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crime |5 eing Perpetrated, -The
Wheat farmer 1s being Martyred for the

sake of €xpediency, .
I think consumers ought to pe awarg

BCdeyy Harpe, Fouriesburg, OFS:
A o

a

R98/; average for grades
B2, B3 lesg levy) of R4, ,

So how dg we farmerg Survive? We
cut the only things we €an — wa es,
our own salary, improvements, train-
ing, implemen Maintenance and ingyy-
ance. ' : ,

In other words we’re 8oing downhijy
fast because of a governmen that

Mrde iy Harpe deseryeg Praise for o
very detajled Cost anglysis accompany-
ing his letter, which pe has rightly
referred 40 the Whegy Boarg

T0wever, the Departmem of Agri.
Culturg) Ecqnamics and Marketz‘ng
Commenyg: .
® No tu’!ofarmers' COSIS are the same,
}S'ome Will show 4 high CoSt, others
ess.
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Subsidies en wheat flour/meal/bread

i
_ |
' 59. Senator A, BOZAS asked the Minivier |
of Agriculture: i

{1) What amounts were paid in subsidies i
on wheat (a) flour, (b) meal and (<}
bread during each financial year from
197273 10 1975-"76;

(2} what is the estimated subsidy for the
financial year 1976-"77.

The MINISTER OF AGRICULTURE:
(1) Flour
(cake

flour) meal  bread
R R million R

1972273, . 37 870 —
1973274 ., 24 804 —
1874175, — 50 238 -
197576, — 74 964 —

2) R72,0 million.
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Subsidy on wheat-meal

-'@sﬂnamr A. BOZAS asked the Minister
o\“ griculture:

What is the estimated saviﬁg for the
financial year 1976-'77 and 1977-78, re-
spectively, on the subsidy on wheat-meal

as a result of the increased price of meal ,\M
and bread,

The MINISTER OF AGRICULTURE:

1976-'77 1977-'78
(1.4.77—30.9.77;
R35,58 million R30,50 miHion*

*Estimate in respect of the full financis}
year 1977-"78 not possible as wheat prices
for the 197778 season (I October |
1977—30 September 1978) have not yex
been fixed.
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k ‘of tHie. réglons RYg-million .
| “Whedt: “erop'” s !n ‘danger -

i:-’fab,ﬂ‘u

WHEA’F farmers i fhe”Western“

several Iow-lymg areas. ...

Agncu!tunal -expefts i
Stellenbosch.»estimate that
“as nmuch as. ﬂve ;percent wmdless and

Weather T

- representmg a loss of
45 milfjon. " o

‘Near- D
henwel’ and Malmesbury
have, been }ut hardest . unable to.move:

Stands of wheat are be- into their
_ginning' to tua:n yellowuas I
a result of hemg 1mmersed
in water too.long.; 1 hs

1 But, todays sunny wea-,
ther over most of the West:,
ern Capga gave hqpe to far-
mers. .

‘If the rains stop the
atfected wheat. .can still e~
:¢over, said.a spokesman
4ot the winter .rainfall re-. ‘).Sa‘d f

(4] ."l 2
g;ggn;%gttxf thfhwe%hcon-
ntin en INgs
could begin g;elook senmgxs
in the weeks ahead.”

P L]

;;;;;

.. possible, to_assess

centrated ?

Cenqrae

'Tﬁe snuatmn has been
aggravated byf the cold,: .
: overcast . ,rBredasdorp, g .Ladyﬁfmth :

Up to three’ t;mes the
usual average rainfgll has' - " been affecled by, tiw nhzs
“been recorded’ if' recent : -
& -mo,nths.:-.,;'-.-: B

. ‘Parmers in the P1ket-

~berg district have beéefi. mrdersitofsithe, rogdssiand

waterlogged being . bogged- d

. representatwe of'
.,fertlhser company in ihe
areq.-said it would not

age to erops at this stag;

‘Tast year thers wére:
also very -heavy rains and-
the crops were good, vlh

“This year’s rains have
however, heen more COn

By Wllllam Barker .

Capeiface | fassediof mllllqns

.66 rands, Following" heavy: rains which ‘have’ ﬂooded fields iin

P S
\{ hl Sq

l,‘ nfl'nl f"& (!"é?r:'

Wh‘e-atlandi hithe:ares
bgunded " by,A .,‘Womqtter,

v and Rwérsdale. t6, theteast. \
o! the Peninsu! have ‘fot '

In other patts of th .
" Westérn- Cape “heavy raine-
‘have--softenéd -the, .shoul-

yehicles

several, reports of el lilems

been! receivea

“In, the: Penmsula,sp

admlmstrators were' eram-

ining < playing . fields. .this

morning to.decide whether

they# would he .re

today’s " fizhures.

'Players*,were unable - te

prac‘hse 2t .Newlancls yes:

terday for: itc:}cla:srs Cﬁme

Cug mafch: between West-

“orit Provinee and Wésteru

g Transvaal. - c g e

’ The weathet oiﬁce at R
¥, WMalsn Airport pre-

dui;cs a fine, warm week

en

the 43



HARD HIT

FLOODS,

serious damage to crops and

"earthslides have occurred in imany places
in the Western Cape in the wake of alm

incessant rain.

Many towns have 1o
ported double their nor-
mzl rainfall figures and
lowlying  areas have
turned infe guagmirves.

Hardest hit are the
Swartland wheat farms,
where large yellow patches
indicate dying crops, the
orange farmers in the
Citrusdal area, and resi-
dents-in Elsie’s River and
-on the Cape Flats.|

Citrus farmers cannot
pick their oranges during
the heavy downpours and
they fear the oranges may
over-ripen on the trees,

FLASH-TFLGOD

s
mesbury yesterday and
some business premises
and sportsfields were
flood -

A flashflood hit the .
wartland town of Mald

~

‘At  Oudekraal, means
while, traffic officers were
guiding traffic round the
bhoulders partly blocking
the road. A

Farmers in the Agter

Paar] area estimate that

they would lose 20 percent.
of their wheat crops this
year and that if the rains
continue the loss could
escalate,
4
TOO EARLY,
Fs
A spokesman for the
Department of Agricnl-
toral Technical Services
in Malmesbury said that it
was still too early to esti~
mate the damage to,wheat
in the area, alfhough it
would be significant.
Today’s sunshine;, how-
ever, gave fresh hope to
farmers.
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BOULDERS from the
retaining wall at
Oudekraal crashed
down on the road
early today. Guiding
traffic past the
obstruction 4is Divi-
sional Council traffic
officer A. M. ‘Tommy’
Thomas.

-
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‘The town’s E_,Emmm werae
closed to traffic when

-floating trees posed a :
threat to motorists. The *
river has dropped again, ..
and most of the .roads :

have been reopened.
, Milnerton®s . Town  En«

+ glneer, Mr. S, P. Wood,

and his -assistant .were
called fo : the TDridge

i

1 :also " floaded;~Yhen . *the
, Tiver * ‘broke:; its. . banks
«-abolit - 3.15. pmyesierday.,

near Killarney today

When .the Diep River
begant to -lap -across it.
IMPASSIELE ,
The bridge on Otfo du
Plessis Drive near Race-
course Road would prob-
-ably be impassable to traf.
fie'during the early afier.

Jucongnm.ﬁm&nwmum.w.
. “Wood. .

* "He said the fioed peak
from  the Malmeshury
~cloudburst and high tide

* “in.Diep River would coin

-cide, but-that any flooding

. bwould nof last long and
, ‘uthe bridge should: be-clear
!~ {¥or the afternoon rushe

A 10metre  rockslde

13

i: crashed on to the coastal
... road at Oudekrasl early

today when part of the

> . yetaining bank collapsed,
#. = There was also 2 minor
7. landslide at Chapman's ;

Peak.
. ROAD CLEAEED

% " By early'today Divisional -
. Couneci] workers had

¢leared the Chapman’s

-~ Peak road-for traffic, but
" cars were still being spray-

ed by rainwater rushing
mwﬂb the rock face,

.managing! diréctor.of the
%Fﬂ.uﬂbﬁoﬂoﬁ ofixthe -
the “water' had..zun. ahont
12 cor; deep through  the

factory, L |

o

§

Diép River. in ‘Malmes

: A, . flash - fload ., of.: the-
bury
iamores: \nmmn

-
o IgE 2
[~

e ———

W METAT 1 Eichanberg, -

anks’;of “the  river,” said




WHEAT PRICE i
Chaff for farmers -

The Wheat Board meets next Weeks
finalise its price recom‘mendatqu_s_ﬁ. t;&1 i
-season beginning on Octobet “1 kK
chances are that if the present prodig
price of R123f/t rises at all, it will be
the thinnest of margms. ¥

Partly as a result of the high're
they expected from \gvhe‘at,faln'.ggef

2 -cason produced a bumper harvest of
2,126 My, gbout 0,5 Mt higher than local
wonsumption,
S After unsuecessful eftforts to persuade
M ‘ced manufacturers to raise the wheat
content of amimal feeds, the Board
- mbarked on a costly export programme.
With world grain prices weah, losses
 were crppling. The average realisation
m expoert cargoes was less than half the
sroducer price, and the Board bad to
Iron 115 prices several times (o attract

4 Despite a R23/1 levy on producers
W nee June 1 to help cover these Josses.
B he Reverve Bund has sunk since January’
b rom RZ5m to about R3m. “We duln’t
§ -0t 1t to po lower than that, and were
s foreed to stop cxporting about six
ceks apa.” cavs Wheat Board nEnager
¥ 'enns van Aacde, . .
W Just as well. The remaining stocks of
& 50000 1 are going to be needed. First
& -umates point o a crop of only 1,55 Mt
A xtyvear. The final figure (which will not
i known until next February) could be
woclerably lower, Van Aarde, however,
tys he s confident that “the possibility
=7 runnmg into a shortage is negligible™,

v The present levy (which in effect
cany a4 producer price of RI1MYE) is
heduded to come to an end on Sep-

z

& nher 20, Rut in order to build up the

g ~eree Fund, the levy s likely ro be

b

-~

CONTOTTUS, bracmew @ setrata, Sefaria flabellota,

P 1Sk

- A
~

4
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maintained after that, although the
chances are that it will be considerably
lower than R23/1, thus enabling farmers
to improve their current net returns.

The sensitivity of the wheat (and thus
the bread} pricc and the need to avoid
over-planting next year {(when world
prices counld still be weak) are further
signs that farmers can at hest expect a
negligible price increase.

The views of Agriculture ‘Minister
Hendrik Schoeman are clear. He warned
three weeks ago that “although one
doesn’t want to be unnceessarily pessimi
dic, in the light of circumstances it is
essential that the Wheat Board should
act realistically and most responsibly
during, the next price’negotiations.”
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Jutton forms than the

iandra group and shows

“ipogon contorfus , as

chya leucothrix.

oils. A number of

andiglumis, Eragrostis

hove an increased

Js type.

itat as they occupy the
inflexion between
classed as Mispahs.

ey-brown (lgybr) hue

1svery finely stippled, being the result of variation in

nts.

onurus csrgerifeus « dominant grassland community as
%6, 22, 21, 48, 113, 103, 123, 115, 135, 38, 37/,

in this community is dominant and forms almost pure stands

lways a few occurrences of Themeda triandra, Heteropogon

Marpochloa falx and

Eragrostis capensis.

Where breckdown of the basal cover has taken place

Eragrostis plana and Eragrostis gummiflua may occur.

This community is derived from the Elionurus argenteus, Eragrostis

chloromelas, Themeda triandra community which occurs on Avalon soils,

is associated with the cooler slopes of the pediments and has a low intensity

of selective grazing.

Selective grazing and fire (Roberts, 1973) favours the

increase of Elionurus argenteus as it is not readily grazed except when young.

Accompanying species are grazed and destroyed being replaced by Elionurus

argenteus (de Klerk, 1947ii).

Elionurus argenteus cannot withstand heavy

grazing or trampling as is demonstrated by its complete absence from pathways

and tracks where it is normally replaced by Eragrostis chloromelas and other




DIE
Seisoeh wat op 1 Oktober he

: fg'e;ee

September vanwes
die verwagte koringoes,

. Swak: %_kiimaatstoes_tande

\’dié'}afgelobe paar maande
] 'n‘veronrsaak‘dat die oes
baie kleiner s a5 wat aan-
vanklik' geskat s en' dat
daar selfs nie koring sal
wees om uit te voer nje,

- Winterkoring in die Vry-

- staat: is’ vanjaar glad nie

goedinie vanwed die droog-
te, terwyl 'daar in die Swart.
land weens te veel. resn
-Weer baie skade kan wees,
Die koringoes op die
Springbokvlakie in Noorgd.

Transvaal_.was ook glad ni’e,-

.50 goed nie, - SR
Volgens .die Koringraad

kan die posisie. egter vorén.-

toe vVinnig-verander, yers)

*as die Vrystaat “goed reén

hier“in Augustus, Dan

AN vroeg. lente.

aanplantings die Posisie
weer vinnig verander.-

Uitvoer
- Die swakieér -0esvooruit-
sigte ‘sadm-met die baije 1ae
Prys-wat now vir uitvoerko-
Ting;behaal- Word, het" dié
Koringrasd: laat besluit om
die uitvoer van die bestaan-
‘de, '-surplq,skoriﬁgf“-.‘op" te
skort. ; S.die oes nie:verbe-
tet nie, kan hierdie surplus
Adalk nodig -Wees vir binne:
landse 'verbrijk % LA
" Die verwagting. "dat.die:

" -Koringraag:: hou; .vroeg "in

‘0 agnbeveling

Septeémber:

..., 0or. die koringprys ga] doen
ULeR 'f(\lat‘-"dié}”hui'd‘ig‘ei’héﬁin’g

van R23' per tog. dan ook
Weer jin heroorweging ge-'
neem sal word, Indien die

-0esvioruitsigte teensdaar-

die tyd nog iiie a4nsienik
verbeter het nie, sal die.
‘heffing afgeskaf of aansien-

lik verminder, word, , .

O ." * ) ‘. '
' [+Die pryse vir gars, hawer
' en;; rog : sal-. ook by - dié

s

word,

frer

ntheidj\vas'ges'tel_

s

{d

- Die swakker koringoesen
die verwagting dat Suid-
Afrika noy heeiwat mindes

oring sal pitvoer, i eintlik
‘n bedekte seén, veral vir

die Koringraad se stabilisa-
siefonds. Daar is nog geen
verbetering in wéreldpryse
nie en die verwagting is dat
dit nog verder sal daa],
Die buitelandse Prys is
op die comblik in die omge-
w_ing van R80 per ton. En as

‘die laer kwaliteit van Suid-

Afrika se koring plus ver-

voerkoste hiervan afgetrek-
- word, sal dit die Koring:

raad laat met 'n netto prys

' van minder as R0 per ton,

Ons verwag nie dat die

Koringprys verhoog sal

word bo verlede seisoen se
123 per 'ton nie, maar dat

die huidige heifing van R23
, Der ton aansienlik vermin.

er sal word,



Virtuons—Wail

Virtuous, adj,, ¢ khabane, ¢ se
nang mekhoa e mebe.

Virulent, adj., e befileng, e bohale,

Virus, n., bolalu bo tsoang lisong.

Visage n., the face, sefahleho | the
appearance, sebopeho tiobots:,

Viscera, n,, plur,, mala.

Visible, adj., ¢ ka bonoang Le lei-
hio ; te be wvisible. ho bonoa, ho
bonahala.

Vision, n., a perception, pono ea
mahlo ; an apparitzon, puno ea
mohlolo.

152

Vogue, n., mokhoa.

Voice, n., lentsoe.

Void, adj., empty, e fe2la; n, an
empty space, sebaka se fédla; 1o
make void, ho etsa ntho lefééla,

Volatile, adj., that evaporates, t&llang
sebakeng ; fickle, e koetiang.

Volcano, n, thaba e thunyang
-mollo.

Volley, n., lethala.

Volubility, n., ho bua kapele-pele,
bohthle,

Volume, n., a single book, buka ;

153

‘Wailing, n_, litlo, p5bali.

Waist, n_, lethéka.

Waisicoat, n., onnorobaki.

Wait, v., to expect, ho leballa, lu-
2la, &mela, leta ; to remain guiet,
ko ema, ho ea butle, béa pelo
khoba matSoafd ; to wait for, ho
émela, leta; fo wart wupon, ho
sebeletsa ; in wadt, ho lalla ; wast
a hittle | bea pels!

Waiter, n., mohlanka ea sebele-
tsang ba Jutseng lijong,

Waiting, n., teballo, kémealo.

Wailing—Watch
War, n, ntoa ; v., ho loana, fytuha ;
ctvil war, ntoa e hlahileng ma-
hareng a bathe ba sechaba se Ie
seng; man-of-tar, sekdép2 sa ntoa,
Ward, v., to keep int safety, ho baba-
1la, lebella, gireletsa ; to ward off,
ho phema, phemisa, gobisa ; n., a
watch, tebelo ; a stronghold, qho-
bosheane ; cirld under guardian.-
ship, ngoana ea lisoang ke mothd
mong ea khethetsoeng hona.
Warden, n., molebeli.
Wardrobe, n., phapési kapa lekese
leo ho bolokoang liaparo ho lona.

Wakeful, adj., e lebtlang, falime-

the buik, bohdla,
hang,

M.cﬁ.n. n., plur., liphahlo tsa khotbo,

adv.. imaginary, e se

T
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5= ouch, v, Bo paka, e, : Wl e S SSREASE WREREERETS IV R ey
[=3 _ Vouch, v., ho paka, tisa. ] UL, " &R enclosure, ., __ . MR e |
,..u..mw sang <o=ngmhm. v., ho luméla, ho etsa 1 side of a building, lexako, lebota. Warp, v., fo 7, HO Enopanusa; |, 2L G2l
%‘ b ka mohan. - eqwﬂm”u ?.w.n knapsack, khets , se- to gﬂm from MNM proger course, ho “ ,
B0 [ soe, Vow, n., kano, moikano; v., ho 6ba, mokotla. khelohs, lahltha ; topervert, khe. |
ger . ikat ! P Wallow, v, ho pitdka seretseng, i6sa, fapdsa.
e o ikana. 14 » P g B .
~ mmw.nmrm iioa  Voyage, n., ledto la leoatleng; v., ho pdqa, kulupana, Warrant, v, ho tisa, paka PoBey .
éwgu%- &ta ka seképa, Wan, adj., e sehlefetseng, e hioe- mnnmm_.o la lekhotla la ho tSoara :
. me- Vulgar, adj., e tlase, e nyatséhang. ntseng. i ) . motho. )
e SES Vulture, n, ledaka, lenong. Wand, ., astick, lete ; @ twig, lesoai.  Warrior, n., mohlabani, pekeula,
L THETE, Wander, v., fo ramble, ho solla, mohale, mothd oa ntoa. }
aﬁ.,g..m , lelera, hlablathtla, phaila, shéta, Wary, adj., e masén2, e kéldllo. ;
ol . sepela ; fo0 go astray, ho kheloha, Wash, v, ho hlatsoa; n., the act of '
8w iahleha, fapcha; to be delirious, éﬁamam.. ho hlatsoa, ho itlhatsoas
gt =2 R Axw ho phofa. to wash one’s face, ho iphotla ; to
S T Wanderer, n., mosepeli, moleleri. wash one’s khands, ho hlapa,
w B Wane, v., to decrease, ho nyenye- hatiéla. _
ot m ts6kotsa, ts6kbtseha. fala, gepha, hlépha, fila, Washstand, n., tafdle eo mothd a |
o 2 Wage, v., ho etsa ; wage war against, Waning, ad)., decreasing, e hie- itlhatsoetsang ho eona, !
=P TN ho futuhtla, ho loantsa. phang, e nyenyefalang i the moon  Wasp, n., bobi.
Wager, i, pheo ; v., ho phea khang, is waning, khoeli ea qhetséha. Waste, v., fo squander, ho senva,
o w ger, n., p » Ve P g A
B & |tho ea Wages, nn, plur., moputso. & Want, v., to be without, ho hloka ; bafa; to throw away, ho lahla, |
S [sorife;  Waggon, n., koloi. to fall short of, ho hatlloa ke, ghala; n., tlenyo, tienyehelo, {
w & (be ba 'Waif, n., without an owner, ntho efe vmmmzom.“ o desire, ho lakatsa; tahlo ; to Isy toaste, ho ripitla,
o] le efe e se nang mong a eona; n., deficiency, bohloki, bofutsana felisa, etsa lesupi. |
g mong ; . )
:w.m holim’ a wandering ¢hild, ngoana ea se khaello ; poverty, bofutsana. Watch, n., an attendance without |
nang bahgld ba hae. Wantonly, adv., ka bohlasoa, ka sleep, tebdlo ea bosiu ; a leck-out,
e S E ¥, ’ : A Look-
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rulinge.
may sl
e fought
By CATHERINE LURIE
AN APPEAL ‘ray. be made

‘to the: Minister . of

Agriculture against'a Wheat
‘Board decision to, block ‘an
R8,§-million takeover bid by.,

Qats, . . e
Last ' month; .the Board

referred to the Agricultural |;

.Reference Board ‘a.deal in
terms of which Tiger would:

‘have bought. 51 per: cent. of

'the, Ruto baking and milling

igroup.s. - L el
- The dea) had already-been
 approved by the Oil Seed-and
Maizé Boards but.the Wheat
‘Board's referral, -after. its
executive -eommittee " had
turned 'the ‘matter. down
twice - and'there were not
enough’ disinterested
members on the full board —
effedtively blocks, the'deal.

h i

"~ 'An ‘official of the. Depart-'|

‘ment of Agriculture said this
week: that as- thefe was a/
wide difference;of opinion in-
the ‘industry -over:the mat:’
ter, an ‘appeal .to- the’
Miniéter was ‘expected. -
« Ruepen? s Rutowitz,:
chairman of the ‘Ruto.group;-
refused: to-comient ‘on_the”
possibility-. of. "an* appeal,
 George:- Antiglevich, , finar-
cial direetor of -the ‘TigeT :
 group, also. refused to com-
ment. . T, 2 o
The private Sectetary fo_
the :Minister of Agriculture
‘said “that ‘in ‘terms of :the -
National ‘Marketing* Coungil’
Act of :1968, the onus would-
‘be on the private séller, Mr.
.Rutowitz, to appeal.to- the

‘Minister..

.the giant. food group, Tiger. |

e

s Tolback'page. -
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Prospecis for next year’s wheat crop
are lookimg better and better —- to the
consternation of farmers,

‘The Department of Agriculture’s
second estimaie was 173D ML well
i above earlier guesstimates of a 1.35
v Mt harvest, And Wiheat Board GM
Denis van Aarde reckons the Hoard’s
second estimate of 150 Mt will
prabably be 1evised upwards at Lhe
end of the month. Last year's final
¢ figure was 2,126 Mt
; Yields in the Swartland winger
wheat region {(where harvesting has
just begun) are only slightly down on
1970, Westhike Graan Co-op in Mal-
mesbury expects its farmers to deliver
25 90 000 t {96 000 t). while the Moor-
cocsburg Wheat Farmers Co-op

%; (B WHEAT

"

Baerenn e W€ pRero

316

T S i

‘WHEAT INDIGESTION- ="

paeas  mwals b om0 R wewsesen

- T

reckons it will pull in some 80000 t
(90 000 t). Experls arc hopeful that
higher quality may compensate for
lower tonnage.

lHml damage in the Free State has
so lar been negligible, and farmers are
still ablc to plant their summer Crops.

A wheat crop of around 1.7 Mt will
leave a fcw hundred thousand tons
over for export —— to swell the 200 000
{ carry-over from last season.

~A pood crop will put us in a pre-
dicament  with our export
programme,” noftes Van Aarde, since
foreign prices are still well helow local
producer returns. What's more, there's
little sign of stronger prices abroad. Al
hopes are pinned on possible grain
purchases by the Russians.
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CAPE TOWN - Thé price
of white bread jumps by
five cents to -25¢
tomorrow, although South
Africa has a surplus of
wheat and has been ex-
porting'it at a loss. '
This shock  an-
nouncement, which
follows hard on the heels
of far reaching hkes m
steel, sugar, fertilisers and
othei‘products, was made
at~aspress conference
yestérday by the Minister
of*Siagriculture, Mr
Schoeman. o
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Mr $choeman, said. the
price of a loaf.of white
bread had been in¢reased
to 25¢ because of con-
tinually rising costs which
could’ not be covered. by
(Government subsidy. The
Subsidy, whieh was cut in
the last budget from RO
miliion to R60 million, has
been reduced by a further
R15 mitlion this year.’

Mr Schoeman said con-
cern for the lower income
group had prompted him
to leave the price of brown
and whole wheat bread
upchanged. These lpaves
were of the same weight

“45 white bread, and con-

sidered. more nutritious.

~’f'he minister,said a 20
per cefil swing from white
to brown bread was ex-
pected and it the switch
.was greater, the position
would. have to be recon
gidered because “brown
bread is so heavily sub-
sidised.” o

Thére was an angry
reaction from trade union
and consumer spokesmen.

“'the vice-president of
the ‘I'rade Uhion Council
(Tucsa), Mr Andre
Matherbe, described the
inerease as “absolutely
unjustifiabte”. .

- upidon’t think there is

i

any ‘way in the present’

‘everybody will switch to

economic climate that a
price 1ncrease of this
magnitude in a staplé com-
modity can be justified,”
he said. The move would
be discussed at the next
meelting ‘of the Tutsa of-
flcers committees,

“The unchanged price
of brown bread softens
the biow, to some extent.
But if logic prevails.

brown apd the ptice will
have to go up as well.”
The Minister said wheat
farmers were entitled to
an increase :of R8,00 a
tonne which they did not
receive. The producer
price for wheat had not
been increaséd this
season. Millers and hakers
had also faced cost in-
creases and it was
necessary to .compensate
the three groupsforigome
of these, and amarked in-
crease in the' breadisub-
sidy would be’needed' to
contain consumer  prices
at the current leqel. :
The ombudsran of the
South African.Council of
Churches, - Mr Eugene
Roelofse, said the increase
~was the biggest in South
African historysand
challenged the Minister
“to eat some of the rub-
bish at present being sold

under the guise of brown’
ri
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'\f- e, fbaking mdustry is
.
ﬁmg” ‘out of the 25 percent
increase:” in' 4 the price of
Wit breadehls was, ems
‘?- eda'l:oday by Mr'DwF
t-van: Adide;; general mana,
Ager of the Wheat Board,

4t He' said vthe ajm- of the '

‘Ingrease had" been “purely

,‘to brmg down the. Subsidy .
" ofi “bread” : dpd* the mdus-‘

*.srbrskr, did: not' make , even:
fract 1oni-of "a cent . out of

‘:-f-fﬁaﬂ My Harold
Goldbergr‘ of Checkeys,

I ong, of the, maJor super-' ‘

market chams ‘told ' 'The
e Stau:'L that £ representatlve
“of hif companym “would ‘be
~ raising the questmn of the
reduced, subsidy it " Vras
slashed 'from ‘R60 mllhon
to ‘Rd5 mxllion this. - ¥ear
nr ln1 a teleVlsmn pro-
gramive-tonight.) @
‘He said the Mlmster of

Agrwulture Mz - Schoe-

;- Ijman. ‘had referred- t6 the
/Increased costs: expemen-
", egd by bakers and millers
‘-'when announcmg the
i bread prme nse Co

COLLECTED

I (Prevmusly the bakers
J’w .obtained a subsidy of ‘3,6c
-for“every loaf “of white
bread” baked: ' ‘This' was
now being collected
d1rectly from the _¢on-
it sumer e
- And the‘ addltmnal 1,4
Ie. cents that made up' the
fwe cent ‘incréase in .the
\prme of g2 -white .loaf was
} now goihgh .dxrectly to the
"Wheat :Board:
" S0, baker were makmg
,nothmg out of the

I Board‘*He sald the' Wheat
~Board ‘wag in“turn* paying

' ¥his rnoney back: to the
bread ,subs:dy poal ‘

makmg ““absolutely ‘noth.

' .;ij ,iud 2
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TRANSKEI" “and
BophuthaTswana, South
Africa’s two independent
homelands, still get bread
subsidies from the South
African Government - and
the taxpayers.

This was disclosed this
week in Pretoria by Mr
Daniel van Aarde, manager
of the Wheat Board.

A spokesman for the.
Department of Agricultural
Economics and Marketing
said last Jrear,the bread sub-
sidy paid to Transkei was
about.R1,8-million. a

With -the removal of the
subsidy on white bread, he
was unable {o estimate how
much-it wonld be this year.

Sifice BophuthaTswana

v e e it

SA-subsidise

e, 0,

© By JEAN LE MAY

only became independent .

last month, figures were not

. yet available, he said.

‘Mr Van Aarde also .dis-

. closed that the 5c increase in
the price of a white loaf-

would bring an-exira R11,5-
million into the Govern:
ment’s’ coffers,

With the removal of “the
3,5c subsidy on each loaf,
and the simultaneous in-

crease from 20c to 25¢ a loaf, -
the Government would get:

the extra 1,5¢ on each loaf
sold, and ‘‘not a cent will go
to millers or bakers”, he
said,

brea
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This R1},5-million woulds
%0 towards the subsidy on:
rown and wholewheat *
bread, Mr Vah Aarde went*

on. -

The Minister- of
Agriculture, Mr. hendrik:
Schoeman, removed the sub-
sidy on white bread last
week in order io keep.-the
bread subsidy for the*cur-
rent financial year, whick
ends on March 31, down to
R45-million, said Mr Van
“Aarde.

Asked whether the subsidy
on brown and wholewheat
bread Would, be cut during
the coming financial year,
Mr Van- Aarde replied:
““That is the prerogative of -
the Minister.’
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TALLE Suid-Afrikaners eet
nou bruinbrood pleks van
witbrood. Die swaai na
bruinbrood word op tussen
15 en 20.-persent geraam,
noudat die prys van 'm
witbrood met 5c¢ gestyg het.

Kenners in die bakkers-
handel verwag nie dat die
swaal na bruin veel meer as
20 persent sal wees nie.

'n Verdere verhoging in

die prys van brood voorsien

hulle cok nie vanjaar nie.

Mnr. D. van Aarde, direk-
teur van die Koringraad in
Pretoria, het aan RAP-
PORT gesé hy glo die swaai
na bruinbrood sal op sowat
10 persent afplat. ,Toe die
prys van witbrood in 1976
met 4ec verhoog is, was daar
ook aanvanklik 'n' groot
swaal na bruinbrood. Dit
het na 'n rukkie afgeplat tot
net 2,6 persent,” het hy
gesé. .

Teen die huidige swaai

beteken dit dat sowat 100
miljoen meer bruinbrode
vanjaar in die Republiek
verkoop sal word. Verlede
jaar is 400 miljoen bruin-
brode in Suid-Afrika ver-
koop teen die verwagte 500
miljoen vanjaar. Altesame
790 miljoen withrode is
verlede jaar verkoop.

Mnr. Van Aarde sé die
Regering subsidieer bruin-

brood nou met 6¢ per

brood. Op die prys van

22/

withbrood word egter sowat
1%e terugontvang nia die
jongste verhoging. Onge-
veer R20 miljoen wat so
verkry word, kan gebruik
word vir die groter subsidie
wat benodig sal word as
gevolg van die ommeswaai
na bruinbrood.

Teen hierdie agtergrond
is dit onwaarskynlik dat die
prys van brood gou weer
verhoog sal word, sé mnr.
Van Aarde.

N e .}




@Verbl‘ﬁdﬂct;mn may bg the cAusé of hundreds of
loaves 6ffbread (mostly white) being dumped.at
East Rand refuse tips each’ day !

Mr P* 'T Bathma, clerk ~
of thése k mpton Park
Town Council, said. today -

that, he knew" “abonifthe
b,readwi;emgﬁ dumped - but

ST eh@hy or.,vgrhoet

W d"
they. s‘t‘g ﬁi's?}]healt
offickrs woudd: ﬂbé looli‘fng
intd the mﬁ%ge -

Many haker have  Te

ported’a blg“drop in- fhe
sales of. thte brea,ﬂ sinca
the recent “price increase:
+“Thefe’ Has- beey,: an all
‘f -round- ~~Sying .A.t it
"bread andy e

ing for t Wwing, ¢
Mrs Ina;: y,c;e Vllhers’ '
bakery spokesman, in G¢r4 ¢
miston. (w‘ﬁ ‘
In, the .poorer’ areas the
drop. in-ieonsimption has
begn repoited,to Biay
a8, 65 pere thesch
; afeasiil

Leai undenstaigid
ﬂ%%g* “.
futieri }’?é@r 29
«Jinghused: 02 therismaTiéy
demand; Top. 3] Lte,o
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TALKS in Geneva iastiﬁg six weeks failed to produce a new international Wheat Agreement, The forty

delegations could not agree on the three ob

developing countries; 3. Prices.

*

‘A major UN con-
ference on wheat, which
it had been hoped
would prevent the kind
of food crisis that
struck in 1974, was
ended here recently
without dgreement on
- any of the key issues,

“

The ostensible aim of the
six-week conference, held
under the auspices of the
UN. Conference on Trade
and Development (UNC-
. TAD), was to renegotiate
the current wheat agree-
ment, which expires on June
30 and has now had to be
extended for a year.

But its real impetus, as the
40 delegations taking part
made very clear, was
provided by the 1974 World
Food Conference.

Met in Rome

This met in Rome against
a background of high prices
and wheat shortages which
had critical effects for
~ developing countries already
hit by high oil prices. At the
same time, food reserves —
the safety margin in the
event of such a crisis — had
been cut by bad harvests
and huge U.8. exports to the
Soviet Union,

As a result, the objectives

that this conference set itself’

were threefold: first, to°
create a system of food
stacks; second, to draw up a
food aid convention under
which a minimum of 10
million tons of food aid

would be made available to .

developing countries a year
(as the Rome Conference

had . recommended); .and -,

third,. to_'stabilise wheéat |-

prices, which soared'in 1975
after ‘the’ Russian sales, but -

slumped-last: year by more

_than 10 percent, ‘according;
'to the-UN commodity index...

RN AT
It reached’ agreement on

H

Six

yiel

IAN GUEST reports

none of the three. A commit-
tee of 12 of the delegations
will now meet to prepare an
interim recommendation
and report back when the
conference reconvenes, not
later than September.

The most instructive dis-
agreement has come over
stabilising prices, and it
divided the nine European
Economic Community
countries from Canada and
the United States. The EEC
has a long history of
regulating prices and sub-
sidisings its farmers, byt the
U.S. is the leading apostle of '
free trade — at least at UN
meetings on trade.

The U.S. delegation,
backed by Canada, argued

throughout that it wag simp-

lytnot possible:'to" regulate

‘the prices "of -wheat 'and
‘grainsy the  procédure: was

too “‘complex. ~But.. behind"

taste’of * government in- .

-+, 'On the other, side was the *
"EEC, with its own interests.

;' Its-delegates argued that it

‘ (o out- beund . was  both . possible and
that,;in the opinion’of one’ ', ‘
-delegale, was an itnate dis.

+ terferefice '~ 'afid a keen.- |

desire to leave open the pos-

sibility of private companies
continuing to seli grains in
large quantities.

The huge Russian grain
deal of 1973/74 caused
much criticism that the Rus-
sians had “got through the
back - door” cand bought
cheaply. A five-year grain
agreement was then signed
under which the Russians
committed themselves to
buying a minimum of
6 000 000 tons a year from
the U.8. for five years. The
figure could top 8000 000
tons if U.S. Government of-
ficials agreed. This year
alone Russians are expected
to buy up to 15 000 000 tons
after yet another disap-
pointing harvest. -

desirable to fix _minimum
and maximum price. These
would control price fluctua-

- tions. But they wouid “also,

jectives set: 1. The creation of buffer stocks; 2. Food aid for

eeks of
talks

i

ittle

SOUTH African whaat
production Is betwesn
1700000 end 2200 800
tons & year, and the country
has not imported whest since
1972 1t is, of courss, a
major exporter of secondary
grains. The 8.A. delagation at
the conference was firmly an
the side of tha Europoan
Economic Community's
argument that a wheat
egreement axcluding coarse
grains would be unworkabie,

Saouth African negotiators
also agread with a system of
fixed minimam and maximum
prices as demanded by tha
EEC and mest of the other
wheat importing nations. The
United Stat¢®, 24, Sannde

were against; -
BN
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By Panny Swift

THE quality of byead
throughout South
Afvica has deteriorat-
ed in the past month
and the Wheat Board
will launch an inquiry
to find out why,

Mr Dennis van Aarde,
Wheat Boarg manager,
said that during the past
four weeks the board had
received complaints from
consumers who had
bought sub-standard bread.

“H’s the first time in six
months we've had  com.
plaints and they are coun-
try-wide,” he said.

Most complaints were
about hrown bread,

“Last  vear we in.
troduced regulations to

prevent hakers using tgo
mich  water in  bread,
| These pregeribed a

minimum  dry-solids cone
tent,” he said.

“At first there was a
marked improvement. But
in the past month the
quality of bread has
gradually detleriprated,”

The main  problems
scemed to be with loaves
which were diffieglt to
slice 'because they were
crumbly and had loose
erusts,

The board wascollecting
cvidence of sub-standard
bread and would take ac-
lion as soon as possible,

Subsidy

More than a year ago
the Government subsidy
was shifled {rom {he mills
to actual bread sales, At
the time Mr van Aarde
lold the Sunday Tribune
this would make control
maore difficult,

There had-been only 60

quality of

by Mr Dennis van Aarde,.Wheat
Board manager

“. . .in the past month the

dually deteriorated

H(

bread has g¢ra-

mills to check and control
~ and there were: about
600 bread wanufacturers.

He said the new system
meant much more work
{or the Wheat Board.

With only 20 inspectors
in various parls of the
country, it was “virlyally
mpossible” to watch al]
bakeries as carefully as
they would like to, he said.

“We do inspections, on

average, cvery three
months. Bul sometimes
speci{ic  problems  arise

and they get_preferential
alteniion.”

One collection of
evidence the Wheat Board
will have to consider dur-
mg ifs investigation is “a
maotley looking pareel” of
sub - standard hread
samples sent  hy  {he
Pietermaritzhurg
Housewives' League,

League chairman’ Mrs
Mercia Watkins said 1he

bread in Pietermaritzburg

had  Qdeteriorated since
hakers in the ity promis-
ed to bake better bread
more than six months ago.
Some of the samples
were crumbly slices, some
were loaves and half-loaves
%with crusts that had lifted
off, and others were
doughy, smelly and soAr,
she said,

Plastic

“The bread was bought
al  random in Pieter.
maritzhurg  and outlying
areas,” said Mrs Watkins.

“The bakers say {he

- bread gets sour and smelly
when 1t is put inte plastic
bags while it is stil] hot.
This 1sn't true beeause I've
hought sour smelling cold
bread which has not been
wrapped in plastic. They
alsn say inferior wheat s
being used.”

o] 7%

' Official
inquiry
erdered

that the Pietermaritzburg
bread is being underbaked
despite the dry-solids cop.
tent regulations. She said
bakers had admitted last
year putting stale ‘bread
into the fresh dough. They
had promised to stop, but
the crumbly texture of
some bread made it possi-
ble that they were car.
rying on.

Mr van Aarde said it
would take a little time tg
pin-point the exact cause
of Pie termaritzhurg’s
bread problems,

“The hakers often blame
the flour; the millers
blame ihe wheat; and we
are faced with a chein
reaction. We have to irsc-
the true origin of the pro
blem.

“With the usual qualii
of wheat, flour and meal
the industry should be :
2 position to produce =

Mrs Watking' theory is

ceptable loaves,” he said.
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IN Suid-Afrika is daar beswaarlik 'n
huishouding waar 'n mens brood nie sal kry
nie, En hierdie produk van die koringaar
maak veral 'n belangrike deel uit van die
daaglikse voedsel van die laer inkomste-
groepe.

Wanneer daar dus 'h verandering in die
prys van ons daaglikse brood kom, kan die
uitwerking op ons beursies gevoel word.
En as daar nie genoeg in die beurs is nie, is
al uitweg minder brood.

Met die opheifing van die subsidie op
withrood vroeér vanjaar was daar m
grootskaalse oorskakeling na die goedko-
per bruinbrood.

geaagn

Deur DAVID ADES

DIE prys van bruinbrood gaan op 1 Oktober taamlilk sterk
verhoog word. Dit sal die eerste van waarskynlik 'n paar
prysverhogings wees om die prysgaping tussen wit- en
bruinbrood te vernou. Koringhoere kan hulle ook klaarmaak
vir 'n stewige verhoging in die koringprys.

Terselfdertyd lyk dit of die huidige subsidie van R45 miljoen wat vir
bruinbrood opsy gesit is, net-net tot die einde van die huidige koringaeiscen gaan

Dit het tot gevolg gehad dat die brood-
prys in die geheel gesien redelik in
bedwang gehou is. Maar dit was hoofsaak-
lik weens die feit dat die koringboer met
dieselfde prys vir sy produk tevrede moet
gewees het.

Soos ons hiernaas aandui, moet daar
vanjaar ongetwyfeld aanpassings kom. Dit
kan dalk beteken dat die staat sy subsi-
diebeleid sal moet heroorweeg. En dan lyk
dit ook of daardie R20 miljoen wat sen.
Owen Horwood nog op stok het, hier met
groot vrug op die water gewerp kan word.

Dit is die belangrikste
afleidings wat gemaak kan
word uit 'n ondersoek wat
Sake-Rapport vandeesweek
hieroor gedoen het. Dit he
ook geblyk dat: ’

® ’'n Dramatiese omme-
swaai van witbrood na
bruinbrood plaasgevind

witbrood opgehef was;

® Die R20 miljoen wat
sen. Owen Horwood in sy
Begroting vroeér vanjaar

.

as 'n ,kossubsidie” opsyge-

; 28. Note the following rmoct oo, fironeg Dotwesg Ta
‘i Engllsh (V=15 I 1= o T T FORRI P nythie yam e]‘.t?“l
Into the ,9%ucusive pw., Loso TELE v mste Tauze s
‘, - . el TR e s
' noun as : - Moulenaare * . . . . tie es
qr. Die Koringraad het egter .
‘ road’; ' nog glad nie oor die nuwe iy ;e iind
' s .beégin gesels nie. Di "
road to | a!o'yrd ~ggev'v'ogonlik in Ju- Yoro Jone Tognt s "
: ., . . | lie/Augustus gedoen. Die
sitional| nywe koringseisoen begin . ». ., ;. vere vere 1y
like op 1 Oktober en die nuwe FOTORETE
1ke "thd prys word gewoonlik heel- .. | .. icienc Le
ca wat voor hierdie tyd aange-
' Cases usq kondig, - B et o p e
' m \Ferhoging van tussen = % T «tdther nc
agre muni R12-en RS pertonsalop'’n s . .
. geraamde  verbruik van —TLINL SRR
Amc 1 in 15 | sowat 1,6 miljoen ton Klaar |, ETa L s aasr e Twad
77 77| beteken dat ’n ekstra R19 I ) ) 5
miljoen tot R24 miljoen na
die boer sal moet gaan.
29. In .ad r;| Die meulenaars het ook [, ... " a
' vertoé gerig oor 'n aanpas- | 7%--~4® &% o cast 1¢
0. vemiey Sing vir hul kostestygings, | V- i
maar die aanduidinge ‘is |~ < . St & 1% g8
fourd e dat hulle nie te veel kan L. ., .
’ verw’“gnie. P8 Lla oAt oulives,
up.sw .1 o Daar is ook sterk aandui-

wie excaplified za5ve
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het nadat die subsidie op

hou, wat op 30 September eindig.

sit het, gebruik gaan word
om die prys van brood te
subsideer;

& Die koringhoere in die
Winterreénstreek 'n kwaai
terugslag gekry het en hulp
dringend nodig het;

@ Die streekproduksiepa-
troon van koring ingrypend
verander het.

Uit syfers wat aan Sake-
Rapport verskaf is, blyk dit
dat die verhouding tussen
withrood en bruinbrood
nou 37 persent teenoor 63
Jpersént is. Voor die oplief-
fing:;van die. Subsidie .op'
witbrood het witbrood. 85
persent van die totale ver-
‘buik verteenwoordig. =

Met die,opheffing van die
subsidie ‘is .die.prys van.
witbrood -baie sterk tot 25c
per brood verhoog. Die prys
van bruinbrood is 16¢. G

. . NEN S
© Aanpassing "
- Bruinbrood- word, déur

1 -die Regering gesubsideer

tot die orde van nie minder
nie ‘as 6c per brood. Hier-
voor is R45 miljoen bewil-
lig en aan Sake-Rapport is
gesé dat ons gelukkig gaan
wees as hierdie subsidie
end-uit gaan hou.

Verlede jaar het die Re-
gering besluit om die 'ko-
ringprys nie te verhoog ni¢
en dit het onveranderd op
R123 per ton gebly. Dit was
nadat die koringboere 'n
bewese koste-styging van
R8,09 in hierdie seisoen
gehad het,

Daar word geraam dat
koringhoere vanjaar weer
'n kostestyging van sowat
R8 per ton gehad het, wat'n

prys geheel en al orivermy-
delik niaak. Daar word nou’

|- gepraat’ van ‘’n”verhoging |

' van _tussen R12 en R15 per

ton.

aanpassing in die koring- -

dinge dat die huidige om-
meswaai van wit- na bruin-
brood vorentoe sterker kan
word, wat natuurlik tot ge-
volg sal hé dat nég groter
druk op die subsidie ge
plaas sal word.

Voor die opheffing var
die subsidie op witbrood
het die totale subsidie
sowat R70 miljoen per jaar
beloop. Dit is bekend dat
daar in owerheidskringe!
gevoel word dat die brood:
subsidie te groot begin
word het. . Ly
. Maar 5005 sakefﬂﬁqfs{g_&iy
kan dit: oor:'n volle, jaur
gebeur dat 'n totale subsiy
die,van by die RGO miljoen

. of, Selfs .meer ke, nodig

'word, RN PRI P

‘Daar kan egler ook met
redelike sekerheid ! gesé
word dat die’ gesg;‘;ightlike*i
las van. ’'n verhoogdg; ko
ringprys en groter.druk op'
die_subsidie ni& ‘Het:50 op!
die verbruiker gorgedra sal|
word nje. " . | G0
En dit is hier waar daar’

Loar

gevoel word dat|.die’ R20’
miljoen wat $en, |Horwoed
eenkant geplaas: het as.'n
moontlike kossubsidie; ge-,
heel en al sy weg na die
broodprys gaan vind. .,
Die ommeswadi var wit-
brood na bruinbrood het
nou ook nog boorop, die
gevolg dat daar minder
koring gebruilk word;
Omdat bruinbrood meer
semel het, kan tot 154 btuin
brode uit 'n -sak koring
gehaal word, teendor die
M7-wit brode. |, .70
Dit sal 'n dempende/uit-
werking op die binnelind. -
se‘vraag hé, wat kom i *h |
stadium_dat veral.kqi:iiiﬁf'j

boere .in. die Winterregn:.
streek - noustrop trek.




- Brown
| bread |

- will ihhs

( 3 -wninr i
2700 upee
-\
, Warcury Corraspondent
PRIIORIA — A substan-
tial nurease in the price
ol brown and
whulewheat bread from
the start of the new wheat
senson on Qclober 1 s
cotan st was learnt here
\ vestendiy,
| Fhe Munster of Agriculture,
\‘ M. Hendrik Schoeman,
' has indicated that the
o 4 oullion bread sub-
sily will run out by the
end of Seplember.

Altheugh no accurale asses-
sient of the extent of the
increase has so far been
made, 1t is expected o be

-t least 4¢ a loaf, bringing
the price of brown bread
o 2uc.

From the start of new
season, too, wheat
farmers will get increases.

Also to pet relief from the
| end of September are
millers and bakers,

The inain reason for the ex-
haustion of the R45-
mibifon  subsidy s the
sleep and suslamed rise
n the sale of bruawn
bread. The subsicdy now
hemg paid on brown
ead s buut 6C & lonf.

Beluie the proce of while was
v b 150 toaf el
year, leaving a gap of 9¢ |
i loaf between brown and
white bread, 65 percent
ol all bgead sold was
wihiter and 35 percent
brown.,

I'be ~ituation has been
1oversed, and the sale of
thown 15 expected 1o
i ach 70 percent of totul
¢y ol the current trend
Jrossts,

1t 1. naderstood, too, that the
{0 mllon set aside by
il« Minister of Finance,
L nutor Horwood, in the
Hudget Lo bolster foud
ubsidies, will be used to
aoanimise Lhe brown
boead price vise.

Economists pointed out
Csterduy that unemploy-
et was still rising and
(e average lownship
Rlack wus poorer now
than he was a year ago.
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THE secretary 101“1'\|imd
Revenue has ruled that ot
is illegal for deaters to
charge sales tax on hall
fvaves of bread.

Mr. A. A. Liebenberg, assis-
tant manager of the
Wheat Board in Pretoria,
said yeslerday that any
dealer who charges sales
tax on half loaves of
cither wlite or brown
bread is breaking the law,

He said this decision had
been made by the

Secretary for Infand

Revenue, Mr. N. van der
Walt.

“Dealers are not allowed to
charge tax on goods sold
under i3c. This includes
half loaves of white bread
with a price of 120he”
said Mr, Licbenberg,

He said because of the
“chaos™ caused by the in-
troduction of sales (ax,
no decision had been
taken by the Wheat
Board on whether or not
dealers who charged 1ax
on half loaves were to
be prosceuted.

Mr. Vincent Lourenco,
chairman of the Natal
Tearcom Owners’ As-
sociation, said in Durban
yesterday that his as-
sociation was considering
the possibility of stopping
the sale ol half oaves of
bread. “We feel very
strongly about this,” he
said.

He said the Governments
decision would ¢encourage
people to buy bread in
half loaves to avoid pay-
ing tax. He claimed that
this would cost tearoom
owners money,

I
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if rains-don’t come
at o = ) [ .

THE rcting , director of Agricultural Technical Hervices at ’
Stellenbosch, Mr A Viljoen, séid yesterday if the Swhrtland did |
not get rain’within the next' 10 days most of the, wheat crop *

would be totally destroyed. .

. “The Swartland is South Africa’s most constant producer

© of wheat because this is oie area where weather conditions are
morg or less constant. "This, drought is going, to hit the farmers
very hard, and of course'if there is a shortage of wheat the

 price of bread will eventually. go up,” he said. <

Stock farmers in the -area“wefe also being hard.hit by the
drought. A R g
“The price of fodder for stock farmers is astrofiomical. The
price-for a bale of lucerne, if the farmer can get hold'of it at all,
is around R3,50, and the price of a sack of maize is about

R12,80. One farmer-already has a fodder bill 6 R35 000 and

the average fodder bill for medium size farms' in“the area is

between R150 and R200 a day,” said Mr Viljgen.; "

_ In areas declared emergehcy grazing area$, farmers would

receive & 75 percent rebate on the cost of transportation of

fodder. e Co, .

" But although the drought will seriously affect the wheat
farmers jn the Swartland, Peninsula dwellers are unlikely to
hfeel the effects in the immediate future.

"t s, According to Mr Viljoen there is little likelihood of a glut
or:shortage of either beef or mutton in the near future, The
main.production of the Peninsula’s milk is in the Koeberg area,

. and!*Mr Viljoen said, the drought was having little affect on
farmers there. ., -5 . - e

“Most of the dairy farmers ‘use artificlal fodder and buy
natural’ fodder. There is little natural grazing utilized in that
area,'so the drought is not having a very detrimental effect on

our milk_production,” he said. .

«Of coutse'the city dweller wil ultimately be affected by the -

drought as,any detrimental effect on our farming community is

passed on to the general public. This drought comes at a
particularly bad time for the wheat farmers of the Swartland as
last year much of their crop was spoilt by floods. Seoner or
later the city dweller is going to feel the results of this
drought” = . . LU

—
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! Mercury Correspondent

| PRETORIA — A risé in the
brown bread price appears

"3:5-%3 :

i
"&

g0 up

Wheat | fa.rmers had :jot« ’fc {‘i wc get anather’ R45".

had an intrease in price fqr? mxll:
two years during which, tlme«

" to be inevitable from the . ithere had béen a steep esi

start of tle néw wheat

season on Qctober 1, the

Minister of Agriculture, Mr.
Hendrik Schoeman, said in
an interview here yesterday.

And labour leaders
pieaded for higher State sub-
sidies — “an investment in
security” to prevent another
_bread price rise.

The main reasons for the
almost certain price rise, the
Minister said, were:

and 4

Millers and’ bakers had to :

be compensated forthtgher

-production and distribution

costs.

Mr. Schoeman sa,id the
extent of the increase would
depend on the amount of the
Government subsidy for the

" new season.

; Finafice

Bﬁggeﬁﬁ:eﬁ ms
bie we ¥
able avb af irér ase 'm
the bread gnce"’ e
If there . was antincrease,

ile said, it would affect orily

" brown bread.f

A spokesman for the

Wheat Board said the sale of

brown and wholewheat

 plus the R 13 mlllionl

. ¢he Minigter ,of,

“allgedted for pasic 1dod sub-

catation of pmduchqﬁ costs ?T sidies if ‘;the
The 45-rillioh ° suBSii;l ?*A 1Barel

pool was neariy exhau ttzrim

bread had zoomed to more-

than 65 percent o{ total
bread sales, ;

If the producers pricé for
wheat' is raised— and it is
certaiy it will be—all wheaten
products, including flour and
all bakers products will also
rise,

‘Labour leaders pointed
out yesterday that this year
all basic foods, including
sugar, milk and mealie meal
had increased in price.

Essentlal services like
poiwer, bus fares, and essen-
tial commodities, like coal
and paraﬂ'm. had also risen
in “price.

