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- WASHINGTGN - A maoder-

ate United States senator has.
introduced & package of
Sanctions against South Afri-
C4d, *

And this menth the US Secre-
tary of State, Mr Georg ¢ Shultz, .
will announce fhe ﬂutcnme of a
| Tajor review by the Reagan
Admlmstratmn of its pal;uy on
Southern Africa,

The Snuth African Restric-
tians Bill designed by Senator

hibit landing rights to' South
Afriecan aireraft; new ioans to

Nancy Kassehaum would pro- .

banks New. mves;mentsm the 3 M{ast week af $hi

Iy 3 elealg Arade, ~and

s WOU Qﬂfﬂl‘lﬁ; the import of South

;Af a0 Arms;y ‘ginmunition or

ry-vehicles:

: S&naﬁnr 3§sebaum is chair-
man of the- @uat@s Foreign Re-
lations Suh—npmmlttee on Afri-
ca,»and- the'slegislation can be
seen as a moderate legislative
compromise amid a stropg anti-
Pretoria maod in Congress,

?;L The Kassehaum Bill also calls
<for a “threeryear stockpile of
strategm minérals “in the event
1 of g cut~off-of supply from South
Afrfear.

The,8 nate Fareign Relations

o;pmltfee qhairﬂd by Senator
uaRi&har d:Lugar, is due to hold

hearings on the pending Bill in
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| WASHINGTON.— A key Unit-

| tions Bill prohibits landing

signed by Senator Nancy Kas-
L sebaum, chairman of the Sen-

new. pac

LN

of-SA‘curbs/

From ALAN DUNN . 5"
The Argus Foreign Service s

ed States senator on African is-
sues has introduced a. fresh
package of sanctions against
South Africa=as the anti-apart- |.
heid debate raging on Capitol
Hill focuses this month on the
Senate, R

The South African Restric-

rights to South African air-
craft, new loans to banks or
new investments,' nuclear
trade, and forbids the import of
South African arms, ammuni-

. These measures were de-

ate’s Foreign Relations sub-
committee on Africa, and can
be- seen as a legislalive com-
romise amid a strong anti-
E’retnria mood in Congress.

The Kassebaum legislation
could well find general support
in the Republican-dominated
Senate which is expressing
growing concern at the South |
African situation. .

. The Bill also calls for a
three-year stockpile of strate-

gic minerals “in the event of a
cut-off of supply from South
Africa”.

It stipulates further that the
US President should discuss
with the frontline states the ef-

fects on them of disruptions in
transport or other economic |

links through South Africa, and
means to reduce those effects.

Sepator Kassebaum, a mod-
erate of the Republican centre
who has so far not supported
sanctions, told Congress it was
legislation “I had hoped would
never become necessary”.

But eventsiin South\Africa in

(Turn to Page 3, col7)
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. Continued from Page 1

recent weeks had forced them
to take a much tougher stand
on Pretoria’s “repressive” poli-
cies. Five years of co.opera-
tive, conciliatory American ap-

! | proach had reached a dead end.

“DEFIANCE”

“The South African Govern-
ment now has adopted an atti-
tude of defiance and confronta-
tion. It has become so
nstransigent that our policies
sgptear to be entirely irrele-

n ] b ¥ ..F

“The Government simply

I
'

does not care about what we

think or do, and goes out of jts [

way to tell us s0,” she said. *

“Black disaffection and insis-
tence on change are growing
inexorably. If the South African
Government does not begin ne-
gotiations for political change
soon, it may find that that op-

g
Qrm 1s lost forever-to ath ' ggtﬁ
ltefnatiye.” » gk ﬁ% , c,&

- Congress has before it two
sanctions Bills, The Kemzledy-"’I
Weicker Anti-Aparthetd* Act of

1986 carries tougher prohibi-
tions, and the Deljums Biil,

passed by the House ¢f Repre- |
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sentatives last month, cuts al-

most all trade and business
ties. '

. The Senate Foreign Rela-
tions Committee is to hold

hearings on the Bills in the last
week of this month.

The Kassebaum legislation
withdraws many of the puni-
tive, measures if South Africa
ﬁreen' relitical prisoners, enters
good 1aith” negotiations with
true black leaders, and totally
dismantles apartheid.

® Shultz to present new USI
policy view on SA — Page 4. l
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LONDON —.The British Prime
Minister, »* Mrs » Margaret
Thatcher, yesterday repeated
her * opposition to 1sanctions
against South Africa but urged
Pretoria to open talks with its
black opponents to restore sta-
bility to the country. ; i e

4 s L0
Mrs Thatcher also cal
leaseof Nelson Mandela, jailed head
of the: African National Congress.

“There are some people who say
nothing has worked, therefore sanc-

tiond"will work. Sanctions have not
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‘says Britamn

Mrs Thatcher said there shnulc} be
a suspension of violence on all sides
for the dialogue to go ahead.

It would be futile to try to force
Pretoria to introduce further reforms
by threatening it with sanctions. “It
does not work with the government of
South Africa,” she said.

Mr Healey said the Commonwealth
summit in August would provide an
ideal forum to adopt punitive meas-
ures against South Africa.

The Labour Foreign Affairs spokes-
man said he had seen the names of at
least 1500 people detained since the
state of emergency was declared.

Meanwhile, former Australian
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Howe's.
mission

LONDON — Mr Denis

Healey flew into London
yesterday after visiting

South Africa and,gaid-

black leaders inythe
country would refuse to
meet the British Foreign
Secretary, Sir Geoffrey
Howe, when he arrived
on his peace mission,

“If he doesn’t go

threatening sanctions he

government,” the opposi-
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“You will remember

what happened after
that,” he said.

""nirlj Healey said he
spent some time with
Kenneth

suagw him that he would
not advance any of his ob-
jectives by withdrawing
from the Commonwealth.

“I don’t think people
who leave organisations
because they disgree
ever do much good by it.
And if he’s annoyed with
Mrs Thatcher, he should
do something to damage

worked *«throughout history. They  prime Minister Mr Malcolm Fraser, a ioht as well st ¢ | | Mrs Thatcher and not an
won't'workina country member of the Commonwealth Emi- ﬁ:,ﬁw_ r?hﬂ p?ain Ef:zt ?5 institution which can be
. Afric ':wjth enormousfiiil¥ iy, nent Persons’ Group which tried t0  ¢hat the blacks won't see | relied on to do something
internal®” resources, ' agsi® initiate dialogue between Pretoria gnohody who is a mem- against apartheid.”
strong economy and ang™ and its opponents, said only severe por of Mrs Thatcher’s .kl
+ immense coastline,” she Fuy, sanctions would force South Africa to oy *

T s O G wt 2

: said in ‘@.television in- ¥¥] change course. tion Labour Party’s
terviey. ﬁf T «Blacks in South Africa are now ih ghadow Foreign Iastgc_
’ L B Sand dition than five or SIX
| Her comments cOiN-yiw, " a worse conaitlo retary said.
cided with threats from ) years ago. The view that the South Mr Heal " :
R A frican. .. Governmenpt .does nol-reéw.. r xigaley, wio now ¢

. Zambian « President;DD Senss

, . meét South African Gov-
‘wenneth Kaunda, that he would leave

spond to pressure is incorrect,” he |
ernment representatives

T LA PO Diaes

1t is worth trying,” she said.
5

the Commonwealth unless the 49-na-
tion grouping agreed to sanctions
against South Africa.

Opposition Labour Party politician

wrote in The Times of London.

® In Kuala Lumpur, Malaysia, a
visiting British cabinet minister and
o senior Malaysian official disagreed
on ihe means to end apartheid in

when he visited the
country, said he agreed
with the Commonwealth
Eminent Persons’ group

Mr Denis Healey, who returned from  South Africa, | that the sitnation would b4

a visit to South Afriea and Zambia, Deputy Foreign Minister, Mr Abdul deteriorate, MR HEALEY

said President Kaunda had told him:  Kadir Sheikh Fadzir, said after talks He said the planned

“1f we do not get sanctions at the with Mr Timothy Renton, visiting visit to South Africa by | Turning to Chief Man-

Commonwealth summit I do not ever
want to sit at the same table with the
British Prime Minister again.”

“And so he threatened to take Zam-
bia ‘oui of the Commonwealth,” Mr
Healey said.

“*Mrs“Thatcher said the South Afri-
can Government needed to lift its ban
on the ANC and release Mr Mandela
to allow negotiations to get underway.

British minister of state at the Com-
monwealth and Foreign Office, that
he had reiterated Malaysia’s call for
Britain and other countries to impose
sanctions against South Africa.

This pressure, he said, would force
Pretoria to end apartheid

But Mr Renton repeated the British
view that economic sanctions could
be counter-productive — Sapa-RNS-
AP

4
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Sir Geoffrey was a trans-
parent device to avoid
facing the facts.

He was not going until

the House of Commons

had risen for the summer
recess, so0 he would not
be questioned on his' re/
turn. And he would be
back only a day or two be-

fore the Commonwealth
U ___d Summit in London.

gosuthu Buthelezi,

he

said he was sorry that
| Chief Buthelezi, whom
| he had known and ad-
mired on his previous

visit to South Africa, had
broken with the anti-

apartheid movement in
the late seventies.

Until then he had co-

operated quite closely

Mr Healey said he haﬂ
no doubt Sir Geoffre

| would be waving a littl

piece of paper when h

| came back from Sout

Africa, just like Nevilk
Chamberlain on his re

turn from Munich, claim-
ing this was “peace, in
our time",

with the ANC, but now
he seemed to be trying to
go it alone and form a
chauvinistic ethnic Zulu
state with support from
the South African Gov-

ernment. ~ Sapa-RNS-
DDC
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SUGAR farmers Crookes
expect taxed profits to be higher in
the current year and, if an increase
i.'; achieved, dividends are set to
rise,

Chairman I F G Gillatt says in
the annual report that averaﬁe
prices paid to sugar farmers in the
current season should be higher
than in the last one because of im-
proved world prices.

He said this should be sufficient
to offset a drop in consumption on
the local market following the
price hike,

Group output should be up 8% at
382 000 tons.

In Swaziland, production is ex-
pected to be up 9%, but no major
change is expected in the sucrose
price,

Citrus exports are expected to
rise by 14% on last year, but com-
peting exports from South America
and the Mediterranean and politi-
cal considerations could affect pro-
fits in this sector which, in the ab-
sence of any adverse effects, would
be higher. -

More visitors are expected to
visit the crocodile farm and the
breeding section has good pros-
pects.

Dividend income is expected to
be slightly lower. The group has
sold its holding in Farm-Ag but
retains its interest in CG Smith
Ltd.

Dunair goes for R2,om

Investment staff

DUNDEE Industries has sold Dun-
air, its loss-making motor vehicle
air conditioning interest, for
R2,5m.

The sale increased Dundee’s net
worth by 27¢ a share. At end-Febru-
ary 1985 the share was worth 216c¢.

éi‘he amount of the sale has been
released ahead of the group’s 1986
results expected at end-July.

However, Dunair made a loss of
R1,7m, equivalent to about 93c a
share in the 1986 year.
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SA-linked UK firms
rejoice at EC delay

LONDON — A wide range of UK
companies — from Consolidated
Goldfields to RTZ,
Reckitt & Coleman, Cadbury
Schweppes and BOC, breathed a
sigh of relief this weekend, writes
Robert Tyerman in the Sunday
Telegraph.

They are among the many UK
companies whose combined profits
from SA accounts for 2% of total
UK company profits.

Earnings from the £2,7bn of UK
direct investment in SA are be-
lieved to be over £400m a year.
That is why so many UK boar-
drooms are cheering Prime Minis-
ter Margaret Thatcher's success
against tough diplomatic odds in
persuading the EC to postpone any
decision on sanctions against Pre-
toria for three months.

As Foreign Minister Sir Geoffrey
Howe flies off for an 11th hour at-
tempt to reach an acceptable com-

romise with the SA government,
Ee will have no shortage of good-
will from the UK corporate sector.,

The fear is not that sanctions
would directly hit profits, but that
Pretoria might be forced to react
by forbidding companies to send
their profits back to Britain.

Stockbroker L Messel has
worked out which are the UK com-

anies with the greatest exposure
fo the troubled Republic — they
range from Cadbury Schweppes
and BOC, with an estimated 5%
apiece, to Metal Closures with 55%.

Unilever, Rowntree Mackintosh,
BTR and Barclays Bank have
stakes of between 2% and 5%.

These companies have been cut-
ting down their relative exposure

Own Correspondent

where possible — and remitting as
much as they can to the UK.
Mining house ConsGold, which
derives between 40% and 50% of
profits from SA, has for years been
steering new investment to North
and South America, and elsewhere.
RTZ with 20% of profits from SA,

and a key interest in the giant Ross-
ing uranium mine in Namibia, has

also been emphasising new invest-
ments in other parts of the world,
including the US.

Also remitting “millions back
home” is the Delta Group with 13%
of profits from SA — whose inter-
ests include 42% of a giant manga-
nese refinery making 60% of the
winrld’s high purity manganese sup-

ies.

P Nor are the reasons entirely neg-
ative. Within SA, business is boom-
ing thanks to the weakness of the
rand, which has sent the gold price
soaring and has enabled SA manu-
facturers to undercut even their
poorer neighbours to the north.

Without a comprehensive and ef-
fectively enforceable world em-
bargo on exports from SA — which
produces 55% of the world’s gold,
60% of its manganese, 85% of its
platinum and the great bulk of its
throme — profits will continue to
be buoyant in rand terms.

And if the politicians do show
themselves statesmen and produce
a lasting settlement, companies
now earning a tenth, a quarter or
half their profits from SA with the
rand at its present level, would re-
ceive a huge boost as the currency
recovered.

Airline merger approved

WASHINGTON — US Transporta-
tion Department hearing examiner
Ronnie Yoder has recommended
government approval of the pro-
posed merger of NWA Inc’s North-
west Airlines and Republic Air-
lines. o
Yoder, a department adminis-
trative law judge, rejected the Jus-
tice Department’s contention that
the Northwest plan to acquire Re-
public would reduce airline com-

petition and lead to higher fares in
the markets served by the carriers.

The issue next goes to Transpor-
tation Secretary Elizabeth Dole,
who plans to decide toward the end
of this month whether to approve.

Her decision is subject to review
by President Ronald Reagan, but
he can overturn it only on foreign-
policy or national-security
grounds, — AP-DJ.
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moré than a delaying tactic, according harm the British people.
to official government sources in Cape In SA, there appears to

They do not see the one-man mission
achieving anything more than did the
abortive Commonwealth Eminent Per-
sons’ Group (EPG).

