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Giving privatisation a bad name

The temporarily aborted privatisation of the
State-owned Abattoir Corp (Abacor) is a
case study of how not to go about selling off
State assets.

From the start, the dice were loaded
against the on-again, off-again privatisation;
any effort to sell off a nonviable State con-
glomerate as a single unit into a non-com-
petitive market could clearly not succeed.

Blue Ribbon Meat MD Gareth Ackerman
sees several factors that will prevent Abacor
from ever being competitive.

“Most of the big three (Vleissentraal,
Kanhym and Imperial Cold Storage) run
their own abattoirs at below capacity. Free-
ing the market means that they will use more
of their own and less of Abacor’s capacity.
And, being a pure service (slaughtering)
organisation, substantial capital outlays are
needed to provide proper distribution and
sourcing facilities,”

Abacor would also have to refocus its
business to meet market needs. *“While total
assets may be worth hundreds of millions
and the State is trying to flog it off for a mere
R60m-R70m, | doubt whether a privatised
Abacor would be a proposition in a properly
deregulated market,” he says. “Maybe it
should just remain as is and be subsidised by
taxpayers to save existing jobs.”

The concept of a State-owned chain of
abatteirs, heavily regulated to protect it
against a competitive market, was a non-
starter from the beginning.

The Meat Board and Abacor have tried
their best to create the perception that the
market is being freed under a proposed,
deregulated meat scheme, accompanied by a
privatised Abacor prepared to take on all
comers. While removing the distinction be-
tween controlled urban markets and non-
controlled rural markets was a good idea,
this has been accompanied by a barrage of
strict hygienic regulations, continuing Aba-
cot’s protection against competitors.

So, with no real dereguiation — and a
large number of affected parties pointing
this out to government — the November 25
privatisation date came and went. But not
before an over-eager Abacor staff went
ahead with an expensive ad campaign —
backed by the State’s Privatisation Unit.

The advertising “awareness” campaign,
which included TV and radio spots and print
media ads in August and September, was
finally cancelled by Agriculture Minister
Kraai van Niekerk, but neither the Minister,
Abacor, the Privatisation Unit or Marius du
Plooy, Abacor’s Pretoria PR man who put
together the campaign, will say how much
was spent on the campaign.

Privatisation Unit chairman Pieter van
Huyssteen says total costs of the aborted

campaign will be revealed once the new meat
deregulation scheme is implemented and the
awareness campaign can be followed up by a
sales campaign.

“The eventual costs of the promotional
campaign will be influenced by the success
achieved to date in creating an awareness of
Abacor, as well as an action programme that
may have to follow at a later stage in order to
help the marketing campaign for (the sale of
privatised Abacor) shares to succeed.”

But, says McCann Erickson ad agency
chairman Tim Bester, government has les-
sons to learn in launching expensive ad cam-

3

paigns. “Theoretically at least, it should
place such campaigns out to tender by the ad
industry. Government has a list of approved
ad agencies and should consult these firms
for advice and contract work in future.”
Government did not do this in Abacor’s case.

Abacor, the Meat Board, the Department
of Agriculture and the Privatisation Unit are
now mulling over the large number of objec-
tions to the proposed meat scheme.

“Some of the hygienic requirements
underlying the proposed new meat scheme
do seem a bit over-engineered,” says Dirk
Jacobs, CEQ of Foodcorp, which controls
Kanhym. “While we would consider buying
shares in any economically feasible invest-
ment, we would first need to study the Aba-
cor prospectus.”

But SA’s biggest meat co-operative, the
R2,5bn-a-year Vleissentraal, is not worried
about such issues. Vleissentraal operates a
number of its own abattoirs and is also in-
volved in processing and wholesaling, while
its Sam’s butcheries are in a number of
supermarkets.

Chairman Hans Besselaar says the co-
operative giant will consider taking up part
of the 45% of shares in a privatised Abacor to

-

be allocated to producers. And it would also
qualify for part of the 30% to be allocated to
the trade. “The interests of the co-operative
red meat farmer and Abacor's abattoirs,
which slaughter about half of all animals in
controlled markets, are so closcly interwoven
that Vieissentraal, strategically speaking,
must get involved with Abacor as a priva-
tised company.”

But these sentiments worry those who feel
the system is not free,

“Privatising Abacor into a skewed market
would only help vested interests,” says Sun-
nyside Group deregulation lobby convener
Gwynne Main. “Government is alienating
people from the principle of market freedom
by its wrong-headed approach.”

ICS’ Renown Meat MD Roy Smither is
equally blunt. “I believe government should
not even consider privatising Abacor before
1994 at the earliest — and only after proper-
ly freeing the red-meat trade.” ]
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GENERIC DRUGS

Consumers hit by the high cost of drugs got a
break from the courts recently. The Appel-
late Division ruled against a pharmaceutical
manufacturer trying to block software that
makes it easier for pharmacists 1o sell gener-
ic — and usually cheaper — equivalents of
prescribed drugs.

The saga began when the UK-based Ree-
cham pharmaceutical group discovered that
Superscripts, a software program that helps
pharmacists in dispensing medicines, showed
that the seven Beecham drugs listed were in
most cases more expensive than their generic
equivalents. Beecham tried to stop Super-
scripts’ sales effort by claiming that the
software firm was infringing its trademarks
by listing its branded drugs for the purpose
of price comparisons.

The court’s rejection of the application
was unanimous. Chief Justice Michael Cor-
bett described Beecham’s argument as lead-
ing to results that would border on the ab-
surd. In the landmark decision for
trademark law, the judge suggested that to
include the information about Beecham’s
products in an index of this sort was not the
same thing at all as trading in those products
and did not infringe the trademarks.

Says David Boyce, chairman of Medikre-
dit and Superscripts, which are both wholly
owned subsidiaries of the Pharmaceutical
Society of SA or its branché$: “The decision
is a resounding victory for consumers. Had
Beecham succeeded with its application,
pharmacists, doctors or in fact anyone,
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THIS week’s alleged deregu-
lation of the meat industry
should not be taken at face
value,

The coupling of a gennine
deregulation — that of the

many farmers and consum-
ers consider a sham deregu-
lation — that of the Meat
Board — created the decep-
tion that government is free-
ing both markets.

hy Agriculture Minister
Kraal van Niekerk chose to
make the announcement just
a week before the Kagsier re-
port makes recommenda-
tions on the future of the con-
trol beards is a corious
tactical move.

Professor Eckard Kassier,
a respected advocate of free
markets, releases his report
on Tuesday.

Why did the minister not
wait for the release of this
report before making his de-
cision on the alleged deregu-
Iation of the meat indusiry
koown?

The most vocal lobby for a
free meat market, the Or-
ganisation of Livestock Pro-
ducers (OLP), says the moves
annonnced this week could be
illegal because farmers were
not consulted,

The new scheme appears

Meat Board mw&m onb

banana market — to what .

The Banana Board is no more. But don't be
fooled into believing that the meat market has
been freed. Comment by GIARAN RYAN

little different to the pro-
posed “reform” of the meat
marketing scheme an-

nounced last year, a proposal .

which =attracted a record
number of objections and
which was in itself & remo-
delled scheme to ensure that
nothing realty changed.

The alleged deregulation is
not a deregulation in that
most of the 1000 laws and
regulations which govern the
meat Industry remain in
force, Abattoirs may opt out
of the floor price scheme but
farmers are still required to
pay Meat Board levies,

OLP says any farmer who
defaults on these payments
risks having his farm invad-
ed by inspectors and his live-
stock confiscated. And that,
says OLP chairman Nills
Dittmer is fascism, not de-
regulation.

No one expeects the new
scheme to result in lower
prices. For that reason alone
the motives behind it must be
questioned,

" 45%

Battie lines have been

drawn. OLP plans a eam- |

paign of civil disobedience,
selling meat direct from the
faymer to consumers at up to
below official prices, a
move which it hopes SE
force the
band. Mea ko
Already "up to 500 car-

casses a4 day are bheing

shipped into the PWV grea,
by-passing the Meat ucm..._
marketing scheme.

A “Farm to Family” fae-
tory will open in Randburg
early this year and several
more will open over the next
two vears. Meat prices in-
creased 40% in 1931 and be-

eat Board to dis- .

tween 20% and 30% last year,
suggesting OLP's scheme
should get solid support from
consoiners who are tired of
being led by the nose.

The Meat Board is respon-
sible for regulating the meat
industry and setting floor
price levels which are sup-

posed to protect farmers, -

against sudden drops in%
price.

But critics say there is .
compeling evidence to sug- -
gest that far from protecting
farmers, the floor price
scheme protects the thiee
giant food producers — Kan-
hym, ICS and Vleissentraal.

These three, who control
the Meai Board, have consis-
tently attempted to shift
blame for runaway food
prices to retallers and others
on the fgod chain, Food Infla-
tion is the result of complex
factors, but Professor Kas-
sier’s report on the control

S\ v, mmv..» s
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boards is doubtless awaited
with trepidation in certain
quarters,

Hard oo the heels of the
minister’s announcement
was Abakor's assertion that
one of the last stumbling
blacks to its privatisation nmm
now heen removed.

Last year it attempted to
rush onto the JSE ahead of
deregulation, a move which
was mﬂ.oun_w resisted by the
government’s Privatisation
Unit and the Competition
Board as it wag a pretence at
privatisation while keeping
all the old controls in place,

Here's an easy solution, Al-
low the Meat Board scheme
and a genuine free market to
cg-exist.

The system which delivers
protein at the best prices will
flourish. That should please
most South Africans, even if
it does not make the Meat
Board and Abaker happy.
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Activities: Processes and distributes meat pro-
ducts and other foodstuffs.

Control: Directors 55%. .

Executive chairmon: ! Limberopoulos.
Capital structure: 10, 'm ords. Market capital-
isation: R3,0in.

Share markei: Prica: 30c; 12-month high,
30c; low, 16c. Trading volume last quarter,
2 800 shares.

Year to February 0w N
ST debt (AmM} ..ccooevrriinenrineraenee, 1,80 1,89
LT debt (Rm) ......veee e 1,62 2,76
Debt:equity ratio ............ e 276 nfal
Shareholders” interest ..., we 0,01 —*
Turnover (% increasa) ..., nfa 34
Pre~-int profit {(Am) ......cu. (1,3} {0.8)

Nat WOrth (€} coeeeecvrrrevrvcernessrirenns 07 —*
* Negative after deducting goodwill.

-

ture costs” were associated with the growth
programme. Management decided to main-
tain sales volumes in real terms, which
“proved effective despite the concomitant
fall in margins.” “Significant funding” was
allocated to new operating and administra-
tive systems, and this was “the significant
contributor” to the latest loss.

In fact, the operating loss narrowed from
R1,3m to R755000; it was higher finance
costs and the new minority interest that
pushed down overall results,

At least the company managed to publish
its annual report almost three months earlier
than the previous year. And while Limbero-
poulos says the 50% interest in a chain of
butcheries in Bophuthatswana “made little
contribution,” the R197 000 minority inter- |
est suggests that this is a rewarding venture, '

Gents Choice Holdings
a0
28
26
24
22
20
18 ;

16 o

14 o | oy :-‘v‘.‘ o X

12.. "@f—l !-";T' y‘\; - ."vss%gé“ﬁ E‘“ﬁgﬁ‘ T
JEMAMUI S A'S

1991

J I I |

Source: I-NET

as it was bought mid-year for only R372 000.

The recent interim report could presage
better times. On a 57% increase in turnover,
it revealed net income of R308 000 (1990;
R847 000 loss), after R189 Q00 attributable
to minorities (nil). This indicates that both
own operations and the Bophuthatswana in-
vestment are doing well.

The directors say the return to profitabili-
¥ty results from rationalisation and the bene-
. fit of the new systems. Finance costs remain
high but they expect all operations to con-
tinue trading “well” in the second half.

With year-end assessed losses of R3,3m,
tax won't be a problem for some time. And,
fortunately, of total long-term debt of
R2,76m, R2,03m is interest-free.

First-half EPS of 3,05¢, if repeated, would
give a forward p:e of only five. Recent
strength in the share price, which is at the
12-month high (still well below the effective

CHOICE HoLDINGs 20k 2

Significans losses(\:s)w’eaJC

The “rescue’ of this DCM
i company out
the wreckage of Mighty Meat hardl); seenf:i
much Improvement, though chairman/MD
n; eropoulos takes “preat -
lsure in sqblqltting his report of agRI,SnEISeat
03§ — bringing accumulated losses in two
years under the new regime to R3,1m and
talixpgbthe equity deficit to RI1,5m
imberopoules says tradip nditi
nberopoulc ) g condition
were “difficuit” and “significant int‘rastrucf

#L}ﬂl\@@”@r

45¢c Limbero
suggests the
pany’s optimism,
gearing and negative NAV i

gocc_iwill), which may o RO
of dividends, the stock

poulos paid for control, howey-

market shares the com-
But given the horrendous

dclay_any declaration
remains highly specu-
Mickae! Coutson
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ABAKOR
Ready for market?

Privatisation of Abattoir Corp (Abakor)
seems to be back on the front burner. MD
Frans van der Vyver describes it as an “effi-
cient service organisation ready for privati-
sation.”

But the best indication is a recent govern-
ment report on “deregulating” the meat in-
dustry that calls for extending to rural areas
many of the rules that restrict the processing
and sale of meat in urban areas.

This would level the playing field for Aba-
kor, which owns the 10 main urban abattoirs,
and boost its price in a privatisation deal.

True deregulation, as demanded by the
Organisation of Livestock Producers (OLP),
and other members of the industry, would
give the edge to the small and privately run
rural abattoirs that
are much closer to the
meat supplies.

Large and overca-
pitalised urban abat-
toirs would no longer
be viable if laws re-
quiring meat sold in
urban areas to be
slaughtered in an ur-
ban abattoir were
abolished.

Abakor’s abattoirs, now valued by Van der
Vyver at R546m, would quickly become
white elephants.

The report suggests that many charges
levied at urban abattoirs should also be lev-
ied at rural abattoirs { Business & Techno-
logy December 6).

And it suggests that health codes, rules
governing floor prices and the sale of surplus
stock, and other regulations should be ex-
tended to rural abattoirs,

Ackerman

Recommended changes

Government claims that it is a necessary
part of deregulation to eliminate the distinc-
tion between controlled urban areas and un-
controlled rural areas, but bringing ali abat-
toirs under the same umbrelia would greatly
increase the restrictions on the meat indus-
try, and the costs to consumers, critics say.

“Privatisation should not be allowed to
deter deregulation of the industry,” says Nils
Dittmer, chairman of the OLP.

But Deputy Director-General of Agricul-
ture Chris Blignaut says the recommended
changes are necessary for Abakor’s privati-
sation.

Meat Board” GM production and oper-

wyeak .
)

ations Pieter Kempen says the playing field
should be levelled. “A privatised Abakor
should be allowed to compete freely in the
total market.”

He says the deregulatory changes should
be finalised by mid-year.

Advocates of true deregulation are also
disturbed by signs that government would
sell Abakor’s abattoirs as a group, rather
than individually, adding to their fear that
governtnent will use privatisation to main-
tain Abakor’s dominant position rather than
promote competition.

“Abakor would best be sold as a single
unit, to obtain maximum value,” says Vleis-
sentraal senior GM Jan Lombard. *“This will
also enable a privatised Abakor to compete
successfully. Depending on the prospectus,
Vleissentraal may make a business decision
to take up shares.”

“No,” Dittmer responds. *Abakor’s 10
abattoirs should be sold as separate, compet-
ing units to the highest bidder — and on
condition that they will receive no further
government protection.” Another OLP
member, Terence Conroy, warns that Aba-
kor may be sold off as “a protected conglom-
erate monopoly,” leading to increased con-
trol.

Blue Ribbon Meat national GM Gareth
Ackerman says Abakor should be commer-
cialised before it is privatised. Transnet, Tel-
ko and the Post Office are undergoing this
process — learning to compete and operate
like a business in a slightly deregulated envi-
ronment.

And, he says, in privatising the company,
the State should write off Abakor’s debt and
not try to recoup its investment.

In other words, the benefit of getting Aba-
kor working cfficiently in the private sector
offsets any money lost from a lower sales
price. |
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Aclivities: Processes and distributes dairy pro-
ducts, meat and poultry. Has investments frt
frozen fish, catering and maeat canning.
Control: C G Smith Foods 69, 1%. Barlow Rand
has ultimate control.

Chairmon: 7 A Williams; MD: N Dennis.
Capital struclures 38m ords. Market capitalisa-
tron: R504m.

Share market: Price: 1 325c¢. Yialds: 2,8% on
dividend: 9,0% on earnings; p:e ratio, 11,1;
cover, 3.2. 12-month high, 1 400c; fow, 800¢.
Trading volume last quarter, 183 000 shares.
Year to Sept 30 ‘88 ‘89 90 N

ICS £+ é\n]ﬂz,
Thawing out

ST debt (Rm) ......... 18,9 42,7 506 30,2
LT debt (Rm) ..cecee- 698 70,2 848 702
Debt:equity rato ..... 0,19 0,26 030 o2
Sharehoiders’ interest 0,60 0,48 0,46 0,60

Int & leasing cover . 4.4 4,3 1.7 1.8
Return on cap (%) .. 7.3 8,0 4.4 3,0

Turnover {Rbn) ... 165 1,88 207 21
Pro-nt profit (Rm) ... 48,1 615 335 328
Pre-int margin {%) .. 2,7 3,0 1.3 1.3
Earnings () coeeeernnr. 140,9 147,4 96,2 1197
Dividends {cl ... 40 438 32 37
Net worth {¢l . ....... 1012 950 1007 1091

After 1990’s poor results, in which the oper-
ating margin fell by more than half and EPS
by more than a third, the need for rational-
1 isation was apparent.

X &

+

In this Nick Dennis, in his second year at
the helm, has been the action man. The
anpual report lists a number of closures,
including DairyBelle in Port Elizabeth and
Natal, a cheese factory in Klerksdorp and
wholesale meat operations in Springs and
Martizburg.

The main benefit of the programme will
be felt only in the current year, but it did
contribute to the better bottom line. That
was up by a quarter. More than three-quar-
ters of earnings, however, originated from
associate companies, such as 46%-held cater-
er Fedics, and 50%-held Chandling Interna-
tional and Bull Brand. Sea Harvest was the
most important associate contribator, prinei-
pally thanks to good hake catches.

The managed operations all had a difficuit
year because of surpluses in ail three busi-
ness areas: meat, dairy and poultry. Festive
Chicken made a loss and the industrial
dairying operations barely broke even.

But the business cycle is now turning in
favour of both businesses, with product sur-
pluses diminishing. Like all food businesses,
ICS is trying to move into added value pro-
ducts to reduce the influence of commodity
cycles. The recovery of the dairy business is
being spearheaded by the Anytime cheese
brand, that features cartoon character Bart
Simpson. Festive is planning to relaunch
high-quality fresh chicken products soon.

The vast majority of ICS products were
exempt from GST and there has been a
downturn in volumes of these products since
the introduction of VAT.

Like sister company Tiger Oats, ICS is
pushing for the end of the stranglehold that
the boards hold on it.

Chairman Robbie Williams says the con-
trol over the movement of meat from uncon-
trolled to controlled areas leads to inefficien-
cies in the market. He welcomes the
.intention to privatise the Abattoir Corp, as
long as it takes place after deregulation of
the Meat Scheme. ICS also calls for a reas-
sessment of the role of the Dairy Board, as
certain milk producers are refusing to pay

ICS
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board levies.

Working capital was watched closely:
stock and debtors were both reduced and
creditors increased. Cash flow was strength-
ened; cash retained from operations was
R44,5m, compared with less than R1m the
previous year and cash requirements were
reduced by R35m.

Lower lox raofe

Part of ICS's improvement was courtesy
of the tax man. ICS’s effective tax rate was
reduced to 39,5% from 57%, because of the
use of prior year's tax losses. Tax losses of
R53,6m are still available.

ICS’s improvements took the market by
surprise. Dennis expects profitability to im-
prove this year, thanks to rationalisation and
a recovery of the economy in the second half,

ICS's p:e ratio of about 11 looks quite
respectable but it masks a greater rating gap.
1CS trades a little over NAV, whereas Tiger
Oats trades at about four times net worth
and has a market capitalisation about 10
times larger than ICS. ICS remains particu-
larly prone to commodity cycles and is wor-
ryingly dependent on nonmanaged busi-
nesses. To the investor, ICS’s associates are
the main attraction, 1CS is still the weakest
of the major food companies but could recov-
er strongly in an upturn.

It is nevertheless difficult to recommend

with much enthusiasm. Stephen Cransion
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RED MEAT
Wagging the dog

The Meat Board admits in its annual report
that it controls producer funds and assets
worth more than R340m. In the financial
year to June the board boosted its coffers by
more than R68m in levies from producers.
So, while consumers face ever-rising meat
prices, the powerful red-meat lobby grows
stronger.

Since 1986 the
board has done little
in response to a Cabi-
net instruction to pro-
ceed with meat dere-
gulation, apart from
allowing the sale of
pork at any market —
provided it is slaugh-
tered at approved ab-
attoirs — and abolish- ,
ing the compulsory registration of meat
traders,

The problem is that many farmers are
wary of competing in a deregulated market.

Ackerman

So they are prepared to operate within the

strictly regulated confines of the meat

scheme: the Abattoir Corp, Red Meat Pro- -

ducers’ Organisation and Vleissentraal co-
operative. The board and government now
seem to be stalling yet again on deregulating
the “controlled” urban markets.

A company like Meatlands, of Colesberg

in the Cape, an abattoir and meat packer
owned by local farmers, which slaughters up
to 1 000 sheep daily, is one of the victims of
the distorted distribution system.

Meatlands chairman Goebbels Ferreira
says: “We cannot market our product where
the demand exists. For example, in Cape
Town (Maitland abattoir) and Durban
(Cato Ridge), where shortages exist, we can-
not sell freely. We transport about 5000
carcasses each week past the Bloemfontein
market {only 220 km from Colesberg) but
are not allowed to sell any produce there.
This is a ridiculous situation.”

In Pretoria, Meatlands has two depots
which are allowed to sell frozen mutton and
lamb cuts and carcasses, packed in Coles-
berg, directly to consumers, thereby bypass-
ing the normal costly chain which passes
through the urban abattoirs.

“Qur frozen cuts retail for up to R5/kg
cheaper than the rest of the trade. This has
proved to be so successful that we have just
completed a new R2m cutting and process-
ing plant. We believe this is one of the main

methods of the future for marketing meat,” .

says Ferreira. Apart from savings in selling
pre-cut and packed meat, the transport of

fresh and frozen boxed meat is also at least |

25% cheaper than that of livestock on the
hoof, he adds. .
Transperting live animals is demanded by
the Meat Board in implementing its scheme
in controlled urban markets.
“It is obvious that this can lead to a lot of
stress, harm and even injury to animals along

Wz e (g
with weight and quality-tosges,” says Organi-

sation of Livestock Producers chairman Nils
Dittmer.

Ferreira feels that, as with boxed meat, it
should not be necessary to sell fresh {or
frozen) carcasses via meat agents “who add
their 4% cominission to our prices.”

Deputy Director-General Agriculture
Chris Blignaut says a statutory board is
envisaged to monitor operations of meat and
livestock agents who are excluded from con-
trol of the Agricultural Produce Agency
Sales Act. The new board, to be created in
terms of the Agriculture Produce Agents’
Bill, will incorporate the role of the meat
agencies. :

Blue Ribbon Meat mnational GM Gareth
Ackerman says, with frozen European boxed
beef available at R4,50/kg (compared with
SA's R7,80/kg), government should allow
freer imports of this cheaper meat — espe-
cially if shortages accur.

Meat Board GM Picter Kempen says the
board is not against imports as long as meat
is not dumped on the SA market.

Imports were controlled by the Meat
Board but permits are now issued by the
Depariment of Trade & Industry. [ ]
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*| By PaulaFray, ! -
‘| Consumer:Reporter

| Legal restrictions”

{-limit producer’s oper-
| ations. on. 2 free; mar:

{ consumeér choi

| hag shown.

1 ~'The ‘report’was ‘to

I s
N

¢

‘ketvbasis as, wel

‘recent - investigation

. ' As"a, Fesultithevco
sumption,.of ‘red:me

-piled .by,.the ‘Sunnyside

‘| ‘Group —a’national alli- -~

ance of about 150 000
small enterprise owners
— along with the Organi-

less intervention. in the
meat trade.

L hepeal

The, group proposal
contains recommenda-
. tions on the repeal of
- statutory limitations that
are.counter to market-
-driven principles.

It also proposes an
amendment to the exist-
.ing red meat scheme to
allow participants in the
‘industry. to eleet to opt

the ‘meat industry is

. Competition Board. .
Last year, the cost of

meat..increased;by.

~'38,8 percent dccording to

ICPI figures at Central
~Btatistical Services. The

;latest Vatwatch survey
+~alg0. reported a, sharp

VAT was intfoduced.

* sation of Livestock Pro:"
ducers which lobbies, for.

in, or out, of the scheme, .*
_The report comes as.

‘under, scrutiny by, the -

vrise. in mgat, prices since °

nerease’

LCord 10-
yside report; the indus-
Ty is-controlled; by the
eat:Scheme (a lega-
Sed. monopoly); regula-
ons’of: the” Marketing
:Act -and ‘humierdus agri-
ciltural laws, . ™
. The major legislative
restrictions concern:
® The distinction be-
tween controlled and un-
conirelled areas. - ‘
® The compulsory auc-
tioning of carcasses ac-

+ cording to grade and

mass in controlled areas.

- ® The compulsory use of

agency services in con-
trolled areas. .

@ Supply control via per-
mits and quotas,

‘Prices

® The setting of floor |

pricés and a fléor price
removal scheme, |

@ Trade licensing and
registration. .7,
@.Controls on the sales of
hides, skins and offal.

‘@ Health and hygiene

regulations.

® Compulsory levies

payable by producers,

® Restrictions on the

creation of abattoirs.
The report said the re-

strictions serve ag bar-

riers to entry to competi-

tive entrants to'the.mar-

a8 Introduced. | ket.and there is no free
3y "ﬁW‘!}'ér:p'a‘sl',,yxi-pced e ‘ .

competition.

meat;; boerewors and

'« stewing: beef-used to in-

creaseé in price by slight-

- ly:more than,one‘percent

1; the ‘month§;: before

VAT, the ‘monthly price
of these ¢
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Staff Reporter .
THE drought; could
"Push the price; of meat

Meat' Board Spokes-
man: warned yester.
ay.y
- The head of the board’s
management information
system.s, Mr Jurie Sny-
‘man, ‘said if it did not
rain

“drastie consequences
for the meat industry and

On Monday

beef, 2,8% for muiton an
pork. .. 'Fif.;m \ .

e
[ [

‘Pupils kept in as Nata] boils
Up: by an.estimated’| *- - % .
-10%1t0. 24% this year, a,

ithin the next two
weeks'/there would be

~ #~"Own'Correspondent

"DURBAN, "= Ag Natal sweltered in ihe second

successive day of a heat wave yesterday,‘school,

factories and animal care centres took precan-

tions against the boiling temperatures, -

- Principals at various schools kept pupils in-

doors, even during breaks. ,
At 3pm the humiture figure, also knowpn as the

discomfort. level, had reached 106,

. -Warnings were’ issued to the public to drink

plenty of Liguid a{ndrlnot to take part in any streny-

ous activity,

the Meat Board an-
hounced price increases of 3,3% for
d 13,3% for

Wt "
‘tarcasses would have to bé‘boughtin”. " .Meanwhile, the Red Meat Produc.-

But if'it rained the Price increases
would be much ldwer, he said,

Mr Shyman confirmed figures given
earlier-this week by the chairman of
| the Meat Board,.Dr S 7 van -Rens- ¥
burg, who said beef could rise by 1 € 0 !
16,5%, mutton by 15,8% and pork by League, Mrs Sheila Baillie;isaid the
249,

ers’ Organisation of the South-Afriean
Agricultural Union also Waqhed that
. producers could face serioiis prob-
lems unless rain fell soon allover the
country. -

A spokeswoman for the Hoﬁsewives’
organisation would investiﬁata “the
matter as they feel the Meat Board
should not predict price increases
when “they don’t know what the condi-
tions are Boing fo be”.

[ N N p——
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‘Abattoir Gorp
to be privatiseq ok

Finance Staff @ @

The Cabinet has given the go-

. ahead for the privatisation of

the Abattoir Corporation (Aba-
cor), Enabling legislation is
being urgently drafted.

Abacor manages 11 abattoirs
nationwide, with: all shares held
by the state. e 3 ,

Share issues could be fina-
lised as early 4s June 30 if legal
provisions are approved b
Parliament by April 30, .

Dr Xraai van Niekerk, the
Minister of Agricultural Dé:

.;velopment, says the decision is -
in line with the deregulation of

the red meat industry.

o .qu;:f{eq_ Meat, Erggi{xcers’ Or-
‘ganisationfof. the. Agricultural -
'~ Hrion has welcomed the move.
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“Nsws IN BRIEF

Moeat price warnuig

'CONSUMER Council director Jan
Cronje said consumers would.cut
back on'meat’ purchases if prices

‘rose in spite of an expected meat
surplus because of drought. -

theu.mdustry expected prices to
>, nse by between 15% and 24%.
i o lf-producers. and marketers, of
- red meat had the srvival of their
.»industry at heart;. ‘they - should
keep consumers’ depleted buying
“:power in mind, Cron]e said.

' He was reacting to reports that.

TS ——n




RED MEAT INDUSTRY
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Reforming in name only?

Is the proposed privatisation of the giant
Abattoir Corp (Abacor) the prelude to the
long-awaited deregulation of the heavily reg-
ulated red meat industry? Maybe — but
accusations are being made that govern-
ment’s proposal is a smoke screen to mask a
continuation of the status quo.

Agriculture Minister Kraaj van Niekerk
this week announced that Cabinet accepted
the principle of selling off Abacor, owner of
eight slaughterhouses in the urban (con-
trolled) markets,

Public Enterprises & Privatisation adviser
Eugene van Rensburg says a steering com-
mittee will now investigate statutory amend-
ments, shareholding, valuation of assets and
the structure of a pri-
vatised Abacor. “We
aim to finalise privati-
sation by June 30,

Abacor owns eight

abattoirs but operates
11 — those at Benoni,
Springs and Witbank
are leased from their
owners, With the de-
preciated book valye
of the eight abattoirs now standing at about
R175m, government can clearly not take too
big a loss if it merely sells them off separate-
ly to the highest bidders,
' But the State — or the powerful Meat
Board — apparently wants to sell Abacor ag
a conglomerate — thus making it a private
monopoly. By privatising before deregulat-
ing government would be abje to protect
farmers who buy Abacor shares.

“The SA Agricultural Union-affiliated
Red Meat Producers’ Organisation suggest-
ed that government should se]j off about 45%
of Abacor to farmers, about 30% to the
trade, 20% to the generai public and 5% to
employees,” says Organisation of Livestock
Producers chairman Nils Dittier. “But, if
farmers hold & major share, government
could find itself bound to protect farmers’
interests by ensuring the profitability of
Abacor. That would be possible only by re-
taining major elements of the existing con-
trol system.”

Dittmer adds that government’s move to
privatise Abacor before deregulating the in-
dustry is therefore a smoke screen to hide its
true intention of continuing the overregulat-
ed meat scheme administered by the Meat
Board. “Our organisation feels that Abacor
abattoirs should be sold off individually to
the highest bidders in an open auction on
condition that these abattoirs then compete
in a dercgulated, free market without State
protection,” . :

Abacor abattoirs now play a central role in
the meat scheme becauge farmers must ob-

tain permits from the board to slaughter
their cattle at Abacor’s controlled-market
abattoirs.

With market access regulated and limited,
meat prices in urban markets are kept artifi-
cially high as the inflow of meat from so-
called uncontrolled areas to urban markets is
not permitted — except to owners of certain
abattoirs belonging to the Big Three — Kan-
hym, Vieissentraa] and Imperial Coid Stor-
age. The board hag suggested the abolition of
the distinction between controlled and up-
controlled markets subject to conditions that
would restrain rural abattoirs from freely
competing with Abacor’s urban abattojrs.

This complex system therefore protects

Abacor against competition from outside ab-
attoirs and ensures its cash flow and profita-
bility; last year it made R19m on a R106m
income, This would not be possible if its
protection were stripped away,

Imperial Cold Storage MD, fresh meat,
Roy Smithers agrees that deregulation
should precede Abacor’s privatisation.
“Without a proper idea of the effect that
dercgulation would have on Abacor’s future
cash flows, ICS, for one, would definitely not
bid on its shares.”

He adds that, should ICS have a choice in
a deregulated meat market to slaughter meat
in outside areas and 5ave on transporting
animals to Abacor abattoirs, jt might take
the first course,

This would mean that the economics of the
meat trade would go against Abacor’s abat-
toirs and underline the risk in bidding on
Abacor’s shares,

Blue Ribbon Meat MD Gareth Ackerman
Says government’s proposal to privatise be-
fore deregulating “creates the danger that
the Abacor monopoly would remain in place,
with only the people who own it changing,
This would clearly not be acceptable.” R




Staff Réporter _

AN -ovér-supply -caused
by the . drought has
pushed the average auc-
tion"price .of beef down
by a;substantial;1},6% in
the bast:two:weeks] " A
' Cape:’lﬁéwﬁupg«;fl‘ prices:
feli ;b‘j:‘fs,-,a%’-,‘_g:but“ ;|
‘national average showed |
an 11,6% fall from 532,%¢-
per kg in:J anuary. to:
470,7¢ per kg in‘the week,
ending. February 140
Pricesfor. lamb. . and
mutton féll'after the fes.
tive season, but have.re-
mained stabl Sincel .,
Their'deteriorating fi-
nanci.‘aL’pqﬁtiop_‘r;aus‘ed‘
by thé"-dro’pghtﬂis"push—';.

ing;farmers to slaughter

, more  animals' [as' they

-gannot atford to buy
deed () megr Ul’iﬁ]ﬁ’%
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Steady drop 1
meat prices@ /
January
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Consumer Reporter

Meat prices had been
dropping at city mar-
kets since the begin-
ning of this year, ac-
cording to. Meat Board
senior general manag-
er Dr Pieter Coetzee.
Howeveér he said the

‘meat industry was, as
yet, virtually unaffected

.+] by the drought as there

had been good rains in

J-most areas immediately

after winter.

“ppart from the far
northern Transvaal there
had been normal rains
after winter and the veld
was able to grow,” said
Dr Coefzee.

But if the drought per-
sisted and maize had to
be imported, farmers
would be hard hit.

“We expect the landed
price of imported maize
will be mueh higher than
local prices,” he said.

1f this was so, farmers
— especially pig farmers
and those using cattle
feeds — would be hard
hit by higher costs.

Explaining the current
drop in price, Dr Coetzee
said that while normal
supply and demand prin-
cipies affected most in-

n
pesk

g &

dustries, this was not
necessarily the case in
the meat market.

“At the moment we do
pot have an oversupply
and, in fact, on one day
last week we did not kill
animals at City Deep.
Yet, the market prices

pave been dropping”
gaid Dr Coetzee.
“During  the last

drought from 1984 to
1986  prices remained
stable,” said Dr Coetzee.

“Prices increased dur-
ing the second half -of
last year, but since Jan-
vary they have heen
gradually dropping.”

As the drought persist-
ed, farmers could begin
marketing their stock,
causing an oversupply on
the market.

Sapa reports that a
survey of major centres
had shown meat prices
had falien or were likely
to fall throughout the
country because of the
drought.

Prices had already
fallen in the eastern
Cape and in the northern
Transvaal where many
farmers were forced to
slaughter breeding stock
to obtain money.

In the western Cape,
red meat prices Te:
mained steady.
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Staff Reporter&m« "l)‘\'\)\ 1’ |

Supermarkets were challenged
"on television today to prove. to
“consumers that.reports in the
Sunday Star about huge meat
I prlce mark-ups were false.
' uTakmg partina panel discus-
~sion, om“Good "Morning South
.Africa” to-thrash out allega-
.tions;of huge price mark-ups on
ted.meat, the Consumer Union’s
Lllhbeth Moolman strongly
backed Sunday Star economics
| editor Claire Gebhardt, who
| sald the gap between the pro-

| ducer and consumer.retail price

' mdex had widened over the past _
! giX years., ST

The Sunday’ Star s serles on
lie meat industry has drawn
ountrywule reaction; specifi-
wcally from consumers; 'who have

“1'bombarded Ms Gébhardt with

complamts about price fixing
| "after. revelatlons that the entire
market was controlled by three
major companies.

The Sunday Star said the
“miarket was controlled by’ the
:Meat Board;’ ‘Imperial Cold
|{. Storage; Kanhym ‘and Vieissen-
~traal' who were* allegedly hold-

t '«ing the market hostage; . '"

Tt was claimed meat “infla-
tmn ‘whs running at 38 percent.
.. Blue:Ribbon representative

1 Gareth Ackerman claimed
" ‘foday that-retailers were mak-

ing the money. Pick 'n Pay but-
cheries was making.only

"|$1;5 percent' net profit af o they

had sold meat to the consumer.
"“'He said’ cpsts included cut-
tmg, packagmg and equipment,

‘' “You "only make 1,5 percent
‘profit’after a'100 percent mark-
up. My heart bleeds," Mrs Mool-
,man said.

"While. Ms Gebhardt'dlaimed
supermarkets controlléd 80 per-

'| cent ofthe market, Eddie Bielo-

|" vich;- chairman of the Associa-

i tion ~0f ‘Meat: Traders; said .the
| figure swasanything from 30 to

60 percent.

i . = -




i3 meat pr&l_gi_c"er_é,ai‘éi”i:iin-
cerned that the cost of ;impqgted-

- “Meat farmers-are yery com-
cerned about the fqiluré of the

«pipancial aid wo

~the prices of weaner calves and
slaughter stock from ec

drastically’ and wou
~meat produce_rs:irom

~eycle of “c_lech‘n‘ing
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- unider present cifeumsta

whfter local transportafion
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Farmers attacked
for firing

STAL thb|YqL
By Shareen Singh

Cosatu has accused agri-
culture of reneging on an
agreement regarding leg-
islation for farmworkers
and has expressed parti-
cular concern for those
being dismissed during the
drought without notice or
compensation.

At a meeting between the
union federation and the
South African Agricultural
Union, the SAAU stated it
was considering separate leg-
islation for farmworkers;

rather than including them-..-

under existing labour Acts.”

The organisation was- pre-:

pared to support only the ex-
tension of the Unemployment
Insurance Act to farm-
workers but not the Wage
Act, the Basic Conditions of
Employment Act and the La-
bour Relations Act.

This approach was unac-
ceptable, Cosatu said, saying
the Government, through the
Laboria Minute, had endorsed

¢

the principle of extending
basic rights to all workers
and that the Minister of Man-
power had given an undertak-
ing that this would be done as-
so0n as possible. ‘
Secondly, the National
Manpower Commission
{NMC) had recommended the
extension of labour legisla-
tion, with appropriate amend-
ments, to farmworkers and
rejected the idea of separate
legislation. The SAAU was
part of all the negotiations
which led to the NMC recom-
mendations;Cosatu said.

" Dismissing

" " “Tt took two years of nego-
+tiations in the NMC to reach

the point we are at now. Ne-
gotiations for separate legis-
lation could take many more
years and farmworkers will
continue to be ill-treated and
thrown off the land at the
whim of farm-owners,” Cosa-
tu said.

In this regard the federa-
tion expressed deep concern
at the plight of farmworkers

yrkers

who were being dismissed as
a result of the drought.

Without necessary legisla-
tion, farmers were dismissing
employees with 15.years’ ser-
vice without notice or com-
pensation, Cosatu said,

SAAU deputy director Ko-
bus Kleynhans said he eould
not see how legislation, in si-
tuations of dire straits which
the current drought had
caused, would prevent em-
ployers from reducing their
workforce.

<)

He claimed it was a distor<

tion that hordes of faPmi--
workers were losing their
jobs as a result of the
drought. .

“Many farmers had nego-
tiated with workers to keep
them on even if it meant a
lower wage. The erunch will
only come when farmers will
not be able to employ sea-
sonal workers during harvest,
for instance,” Mr Kleynhans
said. :

Forcing legislation on
farmers would only make
their difficult situation more
unbearable, he added.
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'says survey

Own Correspondent

Meat prices charged by su-
permarket butcheries were

- last year 15percent higher

than those of ordinary but-
cheries, an independent sur-
vey conducted on the Wit-
watersrand has shown.

And last month the price
difference soared to 25 per-
cent, according to the survey
conducted by the Red Meat
Producers Organisation of
the SA Agricultural Union.

Speaking in Pretoria yes-
terday, RMPO manager Jan
van der Walt said that al-

. though producer prices
"dropped by an average of

5 percent last meonth, meat
prices in sapermarket but-
cheries went up by 4 percent
while prices in other but-
cheries dropped by 4 percent.
Mr van der Walt said the
findings belied the image of
the farmer as being “an ex-
pensive producer of meat”,
The survey supports a re-
cent Sunday Star investiga-
tion which found that super-
market butcheries added a
100 percent mark-up to
wholesale meat prices.
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The Argus Correspondent

PRETOQRIA. — A scheme
to deregulate the red meat
industry and transform
South Afriea’s meat market
into “one big market” for
red meat producers is to be
introduced by the Meat
Board,

‘The scheme i expected to
have spinoffs for the consumer
who could benefit from being
able to shop around for the
cheapest meat.

“The scheme is aimed at de-
regulating the red meat mar-
ket, where the distinction be-
tween the -controlled and
uncontrolled market will fall
away and abbatoir corpora-
tions become privatised,” said
Dr Fanie van Rensburg, chair-
man of the board, during a
press conference.

“The entire process of sup-
‘ply and price forming will he
leff in-the hands of the ‘indus-
_try; s different role players.and
consequently the trade will in
future be sub]ect to zfree trade

)

lic mmr
better meaJt

principles, while the Mea
Board’s function will consist
mainly of general liaison with-
in the industry,” he said.

Dr Van Rensburg said this
was beneficial to the consum-
er, who would now have the
opportumty to shop around for
the best buy without the previ-
ous restrictions placed on the
controlled market by the
board.

“The Meat Board could pre-
viously stipulate the number
of animals to be slaughtered
in controlled abattoirs, but ac-
cording to the new scheme
this decision will now be made
by the owner of the abbatoir.

“This also means that the
trade is free fo find a way to
supply the meat at a lower
cost and can pass the savings
onto the consumer,” sald Dr
Van Resnburg.

The scheme makes, provi-
sion for the board to fulfil

functions such as price report-

ing and the provision of infor-
mation to the industry, grad-
ing and classification of meat,

get W
shce’

giving advice to author esre-

garding the importation of

meat, generic advertising' of

red meat and product promo-
tion and guaranteed minimum
prices to producers. - '

Further functions included
in the new scheme are the dis-
posal of meat purchased by
the board at minimum produc-
er prices, production promo-
tion and related support ser-
vices to the producer such as a
health scheme for pig produc-
ers and statistical services.

Dr Van Rensburg said the
most important components of
the new scheme had heen ac-
cepted in principle by the Min-
ister of Agriculture and other
role players in the industry

and the entire process should ,

be concluded by June this
year.

" fAs spon as the the new
scheme has heen finalised, it

will be subjected to legal pro- ‘

cedures prescribed by thé
Marketing Act, after which it
will be proclaimed in the Gov-
ernment Gazette,” he said.
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Meat tgde curhs lifted |

By Paula Fra} &)
and Own Correspondent

A new meat scheme
which will deregulate
the industry and trans-
form South Africa’s meat
market into “one big
market” will be intro-
duced in the near future,
the Meat Board an-
nounced yesterday.

"Agriculture Minister
{Kraaji van Nigkerk.an-
nounced as early astlast
November that he had
accepted a modified
meat scheme which in-
volved the “freer move-
ment of meat”,

This, in ‘practice, en-

tailed the disappearance
of controlled and uncon-
trolled areas, and the

privatisation of the SA

Abbattoir Corporation.

Yesterday’s statement
followed a two-week in-
vestigation by the Sun-
day Star into the fixing
of prices within the meat
market,

In terms of the new
scheme, 'the Meat
Board’s fiinctions” will
mainly be scaled down
to general liaison'within
the industry.

" The scheme is expect-
ed to come into effect by
the end of the Meati

T-
Board’s current financial
year,

“The new scheme is
aimed at deregulating
the red meat market,
where the distinction be-
tween the controlled and
uncontrolled market will
fall away and abbatoir
corporations become pri-
vatised,” board chair-
man Fanie van Rensburg
said.

“The entire process of

supply and price forming .

will be left in the hands
of the industry’s differ-
ent role players, and con-
sequently the trade will
in future be subject to
free trade principles.”
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licome mto effect at thé’end'of the
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DE range of measfires aimed at
reinvigorating Johannesburg’s CBD
were recommended by the Human
Sciences Research Couneil this week
following the release of its substan-
tive survey into inner city areas.

The results of the survey, which
was based on 1400 questionnajres
taken from 14 inner city regions, are
likely to guide the Johannesburg City
Council’s future wrban policies.

Among the recommendations are
the creation of a non profit-making
housing trust aimed at lending money
to areas spurned by financial institu-
tions, the establishment of a munici-
pal police force controlled by the
community and increased fines for
landlords who overcharge rents and
let their buildings deteriorate,

Greater powers of inspection for
the council and higher fines were sug-
gested to combat overcrowding, ex-
orbitant rents and unfair evictions.

It was reported that residents in
regions such as Hillbrow, Joubert
Park, the CBD, Doornfontein and
Berea were having great difficulty
securing mortgages and loans from
lending institutions. The report
recommended a first-time buyer’s
housing subsidy as weil as the possi-
ble provision of loan collateral to
encourage “the return of normal
financial institutions to the area™.

Further recommendations includ-
ed the provision of shelters for home-
less adults, street children and
abused women and the provision of
legitimacy and support to organisa-
tions catering to the needs of gay
people and street children.

All council directorates concerned
with housing and erbanisation worid
be using the results of the survey to
set short, medium and long-term pri-
orities, the council’s urban strategies
division said in a statement this
week.

Meat industry

plan

B194% 28{2|qL
THE Meat Board’s announce-
ment this week that it plans to
deregulate the red meat industry
has drawn sharp reaction from

the Organisation of Livestock

Producers (OLP).

Speaking at a news conference yes-
terday OLP chairman Nils Dittmer
said the board’s announcement was a
smokescreen as it did not address the
cause of the meat industry’s main
problem,

The concern was the heavily con-
trolied meat scheme, he said, which
controlied the flow of meat to the
market and resulted in a lower in-
come for producers, raised consumer
prices and reduced consumption,

The board announced on Tuesday
that a new meat scheme would soon
be introduced — which meant in
practice that the distinction hetwean
controlled and uncontrolled areas
would fall away and that the SA Ab-
attoir Corporation would be priva-
tised.

Dittmer said producers objected to
being legally forced into the meat
scheme and said the cost of interven-
tion had been great,

Farmers ajso opposed the board’s
practice of raising compuisory levies
on each animal slaughtered in order
to fund services which did not neces-
sarily benefit producers or consum-
ers. Coupled with this, the Board was
not accountable to those it was meant
to serve and the producers had not
been able to get access to the board’s
audited financial statement for the
past three years, he said.

Dittmer said the deregulation
should be supported by farmers hav-
ing the option to chopge to operate

Z)N
KATHRYN STRACHAN |

within the meat scheme or to fupc-
tion independently according to mar-
ket forces,

The OLP believed farmers should
have the choice of opting out of the
scheme if they wished and negotiat-
ing their own prices, but that the
scheme should still be there for those
who needed the comfort of the mini-
mum price protection. The compul-
sory levies payable by the producers
to the board would then become fees
payable for services provided.

Dittmer said true deregulation
meant that meat traders and butch-
ers would be able to buy livestock
directly from farmers, have the ani-.
mals slaughtered at abattoirs of theyr
choice and be able to sell their pre-
duce on consumer-based demand
rather than according to centralised
regulations,

Fundamental restructuring of the
current meat scheme was the only
way to stop consumers paying three
times more for meat than what the
producers received and ailow far-
mers to negotiate their own prices
according to market forces, he said,
Red meat prices rose 389 during
1991,

The OLP has taken two years to
research the estimated 1 00 regula-
tions governing the industry and con-
cluded the restrictions constrained
efficient production and distribution
of red meat. As a result, consumers
paid far more for meat than neces.
sary while producers’ profit margins
shrank, he said.

The OLP has presented its recom-
mendations to the Meat Board and to
the Department of Agriculture.
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‘Meat Board remains

v
Consumer Reporter @ )

The Meat Board’s sudden an-
nouncement of a “new” meat
scheme was described by the
Organisation of Livestock Pro-
ducers (OLP) yesterday as a
Stnokescreen which — rather
than deregulating. the industry
— merely re-regulated it.

The OLP Yesterday an-
nounced a nationwide campaign
to enable farmers to opt out of
the meat scheme,

Last week, the Meat Board
announced a new meat scheme
which would transform South
Africa’s meat industry into “one
bigimarket”, .

However; Agriculture Minis-
ter Kraai van Niekerk an-
Nounced as early as Novembper
that he had aceepted a modified
meat scheme which invelved
the “freer movement of meat”,

This entailed the disappear-

, TPV
ance of controlled and uncon-
trolled areas as well ag privati-
sation of the SA Abattoir Cor-
poration,

OLP chairman Nilg Dittmer
said 10 of the estimated 1000
regulations governing the
R8 hillion meat industry shouid
be repealed immediately,

This deregulation should be
supported by red meat pro-
ducers having the option to
choose to operate within the
heavily controlled meat scheme
or to function independently ac-
cording to market forces,

Support

The OLP, an independent pro-
ducer’s lobhy, has enlisted the

-Support of the Sunnyside Group

to campaign for a “better deal
for producers and consumers b

calling on the powerfu] Meat
Board:to rethink its role in hav-

An control’

ing absolute eontro} over the
supply of red meat to market”.

“Although the Meat Board
has again said jt plans to dere-
gulate — and there jg some evi-
dence of this — it has once
again used its powerful Iobby
with the Government and acted
unilaterally without consulting
producers,

“Nor is there any sign of the
board including thousands of
potential black farmers in its
‘new meat scheme’,” said Mr
Dittmer,

The OLP and the Sunnyside
Group have spent two years re.
searching regulations in the red
meat industry,

OLP past chairman Sandy
Speedy said the new scheme
“addresses the symptoms, not
the cause of the problem ... the
meat scheme (itself)”.

k1
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MEAT BOARD

On the chopping block - e

The coll has gone out to President FW de
Klerk: take five minutes out of your busy
referendum campaign and address an issue
dear to the hearts of all South Africans —
the soaring price of red meat.

As the pressure mounted in the past week
for the Meat Board to relax its invidious grip
on the industry, the Sunnyside
Group, a deregulation lobby, re-
leased an 80-page report on how
the board forces prices up for con- & .
sumers and down for producers. It fsgs
asked the President to sign a proc- &
lamation that would immediately
cxempt the meat trade 4l
from the 1000-0dd laws
and regulations that are
strangling the industry.

While De Klerk hasn’t
responded yet to the ¢ (&L
group’s request, the board R
appears to be feeling the
heat. Last week it suggested that it will soon
announce a major deregulation of the R8bn-
a-year meat industry.

“The new scheme will be introduced at the
beginning of our new financial year (July
1),” says board GM Pieter Coetzee. This is
also the date when government plans to an-
nounce its plan to privatise the State’s huge
Abattoir Corp (Abacor).

But advocates of a radical overhaul of the
industry have greeted these announcements
with scepticism because they seem to point to
more, not less, control (Business & Techno-
logy February 14). Meanwhile, meat prices
continue to account for the lion’s share of
inflation. According to the Consumer Coun-
cil's Ina Wilken, meat prices soared by more
than 30% (year-on-year) in November, De-
cember and Januvary, more than twice the
rate of the consumer price index.

“Something is drasticaily wrong with the
red meat industry if prices keep on soaring at
this rate, even while farmers phone us and
complain that they cannot sell their cattle
due to the current drought-induced glut.
Why does the consumer get no benefit from
this situation?”
 Many of the answers are found in the
Sunnyside’s report, which was two years in
the making. The report, “The Red Meat
Industry: Assessment and Recommenda-
tions,” was presented to government, the
ANC, the Meat Board, the Competition
Board and the Red Meat Producers’ Organi-
sation. The Johannesburg-based group con-
sists of 52 organisations, including AHI, the
Mobil Foundation, First National Bank,
Nafcoc, Standard Bank, the Urban Founda-
tion, the Free Market Foundation and the
Small Business Development Corp.

The Organisation of Livestock Producers

{OLP), a small free-market lobby and Sun-
nyside member, suggests that livestock pro-
ducers be allowed to opt out of the Meat
Board’s meat scheme, allowing them the
freedom either to belong to and pay for the
board structure, or to operate outside at
greater risk but potentially for greater re-
ward.

“The OLP sees the board’s announcement
as a smokescreen,” says chairman Nils
Dittmer. “Its proposed deregulation retains
the floor-price system; the compulsory levies
paid by producers into the board’s stabilisa-
tion fund {which stood at R272m on the end
of last year);. the compulsory auctions at
abattoirs for meat to be sold in urban mar-
kets; the compulsory use of meat agents; and
the strict grading, inspection, hygienic and
loading conditions at rural abattoirs that
keep costs high and reduce competition.”

In addition, Dittmer says, the board’s
grading system would continue to be based
on the age of animals and not on quality
factors such as the individual characteristics
of the meat on offer. This, he says, is respon-
sible for the poor quality of meat in SA stores
and restaurants (see People).

Coetzee, however, says the board’s grad-
ing system was scientifically developed. It
was found that age, tenderness and taste of
meat go hand-in-hand and that consumers
prefer these as the primary grading criteria,
he says. Coetzee was not available for fur-
ther comment.

The controversy over prices in recent
months has also spotlighted the cosy rela-
tionship between the board, the Big Three
wholesalers that dominate the trade (Vleis-
sentraal, Imperial Cold Storage and Kan-
hym), and Abacor.

While the role of the board is seen as
looking after producers, it seems more preoc-
cupied with protecting the bottom lines of
wholesalers.

And it turns cut that wholesalers, at the
other end of the food chain, have locked the
big supermarket chains into sweetheart deals
guarantecing them long-term outlets for
their meat. The meat counters at Pick 'n Pay

and mostother supermarkets are part-owned
by the Big Three because the board would
not grant butcher licences to supermarkets in
the Sixties and Seventies.

The result is that 50%-60% of all red meat
sold (poultry and fish fall outside any board’s
control) is at least partially controlled by one
of the Big Three. The wholesalers not only
dominate supplies at wholeszale level, but also
at retail level.

“If we were allowed to buy our meat
directly from producers, or to import meat
freely, meat prices could drop quite sharp-
ly,” says Blue Ribbon Meat GM Gareth
Ackerman. “But with current import tariffs
of R9/kg on prime beef cuts and the board
not allowing us to negotiate directly with
farmers, prices are kept artificially high.”
He adds that Blue Ribbon, in which Pick n
Pay and Imperial Cold Storage each
own half, could import prime beef
cuts at R5/kg, while locai wholesal-
ers charge R10,50/kg.

Pick 'n Pay chairman Raymond Acker-
man, Gareth’s father, says he would love to
buy Imperial Cold Storage’s 50% share of
Blue Ribbon.

“High prices are set off at wholesale level
and by the restrictions created by the meat
scheme,” he says. |

HEALTH CARE
Cutting drug prices

Health Minister Rina Venter has been ac-
cused of offering only piecemeal solutions to
health-care problems. But her latest propos-
als to contain medicine costs in the private
sector — largely by deregulating the phar-
maceutical industry — have elicited a sur-
prising degree of consensus among key play-
ers in health care.

Even her staunchest critic, the Medical
Association of SA, was satisfied that the
proposals taken at last week’s forum “were
arrived at in a responsible manner.” But it
has expressed serious reservations about
Venter’s lack of an overall action plan and
the absence of some interest groups.

Likewise, the Pharmaceutical Manufac-
turers’ Association, which before the forum
suggested the conference would be nothing
more than an “ad hoc fix,” stayed for the
discussions. T fm) (i3|9T

Venter's latest proposals come after her
recent recommendations to deregulate the
Medical Schemes Act. If implemented, they
would allow schemes to provide health-care
services, employing doctors, nurses and prac-
titioners. It is believed such a move would cut
health-care costs by as much as 40% and end
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Ta ) rovision
impacts on
StAe. 2313172
Kanhym

earnings &

By Magnus Heystek

A return to taxpaying status for
Kanhym prevented it from turn-
ing a sound performance at
operating level into an equally
gound performance at atfribut-
ablelevel. .. )

- “Turnover for the group, which
includes 'subsidiaries Enterprise,
Herti, Hanni Leathers, Kanhym

Estates, Karoo-Ochse, Kanhym |- |
Fresh Meat and Mielie-Kip, rose |-
eight percent to R534,9 million in |

he half-year to February.
Operating income, despite
tough conditions caused by the
drought and declining consumer
expenditure, rose 24 percent to
R29,1 million. But after a finance
charge of R6,11 million (R5,9 mil-
lion) it stood at R23,02 million.
Executive chairman Dirk

Jacobs said yesterday that with |

some assessed tax losses still not

yei fully utilised, no tax had ac- |,

tually been due in the first half
of the financial year.

Kanhym, bhowever, had :

deemed it prudent to make pro-
vision for tax at a rate of 20 per-
cent (R4,666 million) — the esti-
mated average for the whole
year.

This left earnings attributable

to ordinary shareholders up five | -

percent at R18,3 million, or 334c
r share, The dividend has been
eft unchanged at 10¢,

Targets

In the value-added division, |

Enterprise, Herti and Hanni
Leathers all achieved or be{tered
their targets, as did Kanhym Es-
tates and Karoo-Ochse in the
agri-business division, says Mr
Jacobs.

Kanhym Fresh Meat made a
positive contribution, despite the
start-up costs related to its new
Durban manufacturing facility.

Mielie-Kip, however, contin-
ued to reflect the depressed state
of the poultry division.

Prospects for the next six
months are likely to be adverse-
1y influenced by the drought,
says Mr Jacobs.

-

’

Nevertheless, he is confident

that Kanhym will manage to

| equal last year’s earnings of 60c
i per share.

“The drought is expected to
| create sales in distress of ani-
- mals and will depress red meat

prices, which are aiready at or
just below floor price level,

“Broiler prices are likely to
' remain at their present unrealis-

tically low levels. )

“There is little prospeet of a
general improvement in the cur-
rent low level of consumer de-
mand. :

“However, given its efficient
cost structure, its strong market
position and the fact that the full
benefit of recent investments
will only start to flow through in
the second half of the year, I am
confident Kanhym will at least
equal last year’s earnings per
share, notwithstanding the group
becoming liable for tax this fi-
nancial year,” Mr Jacobs says.




(I

10 BUSINESS DAY, Wednesday, March 26 1992

Kanhym  asters

market

IN SPITE of phasing in taxation
for the first time in 10 years,
Kanhym has increased earnings
in; the six months to end-Febru-
ary in the face of poor market
conditions.

In his 1991 annual report, executive
chairman Dirk Facobs said Kanhym's
challenge was “to maintain growth
without the phasing in of taxation
unduly diluting earnings”.

'Kanhym achieved this in the six
moriths, reporting a 5% rise in at-
tri];)utable earnings from R17,5m to
R184m and a 31% rise in pre-tax
earnings from R17,5m to R23,0m in
what Jacobs described as its highly
satisfactery performance.

He said in an interview yesterday
that this was Kanhym's last reporting

e BeTiOD before it merged with Fedfood
.. to’form Malbak’s listed food division.

.
[
]
+
i
b

After publication of Fedfood’s second
sef of interim results in April, Kan-
l(})yﬁ and Fedfood are to be merged.
‘Oné listing will be dropped and the
twb igroups will be incorporated into
a:fenamed group.

#Tirnover for the six months in-
créased by only 8% from R496,2m to
R535,0m, and operating profit rose
24%, from R23,5m to R29,1m, reflect-

a

\Dg\ 2|3 I‘ﬁtzax
[ maArcla KLEN |

ing an improvement in operating
margins from 4,7% to 54%.

Jacobs attributed the results to
strong contributions from both the
value added and the agri-business
divisions. ‘

In the value added division, which
increased its contribution to operat-
ing income by 25% to R15,3m, Hanni
Leathers made further inroads into
the export market, and Enterprise
increased market share while main-
taining price levels and margins.

In the agri-business division, which
increased its contribution to operat-
ing income by 23% to R13,8m, Kan-
hym Estate did particularly well on
the back of a good maize crop the
previous year, and its self-sufficiency
as a low-cost producer.

Mielie-Kip “continned to reflect
the depressed state of the pouliry
industry”.

Jacobs said Kanhym's results re-
flected “the continuing success of the
company's strict cost control mea-
sures, which had contained the in-
crease in expenditure to 6% during
the review period”.

. Arise in gearing from 32% to 39%

Kanhym
Shara price, |5,
660 weekly close
620
580
540
520
500
4860
420

Gtaphie LEE EMERTON Sourca HNET

reflected capex of R27Tm on expan-
sions and the acquisition of Hanni
Bop. The benefits of these moves
would be felt in the second half.

