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GST hit the South
African public during
Talking Shop's annual
break+ while 1 spent
my holidays in South
West Africa. And I
was surprised on my
return to learn that
few feathers were ruf-
fled in the process of .
its introduction.

Before 1 left I priced a
variety of goods from
wreaths to revolvers — or
should it be the other way
raound? to check that
the prices after tax were
consistent,

Results were generally
reassuring. A couple of
items were a shade dearer
even allowing for tax, but
some were unexpectedly
cheaper.

Speedy Exhaust quoted
R38,80 to fit an exhaust
complete to a Colt pick-up

Two firms actually drop-
ped the basic prices of
goods, off-setting the full
impact of the tax.

1973. with a 24 months Beares which was
guaraantee. The quotation selling a Philips 66 cm col-
after tax was R36 plus our TV for R929 before
R1,44. . tax, dropped its price to

R899 plus R36 after July 2.
@9@& news - . The second firm was

Webber’s where the Astra
Cadex ,22 revolver
dropped from R227,50 to
R224 plus the tax of R8.96.

Items which remained
unchanged but had the ex-
act tax added were:

Disprin  at People’s
Chemist — 96 for 99 cents
plus 4 cents.

Hertz Car Hire where 2
VW Beetle costs R7,00 a
day plus 7 cents a
kilometre, with tax being
calculated on time and dis-
tance travelled.

Matchless Services’
charge for supplying and
fitting a zip to denim

Healthy Life has drop-
ped the price of Sasko
Wheat Germ from 43 cents
for 500 grams to 35 cents
plus 1 cent tax.

Salon Mayfair had good
news, too. An ordinary
shampoo and set remained
at R3,50, the tax being
paid by the salon.

Corobrik might have mis-
quoted me. One thousand
ordinary face bricks were
R92,16 but with tax the
price given was R95,32. On
my calculations this should
be R95,84, so it seems we
win again.

Information Deskse.eoinformation Deske..In

HOLIDAYS may come and holidays may go but the com-
plaints keep rolling in.

First an indignant man complaining of being
charged 35 cents pius tax for a card of Chadwick's darn-
ing thread at Greenacres when the identical item was
15 cents plus tax at John Orr’s.

He was perfecily correct.

When I approached Greznacres the -initial excuse
was thai John Orr’s stock was from J P Coats. A double.
check then — they were BOTH from Coats. Next argu-

ment was that John Orr's buys in hulk and get a special
discount.

What scemed strange,
hought in hulk, why did its
have this item in mgan

howgver, was that if John Orr’s
a Lucia Mall branch not

- *

MEN and darning wool brings up 2 topical E::». Are

jeans — R2,00 plus 8 King's Sports for golf
cents. balls. The Penfold 1,62

Dominies  for 100-watt inch rose from 85 cents to
light bulb - 47 cents plus 88 cents with tax, and the
2 cents. 1.68.inch went up from 96

Greenfingers for a 20 kg -
bag of Wonderlawn
R4.95 plus 20 cents..

Durban North Camera
whose Fuji colour film. 36
exposure, is R3; \S plus 14
cents.

Deavins Florist who
quoted from R5,00 for a
specimen vase now offer
this at the same price plus
20 cents.

Rise absorbed

Pinecot Kennels where

cents to R1,00 again
right on the tax target.

Beachway Motors for
the VW 1300 and VW 1600
at R3545 and R3820 res-
pectively before July 2.
Tax on these is R141,80
and R152.80, alse both spot
on four percent.

I asked why these two
models were not cheaper
as  sales duty had
been reduced. I was told
that a price rise had been
in the pipeline but this
had been absorbed and the

it depends what breed you price kept unchanged
board. A Cairn terrier apart from tax.
costs 95 cents a day, plus 4 The local content

percentage in goods has an
effect on the price. A car
with a low local content
percentage, and a high
percentage of imported

cents now.

Datcentre  for NGK
spark plugs af R4,40 for
four, now ‘'exactly to tax
with 18 cents added.

men to be allowed to join the Housewives’ League? From
experience of men’s queries to this column, they are
shopping-oriented and could 8::.5:\3 much.
' 4
€ % o=

I WAS impressed to learn that Pick ’n Pay Hyper-
market’s tills automatically exclude from tax all items
of 12 cents and less. Most stores charge 4 percent on the
total so this means ALL prices are subject to tax. Even
more remarkable was that a woman who bought six
apples at 5 cents each was not charged ‘30 plus tax but
instead 6 times 5 cents AND NO TAX.

Checkers’ add-in system also l:::zzam tax on items
costing 12 cents and under.

* ® *

WHAT’S new? Two greengrocers, one of which opened a
few weeks ago in w:..ﬁoiz under the name of The Coun-

‘Colleen Shearer goes gunning

for the new tax villain but
finds that apart from the higher

cost of dying most firms are
: bang on target with increases. ..
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from.R1,89 to R1,99. This
should have been R1,97.

Tl Paso’s Steakhouse of-
fer on spare ribs plus bak-
ed potato, sour cream,
_garlic roll, salad -and ice-
cream was R2,75 but is
now R295 with tax. It
shéuld be R2,86 but, at
R2.95, it's still a tempting

content is .subject to a
greater reduction with
sales duty on imports hav-
ing been reduced. Sales
duty on cars valued at less
than R4250 is 5 percent,
and on those worth more
than R4 250 is 10 percent,

Luxury goods

offer,
Sales duty, ranging from Saltori’s, tog, rose a
5 to 20 percent, is still shade over tax. A three-
payable on certain course executive lunch
“luxury™ items - which was R4,50, is now R5.00
include: Perfumery, fur including tax. Should be
clothing, jewellery. R488.
Polaroid film, -cameras, Not so palatable is Dur-
mounted lenses, telescopes, ban Funeral Services' in-
- microphones, radios, TV, crease in the price of their

flashlights, watches, clocks, cheapest artificial wreath.

motorcycles, gramaphones, Their price rose from
radios, records, guns and R2,50 to R3,50 with tax.
sunglasses. That makes the cost of

Items fractionally up in
price over and ahove the 4
pereent tax were:

The  Shellguard Flea
Collar at Pet’s World,

dving more inflationary
than the cost of living.

Altogether however,
dealers have heen very
fair.

try Pumpkin, a second branch of the popular farmer-to-
consumer stall outside Pietermaritzhurg.

The second is even younger. It is Tha Vegetable
Barn in 100 Brickhill Road and my. first visit iiad definite
“come again” appeal. Check these grade one prices
againdt the popular Durban North hranch on 0K Bazaars.
OQEES prices on the table.

Produce Vegetable Barn OK Bazaars
Potatoes per kg: 15 cents . 21 cents
Onions per kg: 30 cents 49 cents
Tomatoes per kg: " 50 cents: . 69 cents
Cabbages each: .:12 cents. 15 cents
Lettuces each: 15 cents 18 gents
Cauliflowers ea: 21 cents: Amcum_.E 29 cents

‘The

THIRKING
OF GOING

WEST...

UQEZO my recent visit to
- South West Africa 1
compared . 63 grocery
items with ours. .

These prices, taken at OK
Bazaars in  Windhoek,
were overall 20 percent
higher than OK Bazaars,
Durban.

most  startling  dif-

ferences were for Table

Top frozen peas — 85

cents for 500 grams; All

‘Gold Tomato Sauce ~

56 cents for 375 grams;

Aquafresh Sirumma —_—

R1L.15 for 100ml; Car-

nation evaporated milk

~— 47 cents for 410

grams: Purity strained

foods — 29 cents each;

Skip washing powder —

R1.59 a Kilogram: Nes.

café 250 grams — R35,19.

Pot o’ Gold oil, however,
was up from 77 cents to
R1.00: and the brand's
mayonnaise, 73 cents
here. costs 99 cents in
South  West.  Blame
transport if you” wish,
hut why are Wonlworths”
clothes the same price
~— to the cent -~ here
and there?

Although South West falls
under the GST um-
brelia, I did not notice
regular price controls
on, for instance, bread
and milk. Brown bread
was 22 cents and white
anything from 34 cents
up to and even over 50
cents.

One rmanager

resignedly

admitted that the local

bakery had a monopoly.
Several sources put salarigs
in a markedly higher
bracket than in South
Africa. T  have no
figures, hut am remin-
ded of Mark Twain's
words: “It isn't what
sum vou get, it how
much vou can buy with

it that’s the important
thing.” So if anyone's
thinking of moving

there ...




Own Correspondent
High level Government
talks on the possibility of
introducing post-GST food
subsidies take place in
Pretoria this week.

Dr Joep de Loot, Secre-
tary for Finance,:sa}
day officials from’ his
partment.  would
counterparts in the Depart-
ment of Agricultural Eco
nomics and Marketing this

how

week. S
“rhey will diScus;
best, to use the-R20-mill
Senator Hoiwosd set aside
for special assistance.in
the Budget,” he said.
He' said they would be~
examining how to “assist .
those most severely afféet-’
ed by the general sales
tax (GST). .
“1 expect a decision will
be ‘announced late next
week or early the follow-
ing week,” Dr de Loor
added. -
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subsidies

N

‘He pointed out that
long-term policy  was
aimed at reducing sub-
sidies to a minimum but
that the current situation
was regarded as a special
casé,

*, The neéWws was welcomed

tbday by’ the director of
the Co-ordinating Con-

“gimer Council, Mr J Ver-

Heents

He said the council
welcomed any measure de-
signed to bring relief from
teasing prices but he
d not think the Govern-

_'ment would be sgble -to

provide relief in the form

of reduced prices at this

stage.
“However, if they, can
find a way to hold the
prices of bread and milk
at their present levels, it
will be of great assistance
and would be welcomed
by my council.”
Meanwhile, economists
say there is little likeli-
hood of further reductions
in difect personal. taxa-
tion until the next Budget
is presented.

" «“The economy is very .
delicately -poised at: pre-.

serit,” My Adam Jacobs,
senior . economist of ~ the
~Afrikaanse Handelsinsti-
‘tuut, said- today. .

“it is- . unlikely the
authorities will- adopt any-
. thing . but.”
approach .u
. Budget,” he said

ajt-and-see
the next
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GST.
Vendor confusion

Strange that so many pegople should
remain ignorant of what vendor cer-
tificates mean to the general sales tax
(gst). It is not a licence for the holder to
buy whatever he pleases free of gst but
only those goods which he requires for
re-sale. Those who try abusing it are
looking for trouble.

The point was forcefully brought home
by Inland Revenue Secretary Mick van
der Walt at a high-powered National
Council of Chartered Accountants semi-
nar in Johanuesburg last week. “The cer-
tificates are the strength and the Achilles
heel of gst,” he told the audience. “They
are the strength in that the seller does not
have to identify commodities, so easing
administration, and the weakness in that
-buyers, through ignorance, can misuse
them.” :

3T

A coal merchant cannot buy a fur coat
free of gst on the strength of his cer-
tificate. That is an obvious abuse and can
be readily picked up by the revenue auth-
orities. The certificate has a built-in code
which immediately draws attention to the
purchaser’s main business. '

It is solely for the authorities, not
sellers, to police. It is for the buyer to pay
the tax and for the authorities to see that
he does. Penalties for abuse are severe —
tax evasion and making a false statement
are normal criminal offences, on top of
which the Sales Tax Act specifically pro-
vides for a R1000 fine and two years’
imprisonment.