-

| was'against a'back ¢ground of .

' i;ment

: f-:'PR'P‘s ‘chief >spgkesman, -
i sid: “Even. asmall increase

1 ‘pﬂrlencmg real haﬁdshlp i

: ‘aboumhe c;msumer 2

}They stressed that,. this,

: sill, nsmg Black nemploy-

n“u

- .Mr Phﬂip Myhprg h: ¢

430 soon after: the mtrodu
‘tion,; of G‘ST “copls “have- a. .
disZstrous‘ eﬁ'ect 1’ poorer:l

famxl;es who- are, ;eady ex—\_

Schbeman Had’® pronilsed
farmers in the:wheat dlstrlct
biit, “he. should - also thmk

L't .‘hﬁii\?{ﬁ‘ﬁﬁ .
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-totallmg’ about R40 .m11110n
bread prices will: be. inicréas
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wheat

By Anne Colley
Although severe droughts
have brought the Western
Cape wheat belt virtually
to its knees, the eountry’s
total 1978/79 crop should
surpass expectations -
thanks to the exceptional
performance of the OFS
- where more than half .the

country’s wheat is grown.
Current estimates place

the amount of wheat lost -

in the Cape, through
droughts, at 280000 tons
which at the present sea-
son’s prices is worth about
R34m, ‘
- But this potential loss
to the country’s doemestic
accounts will e more
than, made up for by the
OFS harvest. This is ex-
pected to bring in 14m
tons of wheat by the end
of the season in Septem-
ber 1979 — at’ least half
as much as origmally ex-
pected.

The total’ South Afr:can
erop is now expected to
reach 1,95m 'tons, some

20(.} 000 tons more than

e

rescue.

ﬁlrst estimates bargained
or

The situatmn in tha
Western Cape is serious.
aceording fo Mr D van
AaTrde of the Wheat
Board. Having recently res
tumed from an investigat-
ive trip to the area:he
réports that *the: drougbt
in the Swartland in patiis
cular is “very severe.”

The fertiliser which: has
been used in Cape. areas
will be lost as it will not
last through the season,
And fertiliser us a heavy
investment...

The . cost woufd have to
be added to the potentla!
loss of wheat before the
full extent of the' damage
tan be estlmated ¥

At least 23 ateas-in; ‘the
Cape  havé. heen declared
“pasturage (distress areas”
and the . Department of
" Agriculturg s to pay a 7S
percent rebate to farmers
who are forced to rail
fodder to their farms to.
support their livestock as
a result of the droughts.
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Bread may cost more

from October 1

By GERALD REILLY
Pretoria Bureau

A BREAD price increase is still a' “strong” possibility”
from the beginning of October, Government sources in
Pretoria say.

Earlier this week the Minister of Agriculture, Mr

Hendrik Schoeman, told a delegation from the Housewives'

League that by using the R20-million set aside in the
Budget to support basic food prices he would try to stall off
rises in the bread price until the Budget next March.

However Pretoria sources said yesterday that wheat
farmers are virtually certain to be granted increases from
October 1. Their last increase was two years ago, it was
pointed out. -

The Wheat -Board’s recommendation is now being
processed by the Marketing Council.
The Cabinet’s food committee will decide the extent of

3- Witeht
At

the increase before the middle of next month, it was
stated.

Bakers and millers have also submitted strong cases
for higher margins, backed up by substantial rises in
transport and other costs.

They, too, will get relief.

Against this background the Pretoria sources said that
even with the R20-million it would be extremely difficuit, if
not impossible, to maintain current prices unless the
Minister got further interim assistance from the Minister
of Finance.

The current R45-million bread subsidy was just about
exhausted.

This is because of the steep and sustained and sus-
tained rise in brown bread consumption to more than 65
per cent of total bread salés.

Keeping the price down to 16c has been a costly
exercise, it was stated.
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‘Bread price
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PRETORIA — Wheat industfy spokesmen claim a bread
pr:;:eb{lse fromn the end of the month is almost in-
evitabie. DET *

Last month the Minister of Agriculture, Mr Hendrik
Schoeman, told a delegation from the Housewives
League that he would do all in his power to stall off a
bread price rise until next year’'s budget.

He told the delegation he intended using the R20
million set aside in the budget to support basic food
prices in an attempt to hold prices at current levels.

It is pointed out that brown and whole wheat bread
sales have steadied at 85 per cent-of total bread sales,
ﬁnd thgt the R45 million bread subsidy is almost ex-

austed.

| hike ‘loomiEgJ

«
K

e

The heavy subsidisation of brown and whole wheat
bread has bitten deeply into the R45 million, it was

:’_%{’s,wt,ated.
-+ Before the jast price rise in January this year, when

white bread was raised by 25 per cent to 25¢ a leaf and
brown and whole wheat was Kept at 16¢, white bread
sales constituted 85 per cent of total bread sales.

It is understood that the Marketing Council's
recommendations on wheat Erices for the new seasoi
starting on October 1 and on higher margins for millers
and bakers are now with the Minister,

Before the new prices are announced they have to be
approved by the Cabinet.

This is likely to be at tlée

Cabinet meeting scheduled
for September 19. — DDC. :

|
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up 12 per cent

PRETORIA =~ The

‘producers price of wheat
will rise by 12,3 per cent

from the end of the
month, the Minister of
Agriculture, Mr Hendrik

‘Schoeman, announced

yesterday. )

The margins of millers
and bakers’are also to be
raised from the beginning
of October,’byt the extent
of the increases have still
to be determined.

There is to be no
simultaneous rise in. the
price of bread, however,

However, the prices of
cake - flour — and,
therefore, of most confec-
tioneriés — as well as the
prices of ‘sifted ‘and un-
sifted meal will be increas-
ed from October 1.

. The increase will be
Between 12 and 15 per
cent, it is understood.,

Thé Wheat Board is now
assessing the effectsof the

higher wheat prices on.all’

prﬁeeﬂﬁ

A

wheaten prod‘ucts, and
these are expected to he

-announced in a Govern- |

ment Gazette on Friday.

It is understood,
however, that the price of
a 90 kg bag of cake flour
will rise by about R3.

In his announcement
Yesterday, the Minister
said the gross producers
price of wheat would rise,
from R123 to R138 a tonne,
The hett producers price
would rise from R121,24 to
R136,18 a tonne.

<SEARCH UNIT

RONDEBOSCH

The national president
he Housewives'
League, Mrs Joy Hurwitz, |
saitl the league was pleas:
ed the Minister had kept
his word to hold bread
prices at their current
levels until the Budget
next March.

The league was dis-
turbed, however, at the !
coming increase in the
prices of cake flour,and in !
snftSdD émd unsifted ‘meal.

-

Thank you very much for providing us with figures of

union membership for ocur book.

your help.

Yours sincerely,

' DELIA HENDRIE

Research Assistants

ALIDE KOOY

We greatly appreciate

RESEARCH DIVISION,
4001, OF ECONOMICS,

BEATTIE BUILDING,
\SITY OF CAPE TOWN.

7700.
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ﬂo‘ur up 1 pc O»M

The pnce of ﬂour and all effect on - Monday ~'I‘he '
wheat products — except ~ new prices appear in the ggcingeaaseiesfsﬁx}i ogst;%

hread, — will go up be- G_ove rnment Gazette
treen 120 8 it taee ineresse: 23 K8
rom: Monday. Shoppers The price of 25 kg 3 ke packs of White hread

can . expect to meet the
e ws p rices 1n super—
fnarkets by the- end df. the :
‘week% '

A’- spokesman for the'
"Wheat Board ‘in Pretona
said” the | mammum etail”
price rof”’ 1 kg . cake flour
wold -rise . from . 3dc 1o |,

", white - bread . flour - !

packs of bread flour wsll f1our from R1,3¢ to R, 49,

‘froint31c. to 35¢. 4, kg and.
it brown bread sfeal’, trom
33¢. o

follow :

L

b mcrease*& i
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:‘z
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o
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i i
g:ed earher " this;: month .
Endpwill also ‘some: inte.
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PRETORIA"'~ The' increase in the prlce,of ﬂour and Wi eat: pr
comes. into effect tonorrow will set off price rises for biscuits and'i
This was'the ‘reaction of

bakeries and - supermarkets I N o J

+ here- yesterday to’ the :hotice ",

lGn yeaterday “ Gove ,

zettes of

A’spokesinian,
£~clty l;?:ker
wouldinot be |
i1 the) entlre»'ln
uld have to= pass‘ !
;-it"on" 1o coiisl i

:‘L -the, productldn 'ofobread ’wgs/
.‘-su SIdi hthe spo eman»' :

3 . ~

e Wheat Board >Mr. D F vgn ,
. Arde, saidt: the mcrease had ..
bhegn‘ grqptpdeto(oifset




¢ mcrease n the pu'ice
%f- ﬂourwand wheat* “pro-

: eﬂfec Ssom :Sunday. will:set
= hfbfp ice tides for" ‘bJ.SCllltS
andi fectmnery,re' ‘ ‘,1‘

‘t" ‘i’(j;;‘n

L‘ 7 act ion
and» ‘super- .
orla, to the
ice m eyeste;days Gov

(I{

Iarge
bakers

R
¥ Hwoilld “’be

Flest hit by‘,_%;th P

cP ase,. as the pmduction

""h‘*i:‘ :

S

“INAnager:
"Wheat" Board:. Mr:D:F wan
Li T ATde, said the. in¢rease had
Y1 béBh. anted to»offse
i produ n,M osts
ffered: . Th It e Tast
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AT L e T Y

WHEAT

Qﬂ) whred T
Prices of wheat products, except

bread, were increased this week by bet-
ween 12% 14%. This .follow n
increase in the net producers’ pri oy

e

RH@E

wheat of 12,3% from R121.24 to
R136,18 a ton. Bakers and millers’
margins have alse been raised
substantially to compensate for nsing
costs, though they probably did not get
all they asked for.

The producers’ price partly depends
on the size of the wheat crop. The first
official estimate for 1978-79 is 1,7 Mt
(1977-78, 1,86 Mt). The crop in the
Western Cape is down 80% but a good
crop in the OFS will make up for it.

In these circumstances it is a
pleasant surprise that the Minister of
Agriculture has felt able to keep the
price of both white and brown bread at
the present level until (hopefully) the
end of the financial year, with the help
of the extra R20m for basic foodstuffs
which is to be used to boost the R45m
subsidy. Up till now there has been no
subsidy on white bread, but a small
one may be necessary o hold the pre-
sent price, depending on the ratio of
production between white and brown.

o e eamR e e e e ——

gt 1




Rd.m

13. Wheat prlce:.!np? .:rt expires, how long would you
gre ment e

-n'

LONDON ~ There'is r renewed There isa genume dilernma
hope that a new International here. The developed countries
— Wheat" rAgreement to. control have a point when they say that

L T L R R RN

wurid prices will finally be ne-  a trade convention is not about time?
i goiiated after the abortive ear- aid, and that the developing "
- lier. attempts’, cotintries should turn for aid to

AtthelateslmeetmgmLon- existing schemes run by the [ sc*srerecrrrccrarerrsacccnnse
don of the interim commlttee,s international institutions.
| made up ofleadmgwheatlm- But at the same time the | 1asvsssvencsasrancnarsssnnssnnns
porting and export;{rr coun- -developing countries are wary
tries, draft texts, Werqg Pepared of taking on firm commitments |+ e e enee e rrssarnncatnecsannnns
for the three conventioils — on . to hold certain stocks under the
' wheat trade, food aid And .terms of the wheat trade con-
coarse grains — which are to ' vention when they do not know

15, make up the proposed agree- that they will be able to pay for" stay?

ment. tHem. -

" These, together with supple- The meeting made good pro;,
mentary statements .'by the gress in narrowing the gaps;
market economy developed according to Mr Dunkel,zand

—— Gountries, dand]another by the th%fe wast;lttle b:‘i:nkgla}ltshtlp .
+iinporting developing countries, or instance, the draft tex .

16. ar:? “to be submitted to the full of the coarse grain convention, Ic€ in the homeland?
- conference which reconvenes in  which had earlier appeared
Geneva today. - ' something of an obstacle, con-*

Chairman of the comm1ttee tained only one or two sets of
and the conference, the Swiss  brackets (points on which there’ £ kn
diplbmat, Mr Arthur Dunkel, are alternatives to be negotiat- oW
said that the mechanisms of: Jed).
the conventions had been well And it has been agreed that
defined. But the numbers - the convention should be con-
such as the trigger price levels. sultative: — Financial Times. 1ly cultivated? ...............
at which various actions con- g -
cerning stocks should be taken,
the .size of the stocks; .of the
17. | contributions. of , lndlwdqai’ any livestock? .....
countlf'lesd to t}ie 10-million ton ar
year- food; targets —: remamed‘y T
15 e decided. e E goats ........ sheep ........

» Mt Dunkel said lt Won]d notr‘
hayg” heen - approprlate for . tHe"
mte“lm commiitee,. with'12 "
U ;nembexl;s,htrl)f d?ctlﬁlefs;llch ﬂ}atr

etg-omhehalf of the full eonfer-
18. ‘ ence] “which about 60 nations § the homeland, for how long could you and your
aregexpected to.attend. ., . 4'0u produce?

‘ It-isralso safe to assume that | -
agreement over: the numbers
will: 1nvolye compromlse at the
Highest political level.and. s,
therefore, being left to-thedgst 1** " * o " e orreresctrtenttntnrtrtrecarsrsssnansan
possﬂ:le.\moment Certainly -Mr
Dunkelthoughtfthatthedem- L I T S ..
sions: on nimbers, would, be: §
——] made “at the 25th Hour.™t. “ e £

A major breakthrough came b

19, |inthe developed couptries” atti- 27
tude-to'help, Tor, the developing,
countries with costs of the, 3t V2 sieisiereencananan
ter’s 'share of the ‘stocks: The:
rich countnes / proposed . to: ex-
amine.the poss1b1hty of: mclud-
| ing wheat stock costs in their .
Rmeandl b;lattira{'.ild programme: and

.| also to take a ppsitive attiipde .

20. to any applications for suchaid ney home, how much did you send home?
to the international instititios
the International Munetarﬁhb
Fund-and the World- Bank. ;

.1
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There are 1

controlled

and carmensation.

mines. Pthisis found to sicrafivy joint cond:

4 mines.

[~}
C
[oN

discasa,

ardd 1348 bl

VOIS wWare
{exeluding

3846 blacks found to have wusorcelesis annuzlly, Da:
elipmomm?ﬁwmmkﬁﬂowoﬁ&wwnhwowgmnmm.

ath of soveral miners from miners’ Uv.f:ﬁmnm between 1899

In 1975 676 000 ¢

recogrused as bigoe

and 1901 a

This .m.nurwnmﬂ in the nramlgation of

. The Miners'
xing 1511

the creszvticn of .:m.n in 1508,

1911 provided for cammilsorv ooy :.J.mr.mpcj.. W

egislation for strict control over safety and the health of
WS 8Um0wp:..rub v 1912, 1616, 1925,

oocapaticnal disezses in Mines and Vorks 2zt

rines wis enncted. This

1536 Acts and the

rolled mines.
Only 294 ave

to ocounational diseasa

ersons amnloved on controlied and uncont
100 mires in the Remiblic and Scuth Vest Mfrica.
rines covered by mining lows relat .ﬁ
Howover 4545 5§55 of 674 140 are exnloyed on controlled
txon of dust disanse ad T2.
dod to include other non

v ko .l AL P
ST DazZara, Leqgiglat,

icn exten
18536 genoric mome pheaosoniesis o include all forms of dusc
Durirg the past scven yoars an averaqe of 396 white and coloured,
acks o a ool

certified as

of 494,995 crmloved on controlled mines and
row cases of campensatable occunational discase
tuberculosic) annially. Average 48 white and coloured and
aths fram

The Camnission caompares

The Commission comeended the oold mining industry's co—ootration in the Uﬂﬂdﬂ.n
of industrial health. "The rm.mmnoﬂ. of the prawction of industrial health on
the gold mines, ... speaks of a sensitivity and a willingness on the nart of
the authorities as well as of the industrv itself to accord humanitarian

congiderations their rightful place at all cires.” .

The Cormission identifies thé relative reacefulness among the workers as one
the the
certain ethnic groups during the mast fow years had nothing to do with
industrial health”, t attributed camaratively peaceful labour conditions to
that in diamend and gold industries "the workers safety and health Is of . o
constant concern”. ' )

main features of the gold and diamond industries™ .., the unrest anong

The Camission describod the theory of the second industrial rovoluticn in
relation to the develomment of secondary industrv in South ASrica (+he roricd
ncte an

where factories and variety of nrocess came into being),  They

absence of features which marked the second industrial revolution - "alleqod
rebelliosress of ioﬂrmn tovards modern machinery and uwillingness to tolerats
- exposure to oon,bwﬂovm they know are hazardous".

of three factors

This they assert i{s because
1) Many factories employ "black workers who are in contoct with or are friends

of fgllow trrbesven on the mines who are well treated". -- - -

2) Majority of the rural blacks are totally ifrorant about industrial Jo.wdr: and
3) "They feel reasonably well camansated Ly the Worknens' Catensation Act,
Act 30 of 1941 “"which is explained to them®

In South Africa there are 38 million workers. Mot all of theso are working on mir
{674 140 mirars working on concrelled and uwontrolled mines), surface works.
0.25 réllion are emloved by SAR & I
ara invelved in agriculture, fisher:ies,

quarri=s or factories. 2.5 million

1.25 million wor
in‘factories wnich are under the control of the Devartment of Lahour in tors
minery and Building Act 22 of 1543; Seoction 51 relates

to working cenditions PmePun workers® health,

runtann and ferestry.

of the Factories, Mac
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| HOUSE, oF ASSEMBLY. —
The ,Minister of Agriculture,
Mr Hendrik Schoeman, said
yesterday that he did not be-
lieve the price of hread wolld
B0 up again this year, but
farmers would simply have to
get a better price for thejr
products, . 7, .

Speaking ir“ﬂ;{t,lyab agricultural
debate, Mt *Schgeman said
consumers wolild have to pay
more for agricalitral products
as farmers’ pFoduction cosig
were increasing faster than
the prices they received for
their prodects — largely be-
cause of cost increases and in-
flation abroad about which the
government could do nothing.
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Mr Schoeman agreed that

farmers were €xperiencing
lean times, but although the
industry avas in trouble, it had
not reached a crisis point.

“0n the bread price, Mr
Schoeman said this was the
lowest in the world. Bread
cost 1,75 dollars in the United
States, 1,27 dollars in Copenha-
gen, 2,32 dollars in Paris ang
3¢ United States cents in Pre-
toria,

While he did not believe the
brice of bread would g0 up
again this year, South Africans
would have to look carefully at
the way they spent their mon-
ey because ]ast year, for ex.
ample, they had speat more on
liquor than on bread and grain
products,

In his budget speech, the
Minister of Finance, Senator
Horwood, gave R2) million as
a further subsidy on bread

prices to avoid any undye n-
crease m the price of hread
later this year

On maize, Mr Schoeman
sald it the government did not
mix white and 5 eliow mealies,
1t might be foréed to mmport a
small guantity of white mea-
lies, If South Africa had to
become an importer of food he
did not want 1o be Mymster of
Agriculture

Mr Schoeman said he agreed
with the suggestion that sales
tax on diesel be abolished for
the transport of agricultural
products 1 agree with this
and Iam sure the Mimstér of
Finance can be persuaded to |
consider this maiter.” Mr
Schoeman said,

‘o ! :;




Hard-hit consumers wilk probably face yet another
price increase this year — for hread.

The manager of the e
Wheat Board, Mr D Fowan
Aarde, said 1t was yet T

e
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son’s wheal

early to speculate, bt
depending

o o0&l

inereases and tht new sea-

would probahly

price, there

he an at-

justment
price or the

He sud
rested  with
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hreard

subsidy.

the decision

the Mimster

of Agriculture, Mr U

Schoeman.

wheat seasohl

The
hegins
miilers

new

i October, wien

and

hakers

ayre

expecied to press for ap

yperease.

Mr Mike Hawkins, of
the Consumer Connc,

nag sad: “The

problem is

that evervthing s heing

passed 0N Lo

the  €om-

sumer. Perhaps there

could he some

subsidy on

fuel to produrers "

Today 15 D-lay for fthe
new prices for dairy pro-
ducts, hut the rsh for
butter, cheese and itk 1s
expected to rontinue while

supermarkcts

stiiy  carty

goods 03 {he old price,
Spokesraen fur the maj
or chains have Dromise d
econsimers that prices will
niot. go 1N wlnle nid stocks

last.
This might

aome SUPPTMAT

mean 1hat
kets wiil b

carrvmg butter marked af
different prices A#s NOW
supplies rome Jn.

One chan

of super-

markets 15 selling hutter
ang mitk at the ald prce

until Monday.

RELATED

‘The dairy price jncrease. 1
will also be fedi n forth- |

coming  rises

m  related

manufactured products A
spokesman for a company
that mannfartures chaen

lates, -~ whieh

{resh
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. and  bhutier - mgx;hcd i )
- the increases as a “Shock” | o b
— ] R

tn manufacturers.
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“Chnenlate and confec-

tionery will have t¢ TIise N —

in priee,” he said. “This I B

Will probably be 1n Jnty, | N EE—
in our case. once curreni | B

stocks ate need up ! ]
s ate uced up.
— | I



ET apother blg Govern—
% meataadmmlstered»‘ffood
wirprice shock’ is’ expected
* . this; year~—-— on bread

the new wheat season *m
'October.” PR % 112
They ‘are not llk Iy - to be
Xt refused Al

And the’ ilbhc wﬂl hard
Chits: 1unless the Govern:,
‘ ”’ment hstens 1o the -coun:;
¥ try's :labour- leaders, and ;
eadmg Opposmon puhta-
ans " and.‘increases” the .

v torla'vsald yesterday 1f
v..the; price wds raised the
nfe}ustm ‘bread . sub51dy
. would “not, absorb the»
"Also -to be- taken mto ac-;""
cournt ‘are the demands by
"bakers and- mlllers for f
“bigger margms ito ‘com-
"*pensate ‘for cost in-’
creases which include-}
_potver;: (fuel wages, and-
replacemént of vehicles,
'MilK/ distribitérs got 1,5
cents of the recent ﬂve
‘cent.a fitre increase in
the pr1c 'k'of milk so,.the
demands, of bakers and .

ﬁ i
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BREAD prices would
creased until October,

Ceniture, Mr Hendrik

tr

night.

T we must be realis-

i, We will have 1o lnnk

at {he possibility of has-
g to merease the price
of hread after October,” he

Csard o commitiee on sup-

plementary  estimates for
his  department’s bhudgrt

“yate.

Mr Ruperi Lormmer
(PVP Oranee Grove) had
asleed Mr Schoeman ahont

“the prospeets of an in-

e o

crease o the prie of

- hread, saying there had

heen a tremendous escala-
tion 1t the prices of all

" ngriculiural products.

COSTS RISE

Mr Sehoeman sad
farmers' praduction  cos1s

" had risen more than the

prices thev got for thenr
produce  and  {he wheut

~ptice was due for review

m Cietober.
The Minister of Wi

* mance. Senator Owen Ilor-

wood, had allocated a
n20-mllion subsidy 1o
keop bread prices at 16c
for a hrown loaf and 20:
Jor n white Joai until the
ead of September

‘Anv nerease thereaffer

"will be decided i the

frght of the diremm-

Cuotanees,”  Mrp Schneman

-2t
¢
\
|
SoaSF .
Aty f
-
P
v
T S EPRN

Jo e e

| sl

e

(IR Pr SN ’- e

certainly not be in-
the Minister of Agn-
Schoeman, said last

ap Lorimer said Scna-
tg1 Horwnood rshould
evempt staple {ondstufis
from general sales tax and
should subsidice them fn a
greater extent.

Mr Schoeman said he
was thankful for the
wmillion subsidy forT
hread, which made it un-
necessary to increase the
price until at least Oc-
1oher.

Mr Jnhn MMaleomess
(NRP kast London
Northy sard GST should
be removed from the nnik
priee,

Mr Schioeman replied
that it wounld he 1mpos-
~ible to exercise control
over silch a measure.

Mr Philip Myburgh
(PFP Wynherg) said that
while producers of pri-
mary foodstufis deserved
to make a reasonable Tiv-
ing. the problewm was that
]ﬂW(‘T‘«iﬂ(‘(Hﬂ!" CONLUIMers

couid not keep up wih
the rising prices,

Tie asked BMr Schoeman
to urgze Senator TTnrwoend
tn subsidise consumrrs in
a preater extent, —— Nana,

tar

e
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' BREAD prices would certamly not be in-
-creased until October, the-Minister of Agri-
culfure, Mr Hegdmk Schoeman, said last

night. <

‘But we-niust be. reahs-
tic, ' We will have tq look
at the possibility of hav-
ing to incréase the prlce

" of bread aftér October, he

said in committee on sup-
plementary lestimates for
his department’s budget
vote, i

Mr Rupert Lorimer
(PFP Orange Grove) had
asked Mr Schoeman about
the prospects’ ¢f an 'in-
creage jn -the price of
bread, saying there had
been a tfremendous escala-
tion in the prices of all
agriceultural products,

COSTS RISE -

Mr.Schoeman  sald
farmers’ production -costs

had risen more than the’

prices they got for their
produce and the wheat
pnce was due for rewew
in Qctober >

Tihe- Minister of Fi-
nance, Senator Owen Hor-

. wood, had allocated a

R20-million  subsidy. to

. keep bredd prices at 16e

for a brown loaf and 20c
‘for 'a white loaf unti! the
end-of Septemher

‘Any incréase thereafter

"will be detided in the

light of the ecircum-
stances! Mr Schoeman
said, .o o

L)

/

Mr Lorimer . said Sena-
tor Horwood should
exempt . staple foodstuffs
from general sales tax and
should subsidise them ‘tota

greater extent,

Mr Schoeman said he
was thankful for the
R20-million’ subsidy for
‘bread, which made it un-
necessary to increase the

" price until at }e‘ast ‘Oc-

tober.
.Mr John Malcomess_
(NRP East London

North) said GST should -

be removed from the milk
price,

Mr Schoeman replied
that it would bhe impos-
sible to exercisé control
over such a measure,

Mr Philip, Myburgh
(PFP Wynberg) said that
while producers of pri-
mary foodstuffs deserved
to’ make a reasonable liv-
ing, the prohlem was that
lower-income
could not keep up ' with
the rising prices,

He asked Mr Schneman
fo urge Senator Horwood
to subsidise consumers to
& greater extent — Sana

consuners |
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- THE PROSPECT of another. huge in-
- crease in the bread price later this

year should be cause for alarm bells

- toring throughotit the nation, Bread is

hardly an inconsequential commodity.
It is a basic food of millions in this

. country who live below the Sub-
¢ sistence level — estimates vary from
. one-third to half of the working Black
" population — which makes its
. availability a prime factor in the
. maintenance of nattonal Security and
* stability.

.- The Minister of Agriculture has
. “noted glibly that bread in South Africa
-, is cheaper than anywhere else in the
.- Western world. The comparison .is
“naive’ to say the least. How many
' 'other Western nations have millions
living in penury? Comparisons with
. commodity prices in other countries
~ are meaningless unless they are
¢ related to wages and the ability of

i

people to pay them.
_In South Africa a price increase of

- §ix or eight cents on a loaf would un-
- doubtedly put'bread beyond the reach
..of a huge sector of the population,

.Taken in conjunction with continuing
. unemployment and recent price in-

creases in transport, rents, paraffin,

., and’ dairy and maize products, it
~ Ipight well become the straw that
~-could break the camel’s back and set

the stage for fresh unrest in the urban
aréigri.
- {There. should be no question,

N
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E BREAD PRICE

therefore, about subsidising a bread
price increase of this magnitude.
Moreover, the Minister of Finance
should reconsider the many appeals to
abolish sales tax on bread and other
basic foods.

Wage increases in the lower income
group are simply not keeping pace
with the runaway cost of living, and
until the country is prepared to in-
stitute a meaningful minimum wage
level the Government will just have to
go on cushioning the impact on the
poor of the spiralling prices of staple
foods.

Meanwhile, employers should
recognise that it is in the national in-
terest to keep the wages of their Black
labour under constant review and not
wait for some explosion of discontent
to jog them into action. A recent
scientific survey has revealed that an
average Black family in Durban now
requires R152 a month to keep it at the
household subsistence level — the
minimum for physical well-being, Yet
a huge proportion of the population is
having to make do with less. ,

At all costs we must prevent
families in the lower income group
from drifting further into poverty and
hunger — not only for humanifarian
reagsons but in the interests of the
country’s stability. That is a thought
that should be uppermost in the
Government’s mind when it talks
about increasing the price of bread.
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s PRETORIA The blggest
bread price hike in'25
years could take place in
~ Qetober.

But, the Minister of
~F1nance may decide to
ralseﬂ"‘the subsidy and
reduce what could be an
increase of 6c or 8c a loaf,

government SOIJ.I‘CES Sald‘

yesterday.

Pleas by labour and op-
position leaders to drop

the general sales tax on .
bread and increase thegx.

subsidy have beenre:

‘,aected so far.

et !I‘hey point out that the
“prices of all basic foods —
‘bread is the only remain-
ing one — have risen
steeply this year and
wages and salaries have
not Kept pace.

They have stressed, too,
that the spread of hunger
in the townships, coupled
.. with the high level of un-
lemployment constitutes a
serious threat to security
and stablhty in the urban
a

The Wheat Board meets
in Pretoria next week to
decide on its bread price
recommendations. '

These will be sent to'the
Minister of Agriculture,
Mr Hendrik Schoeman,
who will make the final
decision after consulting
the Cabinet food com-
mittee.

Also to be decided. at
next week's meeting is the
producer’s price of wheat,
oats, barley and rye. The
margins of millers and

U -.--r_-‘-=~.ﬂ:""~““3r>-":*"?‘:-"i"'

bakers, and the
agricultural co-ops which
handle whe&t ‘for. fhe

_declded : e

. ' All are certam to be m-
,creased . L

Farmers say they have a
. cast-iron case for a hike of
.at least 20 per cent

n They. point; out that
mealie farmers got.in-
creases of 22- per cent
‘earlier this year. Theu‘
case for relief is as strong,
1f not. stronger, they, say:,
Mr: Schoema has,ﬁald
bread in South’ Afrlca'was
cheaper ~—26¢'for-a white
500 g loaf and 17c¢ for. a -
~brown loaf — .tpan
“anywhere else 1n the
-} Westérn world.” - '

‘ He is right— but the‘ i
'abtuty of the vistm jority”
of the populatlon to'buy it’
.at- h;gh rices is far lower
in -Sont Afnca than m

other ‘countries. . *, .

t

Accordmg .to.the Wheat
. Board ‘in-March this: year
i the price of a white-960'g
loaf in Borin was R1;18,'in /|
Bli gilia, Blc; Brussels,‘/
u84 ,;rBuenos Aires,’ 75(!,«'
‘Canberra - 74¢
openhagen R1,30; Lon—
d ny, -87C; Mezxico C1ty, 44c;”
Ottawa, ‘65¢; Paris, R1,68; ;
Rome 62(:, Stockholm,
1;60;. Tokyo, R1,03, and
ashmgton. 98c -

i ” - The average price is 75(: ‘
more thand 'double “the -

=\

board, will also be !
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From MICHAEL ACOTT
‘ Political Correspondent . -
BLOEMFONTEIN. — The Minister of Health, Dr«L' A P A
Munnik, said last night he had so gar seen no justification for the
planned 52 percent increase in doctors’ fees. -
He also told ihe Tree State

veorsial issue of doctors con-
tracting oul of medical awd

schemes. | ' ) P

Dr Muonik, himsed a medi- UE n OE r@ a

cal doctor, said there ought to

he a.return to an agreed maxl- ‘

mum tee. This had been: A Qwn Correspondent ..

charged fo richer patients, PRETORIA. — The wheat price will rise hy.a. massive 36

}uh(;le poorer prxn::nts };ﬁld .1e§5%;',percent from Octpber 1, but “for the pregdft” s ihe price of

ans :n\iome.ﬁasu;, o 8. g - bread will remalit unchanged, the Ministéd &f Agriculture, Mr
¢ Munnik repeated M5 yonqni Schoeman, said in a statement here yesterday.

Natonal Party Congress he ' :«#_ .
would investigate the contro- b ﬁa E E Vo O
9

iy i i . \
(;::;25 gﬁiﬁtggmt?mgh:ﬁégt ’l‘h_e p_rices of other wheat products. including flour, however,
m November, and to the fact . would rise. Dnly'bread was subsidized. -
that he, as Minister of Health . . He estimated it cost the government an additiona! R40 million
*' ' on top of the present subsidy of R70m — to keep-the prices

was powerless in the matler. . -
lle was still contemplating " of white and brown bread at current levels.

amendments to the law *o glve

him a final say, but hopd his 'y -
discussions next week with aXE

medical aid associations would

bring about a drop in the .

planned tariff increases. B 2 ‘ ]

On the subject of medical . Eg &E’ @ E e ‘
D Pae Monnile enid - =l

1

i
I
)




§| him a final say, but hoped his
I discussions next week with
mediral wd associations would
gl bring about a drop n the
Ai planned tariff increases,

W On the subject of medical
®| aid schemes, Dr Munnik said
the practice of contracting out
enabled doctors to operate out.
side the approved tarift struc-
ture This cdlild be to the dis-

§| advantage of the public who
could only reclaim from medi-
~ cal aid schemes at the official
rate and some {imes had to
carry the the halance them-
selves.

" “We will have to go into the

out I don't have a solution,
but T helieve that doctors will
understand the seriousness of
the matter,” he said.

Dr Munnik said he could not
escape his responsibiity to the
country and to the govern-
ment.

“I am not in favour of so-

keep the private enterprise
elemént in medicine, but In-
creases must be fair and they
must fit in with the national
set-up

The government could not
allow a boost to inflation
throngh pay rises in all sec-
tors. As soon as medical fees
went up in this way, there
would be demands from rail-
waymen and other trade union-
ists,

"The final say will have o
be brought back to the Minis-

ter nf Health who must
# answer (o the Cahinet.”

Pr Munnik said the whole
matter would have to be inves-
tigated thoroughly and urgent-

economusts, who could deter-
mine the effect of medical ser-
vices on cost structures as a
whole.

OFS Nat congress -
. page 2

j| amendments to the law to give

whole problem of contracting,

- day.
cialized mediciné We must -

* said,

ly hoth by doctors and by -

Lloyd said.

nen seek
big fare hike

-TAXT fares may increase drastically if an

application to be heard by the Local Road
Transportation Board to increase tariffs is ap-
proved on Monday.

Cedar Tazis (Pty) Ltd ang F
Marine Car Hire, the City's
two largest taxi companies,
have both made applications ta
the board for a tariff increase.

“A ftrip from the Heeren-
gracht to D F Malan Airport,
which now costs R10, will cost
RI7 if the increased tariffs are
approved,” Mr Alex Kirsch,
chairman of Owner Drivers
Radio Taxis, who filed a
counter proposal, said yester-

““An increase in tariff is
necessary, but they are asking
tor too much,” Mr Kirsch

Present faxi tariffs are 50
cents a kilometre and a R3 an
hour waiting fee. The applica-
tion asks for 80 cents a kiie-
metre and a waiting fee of
R4.50 an hour, Mr Kirsch said.

A spokesman for Marine Car
Hire confirmed they had made
an application for increased
tariffs but would make no far-
ther comment.

The manager of Cedar Tax-
is, Mr Bert Lloyd, said the
last tarift increase was three
years ago, Since then the price
of petrel had doubled and
overheads increased drastical- §'
ly, he said.

“It is not an essential ser-
vice. People who take taxis
must be able to afford them.
People who do not want to
take buses must be prepared
to pay the cost of a taxi,” Mr

==
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""" OW@n Correspondent

The price of white ant
brown loaves would ex-
ceed 30 cents at the end
of the month were they
noi subsidised by the
State.

This emerges after yes-
terday’s_announcement of
a 36 percent increase in
the wheat price.

Baking industry spokes-
men said today that they
would not be affected by
the increase because of
the subsidy.

. “We_{Icel the price of
brown bread could double
if it"gwere not for the
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Verhandeling voorgelé ocor
Churches in Promoting Justice in Southern Africa’

Rol van Geskiedkundige Vredeskerke', Gaborcne,
{Oktober).

dMennonite Central Committee se Konferensie oor
Botswana.

bread

- R

subsidy,” a spokesman for
a Pretoria bakery said
today. “This would take it
to 32 cents.”

And he estimated that
the price of white bread
would rise to gbout 38
cents in the same circum-
staneces, -

The suhbsidies created
an artifieial situation and
there was no way of de-
termining how long it
could continue, the
spokesman said. '

“We have felt for years
that the situation could
not be allowed to conti-
nue, Buf-we accept that it
is government policy to
keep basic foods within the

ptng el -

price

reach of the poor,” he
said. .

- Announcing the new
wheat price yestérday, the
Minister of Agriculture,
Mr Schoeman, said it
would raise the price of
all wheat products, exclu-
ding bread.

The current bread sub-
sidy costs the State
R70-million and Mr Schoe-
man estimated that this
would rise to R110-million
after the new price was
introduced.

The subsidy is 9,8c on
a brown loaf and 3,25c on
a white loaf.

The SA Co-ordinating
Consumer Council has

4

, k“"eeping

down

welcomed the fact that
the increase in the wheat
price will not affect the
price of bread.

A spokesman for the
council, Mr Mike Hawkins,
said today that the
increase would obviously
affect the prices of other
produets and the lower
income groups would® he
hardest hit.

The announcement
came at a timé when the
effecis of the recent fue%
price increases had nol
been assessed and called
for an urgent review of
food price increases, he
said.
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Deelname aan Welsyns— Professionele en Openbare

Organisasies

Konferensie van die Afrikaanse Calvinistiese Beweging,
Potchefstroom (Oktober).

Distrikskomitee, die Nasionale Uitvoerende Komitee en van

Instituut vir Rasse-Verhoudinge as n 1id van die Weskaap-
die¢ Raad.

Pie Direkteur het aktief gebly in die Suid-Afrikaanse

{c)

(Quakers), wat gemeenskapsontwikkeling op die platteland

Hy is Voorsitter van die Quaker Service Fund in die Kaap,
en in die stadsgebiede bevorder.

die diensafdeling van die Godsdienstige Vriendekring

Ry

Hy is

ook  lid van die Suid-Afrikaanse Sosiologiese Vereniging
WAARDERING EN DANK

en van die Internasionale Sosiologiese Vereniging.
is aangestel as die Suid-aAfrikaanse afgevaardigde in die

Die Pirekteur is gekies as lid van die Raad van die
Vereniging vir Sosiologie in Suidelike Afrika.

Raad van dic Internasionale Sosiologiese Verenipging vir
die tydperk 1978-1382.

Ek is altyd dankbaar vir die geleentheid wat die jaar-

Met die

leiding, 2anmoediging en belang in die aangeleenthede van
uitbreiding van personeel het ons die huisie op die laer

verslag bied om my waardering te betuipg aan lede van die
die Sentrum.

Akademiese Advieskomitee en die Beheerraad vir hulle
Die Universiteit van Kaapstad het benewens m bydrae tot

die bedryfskoste van die Sentrum, ook vir die Sentrum

sedert sy stigting in kantoorruimte voorsien,
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an said the net
"price for' top’ grade wheat,
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PRETORIA — The pro-
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the sen umuaumun 1o m:.om:.
¢ers but.was “not the“full
Price recommended by the
Wheat Control! Board.

- The increased price did
not fully provide for the
cost backlog which wheat

. ptodieers had experienced
during the ‘past few years
as a result of the infla-

]

W%umﬁd Eﬁ.nmmo i, Zwm
Priées Aof fasming Tequi-
sites. -t -

This aspect ‘Wwould bhe
given the necessary atien-
tion when the wheat price
was ‘fixed ‘next ;year. ‘Mr
Schoeman said. -

He said that H.om the
pPresent ewmmm:.gnmm
would. remain uncha




The State's favourite
chickens are now com-
ing Home tq;){,- roost.
. When dieseljfuel prices
had 0 be afijusted: after
successive rfsési’in the
pricg of crudef during the
last two years, the rise in
terms of cenis a litre was
.made the same.

The percentage rise,
however, Was
steeper Wi
than in the case of petrol,

because of the lower level

of the farm diesel price.’

The latter rose by 145
percent, 'pgtrol rose only
85 percenty

Farmers have watrned
that total 'fuel costs for
every unit of farm Pro
duce was the figure thal
mattered. notsthe rise ip
conts a litre, and thatg an
increase of 115 percent in
the fuel costy of.a ton of
wheat or othér farm pro-
duects +would jurn out to

, be highly~ tinflationary.
The differential treat
ment, to the disadvantage
of the farmer,jwould ulti-

~wmately have 10 be paid
for by the consumer.

L i1

Board lahoratory,

. FARMING

much. . i
farm diesel *

N

‘implements,

. months

Hannes Fergusonon™ )
[

& I
,

R

actual yield: The rev(éiré'el

happens. jn-apove averdge .,

&g

Y.
income ~stabilitys -
than pricegstability,
should be. &hye¥ guiding
principle in pri(gfg;‘,:{i‘olicy.

s b

Backlog:

For cost increases the
farmer is, moreo,\'re;;,,qnot
automatically contp e -
gated, Since 1970-71-« the
price of farm inputs —
fertilisers,
seed, etc — has risen by
144 percent, while the
price of wheat has risen
only by 82 percent. An

‘ominous backlog has deve-

loped even in the last 24
the total cost
level has risen by 39
percent.

a sample of dough is tested for its various
properties.

eaS 2al "

we wnuld\shavﬁ tiq'l?y
dome RiIZ to RIS a ton
more for imports, than we
pay for ouf own whedt.
Ahead there is only
seanty prospect of impro-
ving yields-and covering,
in the long term, . the
needs of a growing popu-
Jation. .
. So, from the production
gide, there:is little ‘for the

-, consumer’s, comfort. The,
- price aspect
lopks more’ encouraging.

aspecty however,

In South Africa, the

control system also is a
consiperable plus for the
‘consumer, In the US,
when the price of wheat
1s. nigh, the value of the
Jwheat in a loal of bread
Swill be around 13 percent
%01 tne price of the oat.
Whef, wheat prices are
swowidne vatue ot wneatn
a loaf wili be only 8
percent. The bread price,
nowever, wil not come
down so that what the
tarnier loses the consumer
will not gain.

In South Africa the val-
ue of the wheat in a loaf
1s L4 percent of the vaiue
of the loal. Milhng takes a
12,5 percent slice, baking
24,1 ~percent, Transport

- and delivery take a cut of
17,2 percent, the Control
Board's expenses amount
to only 0,3 percent and
the retailer works on the
princely margin of 66

. DETCENL.
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producer price of wheat,
which  wag receéntly * an-
nounced; can he  attri-
buted to the righ in the
farm diesel brice, To com-
pensate for the efror, the
Government wil] thave to
increase its consitmer sub-
sidy for brown bread to

30 percent — 16 out of 32

cents — if the price of

brown bread is to he kept
* the same. But hdw long
. will the subsidy Ia'St‘.‘t

*saqnutl gf Iod Arjush Jauwwts
m;ﬁuxzn‘wﬁapnmgnqut IT

{°  The signg do not! look
too good. Free Biarket
fundamentalists have

always disapproved of syb-
i sidies in principld, .and

they may win again, ' !

The general 1pictﬁref of
the wheat industry, njore-

OVer, is not reassuping.
The traditiopal theat
Browing areas, the es-

tern Cape ryegions of the
Ruens (Caledon, Bredas.
dorp) and the Swartland
(Malmeshury, . "Moorrees.
burg, | Piketberg} cannot
expand their wheat pros
duction, neither horizon.
tally nor vertically.

The Ruens were forced
1o diversify, mainly into
' barley and lambs,

The Swartland lost the
80il improvement formerly
obtained from Iuping, '
when the latter were
driven’ from the fields by
a leaf disease.

"To obtain price siabili-
ty, cost increases are care-
. fully monitored, while the
yield per ha ig supposed
to be a figure correspond-
ing to a longterm ave.
rave. In a dry¥ year the
farmer loses through hav-
ing bis cost per ton caleu-
lated through dividing his
total cost per ha by the
assumed Iong-term ave.
rage yield, not his lower
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The  producer price

increase of 34 percent
thus stil} leaves a backlog
equal to the full cost rise
between 197071 and
1976-77. On top of this,
the last two wears have
been bad, especially
the Swartland,

In the face of limita.
tions of soil and climate,
the farmer just cannot
absorh the heavy cost
increases, sueh as the 145
bercent rise in fuel prices
~ which were 10 percent
of total costs two years
ago.

in the Northern pro-
vinces, the wheat planted
on the irrigation plots of
he aalhorts, Loskop
and Hartbeestpoort Dam

- schendes could have pro-
vided some stability, but
owing to low wheat prices
Loskop is already swit
ching to cotton,

Prospect

The two other wheat
areas, the Free State and
the Soringhok Fiats, are
substantial  producers in

. good years, but {he yield
is erratic. Thisg year the
Flats are right down. The
Free State has hagd copi-
ous rain and Iooks for.
ward to g bumper crop,
but' as in the Flats the
dreaded crater wheat
disease makes serious in.
roads. No remedy has\yet
been found.

This year there will be
a small export surplus,
around 300000 tons
thanks to the Free State
rains. The net realisation
for exported wheat will be
around RI130 a ton, as
against the South African
producer price of R183 a
ton. On the other hand, if

© were to import wheat,
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" Attitude

Miilers and bakers are
not exactly starved to
death, but thejr margin is
strictly controlled at
about 15 percent of in-
vestment, There is no fat
profit in milling or baking
any muore, so large milhng
companies like Tiger Oatg
and Premier Milling seek
compensation by moving
into feed productio .

From there, they g0
into eggs with pork

marked as a product for .

future expansion.

Still, the Wheat Board’s
aftitude to millers ang |
bakers is most positive, 1t
has one of the finest mill- |
ing and baking labora-
torfes in the world, New
wheat straing are regular-
Iy tested for vield and
milling and baking
properties. Flour ig fested,
50 are methods of haking
and wvarious typks of
dough. Pasta for macaroni
is included; so are the
qualities of bread. The
housewife is not forgot-
ten,

Barley is investigated
‘for all qualitieg important
10 breweries,

On the board itself, the
broducer majority has |
worked closely with the |
millers, the bakers, the
trade and the consumer.
Together they have built
one of South Africa’s
most  successful eontro]
systems. i

Extending .its interest f
beyond our borders, the i
board is co-operating sue- |
cessfully with black states, |
doing useful work in eco- I
nomic  development by
sponsoring bakers, millers |
and other industries in }
the black states,
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On the road up &%

Whatever is going to happen to the price
of wheat? The 36% increase recently
announced will bring the net producers’
price for top grade wheat, for the season
starting on October 1, up to R185/t. The
price for the current season is R136,18/t,
which represents an increase of 123%
over last year,

Announcing the increase, Minister of
Agriculture Hendrik Schoeman said that

[
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Pah= Bl p3lm = N S

v
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o '-Ei w0 -5 gg o CI"'%
his was not the full price recommended
by the Wheat Control Board, nor will it
fully cover the cost back-log which wheat
producers have experienced during the
past few years as a result of the
Finflationary increase in the prices of
~farming requisites. Thig aspect, Schoeman
“'said, will be given the necessary attention
¢ when the wheat price is fixed next year,
{ The FM understands that the final report
"of the inter-departmental committee on
agricultural financing, chaired by Reserve
. Bank's Dr Fanie Jacobs, which has not
yet been released, but is still being
considered by the government, has
recommended that producers’ prices must
cover production cost increases,

Does this portend another large
increase next year, with the local price
rising above the world price? At present,
- the Wheat Board’s MD, DF van Aarde
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telis the FM, the world price, though it
varies constantly, averages about R150/t
fob. The cost of imports railed to the Reef
would be gver R200/t.

The official wheat season runs from
October 1 to September 30. This year’s
(1978-79) crop was badly affected by the
drought in the winter rainfall region (see
table}. Of this crop, Van Aarde says, the
board had received 1495 800 t by July 31.
Consumption is estimated at 1,65 Mt, so

O there was a shortfall of about 150 600 t,

. thich was covered by the carry-over from
WHEAT PRICES (2 Weoolk

last year when there was also about
130 000 t available for export.

For the coming (1979-80) season, which
will start harvesting next month, Van
Aarde hopes for just over 2 Mt, thanks to
good rains, especially in the Free State.
So there may be a surplus for export,
which, unless the world price rises, would

probably be at a loss when shipping costs
are taken into account.

Wheat is one of the very few agri-
cultural products that SA cannot really
produce competitively, and it looks as if
the price in future may well be higher

1029
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soars 36 percent

Mercury Correspondent

PRETORIA - The wheat
price will rise by 36 per-
cent from October 1 but
**for the present” the price
of bread will remain un-
changed, the Minister of
Agriculture, Mr. Hendrik
Schoeman, said in a state-
ment yesterday.

He said the bread price
would not be changed until
— at the earliest— the start
of the new financiat year in
March.

Mr. Schoeman estimated
that it cost the Govern-
ment an additional R40

million — on top of the pre-
sent subsidy of R70 million
— to keep the prices of
white and brown bread at
current levels,
Meanwhile, labour
leaders and consumer
organisations welcomed
the minister’s announce-
ment. They said the
Governmen$ had obviously
heeded the, warnings of
trade unions and opposition
politicians that to raise the
bread price against a
background of all the other
food price rises this year,
would have increased dis-

tress among Black
families and threatened
stability in urban areas.

Economists emphasised
the Government, with its
fat tax bonanza from: soar-
ing food prices, could well
aiford to spend a *“‘paitry”’
R40 million to stabilise the
bread price,

The minister said the
new price was less than
that asked for by the Wheat
Boaril.

The president of the
Confederation of Labour,
Mr. Attie Nieuwoudt, said
the Government had ob-

If new machine is a replacement, please state Serial Nun
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viously decided to dip into
its gold bonanza. Hunger
was widespread in the
townships, and an increase
in the price of bread would
have been a disastrous
move, .

The director of the Co-
ordinating Consumer Coun-
cil, Mr. Mike Hawkins,
welcomed the bread price
freeze. However, the
Government should urgent-
ly review the effects of the
massive food price rises
this year.

“Each bhig rise in food
prices this year has heen
another nail in the coffin of

the economy* How can the » -
authunt:es“ expect R

consumer-led eeonomic

révival under conditlons:of*

il |

sp:raliing prlces'?"

~ A sénior Wheat Boa d
ficial said the prices of
cake flout, white bread
flour, brown bread meaj:

meal would rise by at Jeast
26 percent bt to be adde
would be increased

and wholewheat breaz" I

margins for ‘millers to?:
compensate for higher

pf'oduction costs. o
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The price of flour goes up
by about 28 percent today
and the subsidy on stan-
dard loaves of bread will
be more than doubled to
keep prices at present
leyels, :

-The flonr price has
gone up bhecause of a 36
bercent increase in the
price-of wheat, which also
takes effect today.
- .+ The Minister of ‘Agricul-
ture, Mri; Schoemian, has
assitred ~ Consumers that
prices of standard loaves,
which are price-éuntrolled

LA IR

and  subsidised, will not
rise with the wheat price
increase.

The Minister of Win

ance, Senator Horwood, re.

cently set aside an addi- -

tional R45million to sub-
sidise bread prices and pre-
vent an increase.

From today, the
Government will pay 8.6¢c
on every standard white
Ioaf and 14,6c on every
standard brown Jloaf to
keep prices at present
levels.

=
e
_\,h\
o

pecs bread

hshg (e
pricest-*

Previously, the Govern-
ment paid 3,2¢ on a white
%oag and 9,82¢ on a brown

oaf,

Supermarket execufives
are expeeting a2 wide
range of confectionery
items and other flour or
wheat-based products o
become dearer,

A spokesman for one
chain said he had been
notified of a 46 percent
inerease in the price of
the breskfast cereal Weet
Bix.
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denom wan publikacic hiervan, 2 verbod cangyl b
L diq by Goewermenisheoniseowing R, 704 van .,(w APEIL
prohibition published by Government Notice 1. 704 of 30y MOUIRCDLS ) i pi
26 April 1974 as et ont in the Schedule hereto.