In fact, initial indications are that
Howe can expect a somewhat cooler
reception.

could be as early as nexi

arranged locally before
month.

sancilons effort. o

, Meanwhile MARGARET SMITH Fe-
ports from London that shadows foreign
secretary, Denis - Healey has Thedlled |
Howe's migsion “degrading”, referring
{0 him as'a “faithful St Bernardy}.
. The plain fact was, he added; that
blacks wouldn’t see anybody who was a

“member of Thatcher's government.
‘They-hated and detesteﬂlhpr-ﬁ and said

80, - o epd,
Healey said he would not régret sanc-
tions being taken against Thatcher, but

.| was opposed to‘any sanctions ‘Common-

L —M-

ay
tion of a €0 prehensiv _
ec}r;rr?grlfgerﬁ:d diplomatic sanction t nﬁ:tmsn;ithreat reiNe
ackage by the European Communi T?a‘nce e eveil
EC) and the A9-nation Commonweait S ance 1 o
appears to have B aqcepted a{sl ’ vaemmént has clearly decided to
an inevital I with the e e adopt a hard line, refusing {0 be seen as

extent of the package the only remai bowing to the increasing international

i“gm%‘fesfoﬂfﬁlc?;l "gA reaction to the  pressuresnow being exerted against SA.

l

M4

THE planned visit by British Foreign C’:‘
Secrétary Sir Geoffrey Ho:? fo SA at CHRIS CAIRNCROS®

the'end of this month is viewed as little  wealth countries might take that would

be some _confu—
Town. sion as to when owe's mission is due.

London sources have suggesied 1t
week, while
irs sources
N doubted anything meaningful could be

the end ofithe

Cape Town Foreign Affa

“This is despite the leading role yg  The implication is th’ﬁf‘:i;pe plaiﬁned
Prime Minister Margaret Thatcher has mission IS alreia:;lg,{m EEFYP:E‘_ in SA as a

been playing in blocking the European IR T THIN
@ To Pags:; z“;g;r ~




AT AR U S
ts The Stay's Fareign . »
2% News Servlueg. |
CANRERRA — The Aug-
tralian Qovernment has
taken a major atep to-
| wards imposipg tough
new sanationsg on South
Africa, © -

“"TThe Cabinet last night |’
gave broad approval to}.
new sanctions, including
the ;em:jgg of ‘air links
and theiscaling down of {-
diplamatid, ‘trade’ and
quqturlat,- 'ttematwaan Aug-
'fyalia 4hd South Africa.

. * The Tanctlﬂ 8 will not
come inta effeet until
Commonwealth heada of
Government meet in Lon-
don early next month to
cansider the report of the

| E&minaft Pexgons Group.
A4 'SUPPORT -

- From Melbourne it is
reported that the Austra-
lian Goveynment is Jikely
to provide groups oppos-
ing the South African
Government with sub-
stantial {inancial support.

1 ¢ It is helieved that
grapts of about R90 000
; will be made to the out-
lawed African National
Congress and the South
| West African People's
grgamﬂatlun-

4 1t will he the first time
an Australian Goverp-
ment hag given mapey 10
liberation groups dedi-
cated to’ averthrowing a
govarnment with whioh
Australia has djplamatia
{ﬁlﬂﬁﬂﬂﬁt ; C

* The money wauld be
intended for office rents,
admioistrative eosts and

A meeting in Mel-
bourne tomorrow will
discuss how much money
should be given and when
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prepared t6 come for-

i
1

[ L R

ward and negotiate a
new constitution,” Dr
“Worrall said.

uhu

« .Hé told the committee
mﬁmmﬁ the press restric-
tions were necessary be-
Hmm:mm there were situa-

“tions; where the “media
is used by opponents of

i the government.”

V1A

~ - @The Minister of Fi-

“he

.._.—._q."

nance, Mr Barend du
Eﬂﬁmﬂmm_ said last night

as not prepared to
comment on Dr Wor-
-rall’s statement until he
saw It.

The Governor of the
Reserve Bank, Dr Ger-
hard de Kock, also said
as he had noi heard or
seen Dr Worrall’s state-
ment he did not wish to
comment

However, he stressed
that the government was
“sticking scrupulously
to the leiter and spirit of
Lhe 1nterim debt agree-
ment and has every 1in-
Lention of doing so in fu-
ture.”

See also page 9.
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| South Africa would con
sider the repatriation of |

hundreds of thousands'

#of black workers and the

L withdrawal of

structural
neighbouring states.

~ "We are already hurt-
ing as a result of econ-

omic action taken
against South Africa,”
he said

But the government
was sick of governing
under the threat of sance-
tions.

Dr Worrall said there
was a place for foreign
diplomatic imzitiatives
and for outsiders to
break the cycle of viol-
ence and facilitate dia-
logue 1n South Africa

But he was non-com-
mittal on the likely suc-
cess of British Foreign
Secretary Sir Geoffrey
Howe’s  forthcoming
peace mission.

He said the mission’s

success would depend

' on how the state of

emergency developed,
the timing of Sir Geof-
frey’s visit and the mood
of the government at the
time.

“The hope is that with
the state of emergency
and with the demonstra-
.tion:hy-the SA .Govern-
ment, of its power, mod-
eratel blacks _will be

T r——
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LONDON — South
Africa would con-|
sider not repaying
its foreign debts if
Commonwealth

sanctions were im-
posed, the South
African ambassa-
dor, Dr Denis Wor-
rall, said here.

This could 1n turn

threaten thHe whole in-

ternational financing

system, he said.

Dr Worrall was giving
evidence to the House of
Commons Foreign Af-
fairs Committee which
has extended its hear-
ings to assess what econ-
omic sanctions Britain
should impose on South
Africa.

Dr Worrall said that
further economic sanc-
tions were bound to
have Serious conse-
aquences for the South
African economy . but
would be counter:pro-
_duetive in. moting
‘change.. p Ry T i

—_—
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He is the firstsgovern-

ment representifive to

give evidence to the
committee.

' He also repeated war-

[
;
-

.nings by the Foreign
"Minister, Mr Pik Botha,

_wﬁrmﬁ if sanctions led to

rworse black unemploy-

‘ment:© and hardship,

L




~ 1 A new collection of plans and prints for |
Summer, and Claremont

From JOHN
BATTERSBY

LONDON. — British
Prime Minister Mrs Mar-
garet Thatcher said yes-
terday that if the peace
mission to South Africa
by Foreign Secretary Sir
Geoffrey Howe failed
Britain would have to
“think again”.

She said “certain con-
tingency plans” had al-
ready been made by the
Eureopean Economic
§ | Community (EEC).

“We are not negotiat-
ing from weakness but in
a way which we think
will bring the best
chance of success,” Mrs
Thatcher told the British
Parliament yesterday.

Effective

She was replying to a
question from the
SDP/Liberal Alliance
¥ | leader, Dr David Owen,
} | during a snap debate in
% | the House of Commons
following a report-back
on the EEC summit in
The Hague last week..

Dr Owen had asked
Mrs Thatcher why she
was prepared to negoti-
ate from strength in the
case of the Soviet Union
but from a position of
weakness in the case of
South Africa.

Mrs Thatcher said that
15 years of sanctions had
1 | not changed the situa-
| | tion in Rhodesia.

1 | “I know of no country
i | where sanctions have
been effective in bring-
ing about internal
change,” she said.

r Minority

*In one of her strongest
attacks yet on general
economic sanctions Mrs
Thatcher insisted that
neither the present
government, nor the last
~I-Labour government, nor
: | the EET, nor deputy La-

bour leader Mr Roy Hat-

tersléy, nor SDP leader
Mr David Owen support-

ed general economifiirioug’ .. o
. Polide :said;the facci-

ganctions.

“Sir Geoffrey
to try to help to

Africa) by negotiatjons,
All people of goodwill

ey A

E
B
b
g the matter (in Sonthi
4
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wili wish him well,” Mrs
Thatcher said.

"‘Asked by Mr-John
Browne, a Tory MP,

' whether the formulation

of some form of protec-
tion for white minority
rights heceptable to the
Pretoria government
would not increase the
chances of success of the
British! mission, Mrs
Thatcher said:

“It is not for us -— Or
for anyone else — to say
what arrangements
would come out of the
negotiations for the pro-
tection of minorities...

““Once negotiations
have started it will be
for all the people of
South Africa to decide -
on the future constitu-
tion.” \

Earlier, during a
stormy Prime Minister's
question time in the
House of Commons, Mrs
Thatcher said:’

““We hope that Sir
Geoffrey's mission — as
president of the 12 in Eu- .
rope — will meet with'
success. . )

“We will have .to re-
consider the position®
afqﬁr that,”” Mrs Thatcher
said. +

3 die, 3 hurt

in smash

Staff Reporter

THREE people died and
three people were in-
jured, one seriously,
when their bakkie and a. .
truck collided near
Clanwilliam last night.
A Clanwilliam Hospi- .
tal spokeswoman said -
that one of the injured, a .
girl whose legs were !
broken, was taken to a
Cape Town hospital by a
private ambulance last
night. L
A .man. anid,; anbther
girl were, admitted to
Clanwilliam,, Hospital
with +“bruises and cuts,
nothihg that looks too se-

X

i‘gfi'goiﬂl dent Happen‘:éq about
résolve:] 0.45pm -about Bkm from

lanwilliam on the N7.

The bakkie> was regis-

tered in Springbok.
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East-West lens

Professor Peter Vale, director of the
Insititute of Soclal and Economic
Research at Rhodes University, takes
issue wlth President Reagan's

speech this week

'RONALD REAGAN'S speech this week on

—_— oy eemm _—

American policy towards South Africa marks a
new low in the refanons between the United States
and black South Africa.

The US president has sent a clear signal to the

majority in this country that this US
administration will seek for the immediate future
only a fine-tuming of the policy of constructive
engagement, a policy which blacks have long
rejected .

Thas policy tried to persuade the South African

govermment to abandon apartheid In the Southem
Afncan regton, the policy ammed to get Pretoria to
negotiate the destiny of Namibia with the
international community, and to cease the
destabilisation of its neighbours.

Six years later, South Afnca retaing its presence
in Namibia, the Southem African region is in desp

turmoil and the country is in the grip of a State of
Emergency.,

Blacks are deeply disillusioned wath the Westem
World, particularly the Uruted States and Bntain.,

The signs of this anger are not only to be found in

the powerful utterances of respected black leaders

| like Bishop Desmond Tutu, but in the growing

public messages — from graffiti to the much-
maligned red flag at Cradock — all desply hostile

| to the West. "‘
' For the Reagan administration the South African

155ue 15 apparently best viewed through an East-
West lens This world view is shared by this
country’s present rulers, who have used the
mythology of a “total enslaught™ to impress upon
themselves, thewr followers and many in the
outside world that only they can provide this
country with both political reform and stability

As in many other instances in this country's
political life, thus view 15 not shared by black South
Afncans

In aligning humself so closely with the prevailing
myth of the Botha govermnment, Reagan has chosen
to disregard the perspectives on local and
mtemational events which black South Africans
have repeatedly broadeast to the world. In short,
the Reagan administration has disenfranchised
black South Africans in the world, just as they are
without franchuse i thts country

All diplomacy relies on symbolism for effect,
The extensive media hype which accompaned the
latest review of American policy created the hope
that even at this tate stage, the Unuted States nught
signal to black South Africa that it was finally
prepared to stand vp and be counted among the
supporters of 4 non-racial South Afnca

Precisely because tius speech was ear-marked
for its importance, it will stand out 1n the minds of
many, many blacks. The opportunity for sending
an uncquivocal signal of support to black South
Ancang was lost

It will be difficult t0 pursue the increased
contact with blacks which Reagan sugpested in the
speech The hope that by increasing educational
and other assistance to blacks in the belief that this
will buy America goodwill is deeply insulting; it
amounts to notlung more than the cld colomal
attempt to buy a continent, and a people, with a
bag of shining beads The day may be close at hand
when blacks will refuse offers of educational and
other incentives from the United States

It is clear that all Americans cannot be held
responsible for the actions of the Reagan

It administration and that many — perhaps even

some in the state department - disagree with the
thrust of the Reagan speech,

These people will hope that in the coming weeks
and months significant pressure can be applied in

1 the United States for the zbandonment of
|| constructive engagement. They will hope that,

through the American political system, a ropie can
be found to reverse the tide of anti-Americanism
1 South Africa which will surely be given new
impetus by the Reagan speech

Those who retain these hopes ought to recognise
that they are asking black South Africans for a
great deal of patience They are asking them to be
tolerant and to understand a potitical process
which, as the Reagan performance shows, has
hardly taken the trouble to understand their own

political passions,

@®Professor Peter Vale is director of the
nstitute of Socizl and Econpmic Research
L Rhodes University, Grahamstown
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Sancfion

ﬁ/é' ', From GERALD L'ANGE(" _ o7y
W‘,{ * Weekand Argus Z
Africa News Service
JOHANNESBURG — As the world moves closer to
economic sanctions against South Africa it 15 be-

coming clear that few of advocates of sanctions
know what they are talking about

Imposition of mandatory, comprehensive sanc-
tions agamnst the Republic would be one of the ma-
jor international political develnFments of this cen-
tury The implications are potentially huge for all of
Southern Afrlca and would extend far wider

Yet few of those advecating sanctions appear to
have made careful studies of the implications

Even some of the countries likely to be badly
hurt, notably Zambia and Zimbabwe, are helieved to
have made no thorough research of the implicatlons

Largely because of the lack of accurate informa-
tion, pohticians and academics are split, not only
over whether sanctions would succeed in forein
change in South Africa but also over how mue
damage they might do — amnng South Africa's
neighbours as well as i the Republle itself

How South Airiea would react to effective sane-
tions Is a matter of guesswork but
there is much more certainty about
their economic impact. The most
serious studies support{ the view
that this could be more severe
among her neighbours than in the
Republic itself

Severe sanctions might not only R,
spread economic devastation ﬁ\ _.
through the sub-continent but they “f N

could also throw the region into po- Fﬂ‘m j
litical turmoil hampering 1ts devel- 't Sl
opment for a leng time to come Mr Kaunda

Those pooh-poohing this view that sanctions
would hurt South Africa less than its neighbours m-
clude respected academics, such as Professor Regi-

nald Green of the Institute of Development Studies
in Britain

He believes sanctions would be painful but not fa-
tal to South Africa's neighbours — provided South
Africa does not retaliate He says retaliation could
also hurt South Afrieca by damaging its considerable
export trade with its nefghbours and South Afrlean
businessmen would vehemently oppose such action,

Tihis contention 15 supported by figures showing

that at least half of South Africa’s trade in Africa is
with countrles in Southern Africa

Thus in 1934 about Rl 000-mullion of South Africa's
exports went to Southern African countries These
could be jeopardised by retaliatory sanctions — un-
less, of course, the neighbouring countries had al-
ready cut them off themselves by implementing a
Commonwealth or United Nations {rade embargo

Professor Green claims that, barring retaliation,
the major effects of sanctlons could .~ -
bg offset-by: a R4 000-milllon inter-1\fi gl
national aid package that would in- g™
clude improvement of exlsth rail gk
links and connecting Mozambique's rgd
Cahora Bassa dam to the Zimbabwe K
power grid S

He overlooks some major factors, PEEcaie
however On the power issue alone, b
South Africa’s neighbours — includ- N
ing nimchhnlfl suuthernlhﬁnzarﬁhi Ne Prigd s,
— rely wholly or partly on the Re-

ublic for e ectr?r:itr and cannot Mr Mugabe -
nd alternative supplies quickly — If at all

Pretorta could paralyse Lesotho and Maputo by
fliclang a switch

In addition, it would not be enough simply to im-
prove the Mozambique poris and rall links to pro-
vide alternatives to the routes through South Africa
that now carry most of Southern Africa's imports
and exports It would also require an enormous mali.
tary operatlon to protect the railways against at-
tacks trom the MNR rebels particularly if Pretoria
w%rel to restore and step up its open support of the
rehels,

.