Some abuse

So far, the department has found little
evidence of misuse. However, some infor-
mation has come to light that certain
sellers to the trade have not charged gst,
because they don’t want extra bookkeep-~
ing, despite buyers who intend being
end-users asking that gst be charged.
Such sellers 'are guilty of abuse.

Questions from the audience were sub-
mitted in writing before the seminar.
Only a few were answered, for the
department is giving written replies
(which should be available toward the
end of this month) for distribution by
National Council.

Some of the questions:
® Consiruction activity is defined as
“the construction . . . on site of any build-
ing or structure or work of a permanent
nature, including the installation on site
of fittings .. .” But are yards not merely
extensions of the contract site and, if so,
will the act be suitably amended?

If representations had been made -
timeously, Van dér Walt could have con-
sidered them. There might be a case for.
an amendment as there is an anomaly in
that, say, beams cast in a yard and
brought to a site are subject to gst,

whereas those cast on-site are part of
construction and free of gst. The rub,
according to Van der Walt, is that the
beams manufactured off-site could be
manufactured hy a special process more
in line with manufacturing and not guite
malogous to beams cast on-site, This is a
matter for discussion between Bifsa and
his department.
® Where there is a group of companies
and one company buys for the whole
sroup, which company pays gst as the
:nd-user or must gst be paid more than
mnce?

According to Prof John Morris,
inother member of the pancl, there is no

eed to pay gst more than once. Simple

wdjustments can be effected 5o that the
‘nd-user pays gst to the buying com
rany. and only one tax payment is made.
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By Mignonne Crozier

When js_a shopkeeper
overcharging General
Sales ‘Tax'and when is
he just putting up his
price?

That's a difficult ques-
tion to answer, as Wwas
made clear to Fair Deal
thi8 week,

“Since Hthe introduction
of General Sales Tax, Fair
Deal has-‘heard hundreds
of & allegatlons of “over-
chargmg tax

Mos{ consumers who
complamed were unsure
whethef “the stores they
were complaining about
had specifically taken
more than four percent of
a pricefor GST. -

What...they did know
definitely was that prices
“jumped overnight” by
far more than four percent
after July 3.

“Why doesn’t the
Government do some-
thing...” or “Surely re-

taﬂers are not allowed to'-

put up their prices like
this . . .” were common ex-
clamations from the

shoppers who telephoned
to complain.

Fair Deal sent on 100
complaints to the, Depart-
ment of Commerce to in-
vestigate. This is what
happened: !

From the departments
reply, it was clear that
only 54 of the allegations
stood a chance of being
proved. Thege included 24

complaints of over

charging for bread which
the department said
should be referred to the
Wheat Control Board and
27 complaints that alleged
specifically that retailers
had charged more than
four percent for GST. The
Department of ‘Coramerce,
itself, undertook to-inves-
tigate three of the 100
complaints.

The rest, according to
the department’s letter of
reply, concerned commo-
dities whose prices were
not fixed by law.

“I cannot 'do anything
to curb price increases on
commodities which are
not controlled and in re-
spect of -which ne maxi-

mum pnces have ‘been
fized,” said an official.

So it was obvious from
the department’s reply
that there is liftle con-
sumers can do to prove or
counter overcharging of
tax where items are not
price-controlled.

Where there is no con-
trol, shopkeepers can
charge what they like —
and who’s to know
whether they're actually
claiming more than four
percent for,‘ fax. or just

legitimately '~ putting up’

their prices?

There are several types
of price control in this
country.

CONTROL

The prices of a wide
range of items from elec-
trical appliances and
building materials to yel-
low margarine and ferti-

. lisers are subject to con-

trol in terms of the Price
Control Act of 1964.

The Price Controlier
may also - conclude an
agr t with a specific
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manufacturer or group of
manufacturers on an in-
dustry basis in terms of
which the manufacturer or
industry- undertakes not
to increase prices without
the prior approval of the
Price Controller. Agree
ments of this nature have
been made for commodi-
ties ranging from anthrac-
ite and coke to pharma-
ceutical products, house-
hold furniture and petrol.

The prices of certain
agricultural producis are
controlled in terms of the
Marketing Act. Prices of
bread, wheaten flour and
meal, butter, cheese and
fresh milk in certain areas
are fixed at retail levels
in terms of this act.

Would South Afriean
consumers like to see
more price control?

Mr Mike Hawkins e
Consumer Council told
Fair Deal that he got the
impression that the maj.
ority of consumers who
complained of GST to the
Consumer Council “would
love to see blanket pnce
control.”

“They believed — quite
wrongly that more
price control would mean
a control in' price
increase,” he said,

NECESSARY
The Consumer Council

-itself was “by no means in

favour of excessive price
control,” he said. It was
necessary that the prices
of certain items such as
basic foods were con-
trolled, he said. “But the
consumer gets a better
deal from a competitive
situation.”

Mrs Joy Huriwiz, pre-
sident of the Housewives’
League, said the league
was totally opposed to the
principle of price control.

It could be argued, she
said, that price control of
certain products in South
Africa was necessary to
protect the poor. But
price control in this coun-
try had done little to
contain infreases, she
said.
IRRELEVANT

Mr Eugene Roelofse,
Ombudsman, of the South
African Council of Chur-
ches, queried the effec-
tiveness of the price con-
trol departments in this
country.

The fact that the Johan-
nesburg Department of
Commerce could take ac-
tion on so few of the
complaints referred fo it
by Fair Deal proved that
the price control opera-
tion itself is “totally ir-
relevant to the realities
faced by consumers,” he
said.
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greater volume is produced, unit costs will fall This is
due to the fact that lecrring occurs on the job, the cumulative
volume economies, ond because different planned volumes lend

themselves to different techniques of production.

Chamberlin (1948) emphasises the fect thot method of production
must be seen in relation to volume of output, i

of scale are to explained purely in terms of p

methods)} such explanation ccn rest only on the
phencmenon,

For if economies
roportions (i.e.
*indivisibility"

But scale effecis occure even where divisibility is

complete {see Chamberlin, McLeoud, Hehn, 1949).

The relationship of method to volume is shown in diagram 4,

At
volumes above ql it becomes profitable to use method 2 which has
a lower average cost only at large volumes. .

i
boa
i Rysasas
; CosT

Yoo LdeTeon a

Vorame

- o &xplain why costs of
-ven rise. 1In production the “pure”
pure - rate effects are not separote. At low output
sizes, the volume effect will dominated, while at large sizes of
output the rate of decrease in costs due to the volume effect

diminishes and is eventually outweighed by the rote effect.
Diagrem 5 illustrates this synthesis.

unc

Size of output and thus economies of scale are the result of the
©onceptual distinction between volume and rate of output,
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under. consideration,

AVERAGE
cosT

: ysis further,

production begins, con be seen,
& as hasty chan

. 'a different

Diagrom 6 shows
long run ond for tha immediate futura.
long run average cnd marginal costs:

ship between size of output ang
ume of production,

the effects of variotions

The
ges in osutput levels are

& T, the lower is the cost, the limit
... increases baing the long run average cost

cost function for ecch date
the cost functions for the
LRAC ond LRMC indicate




N ag\ghg" _ ,
-stays_put’
s Horwoo

GENERAL sales tax will be pegged at 4
percent for the foreseeable future,. the
Minister of Finance, ‘Senator Owen

GST st
sa

Horwood, said at: the National Party's

i ne debate 1| Nata i ] ye Y
o does his deputy del?\;{e‘sn rgefe:red to “kaffer- § ‘ Fongmss I Durban .yette_rday & ¥
\ no;lv?g m:teSouth African boe%ies", “woutas” end The wider the scopeof the  province’s beaches, . Mr:

society is close to

shattering

Ameide”, complained about

tax, the lower the percen-

Robbie Viljoen, -MPC for

= i el i e il | e o
At yesterday’s d"t;‘:rge ,sht(iife g‘:;gm&é different Horwood said if circum-  this was unlikely to happen-
session of the 00:1%"?:: el kgoups and nothing 001\‘!1(: stances permitted the tax  While EhethNRP ha_? the ma-
was_a strong © rogating  change it and anotl qd could be lowered to 3 per- Jority in ecounclzhe. sax.d.
OP“‘{,“ &“ch:: gwhgile on  referred to  friend who sai cent. In another provincial is-
Natal's bes g

e o would rather be It of

s ates wer | e “This cannot be con- Sue, Natal's Executive Com- -
Tuesday deleBPiCl Crine  ihan in heaven with lacks. templated now, however. I  mittee was called on to allow
deep\:{',e‘:‘kaeﬁl e Dr. de Klerk S?lidbth: n;ust,p'lﬁke tj:!at point quite S‘EhO(l’l ttead:erli and prin-
amenities 10 " and ioinal report had bee clear,” he said. cipals to take part in
In b‘%‘:{ mg‘tlan ;::terd:;’"s gr]‘gl:ed ) prog\“ﬁ: n:vla}; _ He rejected a call for the l‘:;‘:,‘i‘;‘gpgxg?:‘;‘;’;oyﬁmm
e ey (L I I itk
ﬂ}ehtg":f:srv;“&gue and that  people could fee! asham where similar items were
rig

racial discrimination was not

involved.

During yesterday's s

sola-

There was some con
tion however, thet dletb‘:g r‘ﬁ
been a8 :)ne:ym_yv chate M

son @ number of pro
matters were discussed,

the most contentious resolu-

tion being one calling on

provincial Council to zone

. d with GST the prices of  the bottom.
beaches for different vace ?l?ese lines were i

. to 1 e correspon- But in the country areas
sw:g&ﬁrst speaker to the  Ina sgec;zls:tatggﬂz‘t or dm%ly elénglsler than locally the Nationalists xe_eded
resolution, Mr. D. Conredie, %‘;wggd Eaid'it was an un- produced lines. SUléabl}’ qualified gﬂndldﬂtes
said there was no que‘s‘uon d?f- fair attack on the congress Grant :;110 et;u::hil; d?‘ ?u}d t.be
mistrust_between M6 LT hich had nothing 1 without seekin pccial per-
ferent race groups nvolved. ashamed of. Earlier he announced a g special per

what is ours,” he said.
Segregation

wented to segreBate

swim togethet.

New -Rep ublic Party

with pave to be stepped-up

“We just want to preserve

iti which
local authorities hich

ildi between
puilding of trust
face groups was important,

Whites and Blacks had

Strongly attacking the

ment segregation ©

the party could not
the g?;‘:lsinomgr debate like it

Unfair

4 in terms had been
use%m;llii"ch were “‘regret-
table” but, he said the
Stoffel Botha,

not been meant offensively.

i j efore
cial explanation b
(;f:;ﬂishing his lcolumn.

his column said also that
ser’xli-or members who h:re
said that people who t\y e
undermining the party \'o1d
the Left should {eave shou!

a
to
in the

locally produced.