19794, 5008 [owWysty, ver rder pooysia het roos im ch, ;
Bylas hiervan uiz‘-z"wqesst. :

i . 'r! or ¥ ] . ' . N . - .
[3. 5. 1. SCHOUMAN, Ministor of Apieniture. M8 I F,'CHQ*:P:'IAN, Minister von Londbon o
o SCHERILE C 4 LA i
. M 4 . . ' I{L ":
The Sghcdu!c to € rovernment Motice R, 764 of 26 Die Bylas van Coewerment-leaniseewing n. 'FDJ Vam.i};m.
Apsit 1974, as amended, is hereby fosther amended {9 Apil 1974, sons ﬁuwf,_n, waord hlcxby verder| it
by , . . gewysig deur— 1o i;@! b
{a) the deletion in the preamble of the words (2) in dic zachel die woorde cupnrmtbmod offdl
“super white bread or"; to shrap: oo 1t
(b)Y the deletion in subclause (23 (a} of clouse 1 " (b} in subklousule (2} &} vonm I:It_)tfsq'lc‘_.ﬁj.‘; {
of the words “with a mass of not lers than 715 ¢ wonrde “peag i massa van 750 g te b indiep d
and not more than £35 g shall be decmed to have massa a daarvan mmsions TI5 g en hoogstens §43;
a mass of 750 g™, 8" te skrap; L, . S ®
{c) the deletion in subclaise () () of clause 1 of {cy in subk 101!‘:1116 (2) (b} van Kousuls” Ji"di
: the words “with a mass of not less ihan 700 g and woorde: “geag " massa van 750, g te I inglien, digf,
not morc rh'm 835 g, shall be deemed {0 have o massa danrvan minstens 700 g oen hoogstens § 2
3 mass of 750 o™ i 1o skrap: :
{d) the defetion in subclause (1) (@) of clause 2| . {d) in subklousule (I} (a) van HKioussle ]
of the words “ant the minimum selling price of super woorde “en die minimmnn verloo 1p1v van ¢
white bread soid by or on behall of a haker, shall withbrood wat deur of‘ ten bc!m ewe van b
be 30c per 750 g7 verkoop word 30¢ per 750 g7 te shrap;
“fe) the deletion in subclause (1) (b)Y of clagsn 2 ey in subkleasuls {1y (b} van klousple .4
of the words “and the maximum selling price of | - woorde “en dic maksimnm verkoopprys van sape
4 super white bread shall be 32¢ per 750 5”; witbreed 32¢ per 750 17 (¢ shrap; ,
T 16587—A ; . - s e : 6773
Do
l '
: !
| . T ‘ ' .
1. v ! " 1

N J————— . T . Y ' 'U‘ 'Y ,\4 RS
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(i) the deletion in subelanse 2 of clanse 2 of the
words “or per 750 g oin the case of super white
bread™; ' '

(g} the deletion in subclanse (1} {01 of clanse 3
of the words “and the mazimom selling price for
super white bread gold otherwiss thon for cush at
the seller's premises, shall be 34¢ per 750 g7

{hy thC ridr* on in subclouse (3) (B) of clause 3
af the words “andl 6c per 750 & in the case of super
white bread”s and | e

(i rhc, delotion in "?lb
words Yo per 750 g
o™, ""E{*"

t

. Lf fedrsd i

(f} in subllonsule (2) van Mmhulc 2 die wdo’i‘ Bl
“of per 750 g in dic pgeval van superwithig Gd”'
skrap: : S
{p) m subklousnle (1) (@) van klowsule| 2 it
woorde “en die mabsimnm verkooppeys von sup gt
withrood wat anders as vis kontant op die vmmp
se purscel verkeop word, 34c per 750 p" tof sleip i
(hYy in uI\Irkmwir’ {1y (B von Klensulel 3 »",
wqm‘rﬂ(* ‘ein Ge per 750 g in die poval van s jowy
brood” te shrap: cn
(i) i subk hm.,vic {2y van Tdousule 3 3 dic pmorde
“of por 750 g in dic geval van superwitbrged” ile

slerap, ~ y i adf
T I ik
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’The"g‘ j ﬂ

million; on suhsxdxes fcfr malze,
wheaten and dau"y fproducts
dut.ulg 1979, s .
Prnc Mlmster of Agmculbure,
Mg Schoeman . gaid- in reply fo
quest10n§ by-Mr. TheoJ Aronson
‘bouth} Aﬁncan Party ‘fnember
Rtor Walmer that the’ -amount of
»Lhe.gubsldles thls year:would be
ade known; when the"Bud et
ubhshed

of: 4sin the subsidy
on wheaten-, yducts
R117i /andy the;nda"' [
subsxdy abouﬁ Rd; 7m

,—#—‘_'

,,subs1dv was' An'




\ Schoeman
| rejects \P"ﬁf -\

wheat s>
L% >
price Tise

Ed
By GERALD REILLY
Pretorin Bureatl
THE Government has rejected
a Wheat Board recommenda-

tion for an lncrease in the price
of flour.

Tt is understood {hat the Mif-
jster of agricuiture, Mr Hen-
drik Schoematy, told the hoard
yesterday.

This means that the price of
flour — increased lagt October
by 7% after a more than 35%
increase in the price of wheat
~ will remain at current levels
until the principles are re-
views again at ihe end of Sep-

»
\

Y DON'T

THINK THE

(L poniT TH! Y COULD BE MUC

A H MORE

ASIC CHANGE AST YEAR AGO OR 50, SO | HOULD NOT

IN THE SOVIE
. THEY HAVE, AS YOU KNOL TREATMENT OF

ANDLED cG

: RECEN?ESHASANSKIY’ GINZBERGEENgEg; v
oseoM THAT ?HEOURSE, THERE HAVE BEE&V
N PEOPLEY ARE SORT OF CLEANING
RV A THAT MAY CAUSE CERTA e
L 8
oo AST

i F ALL THE CRITICISM THA¥EQE égz ﬁEvéEF

BECAUSE WHAT
THEY!
BRUTAL AND UNClVIL|zEgE BEEN DOING HAS

I[INGS WILL G | DON!?
ET MUCH T
IETTER WORSE. T
» AS FAR AS THE DISSIDEEEE gEETA[NLY

Y.
1t is believed that the poard,
gfter meehing in Preforia on
Tuesday, recommended in-
creases of about R13 8 ton in
cake flour, ®’10 a ton for white
pread flowr and R15 & ton for
hrown yread meal.
The %eneral manager of the
‘ Wheat onrd, Mr J Van Aarde,
doclined to commient on the |
rejected recommendations.

But he said that one renson
for the recornmendation Was |
the heavy losses on export |
wheat. Another was the recent
rige in railway tariffs, Torail a
ton from a Tree State farm 1o
1 the coast cost R20 & ton. -

wad X~ |;

soid the exceasive copts of stor- |
ing wheat, abont K25 2 ton per ©
year, was the major reason.

About R7 b-rufilion had heen {
lost on the 126 000 tons exporied
this season

1038 would pe about R35 a tom, {i
Mr Van Aarde said, But outside |
1 Africa this losg is about R65. |




By GE RALD REILLY
*, Préforja Bureau * | i #
THE Government is expegted,
“to"- approve an. ‘increaseof’ at 4
least 15%in the price of ‘wheat§
fmm the_start of the new.sea-
if Son'in October, it-was learnt ing,
Pretoria, yesterdayh A
~The Wheat Boarcl’s price Tee 1
gommendatlon wis forwarded; m}
[|; thé’ National Mhrketmg Couneil ;
|°at the: end of last week..’ ,—: o
%|.“- It the'increase.is approved it:
|.¢ould lead to another rise‘in. the?
'| bread -price,. unless the current~
.(.xovernement subsxdy ‘of R148-
‘million’ is “indiedsed, ~An an- -
1| .riouncernent 'is expected ear)y'
Jniext, month; .

i

1 The bread pnce-was ast
‘raised in Apnl whien: the. price .
of a’ white loaf went. Jup. fromi”

\ 26¢. to "3l¢, * and< the price: ¢ of

l brown and’ wholewheat bread

| from 16¢ to 20e, The subsndlary

onta whlter loaf‘ is, currently
432c and on b wnrbre

How,ever,‘ Government
sources in Pretoria’ believe the:
hovergment: willi raise,the. subz.
mdy to. delay annther bread

: year's budget at the earhest
-,,‘The wheat. price ‘was-in">
the prxce hac11 remamed at ;the-;--
same 1evel for, tivo, years. 0

The generalr manager’ “of ;the; .
Wheat Board ‘MrJ van. Aard}:e, ,

‘ HeV?.:dmu say, however. that ,
| proﬂ"‘cers ;icosts ;had” risen?
steeply durmg the “past, 12¢
months, and thatthere was’ am-
b 0%

la e»-l%ﬁs-' it1ig"~ probable that iy
wheat w1ll have'to-be’ 1mported
to meet the local demand ‘

The*"sho’rtage could ~'he as
much 28300°060_ tons.

prlce ‘rise; until after next

 creased last year by 34%, aftef:
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!
Al
l had had poor ra.ns and
i

Drow
force

Trarming Correspondent
Pecalise of droughf, part
of our datly bread 13 to be
made uf imported wheat.

The general manager of
the Wheat Buard, Mr D F
van Aarde, said m Free

ag;ria that the drought n

¢ Cape and F¥ree State
i had badly
wheat crop.

In the Weatern Cape

only the Suartland,
around Malmeshury and
Moorreeshurg, expecied
good yields.

Piketberg and Porler

vilie, normally good
wheal-producing distriets,

aflected the

their crop had larzely
failed.
In the Ruens reging,

b

-

Q/
A to used®

- :e|§ wh

Riversdal would have al-
most no crop, while Cale
don and DBredasdorp
would produce less than
expected. he said.

The most significant
crop loss this seesun,
however, cecurred o the
Free State. The western
part of the region, around

Bulifontein and Botha-
ville, would have almost no
wheat ¢rop.

Most farme;s, hal no
planting raing 1 awiumn
and thuse who could plant
found that their seed
would not germmnaie
properly.

Only the eastern Free
State, from Bethlehem to
Ladybrand, would have
any wheat,

e e e e T

-

eat o

The Free State wheat
efop dropped m
1200000 tons to oaly
400000 tons, Mr van
Aurde said.

The good crop i the
springhuk Flats — about
7 000 tons - could not
make up for the loss else
where and the crop "#2s
expected to be 1400 000
tons.

Local consumptlion was
about 1860000 tons snd
the carrvover of 600 000
tong from last [=ar
would take care of the
defieif, But i would naf
he prudent to he withoit
enfneient  buffer  stocks,
emid My van Aarde,

A low stock ievel alin
made distribution diffienlt.

L )




By GERALD REILLY
Pretoria Bureau

THE producer price of wheat
will be increased by 16% from
next month -~ but the price of
bread will remain at present
levels.

This was announced in Pre-
torla yesterday by the Minigter
of Agriculture, Mr’ Hendrik
Schoeman.

| But a senior Wheat Board

official said the prices of cake
flour and white and brown
bread menl would go up by
ahout the same amount as the
wheat price.

administered

&f inflation.

tread,- meal

. ; struggiing to make ends meet.  rise led to the blggest bread
: fﬂ“f’ is the iate'?é “}L %series In his statemtent yesterday, price increass on record.
of price rises 10 ad ec do"‘g:i" Mr Schoeman sald the price of  In April, white bread shot up
) O ontadministered foods this prade Al wheat, after the from 96c a loaf to ic, and
year. : deduction of producer levies, brown and wholewheat went up
There have already been big has been fired at 7215 a ton for from léc to 20c. }

Increases in the prices of maize
and maize products, milk, but-
ter and cheese. .

v.And economists say the

major reason

The president of the House-
wives' Leagu
witz, said last night the higher

would hit hard at the lower
income groups and people liv-
ing in rural areas.

. She appeated to the Govern-
ment to maintain the present
prices of small
to aid penstoners and others

the new seagon, starting on Gc-
tober 1.

The price at present is R185
a ton.

The R148 500 000 bread subsi-
dy provided for in this year’s
Budget would keep the price of
pread unchanged “far the pre-
sent,” Mr Scheeman sald. ‘

At present the white bread
gubsidy is 4,352c & loaf and on |
prown and wholewheat bread |
11,29¢. |

These subsidies will have to
be raised when the wheat price
Hse comes into foree.

Last year, a #4% wheat price

price rises are a
for the high level

e, Mrg Joy Hur-

and {lour prices

packets of flaur

1=

i~

v

s [

s om
cmmn e -
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farmers\ are coneerned,
becadse dam. leyels .are
10wer=than normal for thls

%, other parts of the Cape —
partrcularly, ‘Bushmanland
. and ithe,, thtle Karoo —
arg ’Stl]l .in the gtip -of
drought .

I i the . Rwersdale -Bre-
”dasddrp avea anids sother

parts " of. the South “West-
“ern: D1st11cts the - wheat

percent lower than' uSual
Cape Town’s: midify; ‘dams’
are, shghtly r'down on last
year. wrthu f:he-#exceptlon of
Voelvlerj, ‘whieh ' .contains
ymore “water thdn it did-
~this trméﬂlast year. b

i T
[ " “1 -

Rl ./ uie-,-‘i-qfr.n
T ¢

e ;\WESTERN' 'CAPE ' wheat
farmers ‘are expecting 2
bumper crop thisyear —
“one hkely o be 10 percent
‘biggerr than, last year's
above—average yield.

HOWeVEr fruit and wine

. Mr A T, Krel, chiet

.time" of+ the 'year, while .

erop is -expecied:.to-be 30

fau\»(‘an £

lullggee&hras is 75,5 pers

cent full (77,3 percent last
year), Wemmershoek ig
99,8 percent (1014 per-
cent), Voiélviei iz 71,7 per-
cent (65 percent).

'EXCELLENT'

wextension officer: of the

"Depdrtment of Agricul-

tural Technical Services in

the Western Cape, de-

scribed the, wheat crop

prospects in the'Malmes-

bury, . Durbanville, Agter
Paarl, Herman and Rie-.
beeclc dlstncts as fexcel-

lent.’

“These, :farmers can get
through the season with-
- out further rain. They
have had enough to assure
a good crop,’ he said,

However, wheat farmers
in the Moorreesburg and
* Piketberg areas were nct
_faring too'well,

‘We don’t. expect 2 crep
" failure there, but certainly
the crop. will noi*be as it

T

" ‘should;’ he said. -
,Ag. far as’ sheep farmers P
are concerned, ~there . is
plenty, of : fodder »}aecause J
}of adequate ramfalls !
Mr DiBroodryk manager ‘
of Westhke\ Graanboere
Ko-op 111 MaImesbury. said |
-~ 'the’ wheat Jerop- was, Sat” a-
crrtrcal ‘stage. - Unless dis-
‘ease occurred 1t wOuld be
¢ ahove average NN AP
auMr R ]e Granﬂe, w
: extensmn iofficer i Nama- -
qualand said his area had .
Ifmd litg best ralnfallr

M Louw Nolte chlef
extensmn .oificer., for ihe.
L1tt1e Karoo:, Sald. JLican't
remember “when * last we
- had good ‘rains."We' had-a -
. bifi in" August .and A Tittle -
“this . month {ﬂ.bu_t.'inot
enohgh to do!any‘ oodf he
-said, "
.vThere

" SEaS

"I'vr s

d
» productmn because%,wer last
had- 1rr1gatron water in
Novemher ‘and 'stocks - -0f .
fodder have been used up. |
t I‘odder and emeahe Y are
ub mgt rmported to feed,”
whvestock, ‘he- sard o I
" 5 Mr ‘Nolte said the|whold .
k! dlstrmtz hadibeen'-declared '
‘an’ emergen-cyt, grazing area
L. whrch, ,fromr Touws ¥Rive r
rtor‘L'fiiIrsmlth.\,had f exp
e poﬂr;v bl'l'l 1,
}'éltho‘ughi‘noar‘ﬂarg& :
scale ‘stock Iosse’é had- been
reported Lty

ST i b fewn




"y W aits .
(R nl .

¥ by;90,000; tons-$o: 1 560 000 tohs,,
-4, 5ays, &. Department .of Agtl-
. culture» This’ is’ shatply. below,

J ‘State enabled farmeéis to plant.
F :spring-wheat and helped to im-” |
prove’whes

! THE: second -official ‘estirnate
¥ of South-Africa’s:1080-81 wheat:
. crop:has, been revised Jupwards,

-1979-80 s output’; of.2.090.000 be-

|- catise pf diought Ty thalt grow,.
ing.areas. " i IR

.1 “The"highersécond gstimate;

Y-based' on ‘canditions at the end

.of September;; reflects : the"
beneficial; efécts of rain‘in-the

A Free “State; ‘which 'provides:

;| ‘over/60%1of ‘tie crop..’ /. -,

. Rains 1st ronth in'the Free |

eat Jzaflreaﬂj“;:glg'}ite’d: e

17 Sep-
plicatsa

. ‘
casons (i

° ternber) 30, butis’
by different grow
" yarious: reglons. 1+

1/ \n. August, the Wheat Board:
aniager; Mr. Deni§‘van Adrde,.
‘said SouthiAfrica might need o
' import. wheat for, the first; time-

s

“iri 10, yelrs-if: awerop of about,

this’season.; ©. "t

g ARSI reay

1°400'000" toris, was “harvested

Y

sm o
P AT v Lt
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¢ bxport
wheat

By GERALD REILLY
rotoria Burean
e, A - —1 S0UTH African wheat in Lmut- T
. od quantities is likely 12 be
axported to neighbouring wour
tnes fo alleviate severe shirs

Sl

pg” TTrring Lo mext 12 momh:

i. was leari.. tn Pratorg
yesterday.

Reserve whet . stocks in Zun-

1
|
!
1
'

T - - babwe are expect d, to re=uch
their lowest level : ext vezr for
many years, and there 's &

<

TR T T e

T

nossihility of a severe or
. . . shortage.

e However, according
R ; ‘ # zeneral rmanager of the V
. # Board. Mr J van Aarde, %
: Africa's own wheat resources
. | have boon scverely cur thi t
o I } edr by, drr)ufr}'t [

3 ' The (‘"up is e r%tad to yisid

AR about 1550000 tons dgam&{ 3

national need of 1200 90¢ tons -
A carrv-over of 600080 tons,
] i PRV - .f however, gives the countiry a
e e two-and-a-half monts buffer y— - - - T o
. : reserve.

. e e i me s m e am— R

b L : by .4l The Government has justi ... _ . . S
o e T . o B authorized a shipment of whaat

i to Malawi. Any further ezpesiz
—— e ; ﬁﬂ would mean a reduction jn the j- — ——= — - -

reserve carry-over, and wouid
. . b y il raise the possibility of South
et o e , _Africa having to import wheat. —=- - - --

i
i

ety

kg < b'ﬁ"
b dindy 7 5 R
N i

..mf"b e Y Ea., .-'. ) «Fyee
e EaTy
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have to N
import m
wheat (z\

By GERALD RE!LLYW
Pretoria Burean

SOUTE Africa’s wheat crop
and the current carry-over may
fall ghort of local requirements
and the wheat board has contin-
gency plans for imports which
could cost about R20-million.

The manager of the board,
Mr T van Aarde, said in Pre-
toria yesterday that with a crop
currently estimated at 1,6-mil-
licn tons, plus a carry-over
drom last season, available
,wheat would total 2184100
tons.

The total needed, however,
including a normal 572 000 ton
carry over, is 2 357 000 tons.

Total cornmercial milling re-
quirements amount to 1 785 060
tons. Exports to Legotho woutd
arount to 27 000 tons and to
Malawi 24 000 tons.

Whether more was made
available for exports to olher
Afriean countries would depend
on the Government.

The current price of wheat
on international markets waa
R185 a ton, landed In South
Africa, which was Ri3 a ton
less than the loral preducer
price.

“8o if we do have to import,
we would make a small profit
on the deal. Certainly the con-
sumer would pay no more than
he i3 paying now,” DMr Van
Aarde said.

eLswngt

RO R ey

watphon s ot



says

SOUTH Africa will
the end of J
jmpert wheat
in 10 years.
tions are tha
fected 108081 cro
prove as poor as a fivst feared,
the manager of the Wh
Board, Mr Denis van Aarde.
If imports are
they should
150 000 to
consist of
wheat, wh

anuary

ns

ich is almos
alent in quality to South
can wheat.

The Wheat Board’s unofficial

estimate of the 198

decide by
if it needs {0
for the first time
However, indica-
t the drought-ai-
p may not

necessary,
total no more th
and will probably
S hard winter No

t equiv-

0-81 crop is

about 1600000 tons coml gg\
with a pre-season estimate of

1 400 000 tons.

The Departm

ent of Agricul-
ture’s second official wheat
crop estimate was peviged up- then could improve the Crop.

wards to 1560 000 tons from an

initial forecast of 1 470 000, The rent season is estimated at
third estimate is due around 375 000 tons, equivalent to 2,6
months’ milling capacity,

mid-Novernber.

T
The South African wheat sea-

gon runs from
September 30, but is complicat-

ed by different

September 1n the

growing seasons

in various regions.

of the South African crop.

nsually takes place in January
and rains between now and

against a 5687 300-ton Carryover
October 1 to into last season. '

‘sgn’sldc:rrygver South Africa
- should be able to manage with-
The higher estimate of the out imports provided the wheat
current crop reflects rains in  crop does not deteriorate fur-'

Free State, ther..

ER
rovides more than 60%

Harvesting in the Free State

The carryover into the cur-

Theoretically, with this sea-

i

B

v e
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SOUTH Africa plans fo import
200 000 tons of wheat next year
— probably from the United
.| States — the general manager
of the Wheat Board, Mr Dennis
A van Aarde, said in Pretoria
yesterday.

The board ‘took the decision
‘| this* week because of South
Africa’s poor crop this year —
.| now estimited at 1 454 000 tons,
| compared with 2 035 000 tons in

1979, . °

+ South” Africa’s yearly needs
| are.1 750 000 tons. ]
| Mr.Van Aarde said tenders
‘| for-:wheat imports would be
calléd ,in the second. week of
Janudry — for delivery
between.March and-June.

He,gaid South \Africa had
exported: abont. 142 000 tons of
last;year’sicr

gl of - Ehis iy |
oftsiwere, stopped in May

‘it became clear that ¢li-

p at the begin- .
ear, but the.

© “RAND_DAIL

matic conditions were not good
for this seayon. .

Normally; a four-month sup-
ply is carried over from cne
season {0 the\next to meet local
consumption, he said. With the
200 000 tons it was planned to
jmport next year, there would
be a carry-over of a
2%.-month supply.

The landed cost of the
imported wheat is expected fo
be about R225 a ton, compared
with the present South Airican
producers’ price of R215 a ton
for the best grade. . .

However, the price would

-gven out to:about’ the same

level, with imports’ being used

in areas closer to’the harbour-"

of arrival, and a consequent
reduction in local distributien
costs. foe

At the meeting of the Inter-
national Wheat Board in Lon-
don last- week, the South “Afri-

B R TR i rRTETIR

:’with the o

BT
ember:
“ ,:xi:':: ,ﬂ,ﬁ'} ’.)“ h

Eriday, Dec

5 other producer
countries. . o
Australia. could not suppiyi..
more than she was contracted
for; Canada’s crop was helow,...
normal; Argentina had :also
suffered crop losses because of
drought; and the wheatiirom =
the European Common Market
was of a type and guality;inot
suited for use in South?Africa.
Officials of the ‘US Defart-..
ment of Agriculture’ had indi-

_cated that America would be,

prepared to sell to South
Africa, Mr Van Aarde said:
Their wheat was suitable for.,
local use. -

Referring to the expected:
landed cost of R225 a toil;zhel,
said the failure of wheat-€rops .
in other parts of the world’— -
including China and Russia =7
had not only pushed ;up® the
price, but had algg ténded to™
increase freight;costs.’— Sapa

fr

can representatives had talks
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200,000, fons of whea,, . |

A spokesman for the
“Wheat ‘Board said ‘that
#thig’ | year’s wheat; erop
I ouId« e only, . about
1450000 tons. Two
months “ago. ,the_.crop. was
esumated,‘r‘ £ 1
tOﬂSa; A S ey

,In;r the: ;.wheatrgrowmg
areas of the. Western Cape
harvestmg ¢1.7-0perations
, wers- still; being‘ hampered
by, untxmely;‘heavy ‘rains

- while,in~the: Free State,

ylelds had been badly afs

féefed, by’ Iabe frosts and

drought cond:tions
Theése factors had

e caused a; loss'mf.:‘"l&ﬂom

tons 'o ! wheata st ce 0c~

800, A
" Thet' shortfall‘ ‘of 350 000
tong  couldbe,"borne: out
: of.last.year's. carry-over. of .

7‘51580000 tons:butithis

;wauld leave. South: Africa
almost‘ no reserve stocks. .
‘Biecause . ‘ofl:South '

A:Erwas uncertam climate. -

‘it wag the. Wheat Board’s’
poliw to,i maintain.  a
' reserve of: up. . to. - four
* 'mionthe’ . "consumptwn, or
I 600000 tons. -
21t had, therefore, been
'deeided to Import 200 600
“tons ‘2 an’ estimated lan.

1 +ded '¢oSt’ of ’R225 2 ton,
1T he. domestis " producer

pnce; Was B215.a ton:
. & This" nieant’ an-: added
“eqst: tb - the country . of
,-;R2-m:;li:m., As wor&d
. Wheat™ ‘prices iwere | un-
“gtable;’ however, the. extra
.‘,‘dutl 'coul ) be much
hxgher .
“THe Voard's decxsmn
. had still. to. bé- approved

by the Minigter’ of ! Agm
t culture t Hg.- spokesmﬂn
Al .y

590000



SA 1mports wmter %égd @’

JOHANNE&.BUR(: The South African Wheat Board"
purchadsed 210 000 tons of hard winter wheat from the
US yesterday, to make up the shortfall in the dom‘esdc\

. crop caused by drought in th n !
State. M

"This is the first time in te the
had to import wheat. .

The average price (fob) pald was R149 a ton. ’I‘he
present domestlc pr:ce is R215 a ton. ~— DDL

.y

/
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SA

Pretoria Bureau Mr Van

t

¥

about Rd5-million on wheat jm. S2tsfy local demand,
ports this year to supplement a

the smallest crop for some’’ . Arran
years of 1 387-million tons, he 'mad
¥ A

Ty —

“There is also g carry-over
crop severely hit hy drought, fr

gvith tf}lze imports — to Decem-
Latest estimates had showna J°T When a start wﬂl”b ¢ made
further drop of 69 00y tons to  With the new harvest,

gements had beep
e to import 220000 tong
said, between.March and July.

Aarde #aid that
SOUTH AFRICA will spend 1800000 tons were needed i

$lres
The average price, he saidjﬁ:
was R149 a ton, When freightiv-

insurance, handling ang landing};

charges were added, however;it-

the price would rise to just.':t{
over R200 a ton, i

]
The consumer, Mr Vani,

Aarde said, would bay no morg::
for wheat products because of-l
the imports, apt

Any loss on the import dealmi

he said, would, be borne by thg®!

overnment and any profifes.

would go into State coffers, seamn
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WHEAT % Ohool

Re-thiy

time?

FM
For severa} years the Maij el %a!lrd has

been taking money
fund to subsidise exports.

from itg stabilisation

Now the Wheat

Board is going to show ys h
0w the same
game can be played in reverse, In the
Wwake of 4 poor season in the Free State it
has_ egotiated the purchase of 210 000 t of
grg;n trom North America,
ince most of the worlg's grain hulls
are already busy transporting Western

i farm surpluses to communist consumers,
the cost of landing our purchases in Dur-
ban, East London and Port Elizabeth is
still not known.

A spokesman for the board has, howev-
er, estimated that shipping and insyrance
wilt add between R35/t and R50/t to the
purchase price of R150 ($198). Even if we
‘take his higher estimate to be correct, it
still means that the imported wheat will
be landed here at a price comfortably
below both the local selling. price of
R218,25/t and the R215/t being paid to our
OWN growers.

80 the board stands to make a profit on
the deal to add to its reserves. This
immediately raises the question of wheth-
er it wouldn’t be better for us to import
more of our wheat,

At the moment our wheat pricing policy
is aimed at self-sufficiency, And, since
this is the first time we have had to
import in 10 years, it must be admitted
that our artificially high producer prices

have achieved that objective.

But is the cost too high? Many econo-
mists, and even farmers, are beginning to
ask whether it might not be better for us
to admit that we cannot grow ail our own
winter cereals at competitive prices. They
argue that an artificially high wheat price
serves only to direct scarce arable land
from other uses.

Would it not be better under maize,
oilseeds, or other crops which we stand a
long-term chance of remaining interna-
tionally competitive? But that is not the
only debating point. This year’s diminuo-
tive harvest has once again focused atten-
tion on the bread subsidy. The &5c con-
sumer subsidy on white bread and the 15¢
on each loaf of brown are not only costing
the taxpayers R200m a year. They must
also serve to increase consumer demand
for wheaten products by accelerating the
consumer shift from maize. Does this
make sense while we are short of wheat
and exporting mealies at a loss?

Al nf these guestions were roasnd af
this vear's “aprocon’  condevenrs Amd,

wintes none of

fthem  was ctsstacrtor v

answered at the tiove  3f woas ovndent e
bootone af e genseinne that 1ho e
e oy re-tluph o pyprh




Severe drought in maiy growing
BBoigy 7 o areas, -8
The final estimate i based
"I on conditions at the eng of
i

abpiaan 3s8ybTy 8yz ButuTplqgO
juspnis Iped 1sIT) Syl JI04
9ZTId T 29 3V

opiobausy 7

South Africa’s 1980-81 whegt
rop has been rajseq slightly tp
1470 000 tong from 1450 0pp
forecast Jagt month, says the
Depariment of Agricultyre.

" This is below 1879-80 output
of 2000000 and the cauge jg

Jan ..

South Africa ig importing
210 000 tons of VS hard winter
wheat because of drought dam-
age to the current Crop,

The wheat wil arrive in
three Iots in March, April and
May. This ig the first time for
10 years that Seuth Aftica has

imiported wheat,

THE fing] official estimgte of

JIW3HD

South. Afriea has no Plans to
1 import more wheat thig Season,

which funs from October 1 i
September 30, but is complicat-
ed by different regional grow-
ing seasons,
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\\‘W orst
N wheat crop
”\ 111 decade

n Correspondent

1s seasons wheat crop
expecte ] be .the
orst in:10. years.- .,

The Department of Ag--_
SO leulture and’ Fishenes'
test’ newsletter 1ssued in
(IQ\ Pretoria;- says 1 he' drop in*
‘*-‘productmn t& ~ miathly” the
mresut of poor, harvests. in -
“the Free ‘State and Ruens

area . )

~But rospects iur the
coming’ season apgear to-

pe - better: because of the
good rains.

]
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S1aff Reporter
THE Wheat Beard 18 mumrim;,
wheal for the fivst tine in 12
years to sapplement locat
slorks and tus seagon’s harvest
ie expected tn be the poorest in
10 vears

Tins was annonnced by the
manager of the hoard. Mr D F
van Aarde, when he addressed a
congross of the Free State Agri-
cul(ural Union at Bethiehem.
according to the latest newslef-
ter of the Department of Apri-
cuure and Figheries,

He said that althoungh pros-
peels for {he esming senson
Tonked good due to recent rams.,
wowas 2H1l top early to ke
fion prediclions

At this stage, the board's pur-
chasos {or the current season
were estnmated af oniv 1 387 000
tans, as opposed to the 1783 080
{ons which would be consumed,
e satd

He attributed this season's
smualler harvest (2030508 tons
Lagl, seazon) o the drv condi-
tions n the Free Stare and the
Ruens area Juring the planting
and growing seasens

The Free State had produced
515500 tons and the Huens aren
130 700 tans which, in hoth m-
stances. had been the poorest
harvests  the past decade

A Van Aarde sad that this
year s wheat purchases in the
frree State would be only 42
percenl of last vear's record
amount, while the purchases n
the Riens area would he 70
percent of last vear ‘s amount.

The Swar{land had once again
had a reeord crnp andg fhe
hoard™s purehase of 282500 {ons
was about 4 pereent more than
the 1975 76 <eason record of
a7 v tons

wh@at%
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The price of brown and wholewheat bread
will rise 40%. to 28c a loaf and the price of
white bread 33 to 40c a standard loaf on
Saturday (August 1) because the Treasury
does not see its wav clear to ncrease the
subsidy from its existing level of R162m a
vear to an estimated R233m if the con-
sumer price were to be held

This indicates that wheat producers will -

be awarded an increase of abeut 157 -20°«
when their price is adjusted in October

The ncrease sought by growers has not
vet been communicated to the Ministrv of
Agriculture, but 1t will be substantial be-
cause of what looks like being two succes-
sive short crops of well under 2mt.

According to Agriculture Minister Pie-
tie du Plessiz. about 280 000 t of wheat has
had to be imported this year. If the
current crop does not match last vear's
poorish 1.7m t. further imports will be on
the cards. Current consumption is about
1.6m t a year.

Du Plessis says government regards
‘wheat production as a highly strategic
industry and everything must he done to
keep producers on the land. Fven if cur-
rent international prices were substantial-
lv lower than the existing SA producer
price of R215/t ¢they are currently about
R10/t lower), it would not have been

e A vaom ‘ - v vl

altogether sound strgtegv to resort to
imports to beat price increases .
But there seerns 10 be a strong pnssmll—
ity that if the producer price of wheat
gbes up to R230/t or more in Qctober
many maize producers could switch to
Whﬁgflfénce Minister Horwood savs 2 wheat
subsidy of R233m or more 15.,111:-'& nqt
possible under current economic gondl-
tions. Moreover. he would in time like to
see the subsidy disappear to aliow prices
to respond more freely to market
itions. ‘
cmllﬁlt that will take some time. SA (‘ml’ldl-
tions are not ideal for wheat producpon
Heavy crop fluctuations are a wav of lite

for producers.




indirect subsidies — and they are also
taxed differentlv. And, how can Pretoria
not subsidise bread when the postal ser-
vice is indirectly subsidised through tax
concessions on post office savings
aceounts?

At anv rate, while blacks are excluded
from participation, as they are now, their
real income gituation will he worsened
without subsidies.

Certainly. Bloom argues that judicious
intervention and greater use of suhsidies
are necessary because of the number of
consumers at the hottom end of the wage
scale. -

In addition, maize — the staple diet of
the majority of Sonth Africans — has gone
up steadily over the past five years, and
Bloom savs there is a good argument for a
larger maize subsidy.

He points out that the price of fruit and
vegetables — set by free market mecha-

nisms — have had terrific rises, while |

bread — which is controlled — is a har-
gamn for the ennsumer.

Compared to other industrial nations,
SA still has cheap hread The price of a
90 g loaf of bread i Berne is R1.23:
Buenos Aires. 111,60, London, 76c: Paris,
dic: Tokvo, 11,20, and Washington, R’1.14

Horwood compared the bread subsidy
with government support of Escom in the
Seventies, and the subsequent painful ad-
justment to cost-related {aritfs.

He mayv find that bread and electricity
bear no comparison. For a start, wheat
prodtiction is notoriously unstable. Under
“normal™ conditions, the SA crop rarely
exceeds 2 Mt Last vear's 1,5 Mt was a
certified erop failure, Domestie consump-
tinn is about 1.6 Mt, so 280 000 t has had o
he imported to make goed the shortfall,
and provide a cavry-over for 1981, Esti-
mates are thaf the current crop will he
ahont 1,7 Mt. . )

[ven so. wheat farmung in SA had
expanded until last vear's drought. In
1957, SA produced 733 850 t; in 1976/1977,
2.2 Mt; and in 1979/1980, over 2 Mt.

But-in the Swartland of the Western

e
Wiy
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e or not?
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To.subs

Hee a-Bread price at the

beginning of this, month were made to

obviate the need for any increase in the

present R170m bread subsidy — an indica-

tion that Pretoria is ultimately planning to

put an end to bread subsidies, and allow
prices to reflect market forces.

At a press conference to announce the
price increases (brown bread rose 40% to
28c/loaf, white bread 33% to 40c/loaf),
Finance Minister Owen Horwood said the
time had come to call a halt on further
increments in Exchequer support of the
bread price (the graph shows that wheat
accounts for 40% of the price of a stan-
dard loaf),

He indicated that government would
prefer the price to reflect market forces,
byt this would have to be phased in over
some period.

The controversy regarding subsidies has
subsequently been rekindled. The Wheat
Board supports government’s direction,
while Tony- Bloom,. MD of the Premier
Group, feels subsidies are necessary in

- certain sectors of SA’s economy.

It seems clear that if Pretoria does
move towards greater black participation
in the market economy, as it claims to be
doing, then subsidies ought to fall away.

+ But then gsubsidy cuts should apply
through the whole system, and not only at
retail level. FFarmers are still protected
through loans from the Land Bank —
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Cape — the best wheat-growing area in SA
~— the crop is expected to he 25'¢ shart as
a result of Russian aphid. To comhat the
infestation costs R16-R18/ha.

Another factor is that SA vields a very
low 1,2t/ha (the 1S vields 2,3t and Fu-
rope 1.5 t}. This is attrihuted to poor snil
fertibty, and an adverse climate,

The only way te heat the escalating
costs of production (over the past 10
vears, fuel has risen 717%: machinery
214%%: and fertiliser 263°%) is to increase
the vield. And here, Dennis Van Aarde,
GM of the Wheat Board, suppests spend-
ing a far bigger amount than tha present
R2m/year on research for all apricuttyre
in SA. Cost inereases of the farmer eombd
then he pegped hy higher vields.

According fo Agricniture Mmister Pie-
tie du Plessis, it is government polict to
strive for total self-reliance in wheat
production.

Under the circumstances, it is hard to
shake off suspicion that the wheat price
(and the hread price), both administered
hy povernment. reflect levels which rom-
pensate growers for the lovwer financial
vield on a short erop. In the same way,
fhe Jast maize price fix was held hecanse
growers would reap the finaneial rewards
of a 40% larger erop. I

Government econnmists stronglv denyJ

But the snlf-reliance-at-all-cnsts-policy
ignores three vital considerations: the
damage done hy overplanghmg unsiitahle
land. the high ecost of sterage tnd the
danper ot wastei: and the burden fo the
taxpaver of the suhsidv, In most yvears,
wheat ean he impmind af substantial dis-
eount 1o the enrrent pries ot R2157t in SA.

Van Aarde denirs the allegations of self-
sufticieney ot ol cants, and savs that
wheat cannat he imnortied more cheaply,

Savs Van Aardn: “Tn the lons ferm,
there will he no world wheat surphis,
although short-lerm curplises mav acear,
The workd protnetion for 18811082 is esti-
mated at 200 MEAT) Mt while consimp-
tion for the smme pened is estimated at
460 Mt T 15 ehvioushy tmpariant for vs fo
he ealf-entficient,”’

On tho guestion of importing cheaper
wheat, Van Aarde adds: On average, the
cost of imparting prade 2 wheat {rom the
I8 was RIG0°t foh. Bt the landed enst is
pushed up tn TI2050/1 by fresrhl, enctoms
duty, whartaga, rte, ond this eampares
favourably wnth €A prices ™

The price ke is nevertheless a large
ene, and ons which will adverselv affect
Inwer income groups -- especially the
urhan hlack whose staple diet is hread.
and not maize meal.

that thi- 5 their strategy. To make pood

such loss, there is emergency relief in thie D — - - ——

form of deht reschednling and ipterect i E——————

rate assistance.
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""SOUTH Africa will have ség!lll’_s cartydver gf 423 800 tcog:,
pe : ivalent . K -
to 1_mport %n oeStlmat’Ed sumption, would last until the
, inimum 200 000; tons of migdle of Decernber when the
wheat next season for first of the new crop became
:the -second  successive” avlaflable goihmﬂler?- e of
I e say e main cau. 0
:}];gar, asays the Wh;‘&‘t the shorffall was the protracted
Board manager, NI drought early this year, par-
~Denis van Aarde.” "~ ‘ticularly’ in the Free State
R I TSP AP which provides, more than 60%
*"He said dn early éstimate'for “of.the South African crop. This
-the 1081-82 season (October-: caused many farmers to switch
. September) was a vield ‘of . tp mdize and sunflower.
1700 000 tons. -Conditlons had" '~ Fori:the’ farmers to switch
improved since then, but.a‘ 'back to wheat mieans they will
mihimum import of 200 000 tons  have to. lose almost. a season
. would be required. and -thig. has resnlted in less

With last season’s crop of than the normal area under
1380 000 toms the worst for 10 wheat. - o
years, South Africa was forced Annual . consurption is
to import- 286 000 tons, only the 1 900 000 tons. This includes ex-
second time in 11 years it had ports .to' Lesotho and the
imported wheat, amount required for seed. —
- Mr Van Aarde said this sea- Reuter.. s
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L ? d}/ ) (2) What quantity of wh i
‘ 1 eat was ({1

/ 1, 1s?1poncd and (i) exported, and (b)(ag
\ . what average price was such wheat (i)

8 imported and (i) exported. during

each of the latest specified three years
for which figures are available; -

_ (2) what were the "average prices of

Whea gt
) ( parli wheat {a) imported and (b) exported
128. Mr. K. M. A]é[?p;gw‘ia‘afed the -during each such year as )calc%lat;d .
Minister of Agriculture and Fisheries: g;lﬂtstfl,e South African free-nn-board

Hans . S OR.C. Juy //L? {3 ;

WEDNESDAY, 2 SEPTEMBER 1981 270
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The MINISTER OF AGRICULTURE
. AND FISHERIES:

] MEE  O@aEHE OO (6K

o

. Metric ton Metricton  Riton for Riton
3 1978779 e None 126 190 Na 112,10
] 1979780 Loiivii e None 141 306 Na 149,32
§ 1980781 ... .oieeiiens 286 000 13000  205,22" 204,09

* Landed costs at the port before the distribution costs are added.

(2)‘ {a)} Import are not effected on a |

South African free-on-board-
basis and prices qp this basis are
conseq;xently not available.

(b) Exports are effected either on a
free-on-tail-basis or on a free-
alonoside-elevator  basis, Prices
on a free-on-board-basis are con-
sequently not available.
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"PHE producer price of wheat
will increase by, 11,8% on Octo-
ber 1, the Minister of Agricul- -
ture; Mr. P du Plessis;> an-.
pounced iri Cape" ToWn. last
night. Mr, Du Plessis, said the
basic ?roducgr- price of ' */class
A one” wheat, had been fixed at-
R241,40 a tont: . O
" Mr Du Plessis also said’ a
. shortage of dhout 260 000 tons
was expected: In‘ the coming
season. . . " e N
.. Thie Opposition 8 okesma on
agriculturé; ' MrP- ‘Myburgh, -
! gaid: the: Government ‘had cre-
‘ated a situation in which pro-
ducers would barely:cover their
costs while the consymer woul
have ta'pay through the neck:
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i Pohtleal Staff

'I‘I-IE producer pr1ce of
wheat will increase by 11,8
percent. on - October '1, the
Minister of Agmculture, Mr
Pietie du Plessxs, announced
last night. -~

In a statement, Mr Du

e
.J‘

peréent

pared to' increase the R160-
million sub51dy on bread

. allocated -in'this year’s bud-
‘get.

“The govemment has cre-
ated a situation in which the
producers will barely cover
their production costs while
the consumer will have to

{ Plessis said the basie PX0:\ nay through his neck: for

¢ ducer price of ‘‘class Al"
'wheat -had. been ¢ fixed .-at.
iR241 A40-a ton ‘for :the'"hew
season startmg on Qctober 1.-
This, is' 11,8 pércent hlgher
than the prlee of R215 a-ton
qset last year. |, .. [
Mr Du Plessis’ also an-
nounced that a shortage of
approximately ‘260 000 ‘tons
G of wheat was expécted dur-

+ ing the coming season, after -

allowance for the normal
buffei- stocks.
¥ Thé 11,8 percent increase
iwas descr:bed as “surprise”
S by Mr Philip Myburgh, Oppo-
* sition spokesman on agrieul-
ture because it was consid-
f erably lower than the recent
' 40 percent increase in the
! price of brown bread and
{the 33 percent increase in
* the price of white,
+ Mr Myburgh said he feared
+ the price of bread would be
i increased again during the
. eurrent financial year unless
; the government was pre-

bread; The only answer to
this situation, is a consider-
able increase in the bread
subsidy, wluch is the kind of
action -expected by every
civilized soeiety,” Mr My-
burgh- said. -

The “dramatlc increase”
in thé bread price was clear-
ly due to factors other than
the wheat price increase,
The causes of the bread
price increase could be ldid
at the door of government
policy including:

® The restriction on the is-
suing of bakers’ licendes;

® the insistence on apply-
1ng general sales tax to
bread;

.taxes on diesel fuel for

-agricultural purposes;

® the high cost of tractors
and other agr:cuItural
equipment which, in South
Africa were among the
“highest in the world”,

{Repert by H Zille, 77., Burg
Street, Cape Town.)
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{0/ &0~
?4415. ér.IP. ?%R H asked the
; Minister of Agriculture and Fisheries:
|
K

(1) (a)(i) What was the anticipated yield
in the main wheat-producing areas
when the 11,8% increase in the price
of wheat was agreed upon and (i)

. which are these areas angd {b)(i) what
tonnage of wheat was to be imported
in terms of such anticipated yield and
(ii) what was the anticipated price per
ton of the wheat to be s imported;

(2} (a) what is the latest anticipated yield
, in the areas concerned in the light of
' the latest crop projections made by
the General Manager of the Wheat ¢
Board and (b)) what tonnage will
“have to be imported in terms of the
latest anticipated yield angd (ify at
what price per ton;

3) (a) what will be the additional cost of
Pproducing the crop should the dfffer-
ence in yield be in accordance 'with
the revised estimate and (b} what will
be the additional net profit to the
wheat producer?

The MINISTER OF AGRICULTURE
AND FISHERIES:

{1) (a) (i)'l 725 000 tons according to
the Wheat Board's pre-.

liminary estimate,
671 WEDNESDAY, 7 €
663
The ' (i)} Al four provinces.
e
AND (d) (i) 260 000 tons.

(i) R205,22 per ton (Landed
price).

Cape Province 700 000 tons
@ @ Orgnge Free State 1 088 000 tons

Transvaal 262 000 tons
NI:;:? 3 000 tons
Total 2 053 G00 tons

(b) (i) None.
(ii} Falls away.

Not determinable due to the

@ &) changing circumstances from
year to year during the planting,
growing afyd harvesting periods i
which influence the total produe-
tion costs of a specific crop.

Production costs can therefore

not be readily determined in
advance.

{b) Not determinable as the total
production costs are not yet
avai .

3
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SWARTLAND wheat farmers will earn about
R10-million move than last year, but the general
quality of the crop produced in the 250000
hectare ‘bread basket’ of the Western Cape will

This year

be a far lower grade than normal.

there's

0-m

more In

This was disclosed today by the seeretary of the
winter cereal commodity committee of the South
African Agricultural Union, Dr J B de Swardt, who
said the combined estimated yield from the Swartland
this vear is expected to be about 293 000 tons which
will net the farmers ahout R70-millioi.

TFhe 1000 farmers in the Swartland produced only
250 000 tons of wheat last year — a erop which earned
them about R60-million.

According to Dr de Swardt the drop in qualily of
this year’s crop ean be attributed to the drought during
the early half of the season and then the cotd and damp
weather which hit the area during the flowering stage of

Western

HARVESTING THIS EK

Mr Eddie Pienaar of the Westelike Graanboere Koip
in Malmesbury said the Swartland farmers, who started

harvesting this week, produced about 400000 tons of
wheat during a good year.

Cape'
bread

)

basket

‘Fhe production yield in the Swartland and that
from the Bredasdorp-Mossel Bay strip used to be
ahout 40 percent of the couniry’s total wheat crop,
he said.

‘Now we are down to jusi over 20 percent of the
national figure.'

Figures from the Wheat Board show that South
Africa’s total wheat yield this vear will be about
t‘qclal-;nillion tons — a crop valued at almost R500-
million.

® Pictures by Doug Pithey
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THE combine harvesters of the Swartland are pouring millions of rands’
worth of wheat into lorries for what is expected to be ¢ large but low-
grade harvest. Mr Albertus Davids, 31, shovels wheat on @ Swartland

- - farm.
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MR JOOS FREDERICKS, 37, up to his neck in Swartland wheat. He drires a comhbine harvester.
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MR KOSIE LAUBSHER, 32, a Swartlond farmer. MR FREDERICKS with the staff of life for Swart-
Last year the 1000 Swartland farmers earned land wheat farmers. The estimated yield from
about R60-million from a small crop. This year  the area will be about 295 000 tons — well be-

it is likely to be R10-million more. low the 400 000-ton capacity in a good year.

- v e it

T —



IQC/ &lCuL“;‘GIeE _

WHen T

t

952

Dec,

feb,

1
. [
; i i
SIS
H
S T
:
:
¥
:
L
!

B
H—
!
. !
I .
I
| -
e ——t e % — "
T E - N W
Eatn L

———

4 e = pem e —

mi————

e JE—H
!
I



!

.thoug

e

_‘Afnca a carry-over oi‘ 35

fatal Mercury, '.Wedhesday, February 10, 1982"

- ".«W

.

TS

| SA0 see , ‘
for 100 000 tons of

U S wheat

-JOHANNESBURG-
South Africa will call
~for tenders foir 100 000
tons of US hard win-

" ter-No. 2 wheat within

-the next week or so,
Wheat Board manager
Mr- Denis van Aarde
said, -

He told Reuters that
the wheat, which is pro-
~duced in Kansas, and
_Texas and is of a similar
quality to South African

“wheat, w111 be for deliv-

ery here in April, May
¢ and June, ‘
' "Mr van“Aarde: sald
" South Africa needs to im-
port wheat despite Wheat
-Board prmectmns that
" this season’s crop will rise
to a record 2,19 mllhon

 tons from last season’s .

drought-hit outturn of 1,38
ml]hdn tons. ,
South Africa Jimported

286 000 tons of US hard °

.winter No. 2 wheat last
fsaason, the first time im-

"'ports had been needed for

.13 years, he said. -,
Importer "

With annual domestic

. eonsumption rising stead-

ily in recent years, indica-

‘tions:are.that South

. :Africa'may become'd per-

-manent- wheat 1mporter
‘he added. ©

§i5 'South’ “African whieat

consum tion. last, year. to-
talled 2,06. million tons

< after meetm ‘commercial |

‘milling ‘heeds, providing
“forseed and supplying
'Lesotho and some, other
“African countries, includ-
»mngalavn, Mr van" Aarde
sal

“The amount of extra_.‘

land .available for wheat
plantmgs is fairlylimited
“and erops of about

2 000 000 .tons wuuld be |

-.considered {good’ over the
| next few years, he ! said.
"”Continued dependence

“on. imports.is. likely, al-
“there.is. in fthe |
long—term ¥ sllght possi- |

“bility ‘of-‘some farmers
~ switehing - to wheat from
maize 'if
'vworthwhl e he added.”’

Imports of 100-000:tons
of ‘wheat will: give’ "South

months' milling capadity §

into next season com-
pared with last season’s
2,6 months' earry-over.

A decision on whether
further imports will be
needed can be takem later
‘this year after plantings

have taken place, he said..

Plantmgs

' Plantings begm later
this ‘month in secluded
areas, but main plantings
take p]ace in April and
May; and if additional im-
ports are needed, a deci-
sion would be taken
before the end of Septem-
ber, he noted.

Mr-van' Adrde said the-}

Wheat Board’s prehml-
nary unofficial estimate
of the 1981/82 crop was

1,72 million tons, based on |

seed sales, but a dramatic
improvement in in the
weather later lifted the
forecast to record levels.

. The South African
'wheat season runs offi-
cially from Octoberl to

. September 30, buf is com- |

plicated by different
\growing seasons in var-
lous regions. The major
Free State crop is harvest-

tenders

Fices: ‘make’ thls .

ed in January. — (Reuter)




SOUTH Africa will cay
for tenders for 100 009
| tons of US hard winter
| Rumber twy wheai
Within the next week or
80, the Wheat Board
manager, Mr Denig van
rde said,

And with amaual do-
mestic consumptjon rjs.
ing steadily ip recent
'years, indications are that
South Afrieg may become
4 permanent wheat im-
porter, he addeq,

He sajd the US hard winter
nmnber twy wheat, which ig
Produced in Kangag and Tex-
as and is of 3 similar quality
to South African wheat, wij]

e for delivery here jp April,
ay and June,

Van Aarqe said South

drought-hjs otutturn of
1 380 000 topg,

South Afrieg imported
286 000 tons of US bard wip.
ter number two wheat Jagg
seasomn, the first time imports
had been needed for 13 years,

e Said,

South Africap wheat con-
Sumption fast year totailed
2050 400 tong aft i
commercia] milling heeds,
Providing for geeq and sup.
Plying Lesothg and some oth.
er Afriean countries, inelyd.

d | g Malawi, My Van Aarde
:Ee said,
Ige The amount of extra land
ng gvai!ablelfor wheat plantingg

over the

hext few years, he said,
Continued dependence on

imports g likely although

South Africa

to import
a further ",
100 000 topd

o
e

of wheat

there iy in the long-term »
slight Possibility of some
farmers switching to wheat
rom majze if brices make
this worthwhile, he added,

Imports of 199 000 tons of
wheat will give South Afrjeg
of 3% monthg’
milling capacity intg hext
Season compared With last
Season’s 2 months’
Carryover.,

A decision op whether fup.
ther imporys Will be needeq
can be takep later thig Year
after plantings have taken
Place, he said.

Plantings begin later thig
month in secluded areas, byt
main plantings take Place in
April and May and if addi-
tional imports are needed 5

ecision would he taken he-
fore the end of September, he
hoted.

Mr Vap Aarde saig the
Wheat Board’s preliminary
unofficiaj estimate of the

& dramatie
in the Weather jater lifted the

forecast 1o record levels,

The South African whegt
SEeason rups officially from
October | ¢ September 30,

ut is complicated by differ-
ent growing Seasons in vgr.

t0us regions, The major Free
State crop
January,

is harvesteqd in
euter,
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, tons of wheat to be imported
' to South . Africa ";this year
Wouldtbe sullr]ect to the 10‘73 ;
. i import surcharge announced " :
pop ye&?arday by M% 'Horwood. . a NOT.Id %0
The imported’ wheat costs
South Africa about R1600-a: -
ton, a total of RlEU-mﬂlmn
by o _,for-the year. o ‘
o If the import surcharge is
imposed it means that South
= Africans will have to pay an- °
 other R16-million.
- in his Mini-Budget speech
- o > yesterday Mr Horwoeod said'
[} eertain goods would be
k__. exempt from the 10% sur-
N~ .charge which became effec-
tive at midnight last night. - "%
These included -goods im-
‘ported ' under the General
Agreement on. Tariffs, and
Trade (GATT), which were
imported according o strict
price agreements and goods
1mpurted ‘by Government de-
artments provincial admin-

° ‘ DN _l_H istrations and sumlar publie

' institutions

O Approached ‘Tt night Mr
Horwo said he was unable

nfirm that wheat fell un-
q IV 3 A n de\r these categories,
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up 12, 5%
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WHITE and brown: re d
riced inerease by:dt-least;
375% and'12,5% respec-«

; twel when the Govern-
rment’s lower bread. subsi-
dy comes. inte effect on
October 1.