Finance charges rose marginally
from R6,0m to H6,lm, bringing earn-
ings before taxation up by 31%. Ja-
cobs said that with some assessed
losses still not fully utilised, no fax
had been due for the first half. But
Kanhym made a prudent R4,7m pro-
vigion — reflecting a 20% tax rate,
which was the estimated average for
the full year.

Earnings rose by 5% to 33,4¢ (31,8¢c)
a share, and the interim dividend was
maintained at 10c a share. Jacobs
said earnings a sHare would have
shown a 31% rise to 42c a share
excluding taxatidn.

Jacobs did not expect market con-
ditions to improve over the next six
months.

But he was confident the group
would at least equal last year’s earn- |
ings in 1992 |
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i ‘ZFARMERS are swamping the
Meat Board with applications for
uw. \Emwma__aw m_mEmEa::n permits
-as the searing drought eats up

mmM n__ma_cmnn yesterday.
Meat prices are low at the moment

rice for their cattle. Atleast two super-
markets have announced discounted
* mieat prices for the next week.

- .Meat Board general manager for pro-

. available cattle feed in a number .
- of farming areas, the Meat Board -

with moist farmers receiving the floor ~

i

for slz

mo? .2k _@ 1T .

ers could buy meat at “quite reason-
able’” prices because of the surplus.
However, although there was a sur-
plus of meat at present, farmers were
being forced to_slaughter even their
breeding stock -which might cause a

sévere shortage of meatin the Iongterm, -

This has prompled the Meat Board, in

‘association with the Land Bank, tomake

available money to farmers who still
had access to feed to buy in breeding
stock. - -
This, mmaﬂmamoa was mnm:bEES
“reduce the extent of the mw@mﬁmo
well as- curtail thexlong fetin ‘dari

amage

..U.\\ L S

“caused by Em Eammv_dma &o:mE

Meat Board senior general manager
Dr Pieter Coetzee said yesterday this
week large numbers of breeding stock
were being sent to abattoirs in control-
Ied areas and the slaughtering of the
stock would inevitably give rise to red
meat shortages in future.

“The Meat Board is aware that Natal
and the North-eastern Cape in particu-
Iar, have experienced a good season,

o Srels

and thal part of thi§ brééding stock conld
possibly be moved to these Bm_onmm. 3
-Coetzee said,

e ST ) P Ty

“The buytig scherio instiluted By the

board and the Land Bank was similar to
that forced during the drought in the
mid-eighties. -

“In "terms of the scheme, any pro-
ducer whowishes toparticipate...must  special prices — with discounts 3
obtain a letter from his local fanners’  tween ﬂmmsnaoco..nnﬁl.oﬁnn_e
association -or agricultural union, in : 12 days until April 5. s a%
which it is confirmed that the producer The. mmﬁ:mm will be omnaon o: b,
concernied has sofficient grazingand/or . peef- mince, stewing beef, te sed
-fodder sources to buy aspecific _EBGQ steak, pork roasts and pork wﬁﬁnum.hb |

of J%MMMN m%.nWw §t-ba’sibmitte n-S-. -Savings of between 28-percent ands2
gether with: an' m@urnmnc: -form for a: “perent-will* alsabe offered ori tufkey -

“medium:term - loan ‘Amhco—a 340an) W ings .and - ar_nwam cmw@.num wm -
Tfrom Eoﬁw%u 3 i, Sowetan Oowﬂm%a:nma. -

R T e T

Meanwhile, O&oowma\wrownﬁ Emmﬁ
markets in the Transvaal hav& an-
nounced they will be offering a wo_oo-
tion of red-meat cuts and uo:Eu.Wmﬁ

"
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Preparing for merger

When Malbak took over Fedfood late last
year, it was clear that a merger with Kan-
hym would soon take place. But Mailbak was
waiting for a moment when minorities in
both companies could get a “fa)r price” for
their scrip — Malbak’s way of saying that it
thought Fedfood overpriced at around
1 750c against Kanhym's 390c.

Kanhym was then on a p:e of about 8 and
Fedfood about 10, in spite of Kanhym’s con-
siderable turnaround since 1987 in trading
performance and balance sheet, in contrast
to Fedfood’s somewhat pedestrian results.
Now Fedfood has firmed to 1 850¢, but Kan-

—

FOX

£ 2(2)92

hym has shot up to 650c.

This is crunch year for Kanhym as it is
starting to pay tax after 3 10-year haoliday.
Exccutive chairman Dirk Jacobs said in the
annual report that it would be the major
challenge for the year. In what he promises
will be Kanhym’s last results in its present
form, it increased pre-tax profits by 31%.
That enabled it to raise EPS by 5%, despite
an effective tax rate jump from zero to 20%.

Jacobs says some assessed losses had not
been used; so no tax was due, but 20% tax
was shown in the interim income statement
as a prudent measure.

Kanhym's operating margin firmed from
4,7% to 5,4%, which partly reflects the in-

Glweak (gg7)

TAXING TIME

Feh 28 Aupg 31 Feb 29
‘o 9

Six months to

a2
Turnover (Rm) ...... 436 491 535
Operating in¢ (Rm) 23 20 28
Attributable (Rm} .. 17 15 18
Earnings (¢} ........, 31.8 28,2 33,4
Dwidends {c} ........ 10 10 10

Kanhym’s Jacebs ... sees pressure
| +
on meat price

creased role of value-added products,

Hanni Leathers increased exports, after
receiving the SABS mark, which is equal to
international standards.

Enterprisc raised market share without
indulging in a price-cutting war and this will
be supplemented by the Prime range, li-
censed from Bernard Matthews in the UK,
once the R10m plant is completed in the
second half. -

Agri-business remains a strong contriby-
tor. Kanhym Estate boosted its operating
income substantially, thanks to the previous
year's good maize crop and self-sufficiency
in feed stemming from a new mill. Red meat
prices improved marginally, with a positive
contribution from this source, despite ab-
sorbing the cost of the Durban manufactur-
ing operation, The increase in unit cost of
animals on the hoof benefited Karoo Ochse,

Overall, controls held cost increases to just
6%. Gearing rose from 32% to 39% due to
increased capital expenditure of R27m on
expansions and the acquisition of Hannij Bop.

Jacobs does not expect market conditions
to improve. Consumer demand remains in
the doldrums. He says the red meat price is
at or just above the floor price and will be
under pressure as the drought creates an
oversupply of animals. Still, he expects Kan-

r—%

v

hym’s EPS to equal last year's level.

Fediood, on the other hand, suffered a
10% dip at the first interim in September
and is not likely to lift earnings in the 12
meonths to March.

Though Fedfood and Kanhym have not
merged on the JSE boards, they already
operate [Tom one head office. Rationalising
head offices alone will save Rém a year,
Jacobs has disposed of poor performers in
Fedfood such as Patoma and Mango Man.
Some operations have been rationalised but
there are few common areas other than pre-
pared frozen foods.

Merging Kanhym and Fedfood will give
the new group “critical mass.” Jacobs says
this does not mean all problems disappear
wlhen a group reaches a certain size. But he
believes the marriage will reduce volatility
and enable the group to achieve the consis-
tent growth enjoyed by food majors such as
Tiger and Premier.

He hopes it will achieve similar ratings,
‘The major groups sit on p:e ratios of 18-20,
though their ratings are boosted by pharma-
ceutical and trading interests.

Jacobs predicts the merger will happen in
June or July and says it will not be accompa-
nied by a rights issue. Malbak is keen to see
Fedfood produce better returns from its asset
base, which has increased by R200m in the
past two years with a 6% marginal return.
The Malbak food businesses have an in-
creased capacity for cash flow should this
come about. He also says it is not a good time
for a rights issue as the paper is still too
cheap.

Stephen Cranston
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METAL INDUSTRY (2"
Hammer and tongs

With the metal industry in deep recession
and laying off thousands, employers seem
unlikely to offer anything near double-digit
wage increases. This year’s negotiations
were due to start in earnest this week.

The 12 unions involved have tabled pro-
posals for increases ranging from 14,4% to
42,6%. There are also 48 other demands
relating to employment conditions.

The National Union of Metalworkers of
SA (Numsa), Cosatu’s biggest affiliate and
by far the biggest union in the bargaining
forum, is demanding minimum across-the-
board increases of R2 an hour or 25% on
actual wages, whichever is greater. It also
wants a new minimum rate of R5,50 an hour
(which applies to general labourers such as
sweepers), or 80c above the present mini-

* mum. In percentage terms, Numsa is seek-

ing rises of nearly 43% for the lowest grade
and 19% at artisan level.

Job security, not surprisingly, is expected
to be the other main issue. Last year the
metal industry laid off more than 35 000
workers and 6 000 more were laid off in the
first two months of this year in what looks
like being a trend. The industry embraces
more than 9000 firms employing about
320 000 — a work force that represents more
than a third of all the manpower engaged in
all manufacturing.

Union mood

It remains to be seen how and whether the
industry’s growth and job-creation commit-
tee, set up jointly by Seifsa and the unions
this year, will affect bargaining.

Another important unknown concerns the
union mood — that is, whether it has the
appetite for a strike. Last year (when there
did not appear to be enough support for a
strike) the parties called in independent me-
diators to resolve their dispute. They did not
resort to industrial action — though strike
and lockout ballots were conducted. The en-
tire process took five months before the Main
Agreement could be gazetted. It provided for
wage and bonus increases ranging from 12%
to 15,1%.
| Among employer proposals formulated by
' Seifsa for this year’s bargaining are: .

[ That the calculation of annual leave and
bonus should be based on a 44-hour week or
actual hours worked and not on a 45-hour
week as in the current agreement;

[0 Payment for temporary employment on
higher-rated work should be made on the
basis of time actually worked on the higher
rate; and '

't The present two-day notice for a change
in short-time working should be reduced to a
single day.

Employers also propose that the question
of wage differentials should be investigated
and that serious consideration must be given
to discontinuing a single wage structure for
the industry’s diverse sectors and regions, M
[
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| Consumer Repofter
The Consumer Council is
“disturbed” by the ever-
widening gap between
the producer and con-
sumer price of red meat,
the consumer watchdog
said at the weekend.

According to the coun-
cil it appeared, from a
recent survey by the
Meat Board, that meat
at butcheries was consid-
erably cheaper than at
supermarkets.

It found this “jronic”
since supermarkets
bought larger quantities
of meat and had greater
negotiating powers.
Their meat, said the Con-
sumer Council, should
consequently be cheaper.

“With the market cur-
rently over-supplied with
meat, the benefit is not

being passed on to the
consumer,” it added.

BT L



| Meat price gap hit

The Argus Corresponden( 3 JMER
JOHANNESBURG. — The Tonsumer
Council is disturbed by the ever-widen-
ing gap between the producer and con-
sumer price of red meat, a council
spokesman said here.{inl; 3o 3F’l

He said it appeared from a Survey
by the Meat Board that meat at butch-
eries was cheaper than it was at su-
permarkets.

This was “ironic™ since supermar-
keis bought meat in bulk and had
greater negotiating powers. Their
meat should consequently be cheaper.

“Consumers are justified in asking
why meat prices are forever rising.
They are insisting that market forces
in the meat industry should alse work
to their benefit.

“With the market over-supplied with
meat the benefit is not being passed on
© to the consumer.
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The audited 1988/89 finan-

*éxal statements of the
- Meat Board have been ta-
“bled in Parliament, re-
'Vealmg stock shortages,
2 fraud at City Deep, bad
“debts and “failings in the
fystem of internal con-
- trol, especially with ref-
-grence to stock adminis-
r‘tratxon' and accounting
‘ between regional offices.”
" The board’s total loss
in 1988/89 for these was
R5 548 250.

Peter Wronsley, the
Auditor-General, said the
1983/89 statements were
audited late because the
board had been slow in
providing information
and his office had a heavy
workload,

Shortage

The 1989/90 and 1990/91
audited statements of the
Meat Board will be tabled
soon.

The section of the au-
ditor’s report attached to
the audited statements
entitled “Audit Queries
and Observations” says
that “as no stocktaking
could be carried out for
practical reasons as well
as the fact that the value
of imported meat at June
30 1989 was only deter-
mined on a probable
basis, an opinion on the
value of stocks as denot-
ed in the balance sheet
could not be expressed.”

H The accounts put the
, assessed stock shortage
i

at R1061013. The stock-
on-hand amount of

% | Meat Board report
detai IS fr fraud losses

R63 386 592 consxsted‘
mainly of stocks of im-.
ported meat valued at'
R59 975614 which, ac-
cording to the boards
records, were on hand on:
June 301989, . -4

* The Audxtor-General'
report said: “During the.
audit it came to atten-
tion that money for meat:
sales at the City Deep re-'
gional offices were not in.
all cases accounted for.!
The board was immedia~
tely requested to investi-,
gate the matter. | l

“A charge of fraud was!
laid against two em-
ployees of the board and’
after they admitted guilt!
in respect of an aggre«
gate amount of R560 000,
they were found guilty
and sentenced.”

The Auditor-General
found that the gross hook!’
value of debtors amount-.
ed to R15 710941 at June
30, 1988, but was reduced.
in the halance sheet hy,
R3 411 975, which was a:
provision for irrecover-:
able debts, bringing the-
debtors’ total toi
R12 298 966, .

“Included in the prov:-!
sion is an amount of!
R3 400000 for amounts’
owing by debtors on sales:
of imported meat. As a:
result of a lack of proper-
documentation and of;
control at the City Deep
regional office the'
amounts due could not be,
proven and will have to:
be written off, The matter:
is, however, still being in-'
vestigated by the board,”.
the Audltor-GeneraI’ s re-’
port said, )
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By HEATHER
! ROBERTSON

;A FINANCIAL Teport on
the Meat Board —'released
« three years late =; has re-
vealed a loss of R5:548 259

2

% due to stock shortages,
. fraud at a regional;office,
5 bad debts and 'y failings
% in the system of internal
control. .-, St
Now angry livestock far-
. mers are demandifig an
' jnvestigation intd the
'V board;, and pressire- is
%, mounting for the deregula-
A tion of the meat industry.
, % Commenting onfilie de-
*lay of the financial.réport,
‘Mr Cornelius Lgurens,
. “spokesman for the auditor-
L ‘general, said that ‘udits
‘ ‘for 1990 and 1991 werg still’
‘utstanding 'becaus¢ the
board had been “slow in
providing information”,
dausing bottlenecksiin the
auditor-general’s office.
Stocktaking at the
board's City Deep regional
office in Johannesburg
pointed to a stock Shortage

of:R1 061 045 as at June 30
198. (3) Mok

s H ::‘J“‘k;':f i
v Jaﬂedﬁm
_During the audit’if was

N discovered that money for
. Ieat sales at CityDeep

7+ had not been accounted for

0% in the books of the board.
Cases where fraud ‘could
be proved. amounted to

i _311.375,239. , ”

“h% " ASaresult of theiinguiry,
. ~gharges -of;-}i\raqdﬁ*-‘forg' an

o b ;fqg_igmnt of*R560/000 :were
1A against two.eriployees .
£ OF the' boaktly Al *,iy ‘
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Mr, Piéter Coetzee, the
board’s managing director,
said two. senior accoun-
tants, Nantes Hart and .
Chris Cilliers, at the City
Deep abattoir had been in-
volved in stockstheft and
had each been jailed for
eight years.

“The officials falsified
documents’ and fook cash
from buyers without enter-
ing the amounts,” he said.

The audit also brought to
light various failures in the
systems of internal control,
especially over stock
administration, and ac-
counting between regional
offices. Ty

Livestock producers are
angry that they.were not
informed about the board’s
financial statements when
they were forced to con-
tribute levies of RT75-
million a year.

Need

“We each have to pay
R7 500 a year to-the board,
but we have noisay over
how our money is spent,”
said Mr Nils Dittmer,
chairman of the Organisa-
tion of Livestock FPro-
ducers, which is carnpaign-
ing for the deregulation of
the meat industry.

He said the organisation
had questioned discrepan-
cies and delays in the
board’s financial state-
ments previously, but
“nothing has come of it”.

The organisation will
meet the Minister of Agri-
culture on April 2t to ad-
dress these issiles.

Mr Sandy Speedy, a Vry-
burg stock farmer, said the
auditors’ report showed a
need for an independent

- jnvestigation of the board.

“The Meat Board is
shrouded in seerecy,” he
said. .

. Mr Gerhard -Schutte,
spokesman for the Red
Meat Producers’ Organisa-
tion, which represents
10 000 stock farmers on the
board, said that though his
organisaiion had had prob-
lems with the financial re-
port, it was satisfied with
the explanations.:”

Mrs Ina Wilkifis-of the
Consumer Coungilisaid the
cpuncil support d'the de-
regulation of "the meat
{ndustry because the board
still operated “cloak and |
dagger”. J




Pick 'n Pay:
Hike ‘7,49,
" Staff Reporter

PICK 'N pAY has disput-
ed the findings of 4
Housewives League sur-
vey which claims its
meat prices rose by
10,8% excluding' vaAT
over the past year while
alction priceg rose by a

pere.0, BB st gy
L1 Mr Garéth'rAckerman,
general manager of the
Blue Ribbon Meat Cor-
Poration which supplies
Pick 'n Pay, slammed the
ﬁnglings of the survey as

“a s&ite Iy nse”,
He ca{r‘?ﬁﬁ‘!z the
store's meat. Prices in-
-Crédsed by 4%, exclud-

J ing VAT@ DEAT




o et —

ST TR
Sty -

Free trade in mea expected by end of August
o STt lof ‘ZL , peat . :
Meat trading in South Africais’ * ploy of the corporation Agriculture Dr Kraai van Nie-

expegted to be completely free
by ‘the end of August this year,
when:about 45 percent of the
sharés in the Abattoir Corpora-
tion"may be offered to meat
producers, 30 percent to the
trade, 20 percent to the general
public and 5 percent to the em-

These percentages have al-
ready been decided upon and
the privatisation of the corpora-
tion would have been imple-
mented by the end of this
month, but for the delay caused
by the referendum.

Earlier this year Minister of

[ VLA S

kerk said the relevant legal pro-
visions should be approved by
Parliament by the end of this
month and the issuing of shares
completed by the end of June.
Parliament is now expected
to give its approval in June. —
Agricultural Corresppndent.
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Sandton set to

pprove neg

‘; {2 M/
THE Sandton Town Council
is expected to ratify the

ill be the TPA’s contribu-

/ ADRIAN HADLAND é tion of 50% of the forum’s

constitution of the North-
ern Joint Negotiating Fo-
rum at a special council
meeting tonight.

The constitution will bind
Sandton, Randburg, Alex-
andra and Marlboro Gar-
dens into an official negoti-
ation body .

Transvaal Provincial
Administration (TPA)
spokesman Piet Wilken
said there were 61 local an-
thorities in Transvaal dis-
cussing the formation of ne-
gotiating forums.

An immediate conse-
quence of the ratification

running costs.

The remainder wil] be
split between Sandton and
Randburg,

Sandton considered - the
draft constitution in Janu-
ary this year, but referred
it back to an investigation
committee,

SA set to consume

PRETORIA — By the year 2000 South
Africans will be eating at least 40-million
sheep and 14-million head of cattle a year.
Agriculture Deputy Minister Tobie Mey-
er yesterday listed SA’s annval milk and
meat requirements in the year 2000 — and
it is clear that the demands on livestock
and dairy farmers are set to soar.
Meyer told a function at the Rand Show
yesterday that just to provide for the coun-
try’s minimum food needs in 2000 would
require 4,8-biilion litres of milk, 810 000

tons ‘of beef from 14,4-million animals,

>rmillion animals
L’

-/ GERALD REILLY |

282000 toms of mutton from 40-millio
3 r’?&/{—

sheep and 870 000 tons of poultry.

He did not say by how much SA’STiaize
consumption — currently about 5-million
tons a year — would increase.

Meyer warned that SA could face seri-
ous food shortages by the decade’s end
unless production resourees were utilised
fully. Resources were dwindling, but the
population was soaring by 1-million a year.

oﬁiating body g‘
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Large red meat price gap, widen:

'PRETORIA" — The large gap be-
tweenconsiimer and producer prices
of red 'rpe_aat"v’va's widening, an Agri-
cultitte *Department investigation
had 'confirmed, Agriculture Deputy
Minister Tobié Meyer said yesterday.

Speaking at a Red Meat Producers’
Orgdnisation conference, he-said be-
ciuse government regarded the issue
seriously the Board of Trade and In-
dustry'had been instructed to investi-
gate the food price gap( Meow{g

Meyer said food pricés played a

o0 .y

aQ

{ GERALD REILLY |

major role in inflation “but it is
equally clear that producer price ad-
justments over the past few years
should have lowered, rather than
raised, the inflation rate”,

He said with the introduction of
tariff protection it was possible to
decrease imports dramatically. Beef
imports from overseas had decreased
from 45 080 tons in 1988 to less than
5000 tons last year.
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Interest ¢t - 1
on you @

1%1 “Slle
The Red ro-

ducers Organisation-{

{RPOQ) has welcomed an.,
announcement by the .
Meat. Board of reduced.

interest rates on Toans oy

by the Land Bank for. |
the purchasing of young .
breeding stock in,
drought-stricken areas.

“The drought 51tua7
tion is deteriorating
progressively and it is a
matter of urgency that-.
suitable breeding stoek™
are removed from the "
disaster drought areas,” -
the RPO said in a state--

ment yesterday. - . |}

The buying scheme,
would save young.
breeding stock from-
being slaughtered and.

alleviate the pressure -

on the slaughter stock
market as well as en-.
able farmers to use such

animals for future pro-.
duction, the RPO said. - § .

Applicants have to-’

comply with several
provisions laid down by
a planning committee, .

Problems regarding
the implementation of

the scheme can be

raised with the RPO in
Pretoria at Box 1508, —.
Own Correspondent. -
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PRETORIA — The extent to which
drought damaged this year's summer
crops Is illustrated by Agriculture
Department figures released yester-
day which show that in some areas
yields were as little as a seventh of
the 1990/91 season's levels,

The figures show that in the west-
ern Transvaal, where drought dam-
age was greatest, the maize crop was
down to 314 000 tons compared with
2,3-million tons last year

Figures for other areas are; east-
ern Free State 132 000 tons (899 000
tons last year); northern Free State
415000 fons (1,2-million); eastern
Transvaal 868 000 tons (1,95-million):

“GERALD HEILLY

Other summer crops were also
devastated — sunflower seed was re-
duced to 170 000 tons, compared with
580 000 tons last year; soya beans
were down to 72 000 tons from 126 000
tons and grain sorghum to 95 000 tons
from 240000 tons.

Nampo GM Glel van Zyl said the
figures showed the extent of the

. 1881/92 surnmer drought disaster and

underlined the urgent need for “hig”
government ald for farmers.

Later this week Agriculture Minis-
ter Kraal van Niekerk is expected to
announce additional state aid, which

PWV 282 000 tons (755 000); northern,, experts predict will not be less than
Cape 126 000 tons (409 000); southern ' --R2bn, Government has already allo-

Free State 35 000 tons (118 000).

The depariment estimates the
total crop at 2,433-million tons, com-
pared with 7, g-million tons last year.

The white maize yield was 985 000
tons (3,8-million) — one of the lowest
yet recorded. Domestic demand for
white maize is about 3,3-million tons.

cated Ribn.

Qur correspondent reports from
Port Elizabeth that a purchasing
scheme whereby farmers could pur-
chase breeding stock from drought
disaster areas to save them being
slaughtered, has been announced by
the Meat Board.

by drought

0 have the grazing to
use such animals for future produc-
tion purposes may apply for loans at
reduced interest rates to purchase
such animals.

Red Meat Producers Organisation
{RPO) spokesman Jan van der Walt
said yesterday this would ease the
gressure on the slaughter stock mar-

et, “The drought situation is deterio-
rating progressively and it is a mat-
ter of great urgency that suitable
breeding stock are removed from the
drought disaster areas.”

Meanwhile, two ships, carrying
41 000 tons of wheat and maize for SA
and Zimbabwe, are scheduled to dock
in Port Elizabeth today.

The bulk cargo carrier Constanza
M is expected today, bringing 14 000
tons of wheat from Canada as part of
a drought relief programme.

Also docking today with 27 000 tons
of maize from the Argentine, des-
tined for Zimbabwe, will be the cargo
ship World Ares.
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Privatisation blues
EYTVLEY

The privatisafion of ‘government’s Abattoir
Corp {Abacor), expected this month, has
been postponed until September. Insiders
disagree on what exactly the hold-up is.
The Meat Board blames Cape Town for
the delay. The municipality’s Maitland abat-
toir is the only urban slaughterhouse not
owned or controlled by Abacor. Abacor had
planned to sell off the dozen urban abattoirs
as one lot but Maitland is still not in the fold.
But Abacor privatisation committee
chairman Eugene van Rensburg says the
delay is needed to give Rand Merchant Bank
and another bank time to evaluate the abat-
toirs and include results up to June 30 before
publishing a prospectus.

ot v

I' i sfuliz (et

Town deputy €ity administrator At
vag?i?; Mcrwe's:ys the demands of the two
unions operating at Maitland are the prc_:b-
lem. “The unions aré still against us selling
off the abattoir to Abacor or to other buyers
who have expressed an interest in taking over
Maitland. They want to ensure that the.‘n'1
rights are fully protectcg in any deal. We wﬂ-

meet again on June 9.

T



Hopes for chea

meat are

HOPES for cheap meat have been dashed
by the monopolistic meat industry.

An industry source said yesterday al-
though farmers were slaughtering large
quantities of lamb because of the drought,
the highly regulated meat industry had
kept lamb prices rising.

And analysts have predicted prices are
expected to rise by another 14% over the
next two months. '

The wholesale price of lamb, which rose
R1to R7,80/kg on Tuesday, would continue
to rise despite the increased supply of
meat from drought-stricken wool produc—
€rs, sources said,

A top government official, who did not
wish to be identified, blamed the high costs
on controlled areas set by the Meat Board
and what he termed the “Big Three”
wholesalers — Kanhym, Imperial Cold
Storage (ICS) and Sam’s Foods — which, he
said, were using the meat scheme, as des-
1gnated by the Meat Board, to restrict
competition,

In Machadadorp, which is not a con-
trofled area, high quality loin of lamb sells
directly to the public for R12,30/kg com-
pared to -Johannesburg’ vsupermarket
prices of 'R18,99.

Meatlands lamb suppliers in Colesherg
quoted local lamb prices between R9-
12/kg for loin. Abbatoir manager Justin

6\0""’)0:‘”'

dashed

MEREDITH JENSEN

Kent credited a shortened line from the
supplier to the housewife,

“Controlled areas limit free trade, We
could unload chops in Johannesburg ggr
R12/kg if we were allowed to do busingss
there,” he said. R

Sam's Foods administration manager
Eben du Plessis confirmed the this week’s
R1 rise in the wholesale price of lamb

“Our wholesaler mark-up is only 5% afd
this must cover wages, transportatlon
overheads — everything,” Du Plessis'said.
He added that Sam’s turnover was “more
than Rim a week, of which the company
claimed a 0,25% net profit.

Du Plessis shifted the blame to butchers
who, he said, increased the price by more
than 30%. He said lamb should be soid for
about R12/kg in the shops. Jult

Under the present system, the' Mept
Board requu'es a permit to bring meat into
certain “controlled” areas. Producérs
wanting to sell within these areas‘miay be
issued with a permit, but often found. it
difficult to corpete with the large whole-
salers, industry sources said.

OX Bazaars food marketing director
Mervyn Kraitzick said: “There has been a
lot of slaughter which has been hought by

0 To Page 2

Meat il;dustry W«“’iu,‘n» (3) ¥4 erom Page 1

the Meat Board and put Into cold storage.’

| Why oot put it on the market and encour-

age sales by dropplng minlmum prices?”

Meat Board GM Pleter Coetzee sald:
“Lagt year when we also had a surplus, the
Meat Board decided to allow auctlon
prices to drop below the minimum prices
and patd the differencee between the two
prices directly to the producers. The board
cancetled this method after two months

because retall prices continued to rise.”

Meaawhile, a proposal for the prlvat!sa
tion of the SA Abattolr Corporation (SAAC)
is scheduled to be submitted to Parliament
on Monday. A government source predict-
ed the proposal was likely to be passed by
the em? of the month.

“When the SAAC Is privatised the Abat-
tolr Industry Act, which controls the indus-
try, will be abolished.” Control areas also
would be eliminated.
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The Department of..
Agriculture has issued. "'
a permit for the im."
‘portof; 5000 tons of..
meat. from Zimbabwe. .-
— although 6 000 tons
of 'surplus red meat:is

already"lying 'in' the*:
Meat Board’s cold

storage fac111t1es o

The 1mports will be
Spread over one year. :

Both the South African’
Agricultural | Unien and
, the Red Mea Producers
Orgamsatlon {RPO) said
- yesterday thét .they had
learnt withi shock that
the Department of Agri-
culture had granted the
import, pérmit for the
Zimbabwean [meat with-
out’ consulting .the Meat
Board,. . » |,
The * chscovery” ofa; 28-
year-old ‘trade agree-
Jment w1th anbebwe led

i port permlt ot
Y babwean meat.
S But-thettibod ‘of: Zim-
babwean . beEf will not

. 'result.inlower prices, ,

RPOQ.eliai ma]ﬁn G‘J}- '
‘hard ! Bronn[ yesterday
‘criticised the Depart-
. ment of" Agnculture for
granting the permit, say-
ing the:lgeal. market was
already oversupplied,

. The, drought was fore-
- mg producers to, sell
stock, ‘dnd’ the ‘Meat
Board was buymg up
“great numbers” of car-
casses at, ﬂoor prmes

“Iy this emergency sit- -
uation, producers can’t-- °
be’ expected t0' compete -
. against. imperted meat ”
i Mr-Brom'rfs‘aid i ‘mm
PR A T £

Ir,k‘r

rts

Pro ucer prices of red
meat had been decreas-

. ing in real terms’over
. the last four years, and

Farmers slam ’
eef imp

although a recovery had

been imminent’ emer-'

‘gency slaughtermgs ‘be-

' cause of the drought had
-forced prices down to

floor level again, he said,
In April, the RPO had

‘asked Minister of Agri-

culture Dr Kraai van

-Niekerk to suspend all

ifurther 1mports of red
meat untii the crrsns had
heen averted

“The' Reéd Meat" Pro-

_ducers Organisation: was-
. . therefore amazed to'hear .

that an- import:permit of
this magnitude. had been
granted nonetheless,”

Meat Board :senior
general manager: Dr
Pieter Coetzee said.the
permit had been granted
after the “discovery”, of
a 1964 trade agreement
between South Africa
and Zimbabwe, .

He said the" drought
had resulted in an over-
supgly of local: scarcasses

and the Méit" Board was .

uymg upa great” num-

ber ‘of farcasses at ﬂoor‘

prlcesgand storlng them.

There were ‘cufrently
6000 tons of surplus beef
available“in Meat Board

stererboms — but it was..

unlikely the surplus and
the imported Zimbab-

,

wean beef would have -

any effect on. consumer
prices. ‘
- The producer prlce of

: beef had decreased from

R5,32/kg in January to

'R4,95/kg last month, but

the consumer . -price-had
not shown a similar de-
crease, he said. .-

‘Mr* Bronn said: the

RPO had sent-a com-
‘plaint to the Minister of

‘imAgnculture bodgsry

FhuE M PASh s A
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Smith’s government.

GERALD REILLY
PRETORIA — Meat producers are fuming
about 5 000 tons of red meat being import-
ed from Zimbabwe under a trade treaty
that has not been used since the days pf Ian
;!lﬁ; iz
The Red Meat Producers’ Organisation
said it was “shocked” that the A‘ﬁcultm;e !

Q)

Department had not consulted ifie Meat .
Board hefore giving permissiofiifor the

Zimababwe Cold Storage Commission to .

sel] the consignment in SA. i i
Organisation chairman Gerhard Bronn
said ‘yesterday a strong prntesl;*'jfad been
lodged with Agriculture -Minister Kraai
van Niekerk. ok
Bitonn said' the iséiing of permits was
particularly harmful to the lpca) industry
hecause the critical drought conditions had
forced SA farmers to sell large numbers of

o

 their'stock, This had led to the Meat Board

buying an oversupply of carcasses as auc-

. tion prices tumbled to near flogr:levels.

'Yesterday the board said thefe were
6 ﬂﬂ(jg;t’o;_ls of SA meat in storage,

e

for the

e

prodiieers probably;would get ab

Sourees in’ Harare' said Zimbabwean

put R17m

4

meat, at least Rém moré than they

-y,

“pUEEs” until- the-

" would haye realised at home, The Zimbab-

‘wedn commisgion’s SA agents would mar-
Kef:fhe féat. i
Cdttle ‘farmers in Zimbabwe have ac-
cused government of “political foot-
dragging” for not getting themi:into the
lucrative SA market sooner.

Bronn said, the “emergency sifiiation” in
SA meant the Jocal industry could not com-
petewith imported beef. Red meat prices
had declined jn real terms during the past
few years, although there were indications
that prices would recover this year.

He said the organisation had asked Van
Niekerk-in April to suspend all, meat.im:-

E current -eHisi . hdd "Hesn
ovércome, ) SR

Meat Board GM Pieter Coetzee regret-
ted that the board had not been consulted.
He agreed that the critical conditions mer-
ited‘vonsideration of a temporary suspen-

+ sioniof, imports.

MICHAEL HARTNACK' reports from
Hararé that ZimBabwean cattle industry
1 To Page 2

————
v

Meat importS b\mH‘p @HMD From Page§1

experts have accused government of losing
them millions of dolars in potential beef
exports to SA. :

Last June, Zimbabwean cattle produe-
ers asked the Cold.Storage Commission to
investigate resumed sales of super quality
beef to SA. . -

Industry sources said the commission
had been responsible for bureaucratic de-
lays — resuiting in an SA veterinary team
visiting Zimbabwe only in January hefore
granting it a clean bill of health.

- Last year SA had a severe shortage of
super beef which could have been met by

Zimbabwe. . '

Coetzee said the Zimbabwean permit
application had been submitted to the
Board of Trade and Industry which had
passed it on to the Agriculture

Department. .- - . )

" A department spokesman said the im-
ported lf)rozen deboned beef would be sub-
ject to a duty based on the price paid by the
importer. There would be a smal rebate.

He said the 5 000 tons was almost insi'g’-
nificant when measured against SA’s
693 000 ton beef consumption in 1990/91..
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PRETORIA — 8A is a net importer of heef and
since 1955-56 amounts shipped in have varied
between 3% and 20%.
The Agriculture Department’s
- rectorate says local prodiction
between 83% and 93% of the local need be-
tween 1986-87 and 1990-91, Average annual
local production was 575 000 tons.

Imports in 1988 totalled 48 100, tons, in 1989
20700 ton; and in 1990 6 600 tors, Last year
5900 tons were imported, s s

Directorate director Attie Swart: saig in a

marketing di-
provided for

‘mal

' f%\g‘é‘g&says govt

GERALD REILLY (.3
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~ houncement that 5 000 tons of frozen, deboned

&~ beef was to he

o

~
N

statement that, in conformity with gé\rernment i

policy to replace quantitive control ‘of farm
products with tarif protection, the duty on red
meat was raised to protect local red meat
[::pYoducers., The, statement., follows " the Aan:

imported from Zimbabwe in
terms of a long-standing trade agreement,
Swart said in the case of frozen deboned beef,
the duty was raised to R9/kg, less 80% ad
valorum. This meant this type of meat, after
payment of local duty, could he imported prof-
itably only if a wholesale price higher than
R9/kg plus costs could be obtained.
. ‘Because the high duty had shown imports
could he ‘regulated, -import permits for this

“~ type of meat were not limited,

Beef carcases are being sold at

Johannes-
burg auctioris now for R5,14/kg. .

L — — o B ——— -
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MEAT BOARD
Cutting off Cape Town

The 5A Municipal Workers’ Union (Samwu)
is stalling attempts by the Meat Board and
the Red Meat Producers’ Organisation to
maintain control of the R8bn-a-year red-
meat industry througl the State’s scon-to-
be-privatised Abattoir Corp (Abacor).

While this may not have been Samwu’s
direct aim, it is the by-product of its dispute
with the Cape Town City Council over the
council’s attempt to sell off its Maitland
abattoir to Abacor.

Maitland is the only abattoir in a major
urban market not owned or controlled by
Abacor. And the Meat Board has become so
degperate in its attempt to force the city
council to sell to Abacor that it has threat-
ened to cut off meat supplies to Maitland.

The board’s desperation is linked to the
pending privatisation of Abacor and the pro-
posed “deregulation” of the industry. Gov-
ernment has accepted the board’s recom-
mendation that producers will get 45% of a
privatised Abacor, the trade 30%, the public
20% and employees 5%, giving powerful pro-
ducer interests effective control.

Part of its plan to basically re-regulate the
industry is to have abattoir owners take over
many of the board’s regulatory functions,
such as access control, floor prices, storage of
surplus stock, hygiene and grading admini-
stration. In other words, it would retain con-
trol under a different guise.

Because the city council indicated that it
was not willing to take over these functions,
nor to sell to Abacor, the board’s plan to keep
effective control of the urban meat markets
through Abacor is in danger of falling apart.

Now Samwu has strengthened the coun-
cil’'s wavering opposition to the board’s
moves by refusing to accede to any attempts
to *“privatise” the Maitland abattoir.

“We are acting not only in the interests of
labour relations and of our workers’ rights;

"the proposed selloff of Maitland to Abacor

also threatens consumer interests,” says Sa-
lie Manie, the union’s Cape regional chair-
man. “It is against the interests of the Cape
public that an effective monopely should
control our slaughtering facilities. Meat
prices rose by more than 30% last year. Our
members are also consumers and we feel that
we have to protect these rights as well.”

Samwu demanded that the council fully
disclose any pending sales agreement and
that it will not agree with a sale until it is
satisfied with all the details. “In any case, we
fail to see what right a parastatal like the
Meat Board has to threaten the council to
force it to sell off to Abacor.”

In a recent memo to the council, the
board’s threatened action was clear; “The
board decided to deregulate before the end of
June. You are now standing in the way of the
board doing this because certain functions
cannot be deleted from the scheme when
there is nobody . . . with the authority to take
over these functions.”

Unless the council undertook to take over
the board’s functions by July and started
negotiations to sell the abattoir to Abacor
“and the major buyers of meat at Maitland,”
or to rent it to this group from July 1,
Abacor’s planning committee for the western
Cape would be advised that: “As an interim
measure, all the slaughter animals which are
being sent to Maitland (will} be progressive-
ly diverted to the abattoirs at Grabouw,
Paarl, Malmesbury, Worcester, Spekenham
{Bellville), George, De Aar, Kimberley and
Vredendal and that the slaughtering at
Maitland be phased out within the next few
months,”

Coupled with this, a new abattoir will be
developed at Atlantis.

Salie says Samwu is considering taking
the matter to the Minister of Agriculture.
“In any case, Maitland declares a surplus of
more than R2m a year and generates valu-
able positive cash flows for the city. Further-
more, the price discussed is far toolow.” W
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Fargpéré consider actrgn

THE Orgamsatmn of Lwestpck Producers
yesterday 8aid it was considering taking legal
-action aga)nst the Meat Board following infor-
mation it+had received that®the board had
allegedly collected huge levies which were not
uscd for the benefit .of producers.

The livestock organisation said it was in-
vestigating. the matter; but had not yet re-
celved the final papers from, its lawyers in
Cape Town.

Livestock producers Chairman Nils
Dittracr, whose organisation represented over
500 producers said SA meat producers were
compelled to pay., -levies to eight different
organisations. |

He said: “We pay levies to the Meat Board
as well as a levy for-Meat Board insurance.
We also pay an SA Agricultural Union (SAAU)
levy as well as.abattoir, slaughter, inspection,
delivery and VAT finance fees. These amount
to R4 419 on R25 000 worth-of cattle.”

He said he did not se€;why it was necessary
to pay hoth an abatto1r and a slaughter fee as
they performed the ‘same functions.

“Paying a fee to SAAU is, in effect, the same
thing as paying money to the Red Meat Pro-
ducers who are the livestock producers’ com-
petition,” Dittmer said, -

He said he had not reallsed any beneflt from

f MEREDITH JENSEN

the Jevies. “1, like many producers, have never
sold helow the Meat Board’s guaranteed floor
price so I have never been subsidised. Basical-
ly, I' am subsidising the farmers who are
inefficient.”

Dittmer said floor prices were negative for
producers,

“Fixed prices ¢reate a surplus. If these
prices were allowed to drop, there would hot
be a surplus.”

Minimum

He said the livestock producers’ members
were prepared to accept the risks of a free
market system,

Meat Board GM FPieter Coetzee said the
board’s levy had remained at 11% of the'value
of a carcass since 1975. .riw ol 'w" -

“The farmer pays a R5 levy per darcass.
Out’ of this, the Meat Board guarantees a
minimum floor price for his meat.”

Coetzee said a guaranteed minimum price
was necessary to maintain stability in the red
meat indusiry. “If we did not have a floor
price, not many farmers would survive until
next year.”




Meat manipulators

are facing the chop
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THE Meat Board building
in Pretoria was not a rest-
ful place to be on Friday
morning, “We're all talking
about it. People are very
worried,” said one secre-
tary. “To think we might
lose our jobs, especially in
these times..."

The previous evening the
Board on Tariffs and Trade
had fired a warning shot
across the Meat Board's
bows with a recommenda-
tion that its statutory
powers and those of the
other 20 agricultural con-
trol boards be terminated.

Three other organisa-
tions are also gumning for
control boards — the Com-
petition Board, the Depart-
ment of Apgriculture and
the Sunnyside Group, a
national alliance of about
150000 small enterprise
owners.

Hardiy a kind word can
. be found for most of the
" boards, which are damned
as mampulatwe control
ling bodies all too often

1ol -

GLAIRE ROBERTSON reports on the
marketing boards under fire

hijacked by those with
vested interests.

The influence of the
boards is widespread: only
a fifth of agricultural pro-
duce marketed each year
is without any type of-legis-
lative control. '+

The BTT laid the blame
for the soaring cost of food
squarely on the present
food marketing system.

Restrictive

The 21 boards function
as parastatals under the
Marketing Act of 1968,
which empowers them to
impose a levy on a product
or set up a closed shop
whereby producers are
forced to sell to them only.

The Competition Board
is, inyestigating ,.the Meat

‘Board and ~has already

identified practices

“which, bat for the fact
that they were condoned
by specific legislation,
would be regarded as
restrictive”, said chairman
Dr Pierre Brooks.

“It might well be neces-
sary to look at other
boards. One wonders if the
writing is not on the wall
for marketing control
boards,” he said.

Agriculture officials re-
sent the fact that the
boards shift the responsi-
bility for caring for far-
mers on to the department
in hard times, but operate
autonomously otherwise,
Farmers have run up a
debt of R18-million.

“Every time there’s a
drought the farmers run to
the Department of Agricul-
ture to ask for money —
yet the boards sit with re-
serve funds of about R1,2-

' _‘Restrlctzons in: : the, red--

i ;[mperlal Cold Storage and

1 cause ‘of the Meat: 'Boardf

. Group AR
foovAsa r]es'ultvof il

bn]lmn ” said one’ official.

The Supreme Court
‘ruled last week that the
levies paid by non-manu-
facturing distributors of
milk in effect compelled
them to “subsidise their
competitors”.

The Dairy Board had
shown an “obvious bias”
toward largescale busi-
nesses, Mr Justice van Nie-
kerk ruled.

But the main problem
with the bpards is not so
much their methods as
their constitution.

In some respects they
are good ideas which went
rotten when members with
vested interests took
places on the boards,
swaying decisions and set-
ting prices for their own
gain.

In other cases the re-
strictions on, for example,
who could own a butchery
or bakery, or slaughter cat-
tle, created a tightly con-
trolled environment in
which only the largest
ﬁrms could survive.

‘,‘,‘ A

Coilusmn

,,,,,,

: "T;'V':

meat industry ‘favour- three
“main players - Kanhym,

Vleissentraal; aocordmg to
‘Professor ", w'Johan
Groenewald. 'of* he: Unii.
vers1ty' of :Pretoria s\Agrl-
culture Department {4

" “ThlS conld lead to collu-
swn in térms of.the market
shares ~and is tontrary to
the interests- of, thp farmer,
‘and the! consumer )
' The entire red méat ir m--*
dustry? has' ‘suffered be- :

accordmg foa report',com-
p11ed by, .th Sun 1de-"

*tlonS* the: consumptmn of
“red meat has declmed and,
the vxablllty of  cattle! far_

|'mers is, threatened ‘e
' report says 5‘-'-' K




propriate — DP

not result in monopolisation as the

VR gy Peat -

* First World stgpdards ot ap

16
CAPE TOWN — The Abattoir Hy-  Introducing the Bill earlier Agri-
giene Bill attempted to impose First

orld standards of hygiene on a

Chird World market, Errol Moorcroft
(DP Albany) said yesterday.

;Speaking in Parliament during the
second reading of the Bill, he said this
&ffectively restricted the flow of af-
fbr,‘dab!e meat to the needy.
S54A balance will have to be struck
between the needs of the poor and the

ndards of the rich.”

The DP proposed a two-tier system
Ufslaughter. There should be acered-
ited abattoirs selling aceredited
meat for those who could afford it as
well as non-accredited abattoirs sell-
ing non-accredited meat.

culture Minister Kraai van Niekerk
said norms of hygiene had to be laid
down while steps were taken to en-
sure they were not too high. He said
consumers had to be guaranteed safe,
clean and affordable meat.

The Bill proposed that animals be
slaughtered only at places approved
by the director of meat hygiene, No
meat should be allowed to leave an
abattoir without being approved
first.

Van Niekerk said the SA Abattoir
Corporation Bill, which provides for
the abolition of the existing SA Abat-
toir Commission and the creation of
an SA Abattoir Corporation, would

free movement of meat would be
guaranteed by the Meat Scheme.
Introducing the Bill’s second read-
ing, he said it essentially provided the
legal framework within which pri-
vatisation would take place.
OIn Bloemfontein, the Free State
Agricaitural Union has rejected that
controlled marketing was a primary
cause of increased food prices.
Union president Pieter Gous said it
could not be denied that controlled
marketing contributed to the prob-
lem, but monopolies and the middle-
man were “skitnming the cream”.
Between the farmer and the consum-
er large profits were made. — Sapa.
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The Department of Agri-
culture has Tefused to di-
vulge the name of the
firm that was issued
with a permit allowing it |
to ‘import 5.000.tons, 4 of.

| beeffrom’ Zrmbabwe L

- 111 The dssuing of the per-..

i, mlt,caused an outcry
| among meat farmers

who have been forced by
the . drought to slaughter

/| “livestock, resultmg ina

" hugé stockp;le ‘at the
.Meat Board’s storage fa-
c111t1es ce -
A:spokesman for, the
department said permits
issued to busmesses were
. “confidential”. - . .-
He said . the 1ssu1ng of
the. 1mport permit was in -

1 any .¢ase. ‘purely. aca--

demic”.’ The- obstacle to
" the: -1mportatlon of meat
*ifids no-longer obtaining
‘apermit; tariff protec-

| tion'now regulated this..

He said it was uilikely
that the business.con-
¢cerned would use the jmi-
sport permit’ to bring in
meat “as it would cost
about R9/kg as a result
of the import tariff. It
-would be cheaper to buy
the meat locally. ‘
1. “The perthit was no
donbt ‘requested in case
of meat shortages-in .
South Afrlca "
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CAPE TOWN’S City Council, un er, pres-
sure from the Meat Board and private busi-
ness interests, is to sell the Maitland abat-
toir, the only one in'the country still run by
| a:municipal authority, Lol
:The ‘council. found’ itself in--a' dilemma
when a consortium of loeal businessmer
offered to buy the-abattoir — and’ threat-
-€ned: to. build a modern faejlity in opposi:
/ tion-if the.couneil refused to sell. N PR
" Althoughthe coundil has been anxious to;,,
' sell the'loss-making abattoir for some time;
objections from two trade unions stopped
|."them from going ahead, POV
‘5 But, aceording to executive committee
vice-chairinan Mr Louis Kreinér, the coun-
¢il:had met the requests of the unions, the
SA Municipal Workers Union and the SA
.Association 'of Municipal Employees, -and
the sale wasto go dhead, - POy
" - The' abattoir employs 600 members of
~both trade unions. T
. .Mr Kreiner admitted that pressure on the ,
-council to sell *had come: from ‘the -Meat
1 Board and private Dbusinessmen. To comply.:
with new’ hygiene’ legislation, the couneil: ,
abattoir needs:major-upgrading, which.will:

1

- ¢ost-R 160-million. i p2t : oy
{=w-The-abalfoindvpuld:he.sold-or renie
and*-anthdvertisement - annoticing

‘would bqi.pla'%ed il newspapers  $00n

Kreiner;said: ™.} e W

wf a0 " - a
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(e} vir daardie gedeelte van die geannua-
liseerde bydraes wat R770000 te
bowe gaan, een persent van sodanige
bydraes.”; en

(b} in paragraaf (2) die bedrag “R3 000" deur
die bedrag “R3 450" te vervang.

Intrekking van Goewermentskennisgewing

3. Goswermentskennisgewing No. R. 1925 van 17
Augustus 1990 word hierby ingetrek.

Inwerkingtreding
4. Regulasies 1 en 2 tree in werking op 1 Julie 1992,
en is vanaf sodanige datum van toepassing op
alle nuwe skemas, en op bestaande skemas
vanaf die datum waarop die daaropvolgende
skemajaar 'n aanvang neem.

No. R. 1755 26 Junie 1992

INWERKINGTREDING VAN ARTIKELS 36 en 37 VAN
DIE INKOMSTEBELASTINGWET, 1991 (WET 129
VAN 1991)

Kragtens artikel 53 (2) van die Inkomstebelasting-
wet, 1991 (Wet No. 129 van 1991), bepaal ek, Derek
Lyle Keys, Minister van Finansies, hierby 1 Julie 1992
as die datum waarop artikels 36 en 37 van genoemde
Wet in werking tree.

Geteken te Kaapstad op 16 Junie 1992,

D.L.KEYS,
Minister van Finansies.

DEPARTEMENT VAN LANDBOU
No. R. 1748 26 Junie 1992

WET OP LANDBOUPRODUKSTANDAARDE, 1990
(WET No. 119 VAN 1990)

REGULASIES BETREFFENDE DIE KLASSI-
FISERING EN MERK VAN VLEIS

Die Minister van Landbou het, kragtens artikel 15
van die Wet op Landbouprodukstandaarde, 1990 (Wet
No. 119 van 1990)—

(a) die regulasies in die Bylae uitgevaardig;

(b) die vleisgraderingsregulasies gepubliseer by

Goewermentskennisgewing No. R. 2120 van
20 September 1985 (soos verbeter deur
Goewermentskennisgewing No. R. 2475 van
1 November 1985), soos gewysig by Goewer-
mentskennisgewings Nos. R. 54 van 15 Janua-
rie 1988, R. 1209 van 24 Junie 1988 en R. 1644
van 19 Julie 1991 herroep;

die verbod op die verkoop van vieis, gepubliseer
by Goewermentskennisgewing No. B. 1645 van
19 Julie 1991, herroep; en

(d) bepaal dat hierdie regulasies op 1 Julie 1992 in
werking tree.

(c)

BYLAE

Woordomskrywing
1. In hierdie regulasies het enige woord of uitdruk-
king waaraan 'n betekenis in die Wet geheg is, daardie
betekenis en, tensy uit die samehang anders biyk,
beteken—
“abattoir identifikasiekode™ 'n kode wat in die rol-
merk van 'n karkas gebruik word om die abattoir
van oorsprong van die karkas te identifiseer;

(e) for that portion of the annualised con-
tributions in excess of R770 000, one
per cent of such contributions.”; and

(b) the substitution in paragraph {2) for the
amount “R3 000" of the amount ‘“R3 450".

Withdrawal of Government notice

3. Government Notice No. R. 1925 of 17 August
1990 is hereby withdrawn.

Commencement

4. Regulations 1 and 2 shall come into operation on
1 July 1992, and shall apply from such date to all
new schemes, and to existing schemes from the
date on which the following scheme year com-
mences.

No. R. 1755 26 June 1992
COMMENCEMENT OF SECTIONS 36 AND 37 OF
THE INCOME TAX ACT, 1991 (ACT No. 128 OF 1991)
Under section 53 (2) of the Income Tax Act, 1991
(Act No. 129 of 1991), | Derek Lyle Keys, Minister of
Finance, hereby determine that sections 36 and 37 of
the said Act shall come into aperation on 1 July 1992,

Signed at Cape Town on 16 June 1992,

D.l.. KEYS,
Minister of Finance.

DEPARTMENT OF AGRICULTURE
No.R. 1748 2 JMeak 26 June 1992

AGRICULTURAL PRODUCT STANDARDS ACT, 1990
(ACT No. 119 OF 1990)

REGULATIONS REGARDING THE CLASSIFICATION
AND MARKING OF MEAT

The Minister of Agriculture has, under section 15 of the
Agricultural Product Standards Act, 1990 (Act No. 119 of
1990)~

{a) made the reguiations in the Schedule;

(b) repealed the meat grading regulations published
by GovernmentNotice No. R. 2120 0of 20 Septem-
ber 1985 (as corrected by Government Notice No.
R. 2475 of 1 November 1985), as amended by
Government Notices Nos. R. 54 of 15 January
1988, R. 1209 of 24 June 1988 and B. 1644 of 19
July 1991;

(c) repealed the prohibition on the sale of meat
published by Government Notice No. R. 1645 of
19 July 1991; and

(d) determined that these regulations will come into
effect on 1 July 1992,

SCHEDULE
Definitions
1. In these regulations, any word or expression to
which a meaning has been assigned in the Act shall

have that meaning and, unless the context otherwise
indicates—

“abattoir identification code” means a code used
in the rollermarking of a carcass to identify the
abattoir of origin of the carcass;
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“beskadigingsklassifikasie” die klassifikasie van
'n karkas ten opsigte van beskadiging op die wyse
in regulasie 9, of regulasie 9 soos toegepas by
regulasie 14, uiteengesit;

“bouvormklassifikasie” die klassifikasie van 'n
karkas ten opsigte van bouvorm op die wyse in
regulasie 8 of regulasie 8 soos toegepas by regu-
lasie 13, uiteengesit;

“die Wet” die Wet op Landbouprodukstandaarde,
1990 (Wet No. 119 van 1930);

“geen vet” geen aanduiding van sigbare onder-
huidse vet op 'n karkas nie;

“Waif” 'n bees waarvan geen gedeelte van die
eerste kiestand in die linker- of regterbokaak deur-
gebreek het nig;

“karkas” die corblywende deel van 'n bees, skaap,
bok of vark nadat die bloed daarvan gedreineer is
en die huid, vel, hare, ingewande, harslag, kop,
stert, kloutjies en pote, na gelang van die gebruike
ten opsigte van 'n bepaalde diersoort, asock die
mantelvlies, geslagsorgane en uier verwyder is en
00k—

(a) so 'n karkas wat lengtegewys langs die rug-
graat daarvan in twee dele verdeel is; en

(b) 'n deelin paragraaf (a) na verwys, wat in twee
ongeveer gelyke gedeeltes verdeel is;

“massa” met betrekking tot 'n karkas, die massa tot
die naaste kilogram soos tydens klassifikasie
bepaal;

“ondersoekgelde” die toepaslike ondersoekgelde
soos voorgeskryf in die regulasies uitgevaardig
kragtens artikel 15 van die Wet;

“ouderdomsklassifikasie” die klassifikasie van 'n
karkas ten opsigte van ouderdom op die wyse in
regulasie 6 viteengesit;

“persentasie vieis”, met betrekking tot 'n varkkar-
kas, beteken die vieisinhoud van so ’n karkas na
verwydering van die kop, wange, kloutjies, vel,
onderhuidse vet, niere en niervet, stert en been,
uitgedruk as ’n persentasie van die karkas sonder
die kop, wange, kloutjies, niere en niervet, en
stert;

“vetdikte”, met betrekking tot 'n varkkarkas, die
dikte van die rugvet met inbegrip van die vel, soos
op die wyse in regulasie 12 beoog, bepaal;

“vetheidsklassifikasie” die klasifikasie van 'n kar-
kas ten opsigte van vetheid op die wyse in regula-
sie 7 viteengesit; en

“vieis” daardie gedeeltes van 'n karkas wat nor-
maalweg vir mensiike verbruik verkoop word.

Beperking op die verkoop van vieis

2. (1) Niemand mag, behoudens die bepalings van
subregulasies (2} en (3), vleis in die Republiek verkoop
nie tensy—

{(a) daardie vleis afkomstig is van 'n karkas wat
volgens 'n klas ingevolge regulasie 4 of 10
geklassifiseeris;

(b) daardie karkas aan die standaarde of ander
eienskappe van sodanige klasse soos in hierdie
regulasies bedoel, voldoen; en

“age classification” means the classification of a
carcass in respect of in the manner set out in
regulation 6; Céﬁ wea X

“calf” means a bovine of which no part of the first
molar in the left or right upper jaw has erupted;

“carcass” means the remaining part of a bovine,
sheep, goat or pig after the blood thereof has been
drained and the hide, skin, hair, entrails, pluck,
head, tail, hooves and trotters according to the
customs in respect of a particular kind of animai,
as well as the diaphragm, sex organs and udder
have been removed, and also—

(a) such a carcass that has been divided length-
~wise in two parts along the spinal column
thereof; and

(b) a part referred to in paragraph (a), that has
been divided into two approximately equal por-
tions;

“conformation classification’” means the classifi-
cation of a carcass in respect of conformation in
the manner set out in regulation 8 or regulation 8
as applied by regulation 13;

“damage classification” means the classification
of a carcass in respect of damage in the manner
set out in regulation 9 or regulation 9 as applied by
regulation 14;

“fatness classification” means the classification of
a carcass in respect of fatness in the manner set
out in regulation 7;

“fat thickness”, with regard to a pig carcass,
means the thickness of the back fat including the
skin, as determined in the manner as contem-
plated in regulation 12;

“inspection fees” means the applicable inspection
fees as prescribed in the regulations published
under section 15 of the Act;

“mass”, with regard to a carcass, means the mass
to the nearest kilogram as determined at the time
of classification;

“meat” means those parts of a carcass which are
normally sold for human consumption;

“no fat” means no indication of visible subcuta-
neous fat on a carcass;

“percentage meat”, with regard to a pig carcass,
means the meat content of a carcass after
removal of the head, jowls, trotters, skin, subcuta-
neous fat, kidneys and kidney fat, tail and bone,
expressed as a percentage of the carcass without
the head, jowls, trotters, kidneys and kidney fat,
and tail; and

“the Act” means the Agricultural Product Standards
Act, 1980 (Act No. 119 of 1990).

Restriction on the sale of meat

2. (1) Nobody shall, subject to the provisions of
subregulations (2) and (3), sell meat in the Republic
unless— :

(a) that meat is derived from a carcass which has
been classified according to a class in terms of
regulation 4 or 10;

{b) that carcass complies with the standards or
other characteristics of such classes as contem-
plated in these regulations; and
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(c) die voorgeskrewe vereistes in verband met die
merk van die karkas ingevolge regulasies 15,
16,17, 18 en 19, nagekom is.

(2) Hierdie verbod is slegs van toepassing op—

(a) die verkoop van vieis van karkasse wat verkry is
van diere wat geslag is by 'n abattoir ten opsigte
waarvan 'n abattoir identifikasiekode toegeken
is; en

(b) die verkoop van vleis van karkasse wat met
enige merk, simbool of ander begripsuitdrukking
gemerk is wat 'n aanduiding van 'n klas daarvan
is of heet te wees.

(3) Die Vitvoerende Beampte kan iemand skriftelik,
in die gehee! of gedeeltelik, op die voorwaardes wat die
Uitvoerende Beampte nodig ag, van die bepalings van
subregulasie {1) vrystel.

Abattoir identifikasiekode

3. (1) 'n Abattoir identifikasiekode vir gebruik in die
rolmerk van 'n karkas word op skriftelike aansoek deur
die Uitvoerende Beampte aan 'n abattoir toegeken.

(2) So 'n kode mag slegs gebruik word in die abat-
toir waaraan dit toegeken is.

(3) (a) Indien 'n abattoir identifikasickode aan 'n
abattoir toegeken is, moet alle karkasse afkomstig van
daardie abattoir geklassifiseer en gerolmerk word.

(b) Die klassifisering en roimerk ten opsigte van die
eerste spesie moet binne 60 dae na die toekenning
van 'n abattoir identifikasiekode geimplementeer word.

(¢) 'n Grasietydperk van hoogstens 12 maande
word toegelaat ten opsigte van die implementering van
die kiassifisering en rolmerk van elke daaropvolgende
spesie wat by die abattoir geslag word.

(4) Die Uitvoerende Beampte mag 'n abattoir identi-
fikasiekode intrek indien—

(a) die rolmerk van karkasse nie binne die tyd in
subregulasie {3) genoem, geimplementeer word
nie;

(b) die abattoir nie enige karkasse gedurende enige
tydperk van ses maande klassifiseer of rolmerk
nie; of

(¢) die abattoir nie oor die dienste van 'n persoon in
regulasie 16 bedoel, beskik nie.