While it might initlally be counter-productive for
Pretoria to support the rebels in Mozambique or
elsewhere the bite of sanctions could eventually per-
suade 1t to embark on massive retallatory destabih-
sation in the whole reglon, ralsing the level of con-
flict and the possibility of outside military

intervention No studies appear to have been made
of this aspect

One of the most exhaustive studies that has been
made of the sancilons Issue was carried out by Dr

tEﬂlE Leistner, director of the Afrlea Instltute in Pre-
orla

“It is widely assumed that it is merely a question
of time and degree of violence until a fully demo-
cratic government comes to power in South Afrlea
It seems more probable, however, that all-out,
armed internal confliet would for an indefinite peri-

od of time destroy the economic and political pre-
conditions for democracy and lead to Marxist-Le-

ninist dictatorship, not only in South Africa but
throughout the region, and presumably well be-
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will be for

i¥ By Michael Morrls
The Star Bureau

LONDON — A detailed parliamentary
report today adds to the din of warning
bells set off by the British Govern-

ment's opposition to sanctions
As Sir Geoffrey Howe flies home (o
y 8dmit his South African mission has
floundered, if not failed, and the
pressure on Mrs Thatcher to get tough
wilh Pretorla rapidly intensifies, Brit-
ain's all-party Foreign Affairs Com-
mittee predicts the United Kingdom
will be compelled to impose nepative
measures If South Alrlea falls to re-
spond positively to “any alternative

‘Report pre
C

slrategy”

Events, 1t would seem, have overtak-
en the report !

Sir Geolfrey's mission is clearly the
kind of "alternatlve strategy” the com-
mittee had in mind — and President
P W Botha has certainly not responded
positively to it

COMMONWEALTH SUMMIT

The long-awalted prelimnary report
— especially produced ahead of the
coming weekend's crucia! Common-
wealth summit — does not recommend
sanctions

But it does say the South Afrfcan

I'Tories give committee
their views on SA

The Star Bureau
LONDON — Sanctions will heve no major jmpact on

South Africa unless all industrialised pations impose
them — and even then, South Africa will eventually
ollset the effect, e

Thig is the view of the British Government con-
talded in a détafled Forelgn Office memoranduin to
the ail-party Forelgn Affairs Committee whose pre.
*{ liminary report on the South African crisis Is pub-
lished today. 1

The memorandum warns, nevertheless, of consid-
erable adverse effects from sanctions for Britalp

South Africa is the 17th largest market for UK
export goods and the total value of direct and In-
«t direct UK lnyestment in South Africa Is ahout R20-
biliion

The Foreign Office warns that “all measures
would be likely to damage the UK's extensive inter-
ests in South Africa and reduce the value of invest-
ments there™; British eaxport firms would have diffi-
culty finding aiternative export markets; job losses
would occur; a ban on imports would disrupt supplies
aid cause price increases for ceriain commoditles,
including strategle minerals; and expose British coms.,
merce (0 economic retaliation by South Africa.

“In general, the imposition of trade and other mea-
'sures against South Afrtca would ron counter to Brit-
ain's interest, as a nation dependent on external
trade, stengthening the open trading system ”

Govt’s attitude to EPG
‘horrified’ Assocom man

Commuliee which pub-
lished it today as part of

The Star Bureau

LONDON — A leading
South African business-
man has told British par-
Lhamentarians he was
“absolutely horrified” at
the Pretoria Govern-
ment’s approach to the
Eminent Petsons Group
(EPG)

Former president of
the Assoclation of Cham-
bers of Commerce of
South Africa, Mr Bl
Yeowart, made thls re-

a preliminary report on
the South African erisis

“Mr Yeowart said he
was “horrified by the
Government’s approach”,
and Mr Len Abrahamse,
vice-president  of  the
South Africa Foundation,
said he would not have
“"handled the EPG mis-
sion that way"

The commmittee de-
scribes the EPG report
as “a setback to the Brit-

mark to Britain's all-
party Foreign Affairs

‘Club’ break-up fears ‘serious’

LONDON — Fears of a Commonwealth break-up
over South Africa should not be “dismissed hightly”,
British parliamentarians warned today

The all-party forelgn affairs committee says in its
report on the South African cnsis — specially pre-
pared In advance of the Commonwealth summit —
that the withdrawal of & single country would be seri-
ous and could precipitate a2 mass withdrawal

It argues that the “coherence of the Common-
wealth can be re-established only by confidence of its
Alrican members that the Umted Kingdom will opt
for a united Commonwealth approach to the problem
of South Africa” — The Star Burean

ish Government's policy
of negotiation”

Government will not, n
the long term, be able to
“1gnore the effect of
sanctions in the framing
of its policles”

And it dismisses the
notton — pursued by
Chief Mangosuthu Buthe-
lezt and leading South
African businessmen —
of the West helping to

create the climate and |

the means for reform by
injecting vast sums into
the South African econ-
omy n the form of posl-
tive measures, instead of
imposing sanctions

The committée be-
lieves that “if there is
time”, the South Afrfean
Government shouid be
given the chance Wagree
to negotiations in9réturn
for 2 Marshall Pldmbype
injection of funds +lah

But this should"ehnly
happen if South' Alrica is
“prepared to a’bmpt the
inevitability of rapid
progress towards majori-
ty rule”,

The Foreign Affairs
Committee will continu
to monitor the situation
in South Africa and re-
pori to the Government

But today's report is
particularly sigmficant 1n
that it appears as Sir
Geolfrey returns home
empiy-handed and Mrs
Thatcher prepares for a
rough ride through the
Commonwealth summit
and, undoubtedly, beyond

While the committee
concludes that there is no
certainty that either the
carrot of positlvé mea-
sures or the stick of sanc-
tions will work, it argues
that until Nelson Mande-
la and others are re-
leased, their organisa-
tions unbanned and nego-
tiations are started, Brit-
ain wilt find the pressure
for sanctions irresistible

Assessing the likely
impact of sanctions, the
commitiee rejects the
comparison with Rhode-
5l

It believes, however,
that South African econ
omy might survive sanc-
tions in the short term
for longer than is “seme-
times thought”, though
there would be nepative
long-term effects

These would 1nclude
increased unemployment
and social instability

UK firms eliminating apartheid

The Star Bureay

LONDON — Britain's role in eliminat-
ing apartheid on the shopfloor of UK
subsldiaries In South Africa seems to
be dramatically improved, according
to a new report here

Britlsh companies currently employ
370 000 people In South Africa, about
75 percent of total employment last
year, according (o the report

In contrast, US-linked corporations
employ about 110 000, while companies
with West German links employ 65 000,
according to the report, published by

the UK Labour Research Department,
an wmdependent trade-union funded re-
search group

The report said this matches the role
British companies play in foreign in-
vestment in South Africa Brltish in-
vesiments account for more than
40 percent of foreign investment com-
pared wilh an American share of
around a quarter, and a West German
contribution of 10 percent

The labour research depariment
says 41 Britlsh companies recognse
nen-racial trade unions, while 11 are
negotlating recognition agreements,
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The Star Bureau

L,ONDON — British Foreign Secretary Sir Geoffrey Howe
has opened the way to sanctions against South Africa if his
peace mission to Pretoria fails. i

This is being read here as the first significant shift.in the British
Government's policy.

1t came after scathing Opposition attacks in the Commons on
Prime Minister Mrs Margaret Thatcher, who sat silent and sombre
at Sir Geoffrey’s side. "

Taunted by shadow Forelgh Secretary Mr Denis Healey that his
mission was on the verge of coilapse, Sir Geoffrey insisted: “My
mission does have a chance. .. I will continue to strive for success.”

But he opened the door for the government’s first retreat from
Mrs Thatcher's hard line, which has offended her Commonwealth
partners.

ANC must be made legal g

If his mission did not produce “tangible and substantial results”, i
Sir Geoffrey said, “1 would regard agreement on some further mea-
sures to be necessary’. !

He has emphasised repeatedly that it 1s crucial to have jailed |¢
ANC leader Nelson Mandela and the other nationalist detainees |
freed, and to have the ANC made legal 1

He did not reveal what the “further measures” might be, but he ]

I
|

flies to Washington today for talks with US Secretary of State Mr
George Shultz about co-ordinated financial pressures on South Afri-
ca These are expected to figure in any new package.

Next week he flies to South Africa {o meet President Botha.

Labour Party leader Mr Neil Kinnock has warned that the Queen
could not be ignored in the crisis over sanctions.

He told the Royal Commonwealth Society “I don't think there is
anyone more committed to the maintenance and development of the
Commonwealth than the Queen. Anybody — and I name no nam
_ who would ignore that, or try {0 set it aside, does so at peril.”

vuﬂ’ﬁgﬂiﬁiﬁl ",“’_’Em%‘n L



The Star Bureau

1.LONDON — The British
newspaper the Finan-
cial Times says today
that Prime Minister Mrs
Thatcher has set out a
fairly clear timetable of
action to be taken against
South Africa if Sir Geof-
frey Howe is “manifestly
getting nowhere” on his
mission.

The newspaper draws
attention in its main edi-
torial to Britain’s pledge
to the Commeonwealth to
consider further econom-
jc measures should the
South African Govern-
ment refuse to budge and
to the commitment by
the European Economic
Community to consider
sanctions within three
months.

That is Mrs Thatcher’s
timetable, and she must
stick to it, says the Fi-
nancial Times.

“It is very important
that the firmness of the
timetable should be re-
cognised, not least In
South Africa itself. The
South Africans have a
habit in international ne-
gotiations of playing for
time and of hinting at
giving more than they ac-
tually deliver.,” _°

Maggi

The Star Bureau

LONDON - Mrs Margaret
Thatcher has  again
brushed aside calls for
economic sanctions
against South Africa.

But mm a combative
Commons defence of her
South Africa policy yes-
terday the British Prime
Minister was careful not
to close the door on selec-
tive measures.

She infuriated Labour
MPs, who claimed that
by appeasing the South
African Government she
was shaming Britain on a
scale not witnessed since
Neville Chamberlain ne-
gotiated with Hitler.

Confident

i
In one of her most con-

fident Commons perfor-
mances for many
months, Mrs Thatcher
withstood the opposition
assault.

She delighted her fol-
lowers by f{urning the
tables on Mr Denis Hea-
ley, when she quoted at
him words that suggested
he once supported the
sale of arms to South
Africa. ¥

The differences in the
Tory party on the South

African issue remain. -~ -~

But it* is felt Mrs

-

-

Commonwealth summit
in London early in Au-
gust.

She emphasised that
Sir Geoffrey Howe's trip
to South Africa was
aimed at promoting
peaceful change and was
supported by all 12 coun-
tries of the European
Community.

Mrs Thatcher sur-
prissd MPs by the em-
phasis she put on the de-
mand for the uncondi-
tional release of Nelson
Mandela and the lifting
of the ban on the ANC.

“Many of us believe
that is the key to getting
the negotiations started,”
she said.

But it was the undoing
of Mr Healey,

benches in glee. ,

In reply to a Liberal
MP, the Prime Minister
said that when Mr Hea-

_mﬁﬁWWﬁwﬁ
o | N
with Ei.,- sal¢

just back arms but n
from South Africa, that ~domestic use.”
united the Conservative =’

\

ley was in government he
wanted to sell defence
weapons to South Africa,
an accusation that
brought the Shadow For-
eign Secretary to his feet
with a loud shout of “No”.

But Mrs Thatcher had
come well armed.

She read from “The
Crossman Diaries” — the
late Richard Crossman
was a Labour Cabinetl
Minister an exiract
from September 14, 1967.

Mr Healey told a Cabi-
net commitiee:

“We need the Simons-
town base to be kept
going by South Africa in
our own nterest and
therefore we should sell
South Africa maritime

Mr Healey said later
Mrs Thatcher had taken
the entries out of context.

But, he said, everyone’s
mind had changed on the

ot arms for

. il
e

problem — and his had
changed after he visited
South Africa in 1970.

A determined Sir Geof-
frey Howe has made it
clear he is embarking on
his South African peace
mission to achieve re-
sults,

Unarmed

Britain’'s Foreign Sec-
retary’s critics say that
without the threat of
sanctions, he is going un-
armed, but Sir Geoffrey
is undoubtedly hoping the
support of the 12-nation
EEC will weigh in his fa-
VOur,

“No one rules out the
measures identified in
the EEC statement,” he
said before leaving., -

“1 think each one of the
member states- would
give serious considera-

tion to the measures if

the time for that consid-
eration arose.” -

- -
-

BBC out of step on the
sanctions issue — Tebbit

The Star Burean

LONDON - Mr Norman Tebbit, the
Conservative Party chairman, has dell--
vered a thinly veiled attack on BBC

South wmﬁnmrﬂ

Mr Tebbit suggested that
was out of step with public opinion and*
had devoted too much time to events in

the BBC"

t 1 rllr__._r F__r'

Howe &\
meet top
blacks

The Star Bureau

LONDON -— Britain is
pinning its hopes on get-
ting the ANC and other
key black figures in
South Africa to agree to
meet Foreign Secretary
Sir Geoffrey Howe when
he embarks on the Euro-
pean Community peace
mission next month.

His schedule will prob-
ably take in Harare and
Lusaka.

The initiative is being
seen as a top priority in
the Foreign Office. Offi-
cials will want to prepare
the groundwork for his
daunting brief: to secure
the release of Nelson
Mandela and others, and
political freedom for the
ANC and PAC, as first
steps towards a peaceful
settlement.

British industrialists,
wary of the growing
threat of sanctions, are
also hoping black and
white South Africans will
respond positively.

The chairman of the
British Industry Commit-
tee on South Africa, Sir
Leslie Smith, warned that

W

Britain — and other
countries opposing sanc-
tions -—— were being

pushed into isolation, and
pressure would increase

South Africa and the arguments over

coverage of the South African crisis. B :
sanctions. .