And the Wheat Board chair-

_ man, Mr Denis van Aarde,

" said ‘yesterday consymers
could expect even-bigger
increases — the new wheat

. price is also e[fectwe from
" October 1.,

‘Mr Van Aarde sa1d if the new
subsidy were totake effect .
immediately, white bread
. would increase from 40c a
' loaf to 455c and. brown
bread by 3, Ec to 31,5¢,

.urged consumers to- be
“realistic” — and accept
mlllers and bakers had to
copé with cost, increases.
! The highér costs ‘will push
up the wheat dpmce caus-
mg the bread price to rise
further. ; The new wheat
price is‘at present “being
negotiated Mr Van Aarde

The Mmlster of Fmance Mr
Owen Horwood, announced
earher this year that from

' October 1 white bread is to
‘be subs:dlsed with 5% of
‘the- manufacturing cost
and brown bread with 20%.
- Currently, vgh:te ‘and -
e brown ‘bread ig:subsidised
. 12% and 34%

respectwely

Rt =




32 Dairy productsApest/whest "/ ;/ L
Homamnet ~ &-(ol- 250
265. Mr. D. J. N. MALCOMESS asked
the Minister of Agriculture and Fisherjes:

What was the value of the (a) dairy
products, (b) meat and (c) wheat imported
by the Republic during the [atest specified
period of 12 months for which figures are
available?

The MINISTER OF AGRICULTURE
AND FISHERIES:

(a) R 7966 744

(h} R10 977 940

(c) R 788 768
Note:

1 The latest ﬁg'm"es available are in re-
spect of the 1980 calendar year.

2 Figures are in respect of the customs
wnion, which also includes Botswana,
Lesotho and Swaziland.

3. Figures include processed products.
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(a) ) { S
)

197677 ........ .. - xﬁwww‘ Riton (4}

197778 ... 123.97 120,18

197879 ... 141,24 T .

197980 . ... ... . . 186,78 wwm_wm

1980-'81 ..., : '

N 205,00 217,13 212,85 -
o whedl imported .
Tade 1-wheat o..)&u

tg@ Flour prices I.ucrro _ wholesalers and (i i .y
ol i 1R . (iv} retailers and (b) on
323. Mr. G. S. m%ﬂﬁrm%_.wmmma\wn tperifid s ke for cach of the Jatess |

Minister of Agriculture and Fisheries:

mvmnmmnn?oamnmm . .
available? | oot for Which figures are

What was the average annual price paid

for flour (a) supplied to (i) bakers of The MINISTER OF >OW~DCWEWM..&

bread, (ii) confectionery bakers, (iii) | AND FISHERIES:
White :
(8) (1), (u), (iti) and (iv). h.i,m_qoi um\_wﬁmn& mwo”_m%_.nah

1977-78 ak
mw%m..wmlucb.qmu e, 247 221,47 200,52
Mwm%m%c.ﬁmv 251,84 225,36 203,98
mwwu%..mw:uob.q& e e 281,51 251,46 27,67
Mw%%..mmlwu.u.ms e 361,97 322,00 290,60
Mw%gmmmwc.e.ms 381,32 334,43 297,41
mw%%..mﬁ_.uwc..rmd e 434,50 381,35 33942
mw%a.mw%c.c.mc e .. 438,80 385,13 342,75
G.u.o.m._amc.o.mwu e 499,11 436,99 389,36
(Price in respect of quantities of 3 ton or more at a time.) . '

. White bread Brown br,
_ww_.wdm ake four four meal wad
mw%.w..wmnu.ﬁqmu . . R{,81 RO,65 RO,62
Mww_q.ww%c.o.qmv e 0,81 0,75 0,71
%No.quwwwuc.c.qmv Ceaevaeaaa, 0,82 0,76 0,72
Mw%%vwwruo.o.qov e 0,93 0,85 0,82
(1.10.79-15.11.79) ............. 1,18 1,08 1,03

o L

B A R wmwn_z@ FAERSI BN, et
. L e .._“.. NI TE

R O T
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five years for which figures are available?

The MINISTER OF AGRICULTURE
AND FISHERIES:

{a) {b)
R million R
197718 ..., .. 66,2 65 370 000
197879 ... 57,4 57 361 000
197980 ........ 117,0 116 393 000
1980-'81 ........ 175,0 162 106 000
1981-°82 ........ 160,0 Not yet

available
J®Dw\§.ﬂws=.§n fishing 17/3(¢ 2, V\
?m\mngx\.._; & Lol Lay WNmum
332, Mr. J. W. E, WILEY asked #fie Min-

ister of Agriculture and Fisheries;

(a) How many
fishing (i) in False
where were iss

Isewhere*

(b)

TR EE e i

421
Cuke flour White bread Brown bread
flour meal
1979-'80
{16.11.79-31.3.80} ............. 1,18 1,08 0,63
1979-'80
o (14.80-30.9.80) ... . 1,24 1,11 0,65
.+ 1980-'81
o(1,10.80-30.4.81) .o 1,41 1,27 0,80
vy 02 1080-"81
¢ ' (1.5.81-309.81) ....... R . 1,42 1,29 0,81
1981-'82
U (1.10.81-30.9.82) ........ e 1,61 1,45 0,97
{Maximum prices paid by consumers for packages of 2,5 kg.)
. Bread subsidies 1973 47 1
1974 42 7
A 324. Mr. G. S. BARTLETT asked the 1975 45 10
v Minister of Agriculture and Fisheries: 1976 54 8
1977 51 1
What was the amount (a) budgeted for 1978 51
and (b) actually spent on bread subsidies 1979 47
in respect of each of the latest specified 1980 44 8
1981 35 17

* Restricted to the gatching of live
bait for tuna fishigg, except in 1980
and 1981, when Z licences were also
allotted *‘clsewhere” for ordinary
bait.

Bait nets usgd outside False Bay may
not exceed/120 fathoms in length and
15 fathomss in width.

Purse/seine nets for catching pela-

inside False Bay may not ex-
50 fathoms in length and 8§
fatfoms in width.
e permitflicence holder may not
perate with a purse seine net within
the yellow tail reserve between Quoin
Point and Cape St Blaize.

Nets or any portion of a net with a
mesh size of less than 2,8 cm may not
be used for catching bait.

Pelagic fish may not be delivered
to any fish processing factory for pro-
cessing to fishmeal or fish oil or can-

ning.
Pelagic fish caught may only be used
for bait purposes or for human con-
sumption.
The bait boat licence/permit is not
transferable without the prior appro-
val of the Director of Sea Fisheries,

St st e TS T
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322. Mr. G. S. BARTLETT asked the
Minister of Agriculture and Fisheries:

Bl ,1';‘
What was the average annual price paid f }2’*
(a) for wheat imported by the Wheat By
Board, (b) for wheat purchased by millers il
and (c) to wheat farmers for wheat pur- o
chased from them, for each of the latest i
specified five years for which figures are '
available?

The MINISTER OF AGRICULTURE
AND FISHERIES:

0
419 WEDNESDAY, 17 MARCH 1982 42
fc)
{a) (b) , Riton (y)
Riton S 120.18
1GT67TT v eveiannenens : 12397 120,34
1977778 o enei s . 141,24 R kLT
197879 .. ik Chaes . 186,78 182.91
1979780 .o veereeenr 205.00 21713 212,85
1080-"B1 o\ vvverreeens ' y §
* No wheat imported

‘ S\ y Grade 1-wheat . A
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Bread to ¢ _
feeding scheme

S

R45 000 more

THE yeariy bread bill of
the Peninsula School
Feeding Association
(PFSA) will rise by
R45000 when the new
subsidy system announced
in the national Budget is

implemented.

Mr Norman Freeman,
organising seeretary of
the PFSA said the asso-
ciation bought 5000
loaves of brown hread on
each of the 200 school
days a year.

*An  increase of 4,5
cents a loaf would there-
fore mean that our bread
bill would rise by R45 000
a year,” Mr Freeman said.

The PSFA, which oper-
ates entirely on gifts
from the public and the
private sector, has heen
threatened with eclosure
in recent years because of
rocketing food prices,

Deseribing the impend-
ing increase as ‘horrify-
ing', Mr Freeman said the

Government was suffer-
ing from a ‘let-them-eat-
cake’ syndrome.

CRIME

‘When basic foodstuffs,
such as bread, are too
expensive for poor
pecple, their health is
aifected and this leads to
erime and subversion,

‘An  increase in the
price of bread will* also
represent a further drop
in living standards’ Mr
Freeman said,

He supported the call
by Mr Raymond Acker-
man for the Minister of
Finance, Mr Owen Hor
wood, to meet business-
men to discuss the ex-
pected October increase.

FINANCIAL

Mr Ackerman, chair-
man of Pick m  Pay,
vesierday explained that
his promise of aid to the
Government would take a
finaneial form and would
not merely be suygges-
tions.

He said he had put the

request for a meeting! A
with the Minister in writ-| t

ing and was expecting a
reply soon.

‘T have received encour-

aging support from the
public for taking this
initiative. Mots people
feel that the Government
must find other ways of
rajsing money,’ Mr Acker-
man said. )
‘RETROGRESSIVE’

At least one other re-
tailer, Mr Gordon Utian,
managing director of
Checkers, has come out in
suprort of Mr Ackerman.
In a Press release he
described the new subsidy
system as a ‘retrogressive
step.’

He said the situation in
South Africa demanded
that some aid be given to
the lower fixed income
buver,
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Board

By MAURITZ MOOLMAN

THE Wheat Board is building
a Ri0-million administrative
building in Pretoria which
has three times more space
than the board needs.

This was disclosed yester-
day by Mr Harry Schwarg,
Progressive Federal Party
spokeésman on finance, who
described the expenditure ag
a “shocking wastage of pub-
lic money”, ‘

And the ‘parliamentary se-
lect committee on public ac-
counts, of which Mr Schwarz
is a member, criticised the
Wheat Board in a report ta-
bled in Parliament on
Mondpg.

The bullding is being erect-
ed on the corner of Proes and
Hamilton Streets in Pretoria,

,Six;storeys high with two
Pparking basements, a labora-

-tor§>and a mill, the Wheat
Board: headquarters will
have 20 000m? of floor space,
15.000m? more than the board
needs. .

-I\Q,OH ° ] ®5
.
At present the Wheat
Board owns only 4 400sq m of
floor space'in Church Street,

Mr Schwarz said he told
the Wheat Board he was
shocked, and the public
would be shocked to hear
these facts,

The Wheat Board told him
“that they planned to fili the
space byrexpanding as con-
sumers increase.

At the same time building

costs increased from an esti-
mated R5 200600 in 1974 to

R10-million when finished -

later this year.

Building was delayed when
the plans were drawn up in
1974 in an “anti-inflationary
campaign” but when it was
approved in 1979, costs had
escalated to R6 860 000,

The board admitted they

- would have tried something
else had they known in 1974
that building costs eventually
would come to R10-miliion,

Mr Schwarz also criticised
the Wheat Board in the way it

handled the selling of its pre-
sent building,

“They offered the building
in 1974 to the Pretoria City
Council for R1 070 000 which
the council refused.

“In 1978 the City Council
offered to buy it for the same
amount hut this time the
board refused,

“They plan to let the office
space, which is not their bnsi-
tiess,” Mr Schwarz said.

Mr Dennis Van Aarde, the
manager of the Wheat Board,
said the Wheat Board origin-
ally planned a seven storey
building,

Special attention had to be
given to the architectural ap-
pearance as the building was
being erected in a specially
rezoned residential area.

“I can give the assurance
that we will not go tn for

‘filling available space with

personnel but we have
planned for the next forty
years”,
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-} I-REFER to your leat:er of .
| yesterday and suggest you
4 publish t{e following to cﬁ-

rect the plcture
created amon| readers
regarding the Wheat Board:

In the last para O
refer to “shameiess empive
building” while there lg a

system -

10 be monopolistic ment interference, g:at is .,

short;ge of storage facilities When there are seveh Iarge -free enterprise by definition :
eat.

for w| Eroups with an 88% share of . A few Iacts regar. the

enis Staterment not only re.  the market and the balance ;erection of ' Lot eat 7
flects your total ignorance in the bands of more than 159 fBoard bujlding are .,
which yok the control system  Privately-owned bakeries?  appropriate: :

which you 30 enthusias eally f Eﬁ: your paper has 1. The board was compelled -

afnabc:mbntst%ho thefaﬂﬁ?tq cs. mu;:r l"“’rt mﬂfy bread  cypo couneit of Pretoria in
0 ra cilities. y - -
Government ﬁan funda, m“&fem M"’g& m formed the board it intended <~
which are allocated and ad. fies to im. ‘SXPropriating the present -
ministered by the Grain Silo "“’;“:;df“"“m itor wheat PrOperty for a ringroad »
Committee and Landbank re- ﬂlt::r and bread quality, yog CODPlex. , -
vely, are made avail- malntaln they qmﬁlty oniro} £ The erection of the new

able to agricultura] coofera should in fact be the e ypons.  Duilding was originally de.
tives for the erection of bulk biiity of the ind itself hm at the request of the ,:
storage facilities, The board's lme :uhjnlcal ser- 2 t A8 part of the |,
it is, therefore, not the re. vices section has for many 3otl-inflation campaign, &
sponsibility nor the function years been involved in the 3. To tomply with Pretoria r
of the Wheat Board to Pro-  eonstant and quality City Council regulations » i
vide funds or facilities for the wﬁ“ﬁgmd, flour, minimum sumber of parking .
mgfe of grain. In compar-  yhpe and the release of new bays had to be provided for .
ing the cutrent season’s re. cultivary. If the Wheat Board On the premises and gl ser. ~f
cord wheat crop of 2 200 00 does not undertake this vicuhldtobehmdlnslde I
tons with the avaflable 13- important task who must the bullding. As a result of v
;mcinilﬁin !oi:s of thnllj: storage v this two basement floors and 1o,
acilities, 1 must reject your Y erence nserv!ceﬂom-hadtobe.;
there i a g, ot ith e erected, ;

statement that ard to what a marketin : Iy
shortage of storage facilities Eo.rd does to free mmﬂé 4. One floor of the bullding -+~
for wheat. 15 not applicable to the indus. comprises a quality testing

If the Wheat Board's regis-  tries under control of the laboratory for gmall grains,
tration policy is responsible Wheat Board. Would private In the present building part .
for the creation of monopo-  enterprise be content with a  of this eomplex is housed in v
lies in the milling and baking  15% return op ca?pital invesi- ontbulldings This explaine '
industries in South Africa, tnent before tax? This is the the apparent excessiye larg. o
then why has the game ten- margin aflowed to the mill- er area of the new bnilding as 1

dency manifested ltself inthe ing and baking industries eorripared with the existin
UK, the US and other over. since 1974, building, — p F VA
Seas countries? With regard to your de- AARDE, Geners) er,

Is the Wheat Board also rogatory remarks on agricu)- Wheat Board, Pretora

—— - ——
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The Editor, Rand Daily Mail,
Bux 1138, JohannesburgIZODO.

YOUR editorial on the Wheat Board (RDM,
May 5) does that hody a grave injustice,

. In its almiost 40 years of existence the
Wheat Board has done an outstanding job of
balancing the interests of the consumer and
the producer, and assisting in the develop-
ment of a sophisticated and "¢ost efficient
milling industry by world standards,

For example, in the field of wheat produc-
tion, the Board has played an important role
in the research and development of new and
high yielding varieties. They have acted as an
essential consultative body for farmers to
whom encouragement has been given to pro-
duce wheat. ’

Apart frorm the exceptional years in which
climatic conditions have been unfavourable,
South Africa is now in the fortunate position
of being largely self-sufficient in wheat sup-
plies. This was certainly not the case some
years ago when large quantities had to be
imported, '

The advantage of being self-sufficient in
this basic staple commaodity, in an inereasing-
ly hungry world, is self-evident — and the
alternative’ of having to'approach a largely
hostile international community:-for supplies, -
is clearly strategically unacceptahle.

he consumer is represented on the board
and withou{ Government regulation and in-
tervention (which your editorial criticised)
would be far werse off.

Government intervention is responsible for
the present subsidy of approximately R160-
million a year — an intervention directly to
the consumers’ benefit,

And Government regulation is responsibie
for pegging the return on capital earned by
the milling and-baking industries at an obvi-
ously inadeguate 15% a year on their histori-

 cal capital. | -

- i T

Blooni def;
W %atwﬁ

Inthe totally free market which your edito-
rial advocates, both these factors {the subsidy

. and the artificially low margins) would not be

present, and in my opinion, the price of bread
would have to rise substantially.

Finally, allegations of monopoly in the T

milling and . baking industries are simply
emotional nonsense — participants in the
milling industry include, in addition to my
own group, Tiger Qats, Fedfood, Anglovaal,
Sasko and Bokomo, All of .these are large,
financially powerful and aggressive concerns
— amore competitive environment is hard to
imagine,

Unfortunately the. artificially Jow margin
on standard bread has tended to reduce the
guml&ers of people producing this type of

read. ‘

In the baking industry generally, however,
there are literally hundreds of small bakeries
and confectioners who produce a wide range
of goods and services for the public.

True, the big plant bakeries tend to be .

dominated by the large corporations, but
when one bears in mind that the cost of
erecting such a bakery in Johannesburg today
would not be less than R7-million, it is not
surprising that individuals do not enter the
industry. The blame for this can hardly be
laid at the feet of the Wheat Board.

While my group has often disagreed vehe-

mently with some of the polictes of the Wheat -

Board, we have always accepted that they act
bone fide in the interests of all concerned.

Their officials are courteous, prepared fo -

listen to alternative viewpoints, and their
conduct is characterised by the highest integ-
rity. I believe, that your editorial was very

RS

Coe & w1

)

b

unfair. — TONY BLOOM, Chairman, The

Premier Group Limited, Johannesburg.
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sition where they could
afford houses. This in-
volved education, train-
ing, community work and
a drive to limit the birth-
rate, he said.

® Municipalities would
build housing if they were
allocated the funds, Mr
Yeld said. Two groups
had to be given priority —
the aged and the sub-eco-
nomic group.

® The government's
problem was money and
600 lecal authorities were
looking for money for
housing. Mr Karsen said
Most of this year's R300-
million would go on pro-
jects already under way,
such as Mitchells Plan.

He asked whether the
time had not come to look
at the earnings of a whole
family and not just the
breadwinner i assessing
subsidies

@ Seli-help schemes did
not always work because
not evervone couid build
houses. Mr Evenwell of
Besterecta said. The go-
verment should rethink
1ts priorities For the
price of new aircraft ob-
tamned by South Africap
Airways 280 000 people
could be housed and
thousands of Jobs created

The problem was distri-
bution of funds, not a
shortage of funds.
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measure’

¢s there 15 progress,
change in the form of di-
rect representation will
come.”

But Mr Arthur Stanley.
chairman of the Athlone
management committee,
said the constitutional
proposals did not satisfy
black demands.

“We want direct repre-

sentation. The only thing .

acceptable to us is if they
make us full councillers
with equal status,” he
said.

The leader of the La-
bour Party, the Rev Alan
Hendrickse. was again
not available for com-
ment yesterday. He is be-
lieved to have travelled
back home to Uitenhage
vesterday aflerncon afler
talks with the Prime Min-
ister in Cape Town. .

The former leader of
the Freedom Party (for<
merly Federal Party), Br
Willie Bergins, said he
had not yet studied the
report.

Representatives ol
several commupity or:
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G 1t

subsidy-.
‘madne@

Staff Reporters

MONEY was spent by the
government for the sake
of ideology, while the
people might well starve,
Mr G Everingham, MPC,
said during the no confl-
dence debate in the Pro-
vincial Council yesterday.

He was commenting on
the R49-milhon cut in the
bread subsidy announced
in the budget earlier this
year

In a country with an
enormous gap between
rich and poor, where mal-
nutrition was rife and
millions were living close
to the poverty datum line,
the government claimed
that an increase in bread
prices was necessary be-
cause they had “rationa-
lized" the subsidy, said
Mr Everingham. This was
not rationalization — it
was madness.

It was also ironic that in
the same budget, there
was a R6-million conces-
sion on excise duties on
wine. he said

“Marie Antoinette en-
couraged the people to
eat cake when there was
no bread; the Honourable
Minister of Finance ap-
pears to encourage the
consumption of aleohol as
a substitute,” he said.

Opening the no-confi-
dence debate, Mr Herbert
Hirsch, MPC for Sea Point
and leader of the Opposi-
tion, said the National
Party’s obsession with se-
crecy may yet be its
downfall.

More and more laws
were being introduced,
hampering the free flow
of information. It seemed
“the less disclosed the
better” was an axiom of
the NP, Mr Hirsch said.

Moreover, publication
of terrorist incidents, de-
tention under security
legislation and even

The Prime Minister, Mr P W Botha, and his
wife, Elize, display their scrolls after receiv-
ing the honorary freedom of Caledon from
the Mayor, Dr P A Botha, left, at a special
council meeting yesterday morning.

West coming to its
senses on SA

Staff Reporter

THE Western world was
coming to its senses and
seemed to realize that
without the sea route
round the southern tip of
Africa, South Africa’s
modern harbours. strate-
gic minerals and sophisti-
cated transport system,
their safety was in dan-
ger, the Prime Mimster,
Mr P W Botha, said in
Caledon vesterday.

Mr Botha and his wife.
Mrs Elize Botha. both re-
ceived the freedom of the
town and attended a
municipal banquet 1n
their honour

Mr Botha called on
Scuth Africans to in-
crease their productivity
and said South Africa had
a major role to play 1n the
future of the Western
world which “seems to
have rediscovered us 1n
the same way they did
during the period after
1652 " '

. Yesterday jhorning

PW

local school children wav-
ing nationai flags braved
an iey wind as they wait-
ed to welcome the Prime
Minister and his wife who
arrived shortly before
1lam, preceded by drum
majorettes and the cadet
band of the Qverberg
High School.

The honour was con-
ferred during a special
counci] meeting in the
Town Hall by the Mayor
of Caledon, Dr P A Botha

This was in recogmition
of Mr and Mrs Botha's
“surpassing and selfless
service to South Africa
and their dvnamic leader-
ship and unfailing endea-
vours for peace, happi-
ness and prosperity for
all people in southern
Africa".

He said the decision to
confer the honour had
been made to strengthen
the bond between the
town and Mr Botha who
began his political career

there 45 vears age when

he started as a 20-year-old
National Party organizer.

I
I

“As it stands now we have
recommendations for an
executive president
without clarity as te
checks and balances that
would affect the exer-
cise of his powers.

“It is difficulf fo believe
that any sane person
would voluntarily abdi-
cate the already inad-
equate constitutional sit-
wation for one in which
an individual can exer-
cise almost dictatorial
powers,”

The underlying philos-
ophy of the proposals in-
dicated that for the for-
seeablie future no

o‘ A /2-?—(:
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From page 1 "tf “’{

disappointing”.

Ztn effect it leaves the
mosl obnoxious aspects
of the Group Areas Act
intaet whilst recom-
mending that the Group
Areas Boards should be
broadened to include
members of other race
groups in deciding on
the administration of the
Act.

“One cannot escape the
conclusion that this is a
rather cynical sugges-
tion, as the Group Areas
Act is regarded by the
coloureds and Asians as
one of the most hurtful
and discriminatory
pieces of legislation
which has been enacted

against these c¢om-
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most dangerous o
sense the pohice fir
He calls rumnself Bir
Die Tierbrnigade s
Nuus

Oordenking. The =,
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8.37:

9.06:

10.37:
10.50:

11.47:
11.57:

. Abelusi Baschwvand!
s crew investigal
three Pacific slanc

. lzindaba/lindaba {:’
. Ulokhuza Nonizzl=
Ulpkhuza and Ncro
nerghbour's brewe:
yvana Sidumo and
mut Svdow Featus
K D Motokeng
Ezemidlaio {Sport}
Mmampodi No 5
gone up a division
he will have 1o fiyr
Bloemifontein anc
Winston Gama, as
Thabo, Hendrik M.
sie as Pulane, Kai
isaac Chabed) Moo
as Thabo's moth:
mother and Michz.
duced by Dirk ce

Thuntsha Lerole -~

Metshamekn/Bin- -

Ditaba/Dikgang (™

Tsosa Mowa Wa **

Le Jang, Ya Mot-

Lebone and progu
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8.00:

8.30:
8.40.
9.00:
9.25;
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THE SABC has fulfill
the governments rep.
ed promise to give a i
blast of publicity to
President Counci
proposals.

For the second ni:
running the new const
tional deal dominated
news bulletin to the
clusion of just about
erything except the F.
lands war and
granting of the freedo.
Caledon to Mr and M:
W Botha.

“Brood vir my Bro:
the new Afrikaans se.
was a popular radio |
gramme a few years
and judging from the i
TV episode it must &
won a hig following ay

It has all the ingr
ents to involve view
even if the plot is unf
ing rather slowly The
feuding families 1n
small commumty —
rich flashy Fouche-~
breed race horses at
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By GERALD REILLY
Pratoria Bureau
TRADE unionists called on
the Government yesterday to
use the additional R330-mil-
b 1on from the GST increase ~—
effective from today -~ to
avoid a steep rise in the
Jbread price from October 1.

The general secretary of
the Trade Union Council of
South Africa (Tucsa), Mr Ar-
thur Grobbelaar, said al-
though the Minister of Fi-
nanee, Mr Owen Horwood,
had made a vague reference
fo raising bread subsidies,
what was needed was a clear
commitment that basic
goods would be cheapened,

Tucsa, Mr Grobbelaar
sawd, had appealed repeated-
ly to the Minister over the
past three years to abolish

Tucsa calls Tor hal
to bread price rise

GST on basic foods — but in
vain.

Mr Grobbelaar, whose
views were supported by oth-
er unionists, called for a re-
think on the whole principle
of the tax. It was a tax on the
unemployed, he claimed, and
the dangers of abuse were
ever present.

“T{ has become too easy for
the Minister, without parlia-
mentary approval, to raise
the tax to get himself out of
difficulties, which his own
policies might have caused,”
Mr Grobbelaar added

Other sources said unless
.the Minister reversed his de-
cision to cul the existing
bread subsidies — brown
bread from 34% to 20%, and
white bread from 12% to 5%
— bread prices would rise
sharply from October 1.
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Supermarkets have report-
ed that consumers have been -
stocking up with basic com-.,
#nodities during the past few o
days to escape the full jff. ™
pact of the 20% GST in-
crease. Record sales have
been rung up at many of
themn
From today the prices of +~
petrol will rise by 0,6c/] to
65,2¢, and the price of home.
delivered milk will go up by
e/l to 57.5¢. In cafes the
price will rise to 66¢/1 .. ..,
Virtually all services and -
commodities will increase’in’
price from today as GST goes .
up from 5 to 6% -,
GST, according to the bud-
get estimates, wiil net tHe
Government  R3 500-millionr -
this financial year — just un: ' **
der half the Government s fo,
tal Lax revenue,

-

By SOPHIE TEMA

MEMBERS of the Wire Gang — one armed
with a gun — gagged the four-year-old child
of a well-known Soweto shebeen queen and
demanded money when they raided her
Diepkloof home last year, the Sowelo Region-
al Court was told yesterday.

Miss Grace Gwala told magistrate Mr J .J
Muller that her son and other members of the
family were tied with roathangers before the
gang robbed her of R200 and goods worth
more than R1 000 in December.

Miss Gwala was giving evidence in the trial
of 14 alleged Wire Gang members who have
pleaded not guilty to 32 counts of attempted
murder, rape, robbery, iliegal possession of
firearms, theft and escaping from custody.

Accused are Mr Jack Mabaso, 33, Mr Koos
Sibeko, 27, Mr Elliot Baloyi, 20, Mr Razon
Mathebula, 24, Mr Mack Ngubeni, 30, Mr Vusi
Manang, 23, Mr Sydney Ratladi, 24, Mr Morris
Macebele, 22, Mr Samuel Ngubayi, 22, Mr
Vincent Ninigiza, 22, Mr Tuki Madala, 28, Mr
Carlson Nangovhala, 21, Mr David Zwane, 22,

Mail Reporter

w
White man, black woman admit sex

49, of Cambridge Street, Ken-  guilty to a charge of contraf;f,'.’“,:
isington, Johannesburg, and }vening the Immorality Act..”,

[

.
and Mr Freddy Machaba, 28. i
Miss Gwala said she had been at home with,, .,
friends when six men wearing balaclavas and.. -
armed with knives entered the house. N
She said Mr Jack Mabaso, Mr Mack Ngu: .-
beni and Mr Samuel Ngubayi, were among -
the group. Mr Mabaso was holding a gun. s
The gang used coathangers to tie peoplé’ ..
together in twos before going to the children’s—
bedroom and tying the children.
Miss Gwala said. “After tyibg the children; _
they asked them where T kept the money 4 «+

“The children showed*them my wardrobe ™
and Mr Ngubeni took a screwdriver, broke «
the lecks and took R200 from it.” o

Earlier, annther worman told the court $hb

(had been raped by three members of the =
gang at a Central Western Jabavu house =+
where she had been visiting

She conld not identify any of them because
one was wearing a balaclava while the otherg
covered her face with a blanket while raping, , ,
her. [RURIET

The trial] continues tomorrow.
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A MIDDLE-aged white man  Rgiher Catyeni, 21, of Zelta , They were found guilty ang’ ,
and a young black woman ad-  gtreet, Springfield, appeared sentence 'will be passed phi .’
mitted to a Johannesburg pefore Mr A G du Plessis, October 1. 1=
magistrate yesterday. that They said they committed  Bail of R300 for Pretoriug® -
they had sex even though the offence in Montagu was extended. Catyeni wid'”'*
rday in anticipation of the | they knew it was illegal. Street, Kensington, on August  remanded in custody and bail .
Terrance John Pretorius, 1 this year and both pleaded was fixed at R100. et
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rPRETORIA The
Cabinet authorised an
increase in-the wheat
price at yesterday's
meeting here, it was reli-
ably. Iearnt last night.’

At Vannouncement is
expected.today from the
{| Minister of Agriculture
Mr, Greylmg Wentzel.

This is one of the three
| factors.which will deter-
mixeé ‘the extent of the
bread ' price  rise’ from
October 1. 1t seems cer-
.tain that-the rise will be
substant1a1

The other two factors

i’iﬁ é‘&'ied’ o

\».4

are the expected higher
tmargins for'millers and-
bakers, and the big cut
in the bread subsidy
announced by the Minis-
ter of Fmance, Mr Owen
Horwood, in his budget
earlier thls year — white
bread from 12 per cent to
five per eent, and brown
bread from 34 per cent to
20 per cent,

The wheat Board
meets- here today and

the Minister of AgncuL ’

ture is expected to make |
available details of mll-
lers’ and bakers’ in- -
creases, — DDC,




The issue was being
discussed at a high
level but a decision
may have to wait for
the return of Minister
of Finance Qwen
Horwood from the In-’
ternational Monetary
Fund meeting in Tor-
onto.

Although Mr Horwood
had already announced
he intended slashing the

white bread subsidy

from 12 percent fo 5
percent and brown
bread from 34 pereent to
20 percent, it is under-
stood more funds may
now be made available
to head off what would
otherwise be a price
rise of 10 ¢ a loaf or even
more.

When he announced the

_Sn..nci Corresponde

» s

i PRETORIA—The Government was consideri i

[ ng an in-
creased subsidy to hold down an inevitable U:mmn_ pricey
increase from October 1, it was learned here yesterday.

nt

1 prody#ition increagfs they

]
general sales tax increase
.of 1 percent last month,
Mr Horwood hinted at the
possibility of bigger subsi-
dies for essential foods.

So there was hope, ac-
cording to Pretoria
sources, that part of the
increased revenue of
R330 miliion would be di-
verted to minimise the
bread price rise. .
-To prevent an increase
in the bread price from
the beginning of Septem-
“ber, because of higher
sales tax, Mr Horwood
authorised a special
short-term subsidy of.
nearly R1-000 000 .
But a substantial bread~
price increase was fore-*
cast yesterday by the gen-
eral manager of the Wheat
Board, Dr D F van Aarde.
sParmers, millers and
bakers all need to_ offset

1

have borne for s time,
Mr van Aarde said,

Any.increase would
have to include the higher
wheat price and higher
margins for the baking
and milling industries,
but would be reduced by
whatever the minister de-
cided to grant as a new
subsidy.




Own Correspondent

DURBAN. — A'sub-
stantial rise in the

.price of bread - was

forecast yesterday by
the general, mauager
‘of the Wheat “Board,
Mr D F. vin Aarde.

.He said. the board was

“optimistic that a rise in

wheat prices would be au-

thorized and expected

bread subsidies to be cut
soon “unless the Finance
Minister, Mr Owen
Horwood, has changed his
mind”,

it. followed that for
either or both these rea-
sons bread would cost
more.

“Farmers, millers and

bakers all need to offset*

the production inereases
they:have borne for some

tlmg*’ M'r Van Aarde sa1d .

rHe;had been unable to .
get ‘¢larification over thcla

reduced subsidies, which
he hoped would not be as
drastic as he had been
led to believe and which
might be offset by the
recent one percent rise in
GST.

If, as he had heard; the
subsidy scheme was to be
chopped by about 25
percent, the .bread price
rlse would ot‘ necessity be

“quite steep”.

The Opposition's
spokesman on agricul-
ture, Mr Errol Moorcroft,
deseribed any move re-
sulting in basic foodstuff
price rises as “serious”.

He blamed the rises on
the government policy of
giving economic protec-
tion to industries eonsid-
ered of key importance,
such as the fertilizer, fuel
and farm machinery in-
dustries.

“It is of equal impor-
Eance in terms of stability
0z the country to protect
our ]ess-pnvﬂeged com-
mumtles from increases
to° staple foods.
| “Where is .that extra
R350 000 000 from the
added GST going?” .

@ Pretoria sources said

the bread subsidy was be-
ing discussed at a high
level but a decision might
have to wait for the re-
turn of Mr Horwood, from
the International:*Mone-
tary Fund meeting in To-
ronto

Mr Horwood’s*’ deputy,
Mr E van der M Louw; de-
clined to comment last
night. :

Although Mr Horwood
announced earlier this
year that he intended
slashing the subsidy on
white bread from 12 to
five percent, and on
brown bread from 34 to 20
percent, it is understood
that more funds may now
be made available to pre-
vent a price rise of 10
cents a loaf or more.

When he announced the
GST rise of one percent
last month, Mr Horwood
hinted at the possibility
of bigger subsidies for es-
sential foods,

So there is some hope,
according to the Pretoria
sources, that-parf of the
.increased ' revenue from
the GST rise will be di-
verted to minimize the
bread price rise."

-
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By Hannes Ter'guson
and Colleen Ryan
The price of a loaf of
white bread will rise to
83 cents from Oclober
1, and brown to 3sc,
the Minister of Agricul-
ture, Mr Greyling
Wentzel, anrounced in
"Pretoria today:
_ The basic- price of a
"', white loaf will inerease
from 40c -to 50c, plus
~ i, 3¢ general. sales tax
.dnd brown will
increase from 28c to
33¢, plus 2¢ GST.

/This 45 a 25 percent
inerease for whlts, and
a 17,8 percent increase
for brown bread,
b Consumer and Oppo-
sition spokesman des-
eribed the hefly
increase as shoeking
and outrageous.

The- agricultural
- spokesmian for ther Pro.
A gressive Federal PHrty,
4 Mr Errol: Moor. ot
said the iferéase-m qde

ey, prom,lses of a® mor
stable bread pi‘lce*rmg
3 J'lG.].].OW '.‘"‘ -
‘;Retaﬂers also " ex-
prcssed*mdlgnatmnﬂ
Miss .,Peta Lomber,
g s‘woman for

'Q
TShpeKing. A n'd* des sp
Ctem s so‘wn}adequately
managed that-the most
basic of foodstuﬂ's CAIE
¢ | :be increased by such a
’ Iarge amount - 3141 R

“The "increase %' .suhb:

i stanlially above the" ins
Ut:“‘;j:‘i,:l
ot

W flation rate

theGovernment's, Earli .,

;o gald: “Tb g

cabh, ﬁhat*the fogd sys- 5

“WHITE -
’1976 — 1sc t0 20¢
41978 s 20° te 25¢
1980 — 25% 10 30¢

1981 —30C to.40¢
1982_4o°toso°

percent for- the.
year, In the

quarter of this year
inflation fell to 9,2
pez cent. -

My G1eylmg said ;‘.he
blead subsidy has. been
'1nereased {from RI60
inillion ‘- last . year to
R191 million, -

"Last month the Mi-

Past

.‘HIStEI;;rOf Fmance Mr.

Owenc«Hotwood, -Fprov,
misedTite-; make add 2
i unids, - available .

fdy

The wheat price has'
been mcleasedp by 13,97 “Hich: hagheen: covered

percenf -—:
R241,40, a, toh, lo. R375,
: Mr Greyhng -gai .

o mliler_s

he “broblems-
the Gmfemment faced

S0e0 d.

o mate

from'

BROWN
© 13Cto 16°

16%0 20°
2(%to 28°
28° t033°

ih detemunmg the new
bread price, he said.
Mrs Joy Hurwstz, na-
tional president of the
Housewives League,
said" the wheat price -
crease was excessive,

“The increase in the
bread price will fucl
inflation and is a fur-
ther burden to be-
- leaguered ,consumcrs,”
she said ;

Althouah we aplﬂ‘e“
that- ~additional’
. subsidy funds for hread
have been made avail-
. ablef by the Govern-
ment, there is still a
R43 million shortfali

by the increase -
White bread has in-
creased by more than
200 percent since 1976,
In 1976. white bread
went up from 16c to
20c;-in 1978 from ‘JUc to

30c in 198174 from 300 to

40c; . afid in’ 1982 from

. 40c to 50e, *These prlces
’ e\clude GST

' ln'; - 25¢; 1n~198!) frem. 95(: ia -

Nt

. oA




By GORDON
KLING

IN A 20.7 percent
rise to 35¢ 2 Joaf
including GST.
brown bread is to
jump in price by
6c a loaf from Oc-
tober 1 — net 5¢ as
initially jmplied
yesterday in an
announcement by
the Minister of
Agriculture, Mr
Greyling Wentzel.

The increase,
which will fake
white bread up by
26.2 percent to 53¢ a
loaf. comes in spite
of a relaxation in
the government's
tight “food-subsid,
policy

Amid widespread pro-
tests and ¢ pledge of RI-
million by one retail
chain towsrds a pool to
bal' the rise, the ehef of
Pubiic Finance Mr GP
Croeser. disciosed vesler-
dar that 12 would have
been necessary to aimost
double the rise i the
price of brown bread if
the subsidy announced 1n
this year's national Bud-

get had been applied
Instead, an additional
subsidy of R33-milhior for
the rest of the financia!
year ending 1 February
bad been applied to
brown bread

Part of the recent in-
crease in GST s to be
used to fund the extra
subsidy, 1z ar apparent
softening of the govern-
ment's resolve to reduce
subsidization

It is understood that
money generated by the

. GST rise will alsa be used

to subsidize other staple
foods, ncluding maize,
which should gamn about
RiG-milhion

However, the chief op-
posilion “pokesman onp
finance. Mr Harr
Schwarz, noted that the
exira bread subsidy came
to only about 10 percent
of the extra money Mr
Horwood would gain this
financial year from the 20
percent rise in GST to 6
percent.

‘Defeet

Mr Schwarz said. “J be-
Lieve that in fact one of
the major reasons for the
increase ir GST has been
for the consumer to subsi-
dize the farmer. What the
consumer js petting back
bere is only & smaly pro-
portion of wkat 15 being
raised in GS¥."

A major defect e\%iisted
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in the government's agr;-
culiural plarmimng in that
surplus maize exported at
a loss was being grown on
land which could have
been used for badly-need-
ed wheat.

“In the lower income
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Making the best of his

loaf of bread at the
present selling price is
Theodore Hartzenberg
of Factreton. From Qc-
tober 1 brown bread

will cost 35c 2 lpaf
and white bread 53c.

Bl » v U FLirupce tg
T iun. wili core ar o
very harst blow & ¢ ume
when Increases i sas-
ries and wages are no
keeping up with infiatior
whieh means standards of
living are dropping.” Mr
Schwarz said,

Confusion
Meanwhile, confusion
reigned at shops and sup-
ermarket chamn account-
ing offices after the
mnitial announcement of a
5¢ rise n the price of
browr bread by Mr
Wentze!
The 5t rise was arnsed
al by comparine the olg
28¢ price — not 1n¢ iugig
“GET - with'ine new [Tite
of 33¢ not including GST
But the price consumers
will have to pay from Qc-
tober 1 has been sel at
35c compared with the
present 29¢ when GST 1s
taken 1nto account
Yesterday bakeries con-
firmed that they had re-
duced the wholesale
price of brown bread by
le for September only,
after its exemplion by Mr
Horwood from what
wouid have been a }¢ rise
with the increase in GST
at the beginning of this
month
Brown bread had ac-
cordinygty remained ai 24
a ioaf after tay and reta))-
ers charging more .shnuld

e

be reported to the price
controller. & spokesman
for a major bakery in the
City said

Tne spokesman main-
tained that retailers had
been advised of the drop
In the wholesale price but
shopkeepers claimed yes.
terday that thex hac been
totally unaware of this
and had conseguently
been brealnng the law by
charging 30 since the
begining of the month.

Working on the incor
rect rise of 5 & brown
foaf the director of the
Consumer Council Mr
Jan (ronje. arrned g1 a
price rise of 17.8 percent
insiead of the actual 207
percen: 7

Fund

But his statement de-
scribed even the lower
figure as showing that
once again the consumer
had tc bear the bruni of
continued price increases
higher than the rate of in-
flation,

The chairman of Pick
Pay. Mr Raymond
Ackerman. said he was
appalled at the extent of
the rise and pledged 1
put & ‘seven-figure’

amount of money inin a
fund 1ntended to prevent
LY 1
To page 2
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terey Road.

criminal injuria.

ceni field

hands

suspendeq Tor T yeois
Wilson Santos, of Mon-
pleaded

guilty to a charge of

He told the court he
was walking across a soc-
cer field in Green Point
when he saw the hoclgey
team playing on an adja-

“I just did it.” he said,
holding his face in his

Aszked by ilhe magis-

70 I et oy

ey has been 1n safaﬁiéﬁstody at the |
Clicks — but no-ore has claimed it i
Among the notes in the bag were 23 R20 notes, 15
R10 notes and eight R2 notes Some of the notes hagd
consecutive numbers giving rise to the belief that they
might have been drawp from a bank shortly before
i id yesterday they had found documents in-
siggltlﬁg ISJZg a}f,ter it wgs handed to them for 1nves't1ga-
tion on June 10, but this did not hellp tr]a'ce the ol\.;.hner.
i van Rooyen. a8 police liaison officer,
sa%&etl:ée\ﬁﬁggd(;not release details of the documents or
the bag to protect the money from fortune hunters

Bellville branch of

tak




By GORDON
KLING

IN A 20,7 percent
rise to 35¢ a loaf
including GST,
brown bread is to
jump in price by
6¢c a loaf from Oc-
tober 1 — not 5¢ as
initially implied
yesterday in an
announcement by
the Minister of
Agriculture, Mr
Greyling Wentzel.

The increase,
which will take
white bread up by
26,2 percent to 53¢ a
loaf, comes in spite
of a relaxation in
the government’s
tight food-subsidy
policy.

Amid widespread pro-
tests and a pledge of R1-
million by one retail
chain towards a pool to
halt the rise, the chief of
Public Finance, Mr GP
Croeser, disclosed yester-
day that it would have
been necessary to almost
double the rise in the
priee of brown bread if
the subsidy announced in
this year's national Bud-

get had been applied.

Instead, an additional
subsidy of R33-million for
the rest of the finanecial
year ending in February
had been applied to
brown bread.

Part of the recent in-
crease in' GST is to be
used to fund the extra
subsidy, in an apparent
softening of the govern-
ment’s resolve to reduce
subsidization.

It is understood that
money generated by the
GST rise will also be used
to subsidize other staple
foods, including maize,
which shouid gain about
R10-million.

However, the chief op-

pasition spokesman on it

finanee, Mr Harry
Schwarz, noted that the
exira bread subsidy came
fo only about 10 percent
of the extra money Mr
Horwood would gain this
finaneial year from the 20
pereent rise in GST to 6
percent.

‘Defect’

Mr Schwarz said: “I be-
lieve that in fact one of
the major reasons for the
increase in GST has been
for the consumer to subsi-
dize the farmer. What the
consurner is getting back
here is only a small pro-
portion of what is being
raised in GS1.”

A major defect existed

"in the government's agri- groups, this increase, to
cultural planning in that
surplus maize exported at
a loss was being grown on
land which could have
been used for badly-need- keeping up with inflation,

ed

wheat.

“In the lower ineome

my mind, will come as a
very harsh blow at a time
when inecreases in sala-
ries and wages are not

which means standards of
living are dropping,” Mr
Schwarz said.

Wy
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Making the best of his
ioaf of bread at the
present selfing price is
Theodore Hartzenberg
of Factreton. From Qc-
tober 1 brown bread
will cost 35c a loaf
and white bread 53c.

Confusion

Meanwhile, confusion
reigned at shops and sup-
ermarket chain account-
ing offices after the
initial announcement of a
Sc rise in the price of
brown bread by Mr
Wentzel.

The 5c rise was arrived
at by comparing the old

-] 28c price — not including
‘*‘GSTR—"WIIh'me few price

of 33¢ not including GST.
But the price consumers
will have to pay from Oc-
tober 1 has been set at
35¢ compared with the
present 29¢ when GST is
taken into account

Yesterday bakeries con-
firmed that they had re-
duced the wholesale
price of brown bread by
le for September only,
after its exemption by Mr
Horwood from what
would have been a 1¢ rise
with the increase in GST
at the beginning of this
month,

Brown bread had ac-
cordingly remained at 29¢
a loaf after tax and retail-

ers charging more should

Jan Cronje, arrived at a

be reported to the price
controller, a spokesman
for a major bakery in the
City said. .
The spokesman main-
tained that retailers Had
been advised of the drdp"
in the wholesale price but
shopkeepers claimed yes-
terday that they had béen,
totally unaware of thjg)
and had consequently
been breaking the law’hy
charging 30c since the'
begining of the month
Working on the incor-
recl rise of 5c a brown
loaf, the director of the
Consumer Council, Mr

price rise of 17,8 peréeglt; '
instead of the actual 204,
percent. "

s

Fund .

But his statement’ de-
scribed even the lgwer'
figure as showing that'|
once again the consumer |-
had to bear the brunt of’
continued price increases’
higher than the rate of in-|
flation. ;

The chairman of Piek 'n ¥
Pay, Mr Raymond
Ackerman, said he was
appalled at the extent of |
the rise and pledged to
put a ‘*‘seven-figure”
amount of money into a i
fund intended to prevent
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THE price of bread goes up on Octo%'er 1.

The price is to be increased by 10 cents for a

for brown.

Announcing this in
Pretoria yesterday, the
Minister of Agriculture,
Mr Greyling Wentzel.
said that, since more
than 70 percent of bread
sold was brown ofr
wholewheat, the Gov-
ernment had decided to
keep the increase in the
|“consumeT price ot
brown bread” to a mini-
mum.

The price of a stan-
dard brown and whole-
wheat loaf would now
be 33 cents and a stan-
dard white loaf 50 cents.
Afier general sales tax,
a brown loaf will be 33
cents and a white loaf 33
cents.

Schoolchildren in the
poverty-stricken rural
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white loaf and five cents

By ALINAH DUBE

areas are likely to be the
hardest hit when the
new prices come into ef-
fect next month. The
Peninsula Feeding Asso-
ciation will be forced to
cut down on the amount
of loaves it buys daily.
Mr N F H Freeman.

- organising secretary for

the association, said in
Cape Town yesterday
that malnutrition would
increase among the poot
people, “if the price of
bread goes up s ©X-
pected next month”,

Mr Freeman said his
association relied on do-
nations for its income
‘and would have “to cut
down on the 650000
brown loaves we buy
daily for distribution to
schoolchildren in poor
areas”. .

iie pointed out. ‘
11 He said if poor. people
bought two or three
loaves a day such an in-
ciease would  hit- them
5 -
very hard.
Miss Molebogeng

«¥Bread is t;he'rgstra'ple :
diet of poor-families,” .

Matsie, of Learn and
Teach, said it was time
black people fought.
wthis kind of exploita-
tion™.

She said it was insen-
sitive of the Govern-.
ment to announce in-
creases when nothing
was being done about
the subsidy.

«Biack people should
organise themselves (0
fight these high prices.
A campaign has to be
launched because we
cannot continue buying
bread as if we are not
aware of the problems
we face,” said Miss Mat-
sie. )
Mrs Peggy Borcken-
hagen, public relations
officer of the Cape
pranch of the House-

was “horrified and “de:
pressed” “at the-thought
of the effect such an in-
crease “would have on
poor families. §

.’Mt. Gordon _Uitian,
managing direcfor of
ChecKers, has Blfo ex-
pressed grave concern

e uoupUslie 6L6T @Yl FO JYBTT ey3z ug

wives' League, said slie -

LUNCH: Enjoy it while y'rou ca. Soon‘ that loat

will cost you 53c.

about the bread-price
increase, especially in
the light of the one per-
cent hike in GST an-

nounced only weeks

ago.

«I questioned then
how much of the extra
revenue — and esti-
mated R350 million —
from the increased sales
tax would be used to
counter increases on

basic foodstuffs.

«There is no sign that
the authorities are tak-
ing any action to prevent
such future price in-
creases, nor has the
Minister of Finance ful-
filled expectations that
part of the General
Sales Tax increase
would be used to bolster
subsidies on essential
foods.”
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“Lower paid to be )

By GERALD REILLY and MAURITZ MOOLMAN
THE staggering increase of 10c for a
loaf of white bread and 5¢ a loaf for
brown has shocked consumers
throughout the country.

The increases come into effect from October

one,

Announcing the increases at a Press conference in
. Pretoyla yesterday, the Minister of Agriculture, Mr
_ Greyling Wentzel, said white bread would rise by 25%

b bread price ¢
b is predicted,d

Sobitw

How the Mall predicted the
bread price rise yesterday,

35¢ charged |
for brown

Mail Reporter
ANOTHER shopowner is
risking a R2 000 fine by over-
charging for bread. -~

Last week the Mail investi-
gated cafes which were over-
charging for half loaves. And

yesterday, after several com-

plaints from members of the

public, the Mail went to a

cafe in Dunswart Avenue,

Boksburg — and found the

owner selling a loaf of brown

!2J(xl'ead at 35¢ and a half-loaf at
C.

The owner said he had just
bought the shop and could not
understand why his staff
were overcharging,

i —

rased by H3t-miluwn o .24 -
. tal of R191-miilion, 1

and brown, bread by
17,8%.

White bread would be in-
creased by 10c to 50c and
with general sales tax added
to 53¢.-Brown bread will rise
by five cents to 33c and with
two cents GST to 35¢.

The current price of white
bread is 42¢ and that of
brown 29¢, including GST.

Economists and labour
leaders said the lower in-
come groups would be har-
dest hit by the price in-
creases. For some, including
more than 1000000 unem-
ployed blacks, bread was be-
coming a luxury,

They warned, too, that the
price hikes would add signifi- .
cantly to the country’s infla-
tion problem.

The Minister’s announce-
ment also meant the Govern-
ment had yielded to demands
for price hikes-in all basic
food products this year.

The bresd srhziy hgrs wem

Mr Wentzel said at vester-
day’s Press conference that
the Cabinet had approved a
13,9% increase in the wheat
price, although more had
been asked for by the Wheat
Board.

He said it would have cost
a total subsidy of R234-mil-
lion to have kept the bread
price stable, taking into ac-
count the higher wheat price
and bigger margins for mill-
ers and bakers.

The stringent financial cli-
mate and a sagging economy
dictated that no more than an
additional R32-million could
be made available.

tie sayd the Government
had tried to keep the price al
as Jow a level as possible be-
cause more than 70% of
bread consumed was brown
or whole wheat.

The subsidy on brown
bread would be 13,8¢c a loaf
from October 1, or 41,8% of
the retail price before GST.
The white bread subsidy
would be 1,5¢ a loaf, or 3% of
the retail price before GST.

Mr Wentzel said the Minis-
ter of Finance had, when an-
nouncing the 1% inerease in
GST from September 1, indi:
cated that a further subsidy
on bread and other basic
foods was being considered.

Asked whether the Gov-
ernment had totally rejected
the removal of GST from ba-
sic foods, Mr Wentzel said the
complicated administration
and costs made this
impossible.

He also said to have low-
ered the price of brown bread
to 34c to simplify the sale of 2
half loaf would have cost an
additional R5-millien to R12-
million. This the Government
could not afford.

He conceded that the 17%¢
half loaf would create prob-
lems for cafe owners as the
half cent had gone out of cir-
culation. Solutions were be-
ing looked at, he said.

Cafe owners said yester-
day that if they sold half a
loaf at 17c they would lose
and if they sold it at 1B cenis
they would be prosecuted.

However, a source in the
Department of Agriculture,
said yesterday it was expect-
ed that the price of half
loaves of brown bread would
be fixed at 17c plus 1¢ GST
when the bread price is fina-
lised at the end of this month.

Cafe owners have refused
to sell half loaver because
they could not sell it at 14%c.

But, according to the De-
partment of Agriculture
source, cafe owners will be
allowed to sell half loaves at
18¢c, scoring a Y%c on each
half loaf.