KLASSIFISERING VAN KALF-, BEES-, SKAAP- EN
BOKKARKASEIENSKAPPE

Klasse kalf-, bees-, skaap- en bokkarkasse
4. (1) Die karkas van ’n kalf, bees, skaap of bok
word as 'n klas ingevolge reguiasie 5 geklassifiseer.
(2) Die klassifisering van 'n karkas word—
(a) in die geval van 'n kalf, op die hele karkas of op
'n sy daarvan gedoen;

(b) in die geval van 'n bees, op die hele karkas of
op 'n sy daarvan of, waar die 'n karkas in so 'n
mate beskadig is dat die sy gekwart is, op 'n
kwart daarvan gedoen; of

(c) op die hele karkas gedoen.

Standaarde vir klasse
5. (1) Die karkas van 'n bees, skaap of bok word
volgens—
(a) ouderdom as die ouderdomsklasse A, B of C
coreenkomstig die bepalings van regulasie 6
geklassifiseer;

(c) the prescribed requirements re?arding the
marking of the carcass in terms of reguiations
15, 16, 17, 18 and 19 have been complied with.

(2) This prohibition is only applicable to—

(a) the sale of meat of carcasses obtained from
animals which have been slaughtered at an
abattoir in respect of which an abattoir identifica-
tion code has been allocated; and

(b) the sale of meat of carcasses which have been
marked with any mark, symbol or other method
of expression that is or purports to be an indica-
tion of a class thereof.

(3) The Executive Officer may exempt someone in
writing, either totaliy or in part, on the conditions which
the Executive Officer deems necegsary, from the stipu-
lations of subregulation (1). e\

Abattoir identification code

3. (1) An abattoir identification code for use in the
rollermarking of a carcass is allocated by the Executive
Officer to an abattoir upon written application.

(2) Such a code shall only be used in the abattoir to
which it has been allocated.

(3) (a) if an abattoir identification code has been
allocated to an abattoir, all carcasses originating from
that abattoir shall be classified and rollermarked.

(b) The classification and rollermarking in respect of
the first specie shall be implemented within 60 days
after an abattoir identification code has been allocated.

(c) A period of grace of not more than 12 months
shall be allowed with regard to the implementation of
the classification and rollermarking of each consec-
utive specie which is slaughtered at the abattoir.

_(4) The Executive Officer may withdraw an abattoir
identification code if—

(a) the rollermarking of carcasses is not imple-
mented within the time limit as specified in
subregulation {3);

(b) the abattoir concerned does not classify or
rollermark any carcasses during any six month
period; or

(c) the abattoir does not have at its disposal the
services of a person contemplated in regulation
16.

CLASSIFICATION OF CALF, BOVINE, SHEEP AND
GOAT CARCASS CHARACTERISTICS

Classes of calf, bovine, sheep and goat carcasses
4. (1) The carcass of a calf, bovine, sheep or goat
shall be classified as a class in terms of regulation 5.
(2) The classification of a carcass shall—
(a) in the case of a calf, be done on the whole car-
cass or on a side thereof;

{b) in the case of a bovine, be done on the whole
carcass or on a side thereof or, where the car-
cass has been damaged to such an extent that
the side has been quartered, on a quarter
thereof; or

{(c) bedone on the whole carcass.

Standards for classes
5. (1) The carcass of a bovine, sheep or goat shall
be classified according to—

(a) age as the age classes A, BorC in accordance
with the provisions of regulation 6;




GOVERNMENT GAZETTE, 26 JUNE 1992

No. 14060 7

(b} vetheid as die klasse 0, 1, 2, 3, 4, 5 of 6
ooreenkomstig die bepalings van regulasie 7
geklassifiseer;

(c) bouvorm as die klasse 1, 2, 3 4 of 5
ooreenkomstig die bepalings van regulasie 8
geklassifiseer; en

(d) beskadiging as die klasse 0, 1, 2 of 3 ooreen-
komstig die bepalings van regulasie 9 geklassi-
fiseer.

(2) Die karkas van 'n kalf word volgens—
(a) ouderdom as die klas “Kalf” geklassifiseer;

(b) bouvorm as die klasse 1, 2, 3, 4 of 5
ooreenkomstig die bepalings van regulasie 8
geklassifiseer; en

(c) beskadiging as die klasse 0, 1, 2 of 3
ooreenkomstig die bepalings van regulasie 9
geklassifiseer.

Bepaling van ouderdomsklassifikasie

6. (1) Behoudens die bepalings van subregulasies
(2) en (3), word die karkas van 'n bees, skaap of bok
wat—

(a) geen permanente snytande het nie, as “Ouder-
domsklas A” geklassifiseer;

(b) minstens een maar hoogstens ses permanente
snytande het, as “Ouderdomklas B” geklassifi-
seer; en

(c) meer as ses permanente snytande het, as “"Ou-
derdomsklas C” geklassifiseer.

(2) Die karkas van 'n bees, skaap of bok waarvan
die kop nie beskikbaar is vir die bepaiing van ouder-
domsklassifikasie nie, word geag 'n karkas van Ouder-
domsklas C te wees.

(3) Die karkas van 'n jong bees waarvan die kop nie
beskikbaar is vir die bepaling van die ouderdomsklas-
sifikasie nie, word geag die karkas van 'n bees van
Ouderdomsklas A te wees tensy die persoon wat die
Klassifikasie doen, oortuig is dat dit die karkas van 'n
kalf is.

Bepaling van vetheidsklassifikasie

7. {1) Die karkas van 'n dier in kolom 1 van Tabel 1
vermeld wat, aan die hand van 'n visuele evaluering
van die onderhuidse vetverspreiding daarvan, beskryf
kan word soos in kolom 2 daarteenoor uiteengesit, kan
ten opsigte van vetheid as die klas in kolom 3 teenoor
die betrokke beskrywing vermeld, geklassifiseer word.

(2) 'n Beskrywing in subregulasie (1) bedoel kan in
die geval van 'n verkoelde karkas 'n onderhuidse vet-
laag met 'n dikte soos in kolom 4 van Tabel 1 teenoor
die betrokke beskrywing vermeld, verteenwoordig
wat—

(a) in die geval van ’'n bees, tussen die tiende en

elfde ribbe en 50 mm vanaf die middellyn van
daardie karkas gemeet word; of

(b) in die geval van 'n skaap, tussen die derde en
vierde lumbale werwels en 25 mm vanaf die
middellyn van daardie karkas gemeet word.

(b) fatness as the classes 0, 1, 2, 3,4, 50r6in
accordance with the provisions of regulation
7; (3)wieak

(c) conformation as the classes 1, 2, 3, 4 or 5in
accordance with the provisions of regulation
8;and

(d) damage as the classes 0, 1, 2, or 3 in accord-
ance with the provisions of regulation 9.

(2) The carcass of a calf shall be classified accord-
ing to—

(a) age asthe class ““Calf”;

(b) conformation as the classes 1, 2, 3, 4 or 5in
accordance with the provisions of regulation
8; and

(c) damage as the classes 0, 1,2 0r 3 in accord-
. ance with the provisions of regulation 9.

Determination of age classification

6. (1) Subjecttothe provisions of subregulations (2)
and (3), the carcass of a bovine, sheep or goat that—

(a) has no permanent incisors, shall be classified
as “Ageclass A"}

(b) has at least one but not more than six perma-
nent incisors, shall be classified as “Age class
B";and

(c) has more than six permanent incisors, shall be
classified as “‘Age class C”.

(2) The carcass of a bovine, sheep or goat of which
the head is not available for the determination of age
classification shall be deemed to be a carcass of Age
class C.

(3) The carcass of a young bovine of which the head
is not available for the determination of the age classifi-
cation shall be deemed to be the carcass of a bovine of
Age class A unless the person performing the classifi-
cation is satisfied that itis the carcass of a calf.

Determination of fatness classification

7. (1) The carcass of an animal mentioned in col-
umn 1 of Table 1 that could, on the basis of a visual
evaluation of the subcutaneous fat distribution thereof,
be described as specified in column 2 opposite thereto,
may in respect of fatness be classified as the class
referred to in column 3 opposite the description con-
cermed.

(2) A description contemplated in subregulation (1)
may in the case of a chilled carcass represent a subcu-
taneous fat layer with a thickness as specified in col-
umn 4 of Table 1 opposite the description concerned
which—

(a) in the case of a bovine, is measured between

the tenth and eleventh ribs and 50 mm from the
midline of that carcass; or

(b) inthe case of asheep, is measured between the
third and fourth lumbar vertebrae and 25 mm
from the midline of that carcass.
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Bepaling van bouvormklassifikasie

8. Die karkas van ’n dier in kolom 1 van Tabel 2
vermeld wat, aan die hand van ’'n visuele evaluering
van die bouvorm daarvan, beskryf kan word soos in
kolom 2 daarteenoor uiteengesit, kan ten opsigte van
bouvorm as die klas in kolom 3 teenoor die betrokke
beskrywing vermeld, geklassifiseer word.

Bepaling van beskadigingskiassifikasie
9. Die karkas van 'n kalf, bees, skaap of bok—

(a) wat onbeskadig is, word as Klas O ten opsigte
van beskadiging geklassifiseer;

(b} wat in s0 'n mate beskadig is dat, met inagne-
ming van die figging, omvang en diepte van die
beskadiging, die vet-tot-vleis-tot-beenverhou-
ding van so 'n karkas.

(i) slegs in 'n geringe mate versteur is, word
as Klas 1 ten opsigte van beskadiging
geklassifiseer;

(i) matig versteur is, word as Klas 2 ten op-
sigte van beskadiging geklassifiseer; of

(i) erg versteur is, word as Klas 3 ten opsigte
- van beskadiging geklassifiseer.

KLASSIFISERING VAN VARKKARKAS-
EIENSKAPPE

Klasse varkkarkasse

10. (1) Varkkarkasse word as “Speenvark”, “Klas
P, “Kilas 0", “Klas R”, “Klas C”, "Klas U", “Klas 8"
of *“Worsvark'’ geklassifiseer.

(2) Die klassifisering van 'n varkkarkas word op die
hele karkas of op 'n sy daarvan gedoen,

Standaarde vir klasse

11. (1) 'n Varkkarkas met 'n massa van 20 kg of
minder word as die klas “Speenvark’ geklassifiseer.

(2) 'n Varkkarkas met 'n massa van 21 kg of meer
maar nie meer nie as 90 kg, word as 'n klas in kolom 1
van Tabel 3 vermeld, geklassifiseer indien die bere-
kende persentasie vieis van die karkas is s00s in ko-
lom 2 van die tabel teenoor die betrokke kias vermeld.

(3) 'n Varkkarkas met ‘n massa van 91 kg of meer
word as die klas “Worsvark™ geklassifiseer.
Bepaling van perseniasie vieis

12. {1) Die persentasie vleis van 'n varkkarkas word
bereken nadat—

(a) die vetdikte en spierdikie met behulp van 'n
elektroniese diktemeter; of

' (b) die vetdikte met behulp van 'nintraskoop,

tussen die 2de en 3de laaste rib en 45 mm vanaf die
middeilyn van die karkas gemeet is terwyl dit in 'n
hangende posisie is.

(2) Die persentasie vleis word, athangende van die
tegniek, met behulp van die volgende formules bere-
ken (vetdikte en spierdikte in mm):

Elektronies: persentasie vleis = 72,5114 -
(0,4618 x vetdikte) + (0,0547 x spierdikte).

Intraskoop: persentasie vieis = 74,4367 — (0,4023
% vetdikte).

Determination of conformation classification

8. The carcass of an animal mentioned in column 1
of Table 2 that could, on the basis of a visual evaluation
of the conformation thereof, be described as specified
in column 2, may in respect of conformation be classi-
fied as the class referred to in.column 3 opposite the
description concerned. @M@k

Determination of damage classification
9. The carcass of a calf, bovine, sheep or goat—

(a) which is undamaged, shall be classified as
Class 0in respect of damage;

(b) which is damaged to such an extent that, with
due regard to the locality, extent and depth of
the damage. the fat-to-meat-to-bone ratio of
such a carcass—

(i) is distrubed to a slight extent only, shall be
classified as Class 1 in respect of dam-
age;

(i) is moderately disturbed, shall be classified
as Class 2 in respect of damage; or

{iii) is severly disturbed, shall be classified as
Class 3 in respect of damage.

CLASSIFICATION OF PIG CARCASS CHARAC-
TERISTICS

Classes of pig carcasses

10. (1) Pig carcasses shall be classified as “Suck-
ing pig”. “Class P, “Class O”, “Class R"”, “Class C",
“Class U”, *“Class S” or “‘Sausage pig”.

(2) The classification of a pig carcass shall be done
on the whole carcass or on a side thereof.

Standards for classes

11. (1) A pig carcass with a mass of 20 kg or less
shall be classified as the class “Sucking pig”.

(2) A pig carcass with a mass of 21 kg or more but
not more than 90 kg, shall be classified as a class
mentioned in column 1 of Table 3, if the calculated
percentage meat of the carcass is as specified in col-
umn 2 of the table opposite the class concerned.

(3) A pig carcass with a mass of 91 kg or more shail
be classified as the class “Sausage pig”.

Determination of percentage meat

12. (1) The percentage meat of a pig carcass shall
be calculated after—

(a) the fat thickness and muscle thickness have
been measured by means of an electronic thick-
ness meter; or

{b) the fat thickness has been measured by means
of an intrascope,

between the 2nd and 3rd last ribs and 45 mm from the
midline of the carcass while the carcass is in a hanging
position.

(2) The percentage meat is calculated, depending-
on the technique, by means of the following formulae
(fat thickness and muscle thickness in mm):

Electronic: percentage meat = 72,5114 - (0,4618
x fat thickness in mm) + (0,0547 x muscle thick-
ness).

Intrascope: percentage meat = 74,4367 — (0,4023
x fat thickness).
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(3) Die resultaat van 'n berekening in subregulasie
(2) uiteengesit, word tot die laaste 0,1 % afgerond
voordat 'n karkas geklassifiseer word,

Bepaling van bouvormklassifikasie

13. Die klassifikasie van 'n varkkarkas ten opsigte
van bouvorm word ooreenkomstig die bepalings van
regulasie 8 gedoen.

Bepaling van beskadigingsklassifikasie

14. Die klassifikasie van 'n varkkarkas ten opsigte
van beskadiging word coreenkomstig die bepalings
van reguiasie 9 gedoen,

MERK VAN KARKASSE
Stempelmerke

15. (1) (a) Elke karkaseienskap in kolom 1 van
Tabel 4 vermeld waaraan 'n klas in kolom 2 toegeken
is, word met 'n stempelmerk soos in kolom 3 teenoor
daardie klas aangedui, op die betrokke karkas gemerk.

(b) ’'n Stempelmerk word aangebring in die inkkleur
in kolom 4 van die tabel teenoor die betrokke stempel-
merk vermeld en, waar van toepassing, op die wyse in
kolom 5 daarteenoor uiteengesit. .

(2) (a) Elke karkas van 'n bees, skaap of bok moet
met 'n aanduiding van die getal permanente snytande
gemerk word,

(b) Die aanduiding moet, in die geval van—

(i) beeste, met 'n onuitwisbare inkpotlood op beide
kante van die atlaswerwel aangebring word, of
met 'n stempel in groen ink op die karkas
gestempel word; en

(i) skape en bokke, met 'n stempel in groen ink op
die karkas gestempel word.

(3) (a) Die karkas van 'n beer of 'n burg wat tekens
van laat kastrasie toon, moet met die stempelmerk
“M/D" geidentifiseer word.

(b) Die karkas van 'n ram of 'n bul wat as Quder-
domsklas B of Ouderdomsklas C geklassifiseer is,
moet met die stempelmerk “M/D" geidentifiseer word.

Magtiging om karkasse te merk

16. (1) Die Uitvoerende Beampte of die Gemag-
tigde wat kragtens artikel 2 (3) van die Wet met betrek-
king tot vieis aangewys is, kan 'n persoon magtig om 'n
handeling ingevolge hierdie regulasies, uitgesonderd
'n handeling ingevolge regulasie 17 (4), te verrig.

(2) 'n Persoon in subregulasie (1) bedoel, kan self
s0 'n handeling verrig of dit deur iemand onder sy
direkte toesig laat verrig.

(3) Slegs die Uitvoerende Beampte kan 'n magti-
ging kragtens subartikel (1) verleen, intrek.

Rolmerk van karkasse

17. (1) Elke bees-, skaap- of bokkarkas wat geklas-
sifiseer is s00s in hierdie regulasies beoog, moet oor
die volle lengte van elke sy of kwart daarvan met 'n
aanduiding van die ouderdomsklas, vetheidsklas en
abattoir identifikasiekode van daardie karkas gerol-
merk word.

(2) Elke kalfkarkas wat geklassifiseer is so0s in hier-
die regulasies beoog, moet oor die volle lengte van
elke sy of kwart daarvan met 'n aanduiding van die
ouderdomsklas en abattoir-identifikasiekode van daar-
die karkas geroimerk word.

433-—-B

(3) The result of a calculation explained in subregu-
lation (2) shall be rounded to the nearest 0,1% before a
carcass is classified. z ) Makt

Determination of conformation classification

13. The classification of a pig carcass in respect of
conformation is performed according to the provisions
of regulation 8.

Determination of damage classification

14. The classification of a pig carcass in respect of
damage is performed according to the provisions of
regulation 9.

- MARKING OF CARCASSES
Stamp marks

15. {1) (a) Each carcass characteristic referred to
in column 1 of Table 4 to which a class has been allo-
cated in column 2 shall be marked on the carcass con-
cerned, with a stamp mark as indicated in column 3
opposite that class.

(b) A stamp mark shall be applied in the colour of ink
referred to in column 4 of the table opposite the stamp
mark concerned and where applicable in the manner
explained in column 5.

(2) (a) Each carcass of a bovine, sheep or goat
shall be marked with an indication of the number of
permanent incisors.

(b) The indication shall, in the case of—

(i} bovines, be marked with an indelible ink pencil
on both sides of the atlas vertebra, or be
stamped on the carcass with a stamp in green
ink; and

(i) sheep and goats, be stamped on the carcass
with a stamp in green ink.

(3) (a) The carcass of a boar or of a barrow showing
signs of late castration shall be identified with the
stamp mark “M/D”.

(b) The carcass of a ram or a bull which has been
classified as Age class B or Age class C shall be identi-
fied with the stamp mark “M/D"".

Authorization to mark carcasses

16. (1) The Executive Officer or the Assignee who
has been designated with regard to meat in terms of
section 2 (3) of the Act, may authorize a person to
perform an action in terms of these regulations, exclud-
ing an action in terms of regulation 17 (4).

(2) A person contemplated in subregulation (1) may
perform such an action personally or have it performed
by someone under his direct supervision.

(3) The Executive Officer only may withdraw an
authorization granted in terms of subregulation (1).

Rollermarking of carcasses

17. (1) Each bovine, sheep or goat carcass which
has been classified as contemplated in these regula-
tions, shall be rollermarked over the full length of each
side or quarter thereof with an indication of the age
class, fatness class and abattoir identification code of
that carcass.

(2) Each calf carcass which has been classified as
contemplated in these regulations, shall be rol-
lermarked over the full length of each side or quarter
thereof with an indication of the age ciass and abattoir
identification code of that carcass.
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(3) ’'n Varkkarkas word nie gerolmerk nie.

(4) Die karkas van 'n kalf, bees, skaap of bok mag
ook met 'n roimerk wat uit die uitdrukking “HALAL" of
*KOSHER?” bestaan, gerolmerk word.

Samestelling van rolmerke

18. (1) 'n Rolmerk in regulasie 17 bedoel, moet, in
die geval van die karkas van—

(@) 'nbees of skaap wat—

(i) as Ouderdomsklas A geklassifiseer is, met
blou ink aangebring word;

(i) as Quderdomsklas B geklassifiseer i's, et
groen ink aangebring word; en

(i) as Ouderdomsklas C geklassifiseer is,
met rooi ink aangebring word,;

(b) 'nbok, met oranje ink aangebring word; en
(¢) 'nkalf, met bruin ink aangebring word.

(2) (a) Agt uit elke twaalf rye simbole in 'n rolmerk
moet uit 'n aanduiding van die ouderdomskias van die
karkas in regulasie 6 uiteengesit, bestaan.

(b) Die ouderdomsklas moet in die geval van 'n kar-
kas wat geklassifiseer is as—

(i) Quderdomsklas A, uit die simbole “AAA™

bestaan;

(i) Ouderdomsklas B, uit die simbole “BBB”
bestaan; en

(iiy Ouderdomsklas C, uit die simbole “CCC”
bestaan.

(c) In die geval van die karkas van 'n kalf, moet tien
uit elke twaalf rye simbole in 'n rolmerk afwisselend uit
die simbole “KALF" en “CALF’ bestaan.

(3) Twee uit elke twaalf rye simbole in 'n rolmerk
moet uit die abattoir-identifikasickode bestaan.

(4) (a) Met die uitsondering van die karkas van 'n
kalf, moet twee uit elke twaalf rye simbole in die rol-
merk van 'n karkas uit 'n aanduiding van die vetheids-
klas in regulasie 7 uiteengesit, bestaan en sodanige
aanduiding moet direk bokant die abattoir-identifikasie-
kode in die rolmerk verskyn.

(b) Die vetheidskias word, in die geval van—

(i) Vetheidsklas 0, afwisselend deur die simbole
“V0000" en “FO000" aangedut;
(i) Vetheidsklas 1, afwisselend deur die simbole
“V0101” en “'FO101™ aangedui;
(i) Vetheidskias 2, afwisselend deur die simbole
“\V0202" en “F0202" aangedui,
(iv) Vetheidsklas 3, afwisselend deur die simbole
“V0303" en “F0303" aangedui;
(v) Vetheidsklas 4, afwisselend deur die simbole
“V0404" en “F0404" aangedui;
(vi) Vetheidsklas 5, afwisselend deur die simbole
“Y0505" en “F0505" aangedui; en

(vii) Vetheidsklas 6, afwisselend deur die simbole
“V0606" en 'FO606" aangedui.

Beperkte besonderhede

19. (1) Geen merk, rolmerk of ander metode van
begripsuitdrukking wat regsireeks of by implikasie 'n
wanvoorstefiing behels, mag op vleis of 'n karkas
gemerk word nie.

(3) A pig carcass shall not be rollermarked.

(4) The carcass of a calf, bovine, sheep or goat may
also be rollermarked with a rollermark which consists of
the expression “HALAL" or “KOSHERN pMeX_

Composition of rollermarks
18. (1) A rollermark contemplated in regulation 17
shall, in the case of the carcass of —
(a) a bovine or a sheep which has been classified
as—
(i} Age class A, be appilied with blue ink;
(i) Age class B, be applied with green ink;
and
(iii) Age class C, be applied with red ink;
(b) agoat, be applied with orange ink; and
(¢) acalf, be applied with brown ink.
(2) (a) Eight out of every twelve rows of symbols in

a rollermark shall consist of an indication of the age
class explained in regulation 6.

(b) The age class shall, in the case of a carcass
which has been classified as—

() Ageclass A, consist of the symbols “AAA”;

(i) Age class B, consist of the symbols “BBB";
and

(ili} Age class C, consist of the symbols “CCcC.

{c) In the case of the carcass of a calf, ten out of
each twelve rows of symbols in a rollermark shall con-
sist of the altemating symbols “CALF" and “KALF".

(3) Two out of every twelve rows of symbols in a
rollermark shall consist of the abattoir identification
code.

{4) (a) With the exception of the carcass of a calf,
two out of every twelve rows of symbols in the rol-
lermark of a carcass shall consist of an indication of the
fatness class explained in regulation 7 and such indica-
tion shall appear immediately above the abattoir identi-
fication code in the rollermark.

(b) The fatness class shall, in the case of—
(i) Fatness class 0, be indicated alternately by the
symbols “V0000” and “F0000”";
(i) Fatness class 1, be indicated alternately by the
symbols “V0101" and “F0101™;
(iiiy Fatness class 2, be indicated alternately by the
symbols “V0202" and “F0202";
(iv) Fatness class 3, be indicated alternately by the
symbols “V0303" and “F0303";
(v) Fatness class 4, be indicated alternately by the
symbols V0404 and “F0404";
(vi) Fatness class 5, be indicated alternately by the
symbols *V0505" and “F0505"; and
(vii) Fainess class 6, be indicated alternately by the
symbols *“V0606” and ""F0B06".

Restricted particulars

19. (1) No mark, rollermark or other method of
expression which directly or by implication consfitutes
a misrepresentation may be marked on meat or a car-
cass.
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(2) Die woorde “super”, “prima”, “prime”, “top”,
"keur", "ChOice", “kwa"t'Eit", “quality", "ekstra", uex_
ra” of “ultra” of enige ander woord of uitdrukking wat
regstreeks of by implikasie die indruk skep of kan skep
dat vieis of 'n karkas van 'n spesiale of bepaalde
gehalte anders as 'n eienskap in hierdie regulasies
bedoel is, mag nie op vieis gemerk of op 'n karkas
gestempel word nie.

(3) Die bepalings van subregulasie (2) word nie so
geinterpreteer dat dit 'n handelsmerk of handelsnaam
wat op vieis gemerk of vir identifikasiedoeleindes op 'n
karkas gestempel is, insluit nie,

ALGEMEEN

Appél

20. 'n Appél in verband met die klassifisering van 'n
karkas word op die wyse gedoen soos uiteengesit in
artike! 10 van die Wet saamgelees met die regulasies
kragtens artikel 15 van die Wet uitgevaardig.

Ondersoekgelde

21. 'n Persoon wat verlang dat die Uitvoerende
Beampte of 'n Gemagtigde ’n karkas klassifiseer of die
klassifisering van 'n karkas hersien, is aanspreeklik vir
die betaling van die voorgeskrewe ondersoekgelde.

Stratbepaling

22. lemand wat 'n bepaling van hierdie regulasies
oortree of versuim om daaraan te voldoen, is aan 'n
misdryf skuldig en by skuldigbevinding strafbaar met 'n
boete van hoogstens R8 000 of met gevangenisstraf
vir 'n tydperk van hoogstens twee jaar of met sowel
daardie boete as daardie gevangenisstraf.

(2) The words '‘super”, “prime”, “prima”, “top”,
“choice”, “keur”, "quality”, “kwaliteit”, “ekstra”,
“extra” or “ultra” or any other word or expression
which directly or by implication creates or may create
the impression that meat or a carcass is of a special or
particular quality other than a characteristic referred to
in these regulations, may not be marked on meat or
stamped on a carcass.

(8) The provisions of subregulation (2} shall not be
interpreted to include a trade mark or trade name which
is marked on meat or stamped on a carcass for identifi-

cation purposes. @ wia
GENERAL

Appeals

20. An appeal in respect of the classification of a
carcass shall be conducted in the manner as set out in
section 10 of the Act read in conjunction with the regu-
lations published under section 15 of the Act.

Inspection fees

21. Aperson who wishes the Executive Officer or an
Assignee to classify a carcass or o revise the classifi-
cation of a carcass, is liable to pay the prescribed
inspection fees.

Penaity clause

22. Any person who contravenes or fails to comply
with the provisions of these regulations shall be guilty
of an offence and upon conviction be liable to a fine not
exceeding R8 000 or to imprisonment for a period not
exceeding two years or to both such fine and such
imprisonment.

TABEL 1 « TABLE1
VETHEIDSKLASSIFIKASIE VAN BEES-, SKAAP- EN BOKKARKASSE
FATNESS CLASSIFICATION OF BOVINE, SHEEP AND GOAT CARCASSES

(Reg.7)
. Beskrywing van karkas ten Dikte van onderhuidse vetlaag
_Soort dier cpsigte van vetheid Vetheidsklas Thickness of subcutaneous
Kind of animal Description of carcass in respect Fatness class fat layer
of fatness (mm)
1 2 3 [}
Bees/BOVINE ....cc..uun. Geen vet/No fat “ 0 Nul/Nil

Brandmaer/Verylean .........c.ccevrenens 1 Minder as 1/Less than 1

MaBILEaN. ......cccver s ssreesasrresanas 2 1-3

Medilum ......cccimmimmnininesesersecsssessssses 3 Meer as 3 maar hoogstens 5/More
than 3 but not more than 5

VBUTFaL ... crrnsbeeiasssssssnseseas 4 Meer as 5 maar hoogstens 7/More
than 5 but not more than 7

Magtig oorvet/Slightly overfat................ 5 Meer as 7 maar hoogstens 10/More
than 7 but not more than 10

Uitermate oorvet/Excessively overfat 6 Meer as 10/More than 10

Skaap/Sheep............ Geenvet/Nofat ........cvviinienrvsrssensens 0 Nul/Nil

Brandmaer/Very 1ean .........ccoveerseeserens 1 Minder as 1/Less than 1 .

Maer/Lean......ceeveerrecccrrrcreceseennes 2 1-4

Meditm .......crcernrcrieirrsrsrassssssnsns 3 Meer as 4 maar hoogstens 7/More
than 4 but not more than 7

VBUFAL ......ocvirrnmsnnirmrrressessrersesssessssess 4 Meer as 7 maar hoogstens 9/More
than 7 but not more than 9

Matig corvet/Slightly overfat.................. 5 Meer as 9 maar hoogstens 11/More
than 9 but not more than 11

Uitermate oorvet/Excessively overfat 6 Meer as 11/More than 11
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Beskrywing van karkas ten Dikte van onderhuidse vetlaag
Soort dier Jopsigte van vetheid Vetheidsklas Thickness of subcutaneous
Kind of animal Deseription of carcass in respect Fatness class fat layer :
of fatness {mm}
1 2 3 4
Bok/Goat .......covssernn Geen vet/Nofat ............... . 0 Nul/Nil
Brandmaer/Very lean .........ccccnicnenrenas 1 *
MEBI/LOAN .....cceeerreeserererrerernerererrasssensas 2 *
Medium 3 *
117/ o | S 4 *
Matig oorvet/Slightly overfat .......c.eerween 5 *
Uitermate oorvet/Excessively overfat 6 *
* Nie gespesifiseer/Not specified. @ PaslC

TABEL2 - TABLE 2

BOUVORMKLASSIFIKASIE VAN BEES-, SKAAP-, BOK- EN VARKKARKASSE
CONFORMATION CLASSIFICATION OF BOVINE, SHEEP, GOAT AND PIG CARCASSES

(Reg. 8)
Soort dier Beskrywing van karkas ten opsigte van bouvorm Bouvormklas
Kind of animal Description of carcass in respect of conformation | Conformation class
1 2 3
Alle spesies/Al SPECIES.....c.ueerrresssmsassnsssassnny Baie platiVery flat ... 1
PlatfFlat...........coceremecenenensnsearmmsesnensrsnsiscsssss 2
Medium.. 3
Rond/RoUN......cceemsissssssssssimsimmsnssrsenssenins 4
Baie rond/Very round ......eeersrssessssecsaismsnasnsmsssares 5
TABEL 3 « TABLE 3
KLASSE VIR VARKKARKASSE + CLASSES FOR PORK CARCASSES
{Reg. 11)
Berokende persentasie vieis van karkast
Klas/Class Calculated percentage meat of carcasst
1 2
Speenvark/Sucking Pig......ceeereesens *
P 70,1 en meer/70,1 and more
0 Minstens 68,1 maar nie meer as 70,0/At least 68,1 but not more than 70,0
R Minstens 66,1 maar nie meer as 68,0/At least 66,1 but not more than 68,0
C Minstens 64,1 maar nie meer as 66,0/At least 64,1 but not more than 66,0
U Minstens 62,1 maar nie meer as 64,0/At least 62,1 but not more than 64,0
S 62,0 en minder/62,0 and less
Worsvark/Sausage pig .....oeeeessrens *
* Nie gespesifiseer/Not specified.
+ Met inagneming van regulasie 12 (3y/With due regard to regulation 12 (3).
TABEL 4 - TABLE 4
STEMPELMERKE » STAMP MARKS
(Reg. 15)
Karkaseienskap Klas Stempeimerk Kleur van ink Wyse van bestempeling
Carcass characteristic Class Stamp mark Colour of ink Method of stamping
1 2 3 4 5
KallfCalf ..vvvvnriirsnsssrarsaencsiannns Kalf/Calf.......cccourernens A Bruin/Browi.........c.... Met 'n dubbelafdruk van
{Reg. 5(2)] die stempelmerk/With
a double impression
of the stamp mark
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Karkaseienskap Klas Stempelmerk Kleur vanink Wysa van bestempeling
Carcass characteristic Class Stamp mark Colour of ink Method of stamping
1 2 3 4 5
Quderdom (bees, skaap, bok)/ A A Blou/Blue..........couu.n. -
Age (bovine, sheep, goat) B B Groen/Green ... -
[Reg. 6] C Cc Rooi/Red.................. .

Vetheid (bees, skaap, bok) 0 H Blou/Blus....cccveerreeras In die geval van 'n
Fatness (bovine, sheep, 1 1 BlowBlue skaapkarkas met 'n
goat) 2 2 Blou/Blue vetstert met 'n dub-

[Reg. 7] 3 3 Blou/Blue belafdruk  van die
4 4 Blou/Blue stempelmerk/in  the
5 5 Blou/Biue case of a sheep car-
6 6 Blou/Blue cass with a fat tail with
& double impression
of the stamp mark

Bouvorm (alle spesies)/Con- 1 1 Groen/Green -
formation (all species) 2 2 Groen/Green..... —_

{Reg. 8 en/and 13] 3 3 - Groen/Green —
4 4 Groen/Green -
5 5 Groen/Green............. -

Beskadiging (alle spesies)/ 0 * ' - Word so aangebring dat
Damage (all species) 1 1 Bruin/Brown dit die beskadigings-

[Reg. 9 en/and 14] 2 2 Rooi/Red N gebied aandui/Shall
3 3 Swart/Black be stamped in such a
way as to indicate the

damaged area

Manlikheid/Masculinity  (alle | ManlikMale.............. M/D Swart/Black .......c.c.e.. -
spesies)/(all species)

[Reg. 15 (3)]
Speenvark/Sucking pig........... | Speenvark/Sucking S BlowBlus...........c.c..... Op wvoorkop/On  fore-
[Reg. 11 (1)] pig head

Persentasie vieis (varke)/Per- P P Blou/Blue.......c.ucu..... -

centage meat (pigs) 0 O Blou/Blue..........cco..... -
[Reg. 11 (2)] R R Biou/Blue........ccceeuee. -
C o] Blou/Blite.....oeeerrenens -

() U BlouBlue.................. -

] ] Blou/Blue.......occuuunn —

Worsvark/Sausage pig............ Worsvark/Sausage w Blou/Blug......cceervrenns Een stempelafdruk op

[Reg. 11 (3}] pig elke boud/One stamp
mark on each buttock

* Geen stempelmerk/No stamp mark,

DEPARTEMENT VAN MANNEKRAG DEPARTMENT OF MANPOWER

No.R. 1704 26 Junie 1992
WET OP ARBEIDSVERHOUDINGE, 1956

MEUBELNYWERHEID, GRENS: WYSIGING VAN
SIEKTEBYSTANDSVERENIGINGSOOREENKOMS

Ek, Glen Morris Edwin Carelse, Adjunkminister van
Mannekrag, verklaar hierby—

(a) kragtens artikel 48 (1) (a) van die Wet op
Arbeidsverhoudinge, 1956, dat die bepalings
van die Ooreenkoms (hierna die Wysigings-
ooreenkoms genoem) wat in die Bylae hiervan
verskyn en betrekking het op die Onderneming,
Nywerheid, Bedryi of Beroep in die opskrif by
hierdie kennisgewing vermeld, met ingang van
die tweede Maandag na die datum van publika-
sie van hierdie kennisgewing en vir die tydperk

No. R. 1704 @ 26 June 1992
LABOUR RELATIONS ACT, 1956

FURNITURE INDUSTRY, BORDER: AMENDMENT
OF SICK BENEFIT SOCIETY AGREEMENT

I, Glen Morris Edwin Carelse, Deputy Minister of
Manpower, hereby—

(@) interms of section 48 (1) (a) of the Labour Rela-
tions Act, 1956, declare that the provisions of the
Agreement (hereinafter referred to as the
Amending Agreement) which appears in the
Schedule hereto and which relates to the Under-
taking, Industry, Trade or Occupation referred to
in the heading to this notice, shall be binding,
with effect from the second Monday after the
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PRETORIA — The Arganisa ion%f Liv -

stock. Producers’ plan to distribute meat
-from.non-controlled areas in Randburg to-
day in defiance of Meat Board regulations
was probably launched in anticipation of
upcoming changes to the meat scheme,
Red Meat Producers’ Organisation man-
ager Jan van der Walt said yesterday.
The organisation, will sell meat at Meat
City in Randburg and, it is claimed, offer
consumers up to 50% savings, '
Yesterday. Meat Board GM Pieter Coet-
zee declined to comment until the issue
had been throughly investigated, -
Van'der Walt said récommendations on
deregulation of the ieat scheme had been
accepted by Cabinet' earlier this year.
However, delays’in getting amendments
to the scheine throngh Parliament had
meant a postponement of today’s deadline
for their introduction, ,

I L

deregulation’
Ty g@jM@Q- .

| GERALDREILLY .. |

*The recommendations would. virtually

free the movement of meat and eliminate
controlled- and non-controlled borders,

It was expected the issue would be dealt
with during the short session of Parlia-
ment later this year. -

When this happened virtually the only
remaining control would be that exereised
by municipal and other health authorities
{0 ensure meat was free of contamination.

He added it appeared the Organisation
of Livestock Producers was merely antici-
pating the intended deregulation.

Van der “Walt said virtually, the only
statutory power which the Meat Board
would retain after deregulation would be
its authority to fix floor prices and remove
surpluses.

1




oochﬁmwm 8_.5 save as ruch a5 50%

on meat purchases in Rahdburg tomorrow
when the Organisation of Livestock . Pro-
ducers distributes meat u.oE ‘a: =o=,
controlledarea. . .-

Ina n:m:oumm to the gmmn Board and its
Emu_.ﬁzum system, .the producers plan to
sell their meat in a controlled area without
complying with board regualations.

They. will sell the meat at Meat City in
Randburg under the auspices of the SPCA.

. “Because we' are fund raising for the
SPCA, we are excluded from cértain regu-
Hm:cam of the Emm_“ scheme,” o_.mmsamsou

owmu.ﬁmn Z:m U_:Emn mma wmmﬂmam%
The SPCA would receive 5% of Hum Snm_
-~ turnover from Tuesday’s sale. . ; ;

" “We are'in.this together a5 a way to pro- -

ytest against the high cost of Hozm.&mnmunm

_#mumﬁo_.n of livestock and the consequent -

inhumane treatment.of animals,” Dittmer
said. . -~

The, Organisation -of b_qmmnonw Produc-
ers woumn to show consumers just how

-much the regulations added to the price of ’

meat. It would distribute the meat in co-
operation with the SPCA and the mEEmem
Group, an organisation involved with %m

&

- MEREDITH hmmeZ

promiotion of small cnm.E_mmmow. .
Meat Board spokesmen could not be
reachéd for comment-yesterday. -
Dittmer said his organisation ﬂoEa
- offer nearly two tons of meat to the _EEE
. af between 40% and 50% less than, super-

.market prices, and still make a profit.. - . --

- Prime -cuts’ EnE&:m rump, T-hone, mua
- topside ﬂo:E sell for- R9,50/kg, while
EEomEmm» and mmﬁmmmm ‘would cost
R5,50/kg. ‘Comparative costs in Reef.su-
vmﬁbmn_ﬁ_ﬁ mﬁwummmn R20/kg and m.:\wm

..Em are =oﬁ v.,de. ing the samme service
. as a supermarkét, and may not make the
_same profit’ that a supermarket does.”

If the sale was done through the proper

n:m:nm_m U;zdmu would be obliged fo ob-

-tain a permit from the Meat Board to bring
- his animals into the controlled area, and
the animals ‘would have had to be slangh-
tered at a, Meat Board-approved abattoir
- like City Ummw in Johannesburg.

The fees, levies and commissions in-
volved- would have amounted to close on
20% of the value of a carcass. The organi-

——

_sation would save nearly 50%

"costs by transporting meat

livestock.from the =S.z._m_.u Ca

neshurg, he saijd.
“It would be v
10 sell m
.Eﬁ. costs incurred would
selling it at the prices wi
Tuesday,” Dittmer sajd.
The meat, which ig
ganisation, has a sta
Health Umvmnﬁﬂmzﬂ Inspector,

The animals were m_mumrnmwmm mn mu m

proved mwmnen in Sﬁ:ﬁm

Q,membﬁ

on numumbo_.n

rather than
pe »c .w owmn-

irtually i HSﬁcmw_Zm mon me
y meat through these channels,
prohibit me n.oB
€ intend mmew o

m:mwmuﬁmmn by the or- -
mp of muuwcﬁa .w.oE a

2
%
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Improved meat

By Helen Grange M
Pretoria Bureau

Consumers who find the current
meat grading system impossi-

ble to fathom, and consequently” -

never know whether the meat
they are buying is tough or
tender, are in for a pleasant
surprise tomorrow. ‘- g
This is"when a new, more -

user-friendly classification sys—- -

tem for beef, mutton and goat -

meat will be introduced to help‘ o

consumers make choices.

With the new clasification
system, tenderness, indicated
with a colour-coded A, B or C
roller-mark, is the only quality

" bhon

commumcated to the consumer.

A blue AAA roller-mark on
beef, lamb and mutton will
mean the animal is young and
the meat tender A green BBB

roller-mark will mean the ani-
mal is mature, less tender but

- flavoursome. And a red CCC

roller-mark will indicate that
the animal is older and the

<. 306090

Producers offer bargains on beef

' Reef housewives have been of- :

- fered a one-day half-price meat *
za in Windsor Glen, Rangd--

‘burg; today.,

Launched by the Organisation
‘of Livestock Producers to chal-
lenge high meat prices, Meat
City manager Johnny Watll con-
firmed that 2 tons of beef would
go on sale from 7am,

Meat Board general manager |
Dr PH Coetzee denied OLP .
claims that meat prices were’

inflated because of the Meat
Board's marketing system.

Because the beef was being
sold as a fund-raising project
for the SPCA, the sale was per-
fectly legal, he added. - Staff
Reporter.

grading system launched

meat tougher.

Goat meat will be roller-
marked in orange.

Uniike the old grading sys-

“tem, coded information on the

fat of the meat will not be
given, leaving the consumer to
use his or her own visual com-
monsense.

For the meat trader and the
meat producer, the new classifi-
cation system will provide
more information by means of
alphabetical letters or numbers
describing carcass mass, fat-
ness, damage, sex and confir-

_mation (shape of animal).

Meat prices are not affected
by the new classification.
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Shoppers snap up

Staff Reporters

Scores of Randburg residents
yesterday scrambled for a
share of 2tons of half-price
“meat sold hy northern Cape
farmers to prove that meat
could be affordable if the
Meat Board were bypassed.

The throng of shoppers
could not wait for the meat o
.be unloaded, and transferred
the ungraded cuts straight

. from the refrigeration trucks

* into their trolleys — the prime
cuts sold out in 20 minutes.

Meat Board senior general

manager Dr Pieter Coetzee

" gaid the sale, by the Organisa-

| .(OLP), was being inve

tion of Livestock Producers

i SR - v oo

- the motives

stigated

and warned consumers that
they could not be sure of the
guality of the cheap meat.

When asked why Meat
Board officials had not taken
any action, he rep! ied that by
the time they arrived at Wind-
sor Glen Meat City, all the
meat had been sold.

Shoppers said they trusted

prices.

OLP chairman Nils Dittmer ‘

assured that the cattle had
been correctly slaughtered at
Vryburg abattoir in the north-
ern Cape.

The OLP.wanted butchers
and traders to have the right

- {o negotiate directly with pro--

of the OLP and
were pleased with the low -

1

LTAR
ducers on farms and be able
to slaughter animals at an
abattoir of their choice, as
well as be able to sell to any
consumer according to prefer-
ence.

“The people who bought the
meat in Randburg obviously
didn't feel they wanted grad-
ing. We are against grading
because there is more varia-
tion within the grades than be-
tween them.”

Mr Dittmer said he was also
against the cruel long-distance
transportation of cattle. It
also brought down the quality
of the meat. This could be
avoided if cattle ¢ould be
slaughtered closer to their
f£arms of origin, he said.

T T

transport frozen carcasses
than live cattle.”

The OLP wanted to show
that meat could be sold more
cheaply without the high cost
of levies and intervention, he
said.

The exercise made only a

small ‘profit of about R1 000,
which would go to'the Pre-
toria SPCA, he added.
@ The SPCA, reacting to a re-
_port that a portion of the pro-
ceeds of the meat sale would
go to the organisation, yester-
day denied any involvement.

SPCA. chief executive offi-
cer Marcelle Meredith said
the entire matter was a mys-
tery to her. . .

cut-price meat

TRIERE (= ) e
“It's easier cheaper to

Mrs Meredith said: “1 con-
tacted the hygiene officer at
the abattoir in Vryburg where
the cattle were supposed to
he slaughtered, and. he knew
nothing about it. ,

“We don't know where the,
meat came from or where it
was stored. We have just
reached a blank wall.”

Dr Coetzee earlier said that
since the beef was being sold
as a fund-raising project for
charity — ostensibly the SPCA
— the sale was considered
legal.

Mr -Ditimer said Rl 000
would be going fo the Pretoria

.-SPCA, since the sale of meaf -

was originally planned to take
place in Pretoria.

—-
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Meat Boarddrops prlceéDW

THE Meat Board has entered the meat price foray and
announced a “spécial’” for consumers on surplus meat,

But Abacor, the abattoir corporation, has slapped a 10
percent increase on its levies.

The Meat Board”s massive stock of frozen meatis being
offered Lo retailers at below floor price on condition they
mark it up by no more than 10 percent.

But consumersimay not benefit from this reduction
because wholesalexs and retailers will pay 10 percent more
inlevies to Abacﬁfgn handling, loadmg and cold storage

fees from July 13 k]a.,v “.v
3 ﬁ tfanners ho will be

Abacor’sincreas

Sowetan Correspondent

payu_lg more Tor slaughtering services at controlled abat-
toirs which are part of the corporation.

- “This means we should charge customers more for
meat o cover our costs, but if we can absorb this increase
we will do so,” a retailer said yesterday.

"Dr Pieter Coefzee, senior general manager of the Meat
Board, said the board’s decision to offer surplus meat to
retailers at below floor price was “nothing new"’.

He said this ‘was done every time a big surplus has
occurred since 1990, .




By Pt

ol %mnm TR

‘ "_",‘ RTINS [ 'h‘[“,_ .o . Y R
) -, :‘ g - :'!‘
make point
- @wmenrinlg
el “Johannesburg Bureau .
.| A GROUP of about 500 stock farmers believed meat
"could be sold far cheaper than at present prices — if
‘the high cost of levies imposed by the Meat Board
‘was removed;’a spokesman for the group said yes-
terday, .. s{ LT :
" To demon trate ‘their' point the Organisation of
: j‘!Li\festOCk‘ Broddcers (OLP) sold two tons.of meat at
|'‘half-price at ‘4 Randburg butchery on Tuesday.
% | Scores of consumets. shapped up the meat in 15

1

e

{ | minutes, . . 7.,
i Mr Sandy Speedy, dn éxecutive committee mem- -
- ber'of the;’OfJP, said his organisation had no plans to
w | repeat the'sale, and.that it was intended as a one-off
* | exercjse publicly. to challenge the regulations and
marketing system of the Meat Board. '

Meat 'Board. senior genieral manager Dr Pieter -
'Coetzee said yesterday his organisation was viewing
' the derionstration’in:a’sérious light and the actions
-of the 'OLP were being investigated.
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The Meat Board has an-

nounced a surplus-meat

. “special” for consumers —

but abattoir corporation

" 'Abacor has slapped a
10 percent increase on
abattoir tariffs.

The Meat Board’'s large
stock of frozen.meat’is being
offered to meat retailers at
pelow floof. price, provided
there is a mark-up of not more

Cheap

Pretoria Correspondent

S 3G
than 10 percent,

But consumers may benefit
less from this reduction be-
cause, from July 13, wholesal-
ers and retailers will pay Aba-
cor 10 percent more for the
handling, loading and cold

- gtorage of meat,

Abacor’s tariff increase will

also affect farmers, who will
_be paying more for.slaughter-
ing.

A Lynnwood meat retailer
said yesterday: “This means
we should charge customers

er meat but h

more for meat to cover our
costs, but if we can absorb this
we will do so0.”

Meat Board senior general
manager Dr Pieter Coetzee
said the board’s offer was
“nothing new”. ’

“We have-done this-every
time a big surplus has‘oc-
curred since the beginning of
1990 in a drive to provide con-
sumers with less costly meat
and reduce our surplus frozen
stock,” he said. .

Dr Coetzee said the bdard

igher tariffs

could not provide the public
with a list of outlets for
cheaper stock, but he urged
_consumers to compare meat
prices for themselves.

He said the public seemed
unaware that they could by-
“pass retailers by bidding and
‘buying. directly from abat-
toirs:, However, new buyers

had'to be listed with abattoirs

before they could bid. Experi-

enced buyers could also push
up prices.
Abgcor managing director

[

Frans van der Vyver said the
increase in abattoir tariffs
meant an increase of less than
le/kg for the butcher. “It is
for him to decide how and
whether the increase will af-
fect the consumer.”

The effect on producers will
be an increase of about 2¢/kg,
he said:- : - L

~“Abacor’s tariff increases
are below the inflation rate
and should have little or no ef-
fect on the eonsumer,” wm.mﬂnsm

-
e
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‘|Farmers set
campaign
THE Organisation of Live-
stdek Producers would

continue ifs campaign to
sell meat from controlled
areas should this be neces-
sary.to highlight the need
for, swift deregulation of
the:indusiry, executive
member Sandy Speedy said
yesterday. .

He'said Jast week’s sell-

bargain prices in Randburg
Was a demonstration of the
frustration felt by many
cattle farmers,

He said farmers were
confused about the role the
Meat Board would play in
future,

His organisation had
reason to believe the board
+had recommended to Agri:
*culture Minister Kraaj van
| Niekerk that if retajn most
.of its statutory powers.

off of two ‘tons 'of beef at’

o W
AT TES S

\Busu\iess DAY, Friday,

A
[
13 b i

July 3 1992 3

to.continue their

with"meat bargain;

|_GERALD RELY ]

“On the other hand, we
are told the only powers
that will be retained by the
Jboard, when deregulation
measures are introduced,
is the right to determine
floor prices and lift sur-
pluses from markets,” he
said.

Red Meat Producers’ Or-
ganisation GM Gerhard
Schutte said the Organisa-
tion of Livestock Prodye-
ers was a relatively smap
organjsation. More than
80% of producers were
members of the Red Meat
Producers’ Organisation,
the meat wing of the SAAU

He said the Randburg
demonstration was aimed
at the Meat Board. But the
board was not responsible
. for the present high meat
Prices.

. High prices had to be
laid..at - the.. door, of ther;
dM T et

. Meanwhilg_ the Meat -

trade, he said,

+'der Vyfer said, - ‘

Board has made availgble
to the trade at the flgor |
price cuts of beef fro'rr‘f its
overfull storage space} op
condition that the marky
does not exceed 10%,*

Board GM Pieter Coet-

2ee said this was normal
practice and was in no way
provoked by the Randburg
selloff.
Ul 8apa reports that the Ab-
attoir Corporation (Aba-
€or) confirmed yesterday a
10% increase in abattoir
tariffs,

However, Abacor MD
Frans van der Vyfer“saig
this should have littie or ne
impact on consumers,

He said the approxjipate
effect of the increase on the
producer would he 2c/kg

“Since the effect of this
increase means a rise of
less than le/kg to the
buteher, it is for him to de- ..
cide if he will absorh. the iy
increase . .. or if it will af. '
‘the consumery” ‘Van
Vi -
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tion of stock farmers to deregu-
late the’ meat indusiry, saying
such 2 move would lower hygiene
J:control:" and possibly endanger
| the lives of consumers.

The Orgamisation of Livestock
- Producers (OLP),which claims to
irepresent about 500 stock farm-
/ersy.is challenging the beard’s
mmﬁanaoum, ‘of ‘regulating the
‘of meat, the fixing of a minimum
|- price and. marketing of meat.

eat /Board:yestordays hit?
back at a proposal’by an-6rganisa-

- slaughtering of ‘animals, grading:

N_.Hw.ma Meat Board finances these
‘funetions by charging-farmers a
fee’ of about R6! per animal
slaughtered. ~ 1= 7~
The OLP believes that without
the present regulations the meat

_industry would become more

market-orientated, allowing a
wider variation of the quality of
the meat and the giality of its
processing, which would trans-
Iate into a wider range of priges’
expected to accommodate most -
consumers. o
The OLP proposal for a revamp

n@mmoimﬂn.gﬁﬂwomﬁﬁmnu..
- @ Scrapping. of the grading sys-
tém of meat, claiming there was
more variation within the grades
than between them.

@ Allow butchers and traders
to, negotiate directly with produc-
ers on farms and be ablé to

" slaughter animals at an abattoir

of their choice. Under the pre-

. sent system the Meat Board allo-

cates the abattoir where a farmer
can slaughter his cattle.

. 4 Allow farmers to tramsport.

CK Tl

ofthe mlmsmﬁuw....,mun—sm—wn the

i chilled "animal -cafcasses t6.met-
" ropolitan areas rather than live
", animals, The OLP claims that the
présent system, which requires
farmers to transport live animals
to a metropolitan area and have
them slaughtered there, places
the animals under stress and re-
duces the gquality of the meat,
@& Allow local anthorities .to de-
termine the hygiene standards at
abattoirs in their area, a task at
- present undertaken by various
departments in the Department
of Agriculture.

[
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Meat Beard- senior generall

terday rejected the proposals,
saying they. would eliminate hy-!
giene control over the meat and
could result. in diseased meat
reaching the consumer.

“The consumers will not know
what they are buying (without the
present grading, system).” .

He also said the Meat Board’s
policy of setting a minimum price
and buying, processing and stor-
ing surplus meat assured the
farmers that their meat would

manager Dr Pieter Coetzee yes-!
|

1

1

!
|

be -

sold and ensured meat was avail-
able during shortages.

Dr Coetzee said the Meat Board
was investigating the OLP’s sell-
ing of two tons of meat on Tues-
day at between
u:wgm_ price at ﬁuhhuaw,:nm but-
chery. Ca

OLF executive nmmE_,.mu Mr
Sandy Speedy said his organisa-
tion had no plans to repeat
sale, ;

. one;off to challenge publicly. the
regilations and
tem of the Meat Board. 7

p—}

u}

e
.,ml.w
9 .

“;-;»’v

561 E AInr ‘Aepud ‘sswi ode:

E]

L'-.

40% and 60% of its

the
and that it was intendeéd as a

marketing ' sys-
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imports
HARARE - Zimba-
bwe's Coid Storage
Commission has ex-
ported about 50 tons of
beef to South Africa to
test the market. Official
comment from the
parastatal meat market-
ing company could not
be obtained.
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w .J T took a mere 10 minutes or less
¢'[: Afor the Organisation of Live-
il stock Producers to sell their meat
_ directly to Randburg consumers
| at prices 40 percent less than re-
+|- tail, But it was a great show that
i#1..showed nothing.
: What the tiny Livestock Pro-
ducers Organisation was trying to
prove is that the farmer. could sell
his meat direcily to the consumer
at half prices. True — and untrue.
The meat sold was ungraded

* which meant the consumer was ur-
- able to tell before cooking it wheth-
er the meat was young or had
come from an old bull, leaving that
strange wild taste. The hygiene of
the meat was also not guaranteed,
-: but perhaps standards are too high

anyway.- .

But why this act of defiance
against the Meat Board now?
¢ It was another severe drought
. way back in 1934 that m_mo.rma

|
ﬁ
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we close, says Me
St G942

farmers on their knees, selling off
their breeding stock in order to
survive. At the old abattoir in Jo-
hannesburg more than 100 rail-
truck loads of animals started ar-
riving much to the consternation
of the slaughterhonse staff.

In one day there was enough for
three weeks’ slaughter at a time
when refrigeration was crude.

Farmers lost heavily that day.
Consequently, it was decided to
form a small committee that
would regulate the number of ani-
mals processed through the Johan-
nesburg abattoir. This job was ex-
tended to other abattoirs after the
Marketing Act was passed by Par-
liament in 1937 and during World
War 2, when food prices were
pegged, it was the Meat Board that
was able to ensure that sufficient

meat was available for the war ef-.

fort and those at home and ensure
that the farmer was able to sur-

B 1

vive.

By the early *70s, the Meat Board
was centrolling the flow of car-
casses in abattoirs as well as grad-
ing and auctioning.

But, along with the rest of the
country, this is changing, Today,
of the 320 abattoirs in the country,
the Meat Board has control of 11
of the biggest and in these it is
beginning to shed some of its
duties, dropping the idea of “con-
trolled areas”, giving responsibili-
ty of animal flow to the abattoir
owners or livestock producers to
sell to anyone at any price, sub-
ject only to health regulations.

Nevertheless the Meat Board be-
lieves it has a definite future. Ac-
cording to senior general manager
Dr Pieter Coetzee, the Meat Board
has two major functicns: guaran-
teeing farmers are paid a mini-
mum price for their slaughter ani-
mals in order to keep them in busi-

i There are some good reasons for tight slaughter control, writes Peter Davis ~

at Board
Qibn\.w

ness, and continuing to grade to as-
sure the consumer that he gets the
quality he pays for.

“It is essential for the future that
meat producers stay in business.
We have worked out a minimum
price that allows for this and this
price we guarantee. When meat is
plentiful we store it and release it
in times of drought — the sort of
times we face now.

“If we shut shop tomorrow, there
would be chaos in the market. The
drought is forcing producers to sell
more than they would normally,
neither the market nor the abat-
toirs would be able to absorb the
excess and there would be scenes
that happen in Australia where you
take the stock out, shoot it and bury
the carcass. That sort of scene we
do not want to see in this country,”

‘Dr Coetzee added. O
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|#imbabwe Leef.for'SA |
: i,%ziMEkBWE’sucaidfStoﬁﬁgé-cém-.

+ iSsion » Hag exported +abaiit-. 50
tons ofiheef to SA to'test'the mar-|
ket for the resumptioii of beef gx:

' ports. Beef industry Soiirces ‘said
e consighriient . incluged - high
[uality and. processing beef;. . .,
. Commission officldls visited SA
<last year tobegin. fiegotiations §.
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Abacor almost rea

for privafls;

SR
PRETORIA - Prépérations for Abacor’s
privatisation were almost complete, chair-
man Fafile van Rensburg said yesterday.

He sald the corporation’s value would be
determined within a month. Indications
were shares would be available at R1 each,
with the extent of the issue depending on
the corporation's gross value.

Shares would be available on a priority
basis — 45% to producers, 30% to the
trade, 20% to the private sector and 5% to.
Abacor personnel, Tk
Abacor manages and operates 11 of SA’z%
largest abattoirs, providing meat for mor
than 15-million people.

Van Rensburg said the corporation had
been managed and operated commercially
for some time, Privatisation would, there-
fore, not necessitate special adjustments.

Abacof“was not biinded by the short
term agtichltural economical and political
circumstarices of the country.

“We canot sit around waiting for things
to happen,” van Rensburg said.

He said there was a growing need for
high quality meat in SA and the industry’s
future looked bright. Abacor was a;leader
.in Africa, especially southern Africa, and

had the facilities and ability to provide for
SA’s needs.

The privatisation move came from
Abacor itself. ‘

Abacor MD Frans van der Vyver said
the orgafilsation was eager to competa in
the open.market. Its standards were:high-,

Shares fiot sold would be made avy)
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to the public, @ WMCaA :

Van der Vyver said most of the"ground-
work for privatisation had been coniplet-
ed. An application for a JSE quotation
would be made after the fina] valuation.

A Rand Merchant Bank spokesmani’said
the final valuation before issue woulil be
completed just before registration, "

Meanwhile, red meat producers?are

divided over the merits of privatising Aba-

cor. The Red Meat Producers Organisation
(RPO) has welcomed it, but the Orgapisa-
tion of Livestock Producers (OLP) claimed
it was an attempt by Abacor to retain its
tight grip on the industry. "
RPO chairman Gerhard Bronn said the
move would lead to greater competition in
the industry, which would ensure a better
deal for producers and consumers. <
He advised producers to take up their

" shares in Abacor, as this would give them a

more effective say in the induSjry's
administration and decision-making.”

OLP executive member Sandy Speedy
said the entire privatisation operatiod was
“hack to front”. The industry should have
been deregulated hefore it was privatised.

