to markets, soil and fungi, 90% of
the province’s failure was due to a
lack of skills and training. The work-
force was badly paid and left farms
to work in other sectors, he said.

“] am concerned about the effect of
farmers not spending more on work-

L Ao

— R L

Ganteng frait farmers “Tail to fulfil potential

ers’ training. The Cape fruit industry
has a 300-year tradition — the labour
force lives the culture”, he said.
But the industry was likely to suc-
ceed on the back of export opportuni-
ties, direct marketing and a-rapidly
expanding informal market, he said.
Former FNB agricultural financ-
ing chief Willie Lubbe told the confer-
ence deregulation had put farmers in
a better position than before to nego-
tiate cheaper interest rates.
Ganteng has 150 deciduous fruit

farmers producing mostly, peaches
and nectarines. éfb 1o) ]g 193
L T |
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PARIS: Angty fam:ers’g threw mtteg; pears a
Agriculture Mizﬁster}:fri’hﬂzppe Vasseur yes-
terday toprotest againsi South At‘i-igag f;;ﬁt

He wasm 118 ymommgvisitm
Emnpe’s Largest fruit and vegetable matket at

Qhateautenard,znear Avigngn, m SO;utilem —

;MermtoIdtbem,fWeplantobﬁngin
cter castoms cofitrol$ 6f fruiﬁandveg- i
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FRUIT EXPORTS
Not-so-plum offer

Unifruco, desplmlé to retain its statutory
monopoly of SA deciduous fruit exports,
appears ready to offer disgruntled farmers
limited, direct access to southern hemi-
sphere markets.

‘The offer follows growing opposition
from farmers to the single-channei market-
ing system for deciduous and citrus exports,
barring them from exporting their produce
directly, Trade & Industry Minister Trevor
Manuel js believed to have voiced concern
that the current system restricts individual
enterprise and foreign investment.

But the concession could be meaningless.
Farmer Marlene Hoekstra explains: “We
would be allowed to export mainly to our
strongest competitors, The lucrative mar-
kets are in the northern hemisphere —
countries unable to produce fruit for the six-
month period when SA fruit is available™

The terms of Unifruco’s offer ar- v.gue.
Confidential documents reveal certain con-
ditions would appiy to would-be exporters:
O Prescriptive quality standards would have
to be observed;

Q Exporters would have to pay all existing
levies and contributions;

0 Exporters would have to satisfy the board
that there is a willing supplier and “recog-
nised” buyer — a condifion that suggests
the board would retain some sort of a veto
over sales;

Q The granting of a permit should not lead
to the rest of the industry being “negatively
prejudiced” — a condition, of course, that’s
wide open to interpretation, particularly
since Unifruco states that the present sin-
gle-channel marketing system alone can
maximise returns; and

£ A statutory single desk — that would co-
ordinate all exports — is also envisaged to
protect the industry.

Unifruco indicates that access to the
southern hemisphere markets would be at-
tached to a broader issuing of permits by
the Deciduous Fruit Board (Unifruco’s
principal or holding company) geared to
“preserve discipline and equity among
shareholders.” :

Hoekstra says a permit system for ex-
ports is unacceptable to farmers. Permits

| are granted now, for one-year periods, in

limited and uncertain circumstances. She
points out that _

the board recent-
ly allowed ex-
porters Quick,
Louw & Moore
to export decidu-
ous fruit to
Poland for two
years — a ven-
ture that appat-
ently succeeded.
The board, how-
ever, refused to
grant Quick,
Louw & Moore s
a permit fora Manwvel
third year and .

now exports to Poland directly. “The fear is
that once a market has been established by
an independent exporter, the board will al-
ways withdraw the permit and export to that
market itself.”

Citrus farmers and exporters of subtrop-
ical fruit H L Hall & Sons MD Robert
Snaddon says there’s growing concern
among farmers and exporters that Unifruco
and Outspan (the Citrus Board’s exporting
agent), through their joint European mar-
keting arm Capespan, are extending their
monopoly and contral of resources and port
facilities to manipulate exports of subtrop-
ical fruit, wine and fruit juice — all dereg-
nlated export commodities.

He points out that independent exporters

» avocados fetch selling prices that are
«waong the highest in the world. “The in-
dustry is totally unregulated and relies on
the free market which proves that a State
monopoly is not a prerequisite for achiev-
ing good prices on the international mar-
ket.” Exporters of subtropicai fruit have per-
ststently rejected attempts to control the

industry through marketing boards.
Meanwhile, the Independent Citrus
Growers’ Association, challenging Out-
span’s hoid on exports, has been joined by
farmers of deciduous fruit, table grapes,
subtropical and dried fruit under the banner
of the “Independent Fruit Growers’ Asso-
ciation.” n
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MALAYSIANS SPEND ‘HUNDREDS OF MILLIONS® IN SA

r W C

THE Western Cape will benefit from improved ties
with Malaysia as its businessmen go on a spend-
ing spree in SA, ANTHONY JOHNSON reports.

E Western Cape can expect
aboost as a result of the ever-
improving ties with Malaysia

after that country’s government

- decided to buy more fruit from

South Africa.