Meanwhile, JGORDON
ELING reports that the
chairman of Pick 'n Pay, Mr
Raymond Ackerman, said he
was appalled at the extent of
the rise and pledged fo put a
“seven figure” amount of |
money into a fund intended to
-prevent implementation of
the increase.

"We call on other retailers
and milling companies to do
the same,” he said.
® Man in the Street’s

view — Pgie 5




By GERALD REILLY
THE Minister of Agriculture,
Mr Greyling Wentzel,
claimed yesterday that South
Africa still has the cheapest
bread in the West, in spite of
the big price increases from
October 1 — and he is right.
According to figures release
by the Wheat Board in Pre-
toria yesterday, South Airi-
ca’s bread is cheaper than in
other developed countries.

The price of a 900g loaf in
Berne, based on late 1981 fig-
ures, was R1,64, in Bonn 94c¢|

in Brussels 9ic, in Beunos
Aires R1,59, Copenhagen
R1,36, London 95c, Mexico,
City 80c, Ottowa R1,09, Rome
R1,35, Stockholm R2,57, the
Hague 74c and Washington
B146.

The higher bread prices
come into force from Octo-
ber 1. White will rise to 53c
and brown and whotewheat
to 35¢.

Had the subsidy not been
raised by Ra32-million to
R191-million, the 25% in-
crease in white bread and

17,8% in brown would have
been much higher. To have
kept bread at current price
levels would. have cost R234-
million. )

In terms of the undertak-
ing to consider bigger food
subsidies given by the Minis-
ter of Finance, Mr Owen Hor-
wood, when he announced the
1% rise in GST, R10-million
has been added to the maize
subsidy to prevent an in-
crease of R2 a ton because of
mounting storage costs.

An economist has pointed

s

Sldr T
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hie West
out that South Africa, be-
cause of it§ large population
of low-income earners, is one
of the world’s biggest bread
eaters, and even with the
steep price increases from
October 1, consumption is ex-
pecied to continue its steady
rise, for with mealie meal, it
is the staple diet of abont
10% of the population. *
_During the 1981-82 finan-
cial year, according to Wheat
Board figures, the country
consumed 1 609-million
loaves of bread.

Mait Reporter

Consumers still reeling under the price
increages in all Government-controiled basic
foods — that of bread, the latest — may not
have seen the last of 1982's price rises. :

Another petrol price increases within the
next four or five weeks is on the cards, ac-
cording to motor industry sources.

.A senior official of the Department of Min-
eral and Energy Affdirs could not confirm the
likelihood of a fuel increase in the near
future. ) ' ‘

“We are constantly looking at the price and :
the various factors affecting it. When the
time is ripe we witl make recommendations,
to the Government,” he said.

P

ue,
U

' Adding fuel to inflation. ..

I3

MR } G WENTZEL
Minister of Agriculture

The sources said they had reason to believe
the fuel price stabilisation fund was emptying
and causing concern. Price adjustments
would have to be made unless there was a
spectacular improvement in the Rand-dollar
rate, they said.

The Government pays for SA’s crude oil in
doliars and in the past 18 months the Rand
has depreciated by 35% against the dollar. So
SA is paying 35% more for its crudg.jpil. !

Sources alse recalled a warning by the

3 8%l B

b dass

.1 "

" Minister of Mineral and Energy Affairs, Mt F' 2

W de Klerk, when he announced the 3c per
litre increase in April — another rise wag®’
possible before the end of the year.
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of suceess
Bread Bake-Off

Mail Reporter

FOR the seven members of
the Thomas family of Ken-

sington, the staggering in-
crease in the bread price will
have little effect.

The Thomas family have
found the seeret to a plentiful
bread supply — they bake
their own. .

And three times a week the
unmistakable armoma of
freshly baked bread fills
their house.

Dad, the Rev Clyde Thom-
as, does the baking — and
Joves it. “It is no trouble at
all, T bake my usual white
loaves cn Mondays, Wednes-
days and Fridays and I want
to start baking brown bread
as well,” he said yesterday.

His wife, Beth, bakes a
special wholewheat loaf at
weekends. ‘

“We find there is absolute-
1y no waste with homemade
bread — it gets eaten to the
last erust,” he said.

Mr Thomas's recipe entry
for the Great Bread Bake-off

* competition is called “Super
Instant Bread™
2kg white bread flour
810m! warm water
2 spoons of sugar
1% cup of cooking oil
2 teaspoons of salt
3 teaspoons of dry yeast

METHOD:

Dissolve yeast and sugar in
a little warm water. Add re-
maining water and stir well.

Mix dry ingredients and
oil, Fold in the yeast liquid.

Knead for a while and
leave to rise for 75 minutes.

Knead again.

Divide mixture into three
bread tins and leave for 75
minutes. '

Put into cold oven set on
200° and bake for 50 minutes.

~Reverend Thomas finds if
the hread is placed in the cold
oven if rises more.

Mrs Thomas’s wholewheat
bread recipe:
2 cups Wholewheat flopr

2 cups bread flour

1% teasp bicarbonate of soda
1% teasp salt

1% teasp brown sugar

1 500ml carton plain yoghurt

METHOD:

Mix the dry ingredients,
then mix in yoghurt very
well.

Bake in a greased bread tin
for an hour in a 350° oven.

_® Mrs Thomas is in line for

one of the prizes in the Mail's
exciting Great Bread Bake-
off competition.

The main prize, a Genius
microwave oven, will make
her baking easier than ever.

Its computer measures
cooking time so it's impossi-
ble for anyene o have a flop
and its electronic touch con-
trol makes it easy to use. It’s
big enough to cook a 10kg
turkey and yowll get free
cooking lessons and a recipe
book.

1. No employees of SAAN or
OK Bazaars, their immediate
{families or those in their em-
ploy, can enter the
competition.

9. The Editor’s decision is fi-
nal, and no correspondence
will be entered info.

3. All recipes must be print-
ed, with your name, address
and telephone number on
each entry.

4, There is no restriction on
the number of recipes that
can be submitted.

5, The closing date is Septem-
ber 24, 1982, at 5pm.

6. Send your entries to: “The
Mail's Great Bake-Off”, c/o
Promotions Department, PO
Box 1138, Johannesburg,
2000, Or hand your entries in
at SAAN Building, 171 Main
Street, Johanneshurg.

7. The 10 finalists, who will
take part in the Great Bake-
Off, will be announced in the
Mail on Wednesday, Septem-
ber 29, 1682.

® The date of the Bake-Off
will be announced next week.
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Trafalgar Cafe, corner Commissioner and Hospltal

o §

>: assistant at the Ace Cafe in o:_._ms_.m: Avenue, Boksburg, pictured with the owner yest
after ringing up 30c on the till — and overcharging by lc for a loaf of brown bread.
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¢
Mall reporter Jane Streak questions a man at th

Roads, Germiston, after he had ¢ ed her 15¢ — %& too much — for half a loaf of brown bread.
W g : Plctyra: DAVID VAN GUR
Mail Reporters ( \ .wl
MANY consumers oh the Reef are stil .—.\. ﬁ U
being overcharged for both white and 5 mﬁmm H-

brown bread — 1n spite of warntngs by
the Wheat Board that cafe owners found
guilty of this are liable to fines of at
least R1 000

Yesterday the Rand Daily Mail sur-
veyed cafes on the East Rand and in
Soweto

On the East Rand, nine of 28 cafes —
32% — were contravening the bread
price regulations. In Soweto, 25% of the
shops surveyed were overcharging con-

sumers by at least le,

Most of the Fast Rand assistantd
claimed 1gnorance of the price of brown
bread. Sowetan shop assistants gave
various reasons for overcharging.

In spite of the fact that on Thursday a
Mail reporter pointed out to the owner
of the Ace“Cafe, Dunswart Avenue,
Bokshurg, that his staff were selling a

loaf of brown bread illegally for 35c,
bread is still being sold at the incorrect
price.

Yesterday another Ace Cafe assistant
sold a loaf of brown bread for 30¢ to a
Mail photographer.

The owner, who has only recently
bought the shop, said he ¥ id inherited
the staff from the last ¢ s ner and they

P

rice rip-off continues

were charging the prices used by thé
previous owner. Since Thursday he ha

put up correct price lists for the staf;
and he did not know why they were still
charging incorrect prices. |

The assistant at the Wayside Cafe,
Stanhope Road,
she had always charged 15c for half a
loaf. She was also quite forthcoming

Germiston, said that .

about the price she charged for a full
loaf — 30c.

“Up the road they charge 17c for half

a loaf.”

One assistant at a Commissioner
Street cafe in Germiston is also charg-
1ng the incorrect price for brown bread,
WW: she is undercharging — she charges

c.

Only one cafe asked for l4%c and
another refused to sell the reporter a
haif loaf unless she had the Yzc piece.

The chatrman of the Wheat Board, Mr.
Dennis van Aarde, said though the board
sympathised with retailers on the ruling
of half a leai of brown, they would have
to take action against cafe owners 1f
they received complaints from the
public.

He said the only solution for cafe
owners now would be to refuse to sell
half loaves.
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THIS BREAD |

PLAN COULD

'snap their
wallets’ oﬁ: i
a subsuiyﬁ

FOUR food giants with a combined annual turnover
of nearly R5 000-mnillion are resisting making a con-
. tribution of R1-miliion each toward a fund that conld
prevent the bread price being raised 10c¢ a loaf on
October 1. . | .

The scheme is the brain-child of Mr Raymond Ackerman,
chairman of Pick ’n Pay, who has alréady” pledged Ri-
million toward such a fund. .

Mr Ackerman said if the Government donated R30-mil-
lion — making a total of R35-million with the comapny
contributions — and added this to the R190-million bread
subsidy, the price would remain at present levels.

-~ The day after the bread price increase was announced, Mr
‘Ackerman cabled Checkers, the OK Bazaars, Premier Mill-
" ing and Tiger Oats, asking them to join him in pledging R1-
million each toward the bread subsidy.

“] then intend taking the pledges to the Minister of
Finance, Mr Owen Horwood, and will ask him to channel
R30-million of the extra R600-million the Government will
get from last week’s 1% GST increase {o the bread subsidy.”

But when the Sunday Express contacted the Big Four Mr
Ackerman cabled, the response was far from enthusiastic.

OK Bazaars' managing director Mr Meyer Kahn said he
thought the bread price increase was “very sad”. But when
told of Mr Ackerman’s scheme he laughed and said he
thought it ridiculous. “But in fairness I would like the
details,” he said. )

“If anyone has the typnlr of influence to get Mr Horwood fo
.give R30-million then why doesn’t he ask for the whole
“amount?”’

OX Bazaars' turnover last year was Rl 061- m!llmn, of
which R580-million wasrfrom food sales. Pick n Fay, by
contrast, had the lowest turnover of the five companies Jast
{t‘i:i':lr with R744-million passmg through their supermarket

i

A director of Tiger Oats, who did not want to be named,
, asked where Mr Ackerman thought they would get the

1, money.
Tiger Oats, the b1ggest food corporation in.South Africa,

-had a'turnover of R1 399-million last year.

Mr Geordon Utian, managing director of Checkers, said

b'_);uead subsidisation was the responsibility of the Govern-
. ment and not the private’sector.
- yHe believed Mr Ackerman was'staging a publicity stunt.

"Checkers is part of the Greatermans group which had a
group turnover of R1 003-million last year.

“# A spokesman for Premier Milling, which had a turnover.
of RI 204-milion last: "year, said the company could not |
comment on the issue until the- matter had been. fully !
“explored,

Mr Ackerman said: “When GST.was increased the M1ms-
ter .said more money would go to food subsidies but the
. extent of the increase has negated this.”
< .1 hope to see the four companies I cabled next week to
persuade them to contribute toward this symbohc pool »
said Mr Ackerman.
. “T want to he ahle to go to Mr Horw?od and say the ;
pnvate sector has put down R5-million” of hard-eamed ‘
money "to help South’ Afuca » . _-I
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v By RATMONDHILL " - . <

THE Wheat Board, in Pre-
toria, has appealed to the
Government to avoid half-
cents,'in the new bread
pricé;structure,

The general manager of
the board, Mr A A
Liebenberg, said today he
was aware of the problems
created by the shortage of
half-cents, which some-
times resulted in consum-
ers having to pay more
than necessary.

" He said the board was
aware there was a half-cent
shortage, .

“The hoard is busy mak-
ing representations to the
Government to avoid half-

7
v

Ng Y2c
reques

cents in the new bread
price. We are waiting to
hear what the position will
be before the increase
comes into force on Octo-
ber 1,” he said,

A loaf of white bread will
then go up by 10c and
brown bread will go up hy
be,

Consumers in Port Kliza-
beth have complained
about having to pay 15¢ for
a half-loaf of brown bread,

instead of the correct retail
price of 14%e,

Some Port Elizabeth
shopkeepers charged 14
cents for an unsliced half-
loaf,

Mr Liebenberg said
shopkeepers who over-
charged by a half-cent were
contravening the Bread
Price Control Act and could
be prosecuted.

Customers, he said, were
entitled to report such inei-

) bread
ks

Bied

dents to the authorities.

White and brown hali-
loaves, of the “ready made”
variety, are available in
Port Elizabeth, according
to a spokesman for a large
bakery.

Unsliced bread is also
sold to shops and cafes on a
wholesale basis,

The loaves are sliced by
shopkeepers, who may di-
vide and sell it in halves at
the controlled price.
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SHOPKEEPERS qyqy.
'chargingjon‘;‘thé price of
bread run the risk of be-
ing pro,éecutéd, the
Wheat Boarg ‘Warned
yesterday, -

A spokesman for the
board said there was
confusion amiijg’ shop-
keepers 45 to what the
COTrect price of bréad
was. He sgid the board

.
R p

By LEN MASEKO

calls at The SOWETAN
from angry consumers,
complaining  that they
were being ripped-off by
shopkeepers who over-
charge them for brown
and white bread. Qe
shop in Meadowlangs

merce and Industry is to
hold a meeting on Sun-
day to discuss, among
other things, the over-
charging of bread by
some shopkeepers in the
townships.

Mr Veli Kraaj, chair-
man of the SCCI, sajg:
“We wili try to impregs
upon shopkeepers to selj
bread at the correct

. : S0d bread 4t 19 CENLS  price. Most shopkeepers |F SBU (D
o launch e 82 more than the normal Eave agreed tosg:l] half a
TrorrRrere ttqnsdas sooln 3 [tt: o price. loaf of brown bread at
ved complaint .
ggn‘;ime?& praints from According to the 14 cents, Instead of 14\ A 0T (o

S a8 ee 0 sens

4 4 20 00w ee

“We warn shopkeep-
ers that we wil] take the
matter up with the
police, who wi} . pros-
ecute all  those . over-
charging, Consumers
should lodge complaints
with-_'gh‘_e board and sup-
Ply us'With the names of
the shopSinvolved " the
spokésmari said.

This. Warning follows
UMerous ‘telephone

Wheat Board, the basic
price of a loaf of brown
bread was 27 cents, with
Wo cents Géngiaj Sales

aX. The contrglieq
price of a loaf of white
bread is 42 cents, intlud-
ing the GST,

‘The . price pf bread

will, be” going up by'10

cents from Octobey L
Meanwhile, the "So-

cents,”
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Staff Reporter

‘ CUTTING oul GST on or-

dinary brown or white
bread would complicate
and increase the cosi of
administering the tax, the
Minister of Finance, Mr
Owen Horwood, said in a
letter to the National
Council of Women {(NCW)

He was replying to a
NCW letter, writlen in
February, which asked
him (o exempt basic foods
such as bread, meat, milk
and maize produets from
GBT. as was the practice
in some countries

Mr Horwood’s reply was
published in the August
edition of NCW News,

“It is*a moot point as to
whether the exemption of
so-called 'basic foods'
would be of substantia)
benefit to those 1n the
lower income groups,” he
said.

The exclusion of 3
single commedity such as
ordinary brown or white
bread would cause “iden.
tification problems” and
require “elaborate record
keeping and accounting

nrocedures”,

00d:

tay on

bread

Once the precedent of
exclusion had been set,
he said, it would be ex
tremely difficult. if not
impossible, to resist
“equally meritorious
pleas” for the exclusion
of other items.

This would mean the
tax would generate less
" revenue which would in
turn “to a large extent”
nullify any advantage
«which the taxpaying pub-
lic would have gained
He also said that the in-
troduetion of GST had not
noticeably affected con-
sumer prices and was one
of the lowest-rated taxes
of its kind in the worid,

The president of the
W, Mrs Joan Laub-
scher, said: “We at the
NCW think ministers have
too much power — surely
he must have known he

was going to have budgei- |

ary difficulties.”

In a second letter to Mr
Heorwood the counci]
asked him to transfer the
subsidy on white bread to
the more nutritious
brown bread.
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‘Pensioners spend quarter salary on bread’ @W "o e
Black Sash Sidins |-

. 3)

- bread price hike

THOUSANDS of black pensioners could spend a quarter of

their R40-a-month income on bread after October 1.
According to Black Sash’s adviser, Mrs Jillian Nicholson. many black

pensioners bought a loaf of bread because it was th

Subject serener
{to be copied from the heading on the Examination Paper)

Paper No e
(to be copied from the heading on the Examination Paper)

they could afford.

¢ only filling food

“The effect on their
health will be devasta-
ting.” she said.

She said that when
one considered that
these pensioners also

The staggering in-
crease of 10c for a loaf

By JOSHUA RABOROKO

paid house rentals, fed
and clothed their chil-

of white bread and 5c a
loaf of brown bread an-
nounced by the Govern-
ment last week has
shocked consumers
throughout the country.

Trade umonists and
economists have reacted
strongly against the
Government’s decision

to hike the price while
the country is entering a
recessionary period and
thousands of - workers,
especially blacks, are
facing farge-scale unem-
ployment.

Mrs Nicholson said
that when the new prices
came into effect black

pensioners would be the
“hardest hit™ because
the money they got from
the Government would
“just make il impossible
for them to live,”

The pensioners could
find themselves spend-
ing R10 a month just on
bread. she said.

dren and had to face the
escalating cost of living,
it was “just unthinka-
ble” how they were
£oing to manage.

Other consumers in-
terviewed on the price
hike have said that it
would affect their bud-
gets drastically.

..............................................................................

.....................................................................
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Jq EN years ago a
loaf of bread cost less
than 10c and from next
month the price is go-
ing up to 53c for white
and_33c for brown.

The present increase of
more than 10c a leaf for
white bread is really a
very serious matter for s0
many people living on a
low mcome, and 1 feel
very strongly that this
could have been avoided
if certain steps had been
taken.

Firstly, however, I would
like to give a bit of
background.

In March this year, the
Minister of Finance, Mr
Owen Horwood, stated that
in view of the policy of the
Government to reduce food
subsidies, the public must
expect the subsidy to be re-
duced in QOctober 1982,
when the stated wheat in-
crease would be announced.
Not many people realised
the significance of this and
it has only corne home re-
cently with the announce-
ment of the huge price hike
on bread.

So much has been written
recently about this particu-
lar increase and the effect
on the consumer, that I will
not go into any further
background but merely try
to put certain pracetical
steps forward as to what
could he done to keep the
price of bread at the old
level.

Practical steps to keep
the price of bread down
are:

®In a country such as
South Africa, with its huge
gap between rich and poor,
it 1s essential to establish a
principle that food subsi-
dies for basic items be
maintained, even though
certain economists feel it is
against economic theory.

® There is no question in
my mind that GST on bread
and other basic foodstuffs

" should be eliminated, and

this is essentially very
practical, despite certain
statements by Government

that this would be impossi-
ble to control.
Bupermarkets could easi-
ly control having certain
lines at a differentiated
GST or at no GST. This
again would reduce the
price of bread to the
consumer.
® The Government has just
taken an extra one percent
GST, which represents
more than R300-mitlion for
the whole year. If only an-
other R35-million of this
extra toney could be taken
to subsidise bread even fur-
ther, there is no question
that the entire increase an-
nounced 10 days ago would
be eliminated, and bread
could remain at the present
price.
®If there was this in-
creased allocation for
bread subsidy flowing from

GST, then, despite the in-
crease of wheat to farmers
— which T am not quibbling
about because they have
had increased fertiliser
costs, increased cost of
equipment and so on — the
farmer could still get his
increase te keep him on the
land.

@ In the light of the Cape
Town Good Hope and Carl-
ton conferences of the
Prime Minister and busi-
nessmen, I feel sure that if
the private sector and Gov-
ernment would only work to-
gether, the bread price could
be maintained.

To illustrate this point, I
made a call 10 days ago
that if five major compan-
ies, such as Pick 'n Pay, OK
and Checkers, together
with two milling compan-
ies, Premier and Tiger,

Horwood

ARE you listening, Mr Horwood? RAY-
MOND ACKERMAN (left), chairman
of Pick 'n Pay, offers you a practical
suggestion on what could be done to
reduce the bread price. And he’s back-
ing it with Rl-million from his own

company.

each put in Rlm-million,
this would servg as a sym-
bolic gesture to Govern-
ment that they should put in
the balance of R30-million
to make up the required
R35-million to keep the
price at the old level. To
date, uniortunately, the
above companies have re-
fused to join me in this par-
.ticular venture. They feel it
is the Government's duty to,
keep down basie foods.

But I feel the Govern-
ment has a point when it
says the private sector
should assist Government,
and I am very disappointed
there has been a nil re-
sponse to this particular
appeal.

However, my company
hag decided to go ahead and
see Minister Horwood and
try to get him to put up

R34-million towards in-
creasing the bread subsidy.
And they will still put up
the Rl-million.

To summarise, the Gov-
ernment must ase the in-
creased GST to prevent the
bread increase and they
must stop reducing subsi-
dies on basic foods. Even
though they may have in-
creased the amount of mon-
ey on subsidies for basic
foods, they have reduced
the percentage and this has
been the kernel of the
probiem.

If the avowed policy is to
reduce percentage subsi-
dies in the ensuing years,
this can only cause trouble
in a country with endemic
problems of rich and poor,
black and white.

‘The consumer is power-

less against big business
and big government. I felt
the symbolic gesture of five
companies each putting in
Rl-million would bridge
the gap and show that big
business and big govern-
ment cared.

Minister Horwood, who
has just returned from the
IMF conference, may well
consider these points, and
as the decision was taken
while he was away, could
well reverse it, and use part
of the GST money to pre-
vent the price rise.

Another crucial aspect is
that major companies, such
as our company and other
chair stores, have been sell-
ing bread at below cost
price since March this year,
when GST went up from 4%
to 5%.

A ki dis
R T

i
)

Now that it has gone up
to 6%, it is even more im-
portant for these compan-
ies to keep their bread
prices at cost or below, and
this applies even if the pre-
sent increase is retracted
by the Government.

The bread price is a mat-
ter of extreme urgency
which has to be settled be-
fore the end of September,
otherwise the poor people
of this country will face a
most severe problem which
will affect all of us.

The poor must not feel
we are playing politics with
poverty.

The recent gold price in-
crease, let alone the GST
increase, could easily pay
for the extra R34-miliion
that is required.
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By
Ryland
Fisher

strate. against
price.

Athlone Civic Centre is
the venue for the meet-
ing. Pamphlets calling on
all people and their or-
ganisations 1o unite to
fight the increases were
distributed at -stations
and bus termini last
week. .

The meeting is sched-
uled to start at 2pm.

In a statement the
UWO condemned the
price increases of 6 cents
on brown bread and 10
cents on white bread.

EXEMPTED

The UWO said all food-
stuffs should be prempt-
ed from General Sales
Tax, and bread, as a sta-
ple food, should be subsi-
dised in full.

“How are we going to
meet -this increase which
comes in spite of the as-
surance by the Govern-
ment "that-the GST /in-
crease was 1o protect the
bread subsidy?” asked
the UWO, which has

THOUSANDS of pamphlets. have been
distributed to draw attention to a public
meeting in Athlone on Sunday, called by the
United Women’s Organisation to demon-

the latest jump in the bread

more than 500 members
throughout the Western
Cape.

“How are families,
who live on R25 or R30,
expected to survive?
There are many families
who buy five or more
loaves daily. 1t is our sta-
ple food.

SUFFER

“Our members are go-
ing to suffer bitterly. We
work all day and strug-
gle hard to feed our fam-
ilies, but still we can’t
satisfy their hunger.

“The increase in the
price of bread is an at-
tack on the living sian-
dard of the majority of
South Africans who have
no voice,

“Who did the Wheat
Board consult befare put-
ting up.the price of

- sbread”® These boards do

not-cdre about those who
suffer through their ac-
tions,” the UWO said.

—
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Staff Reporter

TWENTY-THREE Cape
community, trade union,
women's and student or-
ganizations yesterday re-
solved to oppose the
October 1 bread price in-
erease — possibly by call-
ing for a limited boycott
of bread.

At a mass meetmg in
Athlone, the organiza-
tions and the crowd of
about 600 people decided
te liaise with trade
unions, civic organiza-
tions and other commun-
ity groups to discuss the
possibility of a “short-
term, symboiic boycott” of
bread.

. This would be co-

Symbohc bread
‘boycott’ urged

" ordinated on an area ba-

sis, with October 1 being a
possible date for imple-
mentation.

A petition would be
drawn up to oppose the
price increase, and this
would be launched na-
tionally.

The meeting, called by
the non-racial United
Women’s Organization
(Uwo), called on the gov-
ernment not to implement
the bread price rise, to
exempt basic foodstuffs
from General Sales Tax,
and said bread should be
more heavily government-
subsidized.

It was also demanded
that free bread be distrib-
uted to primary schools,

1would suffer most from

pensioners and the dis-
abled, and employers
were called on to in-
crease wages so workers
could afford to buy food.
Introducing the speak-|
ers, Ms Cheryl Carolus|
said: “Over the past few/
months many things
which the ‘poor people
cannot do without have
gone up in price.
“Somewhere.there must
be a limit, and the Uwo
feels this bread price in-
crease is the limit.”
The seéretary of Uwo,
Ms Zo Kota, told the meet-
ing the increase was “a vi-
cious attack on the
people” and the money
from the increased bread
price would go towards
“making the homelands
system work” and to the
Defenge -Force. ' - 1
To app]alise, she said: }

“Thousands of people in

South Africa are dying of

| hiinger — we demand !

food for:the people andi'
not for profits, We de-':
mand that bread be made
to fill the stomachs of the
masses and not to line the
pockets-of the hosses,”
The chairperson of
UWO; Mrs Dorothy

Zihlangu, addressed the

audience as “a mother
from Guguletu”.

“If this increase comes
in, my children are going

{ to_suffer,

“We must unife, moth-

Jers, we must have one-

voice, we must fight this |
increase, we must fight |’
this government.”
Speakers from the floor
emphasized that it was [+
the working class who

the increase, and al- [
though profits of the
farmers and the milling
companies would go up,
the wages of workers in-
the two industries w0uld

‘ not. .” =
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".~'By 'GERALD REILLY g

. Pretoria Bureau

BIG increases in meal
and flour prices will come
‘into effect on Friday.

This is the inevitable result
of the higher wheat price and
the slashed Government
subsidy.

Because of this the prices
of brown and white hread —
already announced — wili
also rise steeply, brown to
35¢ a loaf and white to 53¢

A okg fyack of white bread
flour will go up by 16,5% —
from R2,72 to R3,17 — ang
cake flour from R3,07 to
R3,60.

Because of a cut in the sub-
sidy on brown bread and
wholewheat meal the prices
will rise sharply,

A 5kg pack of brown meal
will be increased from R1,78
to R2,39 and wholewheat
meal from RL77 to R2,38.

And a half kg pack of
brown mea) will go up from
% te R1,32. A 1kg pack of
brown meal goes up to 54c
from 40c«and so -does the -
price of wholewheat:meal =
arise of 85%:.0. .

The subsidy on brown and

wholewheat meal has been
cut from R125 a tor to R95 a
ton.

Economists said Yesterday
that the lower income groups
would be the hardest hit Igy
the higher flour and meal
prices.

Meanwhile, the Minister of
Mineral and Energy Affairs,
Mr Piet du Plessis, said ina
statement last night that
there will be no increase in
the price of petrol at least

efore Christmas. '

He said speculation in re-
cent newspaper reports that
the price of fuel would goup
hecessitated a statement
from him “to give certainty
to the consumer public on the

dssuei -,

“In spite of a further weak.
ening in the exchange rate of

the rand against the dollar
since the previons price in-
crease in April this year.it
had been possible with the co-
operation of the ofl compan-
ies, and through other mea-
sures which can be taken, to
avold a fuel price increase

-for the present.”

Another hike in the price of
steel — of up to 20% — is i

. the offing say some retailers

but offieials are keeping qui-
et at this stage and wenld not
confirm reports of the

« Increase,

-

The chairman of Iscor, Dr
Tom Muller, said Yyesterday
that he could not comment on
the rumours as price in-
Creases were never made
krown before hand,

"2 The Rand Daily Mail cop-

s

respondent in Durban reports

Durban for supplies.

, Tlour

that despite the oversupply
of red meat and skim milk,
the South African consumer
is paying much more for the
local product than he would
if he imported it from
overseag,

This is the conelusion
drawn by Durban ships’ chan. '
dler Mr Carl Walker, who
says he could get eans of
¢vaporated milk cheaper
from Holland, and pay less
for steaks from Australia, -
than he would buying them
from local wholesalers,

He said ships’ chandlers
could import fosdstuffs from
overseas without paying im-
port duties, although these
£oods could only be supplied
to vessels which called at




NINETEEN placard-carrying women, youths and
children were arrested and held under the Riotous
Assemnblies Act when they marched on the Sasko
Milling Company 1n Paarl today in protest agamst
tomorrow's bread price increase

Earlier two youths standing on a streel corner
near where the protesters later gathered were bup-
dled info a police car, and a third youlh was put in
the back of a police van which already held seven or
eight prisoners

From 7 am women and children had formed small
groups outside Gabby's Corner in Van Riebeeck
Street, Paarl. Three unmarked police cars and a po-
lice van patrolled the area.

CARRYING PLACARDS

The women and children moved 100 metres along
the road to a bus stop.

At 7.35am 40 women and children. holding plac-

ards, began walking towards the Sasko Milling Com- |

pany. Some of their placards read “Ons is honger,
bring pryse af” (We are hungry, bring down prices).
“Low wages, but high prices”, “Now another blow for
the -hungry people” and “Bread for people not for
profit”,

© Within minutes they were apprehended by uni-
formed policemen, many of whom carried batons,
mho- were waiting with riot vans and police dogs.

i Nipeteen of the protesters were searched, photo-
-graphed and ordered into a riot lorry. They were
then taken to the Paarl police station. The posters
were confiscated by police

Among those held are two officials from the Food
and Canning Workers Union.

A 'police officer said the arrested people may be
charged later today. -

L




{7, Dage

and lel me make 1t
i elear 1 have great admira-
ttron for the Minister of
| Finance — ] have been
i phoning his serretaory
I some three times & day o
!nn avai.
{
]
|

Mr Ackerman sard the
mactivity made a mock-
erv of recent atiempts at
the Good Hope confer-
ence to bring the business
seclor and covernment
"eloser togety

Asked whal Tespunse
therc had beer irom the
privale sector (o his ab
peal for R mithon  Mr
Ackerman said that there
had been a fial rejection
“But we are not discour-
aged and hope our com-
petitors will alse play
their part in preventing
this increase.”

@& Spokesmen for both
Mr Horwood and the Min-
1ster of Agriculture Mr
Grevling Wentzel. demed
vesterday that ithe minis
ters had refused to see Mr
Ackerman

A spokesman for Mr
Horwood said there had
been no attempt to avoid
Mr Ackerman, but Mr
Horwood had a very tight
programme

Mr Wentzel's office said
that when Mr Ackerman ¢
secretary requestied an
interview. she had been
asked to provide & short
memorandum on the sub-
ject for discussion This
was still awarted and.
when it was recewved. a
meeting could be ar-
ranged.

wrnec abou! 10 davsvagud
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and one was amazed al

Backing for

#ed | A Palestinian child sits on the lap of a French
nod . .

. | paratrooper in the Sabra refugee camp In
jer. | Beirut. French and ltalian troops are now in

and around the camps. Troops of the multi-

the | npayonal force returned to Beirut following
P .

ied | the massacre of refugees in the Sabra gnd
lay Chatila camps. b
ad.
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bread boycott

Staff Reperter

THE ecall for a short-lerm
symbalic boveott of bread
1n protest against the Oc-
tober 1 price-increase
gained momentum on
Tuesday night when a
protest meeting in Paarl
voted for a two-day boy-
cott of the foodstuff.

The erowd of about 300
people voted not to buy or
eat bread on October 1
and 2 and called on the
government to remove
general sales tax on basic
foodstuffs, io increase the
bread subsidy and to pro-
vide free bread for pen-
sioners, the disabled and
primary schools

Cafés and supermarkels
were asked to reduce
their profits on basic
foodstuffs. .

Another public protest
meeting is being held to-
night in Kayamandi
Township. Stellenbosch.

the dexter_lty of some of

Ackerman

Staff Reporters

FRUSTRATED by a lack
of government response
to his proposals for hold-
ing down the bread price,
Pick 'n Pay chairman Mr
Raymond Ackerman is go-
ing ahead on his own and
has earmarked R1-million
which will be used to sell
bread at the old price.

This will enable Pick 'n
Pay to maintain its brown
and white bread prices
for some three to six
months.

Last night Mr Ackerman
slammed the govern-
ment’s apathy towards his
three-month campaign to
prevent the October 1
bread price. He had pro-
posed raising R5-million
from the private sector
which, with a R30-million
government grant, would
have enabled the cost rise
to be avoided.

Image
It was put to Mr
Ackerman that move was
merely marketing strategy
to enhance Pick 'n Pay'’s

image.
“I totally reject this. We
have devoted three

months trying to stave off
the price rise to enable
both government and the
private sector to work to-
gether. We are deeply
concerned at the impact
on .social peacé, not only
in the. cities but also in
the black homelands.
“The government could
easily -have "used part of
the recent one percent
rise in GST, which could.

minded jazz diehards that
this idiom is very much
alive
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price

net R600-million in a full
year, to subsidize bread.
Gold revenues have also
been running ahead of
budget”.

Incensed by insensitiv-
ity in official quarters, Mr r
Ackerman threatened to |
form a consumer’s action
party to represent con-
sumers in Parliament,

He claimed he had had
a “poor meeting” with the
Prime Minister on the
bread issue, and had
been referred to the Min-
ister of Finance and then
the Minister of Agricul-
ture, who had refused to
see him.

Given the understand-
ing no bread price would
be announced hefore Mr
Owen Horwood returned
from the International
Monetary Fund summit in
Canada, he had been most
surprised to hear the Min-
ister of Agriculture's an-
nouncement. ot

“Sinece Mr Horwood re-
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STERN — To Hihon and Jil inee

BIRTHS

Blumberg] a8 son and brother for
Bradley on September the 291h
Both well thanks to dotiors and staff
at the Somerset
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No’ to town’s ¢
Own Cories,
SIMON'S TOWN will not be
age home on the site of an -
In a letter from the Direc:
the town council has been to
tor-in-Execufive Committee .
sion not to approve of the ¢’
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DURBAN community organisations and trade” unfons
-have launched a petttion against the bread price rige dye
to come into operation tomorrow, RN

‘ Tl;e.jincrea'sgs, which . will rdiée. the price of hrown
. bredd from 20¢'to 35¢ and.white bread from 43¢ to 53¢, are
Condemned as ‘totally unjust’, S T
.- -The launching of the petition follows the formation of
. an ad hoc:committee this week representing: the Durban
Houslng Action ;Co'mmlt_tee,,- the Democratic Lawyers As.
-Sociation, the Naty Indian/Congress, the National Feder.
atlon of Workers, the’ Afyican Workers Assoclation, the
5 A Allléd Workers Unlon, Diakonia and Black Sash, -

The pétition also critieiges the Government for slagh.
ing the bread subsidy at the same time ag {¢ introduced a
GST increase, ’ C
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'THE South Afncan Whea
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‘Wheat @ -
exportsy,

Board hapes to export 250 060
tong in the 1982/85 season, be-
ginning -Oetober 1,. Board
manager, Mr Dems van
Aarde, said.” ’

- He said 60 000 tons has al—
ready been soid totraders for
-uhknown destinations, to. be

! sh1pped Dicember 1o Febri- .

ary,-and a further quantity,
probablya 120000 tons, was
bemg negotiated,

“The 250 000" tons represent-

'edahkely minimuym, but was
‘reduced - from ' 500 000" tons

‘hoped for’ orlgmally as’
‘drought persists in; major
wheat growing areas, .

-'A.more.definite idea of the
export surplus would ' be
.availablé. around the end of
the year. price harvestmg is
well under- way in the 'major
wheat growing ‘area of the
Free State,

The. 1982/93- surplus con-
‘trasts with the previous two '
seasons when South. Africa
imported:a total of about
.8380.000. tons. to satlsfy local
demand - Reuter i




By GERALD REILLY
Pretoria Bureau :

b TOMORROW sees the last 6f
~this yéar's: ~round of basic,
*'food price Tises wheft white”
. bread goes: up by, 25% to
./53c.a loat and'brovin bread

~by 17,8%to 35c a loaf: . .
The effect son 'the, budget. of
fn lower meome groups will'

* be-seridus, as the biggest
eaters ‘of bread are blacks.
And from CapeTown it is

: reported that the movefor |,

- symbohe Jboycott of |
" bread in protest’ against,

- the pricé mcrease gained™

£

* miornentum o ﬂTuesday
mght when a protest meef-
“ingiin, Paarl-yoted for a
“two-day bread Boyeott, ©
1The crowd' of about 300 peo-
+ ple'voted not to buy or eat
-.bread tomorrow, or the
‘. "next day and called on the’
) .Government to remove
-'General Sales Tax on basie ¢
"+ foodstuffs). to increase the
""bread subsidy and to pro-
svide free bread for pen-
“sioners, the dJSabled and
| primary schools, .~ . '
iCafes. and . supermarkets '
I were asked to reduce their
! profits on.basic foodstuffs,
| while, the head of Piek 'n.
- { "Pay -Mr Raymond Acker- -
_man was called on to keep .
- his- promise to hold bread~
- prices. down,, e
'Meanwhﬂe the' Government‘% 5
* 1 €CON0 1sts_s,a~1d ‘had ‘sub>
* mitted~to" démands ™ {Foifi ™
- tall primary, roducers this
year for higher prices, » .
{1 All dairy product maxze,,and
sugar prices had increased
zthey said, and' the *wholé"
.. mad merry:go-tound”
.would start.up agam next ‘
! 'year : ‘
Early in the new year the
N commochty committees of
the BA Agricultural-TThion
+ . will meet-to determine the -
. extent -of price dernands
~ for the.new. season. |4t
| The. Minister .of Agncuiture, .
Mr G- Wentzel,- has said
|-+ - South Africans ‘had ' the
| 'cheapestbread in the West. .’
| Economists -said -South
| Africa,because of its large |

————n

- garners, 'was ‘one; of the
world's blggest bread eat-
ers. o jo

fl. And even with the steep pI‘ICB

sumption is .expected to .
continue its steady rise.
With-imealie: meal it is, the,
-staple diet of more than

1(]% of. the populatlon

_.u;__,_u_._,_ o

t| - rises from tomorrow cons

population of -low. income |-




By Caroline Braun
Pick 'n Pay is to spend

the price of hread ai
its present level for as
long as possible.

This means that te-
morrow, when the
bread price goes up to
53¢ (including tax) for
a white loaf and 35¢
for brown, Pick 'n Pay
stores will continue
selling bread for 38c
for white and 250 for
brown.

Mr Raymond Acker-
man, chairman of Pick
'n Pay, said the RL2
million would subsidise
16 million loaves, and

‘

Ri,2 million to" keep-

. Minister  of.
cand  the

the lower price should
be in foree fo1 th1ee ‘m
- six-mbnths. - ‘o

" “For five months, I
have tried to- see the

Finance
Minister of
Agrlculture to sori out
a' way to keep the
bread  price down.
Neither would see me,
and each said
bread subsiay was the
responsibility of the
other,

“I was appalled that
the Government could
ignore thne hand of
friendship from the
private sector, so I de-
cided to go it alonrse.”

" received phone

the.

E‘@&

He said that shortly

' after he announced (he,

" Pick Yn Pay subsidy he
calls
from the Ministers of
Agricultire and Fi-
nance, saying they
would speak to him.

“But as they are not
preparet to keep the
price down from tomor-
row, I will see them in
my own time,” said Mr
Ackerman. .

Mr Ackerman said
he was also seriously
considering forming a
new consumer political
party in South Africa.

A Checkers spokes

#

. not be providing & sub-

O\ ., - |
pI’iCG

man said they would

sidy, but woulg econti-
nue to sell bread at
cosl price,

@ Mr Ralph Horwitz,
general manager of OK
Baraars, said his com-
pany would sell brown
bread at a cent below
cost (32¢ with tax) and
white bread at cost (51c
with 1ax).

The Housewwes
League has orgaiiised- a
four day national ‘peti-,
tion to protest against
the higher bread price.




%@ IN two years the price of
brown and white bread
‘has gone up 65% — more if
:"you count the extra lc
== GST that we now have to
‘pay.
%’ The experts tell us that
*"our bread is the cheapest,
*=, that we would have {o pay
at least a rand for a 900g
-loaf anywhere else in the
- world. But I don’t believe
_these countries are mak-
#2°5 ing the same pared-to-the-
2. hone standard loaf that we
are. I just don’t see the
Dutch or Germans eating
. our austerity loaf as their
* basic daily bread. And 1
: bet that Mexicans don’t ei-

5 what?

You can’t compare two
unlike things, even if you

¥{ are trying to prove a one-
ww“ sided point of view.

=1 Solet's forget what oth-
[ er countries are paying.
2. Anyway, that is starting to
£ be rather a touchy point.

£, Only five years ago we
i were told that our agricul-
5. tural products were the
W . cheapest in the world. It is
" an embarassing puzzle
. that with our cheap la-
¢ bour, our wheat, maize
and sugar are now among
: the most expensive.
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= IT is wrong to say the Gov-
ernment is doing nothing

ahout the bread subsidy —
t:. they are, to the tune of
£ Ri%1-million, which is
. R30-million more than
last year.

It is easy to lose your

. perspective when dealing
~ with astronomical figures
and a few noughts more or

;. less hardly seem to mat-
<> ter, (There are so many
noughts involved in bread
calculations that the
Wheat Board.deals in tons
¢ rather than loaves so that
i~ the figures will fit on to
:  their calculators). Re-
= membering that there are
#  about 27-million people in

gl
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South Afriea, a subsidy of
R191-million actually
averages out to about
R7,00 per person per year.
To keep the bread price
unchanged it would mean
nearly R8,50 per person,
or R234-million.

What gets me is the
Government’s illogicality.
When GST was increased
to 6% at the beginning of
September they generous-
1y rushed in with an extra
million rand so that we
would be cushioned from
the blow of an extra cent
tax. But two weeks lafer

they happily tell us that

they are going to sock us
an extra 5c (brown} and
10c (white) as from tomor-
row. Generous, huh?

oo

OF course, the bigger the
subsidies the further we
move away from capital-
ist free enterprise, and the
Government can’i keep
tipping more and more
money into the bottomiess
pit of rising food costs.
Heavier tax on luxuries
would cover the increased
prices for a year or s0, but
it could never be a perma-
nent solution.
Where can they save?

@ Fertiliser costs, par-
ticularly imported urea, is
a major expense of farm-

You can't compare
the price of bread in
South Africa with

\bread prices over-

seas, argues JEAN
TATHAM, vice-presi-
dent of the House-
wives’ League.-

A A, T A T e a0 Y L

ers. We have to make it
from coal (via ammonia)
while other countries
make it far cheaper from
natural gas. If we bought

cheap imports, companies .

would lose on their expen-
sive urea plants and would
doubtless try to increase
the price of other ferti-
lisers.

® Locally made farm ma-
chinery is heavily protect-
ed, because of the expense
of -establishing Atlantis —
a gigantic factory for
making diesel equipment.
The idea is that we will be
less dependent on petrol if
we have a real fuel crisis,
because diesel fuel is
cheaper. But Atlantis is
enormous and a monopo-
- ly. It's too late now, but
wouldn’t two smaller,
competing factories have
been more efficient?

@ Millers — can they be
persuaded to economise?

@ Bakers — the modern
bakery is a fascinating
hive of machines that run
themselves. The capital
repayment must be astro-
nomiecal. Is labour really
more expensive? It is her-
esy te say so, but perhaps
the time has come to re-
open some of the small
bakeries and provide
some competition for the
big boys.

@ Retailers get 2c a loaf
and pay for the wrapping
of it. It's not much reaily.

@®1f GST were removed
we could immediately
save 2c¢ (brown) and 3c
{(white). Not much per-
haps, but definitely a step
in the right direction.

There isn’t an easy solu-
tion and I'm sure that no
single solution would be
big enough to solve the
problem. But the problem
must be tackled, so when
are those guys up at the
top going to roll up their
sleeves and actually do
something?

The Housewives’
.League has been asking
that basic foods be
exempted since GST was

MINI GYM

NENUE

Now also open in Germiston
Special Slimming Treatments for

@ Heat Pads @ Impulse Shmime Machine . .ncludes a parnal

body massage-

Neep-Fil Classes

@ Gym #® Aerobics, shmming to music @® Modern and Jazz danc-
ing. Shower and Sauna available

Full Body Massages
Facials

@ Deep Cleaning @ Hot Oil Treatment @ Acne treatment @ SRT
Treatment & Make-up for Special Occasions.

Manicures and Pedicures Waxing

We are now introducing a “‘Graoming Course™.

Skincare

@ How to apply make-up @ Mail care @ Sales Techauque

Speech and Deporiment

@ Communication and correct posture
Special courses can be arranged for teenagers and non-working

mothers.
Propriatrass:
Chaeryl Chidrawi

first proposed in 1978. The

Government’s big NO was
only to be expected. They
had the chance of all this
lovely lolly coming in and
they didn't want to lose
one cent of it. And if they
started granting excep-
tions, where would it end
— you know those blerrie
consumers: give them a
cm and they'll take a km.

No one was interested in
supporting our plea —
new cash registers, inclu-
sive or exclusive, tax re-
turns — were all more im-
portant. But in this last
year, as money has be-
come tighter and prices
are vanishing out of sight,
women’s institutions are
sitting up and taking no-
tice.

&

Beauty

DKEN

Summer

Beauticians.
Jane Quwerkerk
Laslee van Renshurg.

lae.

Of course the solution
ism’t easy — it never is.
The big supermarkets
would have no problem in
excluding a few items
from tax as you go
through the till. It's just
ancther button to press.
The machine keeps those
prices on one side in its
head and then pops them
in at_the end after it has
added on the tax (or some-
thing like that). But we
can't all nip off to a super-
market for our daily bread
and milk.

And this is where the
problem lies. Is the local
corner shop going to like
adding the tax on to some
items and not on others?
His cash register isn’t one
of those electronic gen-

enced.

They
value of

They

All sales

COUNT.

Tel: 29-5373.

DIAMOND D

THEIR SHOWROOM AT:
94 Pritchard St (Off Kruis St)

NI,

rom the Govt’s table

2D~ 30

iuses. Then he's got the
added headache of work-
ing out his GST returns to
the Government. No long-
er can he add up the day’s
receipts and deduct 6%,
because now he has all
those items that weren't
taxed.

It’s a big problem, but
other countries have faced
it and solved it. If Zim-
babwe could do it, there i1s
no reason why we can’t.

If GST were to be re-
moved on bread it would
mean that brown bread
had gone up by 4e (29c in-
cluding GST to 33c without
GST) and white bread by
8c (42c including GST to
50c without GST). A hefty
increase but not as bad as
8c and 11c.

1‘\‘\\‘\\\\\\\\\\\A

~ DIAMONDS

Most people when buying diamonds
are somewhat _EnNZ&u and inexperi-

T
ISCOUNT CO.

teach their clients the relative
Diamonds with regard to
weight, colour and purity.

also stock Settings, Wedding
Bands, Chains pendants and earrings
and the diamond of your choice can be
mounted while you watch.

are accompanied by-written
valuation describing weight colour and
purity. The service, courtesy, attention
and above all value for money makes it
worth a visit to- DIAMOND DIS-
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The Cape Tirﬁ

Bread: P
Pay go it alone

Staff Reporter

3 ober |

iday, October 1, 1982 1§

ick ’n

f

THE major supermarket chains in the country have decided not
to align themselves with Mr Raymond Ackerman’s plan to main-
tain the old bread price for between three and six months.

Mr Ackerman, the
chairman of Pick 'n Pay,
has set aside R1l-million
‘for the purpose.

The other supermarket
chains have, however,
agreed to sell bread at
cost or below cost prices,
but most cafes and
smaller supermarkets
will be selling bread at
the new control prices to-
day.

‘Not the answer’

Miss Peta Lomberg,
' public affairs manager
for Checkers, said yester-
day that Checkers would
be selling bread at cost
price, but the company
did not.believe that subsi-
dies from either the pub-
lie or private sector were
the answer.

She said her company
believed money should be

channelled directly to the .

boor instead of being
used to subsidize bread
which would benefit the
bublic indiseriminately.

“We are putting money
direetly into funds for
senior eitizens for pen-
sion schemes, medical aid
and so on instead of sub-
sidizing the price of

.bread,” she said.

Checkers will be selling
white bread at 48c and
brown bread at 3ic a loaf
excluding the six percent
general sales tax.

Mr R Horwitz, director
and general manager of
OK Bazaars, said his com-
pany would be selling
white bread at cost price

| low the control price.”

and brown bread at 1¢ be
low cost.

“The reason we are
selling brown bread be-
low cost is because the
nutritional value of
brown bread should be
made freely availabie to
the lower income
groups,” he said.

“We are probably the
largest retailers of bread,
selling between 20- and
25-million loaves a year
If we subsidized the
bread we would bhe
loosing something in the
region of R25m a year,”
Mr Horwitz said. '

Mr M Sachar, chairman
of Grand Bazaars, said his
firm would be selling
bread at below cost but
they had not yet made up
their minds on the prices,
- He said he would not
like to comment on M{
Ackerman’s proposal bul
reiterated that none of
the large chain stores
were prepared to go alonf
with*Mr Ackerman’s su%»
gestion. ‘;

Control price
Cafte and small supert-
market owners through-
out Cape Town will, 03
the whole, be sellin
bread at the control pric
which has been quoted by
a spokesman for a Cap
Town bakery as: 53¢ fo
white bread and 35¢ for
wholewheat or brown
bread. Prices include the
t6 percent general saleb
ax. .

A Rondebosch super:
market owner said the
public should be madé
aware of the fact that a
loaf of bread only has a
life of one day. .

“This means if we d$
not sell all our leaves in
one day we lose a lot o
money — we just ean’t at-
ford to sell the bread be-

- oL
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f .ﬁ‘armmg Corresponf]ent
Jilthoj.lg the ‘ayction
prices - f;or “'heef” and
pmk have h:t rock bot-
tolnn, . the “lowéy’ price’
has nct been passed on
to the housewife.
Tha (gcheral manager
; of 1theE Medt Board, Dr
“H ‘Coetzes, sald in.
l ‘Pretoria yestcrday that
producer prices for
(“beef and pork- had
- dropped to-their. lowest.
- level sthi§’ year, But re-
tayl prices ‘had "not
changed much, and the
\middlemans share "of
é" the -

indredsing, «
qutzee appealed

/ST iy 3 ""*‘-Vudmi—m.)

.buy from retailers’ who

© Fat stock from feed

~glut was continuing. .
.'ha=d slacked ed o
consumer.s ' rau‘d ¢ -‘blovm eni W ﬂ!!d generai'

A houseﬁﬁlds“-”r‘ oL

on the . benefit of the:
exceptionally low  aue
tion prices for- meat
Housewives should ‘not

tried to  exploit the
sitnation.

Drought had forced
fal mers to sell cattlé,

lots, fed -on last sea-
son’s- failed maize crop,

was now’ also.entering }
the market The pork

Demand for red meat ¥
evelr, '

cleclme in' real ;income

g

“ﬁo s’unegmark,ets “to, piss

I j'-"
k‘ ' ‘t._
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? calling for an immediate reduction in th
price of bread will be circulated at hypermarkets and
supermarkets in Port Elizabeth from today until Tuesday.

The petition, which has been launched nationwide by the
Housewives League, registers “anger and concerr at the

excessive bread price increases” which came into effect
today.

It also ealls on the Minister of Finance “to reduce the
increases immediately”.

read protest petition launched in PE

Post Reporter i L ?dp i\ “‘ Port Elizabeth branch of the league, said members would

be on duty on a roster system at tables at the “Big D”
hypermarket at Greenacres, the Pick ' Pay Hypermarket
at Hunter’s Retreat and Pick 'y Pay supermarkets in
Walmer, Newton Park and Commercial Road.

Housewives League branches throughout the country
are collecting signatires which will be passed on to the
national chairman, Mrg Joy Hurwitz, in Johanneshurg,

As from today, the price of white bread goes up by 25%
and brown bread by 17%.

“It's a serious price hike for a staple food,” said Mrs
O’Connor.

Mrs Linda O’Comor, the second vice-president of the
[
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‘ Mercury Reporter

OPPOSITION to today's
bread price hike 15 mount.
ing with the nationwide
launching of a petition by
the Housewives’ League,

brown bread rises from
20¢ to 35¢ and white
bread goes up from 43 ¢ to
53¢

The petition, which wil]
be available outside gl|
major supermarkets from
foday untit Tuesday, reg-
isters ‘anger and concern’
at the ‘excessive’ bread
price increase

It calls on the Minister
of Finance, Mr Owen

{ Horwood, to ‘reduce the

Jincrease immediately’.