OLP believed each of the 11 abattoirs
controlled by Abacor should be allowed to
function. independently,

Speedy said allocation of 30% of shpres
in Abacor to the trade would mean the big
three meat distributars — ICS, Vieissen-
traal and Kanhym — would continug to
dominate the industry.

y

and complied with consumer demands,....
sl
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State owned Abacor,
which manages 11 of

SA’s Jargest -abattoirs,

will soon apply to the Jo-
hannesburg Stock Ex-

_‘chan‘ge.for_a Ilsnng

At"a news ‘conterence

.yesterday -Abacor chair-,

man Dr Fanie van Rens-
burg said a prospectus
would be available by
December after a final
audit ‘of the gronp’s re-

sults'for, the. year to énd
‘June; 1992. The andit

would establish the final
value of Abacor,

Dr-van Rensburg said
Abacor had been man-
aged ‘and operated com-
mercially for a consider-
able:time and-privatisa-,

A

T RICEE
seek: listing |

" tion would therefore de-

* mand no.special adjust-

-ments in its manage-
ment and operations.

The shares would be
Imade avatlable on the
following basis: 45 per-
‘cent to producers; 30 per-
cent to the trade, 20 per-
cent to the private sector
and five percent to. Aba-
cor personnel. Unsold
shares will be offered to
public.

Dr van Rensburg said
that Abacor was aiming
to sell the shares at 100¢
each. . =

- Despite the current ec-
onomic problems, partie-
wlarly'in the agricultural
sector, the future of the
meat industry looked ex-
tremely encouraging, he
iadded,. ' :
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A BLOODY battle is
looming in the meat in-
dustry over the pending
privatisation of State-
owned abattoirs and the
deregulation of the sec-
tor.

Independent farmers fear
new proposed ground rules
have been drawn up by a
powerful clique in the Meat
Beard which are skewed
against smaller business-
men and which will leave
consumers high and dry.

The chairman of the indepen-
dent Organisation of Livestock
Producers (OLP), Nils Dittmer,
claims the new rules will
amount to re-regulation in an-
other guise. He has already
drawn first blood — he deli-
berately disobeyed Meat Board
regulations last week by bring-
ing 2tons of carcasses from
Vryburg and selling them in
Randburg.

Swashbuckling

His swashbuckling tactics
had the support of the local
consumers — who gobbled up
his stock inside three hours.

The OLP’s major fear is that
the 11 abattoirs of Abacor,
which handle 41 percent of
meat slaughtered in South Afri-
ca, will fall into the hands of
the Big Three — Imperial Cold
Storage, Kanhym and giant co-
op Vleissentraal — or will be
used to protect the Big Three’s
hold on slaughtering in city
centres.

But officials at the Meat
Board and the State-owned
Abattoir Corporation (Abacor)
are adamant that the new regu-
lations, when they come into ef-
fect, are for the benefit of the
industry as a whole.

b

THE 11 giant State~owned abattoirs are to be
privatised later this year, the Abattoir
Corporation announced this week.
Deregulation of the Meat Industry is also due

to be ushered in soon.

But will anything

change or a2 our old butchers simply
donning new aprons? BRENDAN TEMPLETON

investigates. &x P Al d “.WJ WAZAX

No one will be allowed to
buy more than 10 percent of the
shares available, they say.
Shares have been divided up so
that meat producers will be
able to buy 45 percent, traders
30 percent, the public 20 per-
cent and Abacor personnel
5 percent.

If a company or organisation
buys 10 percent of shares avail-
able, then any of its subsi-
diaries or businesses in which it
has even a minority share can-
not enter into the scheme.

But the arguments are not
giving reassurance to the inde-
pendents, who point fingers at
the incestuous relationship be-
tween the board and the Big
Three — 11 of the board’s 13
representatives have direct
links with the Big Three and in-
dependents claim this means
that any regulations drawn up
by the board will inevitably fa-
vour the large companies.

The Meat Board has decided
that privatisation is to take
place simuitaneously with
deregulation, but it is still hold-
ing exact details of changes
close to its chest.

Independents claim this
means that people are being
asked to buy Abacor shares in
the dark, without knowing what
the exact ground-rules are
going to be.

Abacor and Meat Board

-

chairman Dr Fanie van Rens-
burg deny this, saying details
have been discussed widely in
the industry.

The OLP, which represents
more than 500 independent
farmers, believes the Big Three
will continue to dominate the
industry because small abat-
toirs or farmers will still not be
able to legally bring slaught-
ered meat into the cities. In ef-
fect, the present system, which
differentiates between con-
trolled and uncontroiled areas,
will remain.

The OLP is fighting for a sys-
tern which is based solely on

- supply and demand — farmers

being allowed to sell their
slaughtered meat anywhere,
without restrictions.

According to Van Rensburg,
class 1 and 2 abattoirs will con-
tinue to be the conly ones al-
lowed to move slaughtered
meat to other areas. This is
necessary due to health rea-
sons — these abattoirs have to
maintain certain standards of
hygiene, he says.

But the QLP believes most of
these expensive standards are
unnecessary and are really in-
tended to prevent smaller abat-
toirs moving meat to the urban
centres and vndermining the
class 1 and 2 abattoirs’ market.

All Abacor abattoirs are
class 1, and the Big Three con-

trol between 70 and 80 percent
of the class 2 abattoirs, accord-
ing to a study by Willie Lubbe,
a university lecturer in agricul-
tural econornics, He agrees that
the old order will not disappear
when the “new” is ushered in,
unless every participant in the
red meat industry is placed on
an equal, competitive basis.
Under the new system, the
OLP members fear they will
still be held in a stranglehold
by the agency system, which is
dominated by the Big Three.
Van Renshurg says the agen-
cy system will come to play a

far more important and pivotal—
role under the new system. .-
Agents, organising sales be-+
tween abattoirs and farmers,,

will be the ones determining
the volume of supply.

Control

But Lubbe’s study shows that
the Big Three control between
84 and 91 percent of the recog-
nised agencies nationwide. This
means that farmers will still be
stuck with control by the Big
Three.

Van Rensburg says this will
not be the case — farmers will
not have to sell through agents
under the new system. They
could sell their livestock direct
to a supermarket, which could
then approach ar abattoir.

Anyone could act as an
agent, as well, he adds.

But it is unlikely that the re-
quirements set by abattoirs,
especially the Abacor and class
2 ones, to become recognised
agents will change under the

pew system.

4 Dittmer points out that any-

one can become an agent, but
that does not mean he will be

- able to function as one if abat-

toirs are not willing to deal
with him.

Muscle from meadow to butchery counter

IS THE Meat Board dominated
by the Big Three? A glance
through the 13 representatives
on the board would tend to con-
firm such an accusation.

Eleven of the representatives
on the board have direct con-
nections with the Big Three —
Vleissentraal, Kanhym and Im-
perial Cold Storage.

Seven of the representatives
are either directors or former
directors of Vleissentraal, or
are directors of its co-op af-
filiates.

Three are from Imperial
Cold Storage or its associate
companies and one is a for-

mer Kanhym senior manager
That leaves the, o E.m ory

vy

BRENDAN TEMPLETON

consumer represeniative, a co-
opted member with no voting
power on the board represent-
ing retail butchers in controlled
areas and a director of Abacor
— the State-controlled abattoir
corporation. waek

Meat Board cha an Dr
Fanie van Rensburg is also
chairman of Abacor, the
Board’s Hides and Skins Com-
mittee, and the Hides and Skins
Curers’ Association. He was
formerly senior general man-
ager of Vleissentraal, chairman
of the South African Agricul-
tural Union and chairman of

" the powerful Red Meat Pro-

Aﬁ«r:
ducers O-.Mmummmﬁo? S:ﬁr— is
recognised by Agriculture Min-
ister Dr Kraai van Niekerk as
the representative body in
South Africa.

Meat Board senior general
manager Dr Pieter Coetzee
claims the board functions in
an impartial manner and in the

interests of the industry as a -

whole.

He believes the strength of
the Big Three is exaggerated in
the meat industry. They make
up for only 14 percent of meat
purchases nationwide, he says.

But critics point out that the
Big Three’s strength lies in

their diversity — they are big
producers, big livestock agents,

1T

own big abattoirs, are big meat
processors and big retailers —
which gives them hefty, nation-
wide muscle all the way from
the meadow through to the
butcher counter.

A Cape Supreme Court judge
recently found that the Milk
Board, which was dominated
“without exception” for more
than six years by four com-
panies, had overruled the inter-
ests of smaller players.

The question left hanging in
the light of the Meat Board
membership is whether the
same thing is happening in the
meat industry.

Certainly, the possibilities
and opportunities are there.

i

.

ation of the meat indusfry simply mean con
wearing different hats?

TOO MANY CHIEFS: Will deregul

Independent

3 ek ,
mw%%mm_.

._.}P::SP

may get
the chop

BRENDAN TEMPLETON

THE only abattoir still operat-
ing independently of Abacor
and the Big Three in a major
urban area is likely to fall into
the State corporation’s hands
SO0N.

Cape Town’s city counci? de-
cided last week to sell the
Maitland Abattoir after a
lengthy battle with the Meat
Board and workers.

The Meat Board had threa-
tened in a recent memo to relo-
cate animals destined for Mait-
land to other surrcunding abat-
toirs because the council was
“standing in the way” of its
deregulaticn proposals.

Relocation would take piace
if the council did not sell to
Abacor or take over the hoard’s
administrative functions by this
month, the memo said.

Deadline

The threat was made even
though the deregulation propos-
als are still under review by
Agricultural Minister Dr Kraai
van Niekerk.

Last week’s decision to sell
came hours before the Meat
Board deadline was to expire.

‘Meat  industry  insiders
viewed the Meat Board’s threat
as a desperate attempt by the
bhoard and the Red Meat Pro-
ducers’ Qrganisation to prevent
any loopholes appearing in its
aim of securing continued con-
trol of the meat industry after
deregulation.

Workers felt they had not
been consulted and believed it
would not be in the interests of
consumers or the community to
sell council assets into a mo-
nopoly situation.

Confirming the decision to
sell the abattoir, council ad-
ministrator Gys Hotmeyer de-
nied that councillors had given
in to pressure but admitted:
“The approach by the Meat
Board had put some urgency on
the council to sell.”
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GOEWERMENTSKENNISGEWING GOVERNMENT NOTICE

DEPARTEMENT VAN LANDBOU
No. R. 2034

WET OP ABATTOIRHIGIENE, 1992
(WET No. 121 VAN 1992)

DIERSOORTE WAAROP WET VAN TOEPASSING IS

Ek, André Isak van Niekerk, Minister van Landbou,
handelende kragtens artikel 24, gelees met die woord-
omskrywing van ‘“dier” in artikel 1 van die Wet op
Abattoirhigiéne, 1992 (Wet No. 121 van 1992), skryf
hierby voor—

(a) ten opsigte van die Republiek, diere van die
soorte in Tabel 1 vermeld; en

(b) ten opsigte van die Nasionale Krugerwildtuin,
diere van die soorte in Tabel 2 vermeld,

vir doeleindes van daardie Wei.

A. 1. VAN NIEKERK,
Minister van Landbou.

13 Julie 1992

DEPARTMENT OF AGRICULTURE
No. R. 2034 3 Jweak 13 July 1992

ABATTOIR HYGIENE ACT, 1992
(ACT No. 121 OF 1992)

KINDS OF ANIMALS TO WHICH ACT SHALL APPLY

1, André Isak van Niekerk, Minister of Agriculture,
acting under section 24, read with the definition of “ani-
mal” in section 1 of the Abattoir Hygiene Act, 1992 (Act
No. 121 of 1992}, hereby prescribe—

(@) in respect of the Republic, animals of the kinds
referred to in Table 1; and

(b) in respect of the Kruger National Park, animals
of the kinds referred to in Table 2,

for the purposes of that Act.
A.L. VAN NIEKERK,

TABEL 1 Minister of Agriculture.

DIERSCORTE TABLE 1
Bees KINDS OF ANIMALS
Bok Bovine
Bonkie Donkey
Duif Duck
Eend Fowl
Fisant Goat
Gans Goose
Hoender Guineafowl
Kalkoen Horse
Konyn Mule

448—A
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2 No. 14163 STAATSKOERANT, 13 JULIE 1992
DIERSOORTE KINDS OF ANIMALS
Kwarte! Ostrich
Muil Patridge
Patrys Pheasant
Perd Pig
Skaap Pigeon
Quail
Tarentaal
Rabbit
Vark
Sheep
Volstruis
Turkey
TABEL 2
TABLE 2
DIERSOORTE KINDS OF ANIMALS
Wetenskaplike A
Gewone naam naam Common name Sﬁ:mg|c
 ebiak i b —— Connochaetes taurinus. Blue wildebeest............oouvvene.s Connochaeles taurinus.
Bontkwagga..........coesonnissinnsns Equus burcheif BUFIO .eoveevercereivcn s sereens Syncerus caffer.
=101 =1 Syncerus caffer. Burchell's Zebra, .......coo.ocuuvnen. Equus burchelli
L0111 711 | Loxodonta africana, Elephant ....c...veeeeeerereserenens Loxodonta africana.
ROOIBOK ..o ccririinninacniens Aepyceros melampus, Hippopotamus ........ccoeinennens Hippopotamus amphibius.
S0eKOBI..ccovrererrecernerneereeens Hippopotamus amphibius. | IMpala....iemrmeee Aepyceros melampus.
INHOUD CONTENTS
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JOHANNESBURG. — There has
been little volume growth in de-
mand for chicken in the past year,
says Rainbow Chicken managing

-director John Geoghegan.

Mr Geoghegan attributes this to the
economic downturn, the effects of the
drought and the introduction of VAT
on chicken, which had been exempt

'l from GST.

Mr Geoghegan says that while the

1] overall food index increased by more

than 25 percent for'the year, Rain-

.| bow’s chicken' prices increased by 9,5
| percent — excluding VAT — in the fi-
‘| nancial year to March.

Mr Geoghegan says there was per-

sistent overproduction, which, coupled
| with the low level of demand, caused

Foul time reported

by Rainbow c
.STEPZ CRANSTON @M@ﬁ e

ief
surplus stocks %IL(I :r%r in the first
and last quarters.

Rainbow experienced increased de-
mand from the fast-food sector, where
Kentucky Fried Chicken was the dom-
inant customer, and major retail
chains.

Demand slackened in the mining
contract, among small retailers and
other outlets.

Mr Geoghegan said there had been
an increase in red meat supply be-
cause of the drought, which would
continue to exert downward pressure
on chicken prices.

He expected prices to increase in
the second half of the financial year
beginning on October 1 .

He predicted supply and demand
for chicken would balance and red
meat prices would increase.

[ ' 3




\ BUSINESS DAY, Monday, July 13 1992 \ 3

Pay raises doubts
53&'11(':7(%/1"3 ‘rﬁt‘gﬁ%ﬁo y’
|

Pick,
over A

CAPE TOWN — The monopoly the
soon-to-be listed Abacor group would
exercise over animal-slaughtering
raised doubts over the way abattoirs
were being privatised, Pick 'n Pay di-
rector Gareth Ackerman said at the
| weekend,

‘v He said Abacor's equity should be
available to all and not 50%-owned by
producers and management.

“It could be argued that both have a
vested interest in preserving the status
quo with regard to the regulation of the
industry.”

Only 20% of Abacor’s equity would be
available to the private sector outside
the trade, and producers would still be
unable to sianghter locally or in their
own abattoirs, he said.

Ackerman, who as GM of Blue Rib-
bon Meat Corp controls the chain of
butcheries in Pick 'n Pay supermarkets
nationwide, said deregulation and pri-
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vital to reduce consumer prices. oh

He said traders should be entitled to .
slaughter at an abattoir of their choice o4
and be free to obtain produce where .n
they liked, with the only considerations , ¢
being price, hygiene and quality.

“The present system prevents mar- .q
ket-orientated competition and fuels in-
flation,” he said. e

“SA abattoirs are mot competitive .
and therefore’ not cost-efficient in .=
terms of the prevailing needs of
consumers and producers.” .

Abacor chairman Fanie van Rens- .,
burg said Abacor’s value would be de- |
termined within a month and indica-
tions were that shares would be
available at R1 each, .

Abacor shares will be available on a =7
priority basis — 456% to producers, 30%
to the trade, 20% to the private sector ™~
and 5% to Abacor personnel. :

“'1"LINDA ENSOR
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Preiendmg@io reform? ..,

Government outlined, with much fanfare, its
proposals last week to deregulate the meat
industry and privatise the State abattoir cor-
poration, Abacor. For farmers there was the
promise of less red tape when they brought
animals to slaughter. For consumers there
was the promise of lower prices and higher
quality meat.

Government believes that these changes
will answer charges that the industry is heav-
ily over-regulated. But, say critics, the re-
forms appear to be a sham, aimed at protect-
ing the status quo instead of really helping
farmers and consumers,

A report from government’s committee of
inquiry into the deregulation of the meat
industry indicates that the abolition of the
controlled urban markets and free access to
these markets by producers from uncon-
trolled rural areas is a smoke screen behind
which Meat Board controls will either re-
main or be passed on to private monopolies.

The same applies to the privatisation of

Abacor, where powerful producer, process-.

ing and retailing interests will be allowed to
obtain full control of the State-owned mono-
oly.
“Should the floor price system, stabilisa-
tion fund, high hygienic standards and re-
stricted access to urban markets remain un-

i

He says the board’s enforced stabilisation
fund and floor-price system should become
voluntary, with participants having a choice
of opting in or out.

But the government deregulation report
implies the board wants the status quo to
continue. This means prices will be artificial-
ly maintained when there is an oversupply.
The board will have to buy meat at floor-
price levels and pay costly storage fees for a
frozen meat mountain. Consumers will con-
tinue to lose out on lower-priced meat and a
broader choice.

Gareth Ackerman, national GM of Blue
Ribbon Meat, Pick ’n Pay’s meat retailer,
also criticises the proposed privatisation of
Abacor. He says Abacor “would continue to
enjoy a slanghter monopoly and producers
would still be unable to slaughter locally or
in their own abattoirs.”

He adds: “The system prevents market-
orientated competition and fuels inflation
through continuing monopolism. SA abat-
toirs are not competitive and therefore not
cost-efficient in terms of the prevailing needs
of consumers and producers. In particular,

der the new dispensation, all one will see will
be a horizontal move from statutory control
to private monopoly power,” says Willie
Lubbe, an agricultural economist at Pretoria
University.

He believes that the Marketing Act —
under which the board operates its restrictive
meat scheme — should be abolished and
replaced by “appropriate reguiations.”

“Restrictive hygiene standards serve to
keep meat prices high and competition out of
the industry. The playing fields should be
levelled for competitors to move into this
sector. Nonrestrictive minimum hygiene
standards should allow consumers to exercise
their own choice in the market on the stan-
dards they require.”

abattoirs lack a competitive business culture
and, at peak sales periods like Christmas and
New Year, shortages exist because abattoirs
are not prepared to work longer hours or on
public holidays, as would a bottom-line ori-
entated business,”

Government’s proposal for Abacor would
make shares available to producers (45%),
the trade (30%), private sector (20%) and
Abacor staff (5%). But, Ackerman says,
Blue Ribbon and Pick 'n Pay would not take
up an interest in Abacor because vested
interests would be able to control it.

However, Fanie van Rensburg, chairman
of the board and Abacor, says no single
shareholder will be allowed to own more than
10% of Abacor. “This will clearly prevent
monopoly control of Abacor.”

Nz

Ackerman says: *“Traders should be enti-
tled to slaughter at an abattoir of their choice
and to freely source produce, with only price,
hygiene and quality as legitimate business
considerations. Farmers and consumers ac-
cept this to be the only fair and equitable
system in a market and growth-orientated
economy.”

Abacor MD Frans van den Vyver agrees
that a competing abattoir would face hur-
dles. Capitai expenditure on an abattoir with
a slaughter capacity of 1 000 head of cattle a
day would amount to R120m, he says. And,
adds Van Rensburg, “only class 1 and 2
abattoirs (meeting the highest standards)
would in future be allowed to sell meat in the
urban markets, after deregulation.” [ |
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The textile and clothing industries have
buried their differences and reached an
agreement on tariff and import rules affect-
ing the two sectors. Initiailed last week, the
agreement between the Textile Federation,
the National Clothing Federation and the
Board on Tariffs & Trade is now on the desk
of Trade & Industry Director-General Stef
Naude for final approval.

Both industries want a decision from
Naude as quickly as possible. “Rome is met-
aphorically burning with enormous losses
being sustained on a daily basis in the cloth-
ing sector, and the ongoing uncertainty is
holdmg back further investment in both sec-
tors,” says one industry source.

Central to the agreement is a roughly 40%
increase in the extremely restrictive import
quotas granted for various types of fabrics
(used in clothing manufacture) recommen-
ded by the Hatty report and implemented on
May 1. The proposed increase will apply
retroactively to May 1 for companies that
had aiready applied for quotas.

Secondly, it is agreed that the quota sys-
tem would be terminated on October 31, to
be replaced by a new, simplified duty system
that will be published as soon as possible in
the Government Gazette. Tariffs for import-
ed yarns, fabrics, clothing and made-up tex-
tites will be pegged at no higher than pro-
posed maximum levels that will be well be-
low the excessive tariffs proposed by the
Hatty report.

The proposed new tariffs would come into
effect on November 1 and remain for a
period of a year. Until the end of October,
the Hatty-recommended tariffs will remain.

For yarns, the agreement stipulates a
maximnm ad valorem tariff of 35% (com-
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NEWS From the chrysalis of Fort Har

300 game carcasss
game ¢arcasses will be
donated 1o welfare organisations over
the next two months by the Transvaal
Provincial Administration, -t e
* MEC member Mr Willie Hoods
said yesterday the donation Wwould
comprise about 150 wildebeest, 250

‘ spﬁngbokand%hnpalaandblwbuck
| carcasses, with a market value of |
] aboutR70000," < .- §
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Sadtu-Lehowa :;ﬁp

THE Northern Transvaal branch
of the South African Democratic
Teachers Union yesterday cailed
on the Lebowa .Department of -

Education to reopen col-
leges in the territory
- .~ Sadl clairned in ¢ ment

L i

the department “had” closed

.Sekgosese, ! “Mamokgalake-

- He bhanded over the first consign .i}
ment of 84 game carcasses t the
{ O'Connor Fouindation at -thet

Roodeplaat Nature Reserve yester- |
day. The carcasses will be distribyted
t0 iéédy communities in the Johan-
negburg'area;'l'hecullingofgamehad
been necessitated by the drought that
cavsed grazing in some of the 40
Provincial Nature Reserves in the .
Transvaal to become limited, - %7, 1

'} education which are bpen™ and -

Chuene dnd Kwena-Moloto col- .
; leges “yviﬂ}oqttg'xi“gible;gh;ons".
", The dépadnent, however, de-
nied ithad closéd the colleges. It
- saidk. ;7 The Leligwa Debartment
of Education ‘Wishes to reiterate

-that it cannot open colleges of

e,

s

¢ urged Sado that 3 they wish to

: activefj???parﬁmpﬁtesm Ppolitics
. they shonld Iook for a covenient

_politicl forum stich as Codesa’”. -

s - TSl
| Gunmen attack two .
| A PERSON was killed and another *
injured after they were attacked by "
| unknown gunmen at Esikhawin near
1 Empangeni on Wednesday night, *{
KwaZuolu police said Mr Musa
, Mpauzadiedaftergunmen shotathim
| through the window of his Port -
| Dunford cottage, The gunmen then
Weal to the next cottage- where they
shot Miss Sibongile Mabaso (24).8he
Was woundedin theright thigh, Police
have not yet established the motive
for the attacks and are investigating
| cases of murder and attempted mur-
i der. No arrest has been made, < - °

A 20-YEAR-OLD man who shot and
| Wounded two policemen in May last
1 year was yesterday fined R3 000 or
| two years’ imprisonment in_the Jo-
{ bannesburg Regional Court. + -~

+1yWould be staged in Venda,

+|.interim ‘government. “The
,’bantustans are a creation of the

| Fine for firing cops |
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-Homelands wamed

- I

. ANC Northern Transvaal

region yesterday announced that

. four homelands would be

targetted for cti m
-Avgust 3, ¢

Regional de seC Mr

. NonnanMashabanesaidmarches

. Gazankulu,” "Lebowa and
KwaNdebele where memoranda
will be submitted to the homeland
leaders deploring corruption and
urging the establishment of an

¢ apartheid regime and must be dis-
¢ mantled, The mass action will be
followed up by sit-ins and the
occapation of state buildings such
as police stations, hospitals and

| egcaﬁoE depagh%?.lase; h T

| tenced Clyde Booysen to another two
| years in prison suspended for five
| years. Booysen was convicted of as--
{ sault with the intent to do grievous
| bodily harm. The original charge was
one ofauemﬁtedmurder.Bouweg'said
Constable Edward Goliath and Con o
stable Jacques Bezuidenhout were
wounded at a discotheque where
Booysen was working as a security .

Magistrate Mr AJS Bouwer sen- |

-SA to import wheat
MORE than 50 percent of South
Affica’s wheat requirements will
- have. to be imported next year
because of the drought in the Free
State wheat-producing region
says the chairman of the Winter
Wheat. Producers Organisation,
Mz Chappie Ferreira - Sowetan
Reporters, Correspondents and
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By MAGGIE ROWLEY
Deputy Business Editor
PRIVATISATION of the
country’s abattoirs must be
preceded by meaningful
deregulation of the meat in-
dustry, says Pierre Brooks,
chairman of the Competi-

tion Board.

The proposed privatisation

of Abakor is being considered
by the Competition Board as
part of its investigation into the
red meat industry which has
not yet been finalised.
- However, Brooks said the
following interim recommen-
dations had been submitted to
the government:

® The privatisation of Aba-
‘kor must take place in a man-
-ner that results in tangible
benefits for the general public
and should not be used to

favour or entrench vested in-
terests. Care should be taken to
ensure, among other things,
that a market-related price is
obtained for the business.

® Adequate steps would have
to be taken fo ensure that a
dominant parastatal was not
simply converted into a domi-
nant private sector busienss. A
serious attempt should thus be
made to sell Abakor on a frag-

mented basis with interested
parties being afforded the op-
portunity of tendering for Aba-
kor’s various abattoirs on a
single unit or collective basis.

® The present overlapping
between the management of
the Meat Board and Abakor’s
directorate should not be al-
lowed to continue after privati-
sation.

® Privatisation should pref-
erably be preceded by mean-

ingful deregulation of certain
key aspects of the comprehen-
sively regulated red meat in-
dustry.

“In any event the minimum
deregulation that ought to take
place before privatisation
should ensure that irrespective
of its grading, meat should be
able to move freely thoughout
the couniry.

“Board members with par-
ticular expertise in the field of
investor protection underscore
the fact that privatisation
should only follow upon a suit-
able window period after dere-

gulation to allow investors the
opportunity to make a mean-
ingful assessment of the per-
formance and worth of the
business,” said Dr Brooks.
Reacting to Brooks’ an-
nouncement, Gareth Acker-
man, CEO of Blue Ribbon Meat

ustry’

Corporation and Pick ’n Pay di-
rector, expressed reservations
about the ‘“protectionism”
which might be perpetuated by
the pre-determined ownership
of a privatised Abacor. |

Although the intention was to
create “tangible benefits” for
the general public only a limit-
ed percentage of shares would
be released for this purpose.

“It seems to me that little will
change with the privatisation
of Abacor since 50% of the eq-
uity has been reserved for pro-
ducers and Abacor manage-
ment.

“Contrary to the statement
concerning jcaution against fa-
vouring entrenched vested in-
terest, it could be argued that
both producers and Abacor
management have a vested in-
terest in preserving the status
quo with regard to regulation

————




GOVERNMENT GAZETTE, 30 JUNE 1992

No. 14107 3

(5) Posgeld op en aflweringskoste van elke soda-
nige tjek, posorder of poswissel moet deur die afsender
daarvan vooruitbetaal word.

Tye waarop heffing betaalbaar is

3. (1) 'n Persoonin regulasie 2 (1) bedoel, moet die
betrokke tjek, posorder of poswissel op so 'n wyse
stuur of aflewer dat dit die Raad bereik voor of op die
vyftiende dag van die maand voigende op die maand
waarop die opgawe of sertifikaat in regulasie 2 (3) (c) of
{d) bedoel, betrekking het.

(2} Die Hoofbestuurder van die Raad moet—

{a) die bedrag wat ten opsigte van 'n algemene hef-
fing kragtens artikel 46A van die Wet betaalbaar
is, so spoedig doenlik in die spesiale rekening
bedoel in artikel 46C van die Wet stort; en

{b) die Direkieur-generaal van die Departement
van Landbou onverwyld skriftelik in kennis stel
van elke bedrag aldus gestort.

Misdrywe en strawwe

4, lemand wat 'n bepaling van hierdie regulasies
oortree of versuim om daaraan te voldoen, is aan 'n
misdryf skuldig en by skuldigbevinding strafbaar met 'n
hoete van hoogstens R5 000.

No. R. 1845 30 Junie 1992

BEMARKINGSWET, 1968
(WET No. 59 VAN 1968)

VLEISSKEMA: HEFFING EN SPESIALE HEFFING:
WYSIGING

£k, André Isak van Niekerk, Minister van Landbou,
maak hiermee ingevolge artikel 79 van die Bemar-
kingswet, 1968 (Wet No. 59 van 1968}, bekend dat—

(a) die Vleisraad bedoel in artikel 6 van die
Vleisskema gepubliseer by Goewermentsken-
nisgewing No. R. 237 van 7 Februarie 1991
kragtens artikel 26 van genoemde Skema die
Bylae by Goewermentskennisgewing No. R. 1031
van 8 Mei 1991, soos gewysig, verder gewysig
het in die mate in die Bylae hierby uiteengesit;
en

(b) genoemde wysiging deur my goedgekeur is en
op 1 Julte 1992 in werking tree.

A. L. VAN NIEKERK,
Minister van Landbou.

BYLAE

Die Bylae by Goewermentskennisgewing No.
R. 1031 van 8 Mei 1991, soos gewysig deur Goewer-
mentskennisgewings Nos. R. 1551 van 28 Junie 1991,
R. 2135 van 30 Augustus 1991, R. 2416 van 1 Oktober
1991, R. 3179 van 27 Desember 1981, R. 1028 van 10
April 1992 en R. 1473 van 29 Mei 1992 word hierby
verder gewysig deur Tabel 1 deur die volgende Tabel
te vervang:

(5) Postage and delivery costs of each such
cheque, postal order or money order shall be prepaid
by the sender thereof.

Time of payment of levy

3. (1) a person referred to in regulation 2 (1) shall
forward or submit the cheque, postal order or money
order concermned in such a manner that it reaches the
Board before or on the fifteenth day of the month fol-
lowing the month to which the return or certificate
referred to in regulation 2 (3) (c) or (d), refers.

(2) The General Manager of the Board shall—

(a) as soon as practicable pay into the special
account referred to in section 46C of the Act, the
amount payable in respect of the general levy
payable under section 46A of the Act; and

(b) forthwith notify the Director-General of the
Department of Agriculture in writing of each
amount thus paid in.

Offences and penalties

4. Any person who contravenes or fails to comply
with a provision of these regulations shall be guilty of
an offence and liable on conviction to a fine not
exceeding R5 000,

No. R. 1845 30 June 1992

MARKETING ACT, 1968
{ACT No. 59 OF 1968)

MEAT SCHEME: LEVY AND SPECIAL LEVY:
AMENDMENT @

|, André Isak van Niekerk, Minister of Agricuiture,
hereby make known in terms of section 79 of the Mar-
keting Act, 1968 (Act No. 59 of 1968), that—

{a) the Meat Board referred to in section 6 of the
Meat Scheme published by Government Notice
No. R. 237 of 7 February 1991, has under sec-
tion 26 of the said Scheme further amended the
Schedule to Government Notice No. R. 1031 of
8 May 1991, as amended, to the extent setoutin
the Schedule hereto; and

(b) the said amendment has been approved by me
and shall come into operation on 1 July 1992,

A. L. VAN NIEKERK,
Minister of Agriculture.

SCHEDULE

The Schedule to Government Notice No. R. 1031 of
8 May 1991, as amended by Government Notices Nos.
R. 1551 of 28 June 1991, R. 2135 of 30 August 1991,
R. 2416 of 1 October 1991, R. 3178 of 27 December
1991, R. 1023 of 10 April 1992 and R. 1473 of 29 May
1992 is hereby further amended by the substitution for
Table 1 of the following Table:

R T S
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Abacor to
Finance Staf@ﬂw

State owned Abacor,
which manages 11 of
SA’s largest abattoirs,
will soon apply to the Jo-
hannesburg Stock Ex-

change for a listing, ~*“cent to producers; 30 per-

At a news conterence
yesterday Abacor chair-»
man Dr Fanie van Rens-
burg said a prospectus
would be available by
December after a final
audit of the group’s re-
sults for the year to end
June 1992, The audit
would establish the final
value of Abacor.

Dr van Renshurg said
Abacor had been man-
aged and operated com-
mercially for a consider-
able time and privatisa-

At R
seek listing

4 ymand no special adjust-

T
¥

7ition' would therefore de-

+ments in its manage-
ment and operations.

«»The Shares would be
Jmade available on the
- following basis: 45 per-

¥ieent to the trade, 20 per-
‘~cent to the private sector
- and five percent to Aba-
€or_personnel.. Unsold
shares will be offered to
publie. -
~'Dr van Rensbarg said

+ that Abacor was aiming |
.40 sell the shares at. 100c #

e ——

ORCIL, Tt ol
5 Despite thie ciirrent ec-
* onomic problems, partic-
ularly in the agricultural
Sector, the future of the
..Ineat industry looked ex-
tremely encouraging, he.
csadded.. A At ey
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Stockpile ‘result o

Staff Reporter

! THE 9 000-ton red meat stock-
' pile was the result of an over-
supply in the market caused
by drought-stricken farmers
thinning their herds through
‘‘emergency slaughtering”,
Meat Board senior general
manager Dr Pieter Coetsee
said yesterday.

He said the stockpile, the
largest since 1985, consisted of

R X R

beef, muiton and pork.

Because of the drought many
farmers, unable to maintain
large herds during the winter
months, had transported more
animals than usual to the abat-
toir.

his had affected auction
prices.

Dr Coetsee said the meat
was “taken up” by the board
when floor prices dropped be-

low the minimum R4,60 a kilo-
gram that is given to the farm-
er.

He said the minimum price
at auctions protected the farm-
ers and kept them in business.

When prices dropped below
the set auction price, the Meat
Board stepped in and paid the
farmers the minimum rate
from a stabilisation fund.

The meat was kept in cold

drought’

storage until demand picked
up.

As a temporary relief mea-
sure, the board will reduce the
levy paid by farmers on meat
sold at anctions from 5c/kg to
11¢ a carcass.

Red Meat Producers’ Or-
ganisation manager Mr Ger-
hard Schutte said yesterday
the orgapisation welcomid the

move. (32, YMefl T 2\
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Govt meat'policy pushes up inflation?
GOVERNMENT's tactic of stockpiling' ", [ T ANDREW Ko =
meat had cortributed direétly.ty inflation, -~ ANDREW KHUMM |

" Blue Ribbon CE and Pick 'n:Pay director - . “Rathpr. than lash oiit at retailers, ‘gov-
Gareth Ackerman said st th‘g’:ﬁﬁgkenq, * o J ‘erniment shonld look to relax its own fiseal
‘Addressing flie Orga;;isgyion;;bﬁ'Liye;mué“bj‘mfpli;‘ahﬁ’:‘embye,—excegsuz,e d}ltl&ﬁ‘lm’:

‘stock* Producers” stintial - conférense - i posed'on less expensive; giality imports,
Bioemfontein, Ackerman said Pick 'n Pasiy, Competitively priced meat imports

. would be reluctant to buy these deép-fro~. would also keep prices under eantrol
zen and lower quality meat stocks. He saidy should the drought confinge to aggravate
recent government allegations that there- shortages, he sald. « %j‘ )
tail price of meat had eontributed substan-?t\ Government interver 0n jn the red
tially to a 20,3% food price increase over,s meat industry had bred dissatisfaction at
the past year were damaging to the. meat” 3l levels —wf?from“prpdpcgp_t‘o consumer,
industry’s already:precarious répuitation, i 61 g ' ClTo Page 2

o e . b
8 .

Meat 8(0*)

3 ghl 1 From Page 1

“All agree the Industry’s objective likely to Tead io a revival in the agricul-
should be to sell more red meat at com-  tural economy, which no government
petitive prices — and not less, more costly  could tamper with, he said,
meat in the present stagnant market.” Speaking at the same conference, Depu-

The red meat industry — worth more ty Agriculture Minister Tobie Meyer said
than R4,5bn in annual sales — was espe-  the grazing situation was critical in many
cially vulnerable to recession, parts of the country and auction prices of

“Inflated prices have turned hard-  beef had moved down to equal the floor
pressed consumers away from red meat, price, or just above it, GERALD REILLY
compounding the already unstable situa-  reports.
tion of livestock farmers.” If the rains held off, producers won!d be

Meat price stability wonld be attained compelled to market breeding stock. This
only by trading on a futyres Market and  would be a great loss to the indostry. Dur-
not through controlled and predetermined ing 1990 and 1991, beeP's share of the meat
floor prices. “Protectionism has failed ev-  market was 43%, agaiost 67,5% in 1960/61.
eryone,” Ackerman said. This was due to the widening pap be-

He added it was unlikely that a new tween producer and consumer prices. Pro-
administration would contine to protect  ducers received only 45% of the consum.
an unprofitable farming sector, and those er's rand, .
farmers dependent on protectionism Meyer said average dam leveis throngh-
should speedily reassass their opposition to  out the country had decreased by 20% aver
the market system, Productive and com- the past year. The number of districts part-
petitive farmers, however, had little to ly or totally under the drought assistance
fear from a new government, scheme increased from 31 in July last year

A less constrained market system was to 130, '
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i aovernment’s tactic of
stockpllmg meat had
contributed directly to
inflation, Blue Ribbon
CE and Pick 'n Pay direc- -
tor Gareth Ackerman
said at the weekend.
Addressing the Organisation of
Livestock Producers’ annual con-
ference in Bloemfontem, Acker-
man said Pick 'n Pay would be
reluctant to buy these deep-fro-

RN

stocks. He said recent goverrL
ment allegations-that the retail
price of meat had contributed
substant:ally to a 29,3% food
i price increase over the past year
were damaging to the meat indus-
try's already precarious reputa-
tion,

“Rather than lash out at retail-
ers, government should look to
relax its own fiscal control, and
remove excessive duties lmposed

zen and lower quality meif‘

on less expensive, quality im-
ports.”

continue to aggravate shortages,
he said.

Government intervention in the
red meat industry had bred dis-

atisfaction at all levels — from
producer {0 consumer.

*All agree the industry’s objec-
tive should be to sell more red
meat at competitive prices — and
not less, more costly meat in the
present stagnant market.”

The red meat industry — worth
more than R4,5bn in annual sales

brewing over ™
meat stockpile ‘tactic’

‘ recessmn

Competitively priced meat im- -
ports would also keep prices un-
der contirol should the drought’

Y

(R meAr '

— was especially vulnerable to

Speakmg at the same confer-
ence, Deputy Agriculture Minis-
ter Tobie Meyer said the grazing
situation was critical in many
parts of the country and auction
prices of beef had moved down to
equal the floor price, or just
above it.

If the rains held off, producers
would be compelled to market
breeding stock. This would be a
great loss to the industry. During
1990 and 1891, beef’s share of the
meat market was 43%, against
67,5% in 1960/61.
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By GLYNNIS UNDERHILL

THOUSANDS of tons of red meat rejected
by consumers in Europe have beep im-

wa
L=

= F° It is out of our hands. Independent traders can get |
.y —=permits from the Department of Trade and Fn:mg‘...

- ‘he said. - ..
o hm.b muowmm-umpn for the U%uw%ﬂmso of Trade and In-
ustry said all imports o red meat were handled by
ported for the past two years — and V Ls.w,mwu»:soa of Agriculture
Emnmn— on —oom_ m?d—uﬂmzm m—.m?ﬂ@ accord- H . A local red meat producer, who asked not to bhe
ing to Industry producers, Lo

.. identified, said the red meat was imported ag “factory
‘meat” destined for ting by 2 number of large com-
. Panies which controf the entire meat industry.
“But we know it is used for other purposes and lands
on our shelves as fresh meat”
Dr Johan Erige, director of animal health in the
Department of Agriculture, said stringent tests for Department of Agriculture, said any animais infected
h eradication or contamination were applied to import- with mad cow disease were destroyed in theijy country
Mwm ﬂa.m» %_oua E%%m 15,2 ever-supply of meat pro. period from Apri ed red meat, igi - -
uced in the country, - : - Africa imported ix mi ilograms from “We do allow certain growth
The imported red meat had been w&.mnﬂmn by Euro- . = o S

, + . g+of origin.
Promstants and gaty- . ~South Africa dig import deboned red meat that
Ireland, more than 10 miliion from France and more
pean consumers and producers who feared it could be than two millign from EBritain.
contaminated with hormones, radic-activity or “mad

A top source in the industry claimed that the meat
was bought at “rock-bottom™ prices in Europe to avoid
Paying higher prices for locally-produced meat.

This comes after revelations recently that South Iy from the
Africa was stockpiling frozen meat and according to

ral hormones in our meat while they (in some Euro- - ‘conformed to standards from “infected

X countries”, but
bean countries) don’t aliow it,” he sajd. .'Rot on a _mumm seale, he said, .
H 0 The countries most affected by mad cow disease — -  pr Coetzee said his department had rejected 200 “We do not import anything that is not fit for human
cow” disease, according to the source. which affects some Euvropean red meat have been tons of red meat brought into the country this year, consumption, but standards in Europe are higherthan
"Local meat producers said they have heen umnEam England, Ireland and France. “We will certainly try our utmost to stop any copn- those of a Third World country like South Afriea,”
to find a mariet for their meat since the importing Producers claimed imports were continuing. As  taminated meat slipping through,” he said, A top industry source said: “We haven't said any-
begzan in earnest in 1989, much as 950 000 tons of rejected red meat was lying in Meat Board senior &eneral manager Dr Pigter Coet- . thing before about the

The producers elaim to have proof that from 15000 Europe, they said.
to 47 000 tons of red meat have heen imported annug)-

imports because we feared
- zee said the control board digd not have anythingto do  thera would be 3 consumer revolt against red meat
Dr JD Coetzee, director of meat hygiene in the with the mu.uoﬁwnmoa of red meat into South Africa. and Wwe could not afford that to happen.”

- vae . . I
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ABACOR'S PRIVATISATION
P Krﬁ 7 (ByMer
A competing proposal

The highly suspect privatisation of the Abat-
toir Corp {Abacor) and “deregulation” of
the meat industry have been under attack for
allegedly being just a smoke screen for the
sector’s vested interests to maintain control.

Now the Competition Board has joined
the fray by making four recommendations
for Abacor’s privatisation and the industry’s,
deregulation that, critics say, largely contra-
dict government’s plans.

The recommendations, released by chair-
man Pierre Brooks last week, follow by a few
weeks the armouncement that Abacor will go

i eemma mera =

BUSINESS & TECHNOLOGY

for 2 listing on the JSE this year (Business &
Technology July 17). They’re closely in line

with proposals made by the npermarket
Py e b

@MM-

chains, the free-market-orientated Organi-
sation of Livestock Producers and other
groups that have attacked for more than a
year government’s control over the meat in-
dustry.

Abacor MD Frans van den Vyver declines
to discuss the board’s recommendations in
detail but he is not happy with them. He
lodged a complaint with Agriculture Minis-
ter Kraai van Niekerk over the board’s rec-
ommendations and asked him to call a spe-
cial meeting with Brooks and himself to
resolve the issue, Brooks was then asked to
attend Wednesday morning’s meeting of the
Abacor privatisation committeee, which in-
cludes Van Niekerk, Finance Minister
Derek Keys, and Public Enterprises Minister
Dawic de Villiers.

The board’s proposals are simple enough:
{1 Privatisation should hold tangible bene-
fits for the public and “not be used to favour
or entrench vested interests.”

Van Niekerk responds that, “since no indi-
vidual or organisation can hold more than
10% of the shares, a privatised Abacor will
minimise the entrenchment of vested inter-
ests.” Nevertheless, critics say that while the
privatisation plan calls for meat producers to
hold a maximum 45% share, the trade 30%,
the private sector 20% and Abacor staff 5%,
powerful interests such as Vleissentraal, Im-
perial Cold Storage (ICS), Kanhym and the
Red Meat Producers’ Organisation could
gain joint control of a privatised Abacor;
[1 Adequate steps should be taken to ensure
that “a dominant parastatal is not simply
converted into a dominant private-sector
business.” The board says it wants govern-
ment to try to break up Abacor and gell its
abattoirs individually or in small groups,

F ’i[ff!h

which would foster greater competition. But
government has already announced that it
will sell Abacor as a single unit. Critics say
this will entrench Abacor’s dominance be-
cause it controls 11 of the 17 abattoirs serv-
ing the urban markets and it is interested in
taking over ancther onc, Cape Town’s mu-
nicipally owned Maitland abattoir.

Van Niekerk says only that “the sale of

privatised Abacor’s assets will be the prerog-
ative of the new owners;”
O The “comptehensively regulated” red-
meat industry should be deregulated before
Abacor is privatised. This “should ensure
that, irrespective of its grading, meat should
be able to moave freely throughout SA.”
Now, there is no free movement of meat
between urban and rural areas.

Rrooks adds that privatisation should fol-
low only after a suitable period after deregu-
lation to allow investors the opportunity to
make an assessment of the performance and
worth of the business.

Abacor and the Meat Board adamantly
oppose this idea. Critics say this is because 2
proper freeing of the meat market would
prevent vested interests from continuing
their control.

And government’s deregulation proposal
calls only for meat slaughtered at the high-
est-standard abattoirs to move freely. Most
of these abattoirs are now controlled gither
by Abacor or the “big three” meat producers
-~ Vleissentraal, Kanhym and ICS; and
01 The present overlapping between the
Meat Board’s management and Abacor’s di-
rectors “should not be allowed to continue
after privatisation.” The Meat Board and
Abacor now have the same chairman, Fanie
van Rensburg.

Van Niekerk says “after privatisation, any

direct overlapping will cease.” But, says Red

Meat Producers’ Organisation manager
Gerhard Schutte, “a privatised Abacor
should surely be free to choose the board it
likes — and this board should be free to
decide who will chair its meetings.”

Fair enough — as long as the other Com-
petition Board proposals are followed. W
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CAPE TOWN - Thousands ‘of tons of red
meat rejected by consumers in Europe
have beerrimported for the past two years
and placed on local shelves, according to

.| industry producers.

A top industry source claimed that the
rejected meat was bought at “rock-bot-
tom” prices in Europe to avoid paying

L| higher prices for locally produced meat,

According to the Meat Board there is an
oversupply of meat produced in SA,

The imported red meat had been rejec-
ted by European consumers and producers
who feared contamination by hormones,
radjoactivity or “mad cow” disease.

Local meat producers said they had
been-battling to find a market since the
imports began in earnest in 1969,

The producers claim to have proof that
15 000-40 000 tons of red meat have been
imported annually.

According to records obtained by pro-
ducers for the period April 1 1989 to March
31 1990, SA imported more than 8-million
kg from Ireland, more than 10-million kg
from France and more than 2-million kg
from the UK, the countries most affected
by mad cow disease.

-Producers: claimed. 1mports were still
continning,

_The industry source said: “We haven't

2‘sold m
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sald anything before about the imports
because we feared there would be a con-
sumer revolf against red meat,”

Agriculture Department meat hygiene
director JD Coetzee said stringent tests
for eradication or contamination were ap-
plied to imported red meat. “We do allow
certain growth promotants and natural
hormones in our meat while they (some
European countries) don’t.”

Meat Board senior GM Pleter Coetzee
sald the board did not have anything to do
with the importation of red meat,

“Independent traders can get permits
from the Department of Trade and Indus-
fry,” he said.

A local red meat producer, who asked
not to be identified, said the red meat was
imported as “factory meat” destined for
canning, “But we know it ... lands on our
shelves as fresh meat.”

Agriculture Department animal health
director Johan Krige said SA did import
deboned red meat that conformed to stan-
dards from “infected countrles" but not on
a large scale,

“We do not import anythlng that is not
tit for-human consumption, but standards
in Europe are higher than those of a Third
World country like SA,” he said.




“‘Local still
the better
buy’, says
meat chief

ROGER FRIEDMAN

Weekend Argus Reporter
and Sapa

THE Meat Board opposes
meat imports because it be-
lieves these carcasses are of-
ten inferier.

Reacting to the row over
claims that South Africa regu-
larly imported contaminated
meat from Europe, Dr Coet-
zee said Europe was “sitting
with about a million tons of
beef” whick was heavily sub-
sidised and therefore cheap by
world standards.

“We try to put fresh, high-
quality meat on consumers’
tables,” he said, referring to
Iocally produced meat.

The Meat Board had not
imported meat since 1990
when authorities like the De-
partment of Trade and Indus-
try, the Department of Cus-
toms and Excise and the
Veterinary Division of the De-
partment of Agriculture as-
sumed responsibility for meat
imports, said Dr Coetzee.

Dr Coetzee said that, in
terms of the new provisions,
any organisation had the right
to apply for a monetary im-
port permit from the Depart-
ment of Trade and Industry.

If there was no objection to

- the particular import duty, a

permit was issued.

A hygiene permit from the
Veterinary Division of the De-
partment of Agriculture had
to be applied for at the same
time.

“The Meat Board has no say
whatsoever regarding import-
ed meat being sold freely over
the counter by various organi-
sations,” he said.

“As a matter of fact, on
various occasions the Meat
Board has informed local au-
‘thorities that imports were
unnecessary in light of the
drought and the fact that cur-
rent slanghtering exceeded lo-
cal demand.”

To ensure they bought
sound meat, consumers should
insist on meat from carcasses
slaughtered locally, displaying
the required health inspection
stamps, said Dr Coetzee.

the

B Consumers have
been rocked by
allegations that South
Africa was importing
large quantities of
possibly contaminated
red meat. These
allegations have been
categorically denied
by the Minister of
Agriculture, Dr Kraai
van Niekerk.

WILLEM STEENKAMP
and ROGER FRIEDMAN
Weekend Argus Reporters

ALLEGATIONS that the
government had allowed the
importation of vast quanti-
ties of possibly contaminat-
ed red meat from Europe
has drawn furious reaction
from Agriculture Minister,
Dr Kraai van Niekerk.

Describing the allega-
tions, reported yesterday
morning as irresponsible
and false, Dr Van Niekerk
assured consumers that all
imported meat was ‘“‘abso-
lutely safe”.

He denied claims by un-
identified meat-indusiry
sources that up to 47 000
tons of meat were imported
annually after being reject-
ed by European consumers
and producers because of
fears that the meat could be
contaminated by bacteria or
radioactivity.

At the same time Mr
Gareth Ackerman, manag-
ing director of Blue Ribbon
Meat, gave assurances that
“fanatical” health inspectors
in Europe and stringent
double checks in South Afri-
ca made it well-nigh impos-
sible for contaminated, im-
ported meat to reach local
dinner tables.

ba

The minister said meat
was imported under strict
regulations. Only meat from
approved European abat-
toirs, approved by veteri-
nary surgeons, could be im-
ported.

Since the Chernobyl disas-
ter steps had been taken to
ensure that imported meat
was not radioactive.

In total 101 241 tons of
red and pouliry meat had
been imported since 1989, of
which 2 287 tons were re-
jected.

The total of red meat im-
ported during the past 3%
years has been 39 579 —
22 714 in 1989, 7 501 in 1930,
4 572 last year and 4 819 up
to the end of June this year.

“From this it should be
clear that allegations about
the extent and hygienic
standards of imported red
meat were totally incor-
rect,” said Dr Van Niekerk.

However, he invited any-
one with information about
possible irregularities in
meat importis to contact the
Depariment of Agriculture.

B A senior spokesman in
the Department of Agricul-
ture earlier told Weekend
Argus that most of the im-
ported red meat was intend-
ed for the canned meat
market.

A levy of about R9 a kilo-
gram was placed on import-
ed fresh red meat to ensure
that dumping did not take
place.

B Dr Michael Popkiss,
City medical officer of
health, said he was satisfied
that control measures were
in place to weed out un-
heéalthy meat.




" Raw deal ‘niot our fault’®)Heat 7

' THE Meat Board said .on- Friday it had not
|, imported ‘fneat sinc¢-1990 when the authorities
" sasumed responsibilty for meat imports, - :

I+ Reacting to the furore about the suspect quality” -
| of imported ‘'meat, Meat Board senior general- .
manager Dr PH Coetzee said the authorities
' informed the board in 1990 that meat:imports ,*
would in future be handled through the levying of
import duties.  Since then no meat ﬁ d been

imported by the board. ¢.[f/re2 I % T
“The Meat Board has no'say whatsoever regard-
» ingimported ;meét . currently. being sold- freely -
throughout the country,” he said. g
“The Meat Board has on various occasions -
informed-local authorities that imports were un-
necessary in.the light of the current drought and
'the*fact thdt Current slaughtering’ exceeded-local -
demand,” - ce T
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THE Ministoy of Agriculture, Dr Kraai van N tekerk,
ﬂSh yesterday denied claims that red ]:n:}at th::)t was not
acceptable to the European mar et was being im-

g\go andbﬂve Ported into South Afries, - Lo T
to Jenberg he Cape Timeg yesterday reported industry
' 0 0pen up sources had said red meat rejected by consumers iy
ming. urope was being landeq here, R

Dr Van Niekerk said the mattar would be referred
ate o the Media Council, ., - oF ¥ 4
. esterday the Consumer Couneil and ¢ e Demo-
.,te_ré thf Fljlev cratie Party rege i
esédfnuttre- immediate investigation of the allegations,
?ﬁ . stjgt . ‘%1; T Van Niekerk said the Department of Agricul-

lmportation of “eontaminated meat” and assyred
. consumers that imported meat was safe, The Cape
m Times said European consumers had rej
r Force helj- meat becauge they feared that it could be contami-
) hated with Ormones, radio-activity or mad cow
I crew men- disease ) SR e,
zzﬁﬂﬁ?ﬁ ﬁ,“stt' Dr Van Niekerk saiq meat was imported under
e is reported striet regulations, ang only meat angd meat products
STep om approved abattoirs abroad, and certifieq by a
' qualified veterinary surgeon. may be imported,
he executive dire '
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Meat Board hits at imports
L

PRETORIA — The - Meat Bodrd says
slaughtéring is far outstripping local de-

mandand there is no to.import red
mezt. (3 Jmecct { S
Boar Pieter Coe acting

at the weekend to reports that meat rejec-
ted by European control bodies was being
imported and sold in SA.

‘Reports claimed thousands of tons had
béen broaght into the country in the past
two yedrs, and that much of the meat had
beenrejected by European consumers who
fedared it-was contaminated by hormones,
radioactivity or mad cow sickness.

+ Coetzee stressed the Meat Board had “no
say whatsoever” regarding imported meat
currently. being sold over the counter by
various organisations,

-, He did not identify the organisations.
. A Trade.and Industry Department

- | spokesman said permits for imports were

issued by the department on the advice of
the Agriculturé Department. -

-Tariffs were introduced on mutton and
lamb imports-in October 1980 and on beef
in November the same year.

Imports had:t¢ cornply with strict health ‘
v . tons.had been turned down by the depart-

. regulations, he ‘said.

GERALD"REILLY |

try duties, no meat had beeh imported by
the board and any organisation could apply-
to the department for monetary import
permits. r
Also necessary was a hygiene permit
from-the Agriculture Department’s veteri-
nary division. ' '
Consumer Council director Jan-Crgnje
said health inspection authorities involved
in meat imports should report immedigate-
ly on the alleged contamination. .
Sapa reports Agriculture Minister Kraai
van Niekerk on Friday dismissed as false
feports that thousands of tons of red-meat,
rejected by Eurcpeans, had been impoyted
into SA. He said the affair would be; re-
fefred to the Media'Couneil. -~ .
Van, Niekerk categorically denied that
his Department or goverriment in any
manner permitted the importation of gon-
taminated meat, and he assured consum-
er§ that “imported meat js safe”. |
* Since 1989; 101 241. tons of red meat and
poultry-had: been.imported, of which 2287

ment, said Van Niekerk.

Since the imposition of Trade and Indus-




‘Boards anxious over their future

PRETORIA — The Marketing Act could be
a dangerous instrument in the hands of a
government with an unsympathetic atti-
tude to producers, Meat Board chairman
and chairman of the Co-ordinating Com-
mittee of Marketing Boards Famie van
Rensburg warned yesterday. )

He expressed concern that the Act, de-
signed,.to protect the farming industry,
could be used agailnst the marketing
boards to promote policies favouring con-
sumers. glb&‘& \Eég\gr '

He told the” Northern -Producers’
Association ‘conference” tHe® émphasis” in
government would shift from producer to
consumer friendliness and “we must now

" decide ow we can manage such a situa-

[ GERALD REILLY ~

tion to limit the pain to a minimum?”,
He believed the Marketing Act and the
control boards would ii:ze)asingly become

targets for attack.

Referring to strateghe>agricultural pro-
ducts, such as dairy products, Van Rens-
burg said the question arose whether 2
future government would want to lose con-
trol over such an industry. It was against
this background that the Act would be a
dangerous instrument which could he used

" against’producers., " .

It was easily said‘that a future nstite-
tion would provide. the necessary’cgﬁaran-
OO0 To Page 2

Boards 5°7 3[s/52.. "'-Z};?"@W‘;':"""’"‘ Pog 1

tees for food producers, “but about this I

have reservations”, Van Rensburg said.
Each sector of the industry making use
of the Act’s provisions had to ask itself
whether marketing boards would provide
protection against interference in its finan-
cial affairs by an unsympathetie Agricul-
“As long as any sector' clings to the

statutory levy obligation it must realise

that all measures aimed at protection
could be piaced in reverse”

—
e ———
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" farin gateprices and consumer prices as
,, small as possible. But he said increasing

- pressure was being exerted by government
on the boards ¢o deregulate a%d keep costs

- to a minimum."Jror 0Ty Ay
-Van Rensburg said a “long-term” indus-

. try, such as the dairy industry, could not
survive if exposed to market forces.
" Referring to the “concentrated power”
of the distribution industry, Van Rensburg
said the producer with primary and perish-

[

able products stood powerless in the mar-

The Marketing Act had over the years _ketplace as an individual, .., ey

succeeded in keeping the gap between

R . v PR
M a3 gt @ Comment: l'?ga 8 1
. FEEVEN a - e

i, «




L . : ! 1 .
¥ nwﬂmm et eyt bt e, T .
YTy CRITIREYI /L Jr” e {
ikl el o T 1.‘ L 4

AR & e
g' T‘W Bu‘_J 1,-- 11 t?,y, e T,f_‘}“f’gl

to come tomar

& ) g ﬁ"&‘t ‘ ¥
THE privatisation and stock conépete on an !evel 1;~Iayﬁ:§lfniwM ' er Jbecause of far-

exchange listing of the Abat- field with other operators in mers need survive after a

toir Corporation of SA {Aba- themeat trade, ;,ﬁ@?ﬂh % ught and the shortage

cor) Is on track for Septem-, . The biggest charge for the: érgfter prices.

or October. - I “trade as & whole Is the ‘end-> He' ¥ o er coun-

L Butitissaid that it willre- | ing of the infamous permit h‘ies havq,gnadegqimﬂar ar-
sult in a change without a ' system. It will be re lacec; eudents. Fut 4 |

- difference. There Is also a bg Tmtas adnnnistered % The merits and demerits

at

. wides read lack of under- e ;\3 &'%f the new meat industry re-

"8 among investors permit stem e ‘ould be debated until
abuut how the meat industry strxcted com ﬁ on tn the W euextice age. ey ?-‘ ¢
Works. . . meat trade '3 that

' i3 _certain

Abacorisa parastatalred- § g-oued out fAi)acor will, *within a" few
meat operator which ac- aﬁm ?:,?liemngmeh-.r months, be' listed at a”dis-
counts for about 42% of all vae animals -or earcasses: counttoltsgangible net asset
abattoir slanghtering in SA.  without permits in the con-“r&value,'ro do dtherwise would
R is the foot soldier in the ro]led metropolitan areas.’*x%he to-ensure failure of the
Meat Board's regulatmn of But that change isiimite& Q“listing, giveu the negative
the meat mdust!i{em because only meat from gut- ' Views,g 4, ,EE"‘F“'Y kg 4~

Aoy hante van By tnbuiag’ slde abattoirs with set “High” ' bl
Bo:r:i: alrman of the eat llygi%nestaugardsﬁ Ei.}lbealui‘ _
owed in metro areas, ;
. Investors fistjuestion . Effectively, " the. ‘standards, 57/ Eved at 4-deep discouut,

may be why the dere, « ,
tlon-privatisation of Abg'aggr will restrict. “imports” to invegtors wﬂl not consider

those from major abattoirs. . in ‘Abacor if, they
mﬁnﬂ,ﬁeﬁ?ﬁﬁfﬁ . +Mr Vander Vyver says the', s,&-m!\'e ﬂlﬂt e Initial d
nati .