"He said local manufac-
turers were protected by
tariffs levied on imported
goods. '

Luxury and non-essential
articles which were imported
were already heavily taxed

Government grant of
R7 100 000 to Natal for an
immediate start.to be made
on the construction of a road

. chairman, Mr. S ited. to link East Griqualand with  ¢ial Council, Mr. Thys van
azimtoti delegate for Eshowe, had elicite the rest of the Province. ingen MPC for Newcaste,
Prg;'g;:or 3. de Jager said 1:‘A,-lpassurm'lc;e that they had ! rovinee said until Exco assumed the

The road, from

Underberg to Swartberg,

: - s hers had to seck
itled to orwood said would probably be com- SO teac '
b aches should be entitle rseggwl‘lerk shouldt_ have l;:lleted in 1982, said Senafor g?%‘ovg tg:m tge- 13“,?: bl;
" : rty 198 orwood. 1 tol
i the contacted the party an
‘While he agreed that

At a public meeting in the
Durban City Hall on
Wednesday night, Senator
Horwood took the deputy
chairman of Anglo
American, Mr. G. W. H.
Relly, to task for suggesting

Anglo

" lyscthe chairman of -Anglo

.Ameticap had said there.had by D

been an. improvement-in- the
country’s, -economic condi-
tion and that.there could be- .
concentration . more :.on
economic growth, 'said

;. Only a few days previous- -~ -

A Dundee delegate said
the NRP had many can-
didates in the province’s
municipal elections, par-
ticularly in Durban and
Pietermaritzburg and the
party was making an at-
tempt to rebuild itself from

mission to, do so, the
delegate said.

In reply, the leader of the
Nationalists in the Provin-

power to grant this permis-

they had been allowed to
stand for election,
Ormande Poliok reports -
that the congress ended in -
controversy yesterday with a
clash between the provincial
feader, Senator Owen

S ; that South African society  Horwood, and Dr. Wimpie. |
Notel Provincial Council fg_ say the same thing ¥ the was close to a shatterini de Klerk, editor of the
being “100 SCAr wo?‘pthe Right-wing. ‘ point. Transvasler.

Exception

Senator- Horwood, th
Minister:.-of - Finance, - tool
..strong exception'to a column

“de Klerk in which'
severely: criticised - the ‘con-
gress for abusive’ latiguag,
during a controversial
debate"on . opening . faciliti
o




: Financial- Editor
THE Receiver of Revenue, Durban, has given yet
anothe ruling on general sales tax and returnable
-contain ers. This will cancel new regulations which
wef¢ announced last week. .
. A spokesman for-the Receiver’s office said yesterday that
 he had ot been put “fully in the picture yet” because he had -
received details of the latest change third-hand. This is about
. the fourth time the ruling on returnable containers has
: 'changed ‘since the introduction of GST. .
: However, you can say that if a consumer takes a soft
'drink bottle back he will not have to pay tax on a full bottle.
. “This means that the consumer will only pay tax on the
contents of the bottle

The official added that a further statement would’be made
when details were received in writing about the latest altera-
tion. . S
Referring to tax exemption certificates, the official:said
that his department was concerned about the misuse of these
certificates. “There have been cases of

' o people using certificate

- a0 . numbers which do not
belong to them to obtain

goods tax free from
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y GERALD REILLY

Preforia Bureau
SOUTH: AFRICA’S. cost of
living—bulldozed by the
Qeneral Sales:: Tax < shot
up by 4,2% duri

Actording 5 the Depart-
ment of Statistics the Con-
sumer Price Index for
July; léapt by ‘88 points
to a'record high of 219,8,
This means that in the 12
imonthis to the end of. July
' the Country’s inflation rate

N A '
The #department’ - estim-
ates fhat the new sales tax
accounted for 2,8% of the
4,29, increase,

has * ‘jumped; back into .
double figures—to-12,5%,.

had risen during July by
5,9%, and for the 12 months
to the end.of July by 14%,.

Last: nlight trade union
leaders and consumer or-
ganisations expressed

.'shock, and accused .the Mi-

nister of Finance of “fotal
1y underestimating” the di-
rect effect and the side ef-
fects of the tax.

He had estimated that
the index, under the influ:
ence of the:49, GST, woiild
rise by een 1% :and
2%, 0 it

Thé: general secretary ‘of
the Trade Union Council
of South Africa, Mr Ar-

The . food only” jndex
showed that food prices

‘crease it was obvious that

thur  Grobbélaar, .- ~said:
“Quite obviously " traders
have taken advantage of
the introduction of the
sales tax to push up
prices.” B
Mrs Margaret Lessing,
of the SA Consumers -
Union, said if the Minis.
ter ‘had been correct in
his assessment of an in.

traders had . raised their
prices “behind the shelter
of GST”. :

@ 'All sectors of the me-
dical profession are to ask
the South African Medical
and Dental Cpuncil for an
increase.-in” fee “structures
to bring them in line with
rising costs.




thPZZGmwcwm — In just one |
; , the mcea...::m:n.m
1 'General Safes Tax flung South
. Africa’s cost of living up by a massive

i month, July

4,2 per cent.

...The Department of
- Statistics revealed yester-
day the July Consumer
Price Index leapt by 88
. points to a record 219,8

: And last night shocked
Jrtrade union leaders and
consumer organisations
said the Minister of
Finance had totally under-
estimated the direct effect
and the side effects of the
tax.

He had estimated that
the index, under the in-
sfluence of the four per
fjfcent GST, would rise by
etween 1 and 2 per cent.
5. The general secretary
w, f the Trade Union Coun-

.This is.disgraceful. Quite
b¥ionsly traders have
.masw:S € of the in-
oduction of the sales tax
push up prices.
"The Minister had in-
icated when the tax was
'St announced that if it

prices beyond the limit of
the tax.

Mrs Margaret Lessing,
of the South African Con-
sumers Union, said if the
Minister was correct in his
assessment. of an increase
of between one and two
per cent umnmnmm.. of the
tax, then it appeared ob-

i d the
shelter of the Qmﬂ.?.mnmnm
had raised their/ prices
beyond the tax lingit.

““The Minister “should
have frozen all prices for
at least a month after the
tax was introduced,” Mrs
Lessing said.

But the executive direc-
tor of the Association of
Chambers of Commerce,
Mr Raymond Parsons, said
last night. it was too early
to draw: firm conclusions
from a-single Jjump in the
rate of inflation for July:
<. 'Fhe trend would have to

before it could be said that
the previous six nNonths
fall in the rate of inflation
had been bermanently
reversed.

was exploited, he would
take counter-action.

“Well, we now call on
him to take action,” Mr
Grobbelaar said.

The - president of the
South African Con-
federation of Labour, Mr

Attie Nieuwoudt,. said:-I _

am shocked. Weé -expected
the tax to have d substan-
tial impact on the level of
the CP1, but 42 per cent is
staggering. o

He agreed with Mr
Grobbelaar that the only
reasonable explanafion
for the huge increase was
that {raders, over a wide
front; had raised their

Certainly, the position
should be watched, but
there weré “unusual cir-
cumstances” prevailing in
July, he said.

. Among these were:the
reduction and elimination
of the sales duty’ which
would not have ‘worked
through to the consumer,
and “indications by ‘many
firms that they had been
absorbing increases for.
some months and ‘would
increase their prices as a
whole with the advent of

GST: . ¥

“Exploitation does not
come into the picture,” Mr
Parsons said. — DDC.

persist for a few months "



. The only times when 1
think much about money
are when I do not have any
and this unfortunately
happens quite often.

usﬁm "this x.:mmcoz: m wal that

It happened again this days -of tax.rebates-for msﬁmmﬂmmmnm
week when 1 thought of  blacks™ this week when I e
the good old days when 1  picked up a-cépy-‘of: the er ta
could look forward to August _mmsm of..Race X

getting a cheque from the
Receiver of Revenue for some comparative me.om
some tax rebate at this of how blacks and whites
time of the year. come out after. the
1 don’t remember Receiver of Revenue” has

had his slice of :.-m:. Ed.

getting more than R50 at a ¥
Bime but when one is ¢arned money. " attending school: Both
broke R50 is a lot of money .., support an .aged mother.
and this was more the case What these masters:of incapacitated .by old age,
before that dreadful term research into injustices  on whose maintenance at .~ . . . . ..
“inflation’' ' became a have done is take two least R250 will-hdve been’ JIncluded are ‘medical
household term in South  families — %:m white one  paid by the ‘end of the “aid fund contributions or
black — an parehow  fir ial year. Bma_om— mxﬁmsmmm of wmoc

m::.zim wﬁ :oBm.

Each family has-four
.children, one born’during
“the 'year .and three -

“The last time biacks’ had

:_mmmmz:_m ofi:the tax
burden even ' ‘without it

~tion. Act” was passed,
“abolishing, muwﬂmamam mon
: EmnWm.

. After all abaj m:.mim

emains: discriminatory
and: ‘one. ‘hopes:moves to
chiange the taxation struc-

" beer So;ma c5 ::w Emox

— ,




- Expert wanis’ _
- adjusted for inflation

THE levels at which maxi-
mum marginal tax rates
are applied should be ad-
justed upwards for infla-
- tion.

This would give relief to
lower income earners who,
because of inflated salaries,
are finding themselves in
higher tax brackets without
any increase (or even a de-

«crease) in the real buying

- ~'power of their disposable

income after tax.
This view comes from
. Laurie- Atkinson, chief ex-
“ ecutive of Hill"Samuel Tax-
ation Services, specialists
in private and corporate tax
‘consultancy.

Without adjustment for
inflation the effective point
at which higher tax rates
become applicable has
moved steadily lower, he
said. In 1976, nearly 75% of
gross assessed taxes were

LUTTT T~ JOCCT 4w

g g ey

paid by individuals whose
taxable incomes did not ex-
ceed R20 000.

Only 5,11% of taxes were
contributed by income earn-
ers in the R30 000 to R40 000
ga bracket. “The main tax

urden is being carried by
taxpayers in the middle in-
come brackets. Not only
were these income earners
then more heavily taxed in
rand terms, but the buying
power of their remaining
rands (ie their disposable
income) .has been reduced
by inflation, ’

“If you want the reason
for the lack of consumer
demand, this is almost cer-
tainly it,” he added,,

has been caleulated
that 16% of all taxp: yers:

X0-and
. “These abe -the
people who keep our econo-

ST

ax

my ficking. Yet they ask
themselves whether they
should try to earn more
only to be taxed at higher
rates.” S |

As Atkinson points out, '
the system affects produc-.
tivity. Salesmen for in-
stance working on a com-
mission basis, are reluctant
to increase their earnings
while senior executives' are |
reluctant to strive for:pro-
motions that-will mean
higher salaries.

He feels there is some
argument for a flat tax rate
at the point of income gen-
eration, but.in the absence
of this ideal he recommends
an immediate upward ad-
justment of the cut-off point
at which higher rates are
applied and then an annual
upward revision, indexed for
inflation, -~ %.
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Die klemverskuiwing
in die staat se inkomste

verkoopbelasting (AVB)
bereilk gaan word, kan
ook die hele wese'van die

dige prysindeks raak. ...

Die aankondiging van-
deesweek deur die Depar-

tement vin Statistiek dat

die verbruikersprysin-
deks. in Julie met 12,5
persent teenoor Julie ver-
lede:jaar gestyg het, -het
die kollig skerp laat val
op ‘die verband ' tussen
mflasze en dze indeks.

. Terselfdertyd is dit. ook
bekend gemaak- dat ' die
| nitwerking van AVB op die

prysmdeks sowat 2,8 per-,

En- volgen - di

as vérkoopbelasting-nie in-
gestel is nie: . )

‘Perspektief
Daar WOl‘d geredeneer

dat die AVB nie as inflasio-
nistiese druk op die-ekono-

mie, béstempel" kan  word,
is dit me-

‘nie," Daarom
mﬂasxe nie.

Met hlerdle standpunt as-

grondslag'toon die verbrui-
ndeks'dan’ vit'die
sewe ‘maande':van-
ai ’n gemiddelde styging

~oSrmnvaant teenoor,

. QAPPO R.T viﬁ'la'-‘r

Manne kan

lek

wat met die algémene

- samestélling van die hii- -

sowat 9,5 persent ‘gestyg het'r

die tota " Jries
P

‘nog

word, wat almal op 'n da-
zlmg in die inflasiekoers
ui.