The Natal chairman of
the Housewives’ League,
Mrs Cynthia Blom, said
the petitibns will be col-
lated in their Johannes.
burg head office and then
will be taken to the minis-
ter by a delegation.

She said they were par-

effects that the continual
increase of basic foods
were having on thelower

Signatures

Meanwhile, the petition
launched earlier this
week by an ad hoc fom.
mittee representing Dur-
ban commimity organi-
sations and trade unions
has collected more than
1000 signatures.

The petition is being

| distributed through com.

munity organiSations
throughout Natal and the
committee is aiming at
collectin
signatures.

About 40 people yester-

Petitior
on‘bread X
“price hike

-and walked about 5 m

From today the pries ‘of -

ticularly concerned at the -

E 250 000
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" day staged a symbolir pro-

test agaimst the hipag
Price inerease in Paap?

into the arms of waiting
Policemen, writes our
Cape Town eorrespond-
ent. \_-.,’,-m.-,.n.--v—wué:» “rlae :ru.'h“q-p\':‘
«Nineteen' of thatgroup
‘were arrested.for ‘eontra-
vening the Riotous -Ag. -
-semblies Act by a strong
contingent of uniformeq
policemen who had been
waiting for at least an
hour for the mareh to take
Dlace.

Names taken

‘Three others were
‘snatched’ from groups of

Ao

' beople waiting on a street

torner by uniformed po-

Jdicemen shortly before

thq march started.

¥ Their names -were “tak-;
en, their posters removed p
and they were filmeqd bey;
fore sbeing placed An¥a
truck They sang songszas ,
they were driven aWay.y
- Maj*George Kershfre
who 1z rame toffhe
sgene 10 o tHE Pygss.
said somevhoury afer.
wards that 19 people had

g
0y

- ‘been arrested duringithe

march and three had been
detained earlier.

They would aql be
charged with contraven.
ing the Rintous Assem-
blies Act.

Twenty-two people later
appeared briefly in the
Paarl Magistrate’s Court,
They were nof asked to
plead and ne evidence
was led,

‘The adults were granted
R50 bail each and the mi-
nors were released into
the custody of their
parents,




Mercury Reporter

;| CENT-SNATCHING shopkeepers yes.-
terday cashed in on the Pick 'n Pay
subsidised bread campaign, buying
up hundreds of cut-price loaves —
and then producing their GST certifi.
cates to get a tax refund on top.

This meant:

They bought brown bread for 24¢ ang
white for 36 c;

They got a GST refund of 1¢c or2e,

Then they went to their shops and sold
the bread at 35 ¢ and 53 ¢ a loaf.

This meant;
A profit of either 12 ¢ or 19 ¢ a loaf; less GST.

The general Mmanager of the Durban North
Hypermarket, Mr Martin Rosen, said he had been
forced to give the shopkeepers’ their GST refunds.

. 'There was nothing we could do about it,

‘But from now on we'll he limiting the number of
loaves anyone is allowed to buy.

‘It’s not illegal to buy bread in bulk — but it was dis- | [B
appointing to see shopkeepers going berst_erk to make a
few certs v/} of an offer mede to help ordinary people,

‘We were unhappy enough about them buying in bulk
— but then they had the cheek to ask for a GST refund!

‘We have people who buy in bulk — for kindergartens
and those sort of places ~ but we know who they are.’

Yesterday sales rocketed at the store to almost =
double those of a ‘gopd day’,

On July 30, the store sold 2 700 loavés,

Yesterday it had sold 5000 before 5pm. By closing
i time at 8pm, sales had |}
topped 8 000,

Other chain stores were
reported selling their
bread at cost.

Corner cafes exper-
ienced no drop in sales
but said there had heen
complaints from blacks,

They are selling the
bread at 4¢ above cost
price.




CONSUMER anger at the
crease in bread prices yester-
day has spurred the House-
wive's League to start a
national petition to the Minis-
ter of Finance, Mr Owen Hor-
waod, condemmng the in-
crease and demanding it be
reduced immediately.

A vice-president of the
Housewive's League, Mrs
Jean Tatham, said Pick m
¥ { Pay and Checkers had agreed
to allow petitions to be signed
on the premises. The OX Ba-
zaars had said a table could
be placed outside the prem-
ises and signatures collected.
| White bread rose to 53¢ a
| 1oaf and brown bread to $5c
| yesterday.

b

“1 know a large number of

eople are upset by the in-
crease and we are hoping for
a’'big response,” she said.

On Thursday the price hike
promlpted a protest march in
Paarl, in which 19 people
were arrested. And on the
same evening, 200 represen-
tatives from sports and wom-
en's organisations meet in
Kayamandi in Stellenbosch
to discuss the price increase.

Strongly condemning the
arrests, a representative of
the Paarl Community Coun-
cil, Mr Matthews Scott, said
it was “saddening” to note
that the Government was us-
ing the police to harness and
crush “the only legitimate
voice of the people without a

a::iliament in their own
and”.

mpts protest petition

with the authorities as “the
minority ruling class keep
making decisions for the ma-
jority working class”.
Among the demands at the
Stellenbosch meeting were:

» General sales tax be re-
moved from all basic foods;
«The bread price not be in-
. ereased;

{ «Free bread be suppiied by
{ the government to all prima-
ry schools, pensioners and
the disabled and;

« All supermarkets lower
their profits on basic food-
stuffs.

A second meeting will be
held at Kayamandi on Octo-
ber & where a committee will
be elected.

Meanwhile Sapa reports
that the Opposition’s chief

MR OWEN HO
to recelve petition
He said it appeared that

they would have to prepare
themselves for more clashes

spokesman on consumer af-
fairs, Mr Harry Schwarz,
yesterday attacked the chair-
man of the Consumer Coun-
cil, Professor Leon Weyers,
for his statement that black
workers were, in real terms,
paying less for bread than 22
years ago.

“This kind of statistical ar-
gument is of no value in the
face of the reality of trying to
make ends meet with virtual-
ly every essential of life go-
ing up in price, not only
bread.

“The job of the spokesman
of the eonsumer is to champi-
on the consumer cause and
not to excuse government or
contrel board actions.

“People cannot eat statis-
tics,” Mr Schwarz said.




».,.H“ﬁ::'“-

Tt

.

P AR R

: wwm.w_mﬁ_ Fisher for mo_ue.u. from_the.-600-
.mn_.aum} m:&oan».

P ot L

:,bzmwm E.E:Em—.m atan  After miich ‘discussion, '

+Athlone “meeting on it was-decided that any
mEEm« decided to launch decision on a bread.boy-

a’ petition .umm:.ﬁ the nozimwﬁgrn or pro-
wﬂb.m-uﬂ bread: price: jin- longed, would have to be
ycrease — and this. 2:.:@ -taken back to community
‘see. the start of a natin: Organisations, trade un-
w_ omEum.wﬁ mmm.umﬁ ‘high iens and other bedies all

food prices; ™ <’ = over the Western Cape.
£

¥+ The meeting, nm:ma bY " A bread co-ordinating -
Arm United -Women's. Or-- cominittee consisting of
ganisation;(UWO), ‘Was various -organisations
%Em-.wan ew spontaneous was set up to fight the -

B s L o S N

zparticipation and calls high price of bréad. ,_,Em

s . %
RPN - ra .

:
|
_ﬁ?
_

[ N

committee séﬂn call on
" organisations all 2..&. the
country to ._c:_ ‘the
catpaign., 7

A UWO memher said
it was difficult to stop’
- the bread pri¢e increases
on October-1, but they,
hoped to gain.enough
support for their de-.-
mands, before the next
é:ﬂ:m of Parliament.

:Speakers said it was
necessary to have some’
form of protest on Octo--
“ber 1-to show disgust at:
En price hike, :

5

B

ca e A oo s

" N

The petition to be gdis- @ all shops »:a super- UWO0 manumnmé, Ms Zo
tributed this week:will markets should make Kota said the Nationalist
include the démands . less profit on basics; Government increased
‘made at the Bmmﬁam.. @ Supermarket ‘tycoon the. anmmn\uﬂam to retain
They are: -Raymond, Ackérman the votes. of farmers who

® the “ bread price Should keep his promise :were moving towards Dr
should not go up; - to s¢ll bread mn & low ~Andries Treurnicht’s

'® the bread subsidy Price Conservative Party and
should be increased; Opening H_.m Bmoq:.m. the Herstigte Nasionale

® hidsic foods should be, UWO member Ms Cheryl Party. .
mnmEEmn m_.aE an. . % :Carolus “said:: ‘Over. the  The UWO chairperson,

~past’ few. Eoﬂrm. .96—.%. _Mrs Dorothy Ziblangu, of

-..thing has gone' =—.ume€? ‘Guguletu, said food price
Cm-.mo E.mmn m__onr_ eo _where- there-is a-limit - increases would result in

limit-
given to- primary.’s ‘school - The': ‘UWO: .:m._,_,mqm .this. children stealing food.

pupils; pensidners ..::_ ‘bread price Enu.awmﬁ .m
ﬂrm disabled; .-~ . n&m __E:._ Ny ;

_E__mo_..: she mw
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timbouky -k
}bredd thiey/toldim

m'had@ut the»minisfer’s g0’

lm:knup because of ihe
lrgument we had over
neggs !jecemly., AT
’l‘hey said I:should
uubmit a memorandum
ltld dhey. woild:. then
give‘. me an  ap-
P(ﬂﬂtment, they hoped
\it'ﬂwould he w11:hm fhe
me’m(: isix months, . '

This is the: govem-
‘ment:, which asked for
elpsar' co-nperatlon with
h pmvate seclotr. Jt
-was . only when this
whole - thing was
‘fpubhshed in the Press

i hey agreedf to: see

1 is. not onIy 'bread
his- jlist,- happens to
s latest issue. They. .

itlie “price-. jusi

GST_ qwhmh jLWas supr
. posedito,subsidise basxc
'foodstuffs, and: - after'
8§ ‘,_el,ments " from
: that price
n't be raised.

range, of other things.
+ThHere, are mgmculiural'
lcuntrol,-.boards, there is
g fixing, - there- ate
polies,” Mr. Acke1--

T ar not going torbe:
'trea d-like dint by the.
wGovérnment. . T've gt
grea;t respeat for Mr
"Horwood, who was iy,
Adegtuner, -t “UCT, and'
ot thrgafcenmg
ifithe Government.
‘of ‘like "this I'm
gomg < to' T start &
.Constimer Party,
o CHdon't really want

it. Everyone
knnws » ithat '~ Somth
Afmca is at ihe
em ossroads politically’

and“I‘m actuatly one;of. -
amn mform'al jarge gr ouD
of lbusmessmen working .
in’'a non-political way to
brmg sthe PFP and the
Nlats together
480, I wouldn't. really
1>1ke ito form another
' ‘splmber party. But the

consumer . is, largely
Jgnbred By - all the -
|pp§:qt11cal partlﬂs and

“the. -inerease ,m 5

" milliol

et e R ]
PR AN

rtrmfh
tmrtude T

. rH’
i

“In, fact T've already i
drawn up a constitution |
,for, rthe party.. Its w1th.
the d

my - Iawyers
tm ment AN

Mr Aokenman dJemled
he wassimply using the |
Jbread. .issue . to , wet}
mu.lleage for.  hisf

cormpany in* the"'Press

;and te bring, ,customers g

"It his'shep.

“My husiness rests on
four ¢undamentals:
efficient administration,
cheap and good
merchandise,
responsﬂnhty, ‘and “the
"realidation - that- as” a
- bysinessmen -1 . function
A2 community and I

‘have - some
u'espons1bu11t1es to -if;
cand looking after the
peoplele«mploy " 3

“If we just 1gnore
what is happenmng in-
the communrwy e w111
have unrest and we’
could easily destroy all
the rmarkets

‘ "Sure I'm An- busmess
“to,~ -make.” a .profit. -
Theres nothing wrong
with that, But.we: have
10 ensure “thefe - .ane

malrkets o opevate m P’

“For. the' -§ix - momth
{ended(mAWugust Pdck n.
EPay ﬂtumover viraid.

olimpbled”., ’from R441,4-

z 0. R 5 [
1t n'ncrease of
28 lpercent

'~_compannyt pald
R7 9-m:1110n. in tax ' —
‘an- Gnorease " of 40
1percent for net profits
of RB T-mnlljluon. -

Meamw’hﬂe, ei'ghlte'en
people were arrested, in
Paarl' this week for
q;rotestmg about the
bread ‘price increase.
Placards'weadmg “We
are  Hungry, Bring
"Prices Down” and “Low
Wages * High Prices”
they marched towards
the Saske® Milling
Company. * The: 18
arrestcd . »w1ll fface
charges m “terms of the
Riotous Assawb]nes Act,

anillion
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'|d Kramer, and a few hours before the !aunchmg of
-1 off in the pool of his Oranjezicht home. The man
* the rise and fall of Blokkies and Budgie in his book

finally

Rave been estab

galing raciurs.
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By EAREN LE ROUX
GRAND Bazaars has
joined Pick 'n Pay in its
fight to keep the price of
bread down.

In a bid to protert cus-
tomers from the substan-
tial bread price increase
of October 1, Grand Ba-
zaars is selling white
bread at 13¢ below cost to
all social pensioners and
at lower income group
outlets.

Mr N Bernstein. mer-
chandising director of
Grand Bazaars, said yes-
terday that the group had
decided to set aside a
large sum of money to
subsidize basic foods
White bread will be
sold at 35c — 13c below
cost — at the Elsie's
River, Maitland and Ep-
ping branches and at 35¢

at all branches to all so-
cial pensioners who pro-
duced their pensioner
cards

Mr Bernstein said the
special offer would con-
tinue until the subsid}y
money ran out.

Before the jatest in-
crease, the control price
of white bread was 43c,
and brown bread 29¢, in-
cluding GST. The controi
price from October 1 is
53c for white bread and
35¢ for brown

Mr A Baxter, senior
buyer for Pick 'n Pay’s
Western Cape supermar-
kets, said yesterday that
the daily bread sales had
doubled on Friday.

Mr Baxter said there
was no himitation on the
number of loaves a cus-
tomer could buy.
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By ANDREW
DONALDSON
CATHERINE Sarah Dale,
17. the Junior Western
Province golfer who dis-
appeared from her Pine-
lands home last week,
was tearfully reunited
with her family by tele-
phone late yesterday
after she had been traced

to Johannesburg.

Catherine's father, Mr
J PR Dale. a chiel medi-
ca) technologist at UCT's
medical school, said last
night he was ‘'very
pleased that this llttle bit
of nonsense is over” and
that she was being
“looked after" until her
return

He said Catherine, last

-1 seen by her parents on

Wednesday after she had
attended a Rotary leader-

ship course in Pinelands,

Catherine Dale

the former oeighbours,
who were friends of the
Dale family, and had told
them she was on holiday.

“When they contacted
me and said Catherine
was staying with them, I
told them to try discreetly

[

Staff Reporter

CAPETONIANS experi-
enced their hottest day
since the winter and the
second-hottest day this
year when the tempera-
fure soared to 33,4 degC
at DF Malan Alrport yes-
terday afternoon. The
highest temperature re-
corded this year was 0,01
deg C higher on March 9.

Yesterday’s tempera-
ture was also the hottest
for Oetober at the airport
since 1973, when 36,2
deg C was recorded. The
hottest iemperature ever
recorded at the airport
was 40,7 deg C in March
1973.

The 12, 7mm rain that
fell at the airport last
month — the hottest Sep-
tember in the past seven
years — was well below
the 424mm average for
the month.

It was also the driest
September since 1975,
when only 9,3mm was re-

City has hottest
day since March

corded — the lowest since
recordings were first
made at the airport in
1957.

In the central City area,
20mm was recorded in the
three days that it rained
in September. The aver-
age for that month is
73,7mm.

In Newlands, 98mm fell
over four days in Septem-
ber. The average there for
September is 164mm.

The lowest rainfall ever
recorded in September
was in 1945, whep 4,8mm
fell in the City and 53mm
fell in Newlands.

But in spite of the dry
September, this year’s
rainfall was still “well
above” the annual aver-
age and Boland and
Swartland farmers could
stilli look forward to
bumper crops, a spokes-
man for the weather
office said yesterday.

@ Pictures, page 2

Temnm har tharo ' Mr
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-y wealthner, suburbs; “own
v | erscalso reported’ aydrop
1in sales, and sard th irior-,

BREAD sales’ have

slumped and’ ‘many,
‘eOrner: stores A the:
1'burban..area . report-
Cfed: bemg Jleft with as
{ ' muchas-30 percent of
their- normal bread
AL order

‘ sald ‘People in my drea.

‘are, pootrer. and; there- .
fore’ bread is:an-impor-{,
X tant’ part of thelr ‘diet. |:
Butnotfor530 BT

loaf he: added :
L Another store’ owner, s
who-said- Monday ‘sales
. were vsually 20. pétcent!|:
‘up-during’ holiddy|:
periods, declared:: I+ had ||
“to cut- Monday's: order be- .|
‘eause. I've:still got a thrrd‘ J
. |.of my:weekend, stock: Peo-|"
. | pleare now: -buying;more:i*
brown. than whrte bread
as, weli’ ' .

| pose*pe are’
from he supermar et’
I ,Bakers ‘said‘they ad.
pertencéd a ‘small dropi 1r;~
“voluimie’, attrlbutmg it tols.
i dealers anttcrpatmg a
downturn in; sales. R |

spondent reported that
| the 'Cape: based group,
N Grand Bazaars -joined
- ¢ |'Pick ’n- Pain, 1ts fight to
" Fkeep thE. bread price
‘down’ by se]hng white |.
breéad-at 13 ¢ below cost to )
1 all social pensroners and.
L Jat. lower mcome group
: outlets \j ‘

lchandising drrector of ‘
Grand' Bazaars,. said" yes-
terday that. the group had |
deolded to, set aside a |.
“large; sum nt‘ money. to
subsrdlse basw foods

Mercury Reporter

pR—

*A Prince, Street dealer' Mo

“They now buy half a i

‘North .of. Durban, ‘in. the "

“'Our. Cape Town corre I

=y
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‘Mr N Bernstem mer‘
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EAST LONDON — Most bakeries in the Border and

t Transkei have reported a drop in sales of white

bread following the increase in price from 42¢ to
53¢ from October 1.

And the biggest resistance to new prices seems to
have been shown by Transkei consumers as a
bakery in Umtata yesterday reported a 30 per ¢ent
drop in demand for white bread and a 15 per cent
drop in sales of brown bread.

“But Queenstown bakeries do not seem to have
been affected to the same extent, The two bakeries
contacted' both reported no change but managers
added there was normally a high demand for bread
around the end of the month.

“Maybe we shall know in two or three weeks
whether there has been a drop,” one manager said.

Another said: “We are selling as much bread now
as we did before the beginning of the month, We
had geared ourselves for a cut in produection but
there was no drop:”

A bakery in Butterworth reported a slight drop in
sales gf brown bread and a marked drop in demand
for white.

But the manager added it was hard to judge the
extent of the effect of resistance to the new prices
because they came soon after they had instalied
new equipment which had meant théy were pro-
ducing an improyed product which was attracting
mare customers.

. In King William’s Town there has been a decline
in sales — both white and brown with a bigger
percentage in white bread. ’

But that was not unexpected, the manager of the
bakery said. ‘

o B[1074}

Price

. He added that in the past when there had been
increases in price there had been resistance to new
prices for about two to three months and sales had
then levelled up again.

Although there had been a marked decrease in
demand. for white bread from the three main
bakeries in East London, there was no correspond-
ing increase in brown bread sales.

One bakery reported an increase in wholewheat
bread sales. B

“It appearé many people who have stopped
buying white bread are not buying the standard
brown loaf but have switched over to wholewheat,”

Mt:dTony Hart, production manager of one bakery,
said.

He felt there was a “definite resistance” to white
bread.

“But this is a quiet time of the year for business
agg t[111e drop might eontinue for a short time,” he
added.

Sales of brown bread were holding but there was
an indication they might slacken gradually.

Mr Johan Le Roux, bakery manager, said there
was a definite drop in sales of white bread.

*And we are not seliing more brown bread
either,” he said.

The manager of another bakery, Mr K. Whitfield,
said there had been a 15 per cent drop in white
bread sales and a slight but noticeable drop in
brown bread.

He had not noticed any change in demand for
wholewheat bread. — DDR
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WITH - s
m heartless price in-
creases, the mcvgmcw
of bread has ‘become
very explosive:. %«
& Bread is. mw.m ba : B
Breadwiliner;; Jbreit
basket; Sﬁa mﬁ.e_ﬁ m
§ssues”— zll these tertr
bear witness to its Ezam-

- mental importance, par-

i Yet, we are even being
sold short at the new
prce. Not just” in” the
quality of the so-called
wholewheat loaf, but
even in 1ts weight.

Atter mention 1 Tafk-
_ ¥ng-Shap of September 26
ﬁvo:m the disappearance
of real  wholewheat
o bread, several readers
V.contactedme. -

“Molly of Hout Bay re-
‘ported that in the “Cape
they get & real roughage-
giving apd nutriticus
loaf. She has promised to
~-- Send me a sample
e 1 hope she's right be-
.+ cause a Durban caller
«=--also connmended a local

ticularly brown bread ; :.

o
]

[

.

7

4

“

BT

baker's product but s.:oa,

; I sﬁ; to buy a checly

P

n

the gm?umw :

ey« 2 -y
\u Tan ol
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EV <Imz Oogmm._.

discovered
mnore than one outrage.

sample, T

O Firsily it was not,
genuine “wholewheat”
but  brown rolled 1
wheat grains and with'
trees of whéle wheat

- mﬂm_mm in the loaf;

Qmm_nos&,.. it was
w5u;_< underweight —-

740 mntm instead OH 900
grams!

The bakery was C .mmw. si
Bon-and 1t appears that
their dough slicer was -
out of commission. (The
shcer automatically puts
about one kilogram of
dough into the pans, al-
lowing for a 100-gram-
loss during bakingy Seo
the job was bheing done by
other more  fallible..

. . means-and you-know-who’

lost out again — The con-
sumer. )

- 1 reported the incident

to the Department of
Trade Inspections who
‘went ‘at once to check.
They found more under-

weight loaves and
stopped sales.
The matter is under

furiher mvestigation and
the outcome witl he re-
ported in this column as

8

*

- Vu
%+

soon as I am informed.
For consumers’ infor-

matiof here is what youy. - ~ordinary brown disguised

should be getting:- i

@ Otdinary pan-"
shaped loaves of white;
brown and wholewheat
(sic) must weigh 900"
grams. An exception jis!”
special ‘sticed superwhite
which must émﬁ: 750
WEEn :

»

09:9.9_5@ whole
baked” - upits of  other
shapes or ncm:.. - for

instance, High ?oﬁms —
must conform to one of
the following weights, 225
grams, 430 grams, 900
grams, 1,35kg or 1,8 kg
— Compound and stale
bread are not governed
by this requirement.

I next called,on Baho-
sen m_a bought ‘a loaf of
what they nm= whole-

.~ Both comprised, at the

=

O@E;mmz SHEARER EZDm ._.IE,. Oc Om.ﬂ rmmm .ﬂI>Z <®Cm SLIC

Au .wt

In any‘case, the “no de-
mand” excuse sounds
-pretty hellow because in
Durban-and at the Sasho

: ' ) Y
wheat but the pantomime
persisted. Again 1t was

“on the outside.

While on”.a short up-
couniry trip I also bought -
“wholewheat” bread in

Ladysmth- and Bethler

early bird to gei the
wholewheat. (I am get-
* ting chary of using that

" hem from Sasho Baheries. — MiSNOMET).

Pick 'n Pay has cer-
taiply shown plenty of
spirit  over the bread
price hut they should be
careful ., not to 1nclude
wholewheat in their. ad-
vert because- this is sim-
ply expanding the haker's
error.

Nenther loaf passed.
most, 10 percent whole~
wheat.

I spoke to :Hm manager
in.Ladysmith and at first |
he argned that there was
ng,. hmawm@ Jor whole-
wheat. However, it tran-

spired that 1t takes Tn any event, it surely
longer to bake a whole- ¢ poe 5 cham store's duty
wheat loaf. He also mnti- b

to soften the body blow
and this can only be a
very short term measure,

mated that if there was a°
demand, he would supply
wholewheat. So one must .
presume the real 1ssue is It is the Government’s
one of economics and not  responsibility to see to
“production difficulties.” the welfare of ALL con-

.outlets one has to be an’

sumers. The argument of
bread bemng cheaper here
than in many otier coun-
tries is 8 weary éxcuse
anéd a mockery of eco-
nomics because the AN-
NUAL average income
for blacks — the hardest
hit — is so low.

Which brings fo mind
the fact that so ruch of
our production is more
expensive than the free
world's.

Why? .

One-channel  control
boards? Prices up durtng
surpluses?

The latest example is
steel  “because South

Africa is having diffrcul-
ty in seiling steel over-
seas where most coun-
iries have large ‘sur-
pluses.”
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The Banana Board, at
least. does give Uus the
henetit of lower prices
during bumper crops but.
theiwrs 1s a healthy two-

channet marketing board
Wwhere a producer 13 free
to choose whether L0 sell
privately ot through the
board. or both. That 18
{he 1deal systent.

4 KK

1T is becoming increas-
ingly uneertaim whether
consumers are geting
what they pay for.

The latest incident
concerns Super Kleen
Bleach, marufactured by
Oily Products of Clair-
wood.

Mrs AP Russell re-
ported {o me that she

bought 12 bottles of Super
Kleen Bleach from Carl=
ton vnﬁmlzaﬂ_«mw at 2
Special Offer price of 99
cents for four. When she
used some she found “It
didn't even say hello”
meaning ii was almost as
weak as water.

.She complained to Oily
Products, warhing that
she would take the mat+
ter to a higher authority,
and was told there had
been “a hig mistake”. She
was offeréd replace-
ments delivered 1o her
home.

Mrs Russell's concern
was: ““What about the
poor people who , are
looking for bargains?”
This was why she came
to Talking Stiop.

T contacted the direc-

tor of Qifv Products, Alre
. Sullman. who told me
that one batch had turned
out faulty and he had
made arrangements with
the store fo remove all
stocks of that batch.

As Super Kieen doés not
‘declare the active Ingre-
dient, I suggested to Mr
Suleman that he should
advertise ths but the
jdea didn’t seem accept-
able.

The active ingredient ™
3z Sodium Hypochlorite.

Nevertheless, T also no-
tified the Umvmﬂamsn of
Trade Inspections and
they , are investigaling,
having taken samples to
betested. ’

These resuits, too, will
be reported it this noT
nmn.
Insp

ectors from that

7

department are always
most co-operative.

* * k

LET'S end with 2 bou-
quet.

A reader in Kloof
bought a packet of Tea-
spoon Tips Tea because 16
advertised a free tléa-
speon inside. Her packet
had only-the 100 feabags
so she wrotle to TW.
Beckett & Co, the umnw;
ers, to complain.

On a Sunday morning a
representative from that
company called at her
home and presented her
with a teaspoon plus a
free hox of teabags; and
though she was embar-

rassed by the “royal
treatmeni’ she was de-
lighted to know “that
there are mc:r some pegs
- ple who care.”
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LONDON. — ' World wheat ». R R
output in 1982 is expected fo Wheat% I
rise by 7-million tons to a ’l\
record’ 464-million tons, ac-

r : o ‘2
A v 1) R A

The increase, reflects {

bumpeér crops. in North ®

_America and the EEC and e (‘0

makes aliowances for idete- I'IS

riorating prosgects in Aus- .

tralia for which a forecast of according to the IWC grain

,9-million tons is given shipments to Russia in the
The 1982 Soviet grain crop July-September quarter of

‘ is forecast as rising by 10- this year were much lower

million tons to. 180-million, "than expected.

‘consisting of 85-million-tons . Coarsegrain output is seen

of wheat, 85-million tons of by the IWC as reaching 781-

coarse grains and 10-rillion million tons in 1962-83 (July-

tons of other grains and June) — slightly higher than

pulses, - the grevious year's level. .
Soviet imports for 1932-83 “World coarse grain trade is

.are seen as falling to an esti- estimated as remaining at. .

mated 41inidillion tons, and  100-million. tons, '

jg e

Ak




Boland Bureau

PAARL. — The Press
was ordered out of a
magisirate’s court here
today at the start of the
“hread protesters’ case”.

The 22 accused in the
case were arrested in
Paarl at a protest meet-
ing against the bread
price increase on Sep-

+

Al

Press sen

- tember 29. Seven of them
were minors.

At the start of the pro-
ceedipgs today, Mr G J
Badenhorst, for the State,
asked that the case be
held in camera because
minors were involved.

Miss Y S Meer, who
appeared for -the ac-
cused, then made an ap-
plication that the case

e

not be held in camera.
She told the court that
the case was of great
concern and interest to
the.community.

1f members of the
community were allowed
to stay it could be educa-
tional for them, she said.
They could learn from

the proceedings how they

could deal with their

grievances and cope with
gimilar situations.

A precedent had been
set in the Mpetha trial in
the Cape Town Supreme
Court. Many of the ac-
cused in the trial were
under 18 yet the public
and the Press were al-
lowed in court.

After a short adjourn-

ment, the magistrate, Mr

—— P

.

e e e

G Rossouw, sald an ex-
ception could be 'made
only when the presenge
of members of the com-
munity was “ijmperative
for. the proceedings” and
this was not the case in
the bread protesters
trial.

Mr Rossouw also

turned down an applica-
tion that friends and rel-

.atives of the adults be al-

lowed to stay and the
hearing continugd in
camera.

Charged with attend-
ing an illegal gathering
were:

Arden Jean Blaauw,
20, Joseph Meyer, 20,
Patrick Charles Truter,
20, Lizzie Dina Abra-
hams, 47, Calvin Fre-

PR

.

dricks, 19, Chante! Jenni-
fer Lawrence, 18, Lucy
Zegwana, 43, Willem Si-
monse, 20, Leroy Truter,
19, Lizzi Phike, 44, Ruth
Tisana, 58, Godfrey Abra-
hams, 23, Leon Manko-
pan, 18, Vivian Mathee,
25, Ruben Richards, 20,
all of Paarl-East, and
seven youths who may
not be identified. o
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Boland Bureau
LEADING Cape advo-
cates and Paarl commu-
nity leaders today ex-
pressed anger and
dismay over a Paarl
magistrate’'s decision to
bar the Press and the
public from the bread
protesters case.

The case has generated
wide community interest
and the courtroom in
Paarl was packed hefore
the case started
yesterday.

The 22 accused in the
case were arrested on
September 29 during a
protest march against
the bread price increase.

Bread case: Anger at ba%Press, public

Seven of them were
minors.

A Ned Geref Sending
Kerk minister of Paarl,
the Rev Abraham Maart,
warned that the matter
would “boomerang” if
people were not kept in-
formed of the
proceedmgs.

“This is a matter
which affects all the peo-
ple here. The bread price
1s an important issue,

“It would have been
extremely helpful if peo-
ple had been allowed to

attend the case so that
they could have seen the
implications of their ac-
tions if they decided to
take a stand again.

Other leaders said peo-
ple in Paarl were very
‘unhappy and angry’

over the decision.

Many friends and fam-
ily members of the ac-
cused had taken the day
off from work to attend
the proceedings and after
they had been told to
leave the court, crowds
formed in the corridors

of the building.

The magistrate, Mr G
Rossouw, refused an ap-
plication that the case be
not held in camera. Quot-
ing from the Criminal
Procedure Act, No 51 of
1977 article 3 (4) he said
the presence of members
of the community was
not “necessary in connee-
tion with the
proceedings”.

The Act stipulates that
when an accused at

criminal proceedings is'

under 18 vears, no per-

son, other than the ac-
cused, his legal represen-
tative and parent or
gudrdian may attend the
proceedings.

A Cape Town advo-
cate, who may not be
named for proefessional
reasens, said that with
regard to minors, the
bread protesters case
was very similar to the
Mpetha Trial in the Su-
preme Court, Cape Town.

In the Mpetha trial Mr
Justice Williamson auth-
orised the general public
. to be present even

fr—
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1.for him

| C See page 5"=

" though a number of the

accused were mmo‘rs !
‘He said the case - Was
obkusly one of great

i-Interest ‘and cohcern: to

‘that sec tion, of the com-

| miitity fiving in the geri-

| eral.area where the inci-
dents gminﬁ

|sch a1ges  t00

Tise to the
place”, -

- vThe - ¢riish of specta-
“tors both- ingide and out-

olside- of coart speaks elo,
qgeﬁtl

f-:‘enough of thls "

_glae e of" ‘the - ae’g:ui ed.
il ﬁé‘»guardxaﬂs of -the’

(J:young: people wantéd the:
"trials bpl

e, held mmpew
b ,r [ A ; el
A.=’ # ‘M’r ziusuce Wllllamson‘,
sajd-it: would’ be wrong,
m" that s;tuatnon
‘o fﬂi‘ag asort of Semx-

‘ ;private “rial on all 197of
| the"acc‘uSed AWhere:, not

-oné, bf them’ wanted\ ith ",

- Paarl’s chief’ magls-
tiate, Mr JT. P Swart;

{ declined to comment: on_

el

:the/matter.
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“day; from ‘Grey Styeet to
the Durban City Hall io

L/

bread price intrease has
been called off by the
organisers, a group of
organisations including
the Natal Indian Con-
gress, because Durban’s
Chief Magistrate had re-
fused permission.

Dr Farouk Meer, acting
president of the NIC, said
it had been planned to
1 have about 1000 people of
,allraces taking part in the
‘procession to the City
‘Hall where it was intend-
ed to ask the Mayor, Mrs
. | Sybil Hotz, to head a peti-
., | tion calling 'for lowering
.5 | of the price of bread, sta-

- e @

families.

‘A’ MARCH planed; foi"}&bt‘

| protest against:the recent,

d | ple food of countlesj
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SOUTH Africa is likely to
-lose self-sufficiency’ and ‘be-
come a net wheat imparter
- within’ fitve  years, says’ the”
manager of the'Wheat Board, .
Mr Denis'van Aarde.. . &
. % Self-sufficient .in all sbut
two of the past.12 years, and
at times a substantial export- -

rely on imports regularly as

.the-population grows and eats

| ing habits change.. . -

nd {5 -hard- to pinpoint; de-:
pending on how gdod the

~weather is from year to year,

‘advances in.crop technology

wheat,,. .0 & oo
1" 'Mr-Van Aarde says that a

realistic average for the
South-African, crop would be,
- 2:300 000 tons a year. : .

. First , hopes this "Season,

it drought Hias brought this
| Gstimate” down 1o 2400 00,

ons. el e o
<iUIf a 2700 000:t0n:, CTOD,
.could be achieved on aregu:-

ar’ ‘basis, ‘self-sifficiency.

dirld. be; _maintaigi‘ég«;_.for 10

NN

‘ ., "When self-sufficiency. will |
"end :

-and the ‘area available for |
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By Hannes Ferguson, '

i« Farming Correspondent -

Wheat farmers face an expori loss of af least R26 million this year.
4 'The geneval manager of the Wheat Board, Mr D van Aarde, said in
Pretoria that production had overtaken consumption and the board needed to
-export 200 000 tons at a probable loss of R130 a ton,

' Btorage of the sur
plus was-. “not, tha -an-
EWer: ‘becarise 7thé “eost.
. vqbont R30 'a ton =
'prchlhmve. Th,m

;’the Vhigh- Land Bank
! *mteresf: rate resultmg
& -:from recent pohcy de-
'ons by the' Depart-'"
ment oﬁ Fmance . ‘

e

‘priod uces +another’
ahove =z average crcp,
of 't

B, 'y reason is
-that, s:los are still. over;
f ﬂowing because the
’ Raulways cannot tope
leth laat year’s; ‘bum-
| "per.- maize crop.’ Co-op
i st’orage ‘facilities exceed’
nine - milliop- tons, *but
21 nbi extraf‘s;:race can' be'
" made“ avaﬂable for

that nt;
wor]d wheat p;wes, 1
Toss. ot~ R130 a ton
cnuld be expected ‘on

: ':‘ 2
1 -"'Shortage ouf- whedt. iz
expected The . bread
. subsmy would eontmue
“: hoost consumptmn
and - South Africs,

"thg gram. S -

. ‘he:-landed pmce of
my:o ed w}ieat' -at

but‘ ‘m‘xpruvad
k2 prlces~ mlght

T isaeven poss;b]e
that Suuth‘ Africa:could
D 3

-',"Was m'amly because of |

FIf the. next. seasong

Tar

'fWould “have to” ,uuport 3

T

'ojx;m-:, Only |.
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OPPOSITION to the Oclo-
ber 1 bread price increase
was hoosted on Sunday
when a protest meeting in
Guguletu voted to stage a
one-week “symbolic” hoy-
cott of bread and four.

Despite alleged attempts
on Sunday to broeadcast
false tnformation about
the meeting, more than
500 people attended.

The boycott, from No-
vember 22 to 29, will be co-
ordinated by a committee

carl, 'gn%quhhz ng%gwfg
Staff Reporter formed by nity, stu-

B VO

dent, labour and women's
organizations.

Sunday’s meeting was
called by the non-racial
United Women's Organiza-
tion (UWO0), which has

spearheaded the campaign

in the Western Cape.

The meeting called on
other organizations not re-
presented at the meeting
to mobilize members teo
join the boycott.

Attempts to advertise
the meeting with a banner

e e e —

letu on rday morning
were stopped by police,

UWO members said yes-
terday that on Sunday
morning they received re-
ports that a white
panelvan had been moving
around Guguletn, broad-
casting a false venue for
the meeting.

Despite this, 500 people
attended the meeting, a
UWO spokesman said —
tigy indication of the
strength of feeling on this
issue”,

R -
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MORE than 500 people
at a meeting in Cape
Town on Sunday called
for a one-week boycott of
all bread and flour, as
nationwide opposition to
the recently increased
bread price grows.

The meeting, organ-
ised by the Guguletun
anch of the United
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Women’s Organisation
(UWO) in the Moravian
Church, decided to boy-
cott from Monday, No-
vember 22 to November
29. They ecalled on the
support of all other or-
ganisations who did not
attend the meeting.

A UWO member said
police had tried to stop

eyl jo .
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the meeting.”

them from advertising
the meeting with loud-
speakers and banners on
Saturday and a white
panelvan reportedly went
around advertising a
wrong venue for the
meeting.

“However, we still had,

very strong support at

Fe

“We felt we could not
only boycett white bread.
It would not have heen
effective because our
‘people only eat brown
bread,” she said.

More protest meetings
are being planned in oth-
er areas.

@ In Durban, an Adhoc

they had already coHect-

"boycott

Bread Committee repre-
senting political, commu-
nity, student and church
~rganisations, decided
against supporting a
white bread hoycott
called by Inkatha’s Chief
Gatsha Buthelezi,

The committee said

e

ed more than 75 000 sig-
natures on a petition pro-
testing against the high
price of bread.

They aimed to hand in
250 000 signatures to the
Minister of Agriculture,
Mr Wentzel Greyling, at
the end of their
campaign.
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'TWENTY-TWO Paarl East “bread price protesters”
were'found guilty in the Paarl Magistrate’s Court yes-
terday of having attended & gathering prohibited un-
der;the Internal Security Act on September 29,

Fiiteen. of the accused were ' fined R120 (or,;three
months). At a previous hearing, the magistrate,,Mr G
Rougsouw, ordered that the trial be held in camera as
seven of the accused were minors. One minor received
a sentence postponed for four years while senfence on
the other six was postponed to November, 29, ..

On October 12, the 22 accused pleaded not guilty to a
charge of attending an illegal gathering at “Gabby's
Corner” near Lady Grey and Jan van Riebeéck streets
in Paarl, They-had staged a protest march against the
increase in the price of white and brown bread.

Mr G J Badenhorst appeared for the State. Miss ¥ § Meer
represented 11 of the accused. Mr E Mohammed appeared for.

the other 11 accused.
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| almdst total “suceess iin
rI'the ‘Peninsild’s black

°| ;;Bakersuwere Vesterday'
" | In"theAfrican® townships
| of ‘Nyanga; “Langa and-

5|~ And - 4 spokes 4
-| thexWestern:Cape . Trad-,

1 'which“.mainly; represents-

-| Wwhere ithe: .boyeott -vas-

f'most sy -efféctive”, were

[ ed’on: October 24:at a.
)| Guguletu-mass meetin

reases’ 0f20,7 arid;26,2
‘percenti.in“brown.and

-Jjec-ordinate the campaign,

] .

e

j committee not to sell

| Langa and Guguletu all |

- Sne-weeK iyiiboljc
zoycott of ;:biead’ which
"ended-last night-has had

\f[l‘HE ;».’;

township§:.. .

talking in;terms of a'25 to'
-80: percent. drop’in salés.

Guguletis " “in v
tnan." for'

‘ers’:; Association. (WCTA),
iraders’ii‘the Indiarand
‘colouted’:townships, ' said’

*had been 'a “'signifi-
| in "sales™ in

e f ks B,

¢

- {Effective’] .,
oured.. townships

[
h

Manenberg, :Bistiop. Lavis,
And-Boiteheuwel) the
‘spokésman; said." |
'The hoyeoit was initiat-

“Acommitfee” on: hich
arious ‘communify, ‘work-'|
r; student’and ‘women’s
organizations;were repre-
ented wasestablished to_

hiteé' bread ‘réspectively, [

A spokésman; said yes- |
terday the committee was
“satisfied” with,the suc-
cess of the campaign and"
.that, through -the. boycott,
“‘the unity of’the people
has been revived”. ' |-

VS

‘Police -¢scort’ -’ -
Shopkeépers” in' the’
townships had stuck to
their agreement with the

L ™)

"
v

[y

bread despite an almost {-
daily police escort for
vans attempting to deliver
bread:in Nyanga, Langa
and Guguletu. . . .

The three major’ bak-
eries supplying Nyanga,

reported significant drops
in sales.during the week
A spoitésman for Enter-
prisé, the' main sppplier
In Nyanga and Gugyletu, |:
.5aid sales had dropped by
. “75 t0.80.percent”’
. :Duens, which supplies
+Langd, ‘experienced:a
dro scabout . 25

ol

o8
spokesman said.: ;.- ¢,

%, eompany |
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"‘No drop’
A spokesman
Sllyerlgaaf Bakeries,
which supplies Langa and
Gugulety, initially said
there had been “no drop”,
but Jater said there had
been a “noticeable de-
.Crease”,
A WCTA spokesman
said he found it “interest-
ing” the hoycott was

for

«class townships,
“The government must

are spending millions of
rands on military mobilj-
zation and are taking
bread from the mouths of
the people to pay for this,

“There must be bread

o

before bullets,” he said.

strongest in the working |,

take heed of this. They [

e
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. stores in Northern

% Mereury Repe:

A NUMBER of tral

“Zululand have come out

- boyeott by refusing to
j stock

ifi support of the bread

ek white bread,
eausing a drop of about 18

said the marked drop in
white bread sales came
before the boyeott, but ad-
mitted it was havirg a
‘slight effect’, ‘

He said shops in the ru-
ral areas.-were wanting
‘white' bread but becanse

percent in bakers’ bread, of threats that had Heen
orders. M made to the firm's‘van
And near Stanger re? gucerc’it had heen diffi-

cently a bakery’s van was
waylaid by a crowd ob-
jecting to its supplying

w;hite @;&ad to 3’]
store. Iineos
This ‘wis revealed

survey undertaken by the
Mercury yesterday to
measure the extent of the
white bread boycott ini-
tially intrpduced by
Inkatha, ﬂlaﬁ;ﬁ

A spokesihdn fdr Rich-
ards Bay Bakery said the

effect of the boyeott was
‘fairly’ dramatie with ‘cer-

“tain of our black custom-

ers’ not taking any white
bread at all.

The .assistant ‘manager
of Stanger’s Betta Bread
Bakery, Mr T Stansell,

cult to supply them.

Mr Stansell said recent-
ly a driver had been
mobbed and the police
had to be called in to res-
cue him, -

A police spokesman
said by the time the police
had arrived the erowd had
dispersed. e

However, it appears
that the boycott has; not
been taken up in any sig-
nificant way in the Natal
Midlands or South Coast
areas. .

A spokesman fo
Godwin's South Coast
Bakery at Port Shepstone
said there had been.ini-
tial 'resistance to white

" bread at the time of the

bread price increase but
the:situation had soon ré-
verted to normal, .

ers’ regional general misn:t
ager, Mr John Snypidn,
said the swing to brown
bread experienced dfter
the price increase was pe-
ing maintained in'certain
areas. B A

Meanwhile, the general

| manager of Pick ‘n%Pay,

Mr.Colin Clarke saidithat
the tompanyls bread{suby
sidy would stillnun up-un<;
til Chiistmas”and, wight-
contitié'to the eniiof the
month, TR

- R — e o -

In the Midlands, Clieck:
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A PETITION protesting
against the recent hread
brice inerease launched by
/the Durban-based Bread
4/ Committee — an ad hoe
Broup representing com.
munity organisations,
trade unions, student and
church hodies .- has col-
Yected 80 00 signatures.

i @ A Bread Committee spo-
\ kesman said the petition,
‘\k‘ which had heen eirculated

N fo the country's major

A? cities, was presently beiny |,

collated and wounig he sen{

to the Minister of Finance,
Mr Owen Horwoed, in the
Wew Year.

The .petition condemns

@ Mercﬁr}; Reporter

the September price in-
creases -— which raised the
price of brown bread from
2§c to 35¢ and white bread |
from 43¢ to 53¢ — a5 ‘total- |
Iy unjust’, '

Staple

It also eriticises the Goy-
ernment for slashing the |
hiread subsidy at the same
time as it introduced the
GST inerease,

! The petition said that
since 1971 ihe priee of
brown bread had gone up

‘ four times and white bread
five times.

As bread was the staple
food of most South Afri-
cans and hecanuse many
lived bhelow the hread line,
the price hike would caise
greater hardship and in. |
creased hunger and mg)-

. Rutrition,‘the petition
\ coneluded,

— |
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5 1 AUDITORS of Central West

| “Agricultural Co-operative'in

| that .théy -have been under-

involving grain worth. R1-
"million have been made to

- |¥ iewspapers.
* . A meeting is to be held in’

* . ]! Bloemforitein today hetween

*'| ‘farmers and * Central West .
| management to discuss- the .

< | dssuel

N Rind .

"% Bub Mr Frans Luubscher;

" | director of Central West.and

" deputy. chairman of the Tocal
. farmers ~union, said" yester-

wwi| day the fraud allegation was

#preémature” because the: in-

- |: vestigation had not yet 'been

-Yeompleted. - . -
- ‘|17 He also discounted claims

- that-grain worth R1-million
was involved,. + =
““We have started an inter-

Bloemfonte,iir;are investigat-

TAuditors chec]
eat: ' fraud’@

ing .complaints- by .farmers’ -

.|\ paid-for wheat delivered. to
‘| the co-operative. " .7 "

*| -+ Allegations of fraud by em-"
. ployees of the organisation

. nal.’ investigation aftér ' a
number of farmers. have

;.complained ' about amounts

‘ ﬂ?id to. ther, The -allegation

at- R1-million is invelved is

‘ridiculous, -because that
would:constitute the full vol-
ume of the .grain silo.”,

. L , .

*." Mr Lagbscher said, howev-
er, if the.result of the internal

.investigation supgested that -

fraud had been committed in
anfy way, the matter would be
referred to the police.

- He ‘said 'today’s meeting
had: been called by the co-
operative to reassure far-
mers that Central West were

- looking after their interests.

' The investigation follows

" several convictions for fraud

. committed by a number of
agricultural co-operative
employees 'in the Western.
Transvaal and the Free State
.over the past few years.

. * By manipulating weighing
scales, employees credited
farmers with less than the

volume of grain brought in.
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, , : QUESTIONS UNDER NAME OF MEMBER
Voortrekkers, . Wilderness Leadership Schoo) 25
Vroue  Landbou-unie/-vereni- Wildlife Society,. Rt X
ging. Young Men's Christian >mmonw ! ©o- -
Wes-Kaaplandse Jeugtrust. tion, ‘' . Rt 3 )
Wes-Randse Kunsvereniging. : P L .~ Andrew, Mr, K, M.— Internal Affairs, 621.
imm.d.mbmﬁw_mo Natuur-  en Community Development, 379, Law and Order, 431, 520,
Skeikundervereniging. . (byand(c) Co-operation and Development, 96, 105, Manpower, 17, 33, 34, 83, 482, 526.
Number of o me. 2173, 274, 488, 578, 579, 602, | National Education, 150, 560, . =
Nature of Projects Proj o " ,
. Emmcomnm...u::.:.: U, S.“mﬁm Defence, 602, . Cronjé, Mr. P. C.— :
. Music. ... 11 2455 Education 'and Training, 101, 135, 156, |  Community Development, 457, 459.
™ Literaryart........... . e 17 576 195, 196, 479. ) Constitutional Development and Plan-
Philosophy of ife . . .. el T 67 10 911 Foreign Affairs and Information, 63. ning, 230.
R Mwnﬁﬂw ._“M_%%o:w e e 7 1136 Health and Welfare, 575. Finance, 196.
" Leadership : .o. _EE_m_.mEm R mw mw mwm Internal Affairs, 276, 427, 512, 513. Health and Welfare, 273.
: Human Sciences (not classified) ..... ......... 26 4229 Law and Order, 496. I Internel Affairs, 318, 459.
i Nawredirected .......... . ... .. v.... yo 63 19717 Posts and Telecommunications, 623, 624.
Natural Sciences (not classified) . . R 5 806 i
Family education and Homemaking . . ......., 26 2474 Barnard, Dr. M. 8.— Dalling, Mr. D. J.—
‘_ Tona , Co-operation and Development, 535. Community Development, 13, 186, 607-
e e e umu./o 87438 Education and Training, 480. . ogmcﬂww“uwnﬂ_&bgo_o_uanﬁ and Plan-
2} Yes. . . . . . . .
B (2) Yes Foreign Affairs and Information, 189 Co-operation and Development, 12, 246,
#- (b) and (c) Health and Welfare, 28, 87, 99, 100, 109, 543. 607. 608.°
R . 7 138, 139, 231, 249, 250, 274, 304, . . . .
- Organisation Nature 393, 400, 473, 474, 500, 589, 590, | Environment Affairs and Fisheries, 187.
. Deo Gloria Teologiese Vereniging .. ...........Religious 626. Foreign Affairs andfnformation, 14, 130,
. ..dwmnncn_.mmo mﬂnawnwooﬂ vr saes weveevae.. - Choir pracitee Internal Affairs, 423. 139, 141, 279, 300, 302.
= Vrystaatse Raad vir Kultuurbevodering. . .. ... ..National Safety National Education, 190 Health and Welfare, 247,
& Kontak :............ ..... . _.........Exhibition T Internal Affairs, 184, 200, 246, 508, 509,
e . Nederduitsch Hervormde Jeugvereniging . .. . ... Sex guidance 609.
" Nederduitsch Hervormde Jeugvereniging . .. ... . Religious Barnard, g.u 8. P— Justice, 22, 199, 301, 356, 402, 460, 461
Studenteleiding, U.O.V.S. ... ........... Leadership training o Community Development, 55, 311, 409. 467, 468, 483,484, 613, 614.
o & (ol 139~ 1 ) Foivg] Co-operation and Development, 87. 4 Ocder. Hﬁ,mmm.mma_ Nmm. 568
on of dairy/meat/wheat products ort of deciduous fruit :\w 23 i 08, 495, 557 Law and Order, 171,222, 228, 292, 563,
/iR & Ll oy ¥y Tinance, 312, 408, 495, 557. National Education, 23, 281, 389, 396,
508. Mr. D. I. N OMESS a5L8 516, Mr R, W HARDINGHEM asked Foreign Affairs and Information, 116. 397, 403, 536, S44.
an Minister of .Pmdnﬁm_unm“, . the Minister of Agriculture: Industries, Commerce and Tourism, 312. Posts and Telecommunications, 48, 111,
What was the value of the (a) dairy, (b} (a) What were the proceeds from South Law and Order, 4, 97, 517. 116, 328.
- meat and (¢} wheat products imported by Alfrican exports of deciduous fruit in each Transport Affairs, 408,

the Republic during the latest specified
; period of 12 months for which figures are
availabie?

The MINISTER OF AGRICULTURE:

) (a) R7 412 896 (1 March 1982 10 28 Feb-
ruary 1983).
(b) No permits were issued dunng the
period 1 March 1982 to 28 February
1983.
{c) R24 569 699 (1 October 1981 to 30

‘itember 1982),

R | i

R E e ey

of the latest specified three years for
which figures are available and (b) what
was the highest relevant figure for any
specified year prior to the years referred
to above?

The MINISTER OF AGRICULTURE:
(a) Gross proceeds:

1979/80 R245,1 million
1980/81 R201,4 million
1981/82 R364,0 million

Bartlett, Mr. G. S.—
Transport Affairs, 49, 50, 56, 77, 78, 79,
125, 212, 214, 306, 307, 331, 333,

339, 340, 341, 343, 344, 345, 346,

361, 362, 363, 365, 369, 554.

Boraine, Dr. A. L.—
Co-operation and Development, 287, 493,
Foreign Affairs and Information, 492,

Eglin, Mr, C, W.—
Community Development, 146, 131, 197,
233, 253, 278, 348, 432, 433.
Constitutional Development and Plan-
ning, 70,
Co-operation and Development, 203, 529.

Foreign Affairs and Information, 243,
592, 611.

Internal Affairs, 256, 428,

574,

(&)

Gross proceeds:
1978/79 R206,4 million
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Law and Order, 262, 349, 575, 598.