'standards areé “normal”nél‘eglﬂa '111 red—meat

g . % “rather than high,"even when % trade will not’ acceptable.in

compared with those in'other ‘rj;ihenew SA. Wl b .
- African countries, 3f3&% ve to show
bacormanagmgd:rector , *He argues that vﬁ%ﬁf’“ t:ﬂtsﬂ vatisahon will
f‘braans van der Vyver replies ' wggnpn dord hygiene mles,;.!mg 4 butco

t deregulation and Pl'i' outbreaks of disease"would ~,£5tor 1;11'3 tnf:“ﬁefg "
vatisation have been going eventually cost the State “gﬂ portan tice of the
on since the earl 1980s, par-  the consumer dearly. ﬂ‘&%1 ckgfg cad of Abggr%

uc“la;%sa ooz What will not chaige in Shov that it is merely

mercialisation of Abacor’s “:he 1
practices and structures, J gﬁsfé‘: ergfglt?: l\?eiilt I{;oaﬂ;s mf‘.au Agent for meat sales and

.+ He says the meat ind Joannot therefore be held re-
is now I‘erygshl% der%gflll:te!:ls . a&?e;&&hs{it:o;gd;]ng wﬁsponslble ox; lt)l;;ecéaorfg;l ln;
an der Vyver ea
Abacor is run accyovrdmzag - tioned through A"“"gf and which have fuelled overall
business prineiples and ' 9ther abattoirs. . ol M oodﬁnﬂation. Ry
EI impatient for the big ' ~MrVander Vyver 3833 .;{ Oily if investors under-
changes which are immi- Stabilisation fund and floor- “stand; dnd are persmaded
nent. price system are needed to *ahont najor issues like this
He singles out changw to reduce the cyclicality of the ‘wjj they believe that future
the Abattoir Act which will catﬂe"“-"iﬂﬁﬁm'fmm v pressure will not sweep
be implemented when Aba- points to the damage aw “+Abacor’s established
cor becomes a public com- that would be caused if they - Tosi ion in the meat industry,

ts farmer-

—

atisation  pany. They will allow it to did not exist — the decima- * leaving the abattoirs empty.
. B .
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PRETORIA -~ A meat
marking system which will
identify all carcasses and
meat fit for human con-
sumption was announced
yesterday by Agriculture
Department meat hygiene
director Jan Coetzee.

He said the step had been
taken to help the public and
local heaith authorities,

The public assumed |-
meat products bought in
shops originated from ap-
proved sources but this was
not necessarily the case be-
cause of illegal slanghter-
ing, he said. 20 j‘!l

The directorate,'Cdetzee
stressed, was responsible
only for health and hygiene
control within an abattoir.
Qutside abattoirs, this be-
came the responsibility of
the National Health De-
partment and local authori-
ties. , ° '

-
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Kenya, wi

was recently appointed Bop
Board chairman, at a news briefing yasterday.

P b :
huthatswana National Parks
. . . Picture: RCBERT BOTHA

Redistribution

BLOEMFONTEIN — It was not
ANC policy to nationalise land,
but “maldistribution” of land
would have to be addressed and
there would have to be redistri-
bution, ANC agricultural spokes-
man Derek Hanekom told the
Free State Agricuitural Union
annual congress yesterday.

The challenge faced by the ANC
was the unequal access to land, pro-
ductivity and efficient production to
ensure sustainable food production.

Hanekom said a bigger problem
than the forced removal of blacks
from farm land was the prevention of
peopie buying or leasing land,

The greatest source of income in

" rural areas had been remittances

from migrant labourers, but as more
people lost their jobs, those on the

land became more dependent on sub-
sistence farming! - :

Hanekom said the ANC proposed a
land claims cotirt to deal with people
who had been forcibly removed.

He said the ANC land reform pro-
gramme was not a socialist system,
and gave Taiwan as an example of
successful land reform.

He suggested a land tax could lead
to the release of land by those who
were not using it productively.

The ANC did not have a compre-
hensive agricultural policy, he said.

MP Paul Farrell (NP Bethlehem)
said the NP and government regard-
ed organiseq agriculture as the
mouthpiece of the farmer. It was ac-
cepted that groups other than whites
would have a voice.

Agricuitural finance would depend
on the repayment capacity of land.

‘0
-. 8|0M 20[8|9Lry . GBI
on the cards, sa

e

Surpluses were a bigger problem
than shortages and quality would be-
come increasingly important.

MP Dries Bruwer (CP Lydenburg),
who is the CP's agriculture spokes-
man, said that Western economies
would recover only if agriculture re-
covered. The CP believed a govern-
ment which did not care for farmers,
or did not recognise them as a special
JSector, was a stupid government.

The CP believed in private land
ownership and comrmercial farming
based on private initiative. It rejec-
ted any form of state interference
that would lead to artificial redistri-
bution of agricuitural land, collective
land ownership, and socialistic agri-
cultural economic systems.

Land courts were not part of CP
policy because a kealthy legal system
could deal with land elaims. — Sapa.

Urgent 1'16,5%1

- PRETORIA — SA’s limited water 1

sources would force the country into
a supply crisis unless co-ordinated
planning and management tech-

.. hiques in the southern African region

were developed swiftly.
This was stressed at the water
week conference at the Couneil for

. Bcientific and Industrial Research

.. which ended yesterday.

Speakers said water scarcity inten-

" sified by mismanagement, degrada-

tion or underdevelopment of the re-

" glon's water resources would hobble

economic growth. Water Affairs

- engineer P H van Niekerk said the
' undervaluation of water would lead
- to shortages and low economic

growth throughout southern Africa.

GERALD REILLY

Water Affairs engineer A H Conley

fo plan fop water shortage
|

If the price of water was to reflect
its scarcity, other options such as
regional transfers and desalination
would become viable, speakers said.

Correct pricing would control de-
mand, encourage careful use and pro-
vide the finance to ensure a co-ordin-
ated water resources development.

Water Affairs Commission execy-
tive director Piet Odendall said wa-
ter demand from SA's growing popu-
lation would outstrip supply by the
second decade of the new century.

Speakers warned conflict among
water users was escalating as grow-
ing needs outstripped the natural
geographic availability of water.

said with the increasing scarcity of
water and the reduction of suitable
sites for new projects, the costs of
supply schemes were rising rapidly.

For water provision to be sus-
tained, the concept of users paying an
economic price would have to be ac-
cepted, he said.

Speakers stressed SA’s water sup-
ply sector remained highly fragment-
ed. Institutions involved ineluded
homeland governments, local au-
thorities and water boards,

Planners were confronted by
alarming policy and strategy defi-
ciencies that prevented comprehen-
sive programmes being initiated in
developing communities.




Focus op, fiCat hazards

S Staff Reporter

A DRIVE to edudate .people about
the ,health” hazards, of meat not
slaughtered at approved abattoirs
will begin on the Cape Flats, accord-
ing to Dr MJ de Budé, assistant di-
rector of meat hygiene at the Depart-
ment of Agriculture.

This* proposed educational drive
follows the announcement of a sys-
tem to be introduced by the depart-
ment to identify all meat fit for hu-
man consumption.

Director Mr Jan Coetzee said the

scheme had led to control on the
movement of meat falling away.

The directorate of meat hygiene is
responsible for health and hygiene
control only within the abattoirs.

Outside the abattoirs, responsibil-
ity tay with the Department of
National Health and Population De-
velopment and local authorities.

@ Sapa reports that the chairman
of the Meat Board, Dr Fanie van
Rensburg, has announced that from
Aungust 31 the levies payable by
slaughter stock producers, which
were implemented on July 1 this
year, will be substantially reduced,

deregulation of the meat marketing
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o - By‘ PETER DENNERY [ '
ALTHOUGH meat priee rises have been 3 major
Contributor o the present high inflation rate, there,
is a surplus of beef op the market at Present,

This w:;s“conﬁrmed Yesterday in Pretoria by py
PH Coetzee, senior general manager of the Meat
oard, - . ‘

- more cattle: were slaughtered during the first eight
'months_‘ of thisﬁ Year compareq to the same Period
last year”, The . present Supply of beef outstripped
demang. o .
-,‘According*to the rules of SUpply ang: demang, -
' there should not have been an increase in the retajl
Price of beef, " . | ) ..
Thex;eﬂ;l,lléd,,bqeq‘,ho increase ip the average aue-

- iy F Ny

i Better: deal

. Sheep. 'van’dj}; lamb prices pag Tisen by 11,3% a1
auction bedause of 5 shprtage;' he saiq, o ,

. GERALD RELL Y TEPOrts that farmeps Would have ¢
Process, pack and market thejp broduets dir.ectly‘to,

Iosing.tlie gab between Producer and consumer
emanded positjye action,

KATHRYN  STRACHAN TeDOTtS that pie 'n’ Pay

- He warned thyy if farmers becéme involved m
retailing, he would “gg farming”,
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All systems go F'\i\.‘\c\\%.

With the advertising campaign under way for
several weeks now, government is confident
that the State abattoir corporation, Abacor,
is on track for a November JSE listing. But
State officials aren’t revealing many details
yet. The sale is expected to take place No-

g

b SRR S E

vember 25, but there’s no word on how many
shares will be issued and what the share price
will be.

Only 20% of the shares will be available to
the public. The rest will go to meat producers
(a maximum of 45%), trade (30%) and Aba-
cor staff (5%). The two merchant banks
handling the deal are Rand Merchant Bank,
acting on behalf of Abacor, and First Corp,
acting for the State.

Abacor’s asset value now is put at between
R200m and R260m, but it’s uncertain how
much the meat industry will be deregulated
before the listing. If the heavily restricted
industry is dramatically freed up by deregu-
lation measures that are due to be gazetted
today, then the company’s value could be cut
sharply. It controls 11 of the 17 abattoirs
serving urban markets and benefits from a
law that only meat from animals slaughtered
in urban abattoirs can be sold in urban areas.

But if government allows animals to be
slaughtered in rural areas and the meat is to
be sold anywhere, wholesalers may shift

their operations out of the expensive and

antiquated urban abattoirs, Already one of
the Big Three wholesalers, Imperial Cold
Storage, has indicated it would do this if
deregulation clears the way.

Proponents of full-blown deregulation,
however, are sceptical of what government
might propose today because they believe
that State officials want to maximise Aba-
cor’s selling price. Whatever reforms are
proposed, they won't take effect in time for
Abacor buyers to assess their impact on the
company’s profits.

“We would advise against buying shares
in a prematurely listed Abacor,” says Nils
Dittmer, chairman of the Organisation of
Livestock Producers. “Once Abacor has to
compete freely in a deregulated market, it
will not be able to retain profitability.”

In the year to June 1991, Abacor genera-
ted a R19m surplus en a R122m turnover,

Dittmer says government also is maximis-
ing Abacor’s value by selling it as a unit,
instead of breaking it up and offloading
individual abattoirs. By keeping abattoirs
together as a package, Abacor has a better
chance of maintaining its domination of the
R7,5bn-a-year red-meat industry and fetch-
ing a higher price.

But Abacor MD Frans van der Vyver says
that with only 40% of commercial siaughter-
ings taking place at Abacor outlets, there can
be no talk of an effective monopoly. “Even
the Competition Board, which initially
viewed Abacor as a monopoly, now views it
as merely a dominant player.”

Nevertheless, the board recommended in
July that Abacor should “not simply be con-
verted into a dominant private-sector busi-
ness” and that a serious attempt should be
made to sell it on a “fragmented basis.” It
also said privatisation should be preceded by
meaningful deregulation of the industry
(Business & Technology August 7).

But Privatisation Unit adviser Eugene van
Rensburg is adamant that Abacor will be
sold as a single unit and that deregulation

blq) i . (97 -

should not precede, but accompany as closely
as possible, privatisation.

Renown Fresh Meat MD Roy Smither,
however, says he cannot envisage how pri-
vatisation will take place.

“Because Abacor cannot know at this
stage which wholesalers will use its slaughter
facilities after privatisation and deregula-
tion, I cannot see how they can make an
accurate profit forecast now.”

Clearly this is an exercise that could leave
as bad a taste as soaring meat prices have. W

- -~
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‘APARTHEID may
have disintegrated, but
small entrepreneurs
are still battling
-against restrictive
laws,

The Sunnyside Group,
formed in 1987 under the
auspices of the Urban
Foundation, gave voice to
.about 250 000 small busi-
'nesses, many of which ran
foul of the law in a battle
for survival.

Sunnyside co-ordinator
Gwynne Main says: “With
:employment running at
‘about 40% we need to re-
‘move obstacles which inhibit
ijob creation.”

: She spends her days in
‘battle with regulators and an,
‘assortment of vested inter-
ests with no desire for eco-
nomic deregulation. She has

Main commissions expert re-
ports to help her in the battle
against hide-bound authority.

Prime

" Sunnyside’s latest success
was a demonstration of the
fest of regulation in the meat
trade. Meat was sent from an
abattoir to a Randburg but-
chery by the Organisation of
Livestock Producers, by-
passing the normal market-
ing and distribution channels.
Prime cuts were gold for R9
a kilogram — half the normal
retall price.

Miss Main says: “This
shows what meat would cost
if we didn’t have inappropri-
ate regulations.”

' She says meat prices shot

bty 40% last year and look

or a similar jump this
year

The Randburg butcher was
fhreatened with prosecution
by the Meat Board in the face
of mounting public opposi-
tion to its control of the trade
and the effect it has on
prices,

More than 1000 regula-
tions govern the red-meat

Gwynn

‘only one helper and Miss’

usve»%
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Many laws inhibit business and
growth., But the Sunnyside
Group, SA’s answer to America’s
Ralph Nader, is here to break
down regulation and bureaucra-
cy. By CTARAN RYAN.

GWYNNE MAIN: A battler
trade, which is worth R3-bil-
lion a year at the producer
level and R8-billion at the re-
tail counter. The difference is
the cost of intervention, regu-
lation and retailers’ mark-up.

Red meat is the largest
’rl)‘art of the farming sector.

he effect of controlled mar-
keting and price-support
schemes in the red-meat
trade resulted in per capital
consumption declining from
41,9kg In 1956 to 25,1kg in
1988, according to research
by the University of Pretoria
on behalf of privately funded
Sunnyside Group.

Relief

The Meat Board is expect-
ed to implement some of Sun-
nyside’s deregulatory pro-
posals soon,

Miss Main is unconvinced
about retailers’ protestations
of innocence about rising
prices. She says: “There is a
high degree of concentration
in the food industry, coupled
with extensive vertical and

horizontal integration. Ev-
eryone in the food chain is
contributing to price rises.”

Miss Main says that until
the Competition Board has
the power to enforce its rec-
ommendations, State-sane-
tioned monopolies and car-
tels will continue,

The liquor trade is also re-
ceiving attention from the
Sunnyside Group, An Enner-
dale shebeen operater's ap-
plication for a liquor licence
was refused without reason
by the Liguor Board, even
though all the conditions set
by the board were met.

There are an estimated
100 000 shebeens in Soweto
and few have licences.
Countrywide, shebeens net
an estimated R65-million a
month, a cause for concern
amnong licensed liquor out-
lets.

Miss Main says: “Because
of the proliferation of she-
beens there has been a shift
in trade from formal outlets.
Police harass the shebeen
owners, confiscate their li-

uor and offer bribes for the
rink to be returned.”

One of the successes of the
Sunnyside Group was to in-
fluence Government to raise
the threshold at which VAT
applies to small businesses
from an initial R50000 to
R150 000. Sunnyside proposed
a threshold of K500 000.

Another success was the
acceptance by the National
Manpower Commission of
several Sunnyside recom-
mendations on labour legisla-
tion. It was recommended
that small businesses be
granted relief from the Un-

batil

loyment Insurance Act

the Workman's Compen-
satlon Act on the grounds
that the costs of compliance
were to0 onerous.

Sunnyside has asked the
Government to exempt very
small businesses from ger-
tain requirements in labour
law on the basis that emerg-
ing entreprenears may be il-
literate and do not have the
capacity to comply with
complicated laws.

By exempting small busi-
nesses from income tax, the
estimated loss of revenue to
the fiscus would be less than
1,5%. The move would bene-
fit 180 000 registered vendors
and 200000 individual tax-
pa%ers

ut given the revenue
shortfall, the proposals are
likely to fail.

Banging heads with the
regulators throws up some
interesting anomalies. Tax,
labour, health and safety and
municipal by-laws are wide-
ly ignored in the townships
which have become virtual
no-go areas for the authori-

ties,
Roads

But there seems to be no
shortage of manpower to ha-
rass entrepreneurs in other
areas,

An entrepreneur trying to
run his business from home
in a northern Johannesburg
suburb is threatened with
closure by a local authority
after a two-year unsuccessful
wait for the go-ahead and
R25 000 in legal fees,

Miss Main says: “This area
has no services to speak of
and no tarred roads. You'd
think the local authority had
better things fo concentrate
on.”

Next on the battle list is
the Public Accountants and
Auditors Board. Miss Main
says many accounting ser-
vices are reserved for char-
tered accountants. Other ac-
counting professionals are
equally capable of carrying
out the task, but are pre-
cluded by law.




A better cu

1 for meat consumers |
li—w—"%—”i% * the free flow of meat from
GERALD REILLY Class 2 abattoirs,

PRETORIA — The great-
er’ competition which
would result from de-
regulation of the meat
industry would benefit
producers and consumers.

That was the view ex-

pressed by Meat Board
vice-chairman and Red
Meat Producers’ Organisa-
tion chairman Gerhard
Bronn yesterday.
' Bronn was reacting to a
statement made yesterday
by Abacor MD Frans van
der Vyver,

Van der Vyver said the
Abattoir Corporation was
ready to function in'a dere-
gulated environment.

Van der Vyver said that
Abacor had functioned in a
very competitive environ-
ment for a long time.

For that reason it be-
lieved the quality of its
products would ensure a

substantial..market share
in future@ viemk
AtfTactive

A ———

The slaughtering trade
had made increasing de-
mands on abattoir manag-
ers which had led to fierce
competition, he said.

This was due mainiy i:lb'l

Abacor managed and
operated 11 abattoirs,
most in urban areas, and it
could expect, . therefore,
even greater competition.
By proving itself in a dere-
gulated environment, Aba-
cor would be an attractive
investment.

Bronn said freeing the
industry would break the
Meat Board’s control and
there were big potential
benefits for all industry
players in the free market
which would result,

Van der Vyver said all
preparations for the pri-

1
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vatisation of Abacor had
béen completed.

. -He declined, however, to

- I'say what value had been

placed on the organisation

[ by: the merchant banks
'| |.which had. been appointed

for the task by Abacor arid
by government,

{:F “All T'can say is that the
| shiares will be'marketed at:

| R1'a piece. """




AL . . . .«
Abac‘% S privatisation

. OM[ .

THE pﬁ"atisat on of the Abattoir Corpora-
tion (Abacor) could take place next month
if a new meat scheme wag approved, MD
Frans van der Vyver said yesterday,
* Once privatised, Abacor planned to list
on the JSE, offering as much as R60m of
Bovernment’s existing stake in the com-
pany to the private sector. Joaon

Van der Vyver said a preference alloca-
tion of 45% of the total shares would be
earmarked for producers, 30% for whole-
salers and retailers and 5% for Abacor
personnel, The general public, would be
able to purchase the ouistanding 20%.

Blue Ribbon Meat CEO Gareth Acker-
man expressed reservations about the
privatisation.

“It seems to me that little witl change
with the privatisation of Abacor since 50%

-of the equity has been reserved for produc-

ers and Abacor management” he said,
The'niew meat scheme;;ad\{gptised—by the
Meat ‘Board in the Government Gazette

last week, proposed the abolition of con- :

[ MEREDITH JENSEN + ]
nated by the Board. L

The -distinction of controlled ar: a5
would be replaced by Class 1 and Class 3
abattoir requirements, Essentially, only
meat slaughtered at these abattoirs would

. be épproved for sale.

Abacor presently owns 11 Class 1 abat-
toirs, providing 42% of the country’s total
commercial slaughterings. Aceording: to
Van der Vyver, privately-owned. Class 2
abattoirs, which have been Abacor’s hajor
competition, account for an additional'40%
of the market. [

Organisation of Livestock Producers
chairman Nils Dittmier said most Class 1
and 2 abattoirs were situated: in -and
around the controlled areas, ! ¢

“Other people wanting to break into the
market will need a permit in orderto get
approved as a Class 2 abattoir” . '~

.« The pliysical reguirements aloné; which

‘facilities "at the

dncluded. ‘refrigeration ]
as much as R2m,

loading dock,.could cost

trolled and non-controlled areas as desig-.




‘abatioirs. ,
“Tiiandn [ e ﬁe@m] .-
, ,t(l_nday'hmeppner :
"POLICE this week . Taided |
‘two- illegal -Klein, :Karoo
- “bush’ abattoirs” and seized
-Dearly ;two tons of.ostrich .
- meat and skins worth’ hun:',
~dreds of thousands ofrands -
on the black market: : ° e '
.. The' raids took place'at,a :
farm riear - Van- Wyksdorp, .
-whete' police seize "200.08- “
\.trich: earcasses, at.a’ farm ‘
“near’Oudtshoorn,. where
they.s¢ized: 100 catcasses, - -
‘dnd ‘at a 'butchery. in the |
town where they seizéd 250
(‘kilograrps of ostrich) meat,
' The: raids”coliier while
h thgre 18 growing-discontent

among farmers about'prices ’
~and aboutthe ‘strangelhold '
 over the slaughter and trade :
Lifi- ostriches " by -the’ Little ‘
Karoo Agriculture Co-Oper- '

-ative; at Oudtshoorn. Jp(cf(g 2
[ Ostrich -leather ;'prodlrjtlsci
‘have’ taken "over from -meat
:and ‘feathérs .as” prime ex-
portsito)the :Far East, par-

ticularly Japan and Taiwan.- '
& _ Farriers- are, paid':about
1-RB00"an-ostrich skin'by. the

"€0-0p,, ‘but -get twice ~this
,,am”}t;qp‘t_‘pn‘ghe black' market.
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THE Meat Board has requested an addi-
tional levy be placed on imported mutton
frofy Australia, The new tariff could as
. mich.as double the price of the ;imported
militfon while eliminating any, incéntive to
import, according to ifdustry Sources.

.In. addition, the Board on Tariffs and,

‘Trade will not issue any;more, importation

. permifs thig year for “Australian mutton

because of pressure frorn the Méat Board,
Blie . g‘libbbn a‘g (chairm. in, Gareth
Rokbirman saa. OO S\

‘TyAckerman said Blue Ribbon’ had
ordered: 360 tons of frozen mutton from

, Aqsi:'fali"ai'which was now sitting'on a dock.-

lié Meat Board has said we should riot

. import:hecause there is plenty, of meat

availible locally,” he said.
M ..'t"Bo'ard chairman’ Pieter Coetzee

155t ‘week the local surplus of mutton

i

.,was équal {o the average consumption of
4 thresftiays in SA: “It is verging on irrespon-

“sibility. £ close one’s eyes to the importa-
‘Hin of carcasses for next to nothing by SA |
traders,”: he said.

Aispokesman for the Board on Tariffs
and Trade said the highly regulated envi-
ronment in which only the Meat ‘Board had
been allowed to import had beén replaced

by a‘less regulatory structire , which
accommodated private importérs. ...
However, the Board' on .Tariffs and
Trade!can halt the issning of importation
permité:for a product once an application
for a levy /b, that product has been made.
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MEAT DEREGULATlON@

Where's the beef?

Fu/l ISI qIQLsfor
The long-expected d rqgu]aupn mcam;’rlmiaShed
the red-meat industry were finally pu shed
in the Government Gazette last week an t,h :
critics have predicted for the past year, they

i lation.
do not contain much c!cregu .
“1t is basically a fascist measure, retaining

the old floor price and surplus rEmoval

FINANCIAL MAIL » SEPTEMBER « 18+ 1992+ &
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eme,” says Nils Dittmer, chairman of the
Organisation of Livestock Producers. “Ail
producers will still be forced to pay the
levies, while only those in the now controlled
areas will benefit from the scheme.”

And, he adds, by imposing fines of RS 000
or up 1o two years in prison on producers
breaking the new scheme’s rules, it does not
say much for the spirit of deregulation.” But,
he says, at least government hag accepted the
principle that a new scheme must be in place
before Abacor is privatised. The State is

expected to sell Abacor on November 25 and ;

critics fear that without wholesale deregula-
tion, the privatisation will create a private
monopoly because Abacor domjnates
slaughterings in urban areas (Business &
Technology September 4),

The new scheme would end the system of
“controlled” urban areas, under which meat
sold in urban areas had to come from urban
abattoirs. Now theré would be certification
rules that would allow only class 1 and 2
abattoirs to move their meat freely.” The
proposals aso would remove direct Meat
Board controls over the hides-and-skins
trade. But overall, the new scheme would
prelong the board’s huge, restrictive powers.

Gwynne Main, a co-ordinator with the
Sunnyside deregulation group, says any new
scheme should prohibit the major special
interests — such as Kanhym, Vleissentraal
and Imperial Gold Storage — from being
represented on the board, And, she adds,
“levies must be voluntary, not imposed.”

Pretoria University agricultural economist
Jan Groenewald, whose department will be

£ uéll"lffl?_, (2)Met

one of many groups responding to the pro-
posals before they become official, says he
finds it strange that the scheme is “bcl_ng
hastily pushed through™ while the Kassier
committee — under Stellenbosch professor
Eckhard Kassier — is now studying how to
reform the control boards.

Dirk Coetzee, chief director, marketing, of
the Department of Agriculture, defends the
new scheme. “It does entail a strong dqregu-
latory element because the board wnll. no
longer control the movement of meat into
controlled areas,” | |

90+ FINANCIAL MAIL » SEPTEMBER + 18 « 1992
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THE Meat Board plans to allocate as
much ‘as'R60m in interest-free loans
from ifs ‘stabilisation fund to help
selected producers and wholesalers to
. purchase shares in Abacor.

Meat Board GM Pieter Coetzee yester-
day confirmed the plan was under consid-
eration pending the approval of the Agri-
culture Minister,

The loans would be granted interest-free’

over a non-specified period, industry
sources sajid, - _

Abacor could list on the JSE as soon ‘as
next month;' offering government’s undis-
closed stake in the company to the private
sector. Lo

Auditor-General Peter Wronsley said he
was aware of the-loan plan and the matter
would receive his farther attention during
the normal course of auditing the aceounts
of the Meat Board.

The offering will see a preference allo-
cation of 45% of the total shares set aside
for producers, 80% for wholesalers and
retailers; and 5% for Abacor personnel,
leaving 20% for the general public.

The stabilisation fund, made up of levies
paid by farmers, has traditionally been
earmarked to stabilise meat prices
through the board's floor price and surplus
removal scheme. | . ey

assisting those TarmerSiwiio‘werd' stnig-
gling because of the drought. T
“We would like to help the farmers take

. Coctzee salds S hardfas intérestad in

4

' several weeks ago, he said.ir?

" sation fund. 1

a3, Inaddition; Sﬁﬁﬂﬁ%ﬁ{ghi&i}‘ﬂﬁcor was
T*“jumping the gun™'if 1

| MEREDITH JENSEN | |

up their 45% stake in Abacof?” ke $aid.
However, Abacor’s privatisation' was
still contingent upon government approval
of the Meat Board’s deregglation seheme
as advertised in the Goverhmient Gazette
Meat industry sources, wli(i)’}f‘d;‘d'not wish
to be identified, expressed outrage at what
they termed “blatant abuse” ofithe stabili-

“The Meat Board's deregulation scheme,
as well as the privatisation of Abacor, is an
example of the board changing hats as
opposed to opening up the system to fair
competition,” one source said,

Imperial Cold Storage (ICS) meat divi-
sion chairman Roy Smithers said: “If the
Meat Board is going to do this it should be
published in the Abacor prospectus so any
investor wanting to buy shares could quali-
fy for the interest-free loaps.”

Smithers said he was opposed to any one
shareholder being treated differently from
another shareholder. . ]

‘He added that ICS had not'decided whe-
ther it would invest in Abacor.

Abacor should list only once the meat
trade was deregulated, he said. “Only after
this can Abacor see how it will perform.in
a new market.” !

‘asSumed ICS would
(JTo Page 2

Abacort?™] ,1q42

continue to slaughter its animals at Abacor
abattoirs after the controlled areas fell
away. Once ICS could move its meat freely
it might decide to sfaughter its animals at
its own abattoirs. |

While the proposed scheme will elimi-
nate the hoard’s controlled areas, permit-
ting the free movement of meat through-
out the country, it will introduce Class I
and Class II abattoir requirements,

At present, Abacor owns 11 abattoirs
that will be Class I in and around the

3 V‘M J From Page 1

contIBlled areas, providing 42% of SA’'s
total commercial slaughterings. Privately
owned Class II abattoirs, which account
for another 42%, are currently controlled
by the “big three” in the industry — ICS,
Kanhym and Vleissentraal,

If funds are made available by the
board, producers and the big three could
retain controlling interest in Abacor.

Agriculture Minister Kraai van Niekerk
was unavailable for comment. .
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Staff Reporter
i | INTERNAL problems,
1 including fraud, were
‘I'some of the reasons
given by the Meat Board
for a delay in submitting
its financial reports for -
‘three successive years,
according to the. senior -
-assistant auditor- .
‘general, Mr CJ Lourens.

The 1988/1989, 1989/90
). | and 1990/91 reports had
been late, but the Meat
Board’s financial re-
ports were now up to
date, he said. =~

The auditor-general’s ;
I | office had to, deal Wwith
il | more than 1000 finan-
«cial reports each year,
. | and delays made’ this
: | more difficult, hé said.

¥ ) Only 10%’

- The Meat Board did
not respond yesterday to |,
queries about its-“inter-
! | nal problems”. e
. Earlier this week, '
senior general manager
i { Dr P H'Coetzee said that
the -average salary in-
crease for the hoard’s
administrative staff this
year was only 10%.and
12% for’ other staff. | .
'The Meat Board’ had
begun retrenching staff
in anticipation of dere-
gulation, he said.

L
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LI |

Activities: Processes and distributes meat pro- '
ducts, h
Control: Directors 54,2%.
Chairmen and MD: / Limberopoutos. .
Cupital structure: 10, 1m ords. Marketeiial-
isation! " R3m. iﬁ% "
Share ‘market: Price: 30c. 12-month tigh, -
35c; fow, 16c. Trading volume last quarts nit -

shares. 21
' Year to Feb 29 90 ‘91 M2
« ST debt (Rm) ...vivveceeierernns 1.8 1,9 15
' LT debt (RM) vuueeeeoennnn 16 28 33
, Shareholders” interest ......... 00t — [—
Int & Isasing cover ............ — = 1
 Return on cap (%) ...ceveeess — — 10,4
i Turnover (% increase) . nfa 34 13
Pre-int profit {Rm) ......, (1,3} 0.8} :09
. Earnings (¢} ......... (15,4} {15,0) {0,72}
Net worth {€) .....crceenensne 07 —*—n
" * Negative after deducting goodwill, i

ly Mighty Meat) to a trading profit. ;Efirﬁner

management and new operating and admin-

istrative systems have overcome problems at

subsidiary Caterchoice. 5, 2%

Retailing outlet Mogale Mmq_f)ﬁho,
based in Bophuthatswana and held 30% by

Yabeng, made a “little contributi¥n” of

RI97000 in 1991 but provided only

R49 000 last year. Limberopoulos sdys ‘the
. introduction of VAT last September was
| largely to blame for the poor results ffom its
20 butcheries. N

Management is looking at rccapité}lising '
the company this year, to finance ne acqui-
sitions as well as the recurring extraordinary
item — Choice still has to pay Caterchoice’s
R2,5m goodwill, being paid off over 10
years. .
Limberopoulos declines to disclose
details of the refinancing as it conid affect
negotiations. He does say another acquisi-
tion may follow that of The Food Connec-
tion, botght for R240 000 in March. The
Food Connection will allow Choice to ac-
quire a larger market share in supplying to
the restaurant and hotel trade.

Intereft payments are still absorbing half
the operating profit. Lower interest rates
may bring some relief: fortunately, R2,03m
of the net long-term debt is interest free and
renewaﬁrl,e annually,

Limberopoulos says the group should
more thin break even in the six months to
v August, when profit of R150 000 may be

ﬁfé'alised.* The earnings outlook is better, but
ﬁ}thﬁé[‘sharé«price still stands below the 45¢
emtrﬁfﬁgﬂberopdul‘os paid in 1989. Given the gear-
%'ing and negative NAV (after deducting

3 5

. 2500dwill), the sharc remains speculative,

F ?(?irs,fRuskran
o
Conts Choice Holdings
_ | | 3
- zg:(g] 97 %
CHOICE HOLDINGS (T3) 281 5
N . 29 1 .
Looking at refinancin 24 HS
, 18- =
Lhairman and major shareholder John Lim- 13
Jbeéropoulos has taken only three years to SONDJFMAM,) J A
bring' DCM-listed Choice Holdings (former- 1981 1392

re

FINANGIAL MAIL » AUGUST » 28 » 19827 95

. vono ¥ i
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4, KLLOUSULE 10 VAN DIE VORIGE OOREENKOMS:
SIEKTEVERLOF

In subklousule (3) (a) Kraamveriof, vervang die woorde
“vier maande” en “tydperk van vier maande” deur die
woorde ‘“'ses maande’ en ‘tydperk van ses maande”
onderskeidelik.

Geteken te Kaapstad op hede die 2de dag van April 1992,
N. DANIELS,
Voorsitter.
M. T. FORREST,
Ondervoorsitter,

K. L. BARNES,
Sekretaris.

No. R. 2700 25 September 1992
WET OP ARBEIDSVERHOUDINGE, 1956

VLEISBEDRYF, OOS-LONDEN: WYSIGING VAN
OOREENKOMS

Ek, Glen Morris Edwin Carelse, Adjunkminister van
Mannekrag, verklaar hierby—

{(a) kragtens artikel 48 (1) (a) van die Wet op
Arbeidsverhoudinge, 1956, dat die bepalings
van die Qoreenkoms (hiera die Wysigingsoor-
eenkoms genoem) wat in die Bylae hiervan
verskyn en betrekking het op die Onderneming,
Nywerheid, Bedryf of Beroep in die opskrif by
hierdie kennisgewing vermeld, met ingang van 1
Oktober 1992 en vir die tydperk wat op 30 Sep-
tember 1995 eindig, bindend is vir die werk-
gewersorganisasie en die vakvereniging wat die
Wysigingsooreenkoms aangegaan het en vir die
werkgewers en werknemers wat lede van ge-
noemde organisasie of vereniging is; en

kragtens artikel 48 (1} (b) van gencemde Wet,
dat die bepalings van die Wysigingsooreen-
koms, uitgesonderd dié vervat in kiousule 1 (1)
(b) met ingang van 1 Okiober 1992 en vir die
tydperk wat op 30 September 1995 eindig, bin-
dend is vir alle ander werkgewers en werkne-
mers as dié genoem in paragraaf (a) van hierdie
kennisgewing wat betrokke is by of in diens is in
genoemde Onderneming, Nywerheid, Bedryf of
Beroep in die gebied in Kiousule 1 van die Wysi-
gingsooreenkoms gespesifiseer.

G. M. E. CARELSE,
Adjunkminister van Mannekrag.

BYLAE

NYWERHEIDSRAAD VIR DIE VLEISBEDRYF,
OOS-LONDEN
OOREENKOMS

ooreenkomstig die Wet op Arbeidsverhoudinge, 1956, gesluit
deur en aangegaan tussen die

East London Meat Traders’ Association

{hierna die “‘werkgewers” of die “‘werkgewersorganisasie”
genoem), aan die een kant, en die

East London Meat Trade Union

{hierna die “werknemers” of die *‘vakvereniging"” genoem),
aan die ander kant,

wat die partye is by die Nywerheidsraad vir die Vieisbedryf,
Qos-Londen,

(b)

4. CLAUSE 10 OF THE FORMER AGREEMENT:
SICK LEAVE

In subclause (3) {a) Maternity Leave substitute the words
*six months”, and “six-month period” for the words “foyr
months'' and “‘four-month period” respectively.

Signed at Cape Town this 2nd day of Aprit 1992,
N. DANIELS,
Chairman,

M. T. FORREST,
Vice-Chairman.

K. .. BARNES,
Secretary.

No. R. 2700 25 September 1992
LABOUR RELATIONS ACT, 1956

MEAT TRADE, EAST LONDON: AMENDMENT OF
AGREEMENT

I, Glen Morris Edwin Carelse, Deputy Minister of
Manpower, hereby—

(a) in terms of section 48 (1} (a) of the Labour Rela-
tions Act, 1956, declare that the provisions of the
Agreement (hereinafter referred to as the
Amending Agreement) which appears in the
Schedule hereto and which relates to the Under-
taking, Industry, Trade or Occupation referred to
in the heading to this notice, shall be binding,
with effect from 1 October 1992 and for the
period. ending 30 September 1895, upon the
employers’ organisation and the trade union
which entered into the Amending Agreement
and upon the employers and employees who are
members of the said organisation or union; and

in terms of section 48 (1) (b) of the said Act,
declare that the provisions of the Amending
Agreement, excluding those contained in clause
1 (1) (b), shall be binding, with effect from 1
October 1992 and for the period ending 30 Sep-
tember 1995, upcon all employers and
employees, other than those referred to in para-
graph (a) of this notice, who are engaged or
employed in the said Undertaking, Industry,
Trade or Cccupation in the area specified in
clause 1 of the Amending Agreement.

Mewf

G. M. E. CARELSE,
&)

Deputy Minister of Manpower.
SCHEDULE

INDUSTRIAL COUNCIL FOR THE MEAT
TRADE, EAST LONDON
AGREEMENT

in accordance with the provisions of the Labour Relations
Act, 1956, made and entered into by and between the

East London Meat Traders’ Association

(hereinafter referred to as the ‘“‘employers” or the “em-
ployers’ organisation’’}, of the one part, and the
East London Meat Trade Union

(hereinafter referred to as the “employees’ or the “trade
union”}), of the other part,

being parties to the Industrial Councit for the Meat Trade,
East London,

(b)
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tot wysiging van die Ooreenkoms gepubliseer by
Goewermentskennisgewing No. R. 2100 van 30 September
1983, soos verleng en gewysig by Goewermentskennis-
gewings Nos. R. 2083 en R. 2084 van 26 September 1986 en
R. 2116 en R. 2117 van 29 September 1989 en R. 2649 van
18 September 1992,

1. TOEPASSINGSBESTEK
1. Hierdie Ooreenkoms moet nagekom word—

{a) in die Landdrosdistrik Oos-Londen; en A

{(b) deur alle werkgewers wat lede van die werkgewersor-
ganisasies is en in die Vieisbedryf is, en deur alle werk-
nemers wat lede van die vakverenigings is en in daar-
die Bedryf werksaam is.

(2) Ondanks subklousule (1) is hierdie Qoreenkoms van
toepassing slegs op werknemers vir Wie lone voorgeskryt
word by klousule 4 van die Ooreenkoms gepubliseer by
Goewermentskennisgewing Mo. R. 2100 van 30 September
1983, soos verleng en gewysig by Goewermentskennisge-
wings Nos. R. 2083 en R. 2084 van 26 September 1986 en
R. 2116 en R, 2117 van 29 September 1989.

2. KLOUSULE 3: WOORDOMSKRYWING

{1) Onder “algemene werker", skrap *(m} vieis verpak en
toedraai’' en hemommer (n), (0) en (p) tot (m}, (n) en (o).

3. KLOUSULE 4: BESOLDIGING
Vervang klousule 4 deur die volgende:

“4. BESOLDIGING

Geen laer besoldiging as die volgende mag deur 'n werk-
gewer betaat en deur 'n werknemer aanvaar word nie:

Per week
R
(a} (i) Bestuurder—
gedurends eerste jaar na die inwerkingtreding
van hierdie Ooreenkoms ........ccveeerseesrerenees 450,00
gedurende tweede jaar na die inwerkingtre-
ding van hierdie Qoreenkoms.......eensueninns 495,00
ABBMA coveeiniiiieenmmanssnnsssimssssinerenenes 345,00
(i} Winkelkoniroleur—
gedurende eerste jaar na die inwerkingtreding
van hierdie QOragnkoms .....courearesseesersesssss 305,00
gedurende tweede jaar na die inwerkingtre-
ding van hierdie Coreenkoms............ccovaneee 335,00
QAAMEA voovviiiririerreeemsssssssiissssessssasisrssssssnes 370,00
(b} (i) Vleistegnikus en/of bereider van vieispro-
dukte, gekwalifiseer—
gedurende eerste jaar ondervinding .......vcvees 365,00
gedurende tweede jaar ondervinding..........e... 400,00
dR&MA ....vvererisisiins 440,00
(i) Vieistegnikus en/of bereider van vieispro-
dukte, ongekwalifiseer—
gedurende eerste jaar ondarvinding .........c..e... 300,00
gedurende tweede jaar ondervinding..... 330,00
daarna 365,00
(iily Snyer—
gedurende eerste jaar na die inwerkingtreding
van hierdie Qoreankoms ........cccevmeeerisivnnsene 155,00
gedurende tweede jaar na die inwerkingire-
ding van hierdie Ooreenkoms.........ceervenreas, 170,00
AAAMEA vooivenviirnireierrrmrsrsrr e serassererarsssrssessasaons 190,00

to amend the Agreement published under Government
Notice No. R. 2100 of 30 September 1983, as extended and
amended by Government Notices Nos. R. 2083 and R. 2084
of 26 September 1986 and R. 2116 and R. 2117 of 29 Sep-
tember 1989 and R. 2649 of 18 September 1992.

1. SCOPE OF APPLICATION @
1. The terms of this Agreement shall be observe
(a) inthe Magisterial District of East London; and { 2 C’“’/_

(b) by all employers who are members of the employers’
organisation and who are engaged in the Meat Trade,
and by all employees who are members of the trade
union and who are employed in that Trade.

{2) Notwithstanding the provisions of subclause (1), the
terms of this Agreement shall apply only in respect of
employees for whom wages are prescribed in clause 4 of the
Agreement published under Government Notice No. R. 2100
of 30 September 1983, as extended and amended by
Government Notices Nos. R. 2083 and R. 2084 of 26 Sep-
tember 1986 and R. 2116 and R. 2117 of 29 September
1989.

2. CLAUSE 3: DEFINITIONS

(1) Delete *‘(m) packing and wrapping of meat;” under
“general workers” and renumber (n), (0} and (p) to read (m),
{n) and (o).

3. CLAUSE 4: REMUNERATION
Substitute the following for clause 4:
“4, REMUNERATICN

No employer shall pay and no employee shall accept
remuneration lower than the following:

Perweek
R
(a} () Manager—
during first year of operation of this Agree-
111111 FOUAROURVPN e 460,00
during second year of operation of this
Agreement ....ciiinsssninn 495,00
thereafter ..... 545,00
(i) Shop controller—
during first year of operation of this Agree-
ment.e s, ... 305,00
during second year of operation of this
AQreement ....c.ciesrsscssrns 335,00
therealler .....ciicinsnnnenen 370,00
{p) (Y Meat technician and/or smallgoodsman, quali-
fied—
during first year of exparience..............ccoeves 365,00
during second year of experience 400,00
thereafter ......... . 440,00
(i) Meat technician and/or smafigoodsman,
unqualified—
during first year of experience ... 300,00
during second year of experience 330,00
thereafter “ 365,00
(iliy Cutter—
during first year of operation of this Agree-
(1112111 (RSO . v 165,00
during second year of operation of this
Agreement ... 170,00
HHEIEAMET vvvverrrsseeeeeeersaemeesssssssresssrrereressmsrneeenes 190:00
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(c) Los werknemer—"n Pro rata-bedrag vir die werklike
tydperk wat hy gewerk het teen die voorgeskrewe
loon van toepassing op die klas werk wat hy verrig.

(dy () Klerk, gekwalifiseer—

gedurende eerste jaar na die inwerkingtreding
van hierdie Qoreenkoms ......cccennsmsnsnsnsnsns
gedurends tweede jaar na die inwerkingtre-
ding van hierdie Ooreenkoms.......ccceevneenns
daarna .. .

(i) Klerk, ongekwahfrseer—

gedurende eersle jaar na die inwerkingtreding
van hierdie Q0reenkoms ......ueeeemcrrinsererescs
gedurende tweede jaar na die inwerkingtre-
ding van hierdie Qoreenkoms.........owciisnense
daarna ..

(iii) Kassier—
gedurende esrsis jaar na die inwerkingtreding
van hierdie Coreenkoms ... .
gedurende tweede jaar na dle mwerkmgtre-

ding van hierdie Qoreenkoms...
daarna ....

(&) (i) Winkelassistent—

gedurende eerste jaar na die inwerkingtreding
van hierdie Ooreenkoms ............. peressssaneneas
gedurende tweede jaar na die inwerkingtre-
ding van hierdie Ooreenkoms.......umeerescens
QAAME cvciivererscrnseseseses s s sasasens

(i) Winkelhulp—

gedurende eerste jaar na die inwerkingtreding
van hierdie Qoreenkoms ...

gedurende tweede jaar na dle mwerkmgtre-
ding van hierdie Ooreenkoms...

2 1-T: 11 1= O O COOP P

(f) Algemene werker—

gedurende eerste jaar na die inwerkingtreding van
hierdie Qoreenkoms....
gedurende tweede jaar na die inwerkingtreding van
hierdie Ooreenkoms -
daarna.....couneinnns

{g) Motorvoertuigdrywer:

Drywer van 'n motorvoertuig waarvan die onbelaste
massa, tesame met die onbelaste massa van
sleepwa of sleepwaens wat so 'n voertuig trek—

(i) hoogstens 500kgis—
gedurende eerste jaar na die inwarkingtreding
van hierdie Ooreankoms ...w.venimesrreeess
gedurende tweede jaar na die inwerkingtred-
ing van hierdie Ooreenkoms.........ceeesieasseres
daarna ...

(i) meeras 500 kg maar hoogstens 2 500 kg is—
gedurende eerste jaar na die inwerkingtreding
van hiardie Qoreenkoms ......ereiesssrsmisns
gedurende tweede jaar na die inwerkingtred-
ing van hierdie QOreankoms.......eeecoususeenns
daarna ...

(i) meeras?2 500 kg i§—
gedurende eerste jaar na die inwerkingtreding
van higrdie Ooreenkoms ...
gedurende fweede jaar na d:a |nwerkmgtred-
ing van hierdie Qoreenkoms........coceevciiiranas
daarna

{h) (i) Massameter en prysvasstefler—
gedurende eerste jaar na die inwerkingtreding
van hierdie Ooreenkoms ........ovevvvvnrinnnnnnn
gedurende tweede jaar na die inwerkingtred-
ing van hierdie Qoreenkoms..........ceveenies
daarna

Per week
R

275,00

305,00
345,00

225,00

250,00
275,00

145,00

160,00
175,00

165,00

180,00
200,00

130,00

145,00
160,00

120,00

135,00
150,00

140,00

155,00
170,00

165,00

180,00
200,00

190,00

210,00
240,00

130,00

M Per weoek
a7~

{c) Casual employee—Pro rata amount for the actual
period worked by him at the prescribed rate applic-
able to the class of work he performs.

(d) (i) Clerical employee, qualified—

during first year of operalion of this Agree-
ment... .

during second year of operatlon ot th|s
AQROBMENE .....corcanemsrrrmsenrrresmessonssssssrrrrrsesenes

thereafter

(iy Clerical employee, unquaiified—

during first year of operation of this Agree-
ment.. -

during second year ol operahon of thls
Agreement .

thereafler ......covnireees

{iii}y Cashier—
during first year of operation of this Agree-
ment ereverreneis s
during second year of operauon of thls
Agreement "
ARBrEAMEN ...cocerrrerssrirressreseres s eecssisirmssrs s snaneas

(&) {i) Shopassistant—

during first year of operation of this Agree-
ment

during second year of operatlon of thls
Agreement .. .

thereafter ...

(i Shop attendant—

during first year of operation of this Agree-

ment
during second year of operatlon of thls
Agreement
thereafer ......vccceeeeveririrnnessssrnsrserse st s sians

{f} General worker—

during first year of operation of this Agreement ........
during second year of operation of this Agreement ..
thereafter .... . " w

(g) Motor vehicle driver:

Driver of a motor vehicle, the unladen mass of
which, together with the unladen mass of any trailer
or trailers drawn by such vehicle—

{i} does naotexceed 500kg—
during first year of operation of this Agreement
during second year of operation of this
AGIEEMENT ..roveeecetiernsssssacsiesmmnss oo msisniscinis
HNBIEAMET ...vveesrersereeeersesrsrireesirasmrrssnssssrinassannas

(i} exceeds 500 kg but not 2 500 kg—
during first year of operation of this Agreement
during second year of operallon of this
Agreemem
thereater ...

{iii) exceeds?2 500kg—
during first year of operation of this Agreement
during second year of operation of this
Agreement
Thergahier ... csssreenrssnanierress

(h) (i) Massmeasurer and pricer—
during first year of operation of this Agreement
during second year of operation of this
Agreement
ARBIEAMEL ..cv.vieeecerrav v messinrssseimens sissssimsan i

275,00

305,00
345,00

225,00

250,00
275,00

145,00

160,00
175,00

165,00

180,60
200,00

130,00
145,00
160,00

120,00
135,00
150,00

140,00

155,00
170,00

165,00

180,00
200,00

180,00

210,00
240,00

130,00

145,00
160,00
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Per week

R

(i} Verpakker entoedraaior—
gedurende eerste jaar na die inwarkingtreding

van hierdie Ooreenkoms ...........cceeeveerennne 120,00
gedurende tweede jaar na die inwerkingtred-

ing van hierdie Qoreenkoms.....c.c.oviesseeens 135,00
daarna 150,00

(i) Deellydse werknemer—Minstens 60% van die
gekwalifiseerde besoldiging teen die voorgeskrewe
ioon van toepassing op die klas werk wat hy ver-

fg.”.
4. KLOUSULE 5: BETALING VAN BESOLDIGING
Vervang subklousuie {2} deur die volgende:

*{2) Daar mag van geen werknemer vereis word om, as
deel van sy dienskontrak, kos of inwoning van sy werkgewer
of op 'n plek deur sy werkgewer aangewys, aan te neem of
om goedere van sy werkgewer te kaop nie. Waar 'n werk-
nemer instem om kos of inwoning of albei aan te neem, kan
die werkgewer hoogstens die hedrae hieronder gespesifi-
seer, aftrek:

Perweek
R
KOS &N iNWONING cocceiiinimimrmmsrsmmemmeesamsmssssssssissase e 30,00
Kos..... 20,00
INWoniNg...cuovevens 10,00"

5. KLOUSULE 6: VERHOUDING VAN WERKNEMERS
Vervang subklousule (5) deur die volgende:

*“(5) Wanneer enige werknemer die werk van 'n vieisteg-
nikus verrig, word hy geag 'n vieistegnikus te wees.”’.

6. KLOUSULE 7: WERKURE

Vervang subklousule {6) deur die volgende nuwe subklou-
sule (5):

“(6) Klousules 7(1) (b), 8 (2) en 9 (1} is nie van toepassing
nie op 'n werknemer wat—

gedurende die eerste jaar na die inwerkingtreding van
hierdie Ooreenkoms R19 000;

gedurende die tweede jaar na die inwerkingtreding van
hierdie Qoreenkoms R21 000; en

gedurende die derde jaar na die inwerkingtreding van
hierdie Ooreenkoms R23 000,

per jaar verdien.”.

7. KLOUSULE 10: WERK COP SONDAE EN BESOL-
DIGING VIR WERK OP SONDAE

Vervang subkiousule (2} deur die volgende:

“(2) Wanneer van 'n werknemer, uitgesonderd 'n los werk-
nemer, vereis word om op 'n Sondag te werk, moet die werk-
gewer die werknemer minstens dubbel sy gewone loon be-
taal vir elke uur wat op 'n Sondag gewerk word.”.

8. KLOUSULE 11: VAKANSIEDAE EN BESOLDIGING
Vervang subklousule {4) deur die volgende:

*{4) (a) Ondanks subklousules (2) en (3) moet aan 'n werk-
nemer wat minstens vyt jaar ononderbroke diens by dieselide
werkgewer het, een ekstra week verlof per jaar, of besoldi-
ging in plaas van sodanige week, na goeddunke van die
werkgewer toegastaan word.

(b} Waar die diens van sodanige werknemer voor die val-
tooiing van 'n jaar diens beéindig word, moet die werkgewer,
vir en in plaas van die verlof aan die werknemer, vir elke
voltooide week diens in die onvoltooide jaar vier twee-en-vyi-
tigstes van 'n week se loon betaal, bereken teen die loon wat
die werknemer ontvang het toe sodanige diens beéindig is.”.
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Per week
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(ily Packer and wrapper—
during first year of operation of this Agreement
during second year of operation of this
AQreemMENT ... e
therealter .....ccvrersnenrnicmmrrsnsser

120,00

135,00

e 150,00

(I} Part-time employee—Not less than 60% of the
qualified remuneration at the prescribed rate appli-
cable to the class of work he performs.”’.

4. CLAUSE 5: PAYMENT OF REMUNERATION
Substitute the following for subclause (2):

*(2) No employee shall be required as part of his contract
of employment to board ot lodge with his employer or at any
place nominated by his employer or to purchase any goods
from his employer. Where an employee agrees to accept
board or lodging, or both, deductions not exceeding the
amounts specified hereunder may be made by the employer:

Perweek
R
Board and lodging 30,00
Board............. 20,00
Lodging ..cocoemmsnensarsnnnsiiins 10,00".

5. CLAUSE 6: PROPORTION OR RATIO OF EMPLOYEES
Substitute the following for subclause (5):

“{5) Whenever any employee performs the work of a meat
technician, he shall be deemed to be a meat technician.”.

6. CLAUSE 7: HOURS OF WORK

Substitute subclause {6) with the following new subclause
(5):

#(6) The provisfons of clauses 7 (1) (b), 8 {2) and 9 (1) shall
not apply to an employee who is in receipt of —

R19 000 ber annum during the first year of operation of
this Agreement;

R21 000 per annum during the second year of operation
of this Agreement;

R23 000 per annum during the third year of operation of
this Agreement.”.

7. CLAUSE 10; SUNDAY WORKING AND PAYMENTS
Substitute the following for subclause (2):

"(2) Whenever an employee, other than a casual em-
ployee, is required to work on a Sunday, the employer shail
pay to the employee not less than double his ordinary rate of
remuneration for each hour worked on a Sunday.”.

8. CLAUSE 11: HOLIDAYS AND PAYMENTS
Substitute the following for subctause (4):

“(4) (a) Notwithstanding anything contained in subclauses
(2) and (3), an employee who has had not less than five
years’ continuous service with the same employer shall be
granted one extra week’s leave per annum, or remuneration
in lieu of such week, at the discretion of the employer.

(b) Where the service of such employee is terminated
before the completion of a year’s service, the employer shall,
for and in lieu of leave, pay to the employee for each com-
pleted week of service in the uncompleted year, four fifty-
secondths of a weeks pay at the rate that the employee was
receiving when such service was terminated."”.

ER S .
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9, KLOUSULE 18: FONDSE VAN DIE RAAD
Vervang klousule 18 deur die volgende:

*18. FONDSE VAN DIE RAAD

Pie fondse van die Raad, wat by die Raad berus en deur
hom geadministreer moet word, word soos volg verkry:

(1) (a) Elke werkgewer moet ten opsigte van elke sake-
onderneming wat hy besit of bedryf, 'n jaariikse bydrae van
R50,00 gedurende die eerste jaar na die inwerkingtreding
va hierdie Ooreenkoms, R60,00 gedurende die tweede jaar
na die inwerkingtreding van hierdie O¢reenkoms en R70,00
gedurende die derde jaar na die inwerkingtreding van hierdie
Qoreenkoms, aan die Raad betaal. Sodanige bedrag is
verskuldig op die datum van die inwerkingtreding van hierdie
Qoreenkoms, of op die datum waarop hy tot die Vleisbedryf
toetree, watter ook al die jongste datum is, en moet betaal
word binne twee weke na die datum waarop dit verskuldig is.

(b) Elke werkgewer moet van die loon van elkeen van sy
werknemers wat 'n loon van minder as R150,00 per week
ontvang, R2,00 per maand gedurende die eerste jaar na die
inwerkingtreding van hierdie Qoreenkoms aftrek, R3,00 per
maand gedurende die tweede jaar na die inwerkingtreding
van hierdie Ooreenkoms en R4,00 per maand gedurende die
derde jaar na die inwerkingtreding van hierdie Qoreenkoms.

(c) Elke werkgewer moet van die loon van elkeen van sy
werknemers wat 'n leon van R150,00 of meer per week ont-
vang, R3,00 per maand gedurende die eerste jaar na die
inwerkingtreding van hierdie Qoreenkoms aftrek, R4,00 per
maand gedurende die tweede jaar na die inwerkingtreding
van hierdie OQoreenkoms en R5,00 per maand gedurende die
derde jaar na die inwerkingtreding van hierdie Ooreenkoms.

Die werkgewer moet die totale bedrag wat aldus afgetrek
is, voor of op die 10de dag van elke maand wat volg op die
maand waarvoor sodanige betalings verskuidig is, aan die
Sekretaris van die Raad stuur saam met die vorm voorge-
skryfin Aanhangsel A.".

Namens die partye op hede die 16de dag van Maart 1892
te Oos-Londen onderteken.

I. R. DAWE,

Voorsitter van die Raad.

J. VAN DER MERWE,
Ondervoorsitter van die Raad.

J. A. NICHOLAS,
Sekretaris van die Raad.

DEPARTEMENT VAN NASIONALE
GESONDHEID EN BEVOLKINGS-
ONTWIKKELING

No. R. 2672 25 September 1992

DIE SUID-AFRIKAANSE GENEESKUNDIGE EN
TANDHEELKUNDIGE RAAD

REGULASIES WAT DIE OMVANG VAN DIE
BEROEPE SPRAAKTERAPIE EN OUDIOLOGIE
OMSKRYF: WYSIGING

Die Minister van Nasionale Gesondheid het, op aan-
beveling van die Suid-Afrikaanse Geneeskundige en
Tandheelkundige Raad, kragtens artikel 61 (1) gelees
met artikel 33 (1) van die Wet op Geneeshere, Tand-
artse en Aanvullende Gesondheidsdiensberoepe,
1974 (Wet No. 56 van 1974), die regulasies in die
Bylae hiervan uiteengesit, uitgevaardig.

BYLAE

1. In hierdie Byiae beteken “‘die Regulasies” die
regulasies afgekondig by Goewermentskennisgewing
Ne. R. 889 van 5 Mei 1988, so0s gewysig.

9. CLAUSE 18: COUNCIL FUNDS
Substitute the following for clause 18: - gl’g

“18. COUNCIL FUNDS

The funds of the Council, which shail be vested in and
administered by the Council, shall be provided in the follow-
ing manner:

(1) (a) Every employer shall, in respect of each business
he owns or conducts, pay to the Council an annual contribu-
tion of R50,00 during the first year of operation of this
Agreement, R60,00 during the second year of operation of
this Agreement and R70,00 during the third year of operation
of this Agreement. Such sum shall become due on the date
of coming into operation of this Agreement, or on the date on
which he enters the Meat Trade, whichever is the later, and
shall be paid within two weeks of the due date.

(b) R2,00 per month shalt be deducted by every employer
from the wages of each of his employees who are in receipt of
wages of less than R150,00 per week during the first year of
operation of this Agreement, R3,00 per month during the
second year of operation of this Agreement and R4,00 per
month during the third year of operation of this Agreement.

(c) R3,00 per month shall be deducted by every employer
from the wages of each of his employeeas who are in receipt of
wages of R150,00 or mere per week during the first year of
operation of this Agreement, R4,00 per month during the
second year of operation of this Agreement and R5,00 per
month during the third year of operation of this Agreement,

The total amount so deducted shall be forwarded by the
employer to the Secretary of the Council together with the
form prescribed in Annexure A, not fater than the 10th day of
each month following the month in respect of which such
payments are due.”.

Signed at East London, on behalf of the parties, this 16th
day of March 1992,
L. R. DAWE,
Chairman of the Council.
J. VAN DER MERWE.
Vice-Chairman of the Council.
J. A. NICHOLAS,
Secretary of the Council.

DEPARTMENT OF NATIONAL N
HEALTH AND POPULATION ~

DEVELOPMENT " L/
No.R. 2672 25 September 1992
THE SOUTH AFRICAN MEDICAL AND
DENTAL COUNCIL

REGULATIONS DEFINING THE SCOPE OF THE
PROFESSIONS OF SPEECH THERAPY AND AUD-
IOLOGY: AMENDMENT

The Minister of National Health has, in terms of sec-
tion 81 (1) read with section 33 (1) of the Medical Den-
tal and Suppiementary Health Service Professions Act,
1974 (Act No. 56 of 1974), on the recommendation of
the South African Medical and Dental Council, made
the regulations set out in the Schedule hereto.

SCHEDULE

1. In this Schedule “the Regulations” means the
regulations published under Government Notice No.
R. 889 of 5 May 1988, as amended.



Abacory
row 4

THE Meat Board's plans to\'

privatise its abattoir inter
ests through Abacor conting
to draw criticism.

The hoard denies that it
intends to offer interest-free
loans to farmers and mea
traders from iis stabilisation
fund to allow®them to su
scrihe for shares in Abacor!

. Reports that R60-miltion
from the fund would be
offered to producers and
traders atiracted condemna-
tion from several sources.

]

By DOH ROBERTSI)H

with’ the Minister of Agricul-.