Speaking at a news conference
after addressing Parliament yester-
day, Malaysian Prime Minister Mr
Mahathir bin Mohamad said the
150-strong business delegation
accompanying him to SA had
already started investing “hun-
dreds of miltions of rand” in this
country.

The investments would be con-
céntrated in the city, Johannes-
burg and Durban areas.

A Malaysian corporation tiis
week bought 100 acres of land in
the Point area close to Durban har-
bour and several other invest-
ments in the area of hotels, food

countries be increased
to allow Malaysian
businessmen to travel
to South Africa on any
day of the week to
enable them to keep an
eye on their invest-
ments and seek new
business opportunities.

There are currently
two flights a week
between the twa coun-
tries. An extra flight
would be added soon,
he said.

During his address
to Parliament, which
ended in a rousing
standing ovation for
him, Mr Mohamad
told MPs the new South Africa
could become the “lion” or first
economic powerhouse in Africa.

Malaysia would continue to look
towards developed nations, “there
is great potential for economic co-

.SHAKE ON IT: Malaysian Prime Minister Mr Mahathir bin Mohamad {left) shakes
hands with Premier Mr Hemus Krig! after their talks yesterday. PICTURE: ALAN TAYLOR

tree in Guguletu and saw the
handing over of a R2,5 million
Malaysian-funded housing project
in the township.

Malaysta donated R20m to the
ANC in 1991 for housing projects
in the city, Durban and Pretoria.

industries and educational projects “You are well-placed to take off, ~ operation between developing

wete in the pipeline, he said. to be an engine of growth for the  countries in this region and those
M1 Mohamad said it'was vital entire Southern African region.” in the Asia-Pacific region”.

that air traffic between the two Mr Mohamad added that while Earlier, Mr Mohamad planted a




Report ‘opposes

R

ban on SA fruit

“ M BY AUDREY D'ANGELO

It would be folly for the
-European Union to- give
way to a demand from
its agricultiral produc-
ers’ association,” Copa/
. 1 Cocega, for fruit imports
' “from the southern hemi-
.&phere io be banned,
says a report from the
British House of Com-
mons‘_&ﬁelect Committee
which™ visited South
Africa earlier this year.

The peport points out
that such action would
simply entrench struec-
turalioVer-production in
EU states and shield its
fruit-‘growers from eco-

. nomicirealities. ..o -

I{’dlso points out that

the South African’ fruit
* industry is highly labour-
intensive.

“rlguring the current
period of social and eco-
nomie restructuring ‘in

* Soufli, Africa, on which
80 rlyalalgh depengls, we

an b,

B e Sharafalas

-eonsider that the EU can

provide substantial
assistance by judicious
relaxing of the terms of
‘entry for Southi African
exports of horticultural
produce, whether by
association with the
Lome Convention, or
«under- 8 separate {rade
agreement,” the report
went on to say.

It follows a recent
warning from Unifruco,
the export marketing or-
‘ganjsation for South
African fruit, that apple
and pear growers face a
disappoiniing  season
-and are handicapped by
what some members
have described as
“absurdly high protec-

tive tariffs” imposed by

the EU.

T
H

David Gant, the chair- |
man of Unifruco, said it | .
was negotiating to have t

EU import duties, of:

betweens 18 percent..and

24 percent on soft fruit”

reduced.
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Itf.rwguld be folly for the European
Unidn to give way to a demand
from' its agricultural producers’
association, Cepa/Cocega, for, fruit
imports from the southern hemi-
sphere to be banned, says a report
from the British House of Com-
monis Select Committee which vis-
ited South Africa earliéi this year,

The report points out that such
‘A action iy .qyld;ﬁeép,b{;.,entrench
stitictural “ovépiodultion in EU
states and shield its fruit growers
. from'economic realifies, *

It aiso points outthat the Soath
African fryit industry is -highly
labour-intensive. o

~Duing the curtent period of
socialfaind econonic restruttiiring

in Sotuth Africa, oh whicho much

’ep‘Ort- opposes
ban on SA fruit
Okt @R }fefas |

depends, we consider that the EU
can provide substantial assistance
by judicious relaxing of the terms of
entry for South African exports of
horticultural produce, whether by
association with the Lome Conven-
tion, or under a separate trade
agreement,” the report went on to
say.

yIt follows a recent warning from
Unifruco, the export marketing or-

. ganisation for South African fruit,

that apple and pear growers face a
disappointing season and are
handicapped by what some mem-
bers have described as “absurdly
high protective tariffs” imposed by
the EU.

David Gant, the chairman of
Dnifrueo, seid it vas negotiating fo

"have EU iimport duties of betiveen
18 percent and 24 percent, on soft;

fruit reduced, .
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ng er prlce of
paper pulp to-hit-

frmt mdg@gygw

mBY FRANCOISE‘Bbgﬂiz ‘, 3-

" In reaction‘fo the expected 30 percent
10,40 percent increase in.the price of
. paper pulp; Unifruco, the internation-
al marketing group in the dec:duous
friiity mdustry, gaid such “increases
would’ have a tremendous effect on
produchon cost and net farm income.