ECONOMICS

PRICES RISE FAST

BREAD PRICES AND SUBSIDIES

Another bread price increase was intro-
duced as from October 1lst, 1982, The
resulting 33c for brown bread and 40c
for white bread is a far cry from the 9¢
paid for a loaf of bread ten years ago.
Since April last year, the prices of brown
and white bread have risen 119 per cent
and 104 per cent respectively, a rate of
increase of about six times faster than
the inflation rate,

When the 1 per cent rise in general sales
tax (GST) was introduced early last year,
the cries for bigger subsidies for essential
foods were ignored in favour of a R49
million cut in the bread subsidy. This in
fact resulted in a direct increase in the
bread prices.

‘Farmers, millers and bakers need to off-
set the cost increases they have borne for
some time' was the reason given for the
increase in the price of bread by the
general manager of the Wheat Board.
Although wheat farmers stand to benefit
from a subsidy (lower prices result in
increased consumption), he stated that
‘Most of the 26 000 wheat farmers would
like to see the subsidy done away with
entirely, since they get no direct benefit
from it, and many believe it prejudices
the government when it comes to grant-
ing them the annual wheat price increase’,
{Cape Times - 7/9/82 and 24/4/82).

Any increase in the price of bread has
staggering repercussions on the welfare
of the poor members of the community.
As bread is the staple food of most South
Africans and as many live below the
bread line, the price hike will directly
increase hunger and malnutrition.

7Y

. ey ¥

For decades the government has attempt-
ed to use bread as a nutritional instru-
ment, by means of subsidization, stand-
ardization of bread make, and the intro-
duction of enriched bread, The concept
of a bread subsidy arose during the early
years of World War II (to counteract

price increases). The subsidy was initially |

paid to producers, millers and bakers, but
from 1977 only bakers received it.

At the outbreak of the war (WW II) the

shortage of wheat forced the Smuts
government to introduce a compulsory
standard loaf made from unsifted meal.

During the election campaign of 1948,
the Nationalists promised that white
bread would be made available again
should they be voted to power. They
were elected and duly fulfilled their
promise. To reduce wheat imports and
to encourage consumption of brown
bread, a special subsidy was introduced.

Brown bread consumption subsequently
rose from 8 per cent to 20 per cent of
total bread consumption.

A specially subsidized enriched loaf was
introduced in 1952 but although it was
shown that poor consumers bought
relatively more enriched bread the
Wheat Board insisted that this programme
was a failure. They argued that, ‘brown
bread is consumed almost exclusively
by the well-to-do-classes’, and suggested
that the authorities should provide
nutritional education rather than pay
subsidies. The subsidy was abolished,
and consumption of enriched bread
decreased.

SOMEFACTS

* Figure 1 illustrates the point that
prices have been a major factor (rather
than the increasing awareness of nutri-
tional content) in increasing the con-
sumption of brown bread.

* Taken as a whole, blacks consume
more than half of all wheat products.

* A survey conducted by the Bureau of
Market Research in 1975 revealed that
the ratio of consumption of brown bread
to the consumption of white bread was
virtually identical in black and white
households.

27

CONSUMPTION (T 1000 Tows)

ER THAN DOUGH

201
s 2 N
1975 1977 1979 1981 ~*
YEAR \
201 23 percent
f ¥
7o
N )
46 freen
-
* of white bread price over brown bread price
FIt GREAD LOMSUMPTION AND PRICES

* Another finding was that black house-
holds’ consumption of bread as a propor-
tion of total household consumption was
increasing.

The above evidence not only disproves
the conventional belief that whites eat
more brown bread and therefore stand to
gain more from differential subsidies, it
also shows that intelligent government
subsidization of wheat products could
have a marked effect on the househeld
economics of the poorest South Africans.

This is possibly the appropriate place to
introduce a question that is seldom
asked. Why is it that economists in
South Africa spend so little time con-
sidering the practical aspects of bad
distribution and pricing while they

. spend so much time ruminating over

gold and stock prices and foreign in-
vestment? If they really had the country
as a whole at heart, they would surely
see that certain simple policies such as
bread subsidies could have a marked
effect on the nutritional status of a
huge portion of South Africa’s ‘work-
force’ and thus productivity. This is
simple economics (not just compassion).

by Ruth Katzmen
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(h)

Industry

Aerospace . ... .l
Automobile ... ...
Bullding . b
Coalmming .. . S o
Diamond cutting . ... ..
Electricity supply ... .
Explosives and allied industries .. .
Furmiture ... .. ... o L
Government undettakings . ....
Hairdressing ............. ... ...
Jeweilers and goldsmiths e

Number of contracts registered

Local Authonty undertaking .AZ.o,.%mE-.ﬂB:ﬁ.

vaal}
Metal ............. ..o L
Mining
Motor............
Printing .
S.A_Transport Services. ... .......
Sugar manufacturing and refining ..
Tyre and rubber

g Q). 787~
Internal Security Act %%

2y mw ¥
Mrs. H. SUZMAN asked the Minis-
stice:

er any notices in terms of {(a)
sectiomS(1)(e) and (b) section 9(1) of
the Intetnal Security Act, No. 44 of
1950, {i) wage issued, (ii) were with-
drawn and (iffhexpired in 1982; if so0,
how many in each case;

{2) whether any notices which expired
were renewed; if so, how many;

(3) how many notices in terms of each of
these sections were of effect as at 31
December 19827

The MINISTER OF JUSTICE:

The information furnished in (1) and (2)
below is in respect of the period 1 January
1982 to 1 July 1982.

(1} (@ (i) No.
(i) No.

(iii) No.

—=

Whites Coloureds Asrans

118 — —

. . 71 48 s
e 366 591 137
o |0 1 15
R . 3 — —
PN 192 3 11
N 83 4 i
20 5 17

292 72 2

e e 304 2 3
12 14 [
e . . [ _— —_
. . 3894 207 426
e e e 1577 22 2
. 1 567 3R6 178
L 332 147 42
e e 1 640 —_ 4
28 13 32
..... . 19 9 2

{0) (i) Yes; 16.
(ii) Yes:25.
(iif}) Yes; I1.
(2) Yes:3.

(3) Since the powers vested in the Minis-
ter of Justice in terms of the statutory
provisions concerned have heen
transferred to the Minister of Law
and Order since 2 July 1982 it is sug-
gested that the question be directed
to the latter Minister.

= rpx\fh ﬁ\r\rQﬂ
Detainees \MP\ \w\m»W
D .«hb { [ \me\ -
547 Mrs. H. SUZMAN asked the Minis-
ter of Justice:

How many persons are at present de-
tained under section 185 of the Criminal
Procedure Act, Na. 51 of 19777
The MINISTER OF JUSTICE:

On 17 March 1983 there were 3 pet
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harge of industrisl effinént - ¥3
7. Cot . 1 F .

W, B PAGL asked the Min-

SA0 Mr B ¢ .
ister of Enstronment Atfyirs and Pishesies:

by factories of industrial effluent into
rivers or the sea were issued by his

latest ”

!
|
(1) How many permits for the discharge __
f

Department  during  the
specilied period of 10 vears for wineh
figures are avalable; ,_
i
(a) how many complaints in respect
of such discharge were rteccived by
his Depattment from (i) the public
and (i1} interested parties during such
period, (h) how many such com-

(2)

plaints were investigated by his De- L

partment and (c) in respect of how
many investigations was the com-
plaint found to he justified:

{a) in respect of how many such com
plaints were (i) charges laid and (1D)
prosecutions  brought during  the ”
above-mentioned period and (b) how
many such prosccutions Were Surcess:
fui?

The MINISTER QF ENVIRONMENT
AFFAIRS AND FISHERIES:

{1} 295 Permits were 1ssued in terms of
section 21(5) of the Water Act, 1956
(Act 54 of 1956), for the ten year
period ending 31 March 1982.

(a)(i) and (ii) and (b) in total 60 com-
plaints had been received. all of
which were investigated; {(c) 27

()

(3) (a) (N and (i) 27.

(by 9.

ol Q.lol. 707 -

cher training institutions
0

24 ra k%w ‘
a0F. Mr 8. 5. VA ER MERWE ask: ¢
the Minister bf Internal Affairs:

institutifns for (a) Coloureds and (b}
Indians sere established by his De-
partment in 198240 &, (i) where and |

(1} Whethdr any new teachei :;i_::m_’
I

DHURSDAY D T ALARCH 98

.ﬁggn._ﬁ
~ 609 N _mv

ter of Agricu

(1) how mans students were entolled
i each institution

what was the total number of =tu-
dents enrolled in teacher traimng
institutions for {a) Coloureds and (h)
Indians in the Republic as at | Alarch
wC.ﬂ.J,v

{2)

The MINISTER OF INTERNAL AF-

FAIRS-

{1} (2)and {h) No. (i} and (ii) Fall ana

(2} (a) 4061,

- annmn_:c:m_._.._xlﬁr.lm‘v\\m N:\v -~

ARONSON ncked the Minic
e,

vss proceeds from
decduous
ed vear bor

What were the
Sewth Alrrcan exports
in respect of the latest sped
whac s figures are avanlahle?

The MINISTER OF AGRICUTTURFE

ducts: suhsides

seacd Plol 750

T ARONSON asked the Minis-

tes of Agnculture: N{\N\NW

{a} What agricultural products which
were soid to the consumer were subsidized
in the 19R1.°82 financial vear and (1} what
was the amount of the subsidy?

ro

The MINISTER OF AGRICULTURE

(a) Maize, hutter and standard bread as
well as brown bread meal and whole
wleat meal in packages of § kg and
feas

1h) UK R?
Maize REIYSIM
Rutter R3I IO (M0
Biead and meal w small

packets RIS| antoni

LAY

il

29T

o
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Own. Correspondent
Bl OEMFONTEIN —
Proposals for. a new.
producers “wheat price
wrll e formulated ata 'f
meeting. of  the Nation-
.al. Wheat: Commrttee in’
theJCape next week‘ g

M Jan Schutte, the‘
chairman. of the coin- .
mittee and ‘the Free
State Agricultural .
Umon § Wheat Com- _
modrty Organisation,
said. the neture of ‘'the -
proposals "6 be put to”
the;‘Minister of ‘Agri-
culture cou!d not bé-
drselosed yet. . g

TFhe- opes.'of the’
wheat ‘industry-are.
pinhed on the’ Westem'
Cape at present ‘ i

INSUFEICIENT RAIN :.

~In the Free* State,
whrch -is responsrble‘
for 56. percent.of ‘the’
national wheat crop;,
theé lack of sufficiént
rain has put pald 1o,
wheat farmers hopes

n-GAg, matters stand at'
the ~moment, I don’t 'ex
pect acrop in the prov-
"ince; at all,” Mr Schutte
sard yesterday .

There were only iso- :
Jated. cases of farmers..
runnmg thie risk’of los-.
-ibg: ‘out’ on productlon‘
-cosis;: like fuel aiid:fer-
vtxhzer, by plant ing*aleg|

“Wiiile areas round
Bloemfontem, Bultfpn— ’
'Brandfo fiad -

e L i A
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S. P. BARNARD askéd the Mims-

ter of Agriculture:t
' wow ey e e ks LT
How many standard loaves of bread , i ‘
were baked by bakeries in the Republic in
the latest specified period of 12 manths for
which figures are available and (1) what is . - 3 '
the amount of the subsidy paid thereon by Y. 8 JUNE 198 14RO :
theState? ‘ v
| . . E '
The MINISTER OF AGRICULTURE ‘ Whale-wheat ... R 5628177.80 4 :
{Reply laid upon the Table with leave of Campound . R 5437200
- H : ;
' ouse) *$. MR 1. H. VISAGIE.—lustice—Re- 3
- (a) White............. . 4247233 673 ‘ ply standing over. i
Brown ..... P 1006 104 216 !
tholg—wheat _______ 18 640 133 ' Mount Road police statton, Port Flizabeth !
[
J-‘ Compound ... 3 120308 | ‘| %6 Mr. D, J, N. MALCOMESS asked the i
‘ (b} White............ R 20 245 686,79 | : Minister of Community Development: !
v Brown.. ........ 907 354, .
; Brown Ri46 4 ‘ it {1} Whether cells are being constructed §
! '7- ‘ at the new Mount Road police station g
; — . in Port Elizabeth: if so, how many; ‘!
. I ;
— - - (2) whether any of these cells are being ‘
constructed below ground level: if so,
{a) how many and (b) why?




Parliamentary Staff

THE official Opposition
in the Assembly has
called for an investiga-
tion of the bread subsidy
system:.

The move follows dis-
closures about an “inex-
plicable™ error wiich re-
solted 1n unauthorised
expenditare of nearly
R14-mijllion by the De-
partment of Agriculture.

A Government expla-
nation that the mistake
was caused by “technical
reasons” was described
by Mr Andrew Savage
(PFP Walmer) as “en-
tirely unsatisfactory™

Mr Harry Schwarz
(PFP Yeoville), the chief
Opposition spokesman on
finance, said there had
been an error invelving
R26-million and so far
nobody had been able to
explain how the error
arose.

Speaking in the second
reading debate on the Fi-
nance Bill, he said it was
now argued by the Gov-

M,

‘R26-m bre

ernment that in those
circumstances the mat-
ter had to be ratified: Byt
R26-milhon in terms of a
bread subsidy meant
many loaves of bread.

“The whole system re-
lating to the bread subsi-
dy needs to be investigat-
ed because one cannot
allow this kind of error,”
Mr Schwarz said

Mr Savage said that in
March last vear the De-
pariment of Agriculture
had investigated “sudden
indications™ that there
would be a substantial in-
crease in bread sales.

The department found
that a R26-million cost
over-run could be expect-
ed in the bread subsidy
for the 1981/82 year,
which had already elap-
sed. Payments of the sub-
sidy were based on bread
sales.

Mr Savage said the de-
partment’s accounting
and statistical work was
done on its own comput-
er — one of .the biggest

-

PARLIAMENT

Mr Andrew Savage
in the country.

The department “sus-
pected” that the error
happened in August, was
carried forward in pro-
jections, and was not
even picked up in No-
vember when statistics
had to be furnished for
the reviewed budget.

Even by mid-February
1982 — at the end of the
financial year — there
was still no indication of
excess expenditure.

The Treasury had de-
termined . .that

the -

amount had to be regard-
ed as tnauthorised ex-
penditure. The depart-
ment had managed to
reduce it to Ri3-million
after a “frantic search
for any small change ly-
ing around”.

Evidence before the
parliamentary select
committee on public ac-

counts had indicated that

' there were certain diffi-

culties inberent in esti-
mating the amount of the
bread subsidy.

The explanation of the
director-general of the
department, Dr D W Im-
melman, was that an “in-
explicable” error of cal-
culation of about 10
percent had happened.

“Perhaps the most ex-
traordinary aspect of all
15 that we are fold that
the person who was
working on the matter
could wunfortunately not
be questioned because, he

had-resigned early in De-

cember,” Mr Savage
said.

“Now R26-million of
public money has gone
without a trace and we
cannol get hold of an ex-
employee and ask him
some gquestions about it "

Mr Savage said nobody
could be satisfied with
the “grotesque” explana-
tion which had beepn
given

Mr George Bartlett
{(NRP Amanzimtoti} said
the matter gave cause
for “considerable con-
cern” as the bread subs:-
dy came from taxpayers'
money and totalled about
RY90-million

Replying, the Minister
of Finance, Mr O P F
Horwood, said the matter
of the bread subsidy had
been thrashed out in the
select commitiee and
agreement had been
reached

As far as he was con
cerped the matter had
been dealt with satisfac-
torily. There had been ne
overpayments and no ir-
regularity
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By CHRIS FREIMOND
Political Reporter

HOUSE OF ASSEMBLY. — The De-
Eartment of agriculture overspent its
read subsidy by R26-million 15 months
ago and can still not account for the
money, Parliament heard yesterday.

Speaking during the debate on the
Finance Bill, Mr Andrew Savage (PFP
Walmer) said the Director General of
the Department, Dr D W Immelman,
had told the Select Committee on Pub-
lic Accounts which investigated the
over-expenditure that the matter was
“inexplicable”,

The department suspected that a
computer error occurred jn Aungust,
1981, but only the following March was
there an indication of the overspending.

The‘explanation was “entirely unsat-
isfactory” even to the officials who
made it in evidence to the select com-
uittee, Mr' Savage said.

“This comes through clearly in the
evidence, To quote Dr Immelman
again, what he says is that because the
error which crept in was approximately
10%, the suspicion exists that it origi-
nated in a misunderstanding concern-
ing the weight in kilograms and the
number of loaves.

“When pressed to explain how a mis-
understanding of this nature could oc-
cur when both the weight of the wheat
and the number of loaves is known, the
doctor replied that it was quite inexpli-
cable,” Mr Savage said.

“This is 15 months after it all hap-
pened. There is an unauthorised expedi-
ture of R26-million and we are told:
“You will understand why the suspicion
now exists that an error crept in with
the kilograms.’ that gives a sinister
character to these kilograms and this
€rror.

“Surely more than a year later we
should know the facts and we should no
longer be concerned with suspicions,”
mr savage said.
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“no Irregularities”

He said perhaps the most extra-ordi-
nary aspect of all was that the select
comimittee was told that the official in
the department who had dealt with the
matier resigned in December and could
not be questioned about the matter.

“Tyenty-six million rand of public
funds have disappeared into thin air and
we cannot get hold of the individual who
was very intimately concerned with the
whole issue to ask him some questions
about it.

It was clear that the department did
not know and probably would never
know how the problem oceurred.

Pl I
over

"

subsidy

“There is & more sinister explanation
and that is that semecne doeg know and
will not say,” mr savage sald.

The state of the department’s ac-
counting situation gave cause for seri-
ous alarm.

The department had its own comput-

_ er for accounting and statistical work.

The computer was said to be one of the
biggest in the country.

The evidence to the select committee
painted a “frightening” picture of peo-
ple playing “dangerous games” with a
technology they did not understand.

“One gets the impression that the
department gazes at this machine, its
magic computer, like Snow White's
stepmother, saying: ‘Mirror mirror on
the wall send me another financial
windfall’,” Mr Savage said.

Nobody could be satisfied with the
“grotesque” explanations that had been
given.

The Minister of Findnce, Mr Owen
Horwood, said in the debate that his
information was that the matter had
been “fully thrashed out” in the select
committee and that there had been no
overpayment of producers,or retailers
an’g “no irregularity whatsoever per

“I'am at a loss to understand why this
matter, which arose from an unfortu-
nate technical error, should now be sud-
denly brought up in this House as if all
sorts of things were wrong and as if
there was no agreement in the select
committee.”

The Minister of Agriculture, Mr
Greyling Wentzel, said his Department
had issued clear instructions that bread
consumption be monitored on a daily
basis.

“This is being applied very strictly
and I accept full responsibility for this
but it must be remembered that the
consumption of bread varies from day
to day,” the Minister said. — Sapa.

The Bill was read a second time.
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. 'By, GERALD REILLY
~Pretorla Bureau
ANOTHER increase in the
price of bread is considered
certain from the beginning of
October, unless the Govern-
ment is prepared to raise the
subsidy, it was learnt in Pre-

toria yesterday.

focdstoffs administered by
the Governiment — dairy pro-
ducts, mealie méal and su-
- gar, among them — have
. been raised this year. ,

Last month wheat produc-
ers met officials of the De-
partment of Agriculture to
discuss increased production
costs of -the previous 12
months.

. Against this background
the SA Agricultural Union is
expected to recommend a
price increase of between
12% and 15% at a meeting of
the Wheat Board scheduled
for July 21.

* + Sources said the Govern-
ment has committed itself to
limiting price rises to 10%. or
less, .

- . But, they say, even if the
producers get 10% an- in-
crease in the bread price
would be justified when the
expecied increases in bakers'
and millers’ margins are also
taken into aceount.

'The manager of the Wheat

Board, Mr.Denis van Aarde,
said a crop of about 1 500 000

The prices of all basic

is‘on the cards:

- tons was expected this-yeaf.

That was about 400 000" togs
less than was needed to meef
the local dendand.
However, the hoard, be-
" cause of the destructive ef-
fects of the drought, stopped,
exports at the beginning”of
the year. L T3
Because of that the bpards
expected a carry-overittg
the new season of a@gut
1000 000 tons. oo
Mr Van Arde said it wds:
unlikely; therefore, thatf
-South’ Africa would'have g,
impért whéat " during “he,
ecoming season,- s

- Commenting on the posdi-

bility of another bread priee’
increase, the Progressive
Federal Party’s spokesman.
" on consumer affairs, Mr Hdrd
ry Schwarz, said spiralling’
food prices were placing’anm
unbearable burden on thouZ
sands of families.

“The Government niust
act urgently to cheapen baste
foods by lifting GST “ahd
channelling more funds™fd
food subsidies,” he said.-

. Anndgpin
Mr Schwarz warned ‘;t!?q
the rise in the prices of faym:
ing products had only. just
begun. e
The full impact of.;he
drought would be reflected:ip
rising prices during the Te-
mainder of this year ang.in.
first half of next year.
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PRETORIA—The bread
price is set to rise follow-
ing a recommendation for
a substantial increase in
the price of wheat sub-
mitted by the Wheat
Board to the marketing
council here yesterday.

Althongh the Govern-
ment is expected to ecut
the recommendation to 10
percent or less, there is
certain to be a price rise,
and this will lead to an
inerease in the bread

Mercury Correspondent

price from October 1,

The general manager of
the board, Mr Denis van
Aarde, said earlier this
week that a higher price
was the only alternative if
the Government refuséd
to increase the R200 mil-
lion-a-year bread
subsidy.

The Government, other
sources pointed out, was
committed to a poliey of

keeping administered
price increases below 10
percent,

So far this year the
maize price has been
raised by just over 9

percent and the sugar

price by 7 percent. Dairy
product prices were also
kept down.

So it is expected that
wheat farmers will get
the same treatment,

SN L,
O rise

9t

[

However, even if the in-
crease is kept below 10
percent, when the price
of bread is determined,
the increases in margins
expected to be granted to

- the baking and milling

trade ‘must also be taken
into aceount,

Sources pointed out the
Government was unlikley
to agree to raising the
subsidy te fully compen-
sate for the higher wheat

price.
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By STEPHEN ROWLES

THE Eastern Cape could be in for a boom in wheat produc-
tion in the next few years, and preparations are already
being made for the increased tonnage.

The Eastern Cape,
though a small producer
compared with the Swart-
land and the Free State, has
recorded significant pro-
duction increases in recent
years, and a boom is ex-
pected in the Alexandria
and Paterson districts
when the Fish River/Lake
Menz irrigation project
comes on streaim in three t

N -

. Production could double
by the end of.the decade,
according to the public re-
lations officer of the East
Capk Apgricultural Union,
Mr Lourers Schoeman.
Already producers are
preparing for increased
production, with a 19 500-
ton silo under construction
at Humansdorp. The R2,57

- — million silo should be able

to accept grain at the be-
ginning of October.

Now in the planning
stage is a 30 000-ton silo in
Paterson and if production
does increase as planned, a

20 000-ton silo could be built
in Alexandria.

According to the product
manager of the East Cape
Agricultural Co-operative
in Queenstown, Mr H Oaks,
there has been a steady in-
crease in production in the

_Alexandria/Paterson dis-
trict.

In the 1972/73 season,
3200 tons were produced.
“This had improved to 5700 .
tons in the 1977/78 season.
There was a bumper crop
of nearly 24 000 tons in the
particularily wet 1981/82
season, and 19 360 tons in

the 1982/83 season.

Farmers had planted for
an expected crop of 26000
tons, but this wouid depend
on rainfail.

Mr Oaks said the co-op-
erative was engaged in a
feasibility study of both.the
production and handling of
wheat.

He said the psychological
impaet of the construction

“UEes.

of silos and the implemen-
tation of the Fish River ir-
rigation scheme could lead
to a swing away from dairy
farming to wheat.

Mr J W Loubser, the
manager of the Humans-
dorp Co-operative, said if
there was a good crop, pro-
duction in the Humansdorp
area could see a 25%¢in-
crease over last year’s fig-

Aboui 11 §00% tons
were produced in 1981, fol-
lowed by 13000 fons last
year. If good rain fell there
could be a crop of 16000
tons this year. ’

Mr Loubser said the cli-
mate and soil in Humans-
dorp were ideal for wheat
production.

“When the new silo is
completed I expect more
farmers to swing to wheat,”
he said. .

However, this would ‘ot
displace other farming ac-
tivities because unused
land would be used for
wheat production.

[
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Weekend: Argus
Reporter

WHEAT woith about|f

R25-million has been lost

because of heavy rain in | 8

the Swartland and some
farmers fear up to 50
percent of their crops
could be lost if rain con-
tinues to fall in the next
few weeks.

Mr Peter Robertson,
chairman of the Western
Cape Agricultural Union,
satd rain which had fal-
len in the past few days
would affect the crop.

'He had received re-

ports from some farmers | |

who said they had al-
ready lost 15 percent of
their crop.

. “‘Breadbasket”’

.A spokesman for a co-
op said it was still too
early to say how much
damage rain and cold
weather had caused in
the Swartland — known
as the “breadbasket of
tk}e Cape”.

'He was optimistic that
the cold temperatufés’of
the past few days'would
not cause much damage
as much of the wheat
was still in the germina-
tion stage; but’said more
rain’ would “seriously af-
fect” the harvest.
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ITZBURG. — THE president of the
Housew:ves League, Mrs Joy Hurwitz, yes-
terday appealed to the Govemment not to
drop bread subsidies until the current re-
cession has ended.

Mrs Hurwitz was reacting to reports
that the price of bread would nse in the
wake of higher wheat prices from October
1 unless the Government increased its
R200-million vearly subsidy on the sefling
price of standard ioaves

She said for various reasons South
Africa was already burdened with one of
the highest wheat prices in the world while
the quality of the grain was among the
poorest. i

On the positive side, however, a promise
to her by the Minister of Agriculture that
the prices of all basic foods would be held

down to market related levels appeared to

Plea to Govt on bread subsidy

1w Bial Corr‘:lpondent’z ? / 1 /j % have been kept so far, with only moderate
R

increases to dairy and maize prices being
approved.

Mrs Hurwitz said the League routinely
investigated wheat prices and the profit
margins of millers and bakers in anticipa-
tion of the yearly revision of bread prices
in Qctober

However, they would be paying particu-
iar attention this year to the middle men
who appeared to be making “guite a good
percentage” on standard. subsidised bread.

While she had no objection to bakers
charging what they biked for non-standard
“fancy” loaves, Mrs Hurwitz believed the

Government should ensure that standard,

white, brown and wholewheat loaves re-
mamed accessible to the less affluent,

It would be a “disaster” if subsidies were
phased out before the economic climate
improved and the inflation rate dropped to
single figures, she said
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tice of bread is set to in-
crease by about one-tenth un-
less the Government decides to
ahsorb the costs by increasing
the R200 million bread subsidy.

After a round of crucial meet-
ings held by representatives of
the Wheat Board and the milling
and baking industries in Pre-
toria this week to determine
new wheat, barley, oats and rye
prices, it became clear that an
increase was inevitable.

Mr Dennis van Aarde, general
manager of the Wheat Board,
said that costs had to keep up
with constantly riging produe-
tion and marketing prices.

The .recornmended increases
had been referred to the Mar-

State’s final say
22f) -
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keting Council, which would
scerutinise them before ap-
proaching the Minister of Agri-
culture.

Mr van Aarde said that if the-
Government decided it could not
increase its subsidy, dearer
bread would be “inevitable”.

It would not only be an in-
crease in the price of wheat
which could affect the price of
bread, but alsc the increasing
cost of producing bread for the
milling and baking industries.

Current price for a ton of Al
grade wheat is R275. An in-
crease of one-tenth would push
the price to about R303.

Current average price of
bread is 53¢ a loaf of white and
36c a loaf of brown. A one-tenth

price increase would take white |.
to 58¢c and brown to 40c. L

h
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Another bread j
price-rise likely(Gui:

- rretoria Bureay Z e Go_;ernment, other
44 RECOMME: ATION fo, ources said, was committed
a substantia} inmgease in the 103 policy of keeping admyn.-
sawheat ;‘J;ice Was submitted ﬁtgred price increages below
by the Wheat Board to the ©. . .
Marketing Counci] .after a So far this year the maize
mneeting of the board in Pre-  price has beep rajsed by just
-toria yesterday, over 8% and the sugar price
-+ Although .the Government by 7%. Dairy product prices
Is expected to cut the recom. were also kept down to a
mené)ation t010% or less, itis  level unacceptable to dairy
certair producers will get g farmers,
frice rise, and that thiswill S0 it is expected that
lead to an increase in the  wheat farmers will get the
“bread price, from October 1. gama treatment.
- " The gepera} nanager of However, even if the in-
‘the *board, My -Denis van  oreage i kept below 10%, to
Aardesaid eartier this week  be taken into account, too,
that ai_q.igher-t,gprine.was the  when the price of bread js
'only alternztive if%the Gov. «determinecf is the increases
ernmeft refused 4o-in € in margins expected to be
khe vearly R200-million granted to the baking and
\brea subsidy. milling trade, )
'-‘_"'—_"-I'h-'-——h
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The MINISTER OF MINERAL
ENERGY AFFAIRS: AND

If the present planning of Escom and of
the Licensing Authority proceed accord-
ing to schedule the No. I Unit at Koeberg
will start to generate some power at the
beginning of January 1984. Take-over by
Escom, that is full power and commercial
operation, is scheduled for mid-April 1984

In the case of Unit No, 2, the dates are
mid-June 1984 and mid-September 1984,

respectively.
Agricultural products: profits 2
Brvscncl, &1, -Ja63 /83

.“\\...\..\-
) \m Mr. J. J.B. VAN ZYL asked -
\Nx\“ ster of Agriculture:+ ed the Min

Whether he is considering taking any
steps in regard to the profit margin of the
middleman as far as agricultural products
are concerned; if not; why not; if so, what
steps? '

1The MINISTER OF AGRICULTURE:

Zo.. Only in the case of bread, flour and
certain packings of butter and Cheddar
and Gouda cheese the consumer’s price
and thus also the profit margin of the
trade are controlled, Extension of such
control to other agricultural products is
not considered as, among others, the mar-
keting systems are not suitable for such
control. In addition, free competition as a
general principle of the free enterprise
system has already been accepted in the
Republic and excessively high profit mar-
gins will normally be eliminated in the
trade by free competition,

House loans: medical certificates

. *4.Mr. 5. P. BARNARD asked the Min-
ister of Community Development:

(1) Whether his Department has receiv-
ed any representations regarding
medical certificates in respect of ster-

building societies from applicants for
house loans;

(2} whether he will make a statement on
the matter?

The MINISTER OF CO -
VELOPMENT: MMUNITY DE

(1) No.

(2) Falls away,

Casino activities

*5. Mnr. 8. P. BARNARD asked the
?_Sﬂnmq of Industries, Comnmerce and Tour-
ism:

(1} Whether he intends taking any steps
m respect of the involvement in casi-
no activities of a business group in
which the Industrial Development
Corporation has interests; if so, (a)
why, (b) when did the transaction
take place and (c)(i) which compan-
les are involved and (ii) in what way
are they involved;

(2) whether he will make a statement on

the matter?

+The MINISTER OF INDUSTRIES
COMMERCE AND TOURISM- ,

(1) It was already announced on Mon-
day, 22 August 1983, that the Gov-
emmment had decided in consuitation
with the Board of the Industrial De-
velopment Corporation that the in-
terests of the IDC in Safmarine, will
be sold.

(a) On account of the business
transaction whereby Safmarine
acquired a share in Newco with
its extensive Casino interests. In
cases where the Board of the
:u.n considers that the Corpor-
ation no longer has to play a de-

ility which are required by certain

velopment role or that the in-
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volvement cannot be justified on
strategic grounds. it is also the
policy to dispose of such share-
holding (interests), in particular
where it can already be coupled
to a continuous history of
profits.

Details of the transaction were
announced by the interested
groups on 19 August 1983.

(i) and {ii) An interest of 30%
was acquired in Sun Rennie by
Safmarine and Mr. Kerzner
through & joint company in
which they hold 49.9% and
50,1%, respectively, of the
shares. Sun Rennie holds 75%
of the shares in Newco.

Mr. H. H. SCHWARZ: Mr. Speaker,
arising out of the reply given by the hon. the
Minister, does the principle which he has an-
nounced here also apply to the two invest-
ment companies which are indirectly control-
led by the Government through the
Industriai Development Corporation, and
which are also quoted on the Johannesburg
Stock Exchange?

+The MINISTER: Mr. Speaker, in so far
as they are wholly owned subsidiaries of the
IDC, the same rule applies.

+Dr. H. M. J. VAN RENSBURG (Mos-
sel Bay): Mr. Speaker, further arising out of
the reply of the hon. the Minister, can he tell
the House who the Directors of Safmarine
are?

$The MINISTER: Mr. Speaker, 1 shouid
like to request the hon. member for Mossel
Bay to lay that question upon the Tabte. [In-
terjections.]

Road traffic accidents

*6, Mr. R. A. F. SWART asked the Min-
ister of Transport Affairs:

(1) Whether his Department keeps statis-

tics of road traffic acadents; if not,
why not; if so,

whether the sex of traffic offenders is
tecorded: if not, why not; if so, how
many (a) males and {b) females were
involved in road traffic accidents in
the latest specified year for which
figures are available;

(2)

(3) whether he will make a statement on
the matter?

+The MINISTER OF MANPOWER (for
the Minister of Transport Affairs):

(1) No. Statistics are kept by the Central
Statisticai Services of the Department
of Constitutiona! Development and
Planning and these are, inter alia,
made available to the Department of
Transport.

(2) Fails away.

(3) No.

Fuel prices

*7.Mr. 1. J. B. VAN ZYL asked the Min-
ister of Mineral and Energy Affairs:t

/A: Whether. with reference to his reply
to Question No. 5 on 19 August
1983, the cumnulative losses which the
oil companies agreed to bear them-
selves, were recovered from 19 Au-
gust 1983 to 20 August 1983; if so,
what amount in cumulative losses was
recovered in this period; if not, what
amount in cumulative losses had not
yet been recovered as at 20 August
1983,

whether the (a) daily sales of fuel and
(b) rate of exchange between the
rand and the Amercan dollar from
19 August 1983 to 20 August 1983
were of such a nature that the reduc-
tion announced in fuel prices could
come in operation as early as 22 Au-

2

gust 1983; if not, on account of which




By GERALD REILLY

Pretorla Bureau
A BREAD price rise at the end of
the month is likely in spite of the
fact that the Government has not
increased,the price of wheat from
the start of the new season in
October.

The geperal manager of the Wheat
Board, Mr Denis van Aarde, said yester-
day the bread price would have to be
raised unless the Government agreed to
increase the current R200-million bread
subsidy.

The baking and milling industries, he
said, had justifiable claims for higher
margins. These would have to be cov-
ered either by a bread price rise or by a
larger State subsidy.

Although it is not known when a bread
price rise will be imgosed — or its ex-
tent — it is likley to be from the begin-
ning of October.

The price of wheat is to remain at
R275 a ton. '

In his Friday statement the Minister
of Agriculture, Mr Greyling Wenizel,
said the decision not to raise the price of
wheat — made on the recommendation
of the Wheat Board — would contribute
substantially to “smaller bread price
rises than would otherwise he
necessary”.

_ However, to assist farmers to face the
financial consequences of big cost in-
creases, and the crippling effects of the
drought, R20 a ton would be paid te
producers from the wheat reserve fund.

Mr Van Aarde said the fund now stoed

ctober

at R144-million. The R20 a ton Bayment

to farmers would cost R46-million.

But, he said, the fund was limited and
could not be used every year to compen-
roduction
costs. The Government would have to
strive to keep farmers’ production costs
down to a minimum, or higher producer

sate farmers for higher

prices would have to be paid.

Mr Van Aarde said the board had not
asked for an increase in the producer
price for three reasons: to help fight
infiation, because there had been no in-
crease in demand fer wheaten products,
and because of prices on international

markets,

Economists said it could be the first
time in 25 years that a control board had
not asked for a price increase, and that
other boards should follow the example

of the Wheat Board.

)
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THE size of the bread sub-
sidy over the years has
dramatically shifted the
eating patterns of bread
consumers, providing a
direct link between the
price of the bread and
its consumption.

It has changed most white
bread eaters inte brown
bread eaters.

+ Since bread is a basic and

staple food for many of the

00r — particularly the yr-

an poor, its role in avoid-

ing malnutrition could be
cruciai.

In 1974-75, when the subsidy
of B35 700 000 was split into
R18 700 000 on white bread
and R17-million on brown
about 738-million white
loaves were sold and 878-
million brown loaves were
sold. In those days the price
of a loaf of white was 20¢
and loaf of brown was 1éc.

Around 1978 the Government
decided to switch its focus
from white bread to brown
and provided R40300 000
for brown bread and
R5 400 000 for white, That

ear 900-million loaves of

rown bread were sold and
379-million loaves of white
were sold, The subsidy that

ear kept the price of

rown bread down to 16¢c a
loaf and white bread went
up to 2ie,

Till then the pattern had been
that about 65% of bread
consumed was white and
the rest brown.

But 1982/83 estimates show
that the R200-million subsi-
dy, paid almost entirely on
brown bread, shifted sales
S0 that of the 1600-million
loaves of bread sold about
75% were hrown and 25%
-white. The price of the
brown loaf was (and is for
. the time being) 35¢ with tax
and a white loaf 53¢ with
tax.

These figures illustrate dra-
tnatically that when the
size of the subsidy alters
the prices, eating patterns
change radically.

This means if the Govern-
ment were to reduce the
subsidy — or allow costs to
millers and bakers — and
the price of brown bread
moved up by 8¢, consump-
tion of brown bread would
drop, a spokesman for Pre-
mier Group, one of the
largest food companies in
the country, said.

-
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By PAT SIDLEY,

Consumer Mail

For the very poor urban
adults who may be mal-
nourished, this could exag-
gerate their problems. Ac-
cording to researchers in
the Community Health De-
partment of the University
of the Witwatersrand
Medical School, malnutri-

tion in adults is mostiy ‘éf‘,. cash is shorter’ than usual,
combination of protein and the move tends anyway
energy deficiency. This is from bread to mealie meal.
treated by increasing car-
bohydrates.

Mealie .Meal would provide
similar and sometimies
cheaper nourishment and
when times are hard and

The Wits research shows that
for 100 kilojoules of mealie
ineal the consumer is likely
to have to pay about 82¢
and for 100 kilojoules of

brown bread it would cost
about 0,5c,

An increase in the cost of any
basic food would exagger-
ate malnutrition and when
fuel for cooking mealie
meal is hard to come by,
bread is an easy solution,

Over the years the subsidy
has forced white taxpayers
to transfer some of their
incomes to to black taxpay-
ers — effectively a net in-
come transfer from high
earners to low earners.

This justifies the substdy and
is a reason to maintain it,
Mr Peter Moll maintains in
a research and policy
paper produced for the
South Airican Lahour De-
velopment Research Unit
(SALDRLU),

This is born out by both Sal-
dro’s figures and the Wheat
Board’s quoted above.

Though it would seem the size
of the subsidy has in-
creased dramatically, it
has in fact been dti&p?mg in
recent years, Mr Moll's re-
search shows.

This is reflected by the fact
that the subsidy as a -per-
centage of the Gross Dom-
estic Product (GDP} was
about 1,88% in 1980-81. The
GDP then was R85 531-mil- |
lion. Between 1960 and 1970
however, the subsidy as a
percentage of the GDP was
hetween 1,15% and 2% and
in the late 40s through 50s
the subsidy represented be-
tween 2% and 5% of the
GDP, (In 1947 a white loaf
cast Tpence and a hrown
cost 6'%pence) -

Whites in 1975 ate about
R13,35 of bread in 1975 ~
and blacks bought about
R5,47 worth per head in the
same year. The average
white eats more food any-
way.

Despite the need for Iow
prices for the poorer sec-
tions of the population how- |
ever, farmers and on ocea-
sion the Wheat Board have
asked the Goverriment to
drop the subsidy as they be-
lieve it is taken into
account to their detriment
when the wheat price is set,

This year the price of wheat
did not rige at all and so it
is quite likely there will be
seme pressure from this
very powerful lobby at the
very least not to.raise the
subsidy and possibly to
drop it. .

The consequences for the
health of the nation wouid
be severe, Al
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‘ THE, Government's -decision

on'the new bread: price may
not be -anncunced until later
in the year: to become effec-..
tive from January 1'— well
clear of any. adverse impdet
a-price increase could have
on the reférendum, according
to Pretoria sources.-
*'Wheat'Board sonrces said
yesterday it was too late for
any. price adjustment, to be
introduced from-the start of.
the.new season on October 1.
Other sources said a- deci-

- sion on whether the subsidy is

to be ratsed should havebeen
taken at today’s routine’ Cabi-
net meeting. ' "
v This, however; had been
cancelled: because' of the
CaFe congress- of the
National Party- in George.
The earliest a ‘decision
could" be ' taker is’ at. ext
Tuesday's meeting. . Lo
. Thie board would then need
aboiit two weeks tofiake the
necessarﬁ - adjustments,.-in-
cluding the price adjustment,
if the 'subsidy is_mot in-

- creased,




ditions. .
" Moore-Wilton said al-
~'though there had been a
big cut in US corn and
soya bean production
that ‘country still had ex-
] tensive stocks of wheat
and ‘was likely to plant
record -acreages in the
forthcoming seasen.
With Canada, Argentina
and the European Com-
munity looking for very
good crops, essentially
the prospect is for an ex-
“cess supply of wheat and
demand is not buoyant,
Moore Wilton said.

Areas ©
‘Really thé only areas
where demand is increas-

veloping world. .. .
‘Many of the markets
where there.is either rea-

sonable demand or in-

-i_i;c'reasing‘ demand for

"wheat are only, able to |
meet that demand provid- |,

:ing they receive long-
term credit facilities: -

" Now that'means, in an' |
.overssupply situation:or |

‘31 ‘eXCess ‘supply situa-
‘tion, we exporters ate.go-

‘ing to' face these deinands’

forzexcess credit.which
really:do impogse.addi-
tionaliéosts onus,’ -

¥ The“AWB’s latest ‘esti- |

. C ° iy :'.:‘, .
price war
MELBOURNE— The world’s major wglgéf
producers are probably heading for a price

and credit war over the next few years, ac:
cording to Australian Wheat Board general

ing, if at all, is in the de-,

“

(i

manager Max Moore-Wilton. , "
| 'He was commenting in an interview with
| Réuters on the prospects for selling Austra-
lia’s 1983/84 wheat crop, which could reach a
record -19 million tons given favourable con

mate is for a crop of from
18 million to 19 million
tons in 1983/84 compared
with 8,9 million in the
previous drought-hit sea-
son. .

Moore-Wilton said the
size of the crop depended
on growing conditions
and stripe rust problems
over the next three
months.

The amount of wheal
available for export, after
transfer to build up
stockpiles and for, animal
and human consumption
will be least back to nor-
mal export performance
at the 12 million te 13 mil-
lion ton mark, he said—
(Reuter)
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" By GERALD REILLY a string of concle]ssions, “it won't do ttlneir that until the referendum was over, the
THE expected decrease in the prices of  CAMPAER T arm”, comments politi- Cabinet would accord the bread pri
flour and meal on the eve of the N(:ve;n- ﬁ:i:ﬂentlsh Professor Willem Kleyn-  jssue low priority. read price
ber 2 referendum is seen as part ot 2 . ; R
package aimed at influencing voters to It is understood that the expected m&]ﬁ\gﬁ%ﬁgf{,)ﬂtgee gf ‘ggg‘t ‘gg; ntol};?éisild
support the Government's “yes” cam- Erice decreases have been made possi-  this year, the production and operating
paign, political observers claim. le by lower interest rates for short costs of the baking and milling indus-

The price reduction is likely to come  term credit for the baking and milling  {ries had increased sharply

into effect on November 1. industries to buy stocks of wheat, flour So either th d ori "
So far the oftening U paieee  an e hile, the Minister of Agleul- b o tht Govepmment will ave
in o eanwhile, the Minister o jeul- ; sl
million public sector workers, a dropin  ture, Mr Greyling Wentzel, hagr con- to increase the R200-million bread sub-

the price of fuel, a delay in the an- firmed the price of bread would not he 5%

notncement of a new bread price — and raised “at this stage”. However, if the Government had de-
now lower meal and flour prices. He indicated the Government was cided to raise the subsidy, it need not
Although Ministers have firmly de-  witholding a decision until there was an have feared a political backlash and
nied claims that the Government had  improvement in the economy. therefore need net have postponed an
any intention of infiuencing voters with olitical observers take this to mean announcement about the bread price.
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Talcolm Sampson.

OTi

- During the
= pIagued by an er-
-, being overtaken by
Renault of American
«co=0n lap 67, but re-
i place three laps

American, Danny
erged as the winner
~within-the-race for
<75, bringing his T'yr-
seventh place.
wn=who will replace
1% in the Ferrari
ueaﬁi‘vhchele Albore-
: normally—aspirated
Tyrrell until the Cos-
ar blew up in a big
o9,

. '8,278 SEcs.

meﬁw‘ammm

Drivers' world championship :
1, N Piquet, 59,

2, A Prost, 57;

3, R Arnoux, 4%;

4, P Tambay, 46;

5, K Rosberg, 27;

6, J Watson, 22;*

7, E Cheever, 22; '
8, A de Cesaris, 15

9, R Patrese, 13;

16, N Landa, 12;

Constructors’ world champion-
ship:

1, Ferrari, 8%

2, Renault, 79;

3, Brabham, 72;

4, Williams, 38;

5, McLaren, 34;

6, Alfa Romeo, 18.

N

Results of the AS Grand Prix:
1, R Patrese, Brabham-BMW,'1
hr 33 mins 25,708 secs;

2, A de Cesaris, Alfa Romeo, 1
hr 33 mirs 35,027 secs;

3, N Piquet, Brabham-BMW, 1
hr 33 mins 47,677 secs;

4, D Warwick, Toleman, 76 laps;
5, K Rosberg, Williams, 76 laps;
6, E Cheever, Renault, 76 laps;
7, D Sullivan, Tyrrell, 75 laps;
8, M Surer, Arrows, 75 laps;

9, T Boutsen, Arrows, 74 laps;
10, J Jarier, Ligier, 73 laps;

41, N Lauda, McLaren, 71 laps;
12, K Acheson, March-RAM il
laps. = -

9,948 sees.
1982 fastest lap: A Prost, 1 min

—

Fastest lép: N Piguet, 1 min
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referendum

By Hannes Ferguson.

A political ploy is said to be be-
hind the delay of an increase in
the bread price.

While production costs of
wheat have increased by 11,7
percent, the Minister of Agrieul-
ture, Mr .Greyling Wentzel, has
kept the wheat price at the
same level as 1982,

Now millers and bakers are
calling for cost increase com-
pensation to be included in the
new bread price, but the an-
nouncement of bread prices has
been postponed from October 1
until after the November 2 ref-
erendum.

According to sources in the |

Department of Agriculture, the
bread subsidy is still being paid
out to bakers at the tune of R200
million annually as originally
budgeted for.

Because bread consumption
has not increased, the subsidy
fund is expected to last up to the
end of March 31.

Wheat farmers complain that
the new wheat price has been a
purely political decision and
that the bread price issue should
be seen in the same light.

Not only the bread price but
also the cost of food in the Con-
sumer Price Index is regarded
as politically sensifive.

Fconomists say the un-
changed wheat and bread prices
will create the false impression
that the Consumer Food Index
and the Consumer Price Index
generally, has slowed down and
that inflation has been mastered
by State policy.
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‘Wheat
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' By AUDREY d'ANGELO
WHEAT farmers in the

Western Cape are likely -

to have a bumper crop
this ‘'summer, for the
second year running.

They are already har-
vesting one of the best
crops of barley in living
memory, estimated at
130 000 tons, mostly in
the Swellendam, Heidel-
: berg, Bredasdorp and Ca-
ledon area.

The bharley crop, at
_ R247,50 a ton, will bring

them R32,1-million.

On top of this they will
receive R18 a ton from
the barley reserve fund
to compensate them for
the fact that the barley
price has not gone up
this year, which will
bring them an extra
R2,3-millien.

Farmers in other parts
of the country, particu-
larly the drought-rav-
aged Free State, are ex-
pecting a poor wheat
crop this year.

Disaster

Mr D F de Villiers,
deputy general manager
of the Wheat Board, said
the national crop was
likely to be “‘almost a
disaster.”

But, unless it was
spoiled by bad weather
between now and No-
vember, the wheat crop
in the Western Cape

To Page 3.

From Puge 1.

might not be far short of
the record 627 000 tong
last year.

This, at R275 a ton,

earned local farmers.

R183,4-million. And be-
cause they agreed to for-
go a price rise this year
they will receive a com-
Eensatory payment from
heir stabilisation fund of
R20 for every ton deliv-

ered before the end of
May 1983,

This will bring them
an extra R12,5-million.

This year’s Western
Cape crop, mainly in the
Swartland and in the Ca-
ledon, Swellendam, Bre-
dasdorp area, is expected
to be about 622 000 tons,
which. would bring the
farmers R171-miltion.
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i 'm-bomb attack on
‘tarpeli hoadguarters
ainside Tyre

By GERALD REILLY
Pretorla Bureau

A RASH of basic food price rises — and
there are others in the pipeline — which
will hit consemers hard, has followed
the completion of the referendum cam-
paign.

Price control on sugar has been lifted —
which will almost certainly lead to a higher
price — the floor price of beef has been raised
and the price of milk is to be increased soon
by 2¢/1

And, according to the general manager of
the Wheat Board, Mr Denis van Aarde, a rise
in the price of bread, possibly from the begin-
ning of next year, is likely.

Mr Van Aarde said in Pretoria yesterday
that the bread subsidy was now running at
R20-million a month, or R240-million a year,
and the authorities would be reluctant to
raise it further.

Informed sources said the bread subsidy
might even be reduced to make possible an
tcrease 1n the subsidy paid on maize meal

I this happened the bread price rise could
be even greater.

When he announced the lifting of control on
sugar the Minister of Industries and Com-
merce, Dr Dawie de Villiers, warned that if
there were abuses the Government would not
hesitate to act

The general manager of National Consoli-
dated Dairies, Dr M Hermann, said a milk
price rise of 2¢/] would be imposed at a date
still to be determined.

He said demands earlier this year by disti-
butors for a 135% increase were justified.
They had, however, agreed to take only 10%,

“The other 3,5% is represented by the com-
ing rise of 2¢/1" he said.

Meanwhile, the chairman of the Dairy
Board, Mr Jan van Vuuren, said this week the
board had decided not to raise the producers’
price of fresh milk.

This meant the price of butter and cheese
would not be increased This was in spiie of
tht]3 fact that dairy farmers were producing at
a loss.

Meanwhile, the Housewives' League has
said that when milk was de-controlled in June
distributors took a 2,56¢/] increase. Now, five
months later, there was to be another 2c hike
“and the promise of yet another 2,6¢”

The leagues' president, Mrs Joy Hurwitz,
said dairies had amalgamated to such an
extent that in most areas there was only one.
"Wg are moving from control to cartel,” she
said.

She said the league would urge the Minister
of Agriculture to reimpose price control.

Yesterday the Minister of Agriculture an-
nounced a rise in the floor price of beef by 7%
— from 205,5¢/kg to 219,9¢; that of mutton by
10,58% from 214,7c/kg to 23Bc. and that of
pork by 3,3% from 1551c/kg to 1605¢c.

The SA Agricultural Union's meat expert,
Mr Jan van der Walt, said farmers would
welcome the floor price increase The price
had not been ratsed since July last year

A spokesman for the Meat Board said be-
cause of the drought beef farmers’ costs had
spiralled

Turning to mutton, he said there was so
greal a gap between the floor price and auc-
tion prices that the 1085% increase was
“purely academic”, and the increase in the
floor price of pork was insignificant

‘Lucky day’ ends in the cooler

Mail Correspondent

CAPE TOWN. — A man who thought it was
his “lucky day” when he was sold 20 frozen
chickens for R20, was vesterday jailed for 12
months for being 2 ¢ possession of stolen prop-
erty.

Mogamat Lakay, 37, of Jordaan Street,
Mannenberg, had pleaded guilty in the Wyn-
berg Magistrate's Court to having had the
chickens in his possession on October 18 while
he had a reasonable suspicion that they could
have been stolen.

He had pleaded not guilty to a main charge

of theft.

Lakay, a laundry deliverer at the time, said
someone had approached lum at Smuts Hail
at the Univers**™ of Cag- Town and offered
him the 20 h sze. chickern 1or R20. “1 thought
it was my lucky day but the cook came down
and found the chickens in the truck,” he said,

Pleading in mitigation, Lakay said he was
married and had four children. He had also
not recovered his R2(

Passing sentence, the magistrate, Mr N
Jones, said Lakay had had previous convie-
tions and had been convicted for stealing a
bottle of whisky and a torch.
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MEAT PRICES
No need for panic

Don’t be panicked into loading your deep freeze. Beef and
mutton prices always rise a little in the spring and tail off
again in autumn. The annual cycle merely reflects the
comparative cost of winter and summer feed to farmers.

Grass is plentiful and succulent in summer, scarce and
less nutritious in winter. Graziers cull most heavily in
February, March, April and May not only because their
beasts are then at their fattest but because they like to
destock ahead of winter when feeding is more expensive.
Depending on the year, the lower grades of cattle therefore
tend to be at their cheapest sometime between March and
June. For similar reasons, the flow of stall-fed cattle
{which make the higher grades) is strongest in June, July,
August and September. That’s when the autumn-bought
weaner crop reaches marketing weight via the feedlots,
which today put the finishing touches to four out of every 10
of the country’s beef animals. .