It was imperative that Thatcher™ has won, 2 2 : . : if Sir Geoffrey’s mission

the threat of sanctions breathing space: & ..%=" He was launching his party’s cam-- ; - : failed. -

<hould be credibl€, “™ ™'~ This should prévéntin- paign in the Newcastle-under-lzyme=—=~<1 think the-comments of people in-~-- He said: “I cannot be-

"~ Thd newspaper ‘added ternal tensions in her by-elections=s < -t wex  this constituency and in most of Britain~ lieve that President
His criticism came a day after a about sanctions will be strongest if - Botha can be under any

that any deviation by Mrs own party getting out of 1 b Both:
Thatcher would make the hand before the parlia- TOry backbencher had accused the they find they lose their jobs as a result illusion about what Hw‘m
BEBC in the Commons of bias against of sanctions,” he said.’ ‘ world is wanting to see.

| threat less serious. mentary recess and the
— — - — —— IJI Ih..l.u
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CAPE TOWN — The South Afri-
an-Ambassador to London, Dr

Dennis Worrall, intended no
threat when he said the country
might consider reneging on its
oreign debt if sanctions were
‘applied, according to a Press
statement released by the Min-
Jister of Fmance. Mr Barend du
Plessis.
. It is clear fi Prdle
from his ver- i,:-..;;;,;-.-: S
batim testi- ot T8
mony Dr Wor- §#s '
rall intended X/ 4%
no threat but gi¥i 4
merely pointed § "% >
out South Afri- &2
ca would have Foul¥<:

to consider not s
'repaying its in- ..
ternational:
loans if the country were to be

I erii—— e r——

+ Du Plessis

Worrall intend: d o threaf

placed in an intolerable situa-
tion by the kind of sanctions
suggested by the Eminent Per-
sons Group, certain Common-
wealth members and members
of the European Economic Com-

. munity,” the statement said.

“A country that is prevented
from exporting will obviously
not be able to earn foreign ex-
change required for meeting its
other international commit-
ments.

“Dr Worrall said, ‘1 am not
saying this non-payment of in-
ternational debt is a considera-
tion at the moment - I must
stress that - but if you put South
Africa in an extremists situa-
tion, that kind of consideration
might apply'.”

“This puts his intention be-

yond any doubt. It is well knowr
that it has never heen the policy
of the South

African gov-
ernment to hit § -
back at boy- i, Lavmme
cotts or sanc- { Z3PA%
tions. Sl N
“It has con- %
stantly pro-
nounced its re-
jection of puni- .
tive measures Denis Worrall
of this kind and, by the same
token, of retaliation against
such actions. It is also known
that South Africa has up till now
scrupulously complied with all
the obligations it accepted
under the interim arrangement
for the repayment of is foreign
debt, and it intends to continue
to do s0.”— Sapa. ‘

P —————
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_Thatcher %der héavy
,H,pres'sure qi\]& sanctions "

By Garner Thumsn wards the end of Se tqmber to !

¢ The Star Bureau

LONDON — Foreign Sec

Sir Geoffrey Howe is understood
to have told Prime Minister Mrs
Margaret Thatcher that some
kind of sanctions against South
. Africa are now inevitable.

And with most of her Cabinet
thought to support such action,
pressure is mounting on her as
never before.

Mrs Thatcher spent much of
the day talking to Sir Geoffrey
after his humiliating snub at the
hands of President P W Botha.

Neither had anything pubiic
to say prior to the Cabinet
meeting today during which an
all-out effort will be made to get
Mrs Thatcher to change her
course.

She might have cne more res-
pite, however, It is now almost
certain that there will be an
emergency summit of all 49
Commonwealth countries to-

-

ecide what action to take.

This will give Mrs Thatcher
something of a breathing space
— although she still has to face
the mini-summit of seven Com-
monwealth leaders gathering in
London now.

Ir public, Sir Geoffrey re-

niéins optimistic, while saying |

nothing to commit himself.

The failure of his mission now
means that the six Common-
wealth leaders here will be
pushing Britain harder than
ever to take meaningful action.

The Commonwealth Eminent
Persons Group held its final ses-
sion yesterday before making its
recommendations to the meet-
ing

Co-chairman Mr Malcolm
Fraser repeated his call for
sanctions, adding that such ac-
tion presented the only means
left to demonstrate to black

1eaders in general that the West
'Was indeed on their side.

ey
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The Star Bureau , The two men traded isults*while the chairmati

Republican Senator Richard Lugar, looked on with
apparent embarrassment. | W

. WASHINGTON — The Unite - States Govern- «. | | SFRIS
i d Senator Biden, who plans-to'run for President”jn’

ment i3 faging a storm of prptest over Presi- ..

dent Reagan's rejection of fyrther economic,
sanctions gn South Africa, ;

While campaigning in Dallas, Texas, for Republi.’ .

cans standing In the coming elections, hecklers

shouted anti-South Africa and anti-Adminmstration,

slogans at Pregident Reagan,
But most of the heat has been taken in Washington

by Secretary of State Mr George Shultz, who ap- " .’
peared before a mostly hostile Senate Foreign Rela-

tions Committee on Capitol Hill to defend Mr Rea-
gan's policy. .

The senators made it clear that they would pursue ',
a sanctions Bill even if it meant a confrontation with

the White House. .
At one point Mr Shultz's testimony was marked by

. A AP
Argument on violence

dent’s speech on Tuesday and demanded to know

-how long the US thought blacks should wait for frea-:

e

dom.

it R 8
X
A

~ Clearly angry, Mr Shultz accused the senator of

‘$otally misconstruing his testimony, and added:

“Furthermore, I hate to hear a senator of the US
calling for violence” , | J

v L P '
. After an argurient on whether he had called for
violence, Senator Biden waved a copy of President
Reagan'y speech and said: “I'm ashamed that a coun-

1988, sparked the row when he slammed the Presi-

L)
{n

try put out a policy like this. I'm ashamed for the
lack of moral backbone to this policy.” a

- Mr Shultz, watched by an impassive Aggistant Sec-

o : - . retary of State for African Af-

3 B ' '; - i, fairs Dr Chester Crocker, re- 4

!' eagan, ! Ongress ., " torted: “I resent ' that deeply, & :

"4

because there is'. tremendous

a fiery, table-thumping, paper-wavin%exchange with
Democratic Senator Joseph Biden of Delaware.

J
moral backbone in the policy. !

_ DR o » Ly oy
1° ~ . 5. onabipartisan basis” .
Square up Or lg ' 4 Republican _Senator Nancy
~ " Kassebaum tgJd Mr Shyltz that -
. .« '+ the President’s policy was a
blank page. She added: “I be- |
lieve the time for (;uiet persua-

"The Star Bureau
WASHINGTON - President Ronald Reagan'’s rejection on Tuesday of
further sanctions against South Africa has set the scene for a fierce sion has passed, Y agree, we
political battle between ghe White House and the Congress, N must pot cut and run from
Not only American ties with South Africa are at stake. The’ fight is " South Africa. Neither should
also over which branch of the United States Government controlg - we sit down and shut up.” ,
foreign policy, , C ,+, + & Senator John Kerry, a rising *
There was a similar confrontation over South Africa last year, -, young Democpatic libepal, said -
which the President lost when he issued his own limited sanctions President Reagan was sticking |
order to stop the Congress from legislating tougher measures. - "«*-f:lus head in the sand like an os-
This year, sources said, Mr Reagan was determined to prevail. «* ™ trich, and Senator Edward .
But it became clear within hours of the President’s speech on Tues- . Kennpedy — who is leading t}le :
day night that Congress had also dug fn its heels and would press on+##" drive for *sanctions — said: .
with sanctions. = T A “The President dogs not speak
Significantly, the White'House was Jikely to receive most trouble ;. for the US on this issue. He
from members of the President's own party, the Republicans, who, does not Slffak for the Ameri-
were fearful that the South African question had become a divisive ,, = €an people, "
domestic civil rights issue that would inflict damage in the November ' ) Appeasement y .
, elections, perhaps even losing them control of the Senate, ! e * 74 .
’ President Reagan’s key foreign policy ally in the Semate, Senator Democratm_ Senator Alan
Richard Lugar, was noticeably disturbed by the speech. Cranston said US_ policy

.. | amounted tQ appeasement and
., MIXTURE OF CARROTS AND STICKS would play into the hanf.ls‘[i of

- [ I m i LY r

't ' He a'n;l two pther party leaders went to the White House on the Soviets. . ‘o t

Monday to argue for a tougher stance. o ME S!lultzHgamely defended
His advice was rejected and he instructed his staff to draft & wew’-% the policy. He.left open the

sanctions hill, question of futpre sanctions, in-  ;
Senator Lugar told reporters the Bill would be an appropriate mix- di?j;“;ﬁ tg:;ﬁﬁig%“ﬂ“ﬁfhe EIIJPS 1

ture of carrots and sticks, and would not contain just the punitive pllies i South Mr{i}ca {omored "

measures demanded by Senators Edward Kennedy and Lowell ﬁ eals to end a artheigd and s 4

Weijcker that amounted fo a virtnal trade embargo against South Afri- ngguti ate with blatl:]k leaders. 4:

ca. Y
Conservative Republicans like Senators Jesse Helms and Jererniah’ * tia?uéiggﬁgfiggo?;dt?ﬁsp r:{f“gﬁ:t S

Denton were expected to support the President in the sanctions fight,, (o President could also lift pu-
, but congressional .gpalysts said it was clear they did not have the: ¥ ‘pitive measures should there §
' support of their colleagues, - i . ¢, U N It J*..,; J*?;E' be prbgress. )

If the Republicans we'rE disappointed and bitter at the' Presi- Vg % Meanwhile, .- White , House 1°
dent’s speech, the Democrais were angry.gs ., w, . “Mingpokesman Mr Larry Speakes
The party’s response to the speech was delivered by Congressman .. said_President Reagan had pot

v
. 4
 Bill Gray and broadcast Jive on nationwide television., . . ) oovy ©f expected  “cheering in  the A
q::il’resident failed to recognise what the Americdn ‘public, Con” £ ‘streets” over his speech and §

liJ

PRI BV LY

gress and the world community have known for a long time, that the -"* was not disappointed by thi‘\}:
inistration’s policies in South Africa have failed,” he said. neegative reaction / '
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ﬂmmmmzneoz — m_mwnﬁ UmmEEE Tutu mﬁ_nwmn _uumm_nmuﬁ Ron-
ald Reagan’s South Africa speech in bitter terms yesterday, saying
“he sits there like the great, hig white chief of 0id.”

“Your President is the pits as far as blacks are concerned,” Tutu
said 1n a telephone interview from Johannesburg with AP Zmﬂﬂﬁ._ﬁ
News,

“] am gqute angry,” the 1984 Nobe! Peace Prize wimnner told
Britain's Independent Television News in an interview broadcast m
London “I found the speech nauseating. I E.._uw the West, for my
part, can go to hell ”

Tutu said blacks i South Africa view mmun_unnm as a _ummnmmE
way to apply pressure on Pretor:a. |

The Rev Allan Boesak said “I am angered. 1 am nauseated. I am
deeply disappointed. 1

“I now think we must forget about the Reagan admimstration
and we must m_,n._w_u__ put our hopes on Em American people and on
the Congress.”

- ONLY WAY TO MAINTAIN VALUES

He said President Botha would never negotiate directly with
black leaders “as long as he knows the United States will always
bail him out when the world wants to put pressure on him.”

In Pretona, the Minister of Foreign Affawrs, Mr Pik Botha, wel-
comed President Reagan’'s policy speech but warned mmEnmﬁ con-
timued foreign mtervention.

“If foreign intervention and threats continue, South E:nm wili

be obliged to withdraw into the laager as this will be the only way
to maintain the values which the West claims to uphold,” Mr Botha
said

“The Government accepts President Reagan’s sincere desire that
a constitutional dipensation should be brought about 1n South Afri-
ca m a way 1n which all communities should bhave a say in the
govermng of the country. .

“We also welcome President Reagan’s condernnation of the
deeds of terror committed 1n South Africa by Russian-armed ele-
ments of the ANC. :

. MILLIONS WILL DIE OF HUNGER

“President Reagan’s exposition of the suffering which will be felt
by the countries of Southern Afrieca if economic punitive measures
are implemented against South Africa is, broadly speaking, cor-
rect. But his figures do not reflect the EEH extent of the cata-
strophic consequences They are much worse. Milhons of people m
South Afriea’s neighbouring states will die of hunger 1if Em one and
a half rmlhon foreign workers are sent back.

“It 1s encouraging that President Reagan acknowledges the dra.
matic changes brought about under the leadership of President
Botha It 1s also encouraging that President Reagan underlines the
fact that South Arica’s problems are complex, and that solutions
should not be transplanted from outside,

“But it 15 regrettable he condemns the measures taken to protect
black citizens against violence and intimidation.

“The Government 1s still of the opiruon that fruitful dialogue can
take place with the American Government and other governments
regarding the realities of Southern Africa and regarding the neces-
sity that violence should end 1 the interests of all the nanunﬁmm of
Southern Africa.” -~

o Fl
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“President Ronald Reagan . . .
appeadled to the West not to
damage the South African
economy with embargoes

and boycotts.

Reagan’s
SA speech
disgraceful,

says Owen

LONDON — Dr David Owen,
leader of Britain’s centrist So-
¢ial Demaoacratiec Party, de-
scribed President Reagan’s
South African policy speech as
“the most disgraceful presiden-
tial speech I have heard in my
life", .

“Like Mrs Thatcher, Reagan
totally underestimates the
strength of feeling in his own
country on this issue,” Dr
Owen told Press Association,
the British domestic news
agency. *

“I would be extremely sar-
prised i the Senate did not re-
ject this speech outright and
voie a sanction Bill in the next
few weeks,” - -

-

Dr Owen said President
Reagan ‘‘reiterated every
right-wing shibboleth in the
book. It was absolutely sham-
ing to the tradition of Jefferson
and Lincoln”. — mmﬂm.bmmnn_m?
ed Press.
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By Neil Lurssen
The Star Burean

—

WASHINGTON — Rejecting
the “emotional clamour” in the
United States Congress for
sweeping sanchions  against
South Africa, President Ronald
Reagan yesterday appealed to
the West not to damage the
country’s economy with em-
bargoes and boycotts.

Mr Reagan made 1t clear
that he would rather wage a
bruising political battle against
congressmen of both -major
parties here than add to South
Africa’s already serious eco-
norrue problems.

. The President said he agreed
with British Prime Minister
Margaret Thatcher that pum-
tive sanctions were mrmeoral
and repugnant since the prima-
ry victims would be the very
people the West sought to help.

But he warned that apart-
heid must be dismantled and
that time was runmnag out for
all moderates in South Africa

Mr Reagan called on the SA
Government to sef a timetable
for the end of apartheid, to re-
lease all political prisoners mn-
cluding Nelson Mandela, and to
unban black political move-
ments
- He said 1t should be US pol-
cy to build 1in South Africa, and
not to bring things down.