.,aging was the most important-produc-
" er_cost, component for fruit. exports.

said' the company W mvolved in
neéohahé)
m'abldlto réstrict increases.,. &%,

had incteased miore than ;100 percefit
over the Past two, years, lbut interna-
 tibhal competitors had been supported
by their governments, which eroded
Soiith Africa’s competitive position.
».¢"Price hikes. of this nature were
évén more unacceptable if ‘seen
aainst the backgtound'of-the recent
removal of export incentives.
~. “The mdusu’y, which is the. coun-

after the mining and mineral products
’ expand produchon
, miore than 100 million carfons of fruit

500 000 pegple, could be'damaged by

5!

forelgn markets compehhveness

- AUnifruco spokesman said; pack- |

Anton clu Preéz, the chigt execufive, ’
ns with lnéq’l paper “suppliers
. He said | the word pnoe of - paper‘.

try’ s biggest foreign exchhnige;earner
- industry, had little encouragement to,
4. The “indusiry;” which exported

to 60 counttries last year and ertiployed.
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In reactlon to the expected 30 per—‘
cent to- 40pen:ent increase ‘in the
price of paper pulp, Unifruco, the

the’ demduous fruit industey, " saud
such’ intreases” would “ have™ a -
tremendous ' effect .orl production
-cost and: net farm iricome. ‘
A Unifruco: spokesman said
packagmg was, the most important
- Producer, cost component for fruit
A ﬁ};Ie was uncertain whether
 increases ‘could bé recouped
through{:hgher prices due to the
compet;tweness of interntional

C].'llEngXECUflVE, said the company

restrxct Creases:

t STAFF WRITER .

fnu .markets, Anton du Preez,- thev

He sa1d the world pnce of paper

]

mternahonal .marketing group. in

re an 100 per—
cent over the past two years, but
international competitors had been
supported 'by their governments,.
which eroded South Africa’s com-
petitive position, © - #

-“Price hikes: of this nat‘ure arg
veyﬂeﬁu moré. unacceptable ift seetl,
'dagalnst the background, of. the"

recent removal of export incentives.
“The - industry, which is .the

‘ ‘country’s biggest foreign: exchange,

was mvolved in negotiations-with
local ' paper suppliers ina, b:d o

earner after the'mining and mineral®
products industry, has little encour-
agement to expand produchon S
The industry, which-gxported -
more than 100 million cartons of

* fruit to 60 countries last:year and
_employed 500 000 people, ¢ould be
damaged by forelgn“ ‘markets’
é%company is
nit the effect of

“"‘pnce increases by reducmg the.,

‘ paper contentof cartons, "
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Langeberg puts SO SRZe0 costs
Edward West AD 70175 erincentives?, FRLU

LAY "Wien GEIS disappeds ... it willbe
GAI}E&?TOWN — Truit and vegetable difficult for us to continue exporting,”
ﬁi‘}d"ééhsing group Langeberg had e said. :

alyed’ its Bollville bead office staff The 58%-held Tiger Oats subsidiary
cofmplément o 82 in a bid to cut costs 18 scheduled to publish results for the
B j55[%3'(_:entralising its decision-making year to end-September in November.
Soodases, recently appointed MD An. An analyst who did not want to be

tids'van Rensburg gaid yesterday. named said it was performing well op-

i was also negotiating the acquisi-  erationally, and pre-tax profits were
{161 of a premium international brand expected to have risen by about 50%.

TNIEE- S
¢ [

toallow it to export products to the Eu- However, taxation was expected
opeén Union (K1) at more favourable increase significantly due to reduced
prices, he said. GEIS benefits, and earnings were like-

1 Van Rensburg said Langeberg's EU ly toincrease only slightly.

ekports faced a 50% price disadvantage SA ranks fourth in terms of canned
cpmpared ~with Spanish, Greek and deciduous fruit production Solwme,
Ttalian producers. It was unlikely that with 8% of world production. The

SA producers would be granted gener- produces 39%, none of which is export-
al’system of preference benefits cur- ed, followed by Greece, the,,@v.orld's

rently being negotiated, or that the SA.  largest exporter with 19% of world pro-

P

governmient would replace the general duction, Italy with 10%, and Australia

wport incentive scheme (GEIS) with and Spain with 7% each.
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Record Unifruco
turnover soured
by strike, duties

= )Fzuy:
ARL 1ifio[aS

- Busginess S
- DECIDUOUS' fruit" turiover .for the ‘1995 season
reachied a record R2,07 billion; but Unifruco's gross
earnings were eroded by various “frustrating” fac-
~." tors, MD Louis Kriel said in Bellville,” "~
""" Announcing an export’'volume rmilestone -of 51,2
million cartons of fruit shipped by the internation-
‘al marketing group, Mr Kriel said the five pereent
growth-in hoth volume and-turnover failed“to
translate’into higher payments to growers in 1995,
That remained at R1,18 billion, ur;chanqu;‘;;firpm
1994, . . o A ’ ey
He blamed/varidus factors,’ but'reserved his Kar-
shest criticism for the failure of the government,
particularly thé Départment of Trade and’ Indus-
try, to fight for a reduction in the R200 million' im-
port duties South African fruit growers paid to the
Eurcpean Union, , . 1
- And he wa« scathing in his condemnation of “200
or 300 dockworkers” whose strike at the beginning
of the yéar, at the height of the soft fruit season,
delayed shipments of mangos, plums and peaches.
The delays cost the industry “conservatively” an

v

*estimated R35. million in lost income, he said,

The fact that strike action by:a Trelativély small
number ‘of Portnet employees. in""South-African
harbaurs could affect the livelihood of 300 000 em- -
ployees in the fruit industry was “symbolic; of ex-
cessive .ffeedom” through ‘the" process bf labour "
recognition, he said, AR R