'n Bankekonoom verskil
egter skerp. met hierdie
siening. Hy sé dat hy die
logika in die standpunt dat
AVB nie inflasie is nie, kan
insien, maar dat dit vir hom
nie sin maak nie. -y

Dit gaan hier om die
eenvoudige - definisie van’
inflasie, wat volgens sy
handbeek 'n volgehoue sty-
ging ‘in pryse is. In die
verlede was. daar die ver-
koopreg, wat'n regstreekse

* uitwerking op, pryse; gehad
i e

noemenswaardige ultwer-
king op inflasie gehad het
me, is dit nie ultgesonder

at’daar met dié mstel-
ling van AVB.ook, in sekere
mate daarvoor _yergoed. is
met toegewmg
baie groot .deel
bevolking . -word 'nie -deur
hierdie’ toegewmgs geraak
nie en moet meer betaal vir
verbruxksgoedere

Brandstof -

Aan Sake-Rapport is daar
ook genoem dat die staat in
dle verlede al dlkwels sy

te met aksynsb
ting verhoog het. Die verho-
ging van die brandstofprys
kan_'n_gc goeie voorbeeld

o2

er stry

Deur DAVID MEADES -

VERKOOPBELASTING het ons huidige verbrulkersprysm-
deks in ’n yslike turksvy verander. Dit kan oor die volgende
paar weke ongetwyfeld onder ekonome en ander kenners tot
groot meningsverskil lei.

l:?ltﬁstyg, terwyl ons 'n

der"AVB haie mmder toe-
rneem, is aan on§ gesé.
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ie-styging van 12 persent -
inJulie-egter gebruik, styg
die gemiddelde styging tot
10,4 persent.

begin. As AVB ingesluit
word vir die doeleindes van
die inflasiekoers, is 'n
koers van meer as 11 per-
sent vanjaar ons voorland.

.Word AVB uitgehaal, gaan

dit steeds moeilik wees om
onder die 10 persent te bly,
maar dit is moontlik.

\ierkobpreg

Dr..Jan Hupkes, 'n
assistent-hoofbestuurder
van FVB, 5é& dat hy die
uitwerking van AVB op die
prysindeks nie as inflasie
kan beskou nie omdat dit
nie weens inflasionistiese
druk is nie. Daarom meen
hy dat daar eerder na die

-groothandelprysindeks

gekyk moet word om die
regte perspektief te kry.

": Van owerheidskant word

dr. Hupkes in hierdie opsig
gesteun. 'n Woordvoerder
sé dat daar na die onderlig-
gende faktore gekyk moet

- .Dit is"dan ook net hier- Dit 15 "toe egter wle uigs
‘waar - die meningsverskil

jié sooit verhiogings was

dikwels al’skerp en’is bale ut deq:}
duidelik in die verbruikers- 22ALYS
prysindeks waargeneem. Tp MOH

r3 UL

sonder as n: vorm van
snsap

belasting en dus nie
inflasionér nie.

: L oadse
-Fundamenteel is daar hu oyf,
geen verskil tussen so n
vorm van belasting en die
verkoopbelasting nie. 3 03

" . . 9 IO
Die samestelling van die
verbruikersprysindeks se
hele wese kan ook voorts
deur AVB geraak word.
Hierdie indeks het as doel-
wit 'n gemiddelde vir die
hele bevolking, waar die
besteebare inkoniste van’n
gemiddelde gesin 'n baie ...
groot rol speel. oTseg

Met AVB word die hele(S H9HIL

- belastingbasis baie groter

en sal dit veral 'n wesenlike |

uitwerking op die bestee- "€
bare inkomste van die laer * 7
inkomstegroepe hé. -

-Die teenstryiiigetoestand T

' kan bereik word waar AVB

byvoorbeeld tesame metiyD YO
ander prysverhogings dieyg o7
uitgawes van 'n gesin in die b

lae  inkomstegroep kwaai?f5 QUL
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unavoidable and necessary part
of existence. In democratic soci-
eties, the imposition of tax is inte-
grally linked with political partici-
pation, and the concept is enshrined
in the dictum: no taxation without
representation.

The dictum does not, of course,
apply in South Africa. Blacks pay
tax but are excluded from the coun-
try’s Parliament. But to make mat-
ters worse, in many cases blacks

also pay tax at higher levels than

whites (and_incidentally, also co-
loureds and Indians).

As described in a recent research
paper prepared by the SA Institute
of Race Relations, whites, co-
loureds and Indians are covered by

the.Income Tax Act of 1962 while

. blacks fall under the Bantu Tax-
- ation Act of 1969. Four niain discre-
pancies are built in:

® Blacks are not eligible for abate-
ments given to other groups in re-
spect of children, marriage; medi-
cal aid, insurance, old age-or.depen-
dants. « o,
@ Blacks are taxed on their full
income above R360 a year, while
the starting point for other groups
varies according to eligibility for
abatements. .

@ Spouses are assessed 'separately.
While the separation might be en-
vied by non-black taxpayers, up to
R750:0f the earnings of a white (and

coloiied and -Indian) taxpayer’s

wife are still tax-free.

® Blacks pay more than one kind of
tax: the income and sales taxes
that are common to everyone —

When | W1ll tax
apartheid end ?

INCOME TAX is an unpopular but _

?
5
“

i

and are also possibly subjéct to a
tribal levy and a ‘‘homelands* tax,
while in city areas such as Soweto

57

¥

they pay a menthly tax towards the

cost of building schools.

When these differentials are put
into practice, the effects can be
startling — as the Institute shows in
comparing a black and a white
family, each earning R6 000 a year,

' with the wife at home looking after

four children, an aged mother as a
dependent, and medical aid and in-
surance payments to be made.

The black family pays R397 in-
come tax; the white, R185.

Where income is R4 500, d black
family pays R219 against the R23 of
a’white family:

With income down to R2500, a
white family does not pay tax at
all; a black family, R55.

We have regularly drawn atten-
tion to the anomalies. Earlier this
year, the Governient finally began
to take remedial action with the
welcome step to abolishing the
long-standing “poll-tax’’ of R2,50 a
year which every black man had to
pay.

' The Ministér of Finance; Senator
Owen Horwood, also disclosed dur-
ing the March Budget that the
white-black tax differences were
being reviewed. It is to be hoped
that this will receive proper atten-
tion in the next Budget. & -

But, in the meantime, Senator
Horwood would do race relations a
power of good by declaring his firm
intention fo get rid-of this unneces-
sary and unjustified discrimination.

- 2




INCOMETAX  (329)

s -
Effects of inflation

¢ P a|1s
Inflation is the taxman’s best friend. Con-
sider that the level at which the present
66% maximum income tax rate applies
wa$ set at R28 000 for married couples
and R24 000 for singles nine years ago.
If increases in the CPI had been taken

into account over the intervening period,
these levels would by now have risen to
R57 000 and R49 000 respectively. That
the tax system refuses to -acknowledge
increases in the cost of living results in
many taxpayers having to pay higher
rates of tax on incomes which have not
grown in real terms,

The point is forcefully brought home
by DrI1 H Macgregor, professor at the
Wits Graduate School of Business, in the
latest issue of Businessman’s Law.

What’s more, Macgregor points out,
other important elements, such as tax-
free income from post office investments,
amounts of abatements, and permissible
allowances, have not nearly kept pace
with the CPI. The only attempt regularly
to adjust for inflation has been in the area
of pensions and retirement annuities, and
even this has been inadequate. And
government has a vested interest in
encouraging savings for retirement, since
the more that is saved the less the poten-
tial burden on the State,

Contrast this against the situation in,
for example, Canada, the Netherlands,
Switzerland, Israel and Australia, All
have taken positive steps to ameliorate
the effect of inflation on tax by automatic
indexation of amounts stated in tax legis-
lation. In SA, the authorities’ attitudes is
that they cannot afford to adopt such a
system.

Asks Macgregor: “Since most of the
present allowances in the Income Tax
Act are far removed from the amounts
that they ought to be if they are to remain

' constant in real terms, is it beyond the

genuity of math icians to draw up

. @ computer model to determine the

changes that would have to be made to
the structuré of our taxation system to
ensure that revenue is not forsaken but
that all allowances are subjected to auto-
matic indexation?” - .

It is a fair question.
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PROKLAMASIES PROCLAMATIONS
van die Waarnemende Stuatspresident van die Republiek by the Acting State President of the Republic of
van Sutid-Afrika . South Africa

No. R, 224, 1978

BOEDELBELASTINGWET, 1955, EN DIE
INKOMSTEBELASTINGWET, 1962

KONVENSIE TUSSEN DIE REGERING VAN DIE
REPUBLIEK VAN SUID-AFRIKA EN DIE REGE-
RING VAN DIE VERENIGDE KONINKRYK VAN
GROOT-BRITTANJE EN NOORD-IERLAND VIR
DIE VERMYDING VAN DUBBELE BELASTING EN
Dil, VOORKGOMING VAN FISKALE ONTDUIKING
MET BETREKKING TOT BELASTING OP BOEDELS
VAN GESTORWE PERSONE EN OP GESKENKE

Kragtens die bevoegdhede my verleen by artikel 26 (2)
van die Boedelbelastingwet, 1955 (Wet 45 van 1955), en
artikel 108 (2) van die Inkomstebelastingwet, 1962 (Wel
58 van 1962), verklaar ck hierby dat dic Konvensie wat
in die Byvlae van hicrdie Proklamasic vervat is. kragtens
artikel 26 (1) en artikel 108 (1) van onderskeidelik
genoemde Wette tussen die Regering van die Republick
van Suid-Afrika en die Regering van  dic Verenigde
Koninkrvk van Groot-Brittanje en Noord-lerland aange-
gaan is ter vermyding van dubbele belasting en dic voor-
koming van fiskale ontduiking met betrckking tot belas-
ting op boedels van gestorwe persone cn op geskenke.

Gegee onder my Hand en die Seél van die Republick
van Suid-Afrika te Pretoria, op hede die Een-en-twintig-
ste dag van Angustus Fenduisend Negehonderd Agt-cn-
sewentig.

M. VILIOEN, Waarnemende Staatspresident.
Op las van dic Waarnemende Staatspresident-in-rade:

O. P. F. HORWOOD.
BYLAE

KONVENSIE TUSSEN DIE REGERING VAN DIF
REPUBLITFK VAN SUID-AFRIKA EN DIE REGE-
RING VAN DIE VERENIGDE KONINKRYK VAN
GROOT-BRITITANIE  EN NOORD-IERLAND VIR
DIE VERMYDING VAN DUBBELE RFILASTING FN
DIE VOORKOMING VAN FISKALE ONTDUIKING

MET BETREKKING TOT BEIASTING OP BOE-
DELS VAN GESTORWE  PERSONE EN  OP
GESKENKE :

Die Regering van die Republick van Suid-Afrika en die

Regering van die Verenigde Koninkryk van Groot-Brit-
tanje en Noord-lerland het;
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No. R. 224, 1978

ESTATE DUTY ACT, 1955, AND THE INCOME TAX
ACT, 1962

CONVENTION BETWEEN THE GOVERNMENT OF
THE REPUBLIC OF SOUTH AFRICA AND THE
GOVERNMENT OF THE UNITED KINGDOM OF
GREAT BRITAIN AND NORTHERN IRELAND FOR
THE AVOIDANCE OF DOUBLE TAXATION AND
THE PREVENTION OF FISCAL EVASION WITH
RESPECT TO TAXES ON ESTATES OF DECEASED
PERSONS AND ON GIFTS .