* ture on his return from over-
seas, This d;scussion has not
. taken place.”

|SImmerse o

g~ mentioned at any board
meeting.

The intention to tse money
. from the stabjligatipn _fand
has also angeizd the Com;
petition Board, ‘although - it
admits that this, might be out-
side its jurisdiction,, -

v Piere Brooks, chairman of

the Competition Board, sug-
gested in a recommendation
to the Government in .July
that privatisation take place

§m a manner which resulfs in

tangible benefits for the pub-
lic “and should not be used to
favour or entrench vested in-

- Abacor is the board’s abat-k terests"

toir business. It runs 11 abat-\\

toirs and plans to privatise
by offering 45% of the. issned
capital to producers, 30% .to
traders and wholesalers, 5%
to Abacor staff members and
20% to the publie,

The hoard has ériticised a

1 report from the Competition

Board in July that its privati-
sation plans would merely
convert a State-owned mono-

{ poly into a private one, -

Ways

Senior general mapager '

Pieter Coetzee says the
board has discussed ways to
help farmers to take up their
45% share allocation and a
request from 4raders to bor-
row money to subscribe for
their 30% allocation.

“No decision was taken,
exqe];t that I, as general
manager, was instructed fo

| discuss the principle of loans

to producers and traders

Chlckens

Dr Coefzee says the Mar-
keting Aect and the meat
_scheme say only that the sta-
hilisation fund be used to ad-
vance the red-meat frade.
“When the Meat Board and
the National Marketing
Council are convineed of this,
then it can be submitted o
the Minister of Agriculture
fin' his approval or rejec-
tion.”

Dr Coetzee says deregula--

tion will take place aftér the
draft meat scheme, gazetfed
on September 8, is promui-
gated.

Nobody will be able to buy
more than 10% of the shares,
There are maore than 20000

- red-meat producers and 6 0060

traders. With only 40% of the
slaughter stock going
throigh Abacor abattoirs,
how can a dominant position
arise, he asks.

b ii'i " [
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tox

.. Staff Reporter

SIX'containers of Australian mutton
transported on the ship Maria Laura
together with a cargo of toxic waste
was tested extensively for contamina-
tion before being released into the
food chain, according to the Depart-
ment of Agriculture. \ X
Dr'Malcolm de Budé, deputy diree~"
tor of health hygiene, said the meat
‘had’ been‘found to be safe. C

' The name of the importer of the
meat could not be released, Dr. De
Budé¢ said. L o

‘The director of meat hygiene, DrJan
Coetzee, said earlier this week sam-

iIc waste ‘safe’

ples tested by the South African Bu-
reau of Standards for contamination
by polychlorinated biphenyls (PBCs)
“were all found to be negative”,

The Maria Laura caused a public
outery when she docked in Durban
harbour on August 10 carrying PCBs
destined for disposal in Europe.

“ Aeceording o Dr Cdetzee, the waste
was stored 1n sealed métal drums in a
sealed container, while the meat was
sealed in refrigerated containers in a
separate part of the ship.

., D Coetzee said PCBs have been
banned or severely restricted in many
countries because they are toxic and
environmentally damaging.
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Abacor privatisation not

yet cleared

SEVERAL aspects of the prwat:-
sation of Abacor still had to be
cleared at Cabinet level, Agricul-
ture Minister Kraai van Niekerk
said yesterday.

He said a decision was expected
within 10 days, when a full statement
would be issued,

He said his department had taken
cognisance of recommendations
made in July by the Competition
Board, which had expressed reserva-
tions about the deregulation and pri-
vatisation of the industry.

Organisation of Livestock Produc-
ers chairman Nils Dittmer confirmed
at the weekend that complaints about
the Meat Board’s proposed new
scheme are due to be lodged with Van
Niekerk this week.

He said privatisation could create
a sitnation of unfair competition, as
nearly half the country's abattoirs
would be controlled by Abacor.

Industry sources said producers,
wholesalers and retailers, as well as
meat imperters had been objecting to
the new scheme.

The Meat Board has maintained
the new scheme would deregulate the
meat industry, allowing for free
movement of meat throughout the
country while eliminating certain ex-
isting production requirements,

SlielqL.
"MEREDITH JENSEN "’
and GERALD REILLY

However, industry sources said the
new scheme would extend more con-
trol fo the board.

“The influence exercised by the
Meat Board was formerly limited to
the so-called controlled areas,” a
source said. The new scheme pro-
posed to extend control over the en-
tire country by imposing nationwide
Class 1 and 2 abattoir restrictions.

All slaughtering would effectively
have to be carried out at one of these
approved abattoirs, most of which
were owned and operated by Abacor
or one of the big three — Kanhym,
ICS and Sam’s.

Dittmer said the new scheme
would give “dictatorship” powers to
the board. “With the new legislation,
the Meat Beard can enter your prop-
erty at any fime, without a court
order, and confiscate your meat with-
out asking questions.”

Responding to allegations, Meat
Board GM Pieter Coetzee said there
was no conspiracy on the part of the
board to retain control of the industry
through producer shareholders in
Abacor after privatisation.

Referring to claims that the board
intended granting loans from the

at Ca 1net level

stabxllsatlon fund to assist producers
to buy Abacor shares, Coetzee said
this had been requested by the Red
Meat Producers’ Organisation.

Coetzee said only producers with
five or more years of association with
Abacor would be entitled to a share
allocation.

He said no one and no organisation
could hold more than 10% of total
share issue.

Producers were entitled to 45% of
the share issue, the trade to 30%, the
public to 20% and Abacor personnel
to 5%. The possibility of producers
gaining overall control was remote.

Meanwhile, Abacor GM Frans van
der Vyver said Abacor had received a
valuation of the orgamjsation from
Rand Merchant Bank, but details
could not yet be released.

He said privatisation could not be
finalised until the deregulation pro-
cess had been completed.

Deadline for comment on the
scheme was QOctober 7, whereafter
the National Marketing Council
would make recommendations to
government.

Only when the new scheme had :

been officially accepted could the
privatisation process, including a
stock exchange listing, be completed,

Govt department ‘a

Flight timing ranks
tops in passenger poil

to%thless watchdo

THE aftermath of a fir t
a pesticides warehouse in
Midrand showed the De-
partment of Environment
Affairs up as “a toothless
watchdog”, DP environ-
mental spokesman Rupert
Lorimer said yesterday.

Lorimer said: “The prob-
lem is that there are too
many authorities — some
who do not know what they
are doing — controlling the
after-effects of an incident
like this.”

The September 19 chemi-
cal fire at the Rhone-Pou-
lenc warehouse and result-
ing contamination
allegedly caused the death
of one man, made many
others vmlently ill and
forced the costly closure of
surrounding businesses for
up to four days.

“There is an obvious gap
in legislation,” he said, add-
ing that the department
had to be given legislative
powers to investigate and

| ANDREW KRUMM

prosecute environmental
disasters themselves.

But Environmental Af-
fairs director-general Colin
Cameron defended SA’s en-
vironmental laws, saying:
“Our law is able to cope
with most eventualities.”

“That they need revisien
and a degree of rational-
isation is obvious, but to say
they are backward is too
severe,” Cameron said.

However, he said his de-
partment could not open a
special investigation on the
Midrand fire as the conse-
quences did not fall within
his department’s ambit.

Wits University environ-
mental law lecturer Peter
Lazarus said the incident
might result in SA’s first
direct environmental ac-
tion as people claimed doc-
tors’ bills, working hours
lost or losses from the clo-

sure of business.

STEPHANE BOTHMA

FLIGHT timing was placed at the top of a list of
factors influencing businessmen’s choice of airlines, a
survey conducted among international flyers showed.

And delays topped the list as the most common
complaint among international business travellers.

A survey of business travel plamning practices
showed that 62% of these travellers chose an airline
for times of departure and arrival.

Way behind in second place, with 12% of mentions,
was an airline’s safety record, the Reed Travel Group
said at the weekend.

The cost of an air ticket aceounted for just 11% of
mentions, “past experience” 6%, inflight service 4%
and incentives such as free travel 2%.

Flight delays scored 46% on the “aggravation
scale”, followed by in-flight service at 10%.

Complaints relating to problems with luggage
scored only 6%, with check-in problems and dissatis-
faction with hotel accommodation both scoring a low
4%, Reed Travel said.

Corporate travel policies were almost non-existent,
with 84% free to choose any airline, 24% free to select
the class of travel, 81% free to choose their hotel and
16% having no restrictions at all,

The compsanies surveyed in the UK, France, Ger-
many, Sweden, Italy, Japan, Singapore and Hong
Kong were mostly in manuofacturing, followed by
transport, communications and service industries.




Public invited to weekly auctions

(8) meAtr

ARG TI0la

'ROGER FRIEDMAN, Staff Reporter

STOCKPILED mutton and lamb: will be sold at cut prices at
weekl
Meat Board auctions starting throughout. the. -country tgday y
Meémbers of the public will be alldwed to bid against meat retailers in an
effort to J)revenf a repeat of eventg in July, when excessive profiteering forced

the. boa; to withdraw cut-pnce meat it had released from-stockpiles.

Béef! was. released to
“shops three: months ago on-
'c0nd1t10n tgn‘at it was: not‘

etd ljs;fwere rm::ulcmg !
By in‘excess of {hat and .,
sl sﬁockpiled .meatiwas; re-: f}
m“oved “rom’ the” miarket hdard:

I Hmbers"f of theh
‘ allowedat' the:
'serles .of! weeklwauctlonstsgarfa"
mg today A -anieffort to
.vent s1m11ar proflteermg
I wThevaverage carten of.'mi

<ton' weighs. J14kg;and. this:is; the’: -

mlmmum purechase:: ‘Prices-arey:

be mal ane 1on a‘prxces &F

oplé.-who: ant ‘to" bid?
. shou d\’contact the ’Meat Board
,and make arrangemen 't
~in"cash-or with'a, Jbank’guai

“July’s release” ‘of meat fol- °
lowed a report in The Argus
about the stockpiling of 9 (00
tons of beef, The hoard now has
10000 tons of deboned beef in
store.

Dr Coetzee confirmed that
the stockpile was stiil growing
as the meat market was satu-
rated. It would be sold “only
when we perceiVe clear short-
ages, as we are doing today
with the muiton”.

“We are not ready to place
the beef on the market at the
moment because there is clear-
ly no shortage.”

A Cape Town trader said
that 80 25 kg cartons of silver-

| side he bought at a July Meat

Board auction had disappeared
under a “mountain of meat” in
the city.

“The sale was confirmed but
they can’t find it because the
have too much meat,” the trad-
er said.

“There are literally thou-
sands and thousands of cartons
in storage and my meat is pre-
sumably buried somewhere in
the middie.”

The board said: “We make
use of outside facilities in Cape
Town. We depend on them to
deliver the goods.’.

Today’s auction will include
four cuts of mutton and lamb:
loin, leg, shoulder and stewing
meat. The reserve prices are:
loin, R8,48/kg; leg, R8,88/kg;
shoulder, R7,17/kg; stewing
mutton, Rﬁ,ﬁalkg.

lex eﬂted to’‘be 10-15: percent’ .
03

" teed_cheque.. - b A
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NOT a single member of the public
attended yesterday’s auction of frozen
Meat Board.lamb and mutton at the
Maitland abattoir, despite the abat-
toir being opened for bidding by all to
prevent excessive profiteering.

Large-scale and massive profits ac-

Board in July of stock-piled beef to
shops which the board had stipulaied
should not be markéd up by more than

10%. -

m—————

companied the releage by the Meat

beef about

But many retailers ignored the stip-
ulatign and now public bids against
retailers are being allowed at weekly
auctions to prevent apother eonsumer

ripoff. 7 glI0|9
In Cape Town, 1545 cartons — or
10% of what was available locally —

was sold at a total price of R134 790,
which is an average of R6,23/ke.

. The next Meat Board public auction
will be next Tuesday, when frozen de-
boned beef will be sold in units of
about 25kg.
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- More than 40.tons of lamb and
. miittonivwas. sold at:the Meat’
'Board’s first public ‘auction’of
frozen:meat in Johannesburg’
yesterday, 11 n o p o
! Citsyof: legy: shoulder, loin’
- and stéwing-meat - weré:gold.in
14 kg, packs;;Wessie Wessels,
Head'of. the: board’s surpluses
' -gnd-shorfages: department,

wind ty

i 31000 packs

I
},,

o

" Said morel
. had been’sold, P
| . The board said'it would auc-
“tion’ frozen .deboned"beef at’
7 abattoirs ‘around’ the' country
_on.Tuésday. Shin, trimmings,
“hindquarter, flank, silverside,
- topside; forequarter and:thick
flankiwould be packed separa-
tely in 25 kg units. i




'ROGER FRIEDMAN
Staff Reporter.

ANOTHER meat 'row has
erupted, this. time' over the
Meat Board’s sale of meat
cheaply to traders:and con-
sumers in an attempt to re-
duce its huge stockpile. .

The first'in-a series of weekly
auctions turned into a farce yes:
terday when little interest was

percent was sold.,

‘The next auction will be held at
the Maitland abattoir on Tuesday,

when deboned beef will go under
the hammer in 25 kilogram boxes, .

which will inelude prime cuts
such as rump, silverside, fillet and
sirloin. ‘ '

The Housewives League is en-
couraging consumers to buy the
meat, in groups if necessary as
quantities are large.. . .

Yesterday there’ was:no re-
sponse’ from the public: because
the sale was not publicised, while
traders showed very little inter-
est. CL T K

The 10, percent sold went for an
«average:price of R6,23 a kilogram.

One consumer who tried to take
advantage of the lower prices was
Mr “Aubrey: Faber; but he said he
was scared off by an “unhelpful
and rude” response from the Meat
Board to a telephone call.

Several ‘traders-at ‘the ‘auction

were ‘ridiculously high”.
They'said they were able to im-

port:frozen mutton from Australia

at R3,75 a kilogram before. exces-

AR

- board fecently, <

- .Dr-Pieter Coetzee, senior gener-
‘dl manager of the Board, de-
fended the prices, saying traders

. were: unwilling to buy the meat

shown in the meat and only 10 - -

claimedithe scheme ‘was 'a scam
.because the board’s reserve prices -

sive 'levies were imposed by the -

" R18,28 and R19,55 at the respec-

. .
because they wanted to maintain
high prices. B

He said comparisons of the
price of frozen and fresh meat
was invalid because the frozen
meat was sold as prime cuts only,
whereas there was wastage and
cheaper cuts when a whole car-

. ' cass was bought.

" “Obviously if you are buying
legs of lamb you cannot compare
the prices with whole lamb.

“The traders know if they buy

'at those prices they will be forced

to pass on the savings to consum-
ers, .

“If the trade is not interested,
the public should bypass it and bid
for the meat.”

‘The national vice-president of
the Housewives League, Mrs Shei-
la Baillie, slammed the traders
for their lack of interest, in spite
of “holding no brief for the Meat
Board”.

“When an attempt is made to
release meat for auction at Iower
prices fraders should not drag
their feet and argue negatively on
cost.

“Granted, the meat is frozen
and sold in standard pack sizes,
but judging from our experience it
is perfectly edible.”

Most consumers bought meat
and put it in their freezers any-
way.

“It 'seems as if traders are not
willing to see the cost of meat to
consumers reduced,” -

Top grade lamb shoulder went
for R7,17 a kilogram compared
with Pick 'n Pay Claremont’s
R11,28, Shoprite Mowkiray's R15,98
and OK Bazaars Adderiey Street’s
R17,25 for top grade fresh,

Mutton loin went for R8,48 a ki-
logram compared with R12,98,

tive supermarkets.




THE Organisation of
Livestock Producers
(OLP) will challenge the
Meat Board by selling
meat nationwide at up to
45% below normal mar-
ket prices.

OLP chaitman Nils
Dittmer says farmers are by-
passing controlled marketing
channels by shipping ear-
casses to the PWV in defi-
ance of the board.

Plans are afoot to intro-
duce a nationwide “Farm to
Family” system of supplying
meat direet t6 consumers,

The industry is worth R3-
billion annually at producer
level and R8-billion at the re-
tail one. The difference is the
cost of regulation, interven-
tion and retailers’ mark-up,

Opinion

Mr Dittmer says the OLP
also plans to test the legality
of the board in the Supreme
Court on the grounds that it
does not represent most pro-
ducers as required by law,

OLP has obtained legal
opinion which suggests that
the Marketing Act, under
which agricultural control
beards are constituted, vio-
}ates private and common
aw.

Abacor's plans for listing
on the JSE before the end of
the year have run into serious
opposition. Sources suggest
that attempts are being
made to gush Abacor’s listing
through before the end of the

ear, entrencking Meat
oard contro} of the priva-
tised corporation,

Both the Competition
Board and the Policy Unit for

By CIARAN RYAN -

Public Enterprises and Pri-
vatisation say the industry
must be deregulated before
Abacor can be privatised.

Sources say Abacor's list-
ing will not be allowed to go.-
ahead as planned. Meat
Board general manager
Pieter Coetzee replies: “De
facto deregulation has been
in place since June, We have
been giving out permits to
move livestock to the main
markets freely since the mid-
dle of the year.” S

Competition Board chair-
man Plerre Brooks says: “We
believe the privatisation of
Abacor should bring benefits
to the public, At present
there is an overlap between
the management of the Meat
Board and Abacor’s director-
ate,

“We also want Abacor’s as-
sets to be fairly valued. The
company must be sold at a
fair price.”

The Competition Board is
completing its report on der-
egulation in the meat indus-

The JSE is believed to.
have rejected Abacor's ini-
tial proposal for a listing be-
cause it set a 10% ceiling on
individual share ownership.

In terms of the proposed
share allocation, 45% of Aba-
cor shares would go to meat
producers, 30% to retailers,
and producers, 5% to Abacor
staff and 20% to the public,

Abacor’s articles of associ-
ation place a ceiling of 10%
on individual share owner-

ship to prevent outright con-
trol by a single organisation
or individual,”, . ’

A JSE spokesman says
that in terms of it rules, there
are no restrictions on the
transfer of shares.

An exception, was made in
Iscor’s case to limit individ-
ual shafe gwnérship after
pressure -from the Govern-
ment, .o

OLP says the Meat Board’s
proposed....deregulation
scheme as Fublished in the
Government Gazette in Sep-
tember is a sham. .

Power

“We question the Govern-
ment’s motives for deregu-
lating the meat industry,”
says Mr Dittmer.

“There appears to be no
intention to cut back on the
activities and staff of the
Meat Board or to alter its
composition,”

He says the proposed dere-
gulation gives the Meat
Board even more power.

More than 1000 regula-
tions govern- the red-meat
trade, the largest component
in the agricultural seetor.
The effect of controlled mar-
keting and price support
schemes in red meat resulted
in per capita consumption
declining from 41,9kg in 1956
to 25,1kg in 1988, according to
the University of Pretoria.
Mr Diitmer says deregula-
tion will lower meat prices
and increase consumption,
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Staft Reports,

THE Meat Boarg's second pub-
lic aueion at the Maitland Ab.
attoir was better attended than
the first, but there were sever.
al complaints thag prices were
too high and the auction sys.
tetn chaatie,

Consumers bought only 166
25kg boxes of deboned ‘begt,
while traders Snapped up a fur-
ther 14 369 boyes,

The auctioneer allowed cop-
sumers to hid for single boxes
first, before opening the sajle ¢
the trade.

Prices for singie boxes
reached R18,95 3 ki ogram for
fillet, R14,15 for rump, R13 for
sirloin and Rg 55 for silverside
and topside,

Housewnfe Mrs Judy Justys
said the prices were ridiculoys,
but she gought 4 box of rum
at R138p a klogram because
she “badly wanteq it

Mr Colin Hojem left empt;
handed, saying prices were too
high for meat the Meat Boarg
could not get rig of, and the
auction system was chaotic.

Mr Sias Grobler called for
| the meat to pe sold al set

prices direct to the pyplie rath-
er than by “"badly organised
and chaotic auctigf”,

Cape Town's Meat Board

fons, and that Some could fingd
the system strange, but he was
“reasonably happy" with pe.
sponse, ¢

~
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- buy deboned cuts in 25kg

ATy 'FTF”'\"“-UE 2 “-’ﬁ?f'd"

Mo, !
Own Correspondent
JOHANNESBURG. —
The Meat Board yester-
day announced plans to
market beef ‘and lamb
dlrectly to consumers

Beef auctions will take
place today throughout
the country at controlled
area ' abattoirs, accord-
ing to ‘a. board Spokes-
man; -Members’ of ‘the
public will be -able to

packs and prices are ex-
pected to be-well below
those pa1d in supermar—
kets.,

Orgamsatlon of lee-
stock , Producers, “chair-
man Mr Nils Dittmer
said. he' was not .sur-
prlsed and the .move
seemed to be an, attempt
to counteract negatwe
press.”

He. sald ‘he suspected
the board had, ‘boight in
R60 million” worth ‘of
meatunder,the floor”
price scheme' ‘an.
tempt'.to. keep. pnces
from- droppmg 'too.far. -
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prices, soaring -

if proposed:tarifis on imported
meat products were approved by
the Boat'd on Tariffs and Trade,
industry sources sajd. o
The Meat Board called for the new

RED meat prices coild Soar 0%

tariff structure last week in the Goy: ..

ernment’ Gazette,

dowii“in the 'past six months, had
mmanaged {0’ remain stable' partly
be%ausgfj of ‘chedp’ imports; "sources
said, " v oY

beef carcasseés' were currently set at
20% of the fob price, or R3/kg less
80% - of | fob, ‘whichever wag higher.
The Meat Board had proposed a new
tariff-of 80% of fob or R2,20/kg for
the carcasses,

Industry. sources said nearly 30%
of meat in SA was imported, most of
which was earmarked for manufac-

turing purposes. Manufactured meat_

has traditionally been used for mass-
feeding schemes; such as catering for
the mines, - ., e

Clauss Trading MD Mike Hender-
son said feeding costs were quite sig-
nificant at the mines. .

“The mining houses are now saying
if the price.of red meat goes higher,
they may not be able to use it to feed
their workers.”

Henderson said a 20% .increase in-
the price of meat could mean a 5%.
i posed tariffs were filed, within the

EM Gaertner.. Trading ; director,

1

hike in consumer costs. ‘.

Patrick Gaertner. said it appeared

the Meat'Board was using tariffs as a

’roposed tariffy

Medt prices, which have come”

Tariffsfor'frésh or chiilled boneless

R 1

2600157 .

|/ MEREDITH JENSEN. - -

protection 50 it could raise the local
price of meat, !
-5 . In addition, he said the duty struc-
ture penalised cheap cuts, making it
,more expensive to land lower quality
; meat than more expensive cuts: =
Gaertner said the new ‘tariffs, if
"approved, would hurt his business
significantly. B :
Sources said imports.would be put
out of reach if the proposed- tariffs
were approved, leaving volumes for-
merly imported to be supplied by the -
local market. Local prices would.
then rise because of the increased
demand for 1ocal products. ,
Deputy Trade and Industry Minis-
ter David Graaff said the current
system, which combined the issuing
.of import permits and protective tar-
iffs, was unsatisfactory.
* “We certainly hope the issuance of
permits will be phased out within the
next several months,” Graaff said.
While the Department of Trade
and Industry has indieated it did not
favour wnnecessarily high tariffs in
general, Graaff said meat was a spe-
cial case, o~
“There are very powerful iobbies
involved,” he said.
The Board on Tariffs and Trade
* will make its recommendations only
. after complaints regarding the pro-

+ next four weeks,
Graaff said it remained to be seen
what levels would be recommended,




t

SN
e
e coc o ok i

‘Frau

TEnes RS LR
T
I f

d ’*‘shor'ti
Political Staff 3 I'V\Em'&bég

FRAUD and stoc sEortages have
cost the Meat Board more. than
R1 million, accordding to parlia-
ment’s financial watchdog, the
Joint Committee on Public-Ac-
counts.

The disclosure comes at a time
when South Africans are buckling
under rampant food prices and

¥ T

es cost-‘Meat Board R1-m

Pﬁges; tioning the existence of con-

trol boards. .

The joint committee héard evi-
dence on matters raised in re-
ports on the Meat Board by the
Auditor-General covering: 1988 to
1991. .

In a report tabled in parlia-
ment today, the commitiee ex-
pressed its concern at the fact
that the board had “aliowed its

internal control measures to de-
teriorate to such an extent that
this gave rise to fraud‘and stock
shortages totaling R1 061 045

As a result — and also because

.of-a .lack of.proper documenta-

tion and control at the City Deep
regional office — “amounts due
by debtors could not be proved
and will probably have to be
written off”,
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Meat to,be
cr.3fiof

auctioned to
PMEAT

SUmers

Own Correspondent

JOHANNESBURG. ~
The Meat Board yester-
day announced plans to
market beef and lamb
directly to consumers.

Beef auctions will take
place today throughout
the country at controlled
area abattoirs, accord-
ing to a board spokes-
man. Members of the
public will be able to
buy deboned cuts in 26ke
packs and prices are ex-
pected to be well below
those paid in supermar-
kets.

Organisation of Live-
stock Producers chair-
man Mr Nils Dittmer
said he was not sur-
prised, and the move
seemed to be an attempt
to counteract negative
press.

He said he suspecte_:d
the board had bought in
R60 million worth of
meat under the floor
price scheme in an at-
tempt to keep prices
from dropping too far.

Board set to
auction more

Treatats]
red meat cuts
The Meat Board will hold its
second pablic auction of frozen
red meat cuts at various abat-
toirs countrywide this morning.

The auction will be held in
Johannesburg, Maitland in Cape
Town, Cato Ridge in Natal, Port
Elizabeth, East London, Kim-
berley, Pyramid in Pretoria,
and Bloemfontein, .

Frozen, deboned beef cuts
consisting of shin, trimmings,
hindquarter flank, silverside,
topside, deboned forequarter
and thick flank will be auc-
tioned at the abattoirs,

But fiilet, rump and loin cuts
will be auctioned only at the Jo-
hannesburg Meat Market,

A kilogram of fillet will cost
R18,30, rump R12,80 and loin
R12,96.

The cuts will be packed in
25 kg cartons and the prices will
vary from area to area.

The board warned that the
meat would not be available
directly after the auction in
areas such as Pretoria, East
London, Cato Ridge and Bloem-
fontein. Regional managers in
the areas would announce
where and when the meat couid
be collected.

The board sold 40 tons of
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Staft Reporta

THE Meat Board's secong pub-
lie auetion at the Maitland Ab.
attoir was better attended than
the first, but there werp sever.
tat:o c?l{n lalmds Eal Prices were
] ani & i .
tem chaotic, etion sys
Consumers bought on)
‘2vsh lig tbu;es of deghoned ybelesg
ile traders sna, .
ther 14 369 Imxm.mmd "pa fur
The auctioneer allowed con-
sumers to bid for single hoges
first, before opening the sale to
the trade.

————— e

Prices for single bo
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sh;{:hadly wante%r?l". because

Colin Hojem left empt.
handed, saying prices were lt,og
high for meat the Meat Board
could not get rid of, ang the
auction system was chaotic,
Mr Sfas Grobler calleq for
the meat to be sold at set
Prices direct to the public rath.
er than by
ang chaotic auetion”,

ape Town's Meat B
chief Mr Bertle Ackhurstotg:;s
ceded that facilitles were ot
ger!ect to eater for public aye.

ons, and that some could fing
the system Strange, but he was
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Cheap meat plan

won't be sto ped
or ’4"0’% SIaff Reporter

A PLAN to sell meat to the public a cut—rate pmces
will not be stopped by the Meat Board.

Thé Organigation of Livestock Producers aims to
sell meat nationwide at “‘up to 45% below normal
pnlces" by by-passing controlled marke}.‘mg chan-
nels

\ Senior general manager of the Meat Board, DrP H

Coetzee, said calling a halt to the plan would not be
in keeping with its proposed deregulation scheme.
»“The proof of the pudding is in the eating. Let us
see if, they can prov1de meat at 45% below normal
prlces,’“ he said.

+ QOLP chairman, Mr Nlls Dlttmer said this week that
t‘armers mtended to introduce a nationwide “farm
to family” system of’ supplymg meat d:rect to con-
sumers

- It was envxsaged that housewwes would not need
to go,to the sipermarket: but could order all éuts of.
red meat- from located factorles, he sald .
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Savings
I A

tended the Maitland Abattoir
beef auction yesterday, half of
them consumers eager to cash
in on the bargain prices which
offered savings of up to 30%
over supermarket prices.

But bidding by consumers
was tentative and they bought

Lo

Staff Reportencr 'q,l(g%nly 166 of the 27 420 cartons

available, However, consistant
bidding by traders bumped up
the total number of 25kg car-
tons sold to 14 369.

The Meat Board’s regional
manager, Mr Bertie Ackhurst,
was satisfied with the turnout
and said auctions would con-
tinue to be held every two
weeks in an effort to eradicate
the red meat surplus before the

f30% at abattoi

festive season.

Payment for auctioned meat
must be made in cash or by
bank guaranteed cheques and
meat is sold in 25kg cartons
only.

Those who braved the noisy,
experienced traders managed
to find savings of up to R9/kg or
30% for various biue grade beef
cuts in comparison to super-
market rates.

T

ir

Vo A

iction

The top bid for fillet was
R20,85/kg as opposed to
R29,98/kg at Pick 'n Pay super-
markets and R26,78kg at all
Checkers ouilets.

Rump was auctioned for
R15,57/kg — a saving of about
R6/kg compared to most major
supermarket outlets, However,
a popular private butchery in
Muizenberg offers cut and
packaged rump at R13,98.
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rd to sell direct]y 19 consumers

g 4y anhounceq Pen sald the beef woyrq he deboned ang
1 . sold as prima) euts in 25kg cartong, Cuts
2 o~ It seems like ap attempt to counteract  such ag jojp and fillet were eXpected to sel]
3 =\ recent negatiye Press, as we]| a5 Pick v for R12,96 and R18,30 5 kilogram respec-
a 4 Pay’s RIm consumer subsidy.” tively. Piek 'y Pay prices for the same cuts
Dittmer sajd pe Suspected the bpapy had  were quoted at R23 ang R2sg.
g e tQ'i‘ bought ip R60m worth of meat under the Simpson gajd while auctjon prices for
3 flaor price scheme in gy attempt tp keep  beef werp significantly Jower than Pick
1 prices from dropping too far. Pay prices, lamp prices fetched at last
i Orgar s ot , Pick 'n pay Butcheries western Cape  week’s auotioy WEre more or less the same,
I " 'rganisation of Livestock Producers GM Maleolm Simpson said the move “If the board is irying to compete with
ciairman Nils Ditter said he had been % Placed the yoarg in direct Competition  ys, Saying that we don't have to import
ex'gec_tmg the move, YD With the industry, mutton from Australia, then their lamhp
1 Mt is not surpr. sing they have dong this, Meat Boarg production GM Peter Kem-  shottid be cheaper,” Simpsop said,
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. By Justin Pearce -

oy

). CAPE TOWN’S abattoir resem-
-bled a catde market on Tuesday.
But this time it was human beings
“queueing to enter the slaughter-
_house.

The cccasion was the. first of the |

f:regular public anctions of frozen
meat which the Meat ‘Board has

*nstituted to_hélp reduce its stock-
:pile. Previously, Meat Board auc-

tions were open only to retailers. -

~ “It’s organised chaos,” said a
‘man who almost improbably gave
his name as Mr Eric Bacon.

=1’ At least 100 enraged carnivores
%] sweated it out in the sun, saying

e2): they had been told the auction was

»

RNy

mmm 1lam. Some had been there

:since 6am, hoping to be at the

Mwﬁﬂoun of the queue. Many had taken
‘time off work to try and save 30

2] percent on retail meat prices.
“They don’t want the public here

— that’s why they’re doing this to

i3

e
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BIDDING
their pound of flesh

us,” another man muttered.

There was also anger at the fact
that.all bids had to be approved by
the Meat Board before purchases
could be accepted.

It was midday before bidders

were allowed to shuffle into the

FOR HIGH STEAKS:

auction room. They squashed
together on the floor as the seats
were all occupied by the butchers

who had been at an earlier auction. -

Meat Board spokesperson Mr
Henry van. Rensburg said the
Board had never announced an

) n...., ..H,).“‘.WW«M’ 3 g ..,,s. ;... yuf .
n Brodenhand gives the public

Photo Yunus Mohamed -

3

official time, since the frozen meat

sale was to happen straight after the
[fresh meat”auction, which was of

“indeterminate length. The idea that

the public auction started at 1lam
stemmed from a press report, he
said.
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TENSION ran hxgh outside the (‘du) Rldg(_
iAbatloir, Durban, yesterday when 90
Transvaal workers wercbroughtinas emer-
gency labour-during a'strike for higher
wagces by about 800 workers.

-2 Scores of workers remained outside on
strlke as the recruits enlered the gates lead-
“ing o the aballoir, .

Many steikers 'did not know who the

peoplu in the bus were, but when union
officials iold them, they were angered. The
gencral manager of the abatloir, Mr Kobus

k) 4
strike:

ElolT, confirmed that outside workers  had
been brought in to keep production going.

“You must remember that 800 people
arc on strike and we brovght in only 80
people, so you cannot expect production 1o
be on scheduie. But it will be uplo 1910)
percent of last week’s oulpul.” hms

The Food and Allied Workers Union
exprcqscd anger that mdnabcment had
broughl in outsiders, saying Lhey would
pickel outside the compicx (o protest the
decision. - Sapa
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AN application to list parastatal abattoir
corporation Abacor still had not been re-
ceived by the JSE, sources said yesterday.

JSE GM, listings, Richard Connellan
said reports in the Press had kept him
informed of Abscor’s intention to list.
However, Abacor had not made a formal
application to the JSE.

Chairman of the government-appointed
steering committee investigating the pri-
vatisation of Abacor, Eugene van Rens-
burg, said the privatisation and listing had
been delayed pending approval of a new

i MEREDITH JENSEN (3

Abacor personnel and 20% for the public. |

In addition, the Meat Board announced
its intention to grant interest-free loans
out of its stabilisation fund to selected

producers and wholesale _sp they could
purchase Abacor shares.{ 3
Although plans for pr ation have

been in the balance for the past few
months, the company has undertaken an

extensive TV campaign advertising its im-
minent privatisation. (ﬁ

ork on a }

Van Rensburg said inter
meat scheme. & ‘.Q M 2‘! !!:nld? z_prospectus, and the preliminary structure

He added that approval wds a p
tion to Abacor’s privatisatton.

Last month, Abacor MD Frans van der
Vyver said the company planned to list on
the JSE, offering as much as R60m of
government’s existing stake in Abacor to
the private sector.

At the time, Van der Vyver outlined an
allocation schedule that would see 45% of
the total shares earmarked for producers,
30% for wholesalers and retailers, 5% for

for the listing, had been completed by
Rand Merchant Bank (RMB), No one was
available for comment at RMB yesterday.

Van Rensburg said he had the impres-
sion there had been informal discussions
between RMB and the JSE.

He said the company had hoped to get
into the marketplace before the year end.
“However, we cannot approach the busi-
ness community until it is clear how dere-
gulation is going to'work,” he said.
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HOUSE OF REPRESENTATIVES
QUESTIONS

tIndicates translated version.
For wrinen reply:

Gieneral Affairs-

Importation of red meat

10. Mr L T LANDERS asked the Minister of
Trade and Industry:

(1) Whether any permission has been granted
since | January 1990 for the importation
of red meat from Europe; if so. (a)(i)
from which European countries and (ii) in
what quantities and {b) to whom was such
permission granted;

(2) whether any health controls were applied
in respect of the red meat so imported; if
50, (a} what controls and (b} what criteria
were used for the granting of these per-
mits;

(3) whether he will make a statement on the
matter? N

@}r\» CSIE

The MINISTER OF TRADE AND INDUS-
TRY:

(1} Yes, import permits for red meat have
been issued by the Department of Trade
and Industry during the period men-
tioned. The Departinent, however, sim-
ply issues import permits and does not
prescribe to importers from which coun-
tries red meat should be imported.,

{(2) (i) Falls away.

(i) 9 391 tons red meat have been
imported from all parts of the
world during the period 1 Jan-
vary 1991 to 30 June 1992.

(2} (a) and (b)

The Department of Agriculture is respon-
sible for the application of health control
measures.

(3} No. The Minister of Agriculture has al-
ready made a public statement in this
regard on 7 August 1992,

HOUSE OF REPRESENTATIVES

Ministers’ Council: Overseas visits

11. Mr T ABRAHAMS asked the Minister of
Foreign Affairs:

(1) Whether his Uovmnﬁrmm ifivolved

any visits abroad by members of the
Ministers’ Council in the House of Repre-
sentatives in 1992; if so. (a) to what
extent, (b) how many such visits were
undertaken by each of these Mimisters
and (c)(i) when, and (ii) what was the (aa)
destination and (bb) nCw_ﬁc?na. in

each case;

(2) whether any of Emm%!_.awﬁqm were ac-
companied on these visits by any other
persons; if so, by whom in each case:

(3) whether he will make a statement on the
matter? C54E

The MINISTER OF FOREIGN AFFAIRS:

(1) Yes. The Department of Foreign Affairs
assisted with the customary organisa-
tional and logistical arrangements in re-
spect of official visits on request. Further
information could be obtained from the
various Departments involved which
were responsible for all costs in respect of
these visits.

(2) Falls away.
(3) No.

el

Own Affairs:

Contracts for erection of dwellings: certain firm

16. Mr W 1 DIETRICH asked the Minister of
Local Government, Housing and Agriculture:

(a) How many contracts for the erection of
dweliings were awarded during the period
1984 to 1989 to a certain firm, the name of
which has been furnished to the Minister's
Department for the purpose of his reply, (b)
where were these dwellings erected, (c) how
many were erected, (d} at what price was each
of these dwellings sold to members of the
public and (e) what is the name of the firm in
question? C4A9E

The MINISTER OF LOCAL GOVERN-
MENT, HOUSING AND AGRICULTURE:

(a) None.
{b) Falls away.
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(c) Falls away.
(d) Falls away.
(e) Falls away.

~ .
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Dept of Education and Culture: Meetings at Club
Mykonos

20. Mr C I NASSON asked the Minister of
Education and Culture:

{1} Whether officials of his Department _.EE
any management and/or other meetings
at Club Mykonos in September 1992; if
50, (a) what was the (i) nature, (ii)
purpose and (iii} duration of each such
meeting, (b) how many persons attended
each such meeting and (c) what was the
total cost to his Department;

(2) whether similar meetings were held (a) m.s
1990 and (b) at any other time in 1992; if
sa. (i) when, (ii} where and (i) at what
total cost to his Department?

C55E
The MINISTER O ‘ATION AND CUL-
TURE:
(1) Yes.
(a) (i) A Managemeni Intelligence
Meeting.

(ii) To address rationalisation and
education budgetary problems.

(iii) 2 days.
(b) 44,
(c) R20 780.
(2) (a) No.
(b) No.

Dept of Education and Culture: Television equip-
ment

21, Mr C I NASSON asked the Minister of
Education and Culture:

(1) Whether, during the first week & Sep-
tember 1992, any television equipment
belonging to his Department was Ew:w.a
to a political party represented in this
House; if so, (a) to which party, (b) what
equipment, (c){(i) when, (if) for what
purpose, {ili) on whose instructions or
authority and (iv) at what cost to his
Department was it so loaned and (d) what

is the total value of the equipment in
question; if not,

(2) whether any such equipment was used E\
any person or organization other _E.E his
Department during the above-mentioned
period; if so, {(a) by whom or i_._wﬁ
organization, (b) what equipment, (c)(i)
when, (ii) for what purpose, (iii) on whose
instructions or authority and (iv) at what
cost to his Department was it so used and
(d) what is the total value of the equip-
ment in question?

C56E

The MINISTER OF EDUCATION AND CUL-
TURE:

(1) No.
(2} No.
Ministers” Council: Overseas visits

22. Mr T ABRAHAMS asked the Chairman of
the Ministers’ Council:

(1) Whether any members of the Ewnmmﬂ.n_.m,
Council in the House of Representatives
paid visits abroad during the course of
1992; if so, (a) how many such visits were
undertaken by each of these members and
(b)(i) when, and (ii) what was the (aa)
destination and (bb) cost involved, in

each case; %
{2) whether any of these ers wére ac-

companied on these visits by any other
persons; if so, by whom in each case;
(3) whether he will make a statement on the
matter?
C57E

The CHAIRMAN OF THE MINISTERS
COUNCIL:
(1) Yes.
(a) One each by Ministers A A Julies,
A Williams, G N Morkel, P W
Saaiman and Deputy-minister C B
Herandien.
(b) (i) Minister A A Julies from
13 September 1992 untit 24 Sep-
tember 1992.

Minister A Williams from 25
June 1992 until 11 July 1992,

Minister G N Morkel from 21
Cond —p
HOUSE OF REPRESENTATIVES
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is not an end in itself. *It should ultimately
clear the decks for privatisation.” )
Simon Cashmore

~

aBACOR FM 23{lela L
More homework to do

Faced with a storm of objecticns, government
will apparently postpene the November 25
privatisation of the R240m Abattoir Corp
(Abacor). wAZeA-

Opponents argue th acor shouldn't be
privatised until the meat industry is thor-
oughly deregulated because anything less
would entrench the company’s dominant po-
sition in the R10bn-a-year industry. Deregu-
lation proposals announced early last month
did not fit the bill and have been fiercely
attacked by cattle farmers, meat retailers,
supermarket chains and other groups for not
going far enough.

“The whole matter has reached a very
sensitive stage,” says Chris Blignaut, the
Deputy Director-General of Agriculture.
“But until the new meat scheme is finalised,
I cannot see how Abacor can be privatised.”

The new, dercgulated meat scheme was
supposed to take cffect at the same time as
the privatisation. But the sheer volume of
objections that must be studied has probably

~

- o~ oo

\ been enough on its own to force a Eostpone- ~

et

\
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ment. To accommodate the objections, the
period for making submissions to the depart-
ment was extended by two weeks, until yes-
terday, making it even more improbable that
Abacor could be privatised soon.

The objections are being examined by the
National Marketing Council, which would
make recommendations to Agriculture Min-
ister Kraai van Niekerk. Abacor MD Frans
van den Vyver says Abacor is ready, but the
ball is in Van Niekerk’s court.

Rand Merchant Bank assistant GM Mar-
tin Keyser says his bank has completed the
groundwork for Abacor to go for a listing.
“But I'm not 100% sure if this will be in 1992
or in 1993 because we are waiting for the
delicate decisions on deregulation.”

JSE GM Richard Connelian points out
that it takes at least six weeks after a lsting
proposal is received before it can take place,
and the proposal for Abacor’s listing has not
yet been received.

The signs, therefore, point to a postpone-
ment until well into next year — provided an
acceptable meat scheme is first passed by
government,

From the tone of their submissions, the
critics of the proposed scheme will not be
easy to quieten.

“The new system would lead to the same
resulis — meat will not move freely,” says
the Sunnyside Group deregulation lobby.
“What is also important is that the current
monopoly status,enjoyed by Abacor shogld

e

not continue or be replaced by another
monopolistic situation. If privatisation of
Abacor is to succeed, it is essential that the
meat industry first be encouraged to be more
efficient and that a more competitive envi-
ronment be created.”

Roy Smither, MD of Imperial Cold Stor-
age’s meat division, Renown, calls the pro-
posal a bad joke. “In fact, it is even more
draconian than the old scheme. With all the
changes that need to be made {to the new
scheme) I would be surprised if we have a
new meat scheme by mid-1993. This means
that the Abacor privatisation should also be
postponed to later in 1993. Government has
a lot of thinking to do — and they have not
been listening.”

The board’s draconian powers are more
than a bad joke for John Page, a Berlin
farmer who applied for state permission to
erect an abattoir on his farm bordering Cis-
kei. He has just been told that only “ap-
proved” abattoirs can operate — though
local people slaughter cattle purchased from
his farm under the nearest tree and sell the
meat in the open air without prosecution.

“But I have been told that if I dare to
slanghter without a permit I will be prosecut-
ed — as has already happened to my neigh-
bour, I don’t know what to do with my plans
to operate an abatteir for Ciskel people on
my farm, but all I know is that with its
double standards the system is unfair and
makes no commercial sense.” [ ]
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R36m drough
shake Meat

THE Meat Board’s finan-

| cial base is strong in spite

of R36m
meat .
1961/1892 financial year,

in drought aid for

| board GM Pieter Coetzee
said at the weekend,

“The: board’s annual re-
port for the year to end

producers: in the

{ aid fails to |
Board’s base

GERALD REILLY

.;;éne ghowed 1t had
539m in i reg re-
serve fun 2 éh@\f
Coefzee sa1 because of
the aid to producers in the
form of reduced levies,
poard income from beef
1evies fell from R68,2m last

Nevies from

year to R4llm this year,
‘and the income from sheep
16,im 1o
R7,3m.

“We expect-t0 Spend an-
other R25m from reserves
during the current financial
year supporting financially
gtressed producers " Coet-
zee sald.

Long:ierm stability was
essential for the continued
existence of the producer,
consumer gatisfaction and

\ihe development of a re-

spensible irade sector,
Coetzee said.
Vieissentraal chairman
Hannes Besselaar hinted at
the organisation’s AG
last week that meat prices
would drop after the open-
ing up oT abolition of con-
trolled areas. .
1t would be an opportun-
ity for red meat marketers
to find and exploit new

] marketing channels, he

R Sy

said:

The group's {UImOver for
the financial year had risen
to R2,3bn from R2,1bn the
prex‘,:?us year.
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o By PETER DENNEHY

THE-Meat Board has expressed serious concern
about the control of hygiene for locally slaughtered
and imported meat,

Referring to local meat, Meat Board echairman Dr
8 J.J van Rensburg said in his annual report that
“the credibility of hygiene, inspection, which has
now been passed on to the abattoir owner, is the
source of a.great deal of uncertainty”. :

Worrying change

said. Ay

Meat woma r

Until 1980 the Meat Board controlled the amount
porters could now bring in as
provided they paid the tariffs

of meat imported. Im
much as they wished,
and duties levied.

The Department of Agriculture points out that
importers may bring in meat only from approved_
abattoirs and cutting plants overseas. South Afri-: |

- can hygiene inspectors have.to.approve such over--
seas plants. Meat is-also tested on arrival. .

Yesterday, atMeat
the n.mm.moum. fo!

s hdd also been made recently . . ) A
to' the system of importing meat, Dr Van Rensburg- Board spokesman explained
S P . he eoncern about imported meat. -

giene worry rejected

MEAT m‘ﬂﬁw—_i&&.

He sajd it would e impossible to inspect every
Piece of meat when a full container came in, even
though samples were taken by _-wmmmsm‘mﬁmumﬁoum.

The Depariment of Agriculture responded that
the Meat Board’s comments in its annual-report
were out of line with the board’s view, given in an
earlier media release, that it was satisfied. with the
hygiene- for imported and local meat.

- When the Meat Board had been responsible for |
importing, it had often complained about the strict
standards for quality. |

/
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the R10-billion meat in-
dusiry is in effect, al-
though the legislation
abandoning the meat
scheme has not been
# promulgated.

Nz;DereguIation basieally
wiiieans that independent olasg
W0 abattoirs in uncontrolled
areas are able to move car-
wRasses throughout the coun-
stry. It removes the Meat
Board's control over live-
%tock and meat products in
tontrolled areas,

Gh
> Normal

¢ Previously class two abat-
tolrs had to meet the de-
mands in their own areas he-

| fore they could send meat to

wihers. The new set-up could
lead to cheaper meat,

- Class one abattoirs are
Dyned and operated by Aba.
Sor, which is independent of
iwhe Meat Board. The board

10es, however, control the
Supply of livestock to abat-
{oirs,

‘£.UThe move was precipitated
*b{ir the Organisation of Live-
‘Stock Producers last month,
Jt threatened to sell meat at

’ r
(‘w

ST weo CBusg)

e
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DEREGULATION of

By DON ROBERTSON

about 45% below normal
prices.

De facto deregulation was
implemented in Jupe. De
jure, it was to have been
compieted after the draft
meat scheme was gazetted
on September 8, The scheme
was to have been' promulgat.
ed after a delay while objec-
tions .were considered,

Deregulation of the meat
scheme was tied to the pri-
vatisation.of the SA Abatfoir
Corporation {Abacor), which
had intended to seek a JSE
listing on November 25,

Objections from many
sources forced Minister of
Agrieulture Kraai van Nie-
kerk to extend the time for
objections for a second time,

The first deadline for sub.
mitting ohjections was Octo-
ber 21, having been extended
from September 22, It has
now been extended for four
weeks,

Opponents of the Abacor
privatisation believe that
what they call a State-con-
irolled monopoly will be-
comne a privately-owned one.

Their fear is based on the
planned offer of shares in the

le

gislation

Board’s not having the infra-
structure to police the move-
ment of carcasses from wn-
controlled areas,

hew company. It would offer
45% of shares to producers,

. 80% to wholesalers and trad-

ers, 5% to Abacor staff and
20% to the public.

If preducers and traders do
not fully subseribe for their
shares, they will be offered to
the publie.

The prospectus will insist
that no shareholder be al-
lowed to own more than 10%
of the company. Abacor
could encounter difficulty
with the JSE over this clause.

Clause

The JSE does not allow a
restriction on the percenfage
of shares that may be held in
a company by one person or
group. As a result, the
planned privatisation of Aba-
cor has been postponed for
about four months while it
awaits the official deregula-
tion of the industry,

Abacor managing director
Frans van den Vyver says
that although deregulation
has not heen legalised, meat
is moving freely throughout
the country. There should,
therefore, be no objection to
privatisation of the company.

he free movement of
meat is a result of the Meat

Van den Vyver says:
“Meat is moving into metre.
politan, eontrolled areas
even though this is against
the present statute. The meat
does, however, have to meet
hygienic requirements,

“Class two abattoirs are
now able to sell directly to
butchers with the biessing of
the Meat Board, although
many people are abusing the
concession.”

Class one and class two ab-
attoirs each slaughter aboyt
40% of livestock, the rest
coming from country abat-
toirs. Class one abattoirs pro-
cess about a million eg tle,
4,2-million sheep and 420 009
pigs annually,

Capex

Mr Van den Vyver says
Abacor is prepared to go
ahead with its privatisation
a5 soon as it gets the go-
ahead from the Minister of
Agriculture.

Mr Van den Vyver insists
that Abacor is involved only
in the slaughtering of live-
stock and has no control over

- the produets after that,

The preferential allocation.

of shares'to producers -and
traders is to reward them for
their support over. fhe. years.,
They helped to bisild up re-
serves for future capital and
replacement costs, . o,

... Capital -expenditore. re-
quirements’ until' the, end of
be R300-million. Of this, pro-
consumers 27%.. This-means
that producers will contrib-
ute'14c:a kilogram,. which
will be .deducted ‘from the
price paid to them. The meat
trade and ultimately the con-
sumer. will pay 53c a kilo-
gram., ' :

offer’ at.an expected Rl a
,share is.being prepared by
‘Rand- Merchant Bank.

In the
*Abacor posted a taxed profit
of | R23,5-million and R19,2-

Attributable’ profits in the
| past year are expected-to be!
abolit R16-million,

the century:areexpectéd to.
rducers will 5“PP¥';73%7‘311@ ‘

The " prospecius for the

year to June 1990,

million the following year,




‘Abacor not suchd 806
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PROSPECTIVE inveStors in Abacor
would be buying shares at a substan-
tial discount to net asset value when
the state-run abattoir corporation
was listed, analysts said,

Though initially Abacor could ap-
pear a good buy, analysts said the
company offered only a marginal re-
turn on investment.

Sources said Abacor, presently
valued at R350m, generated R15m in
retained profits this year, indicating
that potential investors would in fact
earn less than 5% before tax.

In addition, Foodeorp group CE
Dirk Jacobs said Abacor would re-
quire large amounts of working cap-
ital and capital expenditure after it

) LRI e,

MEREDITH

privatised to set up an infrastructure
for acquiring stock and distribution.

Analysts said Abacor intended to
issue R60m worth of shares, enough
to pay off its government loan.

Jacobs said shareholders would es-
sentially be buying assets for 17% of
their book value,

Industry sources said distributing
assets at such a discount, with mini-
mal capital outlay, could give Abacor
an unfair advantage over private
enterprise.

Rand Merchant Bank corporate fi-
nancier Martin Keyser, who has been

working on the Abacor listing, argued

buyg%axggalysts

- "‘l"".,“wr.w-_'-\- 1T,

the diScount would be market-related
on eurrent yields,

Neither Abacor nor Rand Mer- §
chant Bank would disclose actual fig-
ures with regard to the offering.

Although Abacor retained close to
R15m a year in profits, it has never
paid tax nor serviced its government
debt. Jacobs said it would have cost
Abacor close to R9m a year to pay off
its debt, leaving the company with
Rém of pre-tax profit.

Earlier this year, Abacor an-
nounced its intention to privatise as
well as list on the JSE. But the com-
pany has been forced to put its plans
on hold pending approval of a new
meat scheme.

b
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ovt “‘favours®

kerk and Finance Minister Derek Keys .
met members of ‘the Feonomic Forum last

week fo discuss the derégulation of the
meat industry and privatisation of state.
r_up_a},;gé‘ttéi;:,cor_pbr;}t}jo‘q‘-’ﬁw_ or ¢
ment spokesman said 4t weekeia: ,

Van Niekerk reportedly said at the*

meeting that government supported plaris
for Abacor’s privatisation, However, he

said the meat industry hould be deregu-
lated first, @VI&J
Van Niekerf-said hé expected the pro-

posed meat Scheme to; b capproved by

“pri

AGRICULTURE Minister. Kraai.van Nie- .

"a% one éntity

Vtising: Abagor
Vatising Abagor
% vherebim JEnden - l
yedr-end, giving the'go-ahead, for Abacor’s
privatisation early next year.

;I addition, Van Nielierk: said govern-

£ f o

134 f N N i ;
SOTLa Eovers. -/ Tnent ‘would mot favour, the fragmentation y
"gc-"”‘\%ﬁ“‘*”?‘ % \Bacor, 115

He said.Abacor should efsold:,
rather than be broken up,” a
source who attended the meeting said,

The Competition Board and the Organi-
sation of Livestock Producers have recom-,
mended that Abacor be split up, to ensure
fair competition in the arketplace,

O To Page. 2 i

Abacor #17™

businessmen to enter the market.

“This wonld

this market at all,” Brooks said.
Van Niekerk said

the venu
abattoirs.

tion, “We would
this as it would

Ljnlgr

Competition Board chairman Pierre
Brooks, who did not attend the meketing,
said selling Abacor in its present form
could eliminate the potential for smalier

particularly affect those
emerging business sectors which, until
now, have not had the opportunity to enter

government insisted
that Class 1 and Clasg 2 abattoir restrie-
tions, as called for in the proposed meat
Scheme, §e implemented, This wouid limit

for slaughtering to those specific

Brooks said these restrictions could
raise problems regarding unfair competi-
have reservations abont
give Abacor abattoirs a
distinet advantage in the marketplace,”

@n@*
" . Foodcorp executive

. “The way Abacor intends to privatise;

ly to a private monopoly.”
Van Aswegen said Abacor should be sp

industry.

the sovernment-appointed committ

vestigating the

boards, nor the

offered input,
Further issues regarding the propos

Brooks said,

vn-u“‘.

may be changing from a state-run monopg:

‘ upand sold as Separate abattoirs, allowing
people in the private sector to enter the

headed by Eckart Kassier, which was iA-
role of the marketing .
marketing board hiad,
EI v

eat scheme could emerge before the pt! ,-;,‘1,
vatisation process had been approved, |

y :
rr
O From Page.§ |

director Hemning !
van Aswegen echoed Brooks' sentiments:

A mm e e a—e

Brooks =aid he did not believe the lagt ..
word had been heard op the issue, Neijthe
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meat prices

Own Correspondent

DURBAN. — A furious row is brewing between the
Meat Board and cefrtain retailers over a “substan-
tial Christmas red meat price increase”,

A butchery chajn group said yesterday persistent
rumours of such an increase suggest that the Meat
Board plans to renege on its assurances that it
would not inerease its floor prices.

The Meat Board on the gther hand has insisted
that the floor price cannot affect the increasing
market price as it has not been changed since July
this year, and will not change before 1993.

Blue Ribbon chief executive Mr Gareth Ackerman
said consumers were “fed up” with Christmas price
hikes being explained away by the “lame excuse” of
“seasonal trends”.

He described such price increases as “an obtuse
way of celebrating Christmas”,

Meat Board senior general manager Dr Pieter
Kempen accused Mr Ackerman of a “lack of know-
ledge of the meat industry”,

“The price of meat normally rises over the Christ-
mas period, mainly because of the supply and de-
mand conditions at that time of the year. The many
holidays during the festive season make it difficult
to slaughter sufficient animals,” he said.

1

ter

=
F PR ’



»

RN N

- .
CEO
w

S

[ I

f G ey

prices, soaring -

if proposed:tarifis on imported
meat products were approved by
the Boat'd on Tariffs and Trade,
industry sources sajd. o
The Meat Board called for the new

RED meat prices coild Soar 0%

tariff structure last week in the Goy: ..

ernment’ Gazette,

dowii“in the 'past six months, had
mmanaged {0’ remain stable' partly
be%ausgfj of ‘chedp’ imports; "sources
said, " v oY

beef carcasseés' were currently set at
20% of the fob price, or R3/kg less
80% - of | fob, ‘whichever wag higher.
The Meat Board had proposed a new
tariff-of 80% of fob or R2,20/kg for
the carcasses,

Industry. sources said nearly 30%
of meat in SA was imported, most of
which was earmarked for manufac-

turing purposes. Manufactured meat_

has traditionally been used for mass-
feeding schemes; such as catering for
the mines, - ., e

Clauss Trading MD Mike Hender-
son said feeding costs were quite sig-
nificant at the mines. .

“The mining houses are now saying
if the price.of red meat goes higher,
they may not be able to use it to feed
their workers.”

Henderson said a 20% .increase in-
the price of meat could mean a 5%.
i posed tariffs were filed, within the

EM Gaertner.. Trading ; director,

1

hike in consumer costs. ‘.

Patrick Gaertner. said it appeared

the Meat'Board was using tariffs as a

’roposed tariffy

Medt prices, which have come”

Tariffsfor'frésh or chiilled boneless

R 1

2600157 .

|/ MEREDITH JENSEN. - -

protection 50 it could raise the local
price of meat, !
-5 . In addition, he said the duty struc-
ture penalised cheap cuts, making it
,more expensive to land lower quality
; meat than more expensive cuts: =
Gaertner said the new ‘tariffs, if
"approved, would hurt his business
significantly. B :
Sources said imports.would be put
out of reach if the proposed- tariffs
were approved, leaving volumes for-
merly imported to be supplied by the -
local market. Local prices would.
then rise because of the increased
demand for 1ocal products. ,
Deputy Trade and Industry Minis-
ter David Graaff said the current
system, which combined the issuing
.of import permits and protective tar-
iffs, was unsatisfactory.
* “We certainly hope the issuance of
permits will be phased out within the
next several months,” Graaff said.
While the Department of Trade
and Industry has indieated it did not
favour wnnecessarily high tariffs in
general, Graaff said meat was a spe-
cial case, o~
“There are very powerful iobbies
involved,” he said.
The Board on Tariffs and Trade
* will make its recommendations only
. after complaints regarding the pro-

+ next four weeks,
Graaff said it remained to be seen
what levels would be recommended,
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THE\jOrgqn{sation of Livestock Producers.

Plans to sipply meat in the Randbirg area '
for “itp -to 40% less than: average retail :

prices, says.chairman Nils Dittmer, )

Dittmer $aid yesterday the group had
secured premises for the Randburg fran-
chise of Farm To Family, the soon-to-be
laiinched schieme designed to deliver méat
to’consumers at reduced prices. The meat
would be supplied privately by producers.

“We have located a suitahle factory in
-Randburg where it will be possible to de-
bone, primal cut and package the car-
casses,”. Dittmer said.

. Consimers; wholesalers and retailers
would be-abié to buy the boxed meat direc-
tly from the' franchise, said Dittmer.

The organisation would supérvise the
franchisee, ensuring low prices as well as
the quality. of the meat sold.

Quality Meats of Birnham butcher Da-
vid McBride said he welcomed the idea of
Farm To Family. “I am hoping there is a
way for.me to become an outlet for the
franchise,” he said. *

McBride, who has been. marketing his
meats below average retail prices, said he
he had struggled to be competitive with the
big retail chains. ... . . ‘

“Retail prices should, in#f"ect, be much

lower than those of a sn,  butchery be-
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cat for Randburg

[ *__MEREDITH JENSEN ]

cause of the large volumes they buy.”

McBride said it was important to look at
the factors which contributed to retajler’s
high costs,

One source, w ormerly worked for a
large retail chain, said retailers battled
with shrinkage — a combination of admin-
istrative errors as well as theft by employ-
ees, customers and suppliers. Problems
were often difficult to identify as the stores
were so big. “One year, we had R80m in
shrinkage,” he said.

Dittmer said Farm To Family aimed to -

increase the consumner base for meat.

“By lowering prices, we hope to make
meat more readily available to more peo-
ple,” he said.