Other factors whichcontribuited to-the erosion in
income for the 2500 fruit growers whose products
Unifruco markets, included: - .. ,

@ “The "worst ‘costs inflation. we have ‘experi-
enced in the 15 years I have been in business”; " |,

W Huge' increases in-paper prices. — ‘a* major"
item amoiinting to nearly 25 percent. 6f production
costs; and ™ N ‘ ’

W Labour costs that had increased “fairly dra-
matically” as a result of some growers having to
bring training up to par;

While:the miracle of the new South Africa had
resulted, in a “tremendous” difference overseas in
| terms of attitude towards this country’s products,
there was grave doubt that the government — and
the specific departments — had the will and. abjli-
ty to effectively exploit favourable export opportu-
nities, Mr Kriel said,

£ ot e i et



RéEord breakm
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By AUDREY DANGELO
CAPE BUSINESS EDITOR

Exports of deciduous fruit from
South Africa broke records this year,
both in volume and turnover, Uni-
fruco chairman David Gant said.

But"difficult marketing” condi-
tions, delays and strikes, and a dis-
appointing apple crop means that
the payment of R1,16 billion to be
divided among growers is o high-
er than last year.

This is going to have a negative
effect on growers’ net farm income
since they had also encountered the
steepest production, packaging and
logistical costs in decades, he said.

Gant said export turnover of
R2,07 billion broke through the
R2billion mark for the first time
and a record 51,2 million cartons of
fruit ‘were shipped out compared
‘with 49 million last year.

Délays and strikes by a few hun-
dred Portnet employees in South
Afnca,, however, cost more than
R35 itillign in Jost income for grow-
ers of's stone and subtropical fruit.

It iwas’ mcomprehensnb]e, Gant

g fI‘UI exp orts
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said, that “the actions of a few peo-
ple in the ports could affect the
livelihoods of hundreds of thou-
sands of employees in the produc-
tion areas”,

However, Gant said: “We are
pleased with the progress of our
market development programme,
which now extends to 65 countries.

“It is of vital importance to
accommeodate the industry’s rapid

. growth, which i is expected over the

next five years.”

Russia had become a major mar-
ket for South African fruit. Exports
to North America had risen by
107 percent and {o the far east by
29 percent.

Gant said Unifruco’s associated
wine and fresh fruit juice markets
had shown significant develop-
ment,

Unifruco’s managing director,
Louis Kriel, said the group's’ five-
year plan provided for an increase
in exports of all products it handled.




Farmers slam marketmg Bill |

D +[ulas
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Louuse Cook

THE SA Independent Fruit Exporters’
Association, representing 150 citrus,
subtropical and deciduous fruit grow-
ers, has accused the draft marketing of
agncultural products Bill of draconian
control measures.

Association chairman Valdi Jensen
said an increasing number of farmers
was demanding that controls on ex-

ft Bi erpetuate the present
statutory contro {’of fruit exporters.
He called on farmers to challenge
- government in its economic discrimi-
nation against the agricultural indus-
try, and to demand freedom to manage
their own enterprises. Controls should
be relaxed to encourage foreign invest-
mept generate increased fore1gn earn-
ings and provide opportunities for im-
proved standardsin the industry.

Althoutgh the new draft Bill freed up -

aspects of domestic agricultural mar-
keting, it retsined single-channel ex-

orts of produce be lifted, saying the
gr llpwould

3 )EeulT
porfing of fruit and maize, This meant
all fruit and maize exports had t{o be
channelled, by law, through approved
agents — Outspan, Unifruco and the
Maize Board.

Land and agriculture policy centre
researcher Brendon Bayley said there
was a number of contentious aspects
still to be resolved about the Bill.

“One such issue is the desirability or
otherwise of providing for the regulat-
ed exportation of SA farm produce.
With the view to enriching the debate,
the policy centre i ig organising a work-
shop on the issue.”

The workshop would take place
next week and be chaired by parlia-
mentary portfolio committee chairman
for agriculture Janet Love.

Other aspects of the Bill attracting
major opposition were the levy system
and various powers afforded the agri-
culture minister to make appoint-
ments to “statutory marketing author-
ities”, which were to replace existing
marketmghoards
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Cape Town Kw:omnwer
Co-operatwe {Kgmio), the ggest”'
" apple; packmg busmess irl{South
Afnca, B, being- converted mtq 4%
company,  Kromco, Ltd L el
It exported more than 3 milﬁor%{r
cartons of fruit | last’ year and sold)}
million"on the domestic_ marke{;,
Assistant. secretary Lﬂla Wejssels
said.yesterday aboitt 100 0(}0 tons of
friit, including * pears, plums and
soft, mtrus were’ acked this y Vear::- "

‘ The 54 Kro co p)lroducers, rep-
resentmg 70 farmmg units;unani-
mously 3 voted in. favou of convert-
ing to.d company yesterday