Under the powers vested in me by section 26 (2) of
the Estate Duty Act, 1955 (Act 45 of 1955). and section
108 (2) of the Income Tax Act, 1962 (Act 58 of 1962), I
do hereby declare that the Convention set out in the
Schedule to this Proclamation has, under section 26 (1)
and section 108 (1) of the said Acts respectively, been
catered into betwezn the Government of the Republic of
South Alfrica and the Government of the United Kingdom
of Greatl Britain and Northern Ireland for the avoidance
of double taxation and the prevention of fiscal evasion
with tespect to taxes on estates of deceased persons and
on gifts. .

Given under my Hand and the Seal of the Republic of
South Africa at Pretoria, this Twenty-first day of August,
One thousand Nine hundred and Seventy-eight.

M. VILJOEN, Acting State President.
By Order of the Acting State President-in-Council:
0. P. F. HORWOQOD. '

SCHEDULE

CONVENTION BETWEEN THE GOVERNMENT OF
THE REPUBLIC OF SOUTH AFRICA AND THE
GOVERNMENT OF THE UNITED KINGDOM OF
GREUAT BRITAIN AND NORTHERN IRELAND FOR,
THE AVOIDANCE OF DOUBLE TAXATION AND
THE PREVENTION OF FISCAL EVASION WITH
RESPECT TO TAXES ON ESTATES OF DECEASED
PERSONS AND ON GIFTS

The Government of the Republic of South Africa and
the Government of the United Kingdom of Great Britain
and Northern Ireland:

6149—1
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By IAN MUIL

l

profits by the wrong yard-
stick,” Prof Farber says.

This would result in a
reassessment of taxable in-
come and a resultant drop
in Inland Revenue's income.
« This would 'probably be
¢ompensated for by either
increasing corporate tax
rates or shifting the burden
to other taxable areas such
as the general sales tax.

* Prof Farber says a num-
ber of leading companies

the concept with this built-
in flexibility for experimen-
tation," says Prof Farber.
The accounting profes-
sion, believing that industry
has been looking to it for a
lead, has recommended,
through the national council
that all companies adopt
the recommended ‘“supple-
mentary current cost in-
come statement” which re-
states a company's finan-
cial results, taking into ac-
count the effects of inflg-

will be to depreciation, cost
of sales and financial gear-
ing.

Depreciation will be
based on current asset
prices applied at the equiv-
alent stage of the asset’s
effective life. The differ-
ence between current and
historical cost depreciation
will be shown in the supple-
mentary current cost in-
come statement.

Cost of sales will reflect
the cost of replacing old
stock and charging or cred-
iting the difference between
current and original cost.

Finarcial gearing will

Cilks 550)

ccounting move

=~ o framework and not

Y

ould
ause tax shake-up

Where owners’ equity
partially finances monetary
assets, a charge is shown in
the current cost income
statement representing the
decline in real value to the
business of that part of
monetary assets financed
by owners’ equity.

Derrick Robson, techni-
cal director of the national
council says the guidelines
are a refinement of the
Hyde guidelines published

recently by the UK Ac- -

counting Standards Com-
mittee.
“But the SA guidelines
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We have seen how, for a number of reasons, proje -
technological improvement, etc., benefit the ri.. .
rather than the poorer.

There is evidence to suu

52

Summary of Main Trends Discussed in Part I

furthermore, that in the areas where most technoloainzl
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~\we few resources.

vay in which the reserves have

ited into the wider South African

The majority
ry poor, although there are
differences.

H

!
tty, there is an extremely limited
I

/Hmmm level. Imported goods from

lother countries supply the

t stores. These goods are well

iently distributed and regularly
4:. local production enterprise
Wﬂhﬁ.o: from them, and has no
M which to establish itself.

1
channels is a crucial brake on

1

|

{e with some resources (for
’" cattle) do not have enough
..ﬁ like a decent income. Thus,

‘wmm a supplementary source of
WHnrirMHm for the main breadwinner
brovide the labour necessary

| Nor is it worthwhile for the
.w. on improved techniques of

have decided to produce for

i

The ideal behind co-operatives, such’ as the

dairy, is firstly that they should provide collective
services at a lower cost per person than would be
possible individually. Secondly, by marketing
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WRITING in the
Stellenhosch Burean for
Feonomic Research's re-
cent publeation “Fros-
pocts for 1976
Professor J. L. Sadie, die
rector of the Bureau, ex-
presses the regret that
South Africa is entering
a peried of economie
revival with a rate of in-
flation as high as 10
percent,

The latest consumer
price mdex (CPD
rrlcase by the Departl-
ment  of  Statistics -
for the month of August
~— aives credence to his
concern.

The record high CPI
mcrease in July was in
farge measure due to
the influence of the new
veneral sales tax (GST).
The introduction of the
new tax added at least
2,5 percent to the rate
of price increase for the
month of Tulv

It has alse  heen
‘harged  that many
shonkepnar  haw taten
wivantage o the n
rroductior of  the  aew
tax to raise prices
Whether or not this
happened, the relcase of
the August CP1 figures
has heen eagerly
awnted to provide
evidence of the strencth
of the underlving 1n-
{latinnaty spiral.

In the event, the CPlL
rase 7.1 percent over the
level ruling in_July.
With the exception of
the month of July, with
its special cig-
cumstances, this

-§ srepresents a higher ratL

of ingraase, than Sy -
. of theiprevious Rreo.’
months.

The August figure

therefore highlights on-
co more that there bas
heen little, if any, uo-
derlying improvement in

SUUE S P

than the level in August,

1977. Fven if an allow-
ance s made for the
effect of general sales
tay on prices, inflation
is still running at close
on 10 percent per an-
num.

The implicattons of
this  reahty for the
coonomy  gre  grim.
Professor  Sadie  des-
cribes the rituation as
“lamentable, if not
outrageons.” His con-
corn is understandable,
Tnflation iz a vicious
malady in an economie
svutem, The dangers are
midtiple. Bat  at  the
start of this particuiar,
economic  upswing  the
danger  is  particularly
acute,

The problem is that
the growth of consumer
purchasing is at present
based not s0 much on
rising incomes, but on
increasing confidence. If
rising prices continue Lo
reditee real  puarchasmg
oower b Hoo cXlep aal
2005161 Atenllon: ale
frusirated confdeict
will be dissapated and
growth v U be mipped in
the bud.

And in the
current unsettled
polittcal and economic

environment confidence
is fragile. If cansumers
lose the conviction that
their real ipcomes are
Iikely to continue rising,
their commitment to
spend will be rapidly
lost.

Since it is widely ac-
cepted that -the: current
upturn is cansumptmn
led, it is crucially im-
portant that the spend-
ing momentum be
maintained.

It is true, however,
that the current boost to
domand doec not onlv

foreign demand for
South  African  pro-
duction But in this res-
pect too, inflation spells
a potential danger.

At present, the coun-
try's ierms of trade are
relatively favourable.

“Thae ‘sustained deprecia-

tion of the US dollar
over several months has
greatly boosted the pro-
fitability of export in-
dustries, wiiilst the ris-
ing gold price has fur
ther assisted in  im-
proving mining margins.

However, reflection of
the persistant high level
of inflation is that costs
continue to rise relent-
lessiy in  the mining
and agricultural scctors
— the mainstay of
South Africa’s export efs
fort. If this state of af-
fairs continues — in the

absence of a rand
devaluation, which
itselt has nflationary
implications ~ cost in-
nppases ¢ ' orat oy
ﬁ' "~ nromaTy

. [
cnm;w te ) & e d
markets

Conswdering  the cur-
rent weak state of the
capital account of the
halance of payments,
any reduction in the
strongth of the export
effort wonld spell disas-
ter for South Africa’s
growth hopes,

Professor Sadic does
well to warn against the
offects of inflation. The
authorities must con-
tinue to give this pre-
blem urgent attention. It
is not too late to achieve
a dramatic_drop in the
the level of inflationary
pressure. But the move
will have to come from
the authorities through
increased  subsidisation
of administered prices
and through excise duty
concessions. If cost-push

TaPlabine ir enb sanidlu




SOUTH Africans are
starting  to  spend
again. During the past
four years they spent
their money nn essen-
tials and put the
brakes on luxurics
All sectors  of  the
business community and
economists confirmed
that things were picking
up and consumers were
spo‘ndinp, money again.

he hagor trade,
which  Jast year cx-
pericnced a drop in al)
types of liguor sales
reports  that more  is
being bought this year.

Red meat  sales  —

particularly in the
higher grades, has never
heen so good.

But economists bave
warned that this upsw-
ing cannot last,

Dr Johan Clocte, chief
economist at  Barclays
Bank  said  consumior
spending was increasing
but people did not have
the money to continue
spending for any length
of time. -

He  predicted  that
within a year consumers .
would be back to the
low Jevel spending of re-
cent vears.
T Befo
LONSUMATS - WRte
ding up savings but they
splureed them an p -
furnifure appliam «
and other Yuxurie,
before July,

He alsn mnted
fewer  consumers

s

thot
wery
P
asreements and

entering ¢
chuse

back in provians vears
During the  tight
finanoal viars of e
past. it seemed  people
spent their noney -
and their savineg — on
maintaimne therr Ining

TSt e
-
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By Penny Swift and Marian Shinn

standards.

Red meat which many
regarded as a luxury -
actually picked up
sales sinee 1974, N

Meat  Board  spokes
man, Mr Johan Hayzer,
saxd that <o far this vear,
85 pereent more heef
Rad been sold than fast
year. There had been an
incrcase gn sales af 13
percent in the higher
grade meats,

In 1974 547 827 tons of
red meat were sold Tast
Year this rose to 620 295

tons after steadily -
creasing  through  the
yoars,

In the first six months
of this year 327 880 tons
have been sold.

Mr Huyzer said this
was due {o meat prices

havine  been  kept at
relatively  low  lovels,
Abont 40 percant of

meat is  consumed by
hlacks he said.
President  of the
- Federated Hotel
Associations of Southorn
Africa, " Me Mike
Pirtorse, said the liquor
industry in all
caten ook _u kngrk
agt for -the figst”
SHrd in akgut 20 voars
Feer  consumptian
dropped b five perent.
-—and fortified wines hy
10 a0t
The hotel industry fins
nutieed a fwe pereent
mereise in - orcnpaney
Auring the firet man.i
efthe veor after Ly, ae
Voeon Lot

idly

S g
nany neople madss

wirt

hnir elothes ot g hrle
Jonger - hsege thew
coald Pt aftorg to

replaee thom, s picking
nn sijahy

- purchase pew furniture

Lo May lasg s

Mr Frank Whitaker,
director of the South
African Clothing
Federation said during
the past 18 ronths
things had been very
bad in the industry, for
the first time  since
World War 2,

During  recessions | it
was  always men's
clothing that was first
and hardest Jur as thev
were net  fotally  n.
fluencéd by changing
fashions to replace their
SUIS,

The number of men's
and boy's suits made

dropped by 500000 jn-
1977 on the previous ~
year.

In all the number of
garments  made Jast
year dropped by more
ihan two million.