Although Farm To Family promised to
deliver meat at reduced prices, Dittmer
said only animals slaughtered at approved
abattoirs, where the meat was examined
by health inspectors, would be sold.

“By slaughtering at an approved abat-
toir and having the meat inspected, we
believe it is fine for the market.”

Dittmer said plans to open Farm To
Family franehises in Illovo, Lanseria and
Soweto were under way.

T
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Grim year. forecast for red megaf, %\I’\le(.'l&stl‘

heading for another grim.year with pro-

PRETORIA — The red meat industry is N‘"L GERALD REILLY

-
—

ducer prices likely to decline in real terms, g,
says SAATV's Red Meat Producers’ Organi-'@1

sation manager Gerhard Schutte. ext year promised to be o better.

The year had been a difficult one and

. The.recession, he said, was almost cer-“\{d (Sichutge said recent rains had resulted in
e~

tain to persist in 1993 and consumers’
spending capability was likely to shrink
further — with a consequent decline in
demand, -

the start of a herd-building phase,

ecling’in cow Slaughtering, indicating

This, under more normal conditions,
ould have meant a hardening of prices.

The drought had made enormous de- . However, he said, the average beef price
mands on the industry and the larger sup-g In the new year should rise by only 5% and
plies had eaused prices to decline to the~~—the mutton price by 7%. In real terms, this

lowest level in the past decade. & would mean prices would decline,

]




e exempilons to;
~ |/red meat controls |2

't another step in the relaxation of controls over
the red meat industry.
| Last week the Department promuigated ayehority in which the abattoir Is situated. | o
regulations regarding exemption from cer- This further relaxation brings closer the
tain provisions of the Abattoir Hygiene Act  privatisation of Abattoir Corporation (Aba- | e
1992. cor), which has been postponed for about four | w
The exemptions relate to the need by abat-  pmonthg becanse of the large number of objec- | s
toirs to employ vets and meat inspectors, the  tiong, Opponents believe that privatisation | ny
requirement that all animals be inspected  ghoyjd not take place until the meat industry | af
before slaughter and the removal of meat hac been fully deregulated. 5,
frc:lm abattoi;s before it has been inspected Deregulation of the industry to date has
and approved. seen the abolition of trade factor registration
Another requirement which could be -ilol movement of meat thmughout the
exempted is that animals be slaughtered in a country, which In effect means the abandon
! A , .
bumane way and in accordance with certain ing of controlled areas. In addition, offal pools

methods and procedures.
Louis Theron, head of media services at the have been handed over to Abacor.
Exemptions must be accompanied by com-

Departraent of Agriculture, said that should

exemptions be granted in the first three in- ments from the local authority and may be
stances, the meat must be specially marked Withdrawn at any time. In addition, other
and may not be transported ontside the local conditions may be set,
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I WOULD like to respond to
an article which appeared In
Business Times {Getober 18)
under the headline “M & F
ciaims top spot”.

It is unfortunate that the
focus of the telephone inter-
view your reporter had with
me regarding the activities
of rating concerns was so
conclusively formulated in
two short paragraphs. In par-
ticular, the penultimate
paragraph does not correctly
reflect the policy of the
Financial Services Board.

with more specific reference
to the financial and other
rovision of the applicable
epiglation.
In addition to information
contained in the statutory re-
- turn, the Registrar has the
authority to demand infor-
mation from insurers. An in-
surer who infer alfa does not
comply with the financial
provisions of the Act may be
rohibited from issuing any
urther policies, be placed
under judicial management
or be wound up.

Business Times Reporter

SOUTH African and Nami-
bian companies have been in-
vited to list in the Kenya Hori-
zons Trade Directory, which
Is distributed to 26 000 busi-
nesses covering 22 preferen-
tial trade area countries and

six Gulf natlons, -
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By Stephen Cranstan

ICS, one of the Big Three meat
producers, approves the post-
ponement of the listing of the
Abattoir Corporation (Abacor),
says chairman Robbie Williams.

Writing in the annual report
to Septernber, Williams says that
ICS supports in prineiple the pri-
vatisation of state agsets, provid-
ed it is done in an orderly man-
ner and does not result in exist-
ing state or quasi-state monopo-
lies heing replaced by de facto
monapolies protecting vested in-
terests.

.| A period of time after the ve-

moval of the restriction on the
movement of meat is required
in order to assess its potential
profitability.

ICS does not favour plans to
give meat producers preferen-
tial financing for the acquisition
of shares 1n Abacor.

The distinction between con-
trolled and uncontrolled areas
for meat has been abolished, en-
abling ICS to source mere live-
stoek for slaughter at its own
abattoirs.

MD Nick Dennis says econom-
j¢ circumstances and the iniro-
duction of VAT on fresh meat
has had a detrimental effect on
“ | per capita consumption and vol-
umes sold.

ICS has continued to move

ck Dennls . . , detrimental
effect on consumption of
meat

away from basic protein com-
modity products towards value-
added branded lines,

New products launched dur-
Ing the year included Dairy-
Maid’s ice ereamn chocolate bars,
Repown's Select range of premi-
um processed meats, the Fid-
dlers and Pipers uncoloured
cheeses and Festive’s fresh poul-
try products.

Despite the long-term com-
mitment to adding value and
building brands, the short- and
medinm-term focus for the
Eroup remains low eost.

ICS’s fresh milk interests

eperated in an _Emagonm\uwd

ment as 1 industry levy was
challenged in court and lost by
the Dairy Board.

The growth of many small
dairies resulted in competitive
pricing 1n many areas, and the
increased sale of leng-life milk

oultry experienced difficult
trading conditions, particularly
in the second half of the year
because of industry overcapa-
city, low red meat prices and
worsening economic conditions.

Since May, all yellow maize
has been imported, mereasing
the price by 24 percent. There
was an additional railage cost
averaging R70 a ton.

The inerease of 38 percent in
the price of maize for animal
feed was not recovered.

Dennis says that the focus of
poultry subsidiary Festive
Farms will be to remain cost
competitive and to maintain the
momentum created by adding
value to poultry via high-quali-
ty branded fresh chicken and in-

" dividually quick-frozen products.

ICS continued to obtain almost
three-quarters of its earnings
from associates.

Fedics, which is 46 percent
held, enjoyed a umnmmmnsq year
and the international traffic
brought by an increased number

orts delay of Abacor listing

of foreign airlines Euvmn—mn pasi-
tively on the group’s in-flight and
airport catering operations.

‘The Protea Hotel group (which
is 40 percent-held by Fedics) ex-
perienced marginal occupancy
Increases which, with strict cost
controls, enabled Protea to show
a good recovery.

Bull Brand, which is 50 per-
cent-beld by ICS, improved vol-
umes and efficiency.

Acquisition of the Gants brand
enabled Bull Brand to increase
its share of the meat round-can
market,

Sea Harvest, which is also
50 percent-held, enjayed another
successful year, during which
satisfactory catches reflected the
healthy state of the comservati-
vely managed hake resources.

With many of foreign econo-
ties experiencing a downturn,
demand for white fish has suf-
feved and prices are under pres-
sure. Sea Harvest is budgeting
for a lower level of profits next
year.

Dennis says that group profit-
ability will be influenced by
shortages or surpluses of pro-
tein and in particular milk, red
meat and chicken.

The benefits of steps taken in
recent years o rationalise oper-
ations will help the group
achieve acceptable earnings next
year.

Carrot needed,
says Mouton

By David Canning @v

DURBAN — Extension of a
“earrot” rather than “a stick” is
suggested by the Mouton Com-
mittee as a way of getting peo-
ple to save for their old age.
Among 1ts complex 674 pages
of analyses and recommenda-
tions released last week, the
committee suggests that the
state consider paying a spectal
“bonus” for retirement savers.

The state bonus could be in-
troduced on the basis of 10 to
20 percent of the eapitalised
value of the pensicn, subject to
a maximum of say R3000 to
R& 000 {which could be in-
creased)., h«m.lq._\ ! \mﬂ}m

A bonus at this level’ would
inerease all pensions of R250 a
month by between 10 and
20 percent.

However, to limit the extent
of the state's exposure, the com-
mittee suggests the bonus be
phased out at a total pension
income of about R10000 per
person.

It estimates the total cost of
the bonus to the state would be
R100 mullion to RZ00 million.

This is just one of many
issues which the committee has
put to the Government for a de-
cision.

C

ZME% Natal sugar farmers

still in the

By David %ﬁ\

DURBAN — Many Natal sugar
farmers are still in the grip of a
devastating drought which is
slashing output and increasing al-
ready-high debt levels.

Recent heavy rains around
Durban have missed important
cane areas, particularly in parts
of the Midlands ard South Coast
where — even if good rains now
occur — many farmers expect
Emw. 1993 crops to be slashed by

cﬁﬁw face the enormous costs
of having to replant mast of their
farms, pushing strained debt
levels to unaceeptable levels.

_ Mureover, the Land Bank has

shocked some farm comrmemities

by refusing to help those it feels

nﬂ%ﬁ& have incurred too much
i,

Experts estimate the drought
has cost the sugar industry
R500 million this year — with se-
rious effects on suppliers, la-
bourers and the regional econ-
omy.

. While there are hopes for an
improvement next year, the
carry-over effects of the drought
mean the 1993/4 season will be
far from normal — and there

grip of

m.E_._.BEmHu 1993/4 industry es-
timates are that the crop may
improve to 1,7 million tons from
Jthis year’s 15million tons Ran
‘could alter this projection up or
down

Under normal circumnstances

.+ the sugar crop — which is Natal's

major product — shonld be frem
2.} million to 2,2 million tons,

Some farmers complain the
banks encouraged their eol-
leagues to over-extend them-
selves by placing excessive val-
wations on their properties.

Now that they need Land Bank
assistance, their debi-to-agset
ratio is too high.

The Cane Growers' Assoclation
estirates that about 89 of 550 ap-
plicants for Land Bank assistance
counld be turned down,

Rick Thompson, Seuth Coast
regional economist with the as-
sociation, says a nnmber of seri-
ous side effects have ascompan-
ied the drought:
® The lack of employment alleg-
edly has led to a spate of fires
started by unemployed workers.

- Burned cane has to be har-
vested rapidly, calling for in-
creased labour. One farmer at

drought

Filiels o
Sezela says he has faced a se-
ries of 17 fires on his farm.
@ Some farmers have bad to re-
trench workers — or decline to
take mugrant labour. The situa-
tion has been aggravated by the
return to Natal of many mine
warkers retrenched on the Reef.
@ The lack of growth means low
“cover” levels, leading to a weed
problem.

‘The association estimates there
will be an overall drop in the
number of tons of cane erushed in
the Midlands next year — while
sucrose production at the three
mills (Noordsherg, Union Co-op
and Itove) will drop from 391 689
tons in 1992 to 291 659 tons in 1953,

Brian Sugden of the associa-
tion praises efforts of government
autherities to help farmers, in-
cluding a R20millicn food distri-
hution programme.

He is concerned ahout the
plight of farmers unable to ob-
tain financial assistance. How-
ever, great ﬂs.w has heen done
by special “credit committees”
which have been set up under
local magistrates.

determine whether Emﬁ. crises
can be resolved. f




" ’and health, committee has ap

1 a transformer fathalt]and Ab- i

P
' could shut. heﬂwhole refrlgera;
" | tion plant-and we would have a,
| R3 million loss of meat.” . -

‘ would be .out-of action for an’
| indefinite: period because .the

. he Sald- L

| would cost -R700 000, and ;re:
‘placing outdated sw:tehgear,
‘R750 000. .

Emeans the need has been ret
‘eognised bat not necessanly

:ﬂ-l,the future of-the. abatto:r be
‘cause the councll —"in the faee

ELECTRICAL

attoir; are127, years old and(ob

B The transformertls over-'|
loaded and Af it shut down all

. If the’ transformer falled it

city eleetrlcal engmeer did. not
have a replacement in stoek

Repalrlng ‘the transformer
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proved project, 1dent1f1eatmn
reports for- the work, whnch

that the’ money-will be spent }
A question ‘mark hangs: over
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SALES of:illegally slaughtered meat the -local authori(t:f

are creating‘a grave health risk in the health hazard, he said. -

Cape‘—';,-;‘specially the townships. Salmonella and diarrhoea wére

: Deputy'director of meat hygiene for some of the health problems that

the, Department. of Agriculture Dr could face members of the publie who

Malcolm De Budé said growing num- ate the meat. :

bers“of people were sélling the meat Chairman of the Organisation of

cheaply to the publie, causing a “mas- Livestock Producers Mr Nils Dittmer

sive problem”. Meat sold to.consum-  said yesterday he was aware that somey

érs without being slaughtered at an farmers werE elling meat directly,-tpj-
M [y .

4
W
4

h xiske’ |

approved abattoir and insz?epﬁgg? by i';_tl_le publ%c.
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h"R,ed meat prices;set*to, soar:
"STUTTERHEIM. — The Red Meat' Produc-
“‘ers’ Organisation expects-a sharp increase in
:the meat price soon. Eastern Cape chairman
“Sandy. Stretton said consumers were likely to
turn’ito: dlternatives ;as- prices soared. The
‘contining - drought and poor state of the
economy}would cause ‘a drastic:decline in

.‘sl,'upplies to: the market. . — Sapay . g .Lqm
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“Meat Tariffs st stay High'

THE meagt industry in SA would need
substantial tariff protection in future
because |dumped. imports posed a
threat, a Board on Tariffs and Trade
(BTT). spokesman said.
Speaking before today’s expected -
lease of the Kassier repoit on the’

agricultural marketing boards, BTT
member Ruel Heyns was responding
to allegations that the Meat Board
dontinned to rely on high import
' duties while deregulating fhe pricing
- and distribution of meat,

. Heyns said tariff protection for SA ; , the .
" was not pursuing any major investi-,

producers was justified'by“the high °
subsidies granted producers in par-
ticularly Europe, the US and Austra-
lia. The billions these producers
riceived made it possible for them to
eifectively dump produce on SA ‘at
wirealistically low prices, he said.
|Some 30% of SA’s meat-consump-- -
n is imported,
__Heyns said BTT officials were

8/pih~
l_ 7

PETER DELMAR |
processing a4 Meat Board November

application for a rangeof ‘sharply.

, increased tariffs, /

« . While the BTT.¥ as” investigating
the introduetion of variable..import
duties, which could be adjusted on an

“ad hoc basis' depending on ruling
internatfonal food prices, Heyns said
the board had so far only proposed
that this be applied to sugar.

" In"the industrial sector, the board

gattons into replacing formula duties
with more simplified customs duties,
-although some smaller sectors were
being looked at. - o

. Late last year government intro-
duced a set Of straight ad valorem
duties for pulp and paper, a precursor
to the expected infroduction of simi-
lar systems for other industries.

1
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Likely meat
‘ncrease roe

1L .

The: Argus Correspondent

PORT. ELIZABETH, — There
was widepread criticism this
weekénd of a Red Meat Pro-
ducers’ Organisation (RMPO)
announcement of a possible
Jums)1 in the price of meat due
to the drought and the poor
economy.

The announcement by RMPO .

Eastern Cape chairman Mr
Sandy Stretton triggered calls
to the government to keep the
tariff levels on imported meat
down to help both the consum-
er and the local meat industry.

However, Mr Stretton’s coun-
terpart in Natal, Mr Theuns
Botha, said while a slow in-

crease in the price of the high- -

er grades of meat was likely,
- the prices on lower grades
were likely to stay constant be-
cause of an over-supply.

Mr Botha added that the in-
crease over a number of
months was unlikely to be
more than 10 percent.

Organisation of Livestock
Producers’ (OLP) chairman Mr

. Nils Dittmar said although the
price of red meat had in-
creased  dramatically for con-
sumers, farmersHiad hardly re-
ceived anjincrease for their

meat in more than five years.
. If farmers did not get'a bet- |

price

were likely to be forced off
their land, creating a further
shortage for consumers, he
said.

Consumer Union chairwom-
an Mrs Lillibeth Moolman said
consumers were extremely
sympathetic towards farmers
who had struggled through the
drought, slaughtering much of
their breeding stock.

This meant a meat shortage
was likely, but there was no
need for the government to
place punitive tariffs on im-
ported meat.

These tariffs put meat be-
yond the reach of most con-
sumers who would then turn to

‘alternatives, perhaps perma-

nently, resulting in a collapse
of the local meat industry, Mrs

- Moolman warned.

This was echoed by Blue
Ribben Meat Corporation head
Mr Gareth Ackerman who said:
“Unrealistically high import
duties force up the price of im-
ported meat and, consequently,
the decrease in overall supply
pushes up the price of local

-meat.”

“Tt is. particularly so in view
of recent Meat Board recom-
mendations to government that .
{mp?rt duties be set at a high

evel,”




was not heading for another hsatwave and temperatures will be iower toag

+ " Product to at least two cugs- I hatenat

| RO Y

et
Staff Reporter Dr Jan Lombard, Vieissen-
RED meat producers needed an traal’s chief executive of strate-
immediate 20% increase in the gic affairs, said from Pretoria
DPrice per kilogram of carcass — that the producer was receiving
as top officials claimed yesterday only R5 per kilo earcass, when at
that South Africa’s agricultural least R7 per kilo was required.
mainstay was “under siege”. The domestic economy was the
red meat market’s only salvation
Vleissentraal chairman Mr as there were prohibitive import
Hannes Besselaar sajd at the an- dyties for export meat to the
nual congress of the Western European Community, Australia
Cape Red Meat Producers’ Or- monopolised the Far East mar-
ganisation at Gordon’s Bay yes- ket, and African countries were
terday that the real price of beef unable to pay.
had declined in the past four Although consumption had not
years {o levels comparable with declined because of the popula-
those of the mid-1960s. .. tion growth, the consumer was

Call to up meat pric

50y 2%

ham;l’)rung thro “less money |
in' c;:heir pockets”, Dr Lombard i
id. ¥

8a

He said since the second quar- |

ter of last year that the Meat
Board had been “buying in spo-

radically to keep red meat prices |

off the floor”.

T TRy

The combination of drought, re-"
cession and political uncertainty

.
[P

ad red meat producers “under g

siege”, Dr Lombard said. i

He dismissed perceptions that
red meat prices were galloping .

ahead of inflation and said prices ’

had increased at below the rate *

of inflation.
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Paper titles Tove urged

CAPE TOWN — The reg-
istration of newspaper
titles should be taken out
of the political sphere,
Dene Smuts (DP Groote
Schuur) said yesterday.

Speaking in a debate
on the Imprint Amend-
ment Bill, she said the
Newspaper Press Union
and Media Council were
both opposed to registra-
tion of newspapers.

The Department of
Home Affairs had little
more than a trademark

function to avoid possi-
ble clashes between sim-

C‘lar or i ntica}%fit?g
As lo% as a ist"e)r

could regulate registra-
tion procedures, there
was a danger of political
abuse, “All that is 1eally
necessary, in the public
interest and for the pub-
lic record, is that a news-
paper’s publisher, ad-
dress -and proprietor be
printed in every copy,”
Smuts said. — Sapa.

= Ziamr ST .
Abakor to, be privatised. .

CAPE TOWN -—
Government is going
ahead with the privatisa-
tion and stock exchange
listing of Abakor, the
State corporation which
controls 41 percent of the
abattoir industry, Agri-
culture Minister Dr
Kraai van Niekerk, an-
nounced last night If\
The deregulation of
the meat industry had
removed the last obsta-

cles to privatising the’

ration, he said.

Abakor no longer had
a guaranteed market as
before and would have to
operate in a free market.

Abakor operates the
abattoirs at Withank,
Pyramid near Pretoria,
Krugersdorp, Johannes-
burg, Springs, Benoni,

loemfontein, Kimber-
ley, Cato Ridge, East
London and Port Eliza-
beth. — Political Corre-
spondent.
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Abakor 10 be rivatise 1 ;

CAPE TOWN —G'e
‘Government is_ going
ahead with the privatisa-
tion and stock exchange
listing of Abakor, the
State corporation which

controls 41 percent. of the,

abattoir industry, ‘Agri-
culture  Minister - Dr

41;,-‘

co oratmn, hes i
“Abakor no: 1onger had
a guaranteed m kewas
before and woultﬁaﬁ'%t
opeérate in a free rilarket
Abakor operates the

abattoirs at Withank,
Pyramid near Pretona"

Krugersdorp, Johannes-

Kraai van Nieker ai?\ t%“l"g, Springs, Benoni,

nounced last night,

-The deregulation of
the meat ,industry had
removed themlast obsta-
clés *td- privatising ‘the'

loemfontein, Klmber-
ley, Cato Rldge, East
London and Port Eliza-
beth. — Political Corre-

" spondentipeRaner
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" tiofi'6f Abacor would go ahead
andthe listing of the abattoir
conjpany ‘responsible for about
409" of 8A’s slaughterings would
take place by the end of May, the
Agriculture Department an-
nounced yesterday.

Agriculture Minister Kraai van
Niekerk said now that the deregula-
tion had taken place, the last impedi-
ment to the privatising of the meat
industry,had been removed. ~ [°"

This meant that Abacor’s market.
could no longer he guaranteed.”
Greater .commercial freedom would
‘stimulate competition and only the
quality of Abacor’s service would
guarantee its market share, he said.

The final date for Abacor's listing
on the stock market was due io be
announced soon.

~  GERALD REILLY reports Van

| /Niekerk told the Red Meat Abatioir

| 3 Association congress in Pilanesberg
1-yesterday that red meat producers

'|Fand consumers had to be protected

|;against unfair competition from

.+heavily’ subsidised meat dumped hy

(| .developed countries.

. . He said government policy was to

: prevent dumping through control and
import tariffs, but that it was untrue

‘that tariffs instead of quantitative

+ econtrol was a burden for consumers

-and that it had negative economic

rimplications for.agriculture.

He said the Board on Tariffs and
1.Trade should see to it that effective
| internationally accepted anti-duwmp-
ing procedures were in place to pro-

b

Abacor’s listing,
for end-May

set
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tect producers against disruptive
competition and the consumer
against high tariff walls.

Van Niekerk said another problem
facing the industry was the alarming
increase of unconirolled bush
slaughterings in the past few years.

He said there could be no guaran-
tee that illegally slaughtered meat
carried no serious diseases and point-
ed out that there was ignorance in the
townships of the dangers-of éating
uncontrolled slaughtered meat.

The problem could be addressed by
encouraging the meat trade to be-
come involved in supplying local
“hutchers” and spaza shops with
reasonably priced good quality meat.

Sapa reports that Abakor MD
Frans van der Vyver welcomed gov-,
ernment’s decision to privatise the
abattoir corperation. Y

Abakor could now compete with its
rivals on an equal basis and it/shonld’
therefore benefit the consnmer. .

Shares in Abakor would be avail-
able to the producer, the meat trade, '
the public and Abakor’s employees.
No individual or organisation would
be allowed to buy more than 10% of
ihe shares. In this way, Abakor would
try to prevent the forming of a mono-
poly, Van der Vyfer said.

[l Meanwhile, Abacor yesterday an-
nounced a breakthrough in the fight
against air pollution. _—

'Abacor said locally produced envi-
ronment-friendly air filters were be-
ing used at a number of its plants to |
curd industrial odours. . !
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as‘,been wxdespread con-

v There,
demnatxon \from the, retail -and

wholesale trade of the decision,
-tojprocééd with, the privatisa-
t:on of Abador, -, .
“HiGareth: Ackerman, GM ‘of
que.Rrbbon which -runs but-
ch heries.in Pick 'n Pay stores,.
y 4t ‘government has de-
c1ded«=to go ahead with privati-

t%s“at;onﬁpefore the policy com-

mittéd"of the Kissier investi-
gation into the control boards
Has‘had a chance to dehbera“tel
onit. pre ol

~Kagsier: recommended athat%
abattorrs should-be privatised!

individuaily and Abacor nof '@
longer-operate. s a corporation, | i' o

Abacor MD Frans van der{ -
Viver: says, however, that Kas-!
sier: did. not attempt to. discuss
the issue ‘with--Abacor. Van der |
Vyver is convinced that Abacori
will be -a viable investment bist-
individual, abatt01rs will not be:
attractWe .

CaperTown mumclpallty has
hadran abattoir .on the market
for eight months, ' -~ -~

IGS «company: secretary Ian
Isdale says that: until the.re-
visedr Meat ‘Scheme' is .promul-
gated; mvestors will not know in
which envxronment Abacor is
operat:ng S :

HE TR L VI FOR

0y vaercapaclty

He aIso ‘says that 1t i§'a very
bad’tlme to' consmer mvestmg
in the meat” industry, which is
sufféring “from’ low ‘prices and .
overcapacity i :

Competltmn Board chairman
Pierre Brooks says'that jt s too
early to say that Abacor has
proved itself as commercially ¢
viable under deregulation.

Ackerman says that Abacor’s
past profits will have no bear-
Ing on its future prospeects. With ..
deregulatnon ‘small - abattoirs -
have been set .up and the big
three meat producers Vleissen-
traal, Kanhym and ICS have .
‘sent more animals. through
theiziownifacilitiesiishi WPRERE .

Unitilve deregulatmn',r;whlch ‘of

aders:w
'brﬁoken up’

. had abattoirs attached or. nean ‘

. cuts instead of carcasses and
; Abacor was not equipped to, dq

ot )
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f1c1a11y took ‘place in Jamiagy

meat could not be moved from:
unregulated areas to regulated:
areas, Abacor was the only op-s
erator in the regulated areas,’

which are in the main rnetropol-r
itan centres.

. But Abacor MD Frans tranl
der Vyver says that restrictions,
on movement of meat effectwe
ly ended at the beginning of
1992. Abacor initially suifered,
from deregulation but “it ha 5
Tecovered.” A

Abacor was now free to com-'
‘pete with the big three pro-
" ducers, though it had no plans to:
Jmove downstream into the
wholesale side, ot

Deregulation -

Brooks says that deregulatlon
still has a way to go. There was.
concern that hygiene standads,
were being pitched extraya<
gantly high,and created a bar-
rier to entry for competrtors
- It is, however, expensrvettq
ship live animals to the metro-‘
politan areas and it is consids
ered more humane to slaughter
closer to where cattle,,gur,
raised.

. Feedlots have been lumted to
40 percent of the meat quota,
but their share could easﬂy rise
to 60 percent, Ackerman pre;
-dicts. .-Many of these feedlots

Y.
. There was a swing towards :
supplymg retailers with primal

this, says Ackerman.

It is strongly speculated that
Abacor will be sold at a.mas-
, Sive discount to net asset value
as it is a potential lossmaker in
a competitive envirenment. i

But Meat Board GM Pieter
;- Kemper says if Abacor had ‘not
‘provided.a ‘good service to’ the
market it would have been im,
possible for it to survive. !

Abacor, however, will be
, under more pressure in the pric
‘vate sector( as it willy ‘be;paymg
tax and expectedytoﬁpay, divic |-
dends ,; 1, ;Lva an g !

1
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FINANCE Minister Derek Keys had =

Cosatu an undertaking that Abasclzor would not DIRK HARTFORD . J

be privatised under the current government, Agriculture Minister Kraai van Niekerk said

Cosatu genera) secretary Jay Naidoo said yes- O Monday that the privatisation of Ahacor

terday. é [0 Ly 2}3 % ) would go ahead with a JSE listing by the end of
nded te pri-

If reports that goverdment intel May. He said deregulation of the industry had
yatise Abacor by the end of May were true, removed the last obstacle to privatisation.

then government was reneging on its under- Naidoo said Cosatu had agreed it was neces-
taking, Naidoo said. . sary to deregulate those controls — like.the bar
He called on Keys to “bring his colleagues 0T the production of hides and skins at abat-
into line” with the understanding reached. toirs — which made Abacor uncompetitive. But

. Cosatu has long been campaigning for a halt . Abacor’s fugpl'e was still subjeet to negotiation
to all “ynilateral economic restructuring”. — which privatisation was trying to pre-empt.

by
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NC mo'r fscattle f arm

Iookmg at all categones of 1\’\
e

THE A
land — includmg conservatt
| the Kruger Na tional Park — which gh {r~every yed
o used more oitectiv ely. . farmi g
/T\NC jand desk and agnculture spokes- Jooking at it setl
man Derek k- Hanekoin & aid SADF and S. principle."
Development land under‘consid- Our Durban €0
eration by the oT: . i C environment po
S ngwem said the OF gamsatmn wag inves-
tigating the wise useé of resources, includ-
sure “fulier partmipatmn
amining

1and policy-
He said yesteroay:
resource which n wildlife, to €D
use. example of the ¥ local communities”- it was € i
to the land jssue, he- ssaid an. area Of examples es from ther African countries
Kruger Park, which Wa largest tract here 1ocal € mmunities were directly in-
ation land m SA but ran ataloss 01ved in man naging protected areas.

+ of-conservatl
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Pushing through privatisation

When government tried to push through the
privatisation of Abattoir Corp (Abacor) late
last year without first deregulating the meat
industry, everyone from cattle farmers to
meat wholesalers and deregulation lobbyists
let out a collective howl. The project was
shelved.

Agriculture Minister Kraai van Niekerk,
chastened but unbowed, heard the volume of
the protests but obviously not the substance.
In January he issued some reforms that freed
the movement of meat and animal products
and abolished the traditional system of “con-
trolled” and “uncontrolled” areas for the
marketing of meat. This week he announced
that his deregulation had removed the “last
obstacles in the way of privatisation™ and
that Abacor now can be listed on the JSE,
probably by the end of May.

Government has not said where it will set
the share price or how much it expects to
raise with the listing. A pro-
spectus is due to be released
later this month.

Van Niekerk’s announce-
ment surprised some in the
industry who thought Aba-
cor’s listing had been post-
poned indefinitely. But others
saw it coming when commer-
cials relating to the privatisa-
tion once again began appear-
ing on television.

“We do not have a problem
with privatising Abacor, just
the way they are doing it,” says
Nils Dittmer, chairman of the
Organisation of Livestock Pro-
ducers.

look into Kassier’s recommendations — met
for the first time only last month. An agricul-
ture department spokesman says Abacor’s
privatisation was designed well before the
formation of the committee.

Opponents of government’s handling of
the privatisation also object to the format the
listing will take. They believe that Abacor’s
11 abattoirs — which handle 41% of the
country’s slaughterings — skould not be sold
as a set, but rather as individual units. In
support of that position, they point out that
Kassier concluded “it would be wrong to
privatise Abacor en bloc” as did a report last
August by the Competition Board.

Abacor MD Frans van der Vyver supports
the en bloc sell-off because he doesn’t believe
there’s much of a market for small, individ-
ual units.

That’s one of the reasons why opponents of

st

The problem, says Chris Dar-
roll, national co-ordinator of the free-market
Sunnyside Group, is one of degree. “They’ve
repealed certain prohibitions but it’s the
same old story. It’s important that the whole
meat industry shounld be truly deregulated.”

As an example, Blue Ribbon Meat MD
Gareth Ackerman suggests that government
do away with the auction system, allow 2
futures market and implement the recently
released, staunchly pro-deregulation recom-
mendations of the Kassier Committee, which
Van Niekerk appointed last June to examine
the marketing of agricultural products,

“What’s still in place is the ability to
manipulate the market,” Ackerman adds.
“There's still plenty of puliing of strings.
And the Department of Trade & Industry
has put a freeze on issuing import permits,
pending an investigation, which has tended
to push meat prices up.”

Critics were surprised to hear about the
rencwed privatisation plan because Van Nie-
kerk's new policy evaluation committee — to

the plan say the abattoirs

should be sold individual-

ly. Says Ian Isdale of Imperial Cold Stor-
age’s Renown Meat: “If no-one is prepared
to buy (a particular abattoir), how can they
expect the investors to put money into it (the
privatisation)?”

Critics also object to government’s insis-
tence on reserving pre-determined percent-
ages of the shares for producers (45%), the
trade (30%), employees (5%) and the public
(20%). Without proper deregulation, they
say, this will have the effect of transferring
the monopoly from the State sector to the
private sector.

Isdaie says his company, which processes
its meat through its own abattoirs as well as
Abacor’s, believes the listing is premature
because Van Niekerk’s January deregula-

(B Meak
tion has hardly had time to become effective.
He believes that it would be impossible to
determine Abacor's future profitability
based on such a small period of deregulation.
But Van der Vyver says Abacor won’t be
run differently after privatisation. He has
been “running this company in a businesslike
manner for the past few years; that’s not a
new challenge.” What will change, he says,
is that it no longer will *keep a low profile
and let others dominate.”

TELKOM £ 57393
Talking prices

The cost of local calls will go up neariy 10%
on April 1 but Telkom may have managed to
garner a little positive PR by reducing rates
On some international calls for the second
straight year. And, while last year’s innova-
tion was introducing different rates for dif-
ferent countries, this year’s advance is intro-
ducing different rates for different times of
day.

On local calls, the unit cost will rise from
17,2¢c to 18,9¢ but the duration of metered
units will remain the same. Telephone rent-
als will climb by more than 10%, as will
installation fees.

Telkom MD Danie du Toit says improve-
ments in trunk telephone exchanges have
allowed Telkom to replace the four rate
groups with 15 rate bands, making way for
standard, peak and off-peak tariffs to 21
countries.

Other spin-offs are an average 7% reduc-
tion in the standard rate to more than 100
countries. However, the standard rate will
increase by an average of 9% to another 79
countries.

Popular destinations
At first glance, the new rates look like a

.very good bargain, especially to countries

such as Italy, where the new standard rate is
down to R10,31 a minute from R11,39, But
the new rates exclude Vat while the current
rates include Vat. This is probably because
the new Vat rate has not been announced.

The new rates for the UK and US — two
of the most often-called destinations — are
the same: R5,67 a minute during peak times,
a standard rate of R5,40 and R4,36 off-peak.
The current rate for both countries is R5,97
a minute,

Calling Australia is set to become signifi-
cantly cheaper, though. The current rate is
R5,97 a minute while the new rates will be
R4,93 (peak), R4,76 (standard) and R3,91
(off-peak).

The peak, standard and off-peak ialli’n_g »
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looming - as Minister of
Agriculture Kraai van
Niekerk is determined to
forece the privatisation of
“Abakor in the face of
growing, hostile opposi-
. tion.
. A government source esti-
mates that the privatisation
- of Abakor will raise between
R60-million and R70-million
for the government,
Opponents to the listing in-
. clude the Organisation of
Livestock Producers, dere-
gulation lobby the Sunnyside
Group, leading agricultural
economist Eckard Kassier
and trade union federation
Cosatu. '
Competition Board chair-
; man Pierre Brooks says der-
egulation of the industry still
needs to go further.

Plans are well advanced to
list Abakor by the middle of
the year. A prospectus is be-
ing drawn up by Rand Mer-
chant Bank and joint spon-
soring stockbrokers Martin &
Company and George Huy-
samer.

The JSE is yet to receive
an application for a listing.

Abakor is expected to
make an announcemen{ on
the listing date, issue price
and other details early next
month. .

The price at which it will
be sold by the government
has already been established,
according to Abakor manag-
ing director Frans van der
Vyver.. Hfe declines to men-
tion a figure.

“The government is trying
to hoodwink, the public into
thinking “thei. meat Hindustry
has been deregulated so that

O
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|
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A BLOODY battle is

By CIARAN RYAN

it can rush Abakor into pri-
vatisation,” says Organjsa-
tion of Livestock Producers
chairman Nils Dittmer.

He says a campaign of
civil disobedience is under
way whereby meat is being
sold direct from the farmer
to the consumer, by-passing
various meat conirols, at
prices up to 456% below meat
sold through official chan-
nels.

Professor Eckard Kassier,
chairman of the Kassier
Committee which proposed
the break-up of Abakor ahead
of privatisation in its report
presented to govermment
earlier this year, says he is
“surprised” at Mr van Nie-
kerk’s statements that the
meat industry has been dere-
gulated,

Freédom

“Unless you slaughter your
meat at any one of the 27
approved Class 1 and 2 abat-
toirs, you do not have free-
dom to sell your meat where
you like. The proposed sys-
tem is a closed shop which
will harm.the small man.

“What we need is greater
transparency in government
so that we can see what is
going on.”

Mr van Niekerk says laws
resirieting the slaughter of
meat have now heen re-
}Jealed, giving the producer
reedom of choice as to the
slaughter and movement of
meat,

“Restrictions which re-

-main in pldce relate to hy-
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giene matters® he says. “The
SA Consumer Union con-
dones these restrictions and

regards them as non-negoti-
able”

Mr van Niekerk says Aba-
kor slaughters only 41% of all
red meat in SA. “If privatisa-
tion does not take place and
the trend of by-passing Aba-
kor uccelerates, as indica-
tions show, Abakor will even-
tually be another white
elephant.”

Abakor is prohibited hy
law from competing with pri-
vate sector abattoirs in mar-
kets other than meat slaugh-
ter. Mr van der Vyver says
Abakor will in time exiend
its field of operations to com-
pete with the “Big Three”
food producers — Karhym,
Vleissentral and ICS,

“If Abakor is lprival‘.ised be-
fore meaningful deregulation

"~ of the meat mdustry, we are

going to create a worse mon-
ster than the .one we had be-
fore,” says Jan Groenewald,
professor of agricultural eco-
nomics at the University of
Pretoria. , .

Professor Groenewald
says SA has amopg the low-
est per capita consuription of
red meat in the world. Meat
controls are said to be behind
per capital consumption of
red meat, declining from
41,9kg in 1956 to 25.1kg in

Mr Dittmer says there is
deliberate misrepresentation
of deregulation in the indus-
try coming from the govern-
ment. The assertion that the
meat industry has been dere-
gulated is “an outright lie”,
alleges Mr Ditfmer.
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Meat

S
Weekénd’ Argus Correspondent

PRETORIA.~ Red meat pro- -

ducers are outraged at the gov-
ernment’s decision not to grant

their, product_tax exempt sta-
tus. - ;.

Mr ' Gerhard Bronn, chair-
man of the Red Meat Produc-
ers Organisation (RPO) which
falls within the ambit of the
South’ African Agricultural
Union, said. the retention of
VAT on red meat was “unac-

ceptable, MmeEAT i
Urgent representations had

. ——an e

already been made to Finance
Minister Mr Derek Keys.

“If VAT could be imposed at
a zero rate, this would mean a
saving of approximately R700
million for the consumer who
in many cases aiready lives be-
neath the breadline,

“Red meat is a basic food-
stuff which, in view of its ex-
tremely nufritious properties,
Fla 8 an important role in
eeding all consumers.”

According to information at
the RP(’s disposal, red meat
producers have had to absorb a

producers call for zero-rating

portion of the VAT on their
product themselves.

This and the drought in
many areas has led to “a dras-
tic deterioration in the finan-
cial position of many produc-
ers”, Mr Bronn said.

A Consumer Council spokes-
man said yesterday that with
certain foodstuffs being zero-
rated, red meat, fish and white
pread should receive the 'iame
treatment. 2y oLe

“Statistics (;{c')w that the
black population eat far more
white gread than brown.”
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Competition Board targets Abacor

acd
- £

THE Cotiipetition Bodrd yesterday’ dn-q0) [ PETER DELMAR ]
nounced it “would "investigate whether™. =
state-run abattoir corporation Abacqrvwz‘xfs{‘gzo% and Abacor staff 5%, 3 ﬂﬂf

a monoepoly.., . . . Brooks said his previous~gfonounce-

Board chairman Pierre Brooks said the<_ ments o the Abacor privatisation — that
investigafion, could be completed within ~ it be split up — would not affect the inves-
two. months . — before Abacor’s planneds.. tigation. However, if the privatisation pro-
listing ‘'at’the.end: of May. e g ceeded before the probe wis completed,
- Brooks'alse’ confirmed. that the:’épn?;rb%‘Q"-this would be taken into accounf; ‘=,
versial service station ragjonalisation plan~S_ Abacor MD Frans van der Vyfer was not
(Ratplan) would be probed to: determinetyg available for comment yesterday. i
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Own Correspondent

JOHANNESBURG. — The Com-
petition Board yesterday an-
nounced it would investigate
whether state-run abattoir cor-
poration Abacor was a monopoly.

Board chairman Pierre Brooks
said the investigation could be
completed within two months —
before Abacor’s planned listing
at the end of May.

Brooks also confirmed that the
controversial service station ra-
tionalisation plan (Ratplan)
would be pmbed to determine
whether it wis in the public in-
terest.

The Abacor investigation arose

Cémpetlpbn

T i o

oard,

bacor, Ratplan

from a complaint by Pretoria-
based Midnoord Verspreiders cc
that Abacor unjustifiably refused
to supply it with fat.

Abacor, which conducts 40% of
8A’s slaughterings, is due to be
listed with its R200m net assets
being offered for less than R70m.

Meat producers will get 45% of
the shares, the meat trade 30%,
the public 20% and Abacor staff
5%.

Brooks said his previous pro-
nouncements on the Abacor pri-
vatisation — that it be split up —
would not affect the investiga-
tion. However, if the privatisation
proceeded before the probe was

completed, this would be taken the probe

into aceount.

Abacor MD Frans van der Vyfer
was not available for comment
yesterday.

Brooks said it was hoped that
the Ratplan investigation could
be completed in four to five
months.

The Ratplan, an agreement be-
tween government and the eight
oil companies, restricts entry to
the fuel retail market:

Brooks confirmed that the an-
nouncement followed a board re-
port to Cabinet on the status of
the Ratplan and its agreements.

Publie Enterprises Minister
Dawie de Villiers had approved
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JRVESTORS will pick

raround R200-million
#or less than R70-mil-

Jion when Abakor is

e

isted.-

The two-thirds discount
iion the assets will benefit
srieat producers, who will
f36L 45% of the shares,
9%bakor staff (5%), the
;fgat trade (30%) and the
-public (20%2.
-giiPolicy Unit for Public En-
lE\'e.;rprises and Privatisation
‘,ghgirman Engene van Rens-
<burg says it is not abnormal
sfor state assets to be sold at a
pdiscount as the company's
-hderlying earnings potential
forms the basis of valuation.
io ¢ The principle is not to
Jmake huge profits on the as-
iset sale, We are more inter-
.psted in establishing sound
comimercial businesses which
.will become strong contribu-
grs to state coffers through
oiaxation.

up net assets of

Awes (RUSE)

[ 4434 2.

By CIARAN RYAN

“As in the case of National
Sorghum Breweries, these as-
sets are often not performing
well and have to be sold at a
substantial discount to book
value.”

Assets of about R100-mil-
lion were sold for R44-million
when National Sorghum
Breweries was privatised two
years ago, a 56% discount.

Value

Shareholders bought R6-

; billion worth of Iscor assets,

net of liabilities, for R3,7-bil-

lton when it was listed in

1989, The discount on net as-
sets was 40%.

Abakor is not performing
as well as National Sorghum
Breweries or Iscor when they
were privatised.

Mr van Rensburg says two
merchant banks are review-
ing the value of Abakor in the
light of recent changes in the

P Tam

GARETH ACKERVAN

meat industry. He says the
government is satisfied that
the meat industry is now suf-
ficiently deregulated te al-
low Abakor to be privatised,
a view that is disputed by
many in the meat industry.

(D)
. Abakor

“The banks are revaluing
Abakor in the light of these
changes, but it is unlikely
that the sales price will be
higher than R70-million.”

The state hagd contributed
loan capital of R57-million to
Abakor. The remainder of the
capital was built up through
retentions, paid for in the
form of levies from the meat
producers and the meat
trade. .

The Abakor listing contin-
ues to arouse controversy.

Larger

Blee Ribbon managing di-
rector Gareth Ackerman
says it could cost up to R100-
millien to build a large new
abattoir,

“The price at which these
assets are being sold grossly
understates their true value,”
he claims. “The beneficiaries
are largely the same people
who run the meat industry
now.”

Mr Ackerman says Abakor
should be commercialised
under a deregulated market

, system before being sold,

“Less and less use i being

made of Abakor for staught-

erings. The big three food,

companies are slaughtering
a larger proportion of their
meat in their own abattoirs, 1
think this is going to be a
white elephant.” = .

Mr Ackerman says there is
an unprecedented level of
spare capacity in the slaugh-
ter industry.

“Last year there was a
18,4% decline in meat retail
sales compared to a*general

real terms. .

“The meat industry is at a
crossroads. This is not the
time to sell Abakor. There is

| no reason why it cannot re-

main state-owned for the mo-
ment.”

Minister of Africulture
Kraai van Niekerk says Aba-
kor’s share of ‘the total
slaughterings declined from

47% to 41% in fecent months.

retail sales decline 0£4,4% in |

Restricted: |

. T
Once privatised, -‘Abakor
will fall under the Corhpanies

| Act'rather thari.thé battoir

Corpdration Act, enabling.it.
to compete in the meat-pro-
cegsing and distripution
trade, o

At present, it is restricted
to slaughtering animals on
behalf of producers. ©

. 2“People who are .criticis-

ing the privatisation of Aba-
kor:'do ‘not understand the

1heat industry.or. are fepre:

sénting their own vested;in:
terests,” says Mr van Rens-
burg. o
+'He says' the corporation’s -
11 abattoirs mist be soldds a
unit rather than individiially.
The, Kassier ' Committee,
which published a report ear-*
lier this year on deregulation

“of the control boards, recom-,

mended selling the. abattoirs
off individually. "t

o



By CIARAN RYAN

i"HALF the meat being sold in SA is
; bheing slaughtered illegally, claims
+ the Organisation of Livestock Pro-
: ducers (OLP), which lobbies for dex-
egulation of the meat industry.
Executive director Nils Dittmer
says a growing number of farmers
- are defying the official meat mar-
. keting channels and refusing to pay
. levies to the Meat Board.

o

i He says the Meat'Board, to which

. meat farmers are obliged to pay
compulsory levies, has no farther
rolé to play in the industry, a view
echoed by Blue Ribbon managing
director Gareth Ackerman.

“The Meat Board provides no ser-
vice of value, unless one considers

- the floor price scheme a valuable
service. It is trying to find some way

. to justify its existence,” says Mr
Dittmer.

The OLP will open in May its

second Farm to Family franchise in
‘' Edenvale, Johammesburg, selling
meat direct from the producer to
. consumer, by-passing the middle-
men who are blamed for ereaming
off R5-hillign from the R8-billion a
. year industry.
Because much of the meat will be
- slanghtered in non-approved abat-
” toirs it capnot be sold in Johannes-
" burg. Mr Dittmer says the Farm to
Family franchise is completely
illegal but “we are prepared to fight
it in the courtsif necessary”.

“By cutting out the middie men
farmers are getting 15% more for
their meat and consumers get prices
up to ., 45%; below supermarket

A
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\NILS DITTMER
prices,” says Mr Dittmer. Mr Acker-
man says the Meat Board is redun-
dant: “They have no further role to
play, but they are still trying to frus-
trate certain parts of the industry.
They still determine import quotas
and tariffs.”

The Farm te Family franchise is
likely to set off a price war, with
retailers scrambling fo source meat
direct from farmers in open defi-
ance of the law, a move which could
put an end to the single channel
marketing system for red meat. Mr
Ackerman says Blue Ribbon will
compete with the OLP on price in
certain cuts.

The OLP was threatened with le-
gal action by the Meat Board last
year when it sold meat through a
Randburg butchery at almost half
the normal retail price. This time,
however, the Meat Board says it has

ZiTinao

Call to chop

gz

i

Meat Board

no objection to the franchise scheme
provided hygiene standards are ad-
hered to.

Mr Dittmer says the Edenvale
franchise will sell only tap quality
cuts which have been cleared by the

.o 3§ health autherities.

«f,fw w A\.u.nm./
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Slammed

Mr Ackerman says he is prepared
to defy the law and buy meat from
the OLP if hygiene standards are
adequate and guality specifications
are met, “So far the OLP has not
been able to give guarantees on
these two issues, but ‘we are talking.
We also want them to open a primai
cnt operation.” .

Mr Dittmer has slammed the pro-
posed privatisation of Abakor and
says the Minister of Agricpltere and
the meat carte! — which he says
controls the Meat Board — is to
blame “for propagating the lie that
the meat industry has been deregu-
Iated”.

“They are determined to push
ahead with the privatisation of Aba-
kor come what fnay. Iistead of geo-
graphical controls on the movement
of meat we now have hygiene stan-

dards to which only Abakor and I6
other large abatioirs conform.”

Ahaker managing director Frans
van der Vyver says meat ¢an now
move freely around the couniry,
provided it conforms with the hy-
giene standards of lecal authorities.

Mr Dittmer replies: “What they
do not say is that Abakor prescribes
to the municipalities what hygiene
standards to enforce. ’

“To market in the larger centres a
farmer must slaughter in an abattoir
which has refrigerated out-loading
facilities, a permanent health inspec-
tor and a part-time vet. What small
abattoir can afford this?”

The Meat Board is rethinking its-
future following amendments to the
Marketing Act earlier this year.

“I am in favour of a deregulated
meat industry,” says Meat Board
general manager Pieter Kempen.

“We are involved in a sirategic
planning process on a scale that in-
volves not only management, but also
staff at all levels and other stakehold-.

_ers in the meat:industry. We:are also.

engaged in:discussions-with political.
groups across the entire spectrum:in
the polifical arena.” R

T




The fat
over Aba

THE first blood has heen
spilt in the privatisation of
Abakor,

The Competition Board
has lannched an investigation
into Abakor’s decision to stop
supplying crude fat to Mid-
noord Verspreiders, which
processes it into tallow for
soap manufacture and pet
food.

The Meat Board harded
over administration of the
“offal pool” - the sale of
waste products from a
slaughtered animal — to
Abakor earlier this year.

Tender

Kobus van Zyl, owner of
Midnoord Verspreiders, was
a major consumer of fat
from the offal pool, but Aba-
kor stopped supplying him
last year even though he had
won a teder from 'the
slaughter group. '

Abakor only started sup-
plying him -again after they
were threatened with an in-
terdict. ‘

However, Abakor started

3
3
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By CIARAN RYAN
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PIERRE BROOKS

to turn down his tenders for
fat when'it took over the of-
fal pool.” ”

Mr van Zyl says he will be

out of business within a -

month unless Abaker sup-
plies him with fat.

“So far I have lost more
than R500 000. I think this is a

+ stricts it to the slaughter of

[Pper—

matter of personal ven-
geance for Abakor because X
threatened them with an in-
terdict last year.”

ferre Brooks, chairman
of the Competition Board,
says Abzker ‘opped supply-
ing Midnoord becaunse it
claimed it could process the
fat more profitably itself.

Effort

“There appears to be a
prima facie case against a
state-owned corporation,”
says Dr Brooks. “Although
they argue that they are
within their rights to supply
whom they like, perhaps they
should be making a special
effort to supply the small pri-
vate consumer.”

Abakor has indicated that
it intends to move into new
markets to compete with the
private séctor omce priva-
tised. It is precluded from
doing this ahead of privatisa-
tion because of the Abattoir
Corporation Aét, which re-

animals.
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INTERPELLATION

The sign * indicates a iranstation. The sign f,
used subsequently in the same interpellation,
indicates the criginal language.

Own Affairs:

Red meat industry: State assistance

*1. Mr A A B BRUWER asked the Minister of
Agricnltural Development:

Whether he will consider giving State assis-
tance to the red meat industry; if not, why
not; if so, (a) when and (b} to what extent?

BS87E.INT

MUS@Q&
*The DEP! MINISTER OF AGRICUL-

TURAL DEVELOPMENT: Mr Chairman, we
welcome this debate on assistance to the agricul-
tural industry. I interpret it a little wider than
meaning merely assistance to the meat industry.
The Government will render assistance to the
agricultural industry, as it has done in the past.
This includes the red meat industry.

However, before I express my views on the
measure of assistance which will be rendered to
the red meat industry, T think we must dwell for
a while on the considerations of whether an
industry qualifies and whether a specific aid
package should be developed for it.

The following circumstances dictate whether
assistance can ultimately be considered. Disaster
conditions are the principal norm in this connec-
tion, whether these are as a result of a disastrous
drought or a disastrous flood. Certain external
circumstances are considered to be a normal
farming risk, such as diminishing sales owing to
specific domestic market conditions, or the cost
of financing in times of a shortage of capital. On
the other band our assistance programme for the
cxtensive stock grazing areas is in fact geared to
rendering assistance in respect of the resource.

Recently the State has consequently taken the
circumstances rather than the amount of debt of
the individual farmer as a norm for its assis-
tance, and on the other hand it has based its
assistance scheme for livestock farmers on the
maintenance of the resource and the accompa-
nying maintenance of a nuclear _._m_.m.. The pur-
pose of assistance to agriculture is not to
compensate individual farmers for the loss of

HOUSE OF ASSEMBLY
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revenue, but to enable the farmer to continue
with his enterprise. Mea &.1

What is of further imptifance is to establish a
priority which will determine what form of assis-
tance will achieve the most desirable result, and
where. In the livestock industry the crucial ques-
tion, namely what branch of the industry should
at present be accorded the highest priority, must
be answered. The State admits that the livestock
industry is at present expetiencing serious prob-
lems. Unlike the case in the crop husbandry
areas, where the drought has to a large extent
been broken, various farge sections of our anj-
mal husbandry areas are still experiencing seri-
ous drought problems. Apart from that the wool
and mohair industries, which are dependent
almost solely on international markets and are
experiencing dwindling sales of their products,
are going through a very serious crisis. Industry
assistance must therefore be rendered in respect
of the conversion from wool and mohair to
meat, and it must be determined what effect this
will have on the red meat industry, 't

Various schemes are in existence under which
the extensive livestock grazing areas come into
consideration for assistance. In the drought aid
package of 1992 there were also a number of
special schemes under which livestock farmers
could normally receive benefits, but I should like
to report on that in the next round.

*Mr A A B BRUWER: Mr Chairman, the
purpose of this interpellation is not to quarrel
with the hon the Deputy Minister. It is in fact to
tast more light on the subject, since problems
exist with the implementation of aid measures,

Let us consider the sugar industry for example,
Wken the aid measures were announced last
year, the sugar industry received assistance. [
asked the hon the Minister of Agriculture why
the sugar industry had specifically been singled
out to receive assistance. People in the meat
industry do not understand it, because things are
going relatively well with the sugar industry. It is
a relatively rich industry, The hon the Deputy
Minister correctly observed that the meat indus-
try is experiencing serious problems. Why was
the meat imdustry not also singled out as a
special industry to come into consideration for
specific aid measures? The man on the ground
does not understand it. People in the industry do
not understand it.

-
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I want to discuss another matter pertaining to
implementation. The hon the Minister knows
that we do not understand this either. If a person
plants maize for fodder, he does not qualify for
aid measures in respect of maize provision. He
does not qualify for these aid measures. The
person who plants maize for fodder, insists on
being compensated in the same way as the
person who simply plants maize for seed.

It is true that the meat industry finds itself
contending with serious problems, and I actually
want to help the hon the Minister. We cannot
carry on like this and allow this specific branch
of agriculture to be discriminated against in that
it does not receive the same measure of protec-
tion as industries for example. The import rights
in regard to meat are not vested in the Depart-
ment of Agriculture, but in the Department of
Trade and Industry. As long as that department

has the right to allocate permits, it will never be _ and its organisations,

possible to protect these industries,

3
The Department of Trade and Industry @Mn

understand the management of agriculture. That
is why I am asking for specific care to be taken of
the meat industry. It must receive assistance
quickly otherwise this very important and major
industry in South Africa could be very detri-
mentally affected.

Mr E K MOORCROFT: Mr Chairman, we
would agree with the hon member for Lyden-
burg that the red meat industry is indeed in
trouble. One of the big problems of the industry
is that it has a long cycle. There is a very slow
cash flow. Today everyone in the agricultural
industry understands that, unless one is in a
position in which one can speed up one’s cash
flow, one is in very real trouble,

When the industry is in a period of recovery, as
it will hopefully be soon, the problems are not
over because there is a need to rebuild stock
numbers. The withholding of stock from the
market for breeding in itself impacts on the cash
flow and on the financial position of those farm-
ers. 'The problem is indeed very serious.

We would also accept that the State cannpot
simply bale out every farmer who is in trouble
and nake an exception of the red meat industry,
However, there are certain things that the State
tan and, I feel, should do. There could, for
example, be a relaxation of the requirernents to
qualify for the feed subsidy. There is the whole

question of transport rebates, which could be
improved.

Assistance could be given to farmers to retain
labour. We know that there are schemes for,
amongst other things, labour and drought assis-
tance. However, those schemes require farmers
to be members. There are further requirements
for farmers to qualify, and these take time.
What happens in the meantime is that the farm-
ers’ position deteriorates. We believe that there
could be a speeding up of assistance to farmers
where it is needed.

*The DEPUTY MINISTER OF AGRICUL-
TURAL DEVELOPMENT: Mr Chairman, I
should like to make the point here that I do not
think any aid programme to agriculture should
be tackled in isolation by the Department of
Agriculture. We co-operate very closely with the
role-players, particularly organised agriculture
Since the hon member for
Lydenburg has now raised this point, it is very
clear what is actually involved. The sugar induys-
try is not in trouble because it is not doing well
financially, but in certain cases plantations wiil
have to be re-established up to 90% since
production is no longer possible there because of
the drought.

In my introduction I said that this was in fact the
point we wanted to make. We want to cnable a
farmer to continue his farming operations. That
programme of the sugar industry was taken over
exactly as it was from the early 1980s and set into
gperation again in this present aid programme.
In other words, nothing new had to be devised,
and for that reason we also have a programimne,
as far as the livestock industry is concerned,
which we can put into operation wherever dis-
astrous drought conditions are prevailing so that
the farmers can carry on. This is antonomous,
and is in the hands of the District Drought
Committee and the Nationai Drought Commit-
tee. Neither the hon the Minister nor [ intervene
personally in the matter.

Tam providing this background because we must
mmﬂ: to one another that help is in fact avail-
able.

#There is, however, another perception and [
would like to refer to what the hon member for
Albany said, Yesterday it was clear to me in nty
own constituency that people were not prepared
to register. They have the perception that there
is no real inceative to go for this scheme. I urged
Cpy bu
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them to register immediately. We are indeed
looking into this matter of adapting the scheme
and making it possible for people to participate
in it at a reasonable rate. I believe, however,

the Minister and I can look one another in the
eyes and say that the red meat industry is a case
that has merit. It must now be speeded up and
we must arrive at a point at which these people
that members of organised agriculture should receive a clear answer, Let us tefl them whether
atso play their role in emphasising the impor- ,they have a case or not, and that we have
tance of registering. @m \decided to help them or not, but please let us not

*Dr P J GOUS: Mr Chairman, I want toNein the detay any longer.
hon member for Lydenburg in cur discussion
with the hon the Deputy Minister. We are
dealing here with an emergency situation. As
the hon the Deputy Minister will know, his
request in the past was that we should deal with
the matter on a merit basis. That is what we are
doing here today.

*Mr A A B BRUWER: Mr Chairman, I should
like to bring the following to the attention of the
hon the Minister. According to statistics kept by
the Directorate of Imports and Exports, import
permits with the following rand values in respect
of the following products were issued far the
period 1 January 1992 to 31 December 1992.
This was during a period when farmers had to
market quite a lot of meat as a result of the
drought. What happened? Meat was allowed to
be imported: Beef to the value of R70 million;
pork, R59 million; mutton, R91 million; goat
meat—not all that much—1to the value of
R240 000. Edible offal is low quality meat,
something which should have been considered.
While very poor animals had to be marketed,
offal to the value of R33 million was imported at
that time. [Time expired.]

Here we are now dealing with the largest agri-
cultural industry. The red meat industry is the
largest facet of agriculture. I think the hon the
Minister and other hon members said here this
afternoon that things were not going well with
this industry in certain areas of the country. I
can quote facts to hon members about what is
happening in parts of the Karoo and the South-
ern Free State, and I can mention the districts,
such as Excelsior and so on. The hon members
are very well aware of the sitvation.

.

I want to point out to the hon the Minister that
in other debates earlier today it was said that
there was a need for haste with certain activities
pertaining to legislation on marketing. There is
also need for haste in regard to assistance, if
assistance is to be given. I want to refer the hon
the Minister to the fact that a start was made
with this matter more than a year ago. That was
when we asked for assistance for the red meat
industry. We then had the Erasmus Committee
that went into the matter. Subsequently there
was Dr Engels’ committee, and this process has
been continuing for more than a year now, and
we have not yet reached the end.

On behalf of this party I want to tell the hon the
Minister that we also share the view that agri-
culture, inciuding the red meat industry, cannot
be built on State assistance or kept going on a
permanent basis with State assistance. Nor do
we believe that the State can intervene and
compensate people for losses suffered in the
sense of a loss of income because of the drought.

*The DEPUTY MINISTER OF AGRICUL-
TURAL DEVELOPMENT: Mr Chairman, |
just want to react quickly. As far as the import
of meat is concerned, 15 % of the normal con-
sumption takes place in neighbouring countries.
The information at our disposal indicates that
less than 3 % of meat for factory purposes was
imported through the official channels last year.
Consequently permits are issued, but not all of
them are utilised.