 Wesséls” explained;, that thls
would :give ‘the, ‘produicers ‘4 'tax
advaritage” and‘a better, return. A
company was- .more suited than a,
co-operam{e to the changmg bus :

laagte;Fro,lt Growe
| has'been formed. o nepotiat

' the company over 1ts charges for,‘

#<The; company
hve each/have a f
‘Paul Cluver is chairmai o f the doms:
pany sind Geoffrey Lees: ‘chaitnan :
of tlfe;;co-operahve. o




: _!h'

\3{&%&11’ |

th o

Citrusdal when about' 130 strikers

otitside the Citrus Association
"erécted burning'barricades and
.began stoning vehicles, 2 pohce

spokesman said’ yesterday
Captain Jolin Sterrenberg said

she was injiired in the left biuttock

wher; police fired six rubber bullets

after the'crowd stoned a yehicle,

They had beeri warmed to “desist”,
JANC regional spokesman Mr

Brent Simons said the woman was

only freed by police after two ANC

orgamsers mtervened -and took her

m]ureda. v
by Cltmsd

y .""AT 6a%F one'%rg man was injired
'by atlibber bullet fired by police in
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A WAGE strike by 260 permanent

Union (Fawu) yesterday.

today.

erage wage is R195 a week.

Wage sthg
Labour Reporter ”

Goede Hoop Sitruskooperasie in Citrusdal turned
ugly when workers blocked trafiic in a main road |-
and police fired on them with rubber bullets.

The workers, dismissed on Monday when they
failed to heed management warnings to return to
work, were reinstated after discussions between
the company and the Food and Allied Workers’

Management said this hat been done because
the situation was sensitive and many workers had’
been intimidated into joining the strike. They said
the workers were being being reinstated under |-
“certain conditions” being negotiated with the
union which would be made known to workers

Frans Damon, deputy chairperson of the Fawu
d branch in the area said workers stopped work af-
ter wage negotiations deadlocked last week.

>)
W/ 98

orkers at the

“

1

The company was offering R209 a week and | -
workers were demanding a R250 increase. The av-

I




Optimistic fore
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LONDON — European demand for SA
fruit.is projected to grow dramatically
next year, and a radical restructuring
exercise being undertaken by Cape-
span International ple to cut costs is
also expected to contribute to farmers’
bottom-line returns.

Capespan chairman John Stanbury
said at the weekend that the aim of the
reorganisation would be to enhance ef-
ficiency, eliminate handling opera-
tions which did not add value, and im-
prove the quality of fruit by eliminat-
ing time, detour and handling delays.

In terms of the restructuring Cape-
span, with a number of other exporting
organisations, mainly from Southern
Africa, would establish their own ded-
jcated distribution and service compa-

Cane;

Sts %}llt |

2 = : .
ny h ufy handling, processing,
storage, quality control and delivery.

As Capespan is the biggest single
external supplier of fruit to the UK,
this reorganisation would inevitably
have repercussions for wholesalers,
distributors and transporters.

Stanbury gave details of the re-
gtructuring at a Press conference, He
also released the results of the group,
which was formed last year to amal-
gamate the European operations of
Outspan and Unifruco.

The group's five-year plan provided
for dramatic growth of all products in
Eurepean markets. New offices have
been opened in Moscow, Vienna and
EKoper (Croatia),

To cope with this anticipated de-
mand SA fruit farmers have signifi-
cantly increased their new plantings.




Sales of £600m forecast for SA fruit and juice in Europe

By AUDREY Y ANGELO

Cape Town — Capespan Inter-
national, the new joint marketipg
operation set up in Britain for South
African fruit and juices, expects to
sell about 83 million boxes of fruit
— weorth more than £600 million —
this season.

This forecast was made by Louis
Kriel, the managing director of

=T(ER)s 2 |as+et 8=

Capespan, who said the gfoup's
Cape wine and fruit juice sales had
been particularly successful, grow-
ing from the modest base of
2,5 million litres last year to 6 mil-
lion litres this year and a projected

* 15 million litres, with a value of

£16 million, next year.

“We have achieved these results
in Britain, Ireland, Holland and
Scandinavia and are now sufficient-

ly confident to expand~Bur wine
and fresh fruit juice business to the
other major European centres.”

Capespan had reorganised its
digtribution operation to cut down
on handling and eliminate unneces-
sary delays, he said.

The company expected to
increase its European staff by about
20 percent but Kriel said this would
be more than compensated for by

C2)Feunr

savings in distribution costs.

Negotiations were in progress
with the Mersey Docks and
Harbour Company for a dedicated
fruit terminal at the port of
Sheerness and the establishment of
an operational company, Portco, to
co-ordinate all related activities.

Kriel said fruit exports to Britain
were expected to exceed 32 million
boxes by 2000.
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-{up 20 percent

CAPESPAN sold 74 million boxes of
fresh fruit in its first full year of op-
eration, up 20 percent on the individ-
ual performances of its principals in
1 1994

Together with wine and fresh jnice
sales, which trebled in 1995, Cape-
span’s Kuropean turnover amounted
to £532 million, making it one of the
major preduce suppliers to Europe,

Capespan markets the produce in
Europe of about 5000 southern Afri-
can growers, and is equally owned by
South African deciduous and citrus
growers. In addition it represents sub-

juice producers.