This year the drought has accentuated the normal pat-
tern. Because they were so short of winter feed, the gra-
ziers wanted to send more animals than usual to the
abattoirs in autumn. The Meat Board wouldn’t let them. It
wouldn’t let the market clear. In order to maintain its
arbitrarily fixed floor price, it was obliged to purchase
over 100 000 carcasses, but even that wasn't enough. It had

to restrict the inflow of live animals to the abattoirs too.

In consequence, the price of weaners and store stock
plummeted and those feedlotters who bought them went
through winter with more beasts than they could easily
market under the board's restrictive permit scheme.
Knowing all this, many market operators were predicting
a dramatic rebound which they expected to occur as soon
as the drought was broken. That the price of beef has
indeed bounced up a few cents now that some rains have
fallen can be attributed partly to the normal spring cycle
and partly to the withholding action of farmers and specu-
lators who have their fingers crossed for something better.

In fact, the speculators will probably be disappointed
and the housewives relieved. After last year’s experience,
few graziers will be in a hurry to stock up again. Their
farms need a rest and so do their bank managers. The Meat
Board has an estimated 110 000 carcases to dribble back
onto the market. There is another glut of broiler meat and
cheese in the offing and consumer demand is not likely to
pick up noticeably for at least another year. If anything, the
Meat Board has over-reacted by increasing its floor prices
yet again. The last thing the market needs at the moment is
to frighten consumers away. The board’s additional 7% on
beef at the moment could do just that.
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to be abdlished"
WINDHOEK — The Administrator-General of SWA/-
Namibia, Dr Willie van Niekerk, has annotnced the aboli-
tion of Government subsidies on white and wholewheat .
bread from January 1.

Price control on the two items would be abolished at the
same time,

In a statemnent from Swakopmund, Dr Van Niekerk said
the purpose of food subsidies was to make staples more
accessible to the poor.

“The subsidy on white and whole wheat bread clearly
does not serve this purpose, Maize products and mahango
are the staple foods of the major part of the population.”

A senior Department of Agriculture official said earlier:
“By subsidising bread we do not subsidise the staple food of
the average Namibian,”

The average SWA/Namibian bought bread in insignifi-
cant quantities, according to a study by the Department of
Agriculture.

“Bread is by no means a staple food for the population as

a whole,” Dr Van Niekerk said. “This is even more true for
the less affluent sections of the population.” — Sapa
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Cabinet

€

D

tackle bread price:

By GERALD REILLY
Pretorfa Bureau

THE Cabinet is expected
to decide on two vital jis-
sues at its meeting in
Cape Town on January 24:
whether to raise the bread
price, and whether to in-
troduce legislation to
tighten the tax serews on
fringe benefits.

Preioria sources say the
brgad price should have been
aqgusted from the start of the
tesy season last Oetober., But
for a pumber of reasons —
mainly the effect of a bread

rice rise on the National
Party’s support in the refer-
éndum — it was delayed,
““However the sources claim

the Government, with a
R4 000-million budget deficit
looming, is in no positien to
raise the current R240-mil-
lion a year subsidy to the ex-
tent needed to avert a bread
price increase.

Reliable estimates are
that in the unlikley event of
the Cabinet deciding to in-
crease jthe subsidy, it would
have to add’at least/another
R40-million to the existing
subgidy.

Ii was pointed out that the
bread price in South West
Africa had just been raised —
brown bread by about 20
cents a loaf and white bread
by four cents,

Although these prices are
determined independently of

South African prices, the in-
creases are an indication of
the increasing pressure for a
local price adjustment,

On the introduction of leg-
islation aimed at a tighter
control over fringe benefits,
the Minister of Finance, Mr
Owen Horwood, has repeat-
edly refused in the past three
months to sfate whether the
Cabinet hag-accepted the rec-
ommendations of the Com-
mittee of 12 MPs.

The Committee drew up a
Dratt Bill setting out in detail
the evaluation of perks, such
as company cars, subsidised
house and other loans, and
entertainment aliowances.

The commitiee’s report
and the proposed Draft Bill

were submitted to the Minis- |
ter months ago. And yester- |
day a member of the com-
mittee, Mr Harry Schwarz, |
appealed to the Cabinet to
make an urgent statement on
whether the tax is to be intro-
duced at the start of the
1984/85 financial year,

“If the implementation is
ta be postponed again, and no
legislation corhes before Par-
liament this coming session, |
the Commissioner of Inland
Revenue is likely to strin-
Eentl enforce existing fringe

enefit provisions.”

Mr Schwarz said confusion
and uncertainty would résult
countrywide if there was no
central direction from the
Commissiongrs=6lijce.




Wheat controls mooted

THE South African wheat in-
dustry would have to con-
sider introducing marketing
quotas if a large scale switch
from maize leads to unman-
ageable surpluses, Says the
Wheat Board.

In a paper read to this week's
Agrocon "84 conference in Pretoria,
the board focused on the Jacobs
committee proposals to introduce
maize-quotas in South Africa and
said “a’* significant sivitch from
maize to:'wheat could not be
excluded. F=%

. “This will in fact only result in a

]

shift of the current problems exper-
jenced in the maize industry to
similar problems in the wheat
industry”.

In an attempt to dissuade new-
comers from planting wheat, the
board recommended the producer
price shipuld not be increased for
the 1983/4 season.

The board said the wheat indus-
try faced high interest rates, the
gevere drought and rising input
costs,

If input cost increases could not
be significantly lowered soon “it is
very unlikely that the South African
wheat producer will.in the longer

term be able to remain in produc-
tion”.

With world wheat prices unlikely
to firm, the board said, South Africa
might find it i creasingly difficult
to sell surplus wheat abroad since
local exporters could not offer the
same credit terms as many major
exporting countries.

The board estimated 1983/4 pro-
duction at a drought-affected 1,56m
tonnes, well-down on the. previous
2,28m tons.

Exportsinthe 1982/3 season were
curtailed at 145 000 tons, including
50 000 tons to nearby African coun-
tries, in view of the drought. —
Reuter.
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|l .pect increases in other foodstuffs. “Once one com-

1 cause the Government felt it could not raise the

O

price INCrease

Consumer organisations reacted with “shock” to
the 6c increase in the price of white and brown
bread announced in Parliament on Wednesday.

Mrs Sally Motlana, president of the Black Hou-
sewives' League, said black consumers would be
particularly hard hit by the price rise as they were
the lowest-paid population group in South Africa.

Mrs Motlana warned that consumers could ex-

modity goes up in price, you can be sure the in-
crease'will spread to all related foodstuffs.” -

Mr Bernard Hellberg, assistant director of the
South African Natiopal Co-Ordinating Consumer
Council, said it was “a disappointing development”.

SPECULATION

There had been speculation of a price increase
because of the state of the wheat industry and be-

subsidy on bread. -

“This is a bitter blow,” said Mrs Joy Hurwitz,
national president of the Housewives’ League of
South Africa. “Increases of this size, coming so
soon after the increase in GST, will hit those con-
sumers who can least afford it in this time of re-
cession.

“I'm especially distressed that the price of brown
bread has been increased as consumers have been
encouraged to purchase it because of its better nu-
tritienal value.”

Mrs Hurwitz said that a price rise had been ex-
pected and “the League asks again for the exemp-
tion of basic foods from GST".
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Wheat |
R20-m"in
P

By Barry Sergeant

FARMERS have saved
South Africa R20-mil-
lion in foreign currency
by replacing mealies
with wheat and grain
sorghum to feed stock.

The saving comes about
because wheat is cheaper
than maize on world mar-
kets.

' The other reason for the
wheat imports is the substan-
tial price differential be-
tween the world prices of
maize and wheat. Maize costs
about R218 a ton in the US in
a rising market, and wheat
about R160 a ton in a falling
market.

Low grade

SA signed its first deal to
import wheat — 400 000 tons
from Australia. Farmers
usually keep 800 000 tons of
mealies from their crops to
feed animals, and wheat im-
ports will allow them to sell
some of this for human con-
sumption. Poultry and other
farmers also buy a large part
of the domestic crop for feed.

SA was faced with the
prospect of importing 3,7-
million tons of mealies this

3

%

Year because drought rnined
ast summer’s crop. But by
using low-grade imported
wheat and 280000 tons of
grain sorghum grown in SA
to feed poultry and animals,
farmers will reduce the mea-
lie import bill,

A%'lculture hopes that as
much as l-million tons of
maize that would have been
used for stockfeed will find
its way to the shops.

Handling

Mealie meal is a staple
food only in Southern Africa
— its peolple eat about 1% of
the world erop. Imported
maize is of inferior quality.

Foreign standards of hand-
ling maize do not have to be

ploy

Chckens for the be .. turned off by hea;

- Titrasra

curren

as high as those in SA’s, and
the mealies are often stored
for years,

Grain {raders, such as
South Africa’s subsidiary of
America’s Contigrain, doubt
the ﬂuality of US maize, one
of the main sources of SA
imports,

Australia is selling germi.
tated wheat, unfit for human
use, at a discount on world
prices.

Farmers will be offered
the wheat at a discount of
8,375% on the SA maize price,
which will encourage them to
ige!ld maize and use wheat as

About 35-million tons of

SAVe

SA’s consumption of 7,2-mil-
Lion tons of maize goes to ani-
mals, more than half of it for
pouitry. But because yellow
maize gives chickens their
dark skin colour and eggs
their yolk colour, ponltrymen
will be loath to use wheat or
sorghum,

Promising

SA ho&es to buy another
350000 tons of wheat this
winter when the new north-
ern hemisphere crop, which
looks promising, comes on
the market,

The SA Agricultural Union
says the switch of maize
lands to sorghum is sure fo
continwe. It says there is
enough seed to grow 2-mil-
lion tons of sorghum next
summer — 75% more than
last summer’s crop.

Mmze tt;as no nutritional
superiority over sorghum
exceft for 10% over thgll;ird-'
proof variety,

More farmers are growing
sorghum, because its shallow
root system allows it to bene-
fit from light rain. Its resis-
tance to drought is enkanced
by its ability to “hibernate”
between rain.




milk in 10 years

By Jennifer Tennant,

Milk Priﬂe lHGI'BHSBS TN Consumer Reporter
70 .

Prices of basic foods such as milk and
white bread have risen by a staggering
250 percent in the past decade, a re-
view carried out by The Star of price
increases since 1974 found.

The review followed the recent ap-
nouncement of a spate of price in-
creases, including tea, milk powder
and cooking oil, which will come into
effect by the end of October.

Reasons for soaring prices — in 10
years — have not changed: the crip-
pling drought of the last two years,
South Africa’s inflation rate, increasing

10k k transport costs, higher fuel prices, and
g peRgs 888 the spiralling cost of labour.
18 £ £ § E;|§ £ 3 523 * Since 1976 the price of brown bread |
- has risen by 200 percent: five increases
; L GST INCLUDER _J in 10 years. ’

o~ ®In 1976 it went up from
13 ¢ a loaf to 16c a loaf.
® In 1980 brown bread in-
creased by 25 percent to
21 c a loaf.
@ Brown bread went up
again in 1981 — this time
by 40 percent — to 29¢c.
@ In 1982 the price of it
increased by 17,8 percent
to 35¢c. :
@ This Febroary it went
up 6c, rising from 36 ¢ to
42¢ a loaf, an increase of
16,6 percent.
@ But the price dropped
to 3%c when bread.be-
came exempt from gen-
eral sales tax in July.
The price of white
bread has risen by 250
percent — six increases
« in eight years,
® White bread rose to 20c
a loaf from 16¢ in 1976.
! @1n 1978 it increased to
\ 26¢ a loaf.

—

@ In 1580 a loaf of whiie
bread went up by 5¢ to
3lc.

@ White bread went up
again to 42¢ a loaf, an in-
crease of 30 percent, in
1981.

@1t cost 53¢ at the end
of 1982.

® There was an 11 per-
cent increase in the price
of white bread to 60c a

10af this February.

® When bread became
exempt from GST in July
the price dropped to S6c,

‘Milk has increased by
about 250 percent — 47¢
— since 1574, when a litre ,

" bottle cost 18,8¢c. (See

graph of milk price in-
creases).




on the bread subsidy could incredse,
Van Aarde.
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Brown bread lTm()m

A 15%-16% drop i i
(drop in maize meal
:tia:d tfo the first increase in bread g:rlxesfu:as:
: n for the last five years, says Wh 4
p;;d ({:;IM, Dennis van Aarde. et
e drop, which occurred'in
r . . t]l p
g;:ys %gti':locll;rls reflected by an inchal;deagf
e ownj bread sales over the last
‘The reason for th i
] , e switch, sa
iz:;'d?;n is adverse consumer reactimﬁo ;::1?
pla;:ed 1}(31::;11, m::uz‘:l meal which has re-
cally produced white ize;
. ;:3523 cn;:zllszem;;?gi increases have E:‘tl::x:
ditl;onal Stanle 1o :d}utudes towards this tra-
rown bread sales have also f
:2 ast::i of white bread .(see :lfa‘:‘:)?rt'l?lll:
reaso s presumably the large price differ-
o :del:letl‘;;eetllll the two commeodities, com:
: e swi , v
m%‘mei' says Van Aa:-?i%. away from yellow
astes of black consumers ha
- v g
;g::nt: tr]r;é)r:u rsv.mplils'?ticate1:1. Van Aeagltfg 2:—
current 76/24 differential i
consumption of bro i o T
mcé'ease to about 8;}*;0? nd white bread to
overnment scrapped the subsi
G0V 2 ubsid
:;1];11;;1 l())reau::l in 1973, while retaining zhgt g::
e “I’i‘i ealthy and nutritious brown
. “The only danger is that the demand

N2/ .
» gays  other economic considerations.

(5%

Total erop acreage this year increased
about 1,7 billion loaves aré by about 7%, says Van Aarde.

The consumer SWing to brown bread

dold annually in SA. With a subsidy of 1c on

the price of brown bread the subsidy is al- helped convince the board (and producers)

ready costing about R17,5 to accept a small 8.7% increase in the price
ernment subsidy of wheat (from R275/t to R299/t) for the

on the brea
while the tota
Board's coniribution) w
R156m,” says
bly increase to abou

says.

The Wheat Bo
from its stabilisat!
wheat and bread pri
els. This leaves about
which could be recovere
crop. The current 1,7 Mt
ahout R450m, while next
crop could weigh in
depending on weather,

The current year's gov
d price amoun
1 subsidy (includin
d be “about

This could possi-  Inerease
* he «producers know they must take a long-

Van Aarde. “
t R180m next year,

ce increases at low lev-
R40m in the fund,

at more than
market and Van Aarde.

er-term view of their industry and not

ted to R120m, 1984-1985 season — the first increase in two
g the Wheat years. ‘

al-

ard contributed R40m low too sharp a price increase to drive

jon fund to keep both away consumers,” he says.
Likewise, a further rise in the wheat

price could lure maize producers {o wheat
d with the next leading to possible costly export losses on
crop is worth surplus production. «p surplus production

year's projected  of 60000 t for this year, will have to be
ported at losses of R170/t-R180/t,” says

ex-

The balance of the projected 2,17 Mt
1984-1985 crop will be used for local con-
sumption of about 1,9 Mt, exporis to Afri-
ean states of about 135 000 t with carry-
over stocks of about 650 000 t. This is
enough for four months’ consumption and
includes previous ¢rop CATTYOVETS.

The board is now looking at producing
more lower-quality wheat for stockieed,
says Van Aarde. This could reduce export
Josses. “Next year we will test high-yield-
ing European stockfeed wheat strains on a
small scale” he says.

According to Ministerial edict, imported
Australian stockfeed wheat must be sold at
the same price as feed maize (R220/t).
However, locally produced stockfeed wheat
could be sold at any acceptable market
price, without limitations, says Van Aarde.
He therefore foresees a growing market for
this type of production, based on the good
acceptance of the Australian wheat.

8 . dn Bonn——
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current market rates, The 25%
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‘e recession has finallly hit retailers with
& vengeance — especially stores which sell
furniture, clothing, and appliances (See
Foz).

Until recent months, many of them have
managed to keep up turnovers, if not pro-
fits, because of the vast incr in con-
sumer indebtedness,

But rising interest rates, the falling rand,
and more stringent hire purchase (HP) reg-
alations have combined tg attack this
source of revenue on all frogis.

According to the Central Statistics Ser-
vice, total retail sales which|reached ar all
time record of R2,3 billion ig April, are ex-
pected to fall to R22 billioy in September.
This is only a 4,5% drop in money terms but
is the lowest level, in real terms, since April,
1981. And sales for the quarter ending Sep-
tember shoald be more than 10% down on
the previous quarter. ;

The value of judgments-against consum-
ers has also jumped substantially, says Dun
and Bradstreet MD Alan Mankoff. The total
value jumped 36% to m in June over
June last year, !

Most stores have reacted {o the downturn
by irying to cut stock leyels, reduce staff
and step up advertising and promotion.

Edgars MD Vie Hammond says his
group’s advertising is np;30%.

To keep mark-ups stable, says a buyer,
higher discounts from stippliers are being
negotiated: “Where the unt was 3%, we
now try for 5%. d.?sco

But this is becoming!increasingly diffi-
cult to achieve, says Pick 'n Pay chairman
Raymond Ackerman, gs the cost from
manufacturer to retailer has, on the whole,

than those in isolated areas.

“For instance,” says Hammond, “Edgars
in the homelands and s¢me branches in our
Sales House chain (which caters largely
for the black market) are doing very
badly. A few Sales Houwse branches will be
closed.”

Pick 'n Pay has found that while its over-
all profits are up this year, profits on non-
food items, particularly durables, are
down.

“Business is extremely tough,” affirms
Dion’s director Brian Howard. Sales of fur-
niture items, he says, pave been especially
hard hit.

Amrel, the SA Breweries holding com-
pany for Scotts, Furniture City, Multiserve
and other chains, says volume sales in fur-
piture and appliances, have dropped by
25% on last year’s figures in some stores:
this means a rand drop of 35-40%. Shoe and
clothing stores also have falling volume

gone up.
Shops in big centres i:e surviving better
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sales.

“We did not anticipate the recession,”
says chief executive Ronnie Cohen, “and as
shoes and clothes are bought six monihs in
advance, stock levels are very high.”

Amrel is now cancelling 2%-3% of ont-
standing orders, ¢speciallyin farniture and
appliances.

Mark-ups in furniture agd appliances are
being dropped even to cost price, as in vid-
eo recorders, says Cohen./'l‘his is partly be-
cause HP deposits bavejgone up by 10%-
20% and repayment periods have been

substantially shortened.

Says Cohen: “Unless government amends
HP legislation there will be bankruptcies
and unemployment the country will
take years to recover.] He says the retail
industry, especially those chains dealing
Jargely in furpiture ppd appliances, are
“Taying-off plenty of staif.”

The greater expende of imported goods
may grant local mapufacturers some re-
lief. One industry sojirce says that in the
baby wear department, where 70% of the
clothes are imported and often bought as
gifts, customers are returning to exchange
the gift for more items, locally made and
cheaper.

Stuttafords is alsp trying to reduce ifs
imports. Says deputy chairman, Ken
Geeling: “Expensive items have become
much more difficulf {o sell.”

With price-cutting especially strong in
durables, consumers with buying power
will be able to exploit the retailers’ misfor-
tune. What is more, many retailers say they
are now firying to concentrate on value
items.

Ackermann says the industry may start
to recover in March neyt year “depending
upon Reagan’s re-electjon and the Western
economy.” .

Cohen is more scgptical: “Although an
imrovement should /e observable by No-
vember-December,/in real terms things
will have got worse. Nezt year will be
better — only bgcause it can't get any
worse.”

BREAD PRICES@ eSLoat

Catcher n

raises the guestion of why farmers should
be encouraged, by artificially high prices,
to grow a crop which can be imported at
less than half the local production cost.

If this year’s domestic wheat reqguire-
ments had been bought on world markets
— instead of paying local prices — the sav-
ing would have been at least R200m. This
would have more than compensated for the
brown bread subsidy, set to cost a mini-
mum of RI120m this year.

As a quid pro quo for the new R299/t
wheat price, the Wheat Board has agreed
to contribute R40m irom its R80m
stabilisation fund towards the brown bread
subsidy. The Ri20m government allocation
for the subsidy has been depleted by blacks
switching to brown bread because of the
higher percentage of yellow maize in maize
meal.

The question of paying farmers over the
odds also applies to the sugar industry —

F”‘" 5//0(9(!’ 91
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which is expecting a recoré crop this year
— but not to maize, where the domestic
price has at least assumed parity with the
imported landed price.

The effects of the local prices of wheat
and sugar are that the consumer is being
asked to subsidise farmers. Farmers
countrywide are climbing on the high price
wheatwagon. This season, farmers in the
western and central Free State put 100 600
more bectares under wheat than the year
before — in areas unsuited to this winter
rainfall cereal.

At least the sngar industry is making an
outward attempt to solve its problems; it
hopes to institute soon a three-tier quota
system. Farmers will be allocated quotas
for the domestic market based on previous
performance; any further production wilt
be subject to the world price and its
vagaries.

The wheat-bread industry is another ket-
tle of fish. The sugar industry at least
plants a crop suitable to the prevailing cli-
mate; wheat, as the Wheat Board freely ad-
Inits, is not a snitable crop for SA’s climatie
conditions. Efficient maize farmers can
equal overseas yields (given good weather),
wheat farmers average 1,4 t/ha compared
to an overseas 4 t-5 t/ha.

Production

The Wheat Board argues that wheat pro-
duction, at least to the level of domestic
consumption, should be seen as 2 sirategic
crop. That could be countered by events
with this year’s maize imports, which are

being openly bought on the Chicago Com- '

modities Exchange, in a country which is
beeoming increasingly hostile to SA. If the
US sells grain to Russia, it seems certain
that the last sanctioned comnmodity import
to 8A would be food.

There are alse problems the wheat-bread
industry faces on its own doorstep. Joy
Hurwitz, national president of the House-
wives League, says the industry, from pro-
ducer to consumer, is a cap of worms. She
says investigation of each process in the
industry is needed, and welcomes govern-
ment’s call in the Government Gazette for
comment on the role of millers and bakers.

Hurwitz observes that farmers have ex-
perienced increasing input costs, but says
there should be a far greater disclosure of
the industry’s infrastructure — particutarly
details on who is making the profits.

The R40m drawdown from the Wheat
Board’s stabilisation fund has been
slammed by Jan Schutte, chairman of the
Free State Wheat Committee, He says the
withdrawal has cut the Free State farmers’
lifeline in a year when a maize erop failure
was followed by a wheat crop failure, add-
ing insult to injury.

But Gert Schoonbee, chairman of the
SAAUP’s National Winter Cereals Commit-
tee, says the drawdown is the farmers’ con-
tribution to keeping the epi low. The
SAAU’s Hennie Beruidenhout argues that
the levy which built the fund is built into

92

consuiner prices, and it i fair that the
money shonld now be used to benefit
consumers,

One cost saved if the subsidy were abol-
ished would be R750 000 a year needed to
administer the subsidy.

PUBLISHING
Dog eat dog

Publishers are continuing to churn out new
product$ onto the already saturated family
magazine markef,

Advertising revenues and market shares
are so slim in some cases that the three

majors, Rerskor’s Republican Press (RP),
Nasionale} Pers (NP) and Caxton Limited
(CL), are shid to be “eating each other up.”

This year NP floated the new Cosmo-
politan women'’s magazine, C1. taunched a
new men's agazine, Avenue, the SABC
pulled out of a publishing agreement ever

el
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Rapublican’s Behnott ...
planning the campaign

Family Radio and TV and Dagboek and
RP incorporated Darling into a new fort-
nightly Feming with a view\to a full-on war
with NP's flagship Fair Lady.

Leon Bennett, RP’s managing editor,
says the SABC has agreed {0 RP taking
over hoth Family Radio dnd TV and

accept content material supplied by the
SABC. Under RP be epvisages themn having
a much broader scope covering the full
range of entertainment from TV and radio
through to video, theatre and travel. “From
now on we won't be limited to rah-rahing
only one network,” be says.

The rationalisation of Darling into
Femina, he claims, made economic sense.
Feminag,\which was launched as a monthly
last year) had become highly successful
with a circplation around 130 080. Darling,
on the other hand had languisbed. The new
Femina will now be published fortnightly.
“We want to.have a full go at Fair Lady
which we fe€] is ripe for an attack,” says
Bennett. .

The cut-throat competition in the maga-
zine market has hurt, Bennett freely ad-
mits. Magazite revenues, he says, have
been harder hit by the dip in the economy
than most people realise. Scope, for exam-
ple, RP’s formeér flagship, has lost both men
and women redders to the proliferation of
new products. .“At one stage 60% of its
readers were women,” Bennett observes,
Circulation has levelled off at around
60 000, but thefre are development plans
afoot. 5

Talk, which ‘.Bennett doesn't even at-
tempt to deny,’is that CL may now take
over RP's magagine interests.

MOTOR SHOW
Exotic farce

Despite the lack iof backing from official
motor industry bodies, the Sunday Times
Motor Show is likely to feature every car
made in SA plus some imports never before
seen in this country.

The National Association of Automobile
Manufacturers of BA (Naamsa) and the
National Automobile Distributors’ Associ-
ation (Nada) say they do not support the
show and bave reaffirmed their decision
that no manufacturet should be directly in-
volved (Business July 27).

Both organisations say the show will not
be cost-effective and that, as SA motor
manufacturers launeh their new models at
different times, anyohe launching a new
model on the show {ill have an unfair
advantage. !

Since making their sﬁand, however, about
10 Naamsa members and 19 Nada mem-
bers have signed contratts to exhibit, along
with 130 other exhibitors.

To avoid confrontation with the industry
bodies, several member‘§ have chosen to
mask their intention to exhibit by register-
ing as exhibitors through tbeir used-var di-
visions, which are not affecied by the
Naamsa/Nada ruling. A

“The whole thing has ‘turned into a
farce,” says Clive Strugnell, a spokesman
for Trade Fairs and Promotions, the show
organiser. “Every major manufacturer will
be represented in one way or another,
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PRETORIA — The first stage in the
phasing out of the big subsidy on
brown and wholewheat bread may be
announced in the budget, according to
sources here, .

In October last year the Deputy

' Minister of Agriculture, Mr Gert

Kotze, told a National Chamber of
Bakers conference that the subsidy
would ultimately have to be scrapped.

He said this was not possible then
because of current economic condi-
tiens, including high unemployment .

Since October economic conditions
have worsened, and the economy is
expected to continue to slide, at least
during the first half of the year.

Economists warned that, with the
current volatile conditions in black.
townships, the Government would be
ill-advised to reduce the subsidy, and
raise the price of brown bread.

They point to the angry reaction and
disturbances -which have followed
rent and bus increases -—— and say a
similar reaction could be expected if
the price of bread was raised.

may se
in brown bread ¢

A sensitive situation could become
explosive, it was stated, if the bread
subsidy was significantly cut — fol-
lowed soon after by the expected hike
%VIII th? maize price at the latest from

ay 1.

Aceérding to the wheat board the
consumption of bread, mostly brown
bread, increased by 8,3 per cent last
year.

A major reason for the increase was
the unpopularity of the yellow-white
maize meal mix necessitated by last
season’s maize crop failure.

Because of the higher brown bread
consumption, the subsidy, amounting
to 16 cents a loaf, for the current
financial year is expected to reach
about R280 million-about R23 million
a month. -

Economists pointed out that in spite
of the government’s worsening finan-
cial plight and acute shortage of state
funds, it was certain the subsidy
woitld not be removed totally — but a
start on phasing it out was “more than
possible,” — DDC
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The MINISTER OF AGRICULTURAL ECONOMICS:

EXPENDITURE OF AGRICULTURAL MARKETING BOARDS, 1983/84
BOARD Amv AWV
PotatoBoard .........cceerirrnnnaiiiirinraraans 2124 546 689 579
Dry Bean Board 1 890 430 1525077
Dried Fruit Board 1784 7711 1 452 007
EegBoard ......oovvviinmvanneeociiiorsnninnnenss 9 726 982 7 867 201
_hmmmrc_moma .................................. 440 552 333301
CottonBoard .......cviiiiinnracrieniiinrnnnnaes 8734 775 8 368 163
WheatBoard ......vvrrrriieanacnsssrrrsssnnnnns 76 046 631 70 355 379
LucerneSeedBoard ......... etereennaean eeees 111 669 3146
Maize Board .....vviencrrrrriiaciainneans NP 154 248 876 146 396 211
OilSeedsBoard .. ...oiitrieiriiasnraiiiaienas 10 201 424 6 828 433
BananaBoard . ......cccieeaacisiirnirarranaan 1 585 161 417 113
CamningFruitBoard _............ccoviiiiiiininnn 506 579 207 496
Rooibos Tea Control Board 2 515 445 2 194 403
Deciduous FruitBoard ............. 17 491 618 9 195 566
ChicoryBoard .........cociriiiiiiiian 1 160 365 595 958
Citrus Board ... ittt ittt 4 062 663 430 422
DairyBoard .. ...ttt 43 455 415 40 318 641
SAWOOIBoard ...t 23 213 459 20112 044
MohatrBoard ......covveeeeeriiiiinasnanes veiens 709 544 396 629
TobaccoBoard .......cvoereerirasnavenn- eeeaes 12 151 950 11 771 118
MeatBoard ............. e eneeanaeen Ceeeeees 28 415 383 18 957 105

or the latest specified 12-month or other
period for which figures are available, in
respect of (a) additional imports and (b)
loss of exports attributable to drought
conditions in the Republic?

The MINISTER OF AGRICULTURAL
ECONOMICS:

(a) R1 057 million in respect of 1984.

) R .289 millign in respect omv
Bread/ su

Sandton: national monuments

59. Mr D J DALLING asked the Minister
of National Education:

(1) Whether any properties_in Sandton
have been declared national monu-
ments; if so, which properties;

{(2) whether any properties in Sandton
are presently under consideration in
this connection; if so, which proper-

ties? .
MIN : Wit Hamsain ot Col - 34§
cARE MINISTER OF NATIONAL EDU- &8/ Uk MOORCROFT asked the

Minister of >mm.n=_n=.w~ Economics:
AL EA o
‘What amount was paid out in subsidies
in respect of (a) bread, (b} maize w%%uﬁ

butter for consumer use in the

(1) Yes. The so-called Weber House and
the Old Laboratory, both situated on
Portion 44 of the farm Driefontein 41
IR, Sandton, were provisionally de-

clared to be national monuments on financial year?
22 June 1984, This declaration will )
lapse on 21 June 1989 if not renewed The MINISTER OF AGRICULTURAL
or altered into a permanent declara- ECONOMICS:
tion. () R267 613 310.
(2) Neo.
Tports/ oss of forel ch (b) R132 168 497.
exports: loss of foreign exchange
m.w._z hﬂmomigw m___:_ h Me. (c) R 966 604,
. Mr asked the Min-
ister of Agricultural Economics: Area lost for agricultural purposes
What is the estimated loss of foreign ex- © 252. Mr E K MOQRCROFT asked the
change suffered by the Republic in 1984  Minister of Agricultural Economics:

HoA
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What is the estimated area that was lost
for agricultural purposes as a result of ur-
; ban g evelopment in the 1983-84 financial
P year!

The MINISTER OF AGRICULTU
ECONOMICS: RAL

5 979 hectare situated outside the areas
m of jurisdiction of local authorities were in-
E corporated with such areas during the rel-

and

: 3&:&.2- rot under control of
boards 7 o N 288"

. 301. Mr P A MYBURGH asked the Min-
ister of Agricultural Economics:

What percentage of South Africa’s total
agricultural prodiction in the 1983-84 pro-
duction seasons was not under the control
of any board established under the Mar-
keting Act?

The MINISTER OF AGRICULTURAL
ECONOMICS:

: } ' J gh/exports

22 Col. 24q  z2[2]2Y¥
. 302. Mr P A MYBURGH asked the Min-
ister of Agricultural Economics:

3 What was the value of the Wmﬂ_..@.mmw
| @
Potatoes ...............oueuen
Oranges. .....coovvinninininnan,
B Grapefruit.....................
E Lemons .............cocovuenn
E Milkpowder ...................
JA Meat ........ccviiiiiiiiin...
National Road Fund
319. Mr R A F SWART asked the Minis-
b ter of Transport Affairs:
(1) Whether, with reference to his reply
to Question No 17 on 15 February
1984, the National Road Fund has

been or is to be allocated further
funds_from petrol sales for the con-
struction of roads; if so, (a) what
total amount has been or is to be so

w:mﬂ%m.\_uwﬁm_ (a) production and (b} exports

The MINISTER OF AGRIC
ECONOMICS: ULTURAL

(a) R8 791,587 million.

{b) All the particulars regarding exports
are not yet available but the esti-
mated amount is R1 764 million.

Surplus foodstufls

310. Mr R W HARDINGHAM asked the
Minister of Agricultural Economics:

Whether any surplus agricuitural food-
stuffs grown of produced in the Republic
and marketed througi: control boards
were distributed to (a) the under-priv-
ileged and (b) welare oganizations during
the latest specified 12-month period for
which figures are available; if so, ﬁv what
foodstutls, (ii) what quantity of ech food-
stuff and (if1) what was the fotal estimated
value of the foodstuffs so distributed?

The MINISTER OF AGRICULTURAL

> Havsand Kmnozozﬁm“

{a) No.

(b) Yes. In some cases the foodstuffs
were distributed free of charge, while
in other cases it was made available
at reduced prices.

(i) iti
Quantity .H.cﬁm ,.ww_nn
pockets R

122 600 x 15k, 163 820
9 500 x 10 ww 9500
5000x Skg 425

700 X 10 kg 420
110 653 kg 162 856
214 tons 428 058

X

allocated and (b) when was it or is it
nownmzonm_oam ) torist

(2) whether he will make a statement on
the matter?

The MINISTER OF -
LA TRANSPORT AF
(1) Yes.

(a) An additional 1,946 cent per
litre which according to esti-
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The MINISTER OF AGRICULTURAL ECONOMICS:
EXPENDITURE OF AGRICULTURAL MARKETING BOARDS, 1983/34

BOARD

Potato Board .. ...
DryBean Board ... ..
Dried FruitBoard ........... ... .00000,
EggBoard ......................
KarakulBoard ...........
CottonBoard ........... . ciiiiiirnnenns
WheatBoard ....... ...t iiiiiiiinneaas

LucerneSeedBoard .......... ... .o

MaizeBoard .........c0iiiiiinierenn,
Oil Seeds Board ....
BananaBoard ...,
Canning Fruit Board ..... .

RooibosTea ControlBoard ...............
Deciduous Fruit Board .............. ...
Chicory Board
CitrusBoard ......... .ot
DairyBoard ........ccoviiiieannn
SAWoolBoard .......icvvrinnnn.
Mohair Board ..
TobaccoBoard ...
MeatBoard ... ....... . iiiiiiiiieas

R R R N A A A

Sandton: national monuments

59. Mr D ] DALLING asked the Minister
of National Education:

(1) Whether any properties in Sandton
have been declared national monu-
ments; if s0, which properties;

(2) whether any properties in Sandton
are presently under consideration in
E_m.wnonnnozomw if so, which proper-
ties

The MINISTER OF NATIONAL EDU-
CATION:

(1) Yes, The so-called Weber House and
the Old Laboratory, both situated on
Portion 44 of the farm Driefontein 41
IR, Sandton, were m:.osaosu_q de-
clared to be national monuments on
22 June 1984. This declaration will
fapse on 21 June 1989 if not renewed
or altered into a permanent declara-
tion.

(2) No.
Imports/exports: loss of foreign éxchange

134, Mr H H SCHWARZ, asked the Min-
ister of Agricultural Econormics:

What js the estimated loss of foreign ex-
change suffered by the Republic in 1984

Hoh

348
@ ﬁmv

. 2 124 546 689 579
1 890 430 1525077
1784 771 1 452 007
9726 982 7 867 201
RN 440 552 333 301
8 734 775 8 368 163
76 046 631 70 355 379
e 111 669 3146
Ve 154 248 876 146 396 211
10 201 424 6 828 433
e 1 585 161 417 113
Ceraen 506 579 207 496
2 515 445 2194 403
17 491 618 9 195 566
1 160 365 5935 958
4 062 663 430 422
43 455 415 40 318 641
23 213 459 20112 044
e 709 544 396 629
12 151 950 11 771 118
e 28 415 383 18 957 105

or the latest specified 12-month or other
period for which figures are available, in
respect of {a} additional imports and (b)
loss of ckports attributable to drought
conditions in the Republic?

The MINISTER OF AGRICULTURAL
ECONOMICS:

(a}) R1 057 million in respect of 1984,

b) R _.289 million in qmmﬁmnnommh\ummm
Bread/maife/butter: subsidi
Whint™ Homen & Q. Cof - 34Y
2517 Mr E K MOORCROFT asked the
Minister of Agrjcultural Economics:
gla e ”
What amount' was paid out in subsidies
in respect of (a) bread, {b) maize and A%M_

butter for consumer use in the 1983
financial year?

The MINISTER OF AGRICULTURAL
ECONOMICS:

(a) R267 613 310.
(b) R132 168 497,

(¢} R 966 604.
Area lost for agricultural purposes

252. Mr E K MOQRCROFT asked the
Minister of Agricultural Economics:

ST
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2t

3so

What is the estimated aren that was lost
for agricultural purposes as a result of ur-
ban development in the 19R3-R4 financial

year?

The MINISTER OF AGRICULTURAL
ECONOMICS:

5 979 hectare situated outside the areas
of jurisdiction of local authorties were in-
corporated with such areas during the rel-
riod

evant pe
m..ﬁ:.E..wm roduction not under control of

"l .3 boards Amhiwﬂ
301, Mr P A MYBURGH asked the Min-
ister of Agricultural Economics:

What percentage of South Africa’s total
agricultural production in the 1983-84 pro-
duction seasons was not under the control
of any board established under the Mar-

keting Act?

The MINISTER OF AGRICULTURAL
ECONOMICS:

30,53%.

wetign/exporls

Col. 24 " 22|28
302. Mr P A MYBURGH asked the Min-
ister of Agricultural Economics:

What was the value of the wmnmal_mmw

&=

Potatoes ...........ceinvnnenns
Oranges........ooconn.
Grapefruit...............
Lemons ......... e
Milkpowder ......... ........
Meat .............. ...

National Road Fund

319, Mr R A F SWART asked the Minis-
ter of Transport Affairs:

(1) Whether, with reference to his reply
to Question No 17 on 15 February
1984, the National Road Fund has
been or is to be allpeated further
funds from petrol sales for the con-
struction of roads; if so, (a) what
total amount has been or is to be s0

agricultural (a) production and (b} expuits

in 19847

The MINISTER OF AGRICULTIU'R A
ECONOMICS:

{a) RS 791,587 million.

(b) All the particulars regarding e
are not yet available but thr
mated amount is R1 764 mtlion

Surpius foodstufTs

310. Mr R W HARDINGHAM asked the
Minister of Agricultural Economics:

‘Whether any surplus agricultural tiv
stuffs grown or produced n the Rep
and marketed through continl booud
were distributed to (a) the under ps
ileged and (b) welfare oganizations b
the latest specified 12-month peruni fo
which figures are availabie; if so, f: who
foodstutfs, (i) what quantity of ech 1o
stuff and (i1} what was the fotal estur
value of the foodstuffs so distributed?

e MINISTER OF AGRICULTUR Ai

Hauwaond X ECONOMICS:

{a) No.

(b) Yes. In some cases the foo
were distributed free of charge. = s
in other cases it was made avy:!
at reduced prices.

(i) {3ii)

Quantity Tatal Valne
pockets R

122 600 % 15kg 163 820
9 500 % 10 kg Q500
5000x 5kg 425
700 % 10 ke 420
110 653 kg 162 856
214 tons 428 058

allocated and (b) when was it ar - *
to be allocated;

(2} whether he will make a statement <
the matter?

The MINISTER OF TRANSPORT Al
FAIRS:
(1) Yes.

(a) An additional 1,946 cent pcs
litre which according to o
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Political Correspondent
THE Carnegie Inquiry
has proposed a chil-

. dren’s feeding scheme
, sponsored from govern-

ment funds currently
used for the bread subsi-
dy as a strategy for coun-
tering South Africa’s

problem. .
An Oxford University
researcher, Mr Peter
| Moll, has calculated that
_asupplementary feeding
scheme for children
would cost about R17-
million — and could be
drawn from the more
" than R100-million spent
annually on the subsidy.
in the latest paper to
eome out of the Carnegie
i Inquiry -which is aimed
‘ at generating strategies
against poverty, Mr Moll
proposes a supplemen-
tary children’s feeding
scheme as “a simple, rea-
sonably inexpensive so-
lution to the severe prob-
- lem of malnutrition in
South Africa™.

pat

massive malnutrition

u L - .
TR a7,

In addition, it would
‘have the related benefits
of higher attendance at
school and greater pupil
motivation and concen-
tration.

. He recommends that
the government pay 100
percent of the initial cap-
ital costs and 75 percent
of the running costs. An

.organized group of,
teachers and parenis at

schools or institutions

would raise the balance,
. This would guaranie€é
community participation
in the scheme and act as
1a catalyst for future com-,
‘munity projects. -
Mr Moll suggests that a
food stamp scheme —
targeted specifically at
needy groups in society
such as pregnani moth-
ers, pensioners and TB
sufferers — could -com-
plement 2 supplemen-
tary school feeding

scheme.
He warns, however,

that school feeding
schemes have .their
drawbacks and’ limita-

ger proposed

tions. Most serious is that
they often fail to reach
those most in need of
“nutritional supplemen-
tation”, reaching instead
the “survivors”.
“Children of school-go-
ing age are those who

.have survived the rav-

ages of malnutrition.
Their weight, vigour and
levels of concentration
might not be up to stan-
dard, but they will prob-
ably not die from malnu-
trition.

“Children who are too
poor to go to school, and
those under school-going

. age,are more vulnerable

to malnutrition-related
diseases.” .

Mr Moll cites govern-
ment figures which sug-
gest that more than two
million of the country’s
nine to 10 million chil-
dren are well under-
weight for age.

“If would be ludicrous
to attribute a problem as
acuie and vast as this to
ignorance or good eating
habits or laziness.”s . »~

~ e v bt b il AN wd
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Mercury Correspondent

JOHANNESBURG—A
substantial increase in
the price of bread is like-
ly from the beginning of
June, according to Pretor-
ia sources.

Increased margins in
the baking and milling in-
dustry, a 7 percent rise in
the price of flour from
May 1 and the Govern-
ment’s unwillingness to
raise the subsidy, have
madg anprice adjustment
virtually; certain.

I his Budget speech in
March, the-Minister of
Finance, Mr Barend du

Plessis, said the R200 mil-
lion allocated to subsi-
dise bread this year
would not be increased.

Earlier this year the
Minister of Agriculture,
Mr Greyling Wentzel,
warned that a bread price
increase was inevitable.

He emphasised that
where there were no
sound reasons for the
maintenance of the subsi-
dy, it would be phased
out,

If the price of bread
was held constant the
subsidy would be ex-
hausted by the start of the

—— . .m o,

new wheat season in
October.

Currently the subsidy
on brown and whole-
wheat bread was 173¢ a
loaf, bringing the con-
sumer price down to 40 ¢.

Until May 1, unsub-
sidised white bread sold
at 60 ¢ a loaf.

However, the higher
flour price has raised the
total cost delivered to re-
tailers to 62,2 ¢.

The additional 22¢ is
being met from the
shrinking subsidy for the
time being.

The bread price was

last raised in October
1984,

A Wheat Board official
said it was ‘only realistic’
{0 expect a bread price
increase if the subsidy
was not raised.

Last October millers
and bakers’ margins were
cut.

At the time the Minister
of Agriculture indicated
the margins would be re-
viewed during the follow-
ing six months.

In fact, the margins
were raised from May,
but to nowhere near the
extent justified by higher

costs.

Meanwhile, authorities
warned yesterday that a
second bread price rise
was possible from the be-
ginning of October, the
start of the new wheat
season, if the producer
price of wheat was raised.

According to the Wheat
Board, from the begin-
ning of May a 5 kg pack of
cake flour was increased
by 6,8 percent to R4,20, a
b kg pack of white pread
flour by 7,1 percent to
R3,76 and a 5 kg pack of
brown bread meal by 7,9
percent to R3,11.




--ﬁg:\‘;wjdm e

[ . by

Trevor Walker

Thé price of white bread s 1o be raised 5~ 1" onts
next week and that of brown by eight cents after

fh e'Cabinet had decided not to inctease the present -

Oﬂrm«lll n bread subsidy.
- {Rovétnment sources said#Agriculture Minister l\(fx‘f Greyl-
éng Wentzel will probably ‘dnnounce the increases on Wednes-
ay.

.-'
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The current retail price of white bread is 54cents a loaf and |

brown bread 40 cents. The wholesale price is 2c a loaf less.
Thus the price of 4 loaf of brown bread, a major part of the daily
diet of millivns «f black families, will be 50 cents.

Last year the Government 2‘caded R40 million spemal relief to
L

the Wheat Board, and this will not h2 »epestx J"?J»"i

An increase in the producer plice of makw"was Yetoed: fﬁ.ﬁf# ‘

Cabinet last month and the same resolve to hold vtk on-Govern-'

ment spending led to the latest devision that the consumer will have

to bear the increase in the cost of bread production,
If the Government does decide to go ahead with this substéntial
price increase it is likely the whole question of Government subsi- -

dies will fall under the spotlight this year.

w—-—

whorq,thq.artlhclally\low
ibreg np ice is aimed -at”
‘to buy*nndubsidised. whi
. whlle‘,many{hof the white popula

ion,; tend to; buy brow‘ fo
heailf: easons I

Overall Govemment spend:

L5

least 2 réturn’ to thls level m»
'|next. few years. '

. chang’ and money marketstare’
operatmg on.a relatwely“ e '
A andrcompetltwe ‘basis andj
thinking is now percol
through into other areas:

Famine relief or cheap.;food‘
is" not: best tackled by. ceqtral
. Government subsidy. Huge.sums
1 like the present R200 m;lhon
* spent on* brown bread d Hot -
necessanly reach the people. for
whom itisintended. - udis L

The msclosure that the prxce T

.of bregd is to be mcreaseﬁ*hext
*week“has ‘been received-
dlsmay by one of the mainicon-.'
, sumer. orgamsat:ons if, the co .
try 5

The chaxrman of the ohan-'
nesburg branch’ of. the House-i
‘wives League, -MrsiMiriel”
- Preller;{said_ the,,l(!vt:ents dns’

- crease ion;white bread.:and th‘e‘ ‘

Ironically, many blacks Jor it

p?)i'er»' :

 has nsen to-'37 percent nf5 gross ;
'domestic _product, C! mpared.«“ )
‘with 35 percent in 1981 and tréd:: |
sury off1cla1s are keén 0 see. at :
he

The: ‘country’s fc:'t'elgmzédx%f ‘

Y g;..:.“..' L las

o r———— P

eight cents’ ombrownrbread were
| disgraceful.. , R

i\;
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Mercury Correspondent
CAPE TOWN—A failure by Government to prevent

an expected massive incre
- could have ‘highly
present conditions o
economic hardship an
spokesman on finance, Mr

yesterday.

dangero

ase in the price of bread
us’ conseguences under

f spiralling unemployment,

d unrest, the PFP chief
Harry Schwarz, warned

He was reacting to reports that the Government's de-

termination not to inerease th

could lead to prices rocketing

and 40 percent for white in
The Minister of Finance,
an Afrikaans Sunday paper the

e current bread subsidy

by 33 percent for brown

prepared fo increase the present

plan to revive the economy.
The Government was serious about bringing down

interest rates and inflatio
sidies for both the maize ind

the next two weeks.
Mr Barend du Plessis, told
Government was not

R200 million bread

iven an undertaking to stick to
that formed part of its overall

n and for this reason the sub-
ustry and bread had to

remain constant, Mr du Plessis said.

- Rejected
In consumer circles,

the Government's stand has

sparked fears that the price of brown bread could
‘jump by as much as 16¢ to
loaves could soon cost 8lc—a2le increase.

Mr Schwarz said the PFP rejected the notion that if
government had to cut its expenditure that this prinei-
ple should be applied across the board and thereby
.affect basic commodities like bread.

i - He said the needs of each department should be jus-

tified separately an
ment that increases in pri

like staple food is unavoid

" leading’.

56 ¢

able

. Mr Schwarz said the Governme

preciate that its poli

to high unemployment and
that these in turn had promoted instability and unrest.

By allowing a dramatic hike in the price of bread,

4 the Government ‘wou

a loaf, while white

d that ‘to shelter behind the argu-
ces in highly sensitive areas

is completely mis-

pt often failed to ap-

cies had significantly contributed

economic hardship and

7 unrest’ glready sweeping the country.

‘A massive increase in the price of bread at this time
11y incorrect, economically short-
dangerous in terms of the country’s

L e it e ——

" would be politica
; sighied and highly

i

1d be adding fuel to the flames of

stability, he said.

T
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Wheat Board éﬁ

b

act is acceptable

Dispatch Correspondent
PRETORIA — The
‘Wheat Board rejects any
attempts to bring about
drastic changes in the
ob]ectwes of the Market-
ing Act, a board spokes-

| man said after a meeting

of the board here last
week.

The board’s view was

| that there was sufficient

scope within the
framework of the
Marketing Act to achieve
consensus on prices
through negotiations
with the authorities and
other interested parties.

The board, the spokes-
man said, had noted the
present controversy sur-
rounding the marketing
of agricultural produects.
This is seen by observers
as a reference to the de-
mands of the maize in-
dustry and the agitatinrn

for changes in the
marketing system.

The Wheat Board
spokesman said on
account of the board's
market-related
approach, and its
approach to producer
prices, there had been a

steady growth in the con-

sumption of wheat pro-
ducts. This was testi-
mony to the sound rela-
tionship between wheat
producers, the Wheat
Board, the authorities
and the end consumer.

The Wheat Board reaf-}
firmed its support for
the one channel fixed
price system where pro-
ducers’ wheat was mar-
keted by the board.

This was not regarded
as an instrument to
promote the interests of
primary produecers un-

1laterally, but to find the
best possible arrange-
ments for all branches of
the wheat industry, in-
cluding the consumer.




Mercury Reporter

ONE of the large flour-
milling groups with inter-
ests in bakeries says it
would welcome competi-
tion should major super-
market chains be allowed
to bake their own Govern-
ment standard-size
bread.

Reacting to moves by
the Pick 'n Pay group who
are seeking Government
approval to bake the stan-
dard 900 gm loaf, a
spokesman for the Tiger
Qats group said: ‘We don’t
believe there should be
restrictions on free
competition,’ ,

Pick 'n Pay chairman
Raymond Ackerman has
said he was trying to ar-
range a meeting with Min-
ister of Agriculture
Greyling Wentzel to get
the necessary approval to
bake standard-size bread.

Unreasonable

He said his company
was seriously considering
'| a schieme to sell cheaper
bread to the public on a
large scale.

Mr Ackerman accused
three large milling
groups of making unrea-
sonable-demands on the
Government, resulting in
bread price increases.

The Tiger Oats spokes-
man said the group could
not comment on Mr
Ackerman's allegations
‘because we do not know
what he is referring to
when he says the three

Chain’s bread

large milling groups are
making unreasonable de-
mands on the Govern-
ment’.

in any event, said the
spokesman, it was not
clear whether Mr Acker-
man's remarks were di-:
rected at them,

Two other major super-
market -groups, Checkers
and Spar, said if they
could overcome Govern-
ment restrictions, they
too would bake their own
bread.

Problems

Mr Brian Beavon, man-
aging director of Spar,
said his company’s bak-
ery licence allowed {hem
to make only ‘fancy’
bread.

q believe the aim (of
Government legislation)
is to prevent every Tom,
Dick and Harry baking
standard bread as it
could cause problems,’
said Mr Beavon.

He said his company

had never applied. for a |

licence to- bake the:sian-
dard bread: ‘You just
don't get them.’

Mr Paul Fox, divisional
director of Checkers in
Natal, said he believed if
his company were able to
bake standard bread they
could avoid a price in-
crease and possibly lower
it,

The three large baking
companies would not
comment on Mr Acker-
man’s plans.

@W—.
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Supermarkets
¢ can gi
bread i

Mercury Reporter

- SUPERMARKETS can

! make their own bread
and sell it cheaply as long
as they don’t bake the
bread in tins, according
to a Wheat Board spokes-
man.

The spokesman also
said the price of ‘special’
bread was not fixed, and
supermarket chains were
free to sell it ag ‘theaply
as they wanted to,

‘They can give it away
for nothing if they want
to’ he said reacting to
statements by the Pick 'n
Pay chain that it was seri-
ously considering seeking
Government approval to
bake its own Government
standard-size bread.

He said the biggest dif.

ference hetween special
and Government bread
was that Government
bread was baked in a tin.

‘This is to enabie the
consumer to know that it
is a subsidised loaf’

—

There was hothing to
prevent the supermarket
chain from baking its own
bread according to the
Government recipe and
theél selling it cheaply, he
said.

Cdmpetition

The spokesman said no
application to bake Gov-
ernment bread hadibeen
received from the super-
market chain, but all ap-
plications were dealt
with on merit and on the
demand in a particular
area.

‘What we do is to try to
eliminate excessive com-
petition which pushes up
the price of bread.’

Officials have ex-
pressed disbelief that the
supermarket chain could
sell the Government loaf
at less than the fixed
price, citing a survey by
the Department of Agri-
culture showing that the

M Ak
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price of bread, especially
brown bread, is below
cost,

Mr Raymond Acker-
man, chairman of the
Pick 'n Pay chain, this
week accused the three
large ‘milling groups of
making unreasonable de-
mands on the Govern-
ment which resulted in
bread price increases,

Yesterday, the joint
managing-direetor of Pre-
mier Food Indus