President Reagan urged
Western nations to mamntain
communication and 1nvolve-
ment 1 South Afriea, and he
appealed to State President
P W Botha not to retreat mto
the laager. -

Addressing himself _E_.,.mnmw
to Mr Botha, the President
said: :&Emﬂnmnm and South
Africans have never been ene-
rmies — and we understand the
apprehension and fear and con-
cern of all your people.

* “But an end to apartheid
tloes not necessarily mean an

end to the social, economice and”

physical security of the while
people in this country they love

and have sacrificed to build> ¥ -

o
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anctions is reaffirmed

- Reagan lists six points for peace

mdividuals were protected by law. The dialogue
should be imitiated by the Government.

The Star Bureaun

WASHINGTON — In his speechk on South Africa,
President Reagan said there were six compo-
nents necessary for progress toward politieal
peace in what he called “that tormented land”.

® A timetable for elimination of apartheid laws

should be set.

& All political prisoners should be released. -
@ Nelison Mandela should bhe released to par-

ticipate 1n the political process.

® Black political movements should be un-

banned.

® The South African Government and its oppo-
nents should start a dialogue about a pohtical
system based on the consent of the governed —
where the rights of majorities, mmorities and

@ If post-apartheid South Afriea were to remsin
the economic locomotive of the the region, its
strong and developed economy must not be crip-
pled. The US Congress and the countries of West-
ern Eurcpe must resist the emotional clamouor

for punitive sanetions.

President Reagan said that if Congress im-
posed sanctions, it would destroy US flexibility,

giscard US diplomatic leverage and deepen the

Crisis.

“To make a difference, Americans — who are

Reagan said,

a foree for decency and progress in the world —
must remain involved.
“We must stay and work, not cut and run,” Mr

President Reagan's speech,
delivered at the White House to
mermbers of the World Affairs
Council and the Foreign Pohicy
Association, was the end prod-
net of a2 sometimes rancorous
review of the policy of con-
structive engagement,

Even the decision to make
the speech was controversial,
with some advisers warnng
that 1t couid cause probiems if
it sa1d nothing new

Watchung him deliver it were
the three officials most closely
identified with the policy -
Secretary of State Mr George
Shultz, Assistant Secretary Dr
Chester Crocker, and US Am-
bassador to South Africa Mr

Herman Nickel.
Mr Reagan was interrupted

by applause once — when he
said that the SA Government
was under no obhigation to ne-
gofiate the future with any or-
gamsation that proclaimed its
goal of creating a communist
state, and used terrorist tactics
to achieve it.

He added, however, that
black churches, unions and gen-
ume black nationalists had a
legitimate role to play.

“That the black people of
South Africa should have a

__voice in their own governance ** of the landlocked nations -« "+~

e

is an 1dea whose time has
come. In that multiracial so-
clety no single race can mono-
polise the remns of political
power,” Mr Reagan said.

He said that to be effective
US policy had to be co-ordinat-
ed with key Western alhes and
the Frontline states Mr Shultz
had already begun intensive
consultations with the Western
allies on ways to encourage m-
ternal negotiations and the
visit of the British Foreign Sec-
retary, Sir Geofirey Howe, to
South Africa this week would
bz particularly significant.

“We want the process {o
begin now, and we want open
channels to all the principal
parties,” Mr Reagan said.

The President urged South-
ern African leaders to join the
UJS in secking to make the re-
gion one where countries would
lhive 1n peace and co-operation.
South Africa’s economy was a
“mighty engine” that could pull
Southern Africa into a prosper-
ous future

Thirdly, he had directed his
officials to study the US assis-
tance role in the region — to
see what could be done to ex-
pand the trade, private tnvest-
rment and transport prospects

[
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“This Administration 15 not
only against broad economic
sanctions and agamst apart-
heid, we are for a new South A-
frica, a new nation where all
that has been built up over gen-
erations 1s not destroyed, a new
society where participation in
the socal, cultural, economic
and political life 15 open to all
the peoples — a new South
Africa that comes home to the
family of free nations where
she belongs,” he sa:d.

To achieve that, deeper In-
volvemnent by the Western busi-
ness community — not with-
drawal — was needed.

“The international business
commumty needs not only to
be supported m South Africa,
but energised. We will be at
work on that.” %

South Africans had to make
their own decisions for the fu-
ture, he said. But the US could
help to find a solution.

His voice lowered and lock-
ing sombre, President Reagan
concluded. “In that tormented
land, the window remains open
for peaceful change. For how
long, we know not. o

“But we 1n the West, privi-
leged and prosperous and free,
rmust not be the ones 3 slam if

m_En.a ’ M ”
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‘Protection v1tal 1n face of sanctions
dExporters nee ok

b'i" i'w ;’
'IN'TH.E face of threatenmg ganc-
~tions it is essential exporters con-
"tinue to enjoy the protection afford-
ed by the Gatt agreement, says
Committee of Investigation into Ex-

tirt Incentives chairman Besxe

eu.
;i Sﬁeakmg in Johannesburg yesterday
~at the launch of Exprosa, an export body
fhnmutmg engineering goods, he said

ere were compelling reasons why SA

‘ gshould sign the Subsidies Code of the
~Gatt agreement.

“Exporters working within the rules .

of the code are subject to certain con-
straints but also enjoy the protection of
the rules, which will be especially valu-
able in a time of threatening sanctions
. against SA,

~, He said if SA wished to maintain and
impreve its " export performance, it
would need the international rules and
"negotiating mechanism provided under

* the agreement.

. “In chartering our course for the
future we should also have in mind
. basic economic objectives such as in-
_eome creation, employment and an effi-

.cient use of resources.”

_-ports director J S Kruger said unless SA

. Department of Trade and Industry ex- ¥"

“

L

.!'

~ 5

MICK GOLLINB

containeﬂ inflatlen it would face a seri-
ous problem in eempetmg Dll interna-
tional markets, 3

He said SA’s 18% rate of inflation
compared badly against rates of be-
tween 2% and 7% in most develuped
Western economies. g

“Unless we reach higher levels of effi-
ciency and are able to contain inflation,

our competitive ability will be seriousl
111111111\‘43-‘:!J d d

“Structural changes in our economy
have become of vital importance, as
well as measures to make hetter use of
technological know-how.”

A dominant feature of the SA eco-
nomy is that the manufacturing sector,
the economy’s mainstay, is still a net
consumer of foreign exchange.

“Although a large proportion of our
capital needs can be met from local
sources, substantial capital inflow re-
mains of vital iroportance.”

Kruger said to improve SA’s export of
manufactured goods, the sectors offer-
_ Ing the best chance of success should be
" jdentified and the private sector be en-
couraged to allocate resources to pro-
ducts and markets accordingly.

“m_“__—“_‘_—r
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savage Thatcher at

" LONDON — Denis Healey, fRSwe From behind him, Labourites
»currently SA’s loudest e shricked: “She’s a liar,” They are not
spcritic anywhere .. in | the, MR8  supposed to say “liar”, but amid the
¢ World, has been cr ellysa- B 9% 4ER . chaos the Speaker apparently could not
» Yaged and silenced in the sxr ity single anyone out, for retribution.

»** House of Commons by NeM*  Not for othing has Thatcher been
 Prime Minister Margaret [l & 4 called a walkiflg anti-personnel device.
ffl‘hftfgher. ] lS:'he waiteddfor the "riwiise ttg die duhwn, alit:g
i Laie on Tuesday night, 7 ' 48 2 epan reading quietly from the pub
t gleeful Conser{rative @ HEALEY lished tiiaric-':sgt:i;1 deceased'fnrmerpLaii
1 back-benchers were reporting he was  bour Cabinet Minister Richard Cross-
- out of intensive care but still not feeling man. - .. WU
. very well, It was an account of 5 Cabinet discus-
« . Thatcher was delivering a fairly stan-  sion on September 14, 1967, when Healey
" dard defence of her anti-sanctions poli- was Defence Secretary, about banning
» €y, and taking quite a bit of flak from the arms sales to SA. a
» Labour benches. An uneasy silence fell across the Op-

Suddenly she snatched off her glasses,  position benches. Then came the terrible

, Blared across at Healey on the Opposi-  passage: “Healey said Britain needed

, ton front bench, and shouted af him-  the Simonstown base to be ke { going by
(! “When you were in the Cabinet yousup-  SA, and therefore we should sell SA
d

} ported arms sales to South Afriea” maritime arms but not arms for domes-

t Horrlfied, the Labour shadow foreign  tic use.”
Secretary — fresh from his “fact-fing- Thatcher turned on her sweetest
ing” trip to SA — leapt to his feet bellow. Smile, sayingi"*If he wishes to deny that
. g ihg “no; no”. He didlr)ft realise it at the account, 1 g ould-be:happy to accept.”

b

dime, but he was walking straight to- = For once’ Healey could say nothing,

: wards a Thatcher landmine. sitting in embmed silence. — Sapa,




YL BN LT P
LRt e b T o e A i..':lli" Ly

From JOHN
BATTERSBY

LONDON. - British
Prime Minister Mrs Mar-
garet Thatcher gaid ves-
terday that if the peace
mission to South Africa
by Foreign Secretary Sir
Geoffrey Howe failed
Britain would have to
“think again®.

She said “certain con-
tingency pians” had al-
ready been made by the
Eureopean Economic
Community (EEC).

“We are not negotiat-
ing from weakness but in
a way which we think
will bring the best
chance of success,’ Mrs
Thatcher told the British
Parliament yesterday.

Effective

She was replying to a
gquestion from the
SDP/Liberal Alliance
leader, Dr David Owen,
during a snap debate 1n
the House of Commons
following a report-back
on the EEC summit 1n
The Hague last week.

Dr Owen had asked
Mrs Thatcher why she
was prepared {o negoti-
ate from strength in the
case of the Soviet Union
but from a posiiion of
weakness In the case of
South Africa.

Mrs Thatcher said that

.| 15 years of sanctions had

not changed the situa-
tion in Rhodesia.

«1 know of no country

‘| where sanctions have
i been effective i1l bring-
ing about internal

change,” she said.
Minority

In one of her strongest
attacks yet on general
economic sanctions Mrs
Thatcher insisted that
neither the present
government, nor the last
Labour governmenti, nor
the EEL, nor deputy La-
bour leader Mr Roy Hat-

tersley, nor SDP leader
Mr David Owen support-

ed general economig.

sanctions. 3, 3B

C4

«Sir Geoffrey i§’ going’

to try to help to resolve:

the matter (in South:

Africa) by negotiations.
All people of goodwill

will wish him well,” Mrs
Thatcher said.

Asked by Mr John
Browne, a Tory MP,
whether the formulation
of some form of protec-
tion for white minority
rights acceptable to the
Pretoria government
would not increase the
chances of success of the
British mission, Mrs
Thatcher said:

“1¢ is not for us — OI
for anyone else — to 5ay
what arrangements
would come out of the
negotiations for the pro-
tection of minorities...

«Once negotiations
have started it will be
for all the people of
South Africa to decide
on the future constitu-
tion."”

Farlier, during 2
stormy Prime Minister’'s
guestion time in the
House of Commons, Mrs
Thatcher said:

¢‘We hope that Sir
Geoffrey’s mission — as
president of the 12 in Eu-
rope — will meet with
suceess.

“We will have to re-
consider the position
after that,” Mrs Thatcher
said.
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us to say what
ions. We believe we may

s LONDON — Prime Minis-

ier Margaret Thatcherde-  ©f those negotatl  we mas

‘e fended her anti-sanctions be able to help promote qegotlatmns.

"% policy in the House © She said most South Africans oppose
a1 'Commons, yesterday viclemie am.’:t she believed most WeEre,

oo : ~o; of com- . . @ ainst sanctions. y
| against a aro7s of QOB < - Bp 0 leader-Neil HinAOE sflfithe
epared to'ne-

e g plaints . Yo opposttion: « 5 ;
Y {Eﬁbnur Party members. ! "SA government_ was not preparet
y 3 " che said: “Sanctions sotiate “meaningful change” and~ac:
heen known to oused Thatcher of being “an appeaser o

apartheid”. Ny

Thatcher said the Europ ean Commun-
symmit had been unanimous in’ s

¢ THATCHER have never ﬂ
{ change, how muich

bring about interna
" the SA governmet}:c

better to efsuade e et cours ity
jation e hest course.

| that negoxe L o a&:nounced apartheid belief that another attempt should: be

one repegtedly as for I;ts own made to talk with the SA government. —

' g «fufure W )
but said SA’S :Iutur Yy

people to decide. She gaid: “
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3 The Star’s Foreign
’;:; News Service

MELBOURNE — South African
= .Airways may be notified a week

. from-today that it has 12 months |

. to terminate its weekly service
» to Australia,

i~ + Next Wednesday is the day

\ that Prime Minister Mr Bob |

- Hawke addresses the biennial
' Labor Party conference on for-
. eign affairs. It is expected he
wiil announce a ban on the air-
}lillE.,ﬂ . T wah

It is likely he w:ll r,revealtﬁ

other sanctions such as a,ban on!|
new investment in South' Afnca el

a ban on' agricultural 1mports

and a halt to South African tuym ;

I"J".I

1st promotion. y Iy

- Today the national’ dallygfﬂl :.

Australion took a cautionary-
stance in the matter when it re-
minded its readers of Foreign
Minister Mr Bill Hayden's warn-
ing on sanctions last year.

Hayden then was reported as |

- saying sanctions on South Africa
could threaten 7000 jobs in Aus-
tralia.

Susan Pleming reports several
Johannesburg travel agencies
are convinced that landing
rights for SAA*are about to be
withdrawn. -

i SRS .
L DENIALS 43’551

.trbassy in Pretoria have deh 'en:fr
<+ that landing rights will be wit h-
, drawn — despite reports o It
A Australian Cabinet meeting
terday at which broad appruvql
', . Was given.to new sanctions, . ¢\
v, , The ' 'proposed- sanctions : in-

**f,‘f SAA and the Australian %I'

Il.r. I

* ” cluded the severing of air lmks
¥ l with South Africa and thescal-
v, ing down of diplomatic, Ttrade
"+ and tourist ties. b o
1 f The. secretary’ nfiihe Assucla-
tion. of..South Afrlcan Travel
t Agents gASATA) Mr John’ Bing,

said South Africans would. prob- |

‘ably travel:to-Australia viasSin-

i gapore, Hong Kong or Harare if |
ﬁ landmg rlghts were mthdr AWD, u Y

FFFFF

H*l jied: that’ 'SAA planes wﬂl be‘

Lﬂ* barred :from landing in’ Auistra-
» Hain a year’s time,

“It is speculation,” said a SAA |

5 sSpokesman.

2 A spokesman for the Austra-
7 lian Embassy said no details
were available. “There: are

many rumours floating around {

at the moment and there is a:lot
of speculation which is dressed
up as fact,” he said.