Furniture sales
fizures throughout the'
couiftry are gtarting to
pick up. There was a |
massive buving spree be-
fore: GST boom, but in-
dications are that people
are now  beginning o

other thar essentials,
Mr  Winstop Smith,

TRecretary gl ) Qe ...

Transvaal Forniture and |
Upholsterérs © Manufac-
tirers’ Association said
people had now paig-off.2
their televisien sets and

matehng  new  jounge
suites  and  vwere now

replacing wardrobes and
hedroom furniture. .
The fost frgiires
. vothat Vay farngtace
DoAre 6P L6 pereent
L Apri)
th this
odan igs
on o fast o yesr's
figires and | this
V4 poresnt.
A marginal inepegse
in the sdes of domestie
clecirienl anpliances-

'

Was e fipst
year that sy

has been nofed,” -ghli
chairman of the Dome;
fic Appliances * Asso
tion Mr Ted Askdown, ¢
He said the {rade ha
been  very slack for
some time bnt from thel
beginning of the. yearsy
there had been g impg
pravement in sales. |
Head’ of Stollenbo
University’s Bureau; Tosiis
Economic Researchis
Professor Jan Sadie saldy,
people had; been livinpsd
beyond their me
maintain  living |
dards. I
To do fhis it
spent their gavings,
During the past 4w
years - the avérdge
come per warker had e
creased by 63 x\ert;en@:e,
hut hroken into _racsdf

i

-groups this showed
white . earnings -
drapped by 4.3 gé
and hlack income
1158 16,9 percen




"] come wo

ith s income from
eneral sales tax vary,wide-
ly.and the country.misstnot.
/put too much hope,on; ex-
essive:revenue' fro o

hat warning wasgiven
.tothe FCI congress’by the -
| Secretary. of Inland
I*Revenue,” Mr Mickie van_ :

|.der -Walt, who,said incoe ' ©

[ inJuly, he first month the

tax was introduced, K
amounted ' to.

million.
‘| .-On his original estimate
-1,of R650 million from. GST -
{'in this finarcidl year; in-

uld havé:torunat
R85 millio#

'I";hopeé “dgainst hope'.
at we'will make the R650
million, Lhave been accuw:
ed of.-over-estimating; but :
on tié first'month’s -
receipts it is cleat:we. did -
HOL” LT

We have got'to 'be
areful not. tor hang too
‘many hats on’the general .
-sales tax peg,.as we'hung -

too many hats-on.the gold
peg in 1969’ |

Vau der Walt said:.these

now cost R1 000 million a
year-and the’Government ' -
wollld have to alter its 8
-method.“of ‘budgeting to * -
‘make: allowaneces or m-

-bugbesr” and Mr-Van der
i Walt -ddvocated- that - the
‘double - method iof ¥
-budgéting. be introduced: >
= SAPA. :
—_——
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VERKOOPBELASTINGWET, 1978

WYSIGING VAN BYLAE 5 (No. 5/1)

Kragtens artikel 49 (1) (b} van die Verkoopbelasting-
wet, 1978 (Wet 103 van 1978), word Bylae 5 by genoemde
Wet hierby gewysig in die mate in die Bylae hiervan aan-
getoon,

1. C. HEUNIS, Waarnemende Minister van Finansies.

BYLAE
1. Deur in paragraaf 1 paragraaf (1) van item 407.02 deur die volgende
te vervang:
**(1) Per persoon, die volgende:
Pos No.

22.00 (i) Wyn, hoogstens 1 liter.

(i) Spiritus- en ander .alkoholiese dranke, 'n totale
hoeveelheid van hoogstens 1 liter. .
24.02 Bewerkte tabak, hoogstens 400 sigarette en 50 sigare

en 250 g sigaret- of pyptabak,
33.06 Parfumerie, hoogstens 300 ml.
(U] Ander nuwe of gebruikte goed met 'n
waarde van hoogstens R80.™.
2. Deur in paragraaf t item 412.10 deur die volgende te vervang!
“412,10 Bona fide ongevraagde geskenke van nie meer as twee
pakkies per persoon per kalenderjaar nic en waarvan die
waarde per pakkie nie R20 oorskry nie [u:tgpsonderd
goed in passasiersbagasic ingesluit, wyn, spiritus en
bewerkte tabak (met inbegrip van sigarette ¢n sigare)]
versend deur natuurlike persone in die buiteland aan
natuurlike persone in die Republiek.”.

totale

AMENDMENT OF SCHEDULE 5 (No. 5/ 1)

Under section 49 (1) (b) of the Sales Tax Act, 1978
(Act 103 of 1978), Schedule 5 to the said Act is hereby
amended to the extent set out in the Schedule hereto,

J. C. HEUNIS, Acting Minister of Finance. ~ -

SCHEDULE

1. By the substitution in- paragraph 1 for"-ﬁf\ragrabh QY of item
407,02 of the following:
(1) Per person, the following: : o
Heading No. . L

22.00 (i) Wine, not exceeding 1 fited,” % T~
(ii) Spirituous and other alcoholit Beverages, a total
quantity not exceeding 1 litre.”. .~ "
24,02 Manufactured tobacco, not cxceeding 400 cigarettes
and 50 cigars and 250 g of cigarette or pige tobacco.
33,06 Perfumery, not exceeding 300 mi. .
(I)  Other new or used goods of a total value not-exceeding
R80.".

2. By the substitution in paragraph 1 for item 412:10 of:thc:'fellowing:

“412.10  Bona fide unsolicited gifts of riot miore than two parcels
per person per calendar year and of which the value per
parcel does not exceed R20 fexcluding goods contained
in passengers’. baggage, wine, spirits and manufactured
tobacco (including cigarettes and cigars)] consigned by
natural persons abroad to natoraf persons int the Repu-
blic.”. : B

B o v i

He puts a great
He has an advantage

a

At Umthi for example,
He has thus/built up clientéle.

Seme vegetables he sells locally,

In the tomato season he organises that he, or

It is interesting that in Abalimi one of the people who says marketing
{This is substantially more than anybody else).

In Ipoti as part of a fund-raising project for a clinic committee

.1
it is a very big location which spreads into others as opposed to the very much

Some people have managed to get arcund marketing problems to a certain extent.
to people from other areas is that Abalimi is on a main through road and that

2 members said that it was not difficult to sell while they had vegetables
S

is not a problem is Mr. S. Burgambo who sells R150-R200 worth of vegetables
vegetables which he has been doing since 1958 when a doctor started sending
{Anothex thing to consider in looking at Burgambo's great success relative

over other people in Abalimi in that he was the first person to sell

sell more if "people came to ask" more often.

deal of time and effort into marketing.

some at the Idolophu market.

a relative, goes into Idolophu by bus to sell there.
patients to buy vegetables from him.

more isolated Umthi, Inkomo, and Umlambo.}

rotting in their plots.

a year.
5.2

S.

She
NV AT

A woman was employed to hawk them in
{The woman's salary was

The sister estimates that using transport to

From one pocket of potatoes and one of onions, a woman

could make R1.50-R2.00 profit a week by selling locally.
Whether they will be able to sell as successfully from the

a nursing sister organised a vegetable hawking "business".

bought sacks of potatoes and tomatoes in a nearby white town and these were
the villages within walking distance and in any place where the sister

get to out of the way places and with a full-time seller, they were

Some poor women asked the sister to buy pockets of potatoes or onions

This scheme was an important motivation in getting people to join the Ipotl
garden depends on whethexr they will undercut the prices of the imported
vegetables sold in the local café and whether they glut the market.

selling R5.00 worth of vegetables a day.

divided into small quantities.
went ,with her truck.

R1.00 a day).

for them.

garden.
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BY HOWARD
.. PREECE
Financial Editor

HOPES:OF further tax
cuts latér this year or in
early 1979 are growing, -

The . Government can
easily afford them — it has
no problems at all in meet-
Ing all its financing require-
ments for the rest of the
1978-79 year, .

The prospects for tax cuts
depend solely on whether the
authorities decide ‘such action
is necessary in their strategy of
cautiously eking out the present
limited economic upturn,

There is even some embar-
rassment within Government
as the success — even “over-
kill” — of the Treasury’s hor-
rowing programme for 1978-79,

In the first five monthy of
1578-79 some R1 200-million of a
total borrowing requirement of
R1 700-million for the full year.
had already been raised, )

Mr G T .Croeser; the director

-1of finanee, internal, at the

Treasury “ackowledzed the de-
flationary risks of the Govern-
ment’s horrowing success at .
the executive council meeting’
of the Federated Chamber of
Industries in Durban last week,

He suggested that if there

was further hefty subsScription
of new iftoney, over and above
conversions, to the new Trea-
sury loan issues which open
today, ‘the Treasury might
largely withdraw from the cap-
ital market foi the remainder
of 197879, ",

This. could mean that no new

Toans would be offered in Feb-

ruary when more than R370-
milfis:)n of stock falls due for
maturity.

Alternatively, the Treasury
could issue loans but reserve
the right to take up only a part
of the subscription,

‘This would-break from tradi-
tion but might he necessary to
avoid the danger of mopping up
too much liquidity in the econo-
my. .

At the FCI conference'Mr
Croeser, Dr A § Jacobs, gener-
al manager of the Reserve
Bank, Mr Simon Brand, Eco-
nomic Adviser to the Prime
Minister, and other top Govern-

:ment policy-makers all

stressed the official commit-
ment o reducing taxation rath-
er than increasing state spend-
ing as more stimulus for the
economy is needed,

“All'the Government speakers®
cautiofied against the alleged
dangers of trying to rush the
economy into an over-hasty

S0C

" ble growth path,

1]

over-ambitious and"tinsustaina-

But there is offi¢i ficern

that growth has to be Stepped |

up — particularly ‘since the
rate for this year might turn
out rearer:2% than the 3%
originally expected,

. Tax cuts afe the top..of the

priority list to achieve this pro-

viding there is no risk of over-

heating the'économy or fuelling
]

inflationary ‘prf:s_ 5.

Although the financial policy-
makers ackowledge the risk of
deﬂationaxy.over-borrowing by
Government they point out that
the upturn in the “supply of
money and near-moriey does
not yet: suggest an economy
runningzinto liquidity problems,
The Reserve Bank reported on
'Saturday in its quarterly buile-
n that the seasonally adjusted
jmoney and near-money supply
rose by R406-million :or- at an
annual rate of 18%:in the sec-
ond .quarter of this year from
Rd8-million or an anfwal 2% in

- the first quarter. .
’ During July a further sub-

stantial increase. of R409-mil-
lion was recorded, resulting in

rate of increase of 27% during:
period. April to", |

the four-month
July 1978, B

-




X

‘be on

rel

— M
the w

"PRETORIA — Interim tax relief before the end of the
possibility, according to_financial sources here.

It would have the
wholehearted support of
organised_commerce and
industrly. Business leaders
claimed yesterday the
Government Is in a sound
enough financial position
to make adjustments in in-
direct tax not only
possible, but *“strongly
desirable.”

Although the Minister
of Finance, Sen Horwood,
i5 unable to alter personal
and company tion, ex-
cept with the authority of
Parliament, he can lower
the 10 per cent savings
levy or customs duties, or
abolish them, at any time
he finds this expedient.

Economists spoken to

. yesterday stressed the
need to sustain and gently
prod the gerceptible
recovery which started

urged the Minister to
abolish sales duty. This,
he said, would be an effec-
tive anti-inflationary
move.

The president of the
Association of Chambers
of Commerce, Mr J. W.
van Eeden, said the
Government would be ina

strong position next year

to lower income and com-
pany tax rates.