In volume turnover terms, that of
all major fruits except apples and

07 'lli%n boxes jf fruit sold

tropical fruit growers and wine andl

tarfnes increased gignificantly,

said chairman John Stanbury. -, .-

“While deciduous and sub-tropical
fruits had a mixed season beginning
with high expectations, ‘but followed
by difficult market conditiofist that
stretched the logistical capacities sind
shelf life of many products, the eitrus
season was :particularly successfol,
with excellent product and. generally
favourable market conditions,” Mr
Stanbury said. et

Projections for sales in 1996 were
82 million boxes of fresk fruit,.and a
European turnover of £631 million
when wine and fresh juice sales have
been included. " iV -

Total sales value last year was
£460 million on individual sales of de-
ciduous, citrus and exotic fruit and
wine and juice. P T
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OUTSPAN

Juicy debate
Eon ¢lin)as

11 oppears that the Citrus Board and its ex-
port agent, Outspan International, have fi-
nally bowed to pressure by announcing they
will hold a referendum of 1200 members
on their controversial single-channel mar-
keting strategy.

The move comes after repeated requests
by the Independent Fruit Growers’ Asso-
ciation that its members

the following conditions:

Q1 That it is supported by 66,7% of growers
(by number);

0 That 66,7% of growers by volume of pro-
duction support the concept;

Q That it also has the support of 50% of
“directly affected parties” — which could
include traders, labour unions and con-
SUMErs;

QO That the scheme is reasonable and jus-
tifiable in terms of the constitution; and

O That the above support is verified pe-
riodically.

Many citrus growers have effectively
closed up operations at the end of the past
season. Jensen adds the questionnaire is
worded in such a way that “most growers
would not take the matter too seriously,”
especially as the association has been ef-
fectively disbarred from canvassing opinion
AMOIE ErOWers.

“This is a totally unscientific approach to
a serious matter — and the timing is such
that most growers are now in disarray, with
little time to respond. The Citrus Board
would obviously like to prove to the Min-
ister that it has majority support to continue
with its control over single channel export
marketing. This is the wrong way of doing
things and it seems that the board is pulling
a fast one on its opponents — and its men-
bers — by trying to fudge the issues,” says
Jensen.

Citrus Board chaitman Charles van Vei-
jeren states that “the purpose of the survey
is to gauge support for an enabling Act
among citrus growers.” He adds the results
of the poll “will be re-

be allowed to market
their own produce inter-
nationally.

But the independents
have described the so- | |
called referendum as a |}
farce as farmers have on-
ly been given until De-
cember 15 to reply. They
say slow postal deliveries
mean that most farmers
have still not received
ballot papers. The Citrus
Board will canvass mem-
bers by asking them to
indicate on a question-
naire whether they sup-
port or reject regulated
citrus exports.

This is seen as a knee-
jerk reaction to a recent
request by the indepen-
dents that the board fur-
nish the association with
its mailing list for free
canvassing — a request the board refused.

In terms of the draft Agricultural Mar-
keting Bill (still under Cabinet discussion),
regulated export marketing is allowed —
subject to ministerial discretion — under

. producers lose
willions each year

ceived and audited by the
Citrus Board’s auditors
by the end of January.”

Van Veijeren defends
the single-channel mar-
keting system on the
grounds of lower ship-
ping and distribution
costs negotiated as a re-
sult of mass volumes and
the fact that SA citrus ex-
porters do not compete
with each other in over-
seas markets.

Not s0, says Jensen,
whose association also
opposes plans by Out-
span to go for a JSE list-
ing (Business November
10). “Outspan is merely
the export agent for cit-
rus producers — who
could maximise their re-
turns if allowed to freely
market and sell their
product to selected niche markets, based on
individual quality of the fruit.”

Association spokesman Theo Moolman
adds that Outspan’s price pooling system
prevents individual farmers from benefiting

‘
1

from product quality and excellence- —
entering into independent marketing or
packaging deals with overseas clients. he
result of the iniquitous system, as well as
the unfettered operations of Outspan’s over-
seas agents, he says, causes losses to pro-
ducers of millions of rand.

“The new Bill will also allow the Mm-
ister to impose a similarly avtocratic explort
marketing system on producers of subtwb-
ical fruit, who currently handle their own
export sales and marketing. And, whatever
the outcome of any producer poll a ma-
jority decision should not be imposed ot
those who seek a different path,” adds
Jensen,

About 60% of the citrus produced in SA
is exported, contributing 90% to farmers’
income. Last year 40,3m cartons of citrus
were exported, earning about R1,34ba in
forex. This year exports are expected to
reach 41,8m cartons with a gross value of
about R1,5bn. ]
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'UST, abouit, every major indus ry in the
Western . Cape -has been transformed
from lacklustre.to dazzling in the short.
‘bout of booms:since the election. -y

' long,gcold‘ wihter, cannot get enough of our
Western.Cape fruit. Ask Unifrueo, who mar-

‘| ket and"export ‘our fruit to foreign, markets.