- F]

' "Mr Bing saixd ASATA had

written to its sister body in Aus-
tralia asking it to inform the
Australian Government that air |
transportation “should not be |
used as a political football”.

“If air links are severed it
will create a great deal of hard-
ship for family and.friends who
wish to Visit Australia,” said Mr
Bing.




ey E——— - Y A
I r—;

—

University of Cape Town
bate on US campuses

__PROFESSOR Michael Ashley of the Departme

nt of Educatiﬁn
gives his impressions
gained during a recent visit to Boston

‘88 the—,
of the divestment de-

US campus activism —
Will SA people benefit?

PRING was beautiful in

New England. The parks,
campuses and suburban gar-
dens were lit up by the bril-
liant colours of tulips and
flowering shrubs and trees
such as azaleas, dogwoods
and crab apples.

At Harvard, trees in the
famous Yard were in various
stages of bursting out of their
winter drabness into sumier
green, although some of them
were casting their shade on
rudely contrasting and un-
sightly structures made from
plastic sheeting and cheap
wood, covered in painted slo-
gans such as “Out Now” and
“Apartheid is Evil”.

These were the “shanties”
erected by students protest-
ing against Harvard's policy
of selective divestment in US
corporations operating in
South Africa.

The Harvard shanties were
typical of similar structures
put up on campuses through-
out the United States, visible
signs of the hottest debate
since Vietnam — the moral-
ity of holding stock in US cor-
porations operating in South
Africa.

An extremely vigorous and
effective campaign has been
mounted to persuade and
pressure university authori-
ties to divest themselves of
such stock as a sign of protest
against the South African
government and of solidarity
with blacks 1 this country.

That some success has been
achieved is evident from the
May 14 issue of the Chronicle
of Higher Education.

T reported that 51 institu-

tions had completely, and
61 partially, divested, the lat-
ter including Harvard which
has divested from companies
it feels are indifferent to their
moral responsibilities in
South Africa.

With all the emotion and
high moral tone among cam-
pus activists, is there any
hone that the peonle of South
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Africa will benefit in some
way?

Personally 1 am sceptical
hecause I believe the divesti-
ment issue provides a focal
point around which stirring
debates on essentially Ameri-
can issues rather than South
African issues occur.

Several domestic concerns
have crystallised around dis-
vestment. One involves the
divergent viewpoints on is-
sues like poverty, welfare,
race and minority group
treatment.

The Reagan administration
with its cufting of welfare ex-
penditure is regarded by
many opponents as scandal-
ferent to the

8 : plight of the
g 5l numbers of
~ ¥ ! hungry and
fe, 3 homeless

%, | Americans,
F4C | many of
whom
black.

Add to that
the fact that
racial dis-
Professor  crimination
Ashley s still by no
means absent in the States,
President Reagan’s South Af-
rican policies present a won-
derful opportunity to launch
attacks on an admunistration
which may perceive as be-
yond the pale.

EMORIES of the bitter-

ness of the civil rights
struggle are still vivid too,
and some Americans seem to
see a Martin Luther King in
Desmond Tutu, who is able to
wield enormous influence as
a result.

are

Then there is the tension
between students and univer-
sity administration which is
commonly a feature of cam-
pus life, with academics
sometimes joining in on the
students’ side. One of the indi-
rect issues on the divestment
agenda is the participation of

students in university govern-
ment, including participation
in investment decisions.
Hence anti-establishment re-
sentment is sometimes clear-
ly present in the debate.

Finally, other important
arguments centre around the
role of the university in
American society. Is it a uni-
versity’s function to attempt
to change the investment pol-
icy of corporations?

F universities remain de-

tached from topical issues
and choose to insist on an ivo-
ry-towered role of research,
detached analysis and hard-
nosed inves{ment policies
(some of the most successful
US corporations operate in
South Africa) can they pre-
serve a defensible moral
identity?

The South African govern-
ment and its pohcies have be-
come targets that anyone can
attack without any political
risk at all, and which no one
dares defend.

The current phrase is that
South Africa is different be-
cause it is ‘uniquely evil’.
That may be so, but when and
if all the universities have di-
vested, what then?

With the establishment bat-
tle won, will the students then
begin to generate the funds
and the expertise to contrib-
ute something positive to the
pressing problems of disease,
nutrition, employment, educa-
tion and civil rights which
face us in the future?

Although there may be
some exceptions, I very much
doubt it. South Africa is too
far away, the knowledge of it
not very deep, and in any
case, the scene is bound to
shift as Central America, nu-
clear power, the Philippines,
or some other issue, demands
atfention.

The likelshood is that when
all has been said and done, a
lot more will have been said
than done. I hope I am wrong.
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By FRANS ESTERHUYSE
Political Staff

ASSURANCES from the
Minister of Finance, Mr
Barend du Plessis, could not
undo the harm caused by Dr
Denis Worrall’s “ill-advised”
remarks on South African’s
foreign debt, according to

P Mr Ken Andrew

Dr Worrall’s suggestion that
South Africa could renege on
its foreign debt under pressure
of sanctions was criticised to-
day by Mr Andrew, Opposition
finance spokesman and Pro-

gressive Federal Party MP for
Gardens.

o
)

4

260

V1Se(

He was commenting on an
explanation from Mr du Plessis
that Dr Worrall’s remarks
were not a threat but merely a
statement of fact,

Mr du Plessis said in a state-
ment that Dr Worrall, South
Africa’s ambassador 1n London,

had meant that South Africa . . .
: Good international relations
would have to consider not re- were of great importance to

paying its foreign loans it gouth Africa and it was about
were put in an intolerable sjty- time the Government took

ﬂﬁhﬂﬂost;}é the kind of sanctions Swiit action internally to bring
proposed. about change.

Mr Andrew said: “Mr dy * _
Plessis can rationalise as much ~ To believe that South Afriea
could live in isolation from the

as he likes but he is naive to
believe that the first impres- rest of the world was short-
sighted and dangex:ﬂs.

¥

',

will not harm South Africa’s fi-
nancial standing.”

It was unfortunate that some
Cabinet ministers and senior
officials thought belligerence
and counter-threats were the
way to handle “a very delicate
and dangerous situation”.

sions created by Dr Worrall

-
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Dispatch Correspondent
JOHANNESBURG
The Minister of Fmance

il Mr Barend du Plessis,

moved quickly yesterday

H to calm foreign bankers

by issuing a statement -

'| that Dr Denis Worrall's

comments on South Afri-
ca’s foreign debt repay-
ments - were not in-
teided as a threat but
were a statement of fact.

+ ‘“The statement by the
ambassador in London,
Dr Denis Worrall, that
South Africa might con-
sider reneging on its for-
eigh debts if crippling
sanctions were applied
by other Western na-
tions must be seen in its
proper context as a
statement of fact rather
than a threat.

“It is clear from the
verbatim rendering of
his testimony that Dr

Worrall ' intended no
threat, but merely
pointed out that SA

would have to consider
not repaying its inter-

H}F '.'LI_,‘_ LA

nn her head
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débts remarks‘

national’” loans if the
couniry were to be,
placed in an intolerable .
situation by the kind of

sanctmns suggested by .
Persons’ *

the ' Eminent .
Gruup;certam Common-
wealth’ members
members of the Euro-
pean ~Cnmmunity. A
country that is pre-
vented' from exporting
will obviously not be
able'to earn foreign ex-
change required for

meeting its other inter-
~national financial com-.

mitments,” Mr Du Ples-
§is said.
i )

“Dr Worrall said: ‘I
am not saying this (non-
payment of internat-
ional debt) is 2 consid-
eration at the moment —
I must stress that — but

cpatehed in 1'0bbe_y

and "

the pnlnt is, if you put
A in an extremist situa-

'tion, that kind of cnns:d-

eratmn might apply.’

*This puts:hls mten-
tion beyond any doubt.
It is,, well knuwn that it
has never been the
policy of the SA Govern-
ment to hit back at boy-
cotts or sanctions. It has
constantly pronounced
its rejection of punitive
measures of this kind
and, by the same token,
of retaliation against

. such actions. It is also

known that South Africa

. has, up to now, scrupu-
lously complied with all

the obligations it ac-
cepted under the in-
terim arrangement for
the repayment of its for-
eign debt, and intends to
continue to do so0.”
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STUTTGART
Daimler-Benz AG, West.
Germany's biggest in-
dustrial group, yester-
day rejected demands
from small shareholders |
fo disinvest from South
Africa, saying boycotts
would harm rather than
help South African
blacks.

The chief executive, |
Mr Werner Breitsch-
werdt, told the annual
shareholders’ meeting
that Daimler decisively |
rejected South Africa’s
. apartheid system but be-
lieved investment cuts
would bring hardship to
the people they aimed to
help.

“Above all we have a
responsibility to our
0 000 South African em-
ployees, of whom 80 per
cent are black,” Mr
Breitschwerdt told the
8 000 shareholders.

Several small share-
 holders sharply ecriti-
cised Daimler’s involv-
ment in South Africa
and said the production
there under licence of
diesel engines for police
and army vehicles put
the company on the side
of the apartheid system.

5”Miss Herta Daeubler-
Gmelin, a Social Demo-
cratic Party member of |
parliament and one of
the small shareholders,
was whistled and jeered |
at the meeting when she -
said blacks were being
hunted on South African |

’

w:hf' t ipe f«fﬂhﬁq%fiﬂ%r?l':
West’ GePmany' is the

European” Cnmmunify’ﬁ;&
largest;investor in Soutfi’
Africa - after Britain,
with total estimated in-
vestments of three bil-

lion dollars, — Sapa-
RNS
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Own Correspondent

JOHANNESBURG. —
South Africa’s ability to
roll over its foreign debt
may be endangered by
the tactless remark by
ambassador Dr Denis
Worrall in London thig
gl Week that the country
gl could renege on its

8| were applied,

The Minister of
3| Finance, Mr Barend du
| Plessis, moved quickly
| Yesterday to calm
) foreign bankers by
f| 1ssuing a statement that
Bl Dr Worrall’s comments
‘B were not intended as a
g} threat but were merely a
gl statement of fact, '

Sensitive

dl One foreign banker
| said: “This is not the
#i right time to issue
8] threats. South Africa’s
8| foreign debt is a very
M| sensitive issue. South
3| Africa needs to build up
] its credibility in world
§l financial markets and
8| the Worrall statement
g! will not help.”

3l “If the Worrall state-
g| ment is allowed to pass
| without amplification
2| foreign bankers may be
il tempted to pre-empt
d| non-payment and call up
M| their dollars as credit
|| lines mature,” said an-

dl other foreign banker.
B| “This could cause prob-
g lems for the current
H| account surplus.”

'R8,75bn

dl Total debt maturin
g outside the standstill net
§| this year is put at $2,5hp
gl (about R8,750n) a~ -
Bl ing to figures ciret'sf .
8] to South A'Yie

— e B T e,
" .
r - -

Bl thorities. Of a-projatted
gl surplus of about $2,5bn
i/ (about R6,25bn) thig

gl Year, the authorities

w

B| foreign debt if sanctions th

1 Danky:
1| ers by the mo..2tary i ¢£¢l the community of

have earmarked $2bn:
\ ' [}

(about R5bn) for repay-
ment of foreign debt
with the balance to be
rolled over. This shows
South Africa’s vulner-
ability,

“The figure of repay-
ment of $2bn, which in-
cludes the $500m (about
R1,25bn) due in terms of
e interim agreement,
Is an expectation rather
than a statement of hard
fact which means the
South African authori-
ties are looking to roll
over $2bn of foreign
debt,” said one foreign
banker. “We are a little
nervous about the likely
outcome of the next two
or three months.”

Uncertainty was
caused in international
banking circles by the
standstill on certain
foreign debt implement-
‘ed by the authorities in
September last year,
And the authorities must
avoid any impression
that this was a prece-
dent., Reassurance is
now called for.

Dependent

“Markets have long
memories,” says a bank-
er. “I do not think the
Reserve Bank ecould
have been very happy
with the statement. For
good or for bad, the
country will continue to
be dependent on foreign
finance.”

" It was not entirely ac-
curate to compare South
Africa’s position with

g Mexico, as Dr Worrall

did, he said. Mexico had
_no desire to be locked
at of international fi.
nancial markets because
it still wanted to be part

‘nations and needed
foreign loans to finance
growth, while South

Africa appeared to be
different,




|GENEVA — The Lu-

tllerah -World Federa-

.| tion Sﬂlﬂ yesterday it is

| cancellmg business mth
I three*-mmnr banks be- .
| cansé’ uf their interests i m 4

Snuth Africa. -
. LWF. information dl—
rectnr Roger Kahlé'said °
that'the three banks “ac-"
count for a mgmﬁcant
per entage” of around
.one hundred mlllmn US
dnllars a year in Federa- -
tmn bankmg trqns-

E actions

Thethreebanks,

| Hamed were Citibank of " .

‘New York, National’

- Westminster of London

and-‘Swiss Bank Corpo-

‘I ration in Geneva. -

Swiss Bank Co ora-
tion handles the LWF

-| payroll at,its Geneva

-headquarters and, like
Natmnal Westmmlster

"| and Cltlbank conducts

other trgnsactmns for
the Federatlnn.‘

' "Theé. decision to: ‘stop
dealing ‘with the' three

| banks was taken at an

['WF executive commit-

tee meeting in Munich.

All businiess with'the
three banks will be ter-
minated no later than

December 31.
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LOS ANGELES — The Los Angeles
City Council yesterday approved a
measure which would deny an esti-
mated $100 million (about R250 mil-
lion) a year in city business to firms |
linked financially with South Africa :
The sanctions would apply to con- |,
tracts of any amount awarded through
a process that begins with the city's
issuing a request for proposals.
-« “A large number of the biggest and
most lucrative city projects will be af-

A

Bl ey apwils e Bl

== == = fected by this,” said Mr Mark Fabiani,
b — f_‘-_i | legal counsel to the Mayor, Mr Tom

Bradley. — Sapa-Associated Press.
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TIFFANY 3-PIECE BEDROOM SUlTE
WAS R699 NOW y..¥.

Bedset optional
extra

VJCED TO CLEAR

1...-!L

EUPTO R4000ON UPHOLSTERED LOUNGE SUJTES
‘ALERMO 3-PIECE WAS R1299. NOW R899

&R 1 Q0 ON THE HEATHER 3-PIECE BEDROOM
. WASR799. NOW R699

£ R100 ONTHE MATCHING HEATHER ROBE.

149. NOW R349. o

119 SOLID PLATE STOVE WAS R699. NOW R499. SAVE R200.

S HR2375 FOOD PROCESSOR WAS R199.NOW R 149, SAVE R50.

§ AC758 CAR-SOUND PACKAGE WAS R299, NOW 3249. SAVE R50.