The lucrative sales tax
and the increased tax
revenue from gold mines
because of a consistently
high gold price should
make this probable.

However, in the in-
terim, Mr Van Eeden said,
if the current growth
momentum was to be
maintained the economy
would have to get regular
doses of controlled
stimulation. This could
best be done by raising
[ spending power

earlier this year.
They warned that if the’
current 1 um was

lost, slight as it was, it
would be difficult to
regenerate and the
country could slide back
into an even deeper
recession.

The head of the
Economic Bureau at: the
University of Stellen-
bosch, Prof J. L. Sadie,

=UTWOTTTTINCIUGed I our programme have ow...

by lowering indirect tax-
ation.

The director of the
Johannesburg Chamber of
Commerce, Mr M. de
Jager, said: “It’s not only
desirable that indirect tax-
ation should be lowered
before the end of the year,
it's imperative.”

The current hesitant
economic recovery need-
ed reinforcing. This could
best be done by boosting
consumer spending.

In addition to lowering
indirect taxation the
Minister could reduce the
loan levy and abolish the
sales duty, Mr De Jager
aid.

. A spokesman for the
Prime  Minister’s
Economic Advsiroy
Council said if there was
to be relief during the
remainder of the financial
year it should be in in-
direct taxation.

It was the intention that
the recovery should be
consumer-led, and any
move made to raise the
level of consumer
spending would sustain or

slightly stimulate the hesi-

tant signs of growth.
Meanwhile, the Minister
of Economic Affairs, Mr
Heunis, said yesterday the
Government _intended to
continue with the present
policy of mild stimulation
of the economy. -
‘Speaking at the
National Development
and Management Foun-
dation’s business outlook
conference, he said the

may
8

e I

ay

year is a distinct

policys would Dbe
supplemented with
suitable measures if
necessary.

The lpur ose was to
gradually increase the
economic growth rate toa
level where a favourable
balanee in the current ac-
count of the balance of
payments could still be
maintained and which
would be compatible with
the condition of the
capital account and the
level of the country's
foreign reserves.

“Along this course, the
confidence in the South
African economy of in-
vestors, both internal and
foreign, will be
strengthened in_ addition
to the other advantages
which such an increased
growth rate contains in
itself.” .

The present approach of
romoting a gradual
uild-up in the growth

rate could be expected to
continue into 1979, with
the emphasis on sup-
porting the revival In
private consumption
which had so far played an
important role during the
upswing, Mr Heunis said.
— DDC-SAPA -

and Arab Experlence series.

Scheduled lunch-hour speakers for the Third Quarier include Associate

Professor C.J. Greshoff who will talk on 'Paris and the Provinces!:

The

)

w

w

nat, UIVITiSaTion, America

Unification of France, and Dr. Michae! Biddiss of the University of Leicester,
who will falk on 'Nazis on Trial’: The Nuremberg Tribunal, 1945-6,

Dr. Biddiss s being brought out to South Africa by the Students’ Visiting
Lecturers Organisation at the recommendation of the History Department

and our Society.

Fom most indubted 1o my commiltice for the hard work thal they have done this
Thelr dudlcation fo thuir task is evidonced by fthe amooth tunning ol

year,

fitms, entertainment and the general administration of the Society. Thelir

suggestlons have been useful, their interest has been keen, and we wish those

of them who are leaving the portals of this university a successful and

stimulating future.

We are also very sad to bid adieu +o one of our most

respected and well-loved members, Robin Hallett, who, as a lecturer vitally
Intorested in the history ot Africa in general and of Capue Town in particular,

has stimulated out Interest In ths world around us
feunder of the African Hlstor
Membership this year,

Immeasurably.
y course we are pleased To extend Honorary
We hope that he will| often roturn to thesc shoros to

To this

avall himself of his privileges as 2 1ife member of our Soclety.

Sydney Petersen
Chairman



By GERALD REILLY -
_ Pretoria Bureau
YOU may be paying less
tax by the end. of %le year..
According to financial ex-

perts in . Pretoria, interim
tax relief before the end of

the year is a distinct possi--

bility,

Business leaders claimed
yesterday the Government
i8 in a sound enough finan-
cial position to make ad-

+ justments ‘in indirect tax
not ‘only possible but
“strongly desirable”,

. Although the Minister of

.Finance, Senator Owen Hor-

wood, is unable to alter per-
sonal and company taxation
except with the authiority of
Parliament, he can lower
the 10% sayings levy or cus-
toms duties, or "abolish
them, at any time he finds
this expedient. .

+7

‘Yebterday economists
stressed the need to sustain
and gently prod the coun-
try’s “perceptible economic

recovery which started ear-
lier this year. ’

They warned that 1f the

.current momentum was lost

it would be difficult, to re-
generate and the fountry
could slide back into an
even deeper recession.

The head of the economic
bureau at the University of
Stellenbosch, Professor J.L
Sadie, trged the Minister to
abolish sales duty. This, he
said, would be an effective
anti-inflatiohary move,

The president of the Asso-
ciation of Chambers of

Commerce, Mr'J W van -

Eeden; said the Govern-
ment would be in a strong
position next year

. tegular doses of controlled

- Jager, said: “It's not only

income and co;
rates. Se .
The: lucrative sales tax,
and the-increased tax rev-
enue from gold mines. be-
cause of a consistently high
gold price, should: riake.this
probable. R
" Howeyer, in the interim,
Mr Van Keden said, if the
currenf;:growth. momentum
was to.-be ‘maintained, the:|
economy would have-to*get

- e N

stimulation. This could best |
be done by raising congurn-
er spending power by lower-'
ing indirect taxation.

The director. of the Johan-
nesburg” Chamber of - Corn- -
merce, Mr Marius ‘de "

desirable that indirect tax: "]
ation should be lowered be-'
fore the end of the year, it’s”

to lower. . imperative.”




CAPITAL GAINS TAX

Commeérce says no
. Fin S\Dt)g
In the aftermath of the Barnato case an!
amid other indications that the Revenue
authorities are taking a tougher attitude
_ on, the taxing of capital items, a growing
number of voices can be heard urging the
introduction of & formal capital gains tax.
But organised commerce is not. :
A recent meeting of the Johan-
nesburg Chamber - of Com-
merce/Assocom economic affairs com-
mittee considered the desirability of intro-

gains -on share and
property transactions) and came out in
opposition to the idea.
Their reasons:

o CGT would redistribute wealth and
thus militate against the capitalist system-
- ¢ Investment and capital formation
would be discouragegl. .

illusory, being the product of. inflation.
o Few taxpayers keep a record of capital
losses to - enable them to offset these
against capital gains.

‘Whatever-the mierits of the matter may
be, it is a pity that so many broken reeds
have been used to arguc the case,

In a country where distribution.. of
income and wealth is as lopsided as in
SA, some redistribution is generally
regarded as desirable. There is n0 reason
why a system cannot be devised that
would allow for inflation. Nor is there’
any reason why, if taxpayers can keep 2
record of capital ‘gains, they cannot do
the same for losses. .

While the discouragement Of fixed in-
vestment is @ ‘material factor, it is strange
that the committee did siot refer to one of
the more practical objections to a CGT:
namely, that overseas experience has

shown that this is a relatively difficult tax
to administer, and seldom generates as
much revenue as its promoters hope.




CO-OPS i 13)10/13

The farge rs are mad
nyone who thought m@t had
been heard of the agricultural co-opera-
tives’ saga when Senator Horwood
announced the new taxation arrange-
ments in April 1977, was mistaken.

It will again be. high on the agenda at
the SA Agricultural Union’s annual con-
gress in Cape Town next week. Farmers
are incensed that while the new tax
arrangements came into force for tax
years beginning on or after April 1 1977,
the government has not done its share in
implementing the so-called “package
deal” according to which the CO-Ops were
to get some quid pro quo for paying more
tax,

One such area is Land Bank finance,

The agreement was that while the LB
would continue to provide finance at
preferential rates for co-ops’ traditional
activities (ie short-term finance for crop
harvesting, production services, culti-
vation and processing of agricultural
products, and for certain long-term
finance for storage) LB finance would
also be made available at a so-called
“competitive” interest rate, ie a non-
preferential rate, related to the commer-
cial bark rate, for the primary and secon-
dary processing of agricultural produce
(other than perishable produce, which is
covered above) and for €0-0ps’ manufac-
turing activities. This has not been forth-
coming,

And such as the promise that decen-
tralisation aid and benefits, similar to
those afforded to industry, would be
made available to Co-0ps, subject of
course, to the approval of the Decentrali-
sation Board. This has not happened
either.

The delay is partly due to the fact that
the Co-operative Act will have to be
amended. And this, the €o-0p grapevine
has it, will not be done before 1980. If the
Act cannot be re-written sooner some
interim relief may have to be offered.




DIE staatskas loop oor. Die Tesourle het nou soveel geld dat’

hy nie nodig het om
Februarle 1979 enige

vir die res van die fiskale jaar tot einde
belasting van: private individue te

vorder nie — en die boeke ssssal nog klop. )
Maar dit beteken egter nie dat daar nou gmotskaalse‘belastmgverlagmgs

gaan wees nie, Dit gee wel aan die Minis
al die speelruimte om tog later in die jaar
doen of ten minste aanstaande jaar weer

Die staat het sy inkomste
uit byna alle bronne vir die
huidige boekjaar hopeloos
- onderskat. Maar wie kon
dan nou vootsien dat.die
goudprys sb6 skerp sou styg?

Terselfdertyd bly staats-
besteding laag. Dit is nie so
maklik om staatsbesteding,
wat nou meer as” R8 000
mllJoen. per_jaar is, weer
vvmmg aan 'dle gang te kry

Aan die® emde vad Sep-
tember het die staat R839

“gehad.’ Met
die begin van'die boekjaar

was daar neét R87 miljoen.

En net vandeesweek het
die staat 'nverdere R212
miljoen aan niwe geld ge-

ter van Finansies, sen. Owen Horwood,
n paar aangename aankondzgmgs te
n -baie gewtlde begrotmg in te dien.

in elk geval i in'diens was, is
groter as wat verwag is. Dit
beteken mieer aan
belastinginkomste. -

‘. Ons invoer het: gestyg
en -ook die inkom-

trek met sy j te Ie
uitgiftes. Daar is eers geglo
dat die rentekoers van 10
persent op die lang lenings
telaag was, maar die pri-
vate sektor het R123 mil-
joen bygedra en die
Staatkuld-kommissasisse
R80 miljoen.

"

o

miljoén op deposito by:die}

. Die staat se saldo by die
! erwebank gaan aan die
‘einde van. Oktober onge-
veer R1000 m.ll en wees.

‘| gew eshet—endlébedrag
soy .van, die ‘Stabilisa-.

nds afgekom het.

aar is 'n liele paar redes.
waarom: dit' te goed. gaan
met die staat se fmnnsxes

kwartale wat in die huidige-
aar val, het die

deldéigoudprys van meer as’
200-dollar per ons ontvang.
En'metf*hulle- soort ‘van

ekstra H250 ‘miljoen vir d1e
‘b

lenings verlaag

‘ enorme;, hoeveelheld nuwe_
geld mgebnng

® Die" Reserwebgnk het

..pasr_ leningsuitgiftes gé-

doen. Op: hierdie mametls

meer as R300 miljoen vir

. die staatskas ingesamel en
. rentekoerse het nog steeds
i sedaal’

‘albei die tweg :

me: reeds 'n gemid- i

bel‘astmgskale kan ' dit 'n- ¥

: persent aan die

- Carter-adml

. het’ hulle begroot vir 'n

ste uit die huidige invoer-
heffing.