I want to say the following about the programme
to which the hon member for Parys referred.
This document ended up on my table and on
that of the hon the Minister in October. We said
a lot of query-marks were placed against this
document; and if I have time, I should like to
point them out. The hon the Minister said there
was no limitation. Areas that had had good rains
and were enjoying good conditions also quali-
fied. It was therefore based on revenue loss and
not necessarily on the disaster conditions, That
is why we referred the report back. Organised
We do believe. however, that if a disaster such  agriculture and the Department of Agricultare
as a drought should strike the farmers, or an  have not yet made the final document available
econemic collapse should occur, the time is then  to the hon the Minister. How can we work with
ripe for the State to intervene. I think the hon  jt?
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This afternoon we want to tell hon members in
this House that it is not only the livestock
industry that is concerned. We mentioned the
wool industry and the mohair industry in pass-
ing. The SA Wool Board, the Dairy Board and
the subtropical industries, in other words the
banana and the citrus industries, are also in
trouble. Assistance will also have to be rendered
somewhere along the line to the timber industry,
after 40 % of some plantations died and had to

be replanted. WS, T

We are considering Gur vegetable farmers who
have major problems with production credit
which they can no longer acquire through the
normal agricultural credit channels. In this way
we are looking at the livestock industry in its
entirety.

This afterncon I should like to make the foltow-

ing point here: It is no nse adopting a piecemeal

¥ approach here. On that basis we ask members to
¥ exercise a little patience.

§ On 7 May last year we announced a programme
% in which livestock farmers could share, in

exactly the same way as crop farmers, in respect

§ of procduction credit and subsidies for long-term
{ loans. Consequently we should like to consider

these industries in a responsible way as well.

d [Time expired.]

Debate concluded.

QUESTIONS

t Indicates translated version.
For oral reply:

Own Affairs:

Model C schools: teachers paying s
own children

‘1. Mr P J PAULUS asked ”mm 1
Education and Culture: .

Whether, with reference ”o/mmmﬂwcn

tion No 1 on 3 March 1993, there are other
Model C schools of which the teachers whose
children are pupils at the same schools have
been exempted from paying school fees; if
so0, (a) how many, (b) what are the names of
the schools concerned and (c) why have these
teachers been exempted from paying such
school fees? B4SCE

{The MINISTER OF, CATION AND

CULTURE:

This information ailable at the prov-
incial departments of education.

Meeting at school near Hartswater

*2. Mr A GERBER asked 1
cation and Culture:

(1) Whether he addr a meeting at a
certain primary school, the name of
which has been furnished to the Minis-
ter’s Department for the purpose of his
reply, on or about 13 February 1993; if
so, what is the name of the school con-
erned;

inister of Edu-

(2} whether this meeting took place under
the auspices of a political party; if so, of
which political party; if not, what was
the nature of the meeting;

(3) whether the principal of this school re-
ceived an instruction from an organiza-
tion in Hartswater to inform pupils of
the school that the Minister would fur-
nish information on education at a meet-
ing at the school; if not, what is the pos-
ition in this regard; if so, from what or-
ganization was this instruction received;

(4) whether the principal carried cut this in-
struction; if not, why not;: if so, what are
the relevant details;

(5} whether the member of Parliament for
the electoral diviston in which this school
is sitwated refused admission to the
meeting to a member of the manage-
ment board of the school; if so, on what
grounds? B483E

tThe MINISTER OF EDUCATION AND
CULTURE:

(1} No, not at the Laerskool Ganspan, but
on Saturday 13 February 1993 a meeting
in the school hall of the Hartswater was
addressed;

(2) yes, it was an information meeting for
members of the National Party;

(3) no, as I was informed, the secretary of
the Laerskool Ganspan received a tele-
phonic request from an unknown lady
that parents be informed that the Minis-

ter of National Education and %ﬂﬁﬂ
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Call to zero-rate
offal

VAT o

W BY SHIRLEY WOODGATE

Meat retailers have urged the
Government to zero-rate VAT on
offa) as the cost of the staple
food soars beyond the pockets of
miMions of poor and starving
people countrywide.

The plea is backed by esti-
mates that 800-000 tons of cattle,
sheep and:/poullry offal is sold
daily. to the most destitute see-

tion of the population in rural
;and urban areas. :

*. Retailers warned that offal
was in many cases the 5018~

source of essential protein in -

diets of more than half the popu-
lation. One, purveyor sald; “No-
body is poorer than those who
regilarly rely on offal to feed
their families.”

‘Ai VAT and profit were added
at every stage from farmer to
end-consumer {mainly black
hougew'Nes), a product that pre-
viously sold for R1 per kilogram

"had been increased in price to
R1,50, plus VAT and profit, put-
ting it beyond the means of vast

numpers of underprivileged peo-
ple. ?Y'\Q-%p-glt—e (éﬂ@)

The cheapest alternative meat
euts include chuck and minece at

RHke..
Also at risk was the livelihood
of some 2 000-3 000 hawkers

specialising in marketing offal,

n
Spet™

T glulag
who could no longer make a liv-
ing as cash-strapped buyers
dropped out of the queus, said
retailers.

The daily market comprises
some 300 tons of chicken legs,
heads and intestines, known a8
“mala”; 300-500 tons of cattle exl-
trails, including small and large
tripe and intestines; and 150
tons of sheep offal, including
front leg trotters, tripe and
heads. ‘

Fewer sheép are sold at the

 abattoirs than caifle, the ratio of
slaughtering being about 100 kg

of beef to 5 kg of mutton.
Vital

It is claimed that the financial
10ss to the Government if it zero-
rated offal would be R140000 a
month, which is a drop in the
ocean compared with the
R85 million derived from VAT on
foodstuffs. :

Meat Board information man-
ager Jurie Erasmus said it was
{ital to zero-rate VAT on not
only offal but on all red meat,
which was a rich source of pro-
tein and iron.

1t was an anomaly that rice
and fish should escape VAT
while meat was taxed, gince red
meat was as basic t0 healthy
diets as fish, he said. ‘
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ABACOR o oﬁ[((—ﬁz

Now or never for privatisation?

Mea A

The mystery surrounding the State's rush to
privatise the Abattoir Corp (Abacor) before
the R10bn-a-year red meat industry is fully

© = deregulated is being cleared up at last.

Apparently, the industry’s partial deregu-
lation in January is hitting Abacor so severe-
ly that government believes it must be priva-
tised and aliowed to compete freely in the
private secior as soon as possible or the
company will be worth little when it is finally
sold. Agriculture Deputy Minister Tobie
Meyer says “government is of the opinion
that postponement of the corporation’s pri-
vatisation will cause irreparable harm.”

The partial deregulation allowed freer
movement of meat. This gave Abacor’s com-
petitors an advantage because the corpora-
tion is restricted to slaughtering and cannot
provide other services until it is privatised.

Companies such as Vleissentraal, Kan-
hym and ICS are steadily eroding Abacor’s
market share because they can now compete
for Abacor’s slaughtering business while also
operating cutting, packaging and processing
plants.

Meanwhile, despite government’s urgen-
cy, Abacor’s listing keeps getting pushed
back as opponents gather strength. First it
was going to be last November, then next
month appeared likely. Now signs point to a
June or July listing. There is still no date set
for the listing, the prospectus has not been
released, and the share price has not been
decided on.

v “Many things still have to be finalised,”
-says Martin Keyser, deputy GM of Rand
Merchant Bank, which is acting for Abacor.

Some facts about the listing are known.
Agriculture Minister Kraai van Niekerk has
approved and signed the prospectus. The
listing broker is George Huysamer & Part-
ners. Government reportedly expects to raise
about R70m from the listing. And the shares
will be divided among the producers (45%),
meat traders (30%), the public (20%) and
employees (5%).

The privatisation would be only the third
since President F W de Klerk took office in
1989 and just the second JSE listing (Busi-
ness & Technology March 5). Iscor was
listed in late 1989 and in 1991 National
Sorghum Breweries was sold privately.

While Abacor argues that' privatisation
must come quickly because deregulation is
hurting it, critics say the regulations stifl on

the books will lock in Abacor’s dominant ;
position in the industry after privatisation. !
They say Abacor should not be privatised ,

until all the regulations are scrapped.
“There must be free and open competi-
tion, without any preferential treatment,”
says Nils Dittmer, chairman of the Organi-
sation of Livestock Producers. “But without

42 + FINANCIAL MAIL » APRIL « 9 » 1993

proper deregulation and with the remaining
hygienic requirements benefiting A'bacor,
and compulsory levies underpinning'a con-
tinuing floor-price scheme, the system re-
mains rigged. Unless the Kassier reconimen-
dations are implemented (that the stitutory
powers of the meat and other agricultural
boards be removed), we will retain this prob-
lem.” '

The organisation also questions the way
Abacor will be privatised. It says individual
abattoirs should be sold to the highest bidder
or against open tenders because this would
allow for a better determination of the actual
market values. But, Dittmer adds, éven sell-
ing off Abacor’s 11 abattoirs as+a’ single
entity would be acceptable, as long as there

. i

is no special protection for the company built
into the system.

Blue Ribbon Meat MD Gareth Ackerman
says red meat retail sales are falling while
Abacor’s share of the slaughtering business
is also declining. This means that Abacor’s
profitability must be under threat, adding to
government’s eagerness to privatise.

“Feedlots are increasingly using their own
abattoirs. Abacor may be in serious financial
trouble and shedding red ink,” says Acker-
marn.

Not so, says Abacor MD Frans van der
Vyver, who insists that Abacor has-reduced
its breakeven level from 50% to 40% of
capacity. With capacity usage running at
57%, Abacor turned in a R15m profit for the
year to last June, according to its annual
report, released last week. rmoid van Huyssteen

F“"‘*




By Norman Chandler
Pretoria Burean é[}a{’

Farmers have again
urged the Government to
rethink VAT on red
meat.

The Red Meat Pro-
ducers’ Organisation
(RPO) says VAT is “un-
acceptable” to the indus-
try and that the industry
is already heavily taxed
in comparison with
many foreign countries
where meat is subsi-
dised

“Red meat is a basic
foodstuff which plays an

‘Rethink VAT on meat’

extremely*Important
role in the nutritional
needs of all consumers,
constituting approxi-
mately 17 percent of the
food basket of all con-
sumers,” says the RPO.

It argues that if VAT
were to be imposed at a
zeroe rate, there would be
a saving to the consumer
of about R700 million a
year.

VAT on red meat, in
combination with the
lengthy drought, “has re-
sulted in a drastic deteri-
oration in the financial
position of all preducers.

Producer prices are cur-
rently under such pres-
sure that they have, in
real terms, declined for
the fifth successive
year.’l

The RPO — which is
to take up the matter
with Minister of Finance
Derek Keys — adds that
it fears that red meat’s
market share may be
forfeited to substitutes,

“This will force con-
sumers to circumvent
the formal food chain
which in furn could ex-
pose them to disease and

_poorer hygiene.””
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i ,-_ﬁ),wn Correspondent Minister Dr Kraai van Niekerk’s an-
+ JOHANNESBURG. Many red meat MOuncement that stock farimeérs will

) producers may be forced to abandon MOt receive financlal’ald as recom-

agriculture if they do not get govern- Mended by the SAAU’s Disaster and

Pa

ment financial aid soon, Emergency Aid Committee,” he said,

This:could have a catastrophic effect . “As a result of various factors, in-
In rural.areas in view of social ang cluding the severe drought, steck
socielogical problems which would farmers are struggling financially.
arise, South African Agricultural  “The finaneial problems of red meat
Union Red Meat Producers Organisa- producers are of such a hature that
tion (RPO) vice-chairman My Jannie existing aid measures would have to
Fourie said yesterday, be drastically increased to accommo-

“The RPO takes note of Agriculture date these problems,” he said.
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DURBAN. - Amanzimtoti house-
holder Mr:Nkosinathi Maphumulo

: could find himself at the centre of

another-animal .slaughtering con-
traversy after he allegedly killed a
cow at his luxury suburban home

. this weekend.

_In June last year, the rags-to-
riches entrepreneur moved into a
previously whites-only' area and

R e R I M S RNy SR ) ecs [l e e, e ~
p : £ m o0 O o
y v L T 1 T

slaughtered two cows and four-
goats to “show the spirits” where.

he was living. -

His actions at the time caused a

mini-furere with animal rights ac-
tivists up-in-arms, neighbours com-
PMaining and- everyone from the

. traffic police fo the health depart-

ment and the SPCA called in,
In the end Mr Maphuniule's
housewarming party went ahead

—

Pt

and the animals were served up
piping hot for his guests.
However, Mr Maphumulo could
well find himself at the centre of
another outcry after he evidently
slaughtered ‘a cow for a party at his
house on Friday night. . -x, .
Amanzimtoti;town ‘clerki Mr,Dave
Ongley said ‘their health depart-
ment was phoned on Friday and
told a cow had been seen at Mr

e _goes out w

T s

Maphumule’s house. k

However, by the time they ar-
rived- the cow had already been
slaughtered.

Mr Ongley said they reported the
matter to the Department of Agri-
culture, - -

“Last year.when it-happened, the.
old act applied which had certain

‘ -

“But when the old act féll dway,
all the exemptions alsé>fell .away
and now you can’t slaughter any-
where except in a recognised abat-
toir,” . o S0 -

However, Dr Brian Weaver, from
‘the Department of Agriculture,
-said the-regulations were presently
being examified iby- the . Minister

d would probably enly. come he-

re Parliament in the next week.

exemptions for the slaughtering of
E&Eu—?@ meR) CF quﬂ_l







7 @n&ent ab‘natoxr.,»and
#tannery opens mnMaga-

‘at the"end of

i
aan: Harzer,amapag-
9 g‘-du'ector -of Ostnqhes
i»Galore; is-also 2 ‘mamper
/of the'11600-strong; chyans-
4 ;yaal ‘Ostrich rProdu,ths
* Association, which. depld-
+ ed-to-g0 it. alone. because

of t‘ine stranglehold§ by

f@rmersun {ihe George
4 and Oudt§hoorn dlstncts

& H qr said ccogd1ng

"tb‘i existing ‘1avwig; los:
triches may be’ slaught-

ered only at Oudtshoo

¥ ‘norinatier ‘wherey!

‘,».,arue’ red. e : i
R IH “o ; t d i

~Fo “thls reasot thé 'as-

soclatlbn’has declare a

dlspute«wu:h the Minister:

" of- Agnculture sand lin-

" tends; £0), go;*aheadk;mth

opening:t the'ab bbatoir,

come whaﬁfmay d’“ !
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By DON ROBERTSON:

a.

R

.| Dave;
erate; thé butchery. 1tis in-
tended t0 open apother five
buteheries in the mexi two
yedrs, Farm to: Family will
buy; from farmers,. althongh
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ABOUTES0D cattle. farmers | -
will take/on; the Meat, Board | *
and of fé;gpnsumers méat at 1.
rices below those "oftmost’ | -
Foperas. - EL |

uérof iR Organisation’ of
Livestock | Preducers, (OLP),
.will openia
on May'3L:

the OLP, nnder the leader-
ship - of ' Nils- ‘Dittmer, has
challenged the Meat ‘Board
and ealled for full deregula-
tion, of the:meat trade.

chery is'being built on 2 350
square, me
vale. '/

Board's costly regulations
| | and shortening the marketing
chain it - hopes _.to -reduce
prices by.i hetween 20% and
30% - “even if this is per-
ceivedifo be illegal”.

compared with the average

Rump - steak  will: sell for
[ R14,95.a kg compared with
. 'B24‘,95,;élub‘ T-hone at R9,89 &
| kg‘against-‘ R18,50. and beef
mine¢e at R849 a kg com-
. pared’ with R1198. A beef
troast | will .cost R999 a kg
“compared with R16,50.

m

levies jmposed by the board
apdiit is expected that this
will“be permitted. :Commis-
. sions paid to agents will be
rediiced and grading gystems
ypassed. But hygienic hand-
ling of meat will be enforced.

e TR My

din

The gronp;. v derith

+

shop in Edenvale
W

For -the: past threé years

T

The'Farm to Family but-

tre site in -Eten-

By ignoring thé Meat

. Anger
Farm to Faraily will offer
100kg hindguarter for R525

1208 in supermarkets.

The ' putles is financed by

‘McBride, who will op-

tempts to do this'in the past
&t/ with the confiscation of

eat. - ‘
Farmers will refuse fo pay

S >
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By DON ROBERTSON

ABOUT 500 cattle farmers
will take on the Meat Board
and offer consumers meat at
prices below those of Jmost
supermarkets. - vxn s
~The, 'ﬂup, under t!:ie bant:
ner -ofghe Organisation o
‘Livestock Producers (OLP),
will open a shop in Edenvale
on May 31.

For the past three years
the OLP, under the leader-
ship of Nils Dittmer, has
challenged the Meat Board
and called for full deregula-
tion of the meat frade.

The Farm to Family but-
chery is being built on a 350
square meire site in Eden-
vale,

By ignoring the Meat
Board’s costly regulations
ard shortening the marketing
chain it hopes to reduee
prices by between 20% and
30% — “even if this is per-
ceived to be illegal”, . -

Anger

Farm to Family will offer
a 100kg hindgnarter for R925
compared with the average
R] 209 in supermarkets.
gi';nﬁps Stﬁk will sell fol:l'

a kg compared wit!
R24,95, club T-bone at R9,99 a
kg against RI850 and heef
mince at R349 a kg com-
pared with R11,98, A beef
roast will cost R9,99 a kg
compared with R16,50.

The outlet is financed by
Dave McBride, who will op-
erate the butchery, It is in-
= tended to open another five
mi butcheries in the next two
years. Farm to Family will
buy from farmers, although

| atternpts to do this in the past
met with the confiscation of
bej meat. -
Farmers will refose to pay
m i levies imposed by the board
e and it is expected that this
!

will be permitied. Commis-
sions paid to agents will be
P reduced and grading systems

' bypassed. But hygienic hand-
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No. R. 676 23 April 1993

ABATTOIR HYGIENE ACT, 1992
(ACT No. 121 OF 1992)

EXEMPTION OF CERTAN ABATTOIRS FROM
CERTAIN PROVISIONS OF THE ACT

The Minister of Agriculture has, under the powers
vested in him by section 24, read with sections 8, 9 and
10, of the Abattoir Hygiene Act, 1892 (Act No. 121 of
1992), made the regulations in the Schedule.

SCHEDULE \ %p&
Definitions @

1. In these regulations any word or expression to
which a meaning has been assigned in the Act shall
have that meaning and —

“the Standing Regulations” means the Standing
Regulations under the Abattoir Hygiene Act, 1992
(Act No. 121 of 1992), published by Government
Notice No. R. 3505 of 9 October 1969, as
amended; and

“the Act” means the Abattoir Hygiene Act, 1992
{Act No. 121 of 1992),

Exemption from certain provisions of the Act

2. All abattoirs where poultry and rabbits are slaugh-
tered are exempted from the provisions of sections
8(1),9 (1) and 10 (1) of the Act.

ExaTinarion and disposal of poultry and rabbit
mea

3. (1) The owner of an abattoir referred to in regula-
tion 2 or a person designated by him, shall examine all
poultry and rabbits before slaughter and aill meat after
slaughter.

(2) No poultry or rabbits suffering or suspected of
suffering from a disease or condition mentioned in
table 1, shall be slaughtered without the written permis-
sion of a designated veterinarian.

(3) Only meat and offal which shows no lesion or
disease and which originates from apparantly healthy
poultry or rabbits shall be released for human and
animal consumption.

(4) All meat, offal and poultry or rabbit products
considered unfit for human consumption, shall be
disposed of by the owner or operator of the abattoir in
accordance with the provisions of part VIII of the Stand-
ing Regulations.

Marking of poultry and rabbit meat

4. (1) The meat of poultry and rabbits which is
considered fit for human and animal consumption,
shall be identified on the carcase or wrapping of the
meat with a mark as indicated below:

d

No. R. 676 23 April 1993

WET OP ABATTOIRHIGIENE, 1992
(WET No. 121 VAN 1992)

VRYSTELLING VAN SEKERE ABATTOIRS VAN
SEKERE BEPALINGS VAN DIE WET
Die Minister van Landbou het kragtens die bevoegd-
heid aan hom verleen by artikel 24, gelees met artikels
8, 9 en 10, van die Wet op Abattoirhigiéne, 1992 (Wet
No. 121 van 1992), die regulasies in die Bylae uitge-
vaardig.

BYLAE

Woordomskrywing
1. In hierdie regulasies het enige woord of uitdruk-
king waaraan 'n betekenis in die Wet geheg is, daardie
betekenis en beteken
“die Staande Regulasies” die Staande Regulasies
kragtens die Wet op Abatioirhigiéne, 1992 (Wet
No. 121 van 1992), gepubliseer by Goewerments-
kennisgewing No. R. 3505 van ¢ Oktober 1969,
S005 gewysig; en
“die Wet” die Wet op Abattoirhigiéne, 1992 (Wet
No. 121 van 1992).

Vrysteliing van sekere bepalings van die Wet

2. Alle abaltoirs waar pluimvee of konyne geslag
word, word vrygestel van die bepalings van artikels
8(1),9(1)en 10 (1) van die Wet.

Ondersoek van en beskikking oor pluimvee- en
konynvieis

3. (1) Die eienaar van ’'n abattoir in regulasie 2
bedoel of 'n persoon deur hom aangewys, moet alle
pluimvee en konyne voor slagting en alle vieis na
slagting ondersoek.

(2) Geen pluimvee of konyne wat ly of vermoedelik
ly aan 'n siekte of toestand in tabel 1 genoem, mag
sonder die skriftelike toestemming van 'n aangewese
veearts geslag word nie.

(3) Slegs vleis en afval wat geen letsel of siekte-
toestand ioon nie en wat van klaarblyklik gesonde
pluimvee en konyne afkomstig is, mag vir menslike en
dierlike verbruik vrygestel word.

(4) Alle vleis, afval en pluimvee- of konynprodukte
wat vir menslike en dierlike verbruik ongeskik geag
word, moet deur die eienaar of operateur van die
abattoir oor beskik word ooreenkomstig die bepalings
van Deel Vlil van die Staande Regutasies.

Merk van pluimvee- en konynvleis

4. {1) Die vleis van pluimvee en konyne wat vir
menslike en dierlike verbruik geskik geag word, moet
op die karkas of op die omhulsel van die vieis geidenti-
fiseer word met 'n merk soos hieronder aangetoon:

ABATTOIR ¥
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(a) The sides of the rectangle shail be 70 mm in
length and 50 mm in width.

(b} The identification number of the abottoir as indi-
cated in the certificate of approval preceded by
the word “ABATTOIR" or the letter “A” shall
appear in the centre of the rectangle.

(¢} The indentification number shall be displayed as
indicated e.g. 6/25 = 625 or 7/3 = 73.

{d) The letters of the word “ABATTOIR" shall be 5
mm high and the letter “A" and figures of the
identification number shafi be 8 mm high.

(2) The mark shall be displayed in & conspicuous
place on the poultry or rabbit meat or in a conspicuous
place on the wrapping of such meat,

(3) The size of the mark on the wrapping of poultry
or rabbit meat may be reduced provided that it is
clearly legible and the proportion of the rectangle to the
heights of the letters and figures is maintained.

(4) The mark may be placed on the wrapping oron a
self-adhesive label which will be destroyed when

removed from the wrapping.

(5) The mark shail be clearly visible and the letters

and figures clearly legible.

(6) Only a safe, edible marking-ink approved by the
Director of Meat Hygiene shall be used for the marking

of meat.
TABLE 1
DISEASE OR CONDITION
Poultry Rabbits
A B
1. Anthrax. Anthrax,
Botulism. Botulism.
Chlamydiosis. Enteritis.
Duck plague. European Brown Hair Syn-
Duck virus hepatitis. drome.
Enteritis. Listeriosis.
Erysipelas. Myxomatosis.
Fowl plague. Pseudotuberculosis [Yersi-

Goose influenza.
Infectious Bursal Disease
(Gumboro).
Listeriosis.
Newcastle disease.
Pyaemia.
Respiratory diseases.
Salmonellosis.
Septicaemia.
Toxaemia.
Tuberculosis,
Visceral gout.

nia (Pasteurella) pseudo-
tuber-culosis].

Pyaemia.

Rabies.

Rabbit pox.

Respiratory diseases.

Salmonellosis.

Septicaemia.

Tetanus.

Toxaemia.

Toxoplasmosis.

Tuberculosis.

Tularaemia.

Tyzzer's Disease.

Viral haemorrhagic, dis-
ease.

(a) Die sye van die reghoek moet 70 mm in die
lengte en 50 mm in die breedte wees.

(b) Die identifikasienommer van die abattoir soos
aangedui op die sertifikaat van goedkeuring voor-
afgegaan deur die woord “ABATTOIR” of die let-
ter “A” moet in die middel van die reghoek
verskyn.

{c) Die identifikasienommer moet aangebring word
500s aangedui hv, 6/25 = 625 of 7/3 = 73.

(d) Die letters van die woord “ABATTOIR" moet 5
mm hoog wees en die ietter “A” en sylers van die
identifikasienommer moet 8 mm hoog wees.

(2) Die merk moet op 'n opsigtelike plek op die
pluimvee- of konynvleis of op 'n opsigtelike plek op die
omhulsel van sodanige vleis aangebring word.

(3) Die grootte van die merk op die omhulsel van
pluimvee- of konynvieis mag verklein word mits dit dui-
deiik leesbaar is en die verhouding van die reghoek tot
die hoogte van die letters en syfers behou word.

(4) Die merk kan op die omhulse! of op 'n kleefetiket
wat vemietig sal word met die verwydering daarvan van
die omhulsel, aangebring word.

(5) Die merk moet duidelik sigbaar en die letters en
syfers duidelik leesbaar wees.

(6) Slegs veilige, eetbare merkink deur die Direkteur
van Vieishigiéne goedgekeur, mag vir die merk van
vieis gebruik word.

TABEL 1
SIEKTE OF TOESTAND
Pluimvee Konyne
A B
1. Aansteeklike Bursalesiekte | Asemhalingsiektes.
(Gumboro). Enteritis.
Asemhalingsiektes. Europese  Bruinhaassin-
Chlamydiose. droom.
Eendepes. Hondsdolheid.
Enteritis. Konynpokke.
Erysipelas. Lamsiekte (Botulisme).
Gansinfluensa. Listeriose.
Hoendemes. Miksomatose.
Ingewandsiig. Miltsiekte.
Lamsiekte (Botulisme). Piémie.
Listeriose. Pseudotuberkulose (Yersi-
Miltsiekte. nia (Pasteurella) pseu-
Newcastlesiekte. dotuberculosis].
Piémie. Salmoneflose.
Salmonellose. Septisemie.
Septisemie. Tetanus.
Toksemie. Toksemie.
Tuberkulose. Toksoplasmose.
Virushepatitis van eende. Tuberkulose.
Tularemie.
Tyzzer se siekte.
Virus hemoragiese siekte.

2. Abnormal colour or odour.
Emaciation.

Hazardous antibiotic, chemical or biclogical residues.

Moribund.

2. Abnormale kleur of reuk.
Skadelike antibiotiese, chemiese of biologiese residue.
Sterwend.
Uittering.

3. Any other apparent disease or condition.

3. Enige ander coglopende siekte of toestand.




10 No. 14746

GOVERNMENT GAZETTE, 23 APRIL 1993

No. R. 677 23 April 1993

ABATTOIR HYGIENE ACT, 1992
(ACT No. 121 OF 1992)

EXEMPTION OF CERTAIN CATEGORIES OF PER-
SONS FROM SECTION 3 (1) OF THE ACT

The Minister of Agriculture has, under the powers
vested in him by section 24, read with section 3, of the
Abattoir Hygiene Act, 1992 (Act No. 121 oi 1992),
made the regulations in the Schedule.

N SCHEDULE
Definitions
1. In these regulations any word or expression to

which a meaning has been assigned in the Act shall
have that meaning and—

“the Standing Regulations” means the Standing
Regulations under the Abattoir Hygiene Act, 1992
{Act No. 121 of 1992), published by Government
Notice No. R. 3505 of 9 October 1969, as
amended; and

“the Act” means the Abattoir Hygience Act, 1992
(Act No. 121 of 1982).

Exemption in respect of slaughter for own con-
sumption

2. (1) Subject to the provisions of subregulations
(2), (3), (4), (5) and (6) any person who slaughters for
own consumption, is exempted from the provisions of
section 3 (1) of the Act in respect of the slaughter of
animals for obtaining meat—

{a) for consumption by such a person, his house-
hold and non-paying guests; and

(b) for consumption by the employees of such a
person and the households and non-paying
guests of such employees.

(2} The slaughter of animals by a person referred to
in subregulation (1), shall occur on land in respect of
which that person—

(a) is the owner by virtue of a deed of grant or title
deed registered under the Deeds Registeries
Act, 1937 (Act No. 47 of 1937), in respect of that
land;

(b) is the lawful tenant or occupier; or

(c) otherwise has the right of control, management,
use or supervision.

(3) (@) A person referred to in subregulation (1)
shall not slaughter more than one bovine, one equine
animal, three pigs, two calves, four sheep, four goats,
50 rabbits or 50 head of poultry per week.

(b) A person referred to in.subregulation (1) may, in
addition to any animals slaughtered in accordance with
paragraph (a), slaughter one ostrich per week.

(4) The portions of animals slaughtered for own con-
sumption that are not utilized, shall be disposed of in
accordance with the health requirements of the rele-
vant local authority.

(5) Any other legal provisions regulating the keep
and slaughter of animals on land referred to in subre-
gulation (2), shail be complied with in addition to the
provisions of the Act and these regulations.

No. R. 677 23 April 1993

WET OP ABATTOIRHIGIENE, 1992
(WET No, 121 VAN 1992)

VRYSTELLING VAN BEPAALDE KATEGORIEE
PERSONE VAN ARTIKEL 3 (1) VAN DIE WET

Die Minister van Landbou het kragtens die bevoegd-
heid aan hom verleen by artikel 24, saamgelees met
artikel 3, van die Wet op Abattoirhigiéne, 1992 (Wet
No. 121 van 1992), die regulasies in die Bylae uitge-
vaardig.

BYLAE

Woordomskrywing

1. In hierdie regulasies het enige woord of vitdruk-
king waaraan 'n betekenis in die Wet geheg is, daardie
betekenis en beteken—

“die Staande Regulasies” die Staande Regulasies
kragtens die Wet op Abattoirhigi€éne, 1992 (Wet
No. 121 wvan 1992) gepubliseer by
Goewermentskennisgewing No. R. 3505 van 9
Oktober 1969, soos gewysig; en

“die Wet” die Wet op Abattoirhigiéne, 1992 (Wet
No. 121 van 1992).

Vrystelling ten aansien van slag vir eie gebruik

2. (1) Behoudens die bepalings van subregulasies
(2), (3), (4), (5) en (6) word iemand wat vir eie gebruik
slag, vrygestel van die bepalings van artikel 3 (1) van
die Wet ten aansien van die slag van diere vir die ver-
kryging van vieis—

(a) vir verbruik deur so 'n persoon, sy huishouding

en nie-betalende gaste; en

(b) vir verbruik deur die werknemers van so 'n per-
soon en die huishoudings en nie-betalende
gaste van sodanige werknemers.

(2} Die siag van diere deur 'n persoon in subregula-
sie (1) bedoel, moet plaasvind op grond ten opsigte
waarvan daardie persoon—

{a) die eienaar is uit hoofde van 'n grondbrief of
titelbewys wat kragtens die Registrasie van
Aktes Wet, 1937 (Wet No. 47 van 1937) ten
opsigte van daardie grond geregistreer is;

(b) die wettige huurder of bewoner is; of

{c) andersins die reg van beheer, bestuur, gebruik
of toesig het.

(3) (@) 'n Persoon in subregulasie (1) bedoel, mag
hoogstens een bees, een lid van die perdefamilie, drie
varke, twee kalwers, vier skape, vier bokke, 50 konyne
of 50 stuks pluimvee per week slag.

{(b) 'n Persoon in subartikel (1) bedoel mag, bene-
wens enige diere geslag in ooreenstemming met para-
graaf (a}, een volstruis per week slag.

(4) Die gedeeltes van diere geslag vir gie gebruik
wat nie benut word nie, moet oor beskik word
ooreenkomstig die gesondheidsvereistes van die
betrokke plaastike owerheid.

{5) Enige ander wetlike voorskrifte wat die aanhou
en slag van diere reél op grond soos in subregulasie
(2) bedoel, moet benewens die bepalings van die Wet
en hierdie regulasies nagekom word.
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(6) Meat derived from animals slaughtered for own
consumption in terms of this exemption, shall not be
sold or disposed of in any way for a consideration.

Exemption of persons belonging to the Muslim
Faith

3. (1) Subject to the provisions of subregulations
(2}, (3), (4) and (5), any person who belongs to the
Muslim Faith is exempted from the provisions of sec-
tion 3 (1) of the Act in respect of the slaughter of ani-
mals--

(a) as “Qurbani’ on the occassion of the commem-

Q}\ moration of “‘Eid-ul-Adha” in the month of “Zil-

@\ Haj";

{b) as an offering on the occasion of “Ahkika” to
commemorate the birth of a child; or

{c) as ‘“Sadqua” in the form of an offering.

(2) The slaughter of animals as referred to in subre-
gulation (1), shall only be performed by persons—

(a) authorized thereto under Isfamic Laws; and

(b) who has the necessary knowledge and physical
ability to perform such a slaughtering without
inflicting unnecessary pain on the animal.

(3) A person who slaughters animals under this
exemption shali—

(a) obtain prior written permission thereto from the
local health authority of the area where such a
slaughtering occurs; and

(b) obtain prior permission thereto from the owner,
tenant or person in control of the land where
such slaughtering occurs if the person who per-
forms the slaughtering is not the owner, tenant
or person in control of the relevant land.

(4) The portions of a sacrificial animal that are not
utilized, shall be disposed of in accordance with the
heatth requirements of the relevant local authority.

(5) Meat obtained from an animal slaughtered as an
offering—
(a) shall be handled in a hygienic manner at all
times; and

(b) may only be distributed as ordained by Islamic
Law.

Exemption of persons that belong to indigenous
religions

4. (1) Subject to the provisions of subregulations
(2), (3) and {4) any person that belongs to an indige-
nous religion is exempted from the provisions of sec-
tion 3 (1) of the Act in respect of the slaughter of ani-
mals in accordance with the ritual customs of a certain
tribe or population group.

{2) A person who slaughters animals under this
exemption shall—

{(a) obtain prior written permission thereto from the
local health authority of the area where such a
slaughtering occurs; and

(b) obtain prior permission thereto from the owner,
tenant or person in control of the land where
such slaughtering occurs if the person who per-
forms the slaughtering is not the owner, tepant
or person in control of the relevant land.

(6) Vleis atkomstig van diere geslag vir eie gebruik
ingevolge hierdie vrystelling, mag nie verkoop of op
enige wyse vir teenwaarde van die hand gesit word nie.

Vrystelling van persone wat aan die Moslemgeloof
behoort
3. (1) Behoudens die bepalings van subregulasies
{2), (3), (4) en (5) word iemand wat aan die Moslem-
geloof behoort vrygestel van die bepalings van artikel 3
(1) van die Wet ten aansien van die slag van diere—
(a) as “Qurbani” by geleentheid van die viering van
“Eid-ul-Adha’ in die maand van *Zil-Haj";
(b) as 'n offerande by geleentheid van “Ahkika” om
die geboorte van 'n kind te vier; of
(c) as*Sadqua” in die vorm van 'n offerande.
(2) Die slag van diere soos in subregulasie (1)
bedoel, mag alleenlik verrig word deur persone—
(a) bevoeg daartoe kragtens die Islamitiese Wette;
en

{b) wat oor die nodige kundigheid en fisiese ver-
moéns beskik om sodanige slagting uit te voer
sonder om 'n dier onnodige pyn te veroorsaak.

(3) lemand wat diere ingevolge hierdie vrystelling
slag, moet—

(a) vooraf skriftelike toestemming daartoe verkry
van die plaaslike gesondheidsowerheid van die
gebied waar sodanige slagting plaasvind; en

(b) vooraf toestemming daartoe verkry van die eie-
naar, huurder of persoon in beheer van die
grond waar sodanige slagting plaasvind indien
die persoon wat die slagting uitvoer, nie die eie-
naar, huurder of persoon in beheer van die
betrokke grond is nie. '

(4) Die gedeeltes van 'n offerdier wat nie benut word
nie, moet oor beskik word ooreenkomstig die
gesondheidsvereistes van die betrokke plaaslike ower-
heid.

(5) Vleis verkry van 'n dier as 'n offerande geslag—

(a) moet te alle tye op 'n higiéniese wyse hanteer
word; en

{(b) mag slegs versprei word soos bepaal deur Isla-
mitiese Wette.

Vrystelling van persone wat aan inheemse gelowe
behoort

4. (1) Behoudens die bepalings van subregulasies
{2), (3) en (4) word iemand wat aan 'ninheemse geloof
behoort, vrygestel van die bepalings van artikel 3 (1)
van die Wet ten aansien van die slag van diere voigens
die rituele gebruike van 'n bepaalde stam of bevol-
kingsgroep.

(2) lemand wat diere ingevolge hierdie vrystelling
slag moet—

(a) vooraf skriftelike toestemming daartoe verkry
van die plaaslike gesondheidsowerheid van die
gebied waar sodanige slagting plaasvind; en

(b) vooraf toestemming daartoe verkry van die eie-
naar, huurder of persoon in beheer van die
grond waar sodanige slagting plaasvind indien
die persoon wat die slagting uitvoer, nie die eie-
naar, huurder of persoon in beheer van die
betrokke grond is nie.
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(3) The portions of an animal slaughtered in accord-
ance with ritual customs that are not utilized, shall be
disposed of in accordance with the health requirements
of the relevant local authority.

(4) The meat and edible offal obtained from ritual
slaughtering—

(a) shall be handled in a hygienic manner at all
times; and

{b) may only be distributed as stipulated in the writ-
ten permission from the local health authority.

Exemption of persons that slaughter for acquisi-
tion of skins

5. Any person who slaughters an animal for the
acquisition of the skin thereof, is exempted from the
provisions of section 3 (1) of the Act provided that the
meat, offal and animal products of such an animal is
disposed of in accordance with the provisions of Part
VIl of the Standing Regulations.

(3) Die gedeeltes van 'n dier volgens rituele
gebruike geslag wat nie benut word nie, moet oor
beskik word ooreenkomstig die gesondheidsvereistes
van die betrokke plaaslike owerheid.

{(4) Die vleis en eetbare afval verkry van rituele
slagting—
{a) moet te alle tye op 'n higiéniese wyse hanteer
word; en

(b} mag slegs versprei word soos bepaal in die
skriftelike toestemming vanaf die plaaslike
gesondheidsowerheid.

Vrystelling van persone wat slag vir verkryging van
velle

5. lemand wat 'n dier slag vir die verkryging van die
vel daarvan, word viygestel van die bepalings van arti-
kel 3 (1) van die Wet, op voorwaarde dat die vieis, afval
en dierlike produkte van so 'n dier oor beskik word
ooreenkomstig die bepalings van Deel VI van die
Staande Regulasies,

DEPARTMENT OF MANPOWER
No. R. 632 23 April 1993
LABOUR RELATIONS ACT, 1956
BUILDING INDUSTRY, WESTERN PROVINCE:

AMENDMENT OF THE AGREEMENT FOR THE
CAPE PENINSULA

I, Leon Wessels, Minister of Manpower, hereby—

(a) interms of section 48 (1) (a) of the Labour Rela-
tions Act, 1956, declare that the provisions of
the Agreement (hereinafter referred to as the
Amending Agreement) which appears in the
Schedule hereto and which relates to the Under-
taking, Industry, Trade or Occupation referred to
in the heading to this notice, shall be binding,
with effect from the second Monday after the
date of publication of this notice and for the
period ending 31 October 1993, upon the
employers’ organisations and the trade unions
which entered into the Amending Agreement
and upon the employers and employees who
are members of the said organisations or
unions; and

(b) in terms of section 48 (1) (b) of the said Act,
declare that the provisions of the Amending
Agreement, excluding those contained in
clauses 1 (1) (a} and 2, shall be binding, with
effect from the second Monday after the date of
publication of his nofice and for the period end-
ing 31 October 1993, upon all employers and
employees, other than those referred to in para-
graph (a) of this notice, who are engaged or
employed in the said Undertaking, Industry,
Trade or Occupation in the areas specified in
clause 1 of the Amending Agreement.

L. WESSELS,
Minister of Manpower.

DEPARTEMENT VAN MANNEKRAG
No. R. 632 23 April 1993
WET OP ARBEIDSVERHOUDINGE, 1956

BOUNYWERHE!D, WESTELIKE PROVINSIE: WYSI-
GING VAN DIE OOREENKOMS VIR DIE KAAPSE
SKIEREILAND

Ek, Leon Wessels, Minister van Mannekrag, verkiaar

hierby—

{(a) kragtens artikel 48 (1) (a) van die Wet op
Arbeidsverhoudinge, 1956, dat die bepalings
van die Qoreenkoms (hierna die Wysigingsoor-
eenkoms genoem) wat in die Bylae hiervan
verskyn en betrekking het op die Onderneming,
Nywerheid, Bedryf of Beroep in die opskrif by
hierdie kennisgewing vermeld, met ingang van
die tweede Maandag na die datum van publika-
sie van hierdie kennisgewing en vir die tydperk
wat op 31 Oktober 1993 eindig, bindend is vir
die werkgewersorganisasies en die vakvereni-
gings wat die Wysigingsooreenkoms aange-
gaan het en vir die werkgewers en werknemers
wat lede van genoemde organisasies of ver-
enigings is; en.

(b) kragtens artikel 48 (1) (b) van genoemde Wet,
dat die bepalings van die Wysigingsooreen-
koms, uitgesonderd dié vervat in klousules 2 (1)
(a) en 2 met ingang van die tweede Maandag na
die datum van publikasie van hierdie kennis-
gewing en vir die tydperk wat op 31 Oktober
1993 eindig, bindend is vir alle ander werkge-
wers en werknemers as dié genoem in para-
graaf (a) van hierdie kennisgewing wat betrokke
is by of in diens is in genoemde Onderneming,
Nywerheid, Bedryf of Beroep in die gebied in
kiousule 1 van die Wysigingscoreenkoms
gespesifiseer.

L. WESSELS,
Minister van Mannekrag.
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PRETORTIA — Red meat producers were
told:yestérday ‘government did not have
the funds to grant additional aid to farmers
injra’ “disaster situation” because of
drought. ..

+ Speaking at a congress of the Red Meat
Producers’ Organisation in Kimberley,
Agricultdre Minister Kraai Van Niekerk
said any additional help could come only
from" rearrangement of priorities and a
reshuffle of available funds.

“Producers did not see existing .aid
schiérfies as adequate. The SA Agricultural-
Union had proposed that farmers be paid~
their one-off cash subsidy of R120 per large
animal but this was rejected, Van Niekerk'
said the union’s proposals would have cost
government Ribn. . .

The proposals would also have had only
a shori-term effect, and government did
not'have the funds to meet the request.
It:was necessary.fo identify areas of .

greatest need in the industry with a view to

 stréngthening existing aid schemes!

~Van‘Niekerk said. the Cabinet had to be
told of the effect of a “no help” scenario on
farmers, the platteland and the economy.
The:drought of the past 10 years, weak-
ening éxchange rates, sharply flactuating
fibre and meat prices;.and an increasing
debt. burden” and-relatively highsinterest
rates ini a stagnating genéral économy had:

#
04

_Placed great financial pressure on red -

s.1n0 extra aid |
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meat producers. o

Van Niekerk said with the comparative-
ly low world prices for maize it was under-
standable that some consumers were now
pressing for the continued import of maize,

But with the expected surplus this sea-
son continued imports were unlikely.

Meat imports remained a source of con-
cern for producers, who had asked for a
total ban on them as they depressed aue-
tion prices. .
+.:However, SA was a net importer of meat
for the manufacture of meat products, and
a total ban on imports would damage the
red meat industry,

Van Niekerk said government. believed
postponing Abacor's privatisation would
erode its potential profitability and dam-
age the ecofiomy. o

Privatisation Office proposals ¢n alter-
native routes for privatisation would‘soon
be submitted. e ,

Van Niekerk said while the corporation
remained statutorily limited to rendering
utility service only, it could not' compete
with private enterprises. Should this situa-
tion continue, its market share and profita-
lity would be eroded unfairly..
| Maize Board recommendations on the
maize-price wonld bé‘presentéd toCabinet
tomorrow, Sapa réported’” . _ .
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CAPE TOWN — Govern-
ment announced yesterday
that Abakor would delay its
listing on the JSH until
market conditions im-
proved and the newly com-
mereialised company had
diversified successfully.

Agriculture Minister
Kraai van Niekerk saidina
statement the main reason
‘for the delay was the uncer-
tainty in the meat industry
following deregulation ear-
lier this year.

The delay, which took
place:at the recommenda-
tion-of Abakor's. manage-

T conEn |

ment, would give the com-
pany an opportunity to
consider further diversifi-
cation which, would result
in additional value being
added to Abakor's products.

Although Abakor has
proved a profitable ven-
ture, its market share is un-
derstood to have declined
since deregulation of the
meat industry.

Further deregulation is
considered possible.
~ Abakor MD Frans van
der Vyver said that given

Abakor pufs,JSE, listing ol 1c¢

the weak ‘éxGnomic -and
agricultural climate,” list-
ing the company now wonld

be “nothing more than irre-
spounsible”. 5
Van der said there

were many opportunities
for co-operation and build-
ing of sound relations; Aba-
kor was currently, investi-
gating several projects.

One of the significant
advantages of the estab-
li;shment of Abakor as a
‘pliblic company was that it
would be freed of the trad-
ing constraints laid down in
the old abattoir legislation.

“Now that we have loos-
ened the chains, Abakor is
in & position ta show,better
resuits over & period.of
time 'so that prospective
investors would . be /in’ 2
hetter. position’ fo-‘make
better considered assess-

ments;” he said. - -
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Winds of change

The guest speaker at this year’s Nederburg
Auction was Christian Bizot, president of
Champagne Bollinger and one of the most
respected figures in the world of wine. Not
only was his frankness refreshing but the
views he expressed contained vital informa-
tion for a country re-entering export markets
after an absence of several years,

“French wines,” he observed, “dominated
the wine market 40 years ago. They were
regarded as the only wines .,. and they
deserved this high reputation, as they had
behind them history, the proper terroir
(soils), the proper cepages (varietals) and
the proper vinification.

“Today,” he continued, “. .. wines from
what we call the New World have made 2
dramatic entry into world markets .
French wines are not the only quality wines
of the world any more . . . great French wines
still have an essential role to play: to be the
ultimate point of reference .. .”

I confess I found myself listening to his
carefully reasoned affirmation of France as
the home of great wine with a feeling akin to
awe — if only for its sheer chutzpah, The
1 000-0dd members of the audience were all
directly involved in producing and marketing
Cape wine. It seemed inconceivable anyone
would risk upsetting their assumptions,

It was not that long ago that Gunter Bro-
zel — then cellarmaster at Nederburg —
looked me in the eye and said: “SA produces
the best South African wines in the world.” I
understood from this remark that he was
unwilling to see Cape wines compared.

Conventional wisdom still maintains that
the best SA wines can hold their own against
all comers. Few people go out and test the
reality of this assumption. Bizot was telling
the country’s winemakers that the interna-
tional market is a great leveller. Pretensions
to quality are meaningiess if the contents of
the bottle fail to deliver what the Iabel and
price promise.

In the last two years the Cape’s boutique
wine producers have begun learning this les-
son. A top local red wine might fetch R30 a
bottle in SA, where few wine drinkers are
familiar with international standards.

On the international battlefield, a wine
must measure up to whatever else is selling
at that price point. In the UK, 85% of all
wine sales take place in the under-£3,49
band; netting off this figure the essential
add-ons for duty, VAT and handling, it
means that the UK market deals mainly in
wines which leave their countries of origin at
about RS a bottle. To find a3 UK importer
willing to pay R30 a bottle, you have to offer
the equivalent of a Classed Growth from
Bordeaux,

The Cape’s wine exports grew by over
100% last year. We now sell more than 2m
cases abroad, an amount equal to about 6%
of the domestic wine market though less than
2% of the actual grape crop, The two biggest
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brandsitare KWV Roodeberg amd KWV
Chenin Blanc, both of which obviously sell
under the £3,49 mark.

Life in the laager has prevented growers
and consumers from confronting the_ real
world. Christian Bizot’s message was simple
enough: aim to be best but know the competi-
tion. What showed how the winds of chal}ge
have blown through Paarl was the rousing
applause with which he was acknowledged.

Michael Fridjhon




Abakor’s JSE
listing delayed -

THE government an-
nounced yesterday that
Abakor would delay its
listing on the JSE until
market conditions im-
proved and the newly-
commercialised meat
company had saecessful-
Iy diversiﬁe@[mm'r
Agricultur inister
Mr Kraai van Niekerk
said the main reason for
the delay was the unver-
tainty in the meat indus-
try following deregula-
tion earlier this year.
Abakor managing di-
rector Mr Frans van der
Vyver said that given the
weak economic and agri-
cultural climate, listing
the company now would
be “nothing more th

irresponsibleC.f llﬂSﬁ_;;
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) ‘The Orgamsatmn of leestock
S Producers- (OLP) is-fo’open its
,ffil-st Farm.to Family: franchlse
- J-on'the Reef next weeli{ 7’
1"1f will supply rezj ‘meat
'| directly ‘to consumers“atiup to
) 30 percent below ’chamstore
pnces o e
1" ’The outlet will open in Eden-
! vhle on Monday.: fReduced
}_)rlces “would" be consistently
"maintajned; not just.a once-off
promotlon, OLP cha:rman Nlls
12 ttmer $aid yesterday.
15He saidrproducerstgv}m supply
. the Farm. to Famlly outlet
i 'would 'not pay the: compulsory
| statutory levy imposed by the :
T:Meat Roard on- carcasses How-

ever, the board had indicated it

“Wwould not confiscate the meat,
‘dgifdid in the pastiboss.

§ 'The.OLP had also’negotlated
“with/State-owned ‘Abécor .abat-
‘toirs* to.pay'a’ reduced ‘commis-
sion’ ;0ft1 percent. as opposed to
it+thisNisiial 4 percent charged for
iteach'slaughtered animal:

¢ v“Farm to Family, will‘bypass
“Pthé?Meat Board'ss grading.sys-
'Qtteni which: the OLP Dbelieves is
I neither:relevantrtolconsuimer
'| tastes: nor?aunderstoodﬂabydcon-
sumers,’ " Dlttmer sa1d it.
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Cut-rate meat challenge

By Helen Grange

——m

ed to sell thelr produce di- prices w result from  prices had been stable for a  Meat Board) s not neces-
{lectl [to tle15 c:en;m;xier agj drhas- this,” Engo said. Emg timgi1 'g’he ::11: t;f thfe tl:- sary,” she added.
cally reduced prices by by He could not 3 eculate, creages co of tax .

; ?{ eg t hw ?oltesa]ers and Passing costly regulations however, whethm‘-J and by  and not profits. zlc{h;gxe% hge"-"'“ K‘;‘#t'

+ | tood chainstores are ex- controiling the market, bow much Checkers' meat “There are not epormous th b: i ot ?wevelr. at

pected to look for waysto ~ “groiling managing direc-  prices would be affected = profits to cut back from,” ing sonce of formal grag-

comnpete with the eut-rate tor Serglo Martinengo satd e farmers' move to eut  she etated. u‘%" "ie?,”;f,h e pub-

Prices being offered at  yester 2y that Checkers °throggy Government red  Tatham sald that selling ﬁa"f" "°eate 8 ds"t’g :"f‘

the Farm to Family store made its own deals with tape to gel meat more ment direct to the public go e P i,ram at it
= opening today ~ by meat wholesalers, and thit* cheaply has heen welcomed * was g positive dovelopment, %0 unfalr to compare

| rebel farmers in Edey. ., ¥ays might have o be foud by consumer crganisations, gp long as the meat wag  Prices.

5‘ 1o buy more cheaﬂy. H‘;wever. they warned the  abattoir.approved, The Mezat Board said it
vale on the East Rand, b posl® more retallers are  public not g expeet “mira.  “Abaitolr approval Is nee.  had ‘nothing to do with” the
The Farm to Family store * freq of regulations, the mora - gleg” I the food chainstores, gssary because diseases can  farmers” intintive “ag long
¥ag the brainchild of abont, (heir wmgutors are forced Hoyggwiyey League presi-  be transmitted In meat, 25 the meat s slaughtered aj
500 farmers who have decld- ", th compe with the lower  dent Jeng Tatham sald meat

“Grading (practised by the an approved abattoir”,

1



Chioice Tal s"deeper into the 1 ed
‘ the

A VARIETY of advérdg conditions in

_red .mieat industry saw “Choice oldings Mmcm_ﬁ'm'ﬂ SHet
report its fourth consecutive e&g Q£ But they said the expansion caused over-

attributable losses, {j 9 -
Choice said it ha¢ fa‘llelﬁile

‘1 *head costs to increage, Incomé before
per into the  finance costs ang depreciation was down

. Directors said trading eonditions. in  R24 000 previously,

financial 1998 remained dificnit Gue 10 apor outside shareholders and extra.
political” uncertainty, the recessipn’ and ordinary items, the net attributable Toss
0 000).

' surplus stocks of red meat,

These factors, * gether with étrong

was R752 000 (R29

competition, declining volumes and de.  Benefits arising from the' sxpausion
pressed selling prices” resulted ina signifi- Were expected in the coming year.

cant loss for the year.

In November Chofee cautioned share-

The*45,5% rise in turnover to R393m  holders that it was involved in negotiations
(R27in) was largely due to the acquisition  which eould affect its; share price: It was
of 12.retail butcheries sitvated within reported that managernent was looking at

national retail chajn stores,

recapitalising the company.

4 g ' '
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By Abdul Milazi

e

Hundreds of peopie went
into a shopping frenzy at
the opening of a rebel
butchery in Edenvale
yesterday, snapping up
about 20 tons of cut-price
meat in two hours.

Four hours after the
Farm to Family market
opened its doors, the
crowd outside grew in
size as shoppers were al-
lowed in in groups.
Shelves were emptied as
soon as they were
packed. ‘

The Farm to Famil
meat market, the second
of its kind in the country,
was the brainchild of 500
Transvaal cattle farmers

B T Zhar _Jielqs
m
Sta @P“gjé for mea

~ who decided to sell

directly to the public —
cutting through the in-
dustry’s red tape.

-The first market was
opened in Harrismith
three months ago.

“The farmers, working
under the banner of the
Organisation of Live-
stock Producers (OLP),
are convinced they have
broken the monopoly of
glant meat-supplying bo-
dies like Vleissentraal,
Kanhym and Imperial
Cpld Storage, which con-
trol 80 percent of the in-
dustry.

OLP chairman Nils
Dittmer said his organi-
sation aimed to undercut
retail prices by 45 per-

cent. The opening of the
Edenvale market was
only the beginning, he
said.

The farmers are plan-
ning to establish five
similar markets in Jo-
hannesburg alene by the
end of next year.

Shoppers Naney van
Huysteen and Shauna
Brits of Bez Valley, who
between them bought
40 kg of meat, said the
market was a “marvel-
lous” move. '

The Meat Board has
said it will not interfere
with the farmers’ ven-
ture as long as the meat
is slaughtered at an ap-
proved abattoir. .« .

Shar jlblqz
BNP warns

L 3 »
of sit-ins
MASERU — Lesotho's
first democratic parlia-
ment in more than 23
years opens on Friday
despite threats of sit-ins

by the Basotha National
Party. S :
BNP leader Chief

Evaristus Sekhonyana
has warned that his
party would disrupt the
opening of parliament
where the Basotholand
Congress Party has won
all seats, !
The BNP still claims
there were irregularities
in.the March elections,
even though internation-
al observer groups de-
clared the process free
and fair. — Star Africa
Service. ! '

§
3

A than had appeared in
court on charges of fraud
and corruption after in-
vestigations of alleged
irregularities in certain
Armscor contracts, Seri-
ous Economic Offences
director § A Swanepoel
said yesterday.

He said a former Arm-
scor employee, a Mr

Armscor

in the Preton:a iRegional b

Court. He was granted
bail and would appear in

court again at he f
next month.
Advocate oel

said Kymdell's appear-

non fraud charges

wsion of several inves-
tigations of alleged ir-
regularities in Armscor
dealings. '

One investigation, the
contractual relationship
between Armscor and

dence that an offence

- had been committed.

A third investigation,
into irregularities in
orders and purchases,
had not revealed any of-
fence by Armscor or its
personnel,Swanepoel

Kymdell, had appeared ance followed the con- ,}Spescom, found no evi- said. — Sapa. S
- n ’ 7 B T - _m-‘:.i’;““"‘ W“'---—W;--——-’-—!_-_—_ — ] —‘WF
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Farm to Family managing committes mamher Nils Dittmer, loft, and butchery owner Dave McBride, right, with Terence
Canroy from Rustenburg at the mini-meat market’s opening in Edenvale yesterday. Picture: ROBERT BOTHA

Support for. |
| new. butqugw'

| xMAR!ANNE MEal}TE i i
CONSUMER s'upport“ it
yesterdays opomngN ?,
Farm t9. Famﬂy Butchery
in. Edenvale " which has ,
pledged't to sell red meat up
to 30% more cheaply,,than
the, chamstores — had héen
excellent shop owner Dave
McBnde saxd
“The’ Orgamsatlon of
Lwesf.ock Prodiicers.is; sup-
plymg the meat and r-halr- !
‘man Nils Dittmer is on.the
" Farm to Family. man gmg L
comm1ttee &uﬁ" |
McBmde said COSES were
cut by selhng about. BO% of
.the meat prepacked. ,3:.. 5
.There were about j 000,
customers before lunch
yesterdayp buymg ap aver-:
.age of 15kg each. | Fbal
: . Dittmer, said thelr, rmedt
'was from .animals rslaugh-
tered'.at- .approved ‘abat-
‘tojrs. It was'-che ked:. by
health' inspector: m-&d:

A deal with Abacor'en-.
abled: the producers -body
to pay, 1% commission for’
.every, animal slaughtered
.instead of ! 4% Producers\ -
would* also receive better“ ‘
prices’ “for hides and. offal

Préviously it cost -about
R140 to “R150: to"'slaughtern !
an’ animal,: but abattoirs |*
now - dccepted: offal’yand |
: ludes to’ cover-their .costs: *|-
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Meat prices ‘should

Staff Reporter
MEA’I‘ prices should not be affected by
increased Meat Board producer levies,
and “should rather be lowered”, the Con.
sumer Council advised yesterday.

In a statement which followed the Meat
Board’s announcement on Saturday that
red meat levies were to be increased to
1990 levels, the executive director of the
Consumer Council, Mr Jan Cronjé, said
retailers should not use the i increase “as

an excuse to increase meat prmes"g

The new tariff at abattoirs will be

raised from the present R11,37 per head
of cattle to R15,80. &%
Mr Cronjé said the ne ducerievies

should have no influence on retail prices
as they had virtually no effeet on the
supply and demand basis which deter-
mined red meat prices.

He said the council was already wor-
ried about the large difference between

e low

producer and reta Jr:ce and “retail

prices should rather be lowered”.

The levy increase will be applicable
from July 19, the Meat Board said.

The board said the maintenance of ef-
fective fund levels ensured the continued
survival of an independent red meat in-
dustry, which would benefit all interest
groups — producers, meat traders and
consumers — as well as the country’s
economy.




INDUSTRY
RED MEAT I{.,;
Biting bac prices

P () 6l
A liatle deregulation
towards bringinlg_down
eat, but the nltimate e
léltate«)wned Abattoir Corp (Abacor), orig
lanned for last No
‘11&25 OE June, has once again been postponed.

riculture Mi van Tk
sa?sgthe hold-up is due to continuing delib

s wehe id
erations on “the i
Abacor.” Government’s current proposal 15

as gone a long way
the retail pricehof red
step of privatising the
November and then
nister Kraai van Niekerk

eal form of a privatisefl

irs, 1o be

for Abacor, which runs 11 abat E )

BUSINESS & TECHNOLOGY
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sold as one corporation. Other proposals call
for selling them separately (Business &
Tecknology April 9). Van Niekerk says pro-
posals for “alternative routes for privatisa-
tion” will soon be submitted by the Office for
Privatisation,

While government goes back to the draw-
ing board on that issue, cattle farmers and
retailers are taking advantage of the partial
deregulation in the meat industry that took
place in January. Caught between falling
demand as the recession nears the four-year
mark and seasonal and climate-driven over-
supply — during last year’s drought cattle
slaughter increased by 4% — meat prices are
going down fast. Discounting is helping to
speed the drop. -

The maverick free-market Organisation of
Livestock Producers recently opened its first
urban Farm to Family outlet in Edenvale,
east of Johannesburg, vowing to drive down
retail prices. “Our outlets will consistently
offer high-quality red meat at prices 13%-
30% below chain store prices,” says chair-
man Nils Dittmer. “Lower prices will not be
a one-off promotion, but will be maintained
because costly and unnecessary regulations
are bypassed.”

Major supermarket chains say they wel-
come the challenge but downplay the dis-
count angle. “Far from regarding the organi-
sation as hostile competition, we see it as an
important development in the industry,”
says Pick 'n Pay joint MD Gareth Acker-
man. “It is only through competition and
growth in the red meat market that our
industry will prosper. But, comparing like
wi