EEC-SA SANCTIONS DEBATE

In retrospect, Margaret Thatcher’s strategy
was clear from the start — whatever she
conceded at The Hague in the way of sanc-
tions, she would have to give away more to
the Commonwealth.

So she gave away nothing at the EEC
summit and left European leaders stunned,
frustrated and fighting amongst themselves
over the meaning of a six-paragraph commu-
nique on SA which begged more questions
than it answered.

Did the three-month period amount to a
deadline? What if Sir Geoffrey Howe’s mis-
sion failed? Would an agreed list of sanc-
tions be automatically imposed 1f it failed?

Dutch Prime Minister Ruud Lubbers in-
sisted that a verbal understanding had been
reached among the 12, that no single leader
would have a veto when further agreed mea-
sures were considered in gg
three months’ time.

Thatcher refused even
to acknowledge that such
a discussion had taken -
place and told non-
plussed reporters not to G
“put a gloss on it.”

“There is no ultima-
tum. They are not auto-
matic. Stick to the words
we all agreed on,” she
said.

HGWEF&I“ the wards HEi ey
are not that concise Thatcher
either. The communique is itself a product of
Thatcher’s unique brand of benevolent
brinkmanship.

It can be summed up as follows:

[ It condemns the re-imposition of the State
of Emergency;

Announces increased EEC financal and
material aid for the *“victims of apartheid”;
Expresses itself in favour of an immediate
national dialogue with authentic black
leaders, but warns that it cannot begin while
recognised leaders are detained and their
organisations proscribed;

1 Calls on Pretoria to unconditionally re-
ease Nelson Mandela and other political
srisoners and lift the ban on the ANC and
PAC.

And then come the key fifth and sixth
paragraphs:

“In the meantime in the next three
months, the Community will enter into con-
sultations with other industrialised countries
on further measures which might need cover-
ing, in particular, a ban on new investments,
the import of coal, iron, steel and gold coins
from South Africa.

“The European Council decided to ask the
future UK presidency, Foreign Minister Sir

Financial Mail July 4 1986
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Geoffrey Howe, to visit southern Africa in a
further effort to establish conditions in which
the necessary dialogue can commence.”

Pretoria will not be quaking 1n its boots at
these measures: new investment is a fait
accomptlt; Britain has already enacted a ban
on gold coins and neither coal, steel nor iron
are imported 1n any significant quantity by
Britain.

If the Commonwealth initiative had never
happened, The Hague package might have
been described as imaginative Thatcher in-
sisted, however, that had it not been for the
SADF raids into three neighbouring coun-
tries, the Eminent Persons’ Group (EPG)
had every chance of a successful conclusion

So the Iron Lady had done it again. In the
space of 36 hours, she turned a 9-3 majority
for limited economic sanctions into an awk-
ward consensus for another peace mis-
sion.

There 1s, however, nothing in the
statement which commits the EEC to
the imposition of further sanctions 1n
three months’ time, nor a direct link
established between the EEC call on SA
and Sir Geoffrey’s mandate

Nor, in the text, is there any prior
commitment to impose further measures
within three months if the EEC call 15
not met.

No wonder then that interpretations
differed so sharply. It was no coinci-
dence that West Germany’s Chancellor
Helmut Kohl shared Thatcher's view that
there would be no automaticity on the sanc-
tions issue.

What all this means is that Britain has
three months to consult the US and Japan on
further measures, while a | 27 '

rather reluctant Si G i 0  he
i, .41 of Chancellor Kohl and Portugal with its

Geoffrey Howe embarks ¢
on a round of shuttle di- §
plomacy in southern
Africa — already dubbed |
here as “mission imposst- |
ble.”
Within that period.}
there 15 an intense round K
of political activity |
ahead; Ly
August 2 The seven-
nation Commonwealth mini-summit meets
in London;
August 12: The National Party’s Federal
Congress meets;
August 16. A special sesston of parlia-
ment begins in Cape Town; and
August 29: The 100-nation Non-Aligned
summit opens in Harare.
By the time the three months have ex-
pired, the Commonwealth, the Non-Aligned

Thatcher holds the ring

r

Movement {NAM) and the US Congress
could all have finalised their positions on
sanctions.

There will be no immediate pressure on
the EEC — Britain will be in the driving seat
as president — because European heads of
government are not due for another summit
until December.

Judging by the irate reaction from Com-
monwealth leaders this week to Thatcher’s
sleight of hand at The Hague, the Iron Lady
1S going to come under potentially irresistible
pressure to give way in London next month.

The threat of Commonwealth sanctions
against Britain backed by Commonwealth
Secretary-General Sir Shridath Ramphal —
fresh from meetings with Zambian President
Kenneth Kaunda and Queen Elizabeth — is
a development Thatcher would 1gnore at her
peril,

The closing of Commonwealth High Com-
missions, the expulsion of British diplomats,
and the suspension of preferential trade
agreements in Nigena and India, and the
denial over African overflight rights to Brit-
ish Airways, could have a considerable 1m-
pact on British opinion.

Thatcher has two options at the Common-
wealth mim-summit in August; she can go
for broke and refuse to make any concession
to sanctions while a dialogue effort (Sir
Geoffrey’s peace mission) is under way, or
she can concede that measures are necessary
to back up diplomatic action -— a concession
she has already made 1n theory, but not in
practice,

The Commonwealth bottom line on sanc-
tions will be precisely the measures Thatcher

so skilfully evaded at The Hague — the
 import of fruit and wine — with the help

2.1 600 000-strong Portuguese expatriate
A community 1n SA. ‘
i Any bid by the British PM to plead
for more time, because a new diplomatic
k& initiative 15 under way, will merely 1n-
% tensify unprecedented levels of hostility
| towards Britain among the African
 leaders.
i Her peace mission is already seen by
the Commonwealth as an insult to the
EPG, which spent six months trying to.do
what Sir Geoffrey is supposed to accomplish
in less than half the time.

Sir Geoffrey denied this week that there
was 2 rift between him and Thatcher about
the desirability of the mission, but a Foreign
Office source conceded that he would be
prepared to undertake the trip “providing it
would achieve something.” :

Thatcher protesteth too much, it would

t cutting of air links and a ban on the §

f?*’f:@..4




seem. She stressed repeatedly at The Hague

~ with a tense and

frey at her side — that he

for the job.
However,

attacked by Sir Geoffrey
vaged by a dead sheep,
The satirical weekly Private Eye had a par-
ticularly timid Sir Geoffrey standing next to
a belligerent-looking President P W Botha
outside Chequers on its cover this week.

“Now look here my dear chap,” admon-
ishes Sir Geoffrey.

“You're under arrest,”
reply.

If Thatcher fails to move
Commonwealth consensus on further sanc-
tions, she could find herself driven deeper
into a corner and having to face a far more
S€rious crisis — and possibly a clash with the
Queen who, as Head of the Commonwealth,
is the highest custodian of Commonwealth
unity,

Apart from placating the increasingly res-
tive Tory rightwing, Thatcher’s conjuring in
The Hague this week has merely postponed a
confrontation with the Commonwealth.

It has, however, bought important time for
Botha, without putting a gun to his head. It is
probably the last time that Thatcher can go
out on a limb for SA without threatening her
leadership position within the Tory party.

Whitehall will be watciung closely for the
right signal from Pretoria, but the backdrop
is one of extreme pessimism. N

is like being sa-
18 one that has stuck.

is Botha’s crisp

towards the

ITALY

Crisis after Craxi

Italian politics have been returned to their
familiar Instability by the constitutional as-
sassinatton of the country’s longest lived gov-
ernment since World War 2. Socialsst Pre-
mier Bettino Craxi and his Cabinet resigned
after a record 1 060 days in office — nearly
four times the postwar average — and this
week the political horse-trading started. It
may lead to a new coalition government, but
could produce a genera] election — much
depends on the identities and motives of the
72 deputies whose vote put the knife into
Craxi while he was away at the European
Economic Community summgt in Brussels,

The deed was done 1n Machiavellian style.
The Chamber of Deputies 1n Rome first gave
Craxi’s five-party government g 338-230
vote of confidence That was done in public,
Then deputies voted in 2 secret ballot on
minor legislation over local government
funding. Cloaked from party discipline, the
chamber returned 1 293-266 majority
against the government. It was » repeat of
the 1980 procedure which unseated the
Cabinet of Francesco Cossiga, now presi-
dent, who accepted a furios Craxi’s resigna-
tion and asked him to stay on as caretaker.

Recriminations flew on all sides without
establishing whether the domant Christian
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grim-looking Sir Geof- &=y
was the right man g

shadow Foreign Secretary Dep-
nis Healey’s notorious charge, that being [

Democrats (CD) or
the Socialsts or 2
group of the minor
i parties in the coalition
B8l were to blame, De-
B fence Mummister Gio-
M vanni Spadolini,
watsl leader of the small
Craxi Republic Party, said
the government’s downfall could have hap-
pened any time in the last six months. In
October 1985, Spadoln walked out of the
Cabinet over
Lauro hijack by the Palestine Liberation
Organisation. But Craxi’s resignation then
was not formally accepted and the govern-
ment was patched together again.

This time no similar annulment 15 expect-
ed. The chief suspect is CD leader Ciriaco de
Mita. Despite a secret pact with Craxi earli-
er this year (the two politicians dislike each
other) De Mita, as head of Italy’s biggest
party, has been chafing at the socialists’ stay
in office. The CD’s original support for
Craxt derived from internal divisions and
association with scandals which saw its elec-
toral backing sag from 39% to 339 __ its
lowest,

Since then, however, the CD has regained
ground to 35% and recent regional polls in
Sicily confirmed the trend Sicily also
showed a further dwindiing of support for
the Communists, the second biggest party,
which nationally commands 29% of votes.
The result was g setback, however, for the
Socialists who have been gamning at the ex-
pense of the Communists., Craxi’s expected
advance did not happen. It also suspended
speculation that Craxi would seek early gen-
eral elections (none are dye until 1988) to see
whether his personal popularity as prime

I minister would lift the Sociahists’ 11,4%

| premiership, he would refuse

|

national vote share.

Craxi has said that if pushed out of the
to join a new
coalition government and so force a general
election. De Mita now has the opportunity to
test that treat. Political analysts in Rome
believe it could be 2 gamble for both parties
and that Italy is in for a long crisis. N

ANGLO-IRISH AFFAIRS
Paisley unrepentant

Protestant leader Reverend Ian Paisley is
agan talking up a sectarian civil war in
Northern Ireland. The British government’s
dissolution of the Northern Ireland Assem-
bly — marking the end of its abortive experi-
ment in power sharing for Ulster — pro-
voked an outburst from Paisley that verged
on sedition,

He and other hardline members of the
Democratic Unionist Party tried to prolong
the Assembly by staging a sit-in After 10
hours the Royal Ulster Constabulary (RUOC)
ejected them. Paisley roared at the police
who carried him out of the Stormont build-
Ing, Belfast: “Don’t come Crying to me when

the handling of the Achjlle |

{ Bovernment in the referendum

your homes are attacked.”
Later Paisley tried to back down. He did
not want Protestants continumng the wave of
ant-RUC wviolence that marked protests
against the Anglo-Irish agreement (FM
April 25). But he went on to whip up emo-
tions “This is war People will be hurt There
could be hand-to-hand fighting 1n every
street . . We are on the verge of a civil war
because when you take away the forum of
democracy you don’t have anything left.”
It was rabble-rousing stuff, which angered
Northern Ireland Secretary Tom King,
while more moderate Loyalists in the Offi-
cial Unionist Party took care to distance
themselves from Paisley. The UK press
played down his outburst. And government
officials cited the smiles and flag-waving
that greeted Prince Andrew and his flancée
Sarah Ferguson on their quick visit to Ulster
as evidence that Paisley was talking only of a
hooligan minority of the Im Protestants,

What is certain, however, 1s that the Loy-
alist campaign against ¥ e -
the deal between Lon- iy ;ﬁgLE
don and Dublin was i w8 DA A
heated up as the most | t e

emotive day in the
Protestant calendar
approaches.

July 12 15 the anni- g%
versary of the Battle g
of Boyne at which the
Protestant King Wil-
hham III (of Orange) §
defeated the deposed kL
Catholic Pretender, }
James II. Its annuai
celebration flaunts the *
Protestant ascendan- Paisley
Cy over Ulster’s 500 000 Catholics and Irish
nationalists. It will compound the cjvi) dis-
obedience campaign being organised by the
Ulster Defence Association, the biggest of
the paramilitary Loyalist organisations.

Anti-Dublin feelings were further fanned
by the defeat of Irish PM Garret Fitzgerald’s
on divorce
held in the Republic.

Defying the Catholic Church, Fitzgerald
hoped the removal of Eire's constitutiona]
ban on divorce would pave the way for better
relations with Ulster's Protestant leaders.
But Catholic doctrine won the day: 59% of
Eire’s voters turned out to give a 3-to-2
majority against any change

Passiey’s party immediately seized on the
result as irrefutable proof that Eire is gov-
erned ultimately from the Vatican rather
than by the Dail (parliament) 1n Dubhn,

It was a bitter blow to Fitzgerald, who
faces a general election next year, and to
British hopes that Co-operation in Northern
Ireland will wear dowp support for the Provi-
sional IRA militants and lead slowly to a
political solution after |7 years of bloodshed.

Fitzgerald gamely stuck to his assertion
that the Anglo-irish agreement would not be
affected, but he had to concede that the anti-
divorce vote pushed back long-term hopes of
a united pluralist Ireland, |
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By David Braun, Political Correspondent
Cape Town

The rift between South Africa and its major West-
ern trading partners has cracked wide open after
tough statements by both sides.

In a defiant speech at a National Party meeting in

Witbank last night, Foreign Minister Mr Pik Botha said |

~ This was parti‘cularlx-;dis}urb?
ing because they were ‘made in
the face of serious attempts by,
Western countries to try toskeep'
the door open. ST I

Compromise © '~ |
Sir Geoffrey’s mission is a
compromise attempt by the EC
to_give South Africa three more
months to start internal negotia-:
tions;orface further sanctions.;
Meanwhile West Germany,
one of the few countries which ,
holds-out against the imposition
of immediate sanctions, yester-
day expressed “outrage” at the
treatment of its citizens under
the state of emergency.
A _statement by the German.
Foreign Mimistry in Bonn'said
the arrest of a South African
Council of Churches official who"
was a German national, and the ;
expulsion of ARD television COot™-
respondent Heinrich Buettgen,:
put a strain on relations be-
tween the countries, -
Washington’s response to the.
scrapping of the pass laws was
muted, with US State Depart-
ment spokesman Mr Charles’
Redman saying: “Regrettably, |,
the South African Government’s |!
continued repression of political |,
ti_lssent undermines the .effec-
{iveness of this step since it
casts doubt on the Government's-|
commitment to change.” &%
® See Pages 3 and 4.
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the sooner the world implemented sanctions the better.