, Suddenly, countries who would not contem-

Plate, or were not allowed by -law, to “buy

1 South ' African” _on political . grounds, “are

| clamouring for our succulent Cape fruit.

i The demand for seedless grapes: for in-

staiice, is so insatiable, Uniffuco have.beer,’

operating a jumbo jet airlift oiit'of Upington

of grapes from along the banks of the Orange

| River, for the last five weeks., ., | o

‘. EXports of seedless grapes alone are sét to_

double in thé next five years, with farmers

busily planting when they-are not picking. -

{ *'Thewing industry is anothei"example’

' .“E;?;y;“thb'It‘irlsjt;tiglni:";‘i‘p living memory South

VL

| Africa has, Iin.wholesale terms, run dry; .

1. Now'we import wine from Chilé:and other
plaggrs.‘to. satisfy loeal demand, - . -
: .Rut,;ﬁhy,-_:fat:.-fand,-;,away- the,ibiggest upside
potential.of ary industry.lies iy ‘tourism,
- Right now,.you cannot get-a'flight t¢ Cape

with some-54 diréct flights into Cape Town a
month, It used to be eiglit direct’ flights.
|~ ‘And for the lucky. few with air tickets, hotel
Toomis are: as rare as hen’s teeth. . |
| | The tide of tourists set to.surge into ‘Cape
| Town this summer.might-well set some’ nev -
tourism records, . ORI .
. But:I-believe, ‘they will just be scratehing
,thel‘j’sui'face; Few. places ‘tompare with the
climate and beauty of the Cape, and we have
our best weather when most of Europe is
covered in: snow.. . e

; :Next year.the Wegtepnﬁqlaphq élconqmy looks
set 1o grow by at least four percent. Fasten
your:seat-belts for the-economie ride of alife-
time,. - CL

IR ST o

Town' from overseas-until-next year. That's |

uels |

& Europeans,l‘-.sluinpe‘gl into the greyness ofa: |-

-1




Growers’ outrage
leads to board gpﬁ]ﬁgg
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Edward West_

CAPE TOWN — The Competition
Board has launched an investgation
into Safmarine’s plans to create a
3150m shipping venture with export
marketing groups Outspan and
Unifruco.

A board spokesman said yesterday
the probe followed a barrage of com-
plaints, some of which reached the
board barely an hour after the deal was
unveiled last Friday.

He said it was premature to release
details of the probe, but it is under-
stood to have been driven, in part, by a
response to an outcry from indepen-
dent fruit growers.

The deai would give Safmarine
domination over refrigerated fruit ex-
ports, which account for a large slice of
SA’s R3,3bn annual fruit exports.

The newly formed Independent
Fruit Growers/Exporters’ Association

-

said%nembei‘s would not benefit
from the merger, nor would they have
the opportunity to monitor the new
company’s performance,

Unifruco and Outspan were at-
tempting to build a monopoly in fruit
exports ahead of deregulation, using
facilities that had been built with fruit
growers' cash.

“Outspan and Unifruco ... have
transformed themselves from (control)
boards created to assst farmers into
public companies operating for profit,”
the association said. “They now appar-
ently operate without any of the con-
straints one would expect on a statu-
tory body in its monopolist position.”

The shipping deal would bring to-
gether Safmarine’s Universal Reefers
company and all the shipping interests
of Unifruco and Qutspan. The compa-
nies said the offshore venture would

Continued on PageZ2

' Safmarine
‘I Com lFﬁu ”—
s

D212
" bolster t%u' prorit’s Iﬁlllw the ship-
ping firm to use 13 SA product base to

expand into foreign trade.
The growers association said the

. merger meant tarmers would be used
' 48 "a source of easv revenue to buiid up

the ailing and obsolete fieet
Universal Reefers.” o owned by
Safmanne dismissed this allega-

tion. saving 1ts fleet was between two
and 11 vears old which meant it was
“justheinerunin”.

Unifruce MD Anton du Preez said
the merger would obtain better ship-
ping rates m the long term. “Nobody
stopped any exporter from shipping
their exports with any company.’

It was obvious the association did
not know how an internatonal ship-
ping operation worked. He claimed it
had a “pnivate agenda” to attack
Unifruco 1n the Press. Qutspan was
unavallable for comment,

ol
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CAPE TOWN — The Competition
Board has launched an investigation
into Safmarine’s plans to create a
$150m shipping venture with export
marketing groups OQutspan and
Unifrueo.

A board spokesman said yesterday
the probe followed a barrage of com-
plaints, some of which reached the
board barely an hour after the deal was
unveiled last Friday.

He said it was premature to release
details of the probe, but it is under-
stood to have been driven, in part, by a
response to an outcry from indepen-
dent fruit growers,

The deal would give Safmarine
domination over refrigerated fruit ex-

orts, which account for a large slice of
A’s R3,3bn annual fruit exports.

The newly formed Independent

Fruit Growers/Exporters’ Association
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said its membefs would not benefit
from the merger, nor would they have
the opportunity to monitor the new
company’s performance.

Unifruco and Outspan were at-
tempting to build a monopoly in fruit
exports ahead of deregulation, using
facilities that had been built with fruit
growers' cash,

“Outspan and Unifruco ... have
transformed themselves from (control)
boards created to assist farmers into
public companies operating for profit,”
the association said. “They now appar-
ently operate without any of the con-
straints one would expect on a statu-
tory body in its monopolist position.”.