«We will show the world that we will not be soft,” he said.
is defiant stand came only days before British Foreign Secre-
tary Sir Geoftrey Howe — who is now aiso president of the Burope- |
an Community (EC) — begins his 1ast-ditch initiative 10 promote \
dialogue on the abolition of apartheid. . ‘

West Germany 1S increasing pressure on South Africa, fmd has
expressed “outrage’ at the treatment of some of its citizens In S?‘Ilth ’=
Africa. The United-States Governent is also reported to be review-
ing its policies on South Africa with a view {o possibly taking a

tougher line,

In his speech, Mr Botha said
most people in South-Africa did
) not want the Governient to,

capitulate to international de-
mands. DN

Qoulh Africa® would”have to
pay a heavy price to carry the.,
burden of punitive measures.
~ +Mr Botha's remarks: will give

little .encouragement . to. Sir’
Geoffrey, who -is expectéd 'in
South :Africa- next week. on the-
ol fiF$t;. o8-tworplunned: RIEILS otg,
promote dialogue'intheé country.”
* The * Progressive ; Federal
‘Party's deputy spokésman, on°
foreign affairs, Mr Ray Swart,
said today thatfie was appalled
by Mr Botha's jfgirrogani:e". K

{ ““He is inviting sanctions as if
he has some Sort of death wish.
“He sotnds like ' latter-day Ian

ey

. the Rhodesian Government used’
\to tell thewordd.” . -~ - :
't Mr Swait said the -Govern-

ment had taken a conscious de-
:cision to go into a ‘siege ecom-
¥ omy, but Mr Botha appeared t0

‘guith. This 48 the sort of thing |

be trying to hasten this on withL

provocative statements.. . —
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By Colleen Ryan, Political Reporter

Sanctions were inevitable and would
cause harm to South Africa, but the
Government would rather face this
than give in to international pressure,
Minister of Foreign Affairs Mr Pik
Botha said last night.

In a blistering attack on the “selec-
tive morality” of the West, Mr Botha

_ ealled for unity in the face of economic

pressure.

Addressing a National Party meet-
ing at Witbank attended by about 800
people, he said: “More punishments are

" coming. Don’t let it make you afraid.

The quicker it comes the better be-

. cause we will show the world we will

not be made soft.”

The mood of the meeting was sub-
dued, and there were no incidents by
right-wing supporters.

Mr Botha made only passing men-
tion of the coming visit to South Africa
by British Foreign Secretary Sir Geof-

w frey Howe.

He strongly criticised the European

Community, saying its members did
not have the interests of black South
Africans at heart.

South Africans had the choice of ei-
ther submitting to international de-
mands or standing together and ac-
cepting the economic “punishment”.
“Either we are going to capitulate and
give in to the demands that are being
made, or say in one firm voice to the
world: up to here, and no more med-
dling.”

Mr Botha said the West was not in-
terested in the Government’s reforms.
“To them, reform means handing over
to a majority — not sharing of power,
but based on one man, one vote in a
unitary state.” ’

He added that the only black South
African leaders regarded by Europe as
authentic were those committed to vio-
lence.

The communist element in the ANC
was opposed’ to negotiations. “They
want to seize power and exercise it for
their own purposes.”
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- SA: Kaunda deniest|(
| volving the Que%

hy l,-h'ﬁﬁ"'

A

‘v "+ Own Correspondent

LONDON. — President Kaunda of Zambia has de-’
nied that he has involved Queen Elizabeth II in
matters relating to sanctions against Snuth_,Africa.

g In a letter to The Times, he claims that reports
¢ , ¥ suggesting that he put pressure on Queen Elizabeth.
¢ ¢y regarding sanctions — and threatened to withdraw:
' his country from the Commonwealth if sanctions;
.. ' were not imposed — are incorrect. o4
o In his letter he says the newspaper accuses him
x5 also of asking Britain “to abandon her own natiohal.
'“ v interests, in particular the interest of those nation~
| als who depend on continued economic links be:
tween the two countries for their livelihoodi# sy

¢ President Kaunda writes: “Obviously -from this
| . lead article, you have accused me of involving Her
- Majesty in this matter of sanctions. Without 'even’
attempting to ask me whether I have done this yow’
try me in absentia and find me guilty.” vl

President Kaunda adds: “I have not been in touch
with Her Majesty over this matter at all.”
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W German ‘out

BONN, — West Germany
yesterday expressed
‘outrage’ at the treat-
ment of its citizens un-
der the
ey, -
“*The government is
outraged at the treat.
ment of West German
citizens by the security
authorities in South
Africa,’”’ the Bonn
Foreign Ministry said in
a statement.

* The arrest of a South
African Couneil of
Churches official “and
the expulsion of ARD
(television) correspon-
dent Heinrich Buettgen
... put a strain on Ger-
man-South African relg-
tions”, it added.

The ministry de-
scribed the arrest of the

Mo .llr- #Iﬁ 1"_'5'111'1-_2*“ aF.

,'::1"' r
)

State of emergen-

e Lt

SACC official, who has
dual West German-South
African nationality, as “a
particular provocation”
a8 Chancellor Heimut
Kohl was scheduled to
meet him for talks in
Bonn next week.

He was to have been a
member of a delegation
to have included SACC
secretary-general Dr
Beyers Naude and
mineworkers’ leader Mr
Cyril Ramophosa, the
statement said,

A Foreign Ministry
spokesman said he did
not know if Mr Ramo-
phosa, who is now in
Britain, still planned to
come to Bonn.

The Foreign Ministry
said it was disturbed that
its efforts, including per-
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sonal appeals from the
Foreign Minister, My
Hans-Dietrich Genscher,
to South Africa's Foreign
Minister, Mr Pik Boiha,
not to strain relations,
had been ignored.

The detention of the
SACC official, described
by the ministry as “a man
of dialogue and concilia-
tion”, was also expeected
to influence the West
German Evangelical
Church’s gtand on sanc-
tions against South
Africa.

The church, which has
until now opposed sanc-
tions on principle in line
with the government,
has said it will reach a
decision this month.

® Meanwhile, the
Swiss Foreign Ministry
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claimed that people with{

dual Swiss-South African
Rationality had been re-
leased from detention
but two others with
Swiss nationality were
still in jail. ~ .
The two, who may not
be named in terms of the
emergency regulations,
were freed last weekend
after nearly two weeks in
custody. Switzerland had
received no word that
one of them had been de-

tained until after he was
released.

Switzerland is still
seeking information re-
garding one Swiss
national and another
dual national arrested
after Pretoria imposed a
state of emergency last
month. — Sapa-Reuter
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TOUGHER sanctions against
SA would draw a government
response of import and’ex-
change controls, a Durhan'in-
vestment semlﬂar was "told
yest pr ay.

Neil Cochrane, Syfrets’ sen-
ior manager invesiment ’re-
search, said stricter control of
import Iicences and allnca-
tions for certain producers

and manufacturers could;, l;e:

expected. E

Then would come fuel*fra-’-

tioning, [

Ratlnnmg of  other 1tems |

anc finally wage contruls,
would follow,
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By Frans Esterhuyse
Political Staff

CAPE TOWN — Assurances
from Minister of Finance Mr !
Barend du Plessis could not ..
undo the initial harm caused by _
Dr Denis Worrall’s “1ll-ad-
vised” remarks suggesting that *'
South Africa could renege or .
its foreign debt under pressure -
of sanctions. s

This was said yesterday by a _
Progressive Federal Party
spokesman on finance, Mr Ken'*
Andrew, MP. 2

He was commenting on an -
explanation from Mr du Ples-
sis that the remarks by Dr r
Worrall, the South African Am-*"
bassador to London, were not-‘'
intended as a threat, but as a.«*
statement of fact. o

Mr du Plessis had said in a ,
statement that Dr Worrall had
merely pointed out that South '’
Africa would have to consider .}
not repaying its foreign loans if
it was put in an intolerable sit- -,
uation by the kind of sanctions,.
proposed.

Mr Andrew said: “It is inter- !
esting to see that Mr du Ples-'s
Sis i8S attempting to undo the-{;
damage that is likely to be.;
caused by Dr Worrall’s ill-ad- _
vised remarks about South 1
Africa reneging on the repay-'°
ment of foreign debts, 1.t

FIRST IMPRESSION

“Mr du Plessis can rational-
ise as much as he likes, but he’”
1S naive if he believes the first
impressions created by Dr !
Worrall’s remarks will not
harm South Africa’s financial
standing.”

Mr Andrew said it was un-
fortunate for South Africa that
some Cabinet Ministers and se-
nior officials seemed to think
that belligerence and counter-
threats were the way to handle :

“a very delicate and dangerous.
Situation”.

Good international relatmns-{
were of great importance ta s
South Africa, and it was about
time the Gnvernment took |
swift action internally to brmg ;
about change, he said.

Externally, the Government !
should concentrate on “building ¢
brldges rather than handmg +

e b

..l'

THRAASSLANRAT NI SE DN ASS P FRAMF L AR AR QA A Dy Ty By S gk A g i gl g g g B MBS BP AP RIS RAEARAALADRLELAREEE S LA SN RN SN XN

-

“Clearly South Africa should *
hot accept being dictated to by 3
other countries,” added Mr An-
drew. o
To believe, however, that J
South Africa could ignore the

advice of well-intentioned ®
friends abroad, and to think the'!
country could live in isolation
from the rest of the world was .

short-sighted and dangerous. .
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'LONDON — The House of Commons Foreig
'mittee went into secret session yesterday

assessment by a senior American diplomat of the crisis grip: |
'y

ping South Africa.

Mr Robert Frazure is understood to have given the commitiee o
the impression that Washington felt it no longer had much leverage 2

with the South African Government.

The Reagan Administration was resigned to accepting the reality | .
that the black-white conflict in South Africa ‘could grind on into the |;
' 1990s before any sort of settlement was likely to emerge. '

Mr Frazure is in close touch with develop--
ments and has accompanied Assistant Secre--

.tary of State for African Affairs Dr Chester

" Crocker on many missions to the area.

It is understood that Mr Frazure expressed
his dubiousness over the readiness of the
South African Government to meet any of the
requirements demanded by the Common-
wealth for a meaningful dialogue with repre-
sentative black leaders. |

Fierce pressure ' -

" 'Reflecting on tlie latest State Department
information, Mr Frazure apparently feels
there is little chance that President Botha
will agree to the unconditional release of Nel
son Mandela, that the ANC will be unbanned,

"\ or the apartheid system dismantled.

On the ‘crucial issue of imposing compre-
hensive sanctions on South Africa, Mr Fra-

|| zure’s view is understood to be that President

Reagan will resist the move despite fierce
Congressional pressure to do so.
In an effort to head off the pressure, the

Administration is planning to publicise the
level of its long secret contacts with leaders
of the ANC and other black groups.
" “The Americans are said to have been in
.contact with the ANC.since 1981 although it is
+learned in London that the ANC leader, Mr
| Oliver Tambo, has refused to see Dr Crocker,
The ANC are said to be holding out for a
meeting at a higher level, either with the
Secretary of State, Mr George Shultz, or Pres-

|' ident Reagan:+ wowvor & 4~ 5 o
I Mr Frazure, currently.in charge of African
| affairs at the United States Embassy in Lon-

don, is due to be transferred shortly to the

pr——— L e

American Embassy in Pretoria.
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Sanctions pressure increases |

to hear a gloomy |-
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Lubbers L.
sticks to %
SA stand

THE HAGUE — Dutch Premier
Ruud Lubbers was holding fast to
his stand, at the European Com-
munity summit last week, that it
was obliged to impose economic
sanctions against SA if the situa-
tion there remained deadlocked, a
Foreign Ministry spokesman said
yesterday.

The Lutheran World Federation
said yesterday in Munich it would
remove its funds from three banks
in Britain, the US and Switzerland
in protest against their “unwilling-

ness” to cut ties with SA. — Sapa-
AP

. LUBBEHS
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HELSINKI — The Finnish gov-
ernment has decided to imposé

new restrictions on the countfry’s .

trade with South Africa, Finland’s
national radio said yesterday.

From July 15, Finnish traders
will need a special licence to
trade with South Africa.

The decision was taken on Wed-
nesday at a meeting of govern-
ment’s foreign affairs committee,

The committee said it would
study the consequences of a total
ban on trade with South Africa.

Foreign Minister Paavo Yayr-
ynen said the new trade restric-
tion was in line with measures

leand decndes %

adopted by some Nordic coun-
tries.

Denmark has imposed a tofal
ban on trade with Pretoria.

Even without the new mea-
sures, Finland’s trade with South
Africa this year appeared to be
dwindling.

Exports to South Africa during
the first quarter of 1986 amounted
to about R1,8m compared with
about R37,2m in the same period
in 1985.

Imports dropped from about
R13,6m to R88 000 in the same
period. — Sapa-AP,
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THREE of every 10 blacks in full-
time or part-time employment -in

metropolitan areas work for gov-

ernment.

Market Research Africa’s Employ-
ment Index shows 25% work for large
government concerns and 4% in small
concerns.

Large private companies employ 3¢%
and medium and small companies 29%.
The remaining 8% are self-employed.

Government employees are becoming

! the elite, with 35% of black adults with

large government concerns in the A in-
come group — those with household in-
comes of more than R900 a month.

The percentage in the same group
employed by large private organisations
is 33%.

In the B group — monthly incomes
ran%ing from R600 to R899 — 34% of
adults are with large government con-

black
Q’)“:’emhte

cerns and 31% with large private eom-
panies.

In the C group — monthly incomes
between R200 and R599 — large private
companies predominate with 38%
against the 18% employed by large gov-
ernment concerns.

The MRA index is based on represen-
tative samples of 1000 black adults liv-
ing in metropolitan areas, excluding

Cape Town, who were interviewed in
March.,

“Many private concerns under pre-
sent recessionary conditions do not have
the resources to pay their staff at the

same level as povernment,” says Suej 8

Scott, director of the index.

“There is a long-term danger that the

most capable black employees will be
lost to private enterprise because of the

higher wages being offered by the public | §

sector " Sapa
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LOS ANGELES — The city eonncil hag approved
4 measure to deny ap estimated $100m g year in

usiness to companies with finaneia]
he sanctions would g

service arrangements.
Excluded is 3 g




The Star’s Foreign
News Service

MELBOURNE — The Austra-
lian Labour Party package of
sanctions against South Africa
has been completed and will be
putfo -the party’s conference
pext week — where it 18 certain

. . The package has 19 points an
will become Government policy.

', ¥ HARSH MEASURES

e
It "envisages harsh mezasures
agaifst Sputh Africa. 7

It also includes withdrawal of
1assistance given 10 Australian
companles trading with South
| Africa, the closure of South Afri-

There will be strict ohser-
vance of the existing ol embar-
go, and prohihitiun of imports of
agricultur<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>