The shipping deal would bring to-
gether Safg‘larine’s Universal Reefers
company and all the shipping interests
of Unifruco and Outspan. The compa-
nies said the offshore venture would
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ping firm to use its SA product base to
expand into foreign trade.

The growers’ association said the
merger meant farmers would be used
as “a source of easy revenue to build up
the ailing and obsolete fleet owned by
Universal Reefers.”

Safmarine dismissed this allega-

tion, saying its fleet was between two
and 11 years old which meant it was
“ust being runin”. '

Unifruco MD Anton du Preez said
the merger would obtain better ship-
ping rates in the long term. “Nobody
stopped any exporter from shipping
their exports with any company.”

It was obvious the association did
not know how an international ship-
ping operation worked. He claimed it
had a “private agenda” to attack
Unifrueo in the Press. Qutspan was
unavailable for comment.
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CAPE TOWN — The Competition
Board has launched an investigation
into Safmarine’s plans to create a
$150m shipping venture with export
marketing groups Outspan and
Unifruco.

A board spokesman said yesterday
the probe followed a barrage of com-
plaints, some of which reached the
board barely an hour after the deal was
unveiled last Friday.

He said it was premature to release
details of the probe, but it is under-
gtood to have been driven, in part, by a
response to an outery from indepen-
dent fruit growers,

The deal would give Safmarine
domination over refrigerated fruit ex-
]S).oArt'?, which account for g large slice of

’'gR3,3bn annual fruit exports.

The 9ynewly formed Independent

Fruit iGr;owers’/Exporters’ Association
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said its members would not benefit
from the merger, nor would they have
the opportunity to monitor the new
company’s performance. i
Unifruco and Outspan were at-
tempting to build a monopoly in fruit
exports ahead of deregulation, uging
facilities that had been built with friiit
growers’cash. C
“Outspan and Unifruco ... have
transformed themselves from (eontrol)
boards created to assist farmers into
public companies operating for profit,”
the association said. “They now appar-
ently operate without any of the con-
straints one would expect-on a statur
tory bodyinits monoplolist position.”
The shipping deal would bring {o-
gether Safmarine’s Universal Reefers
company and all the shipping interests
of Unifruce and Outspan. The compa-
nies said the offshore venture.would
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tion, saying its fleet was between two
and 11 years old which meant it was
“just being run in”.

the merger would cobtain better ship-
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ping firm to use its SA product base to
expand into foreign trade. '

The growers’ association said the
merger meant farmeis would be used
as “a source of easy revenue to build up
the ailing and obsolete fleet owned by
Universal Reefers.”

Safmarine dismissed this allega-

ping rates in the long term. “Nobody
stopped any exporter from sh,}ppmg
their exports with any company. '

It was obvious the association did
pot know how an international ship-
ping operation worked. He claimed it
had a “private agenda” to attack
Unifruco in the Press. Ouispan was
unavailable for comment.
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RASPBERRY HEAVEN: Sue and Chris Charter are leading growers of the fruit in Africa

IN JUST three years a

young couple have con-

verted a derelict sunflower

farm into one burstmg

with raspberries for local
.and international markets,:
- writes TERRY BETTY.

'Chris and Sue Charter,'

of Rubus' Farm in Skeer-
poort: near Hartheespoort
Dam, produced 14 tons of
raspherrles last year and

they expect to sell 60-70 '

tons this year.
A further 27 tons of rasp-

berry pulp will be sold to .

flavour jams and yoghurts.
The, fruit is, plcked in the

Gool Tours of the Morning

and loaded intd tefrigerat-
‘ed trucks parked in the
fields. Half the- bemes are

airfreighted to. Eumpe in
the afternoon :to be on

‘Marks & Spencer Sains-
bury A1 Safeway ‘shelves
the next ‘morning.

The 6ther half is sent to
local * c'ﬁ’am stores and

XY

SA duo

eengrocers If‘
chain is not -broken the
fruit can last a week.

Mr Charter,says’ there.
are a few other small rasp-
berry. farms in the, Cape

but 'that Rubus Farm is .

now the largest:-grower in*
Africa, ‘The 10.2ha -fatwi
has about 100 000 raspber-

¥y planis™

“He says few local farm-

" érs grow raspbernes be-

cause the farmmg is cap-

ital and: labour intensive.

The fruit-is also’ sen31t1ve ‘

and perishes; easily.

Mr Charter,,an agr:cul— ‘

tural ecohomist, was
working for a Swam sugar

company when he was ap-

Picture: CATHY PINNOCK

rehsh

success‘
gar 3! 2 I‘i

ched” by > a" family
fnend Ross Allan, who Hal
been expenmentmg in Al
TPackyard with growing
raspbemes. They edch pu
in 50%.of capltal Lo

Mr Chiarter travelled e
tensively . to. get, mforma
tiofi;on "market potenhal"
He also studied refrlgera-
 tioh, plckmg, chelmcals
and spray programines be—
cause. he .has to adhere to'
strict rules to sell his fruiti
in Enrope. .

He says it is ideal to ex-
port raspberries to Eumpe .
‘in late October and'éarly”
November, between , the'

European and-. Chlleanm

fruit seasons ) ¥ g




	Jan 1993 -  Dec 1993
	Jan 1994 - Dec 1994
	Jan 1995 - Dec 1995