® Besteding op sekere
luukse-items wat nog on-
derhewig was aan- die ou
verkoopsbelasting, soos
motors, het s6 skerp gestyg

dat Hie inkomste uit hierdie | °

bronne ondanks die’laer
belastingkoerse nie afge-
“neem het nie.

g{}stus. .

3
x

_ideal dat-dic“Amé Akaanse

begrotm in * 19807 aoet
, ‘8@

1 wees adn‘nitgawes: Vir 1978

tekort van, 60000 nnhoen
" dollar: - L

Vqrhaal

—




@Fosa»s

|- @'Daar het toe nie veel
gekom ‘van die verwagte
© daling in maatskappywin-
ste' nie en hulle dra baue
vmeer/by as waarvoor be~
. groot ls .

@ Die- werkloosheldspom-
sie het verbeter en salaris-
stygings by die; mense wat

. staat 'n fekort sou toon'en

"nie dle geval nie.

-ber, hetons'dit: waarskynlik

nansies is ook nie goed nie.

* die ekonomie pomp In P

van,’ ‘hoér belastmg baie

VWVEd aNV HDAULS NI ¥

ekry, en. :
mens kyk-na dié styging in
regermgsdeposnos by die.
Reserwebank in Septem-.

m dxé maand herhaal
Mam: té gesonde staats -

Die bedoeling met die laas-
te Begroting was dat. die

dhardeu} die ekonomie sott.
stimuleer. Dt is tot nog to

Dat die Minister: van Fi-
nansies wel fou ruimte het'
‘om baie dinge- te. doen,

smatsbesteding kan by
' voorbegeld . baie, vinniger
styg) Maar-dit-is: nie:die
moeite werd “as dit onoor-
deelkundxg ‘gedoen” 'word

*BISOpOUy

{angsyieg

xog
£angsties
BTIPY

‘0°d

CIR

[suoydatayg,

10€6
juojwoo1g
11181 91
[ONT *Ssay

PesH 9y

g
word, maar :die oormatige
inkomste'is dalk net tydelik-
en dan mo t.belasting oor’
'n jaar weet verhoog word,,
Die staat’ ka' op-'n’ bai
regstreekse manier’ gel

bruarie ; aafistaande’: ja
verval ‘sowat:R870 miljoen®
se. staatseffekte, Pleks. om:
weer nuwe. efiekte te skep
knn dit net. afgelos word.

Maar wat die Mnuster
van Finansies ook al gaan’
doen,,hang daardie swaard

\beperkte salarisverhogings
“ens. pie meer'oor ons nie en
die land behoort vol .glim-
lagge te wees na die Begro-
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DEPARTME NT @F NLAND RFW’MUF’
No. R, 2074 20 October 1978
INCOME TAX ACT, 1962

AGREEMENT BETWEEN THE GOVERNMENT
OF THE REPUBLIC OF SOUTH AFRICA AND
THE GOVERNMENT OF THE REPUBLIC OF
BOTSWANA FOR THE AVOIDANCE OF DOUBLE

TAXATION AND THE PREVENTION OF FISCAL
EVASION WITH RESPECT TO TAXES ON
INCOME

Tt is hereby notified that the exchange of the instru-
ments of ratification to render the above-mentioned
agreement, published under Proclamation R, 49 in
Gazette 5912, dated 10 March 1978, effective in the
-Republic of South Africa and in the -Republic of
Botswana took place in Pretoria on 21 September 1978.
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' DEPARTEMENT VAN BINNELANDSE

N OMSTE T
No. R. zo v | 20 Oktober 1578
INKQMSFERELASTINGWET, 1982 - .

OOREENKOMS TUSSEM DIE REGERING VAN
DIE REPUBLIEK VAN SUID-AFRIKA EN DIE
REGERING VAN DIE REPUBLIEK VAN BOT-
SWANA TFR VERMYDING VAN DUBBELR
BELASTIMNG EN DIE VOORKOMING VAN
FISKALE ONTDUIKING MET BETREKKING TOT
BELASTING OP INKOMSTE - ‘

Hierby word bekendgemaak dat dxes untrux!ng van,
die bekmgtrgmnsdoluxmeme om bogenoemde 00reen- ",
koms gepubliseer by Proklamasie R. 49 i Staarskoerant:
5912 van 10 Maart 1978 in die Republiek van Suid-
Afrika en in die Republiek van Botsivana in werking
te laat tree, op 21 Sepfember 1078 m ?retorxa plaas‘
gevind het,
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tax concessions are urgently needed if the
economic recovery is to be sustained.
Blooming revenue from gold, one of the
main reasons for the sharp build-up in
government balances with the Reserve
Bank (up from R374m at the end of
December to R571m at the end of
August — last August they were
R484m), should ensure that substantial
concessions can be made without unba-
lancing the budget.

The impact on government revenue is
only one of the consequences of the
towering gold price. At the end of last
month, the gold and foreign exchange
reserves broke through the R2 billion
barrier, thanks almost entirely to revalua-
tion of the gold portion.

But the consequences of the gold
boom extend far beyond State revenue

o
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Bachelor Quarters.

3. Even*though systematic sampling was employed this did not “intrdduce a biad
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- .
and the foreign reserves. Oppenheimer
has said the gold mining industry is com-
mitted to capital spending programmes
of R2 billion. A higher gold price will
make it far easier to finance this, and
could make even more ambitious projects
possible.

And somewhere at the end of the
queue are sharcholders and workers.
Higher gold mining dividends will also
generate additional spending power.

While it may seem churlish to say so,::

it should be pointed out that the higher
gold pricc is not an unmixed blessing.

Gold’s new highs reflect more than any-

thing the weakness of the dollar. As long
as the rand remains tied to the dollar, SA
also finds its imports becoming dearer.

Nor is there any certainty that the pre-

sent free market gold price will hold. It is

Main Barracks;

- only- five:years, sin

t ; following types:
: Residential area (permanent residents only);

Employers' Barracks; Section 3 near Klipfontein Road

. (residential area for migrant labourers only); I

Location", squatters). . ’ .

Residential area (permanent residents only); * 01d Flats;

North Barracks; Zones;

¢ -coliapse Ol
last gold boom left Dr Diederichs’ finan-
cial strategy in tatters, and Horwood: will
understandably be reluctant 10 ‘mak
simitar mistake this time round. - -

But it is a truism of economic. history.
that the SA economy’ has  developed
thanks to one windfall after another.. The;
latest gold boom is the most recent of a
long line. L k

Without going overboard. with -
cuphoria, for heaven’s sake lef’s make the;,
most of it and use the proceeds proy,:-
ductively — not in- grandiose - capital:
projects, but in down-fo-carth, practic
‘ways of boosting household spending
that will ensure that our struggling’ -
economic revival does not flicker out::
before - anybody has. really started:
share in its rewards. . ...

Barracks (BAD);

KIC ("Dutch
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: MOUNTING  pres-
sure on the Govern-
ment from the pri-
vate sector could well
mean taxpayers are
going to receive .a
Christmas present —
a cut in the tax rate.

Businessmen are
saying that because the
Government has more
than enough cash in its
coffers to meet its needs
for the current financial
year, attention should be
given to reducing the
heavy tax burden.

One of the main
reasons for the
treasury’s flush position
is the rapid upward
-iimb in the gold price
which  economists es-
fimate should bring in
tween R150 million
R200 million more
ihan budgeted.

In"addition, s forays
2{ato the mioney market
or private sector cash
have been so successful
that market sources say
it has already met its
udget- for the year. If
‘the Government comes
‘mnto the market again —
as was planned — it will

“
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Report by TONY HUDSON

have more than enough
cash. N

During August, says
the Reserve Bank, the
Government's  deposits
rose by R187 million to
R574 million and in Sep-
tember they rose by a
further R265 million to
R839 million.

Again  jn  August,
Government income ex-
ceeded expenditure by
R132 million, giving rise
to  doubts that the
Government was han-
dling its finances in the
best way to meet the

* needs of the economy.

Taking money out of
the system and placing
it on deposit can only
serve as a drag on
growth and economists
point  out that the
economy is losing speed
and could do with a
boost to help it gain
momenturn. .

SA  Breweries’ Dick
Goss agrees and  ap-
pealed to the Gover-
nment to reduce taxes at
this  week’s Assocom
conference Pieter.
maritzburg.

He said the hesitant
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perienced was consumer
lead. However, the con-
sumer was unable to
keep up his spending,
and if not granted relief
shortly, the recovery
could peter out hy July
next year.

The latest Standard
Bank Economic Review
points out that salaries
are stagnating if not
decreasing and  that
domestic expenditure is
the weakest point in the
economy.

If the money boffins
in Pretoria agree fur-
ther stimulation is need-
ed there are basically
two options open. They
can  reduce taxes or
increase spending or g
combhination of both.

However, as the ef-
fects of ‘increased State
spending takes time to
percolate through to the
consumer, most favour
tax cuts.

While Finance Minis-
ter " Senator Owen
Horwood cannot reduce
personal  or  company
taxation  without the
authority of Parliament,
he can lower or even
abolish the 10 percent

levy and
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customs duties.

The first step could
be the cancellation of the
loan levy, followed
perhaps by an early pay-
ment on the next Jevy
due.

Then, when the 1979
budget is presented, he
could alter the tax
structure to take into
account  the  heaithy
state of the treasury.

Some of the other fac-
tors that have boosted
cash reserves are:

® Despite denials by
Secretary  for Finance
Dr Joep de Loor, it is
helieved  thar  revenae
irom GST is well above
budget. An Assocom in-
vestigation estimated
that the final income for
the year could he R200
million more than the
planned  R1000-million
for the year. In the cur
rent y: it estimated
the intake conld he R50-
mullion up on the plan-
ned RB30 mittion,

& Exports are heal-

=4

thy and are  still
outstripping imports.
o Company results

have been better than
expected
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Santa Senator?

Whatever course i
decides. to follow, the.
Government must tres

warily, for  too-thuch, - |
too-soon could set in-
flation  rates heading

skyward agam. .

And it must also keep
a close watch on the-
steadily dropping short-
term interest rate, for
as South Africa rates
weaken and  overseas
rates harden, the danger
of a massive outflow of
short-term  funds  as
businesses switch from
overseas financing
becomes greater

So far switching has
been a trickle, but
market sources say the
£ap 18 now too big to be
ignored and  several
massive firms are about
to change-over.

If this does happen,
all the henefits of the
increased gold price will
vanish and the surplus
in the current account
could be wiped out over-
night.

So the chances
are . that whatever
stimulating mobes
Pretoria makes; will be
made cautiousl; i
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By GERALD REILLY of the Prime Minister‘s €0~ tory and blacks at certain

Pretoria Burean xéomldc a({}/lxser D{ tSm;ﬁn ,income levels payl more

: rand, will report to the than whites. They also be-

g}gﬁ( z‘:}%m&gﬁi lt’ggﬁgg Minister of Plural Rela. come tax liable at a lower
are expected to be eliminat- 11975, Dr Connie  Mulder, income,

ed during the coming par- before the end of the month. At Jast week’s conference

liamentary session it was , Some recommendations of the Association of Cham.

learnt in° Pretorig yester- Nave already been made bers of Commerce a resolu-

day. and it is probable that a tion was passed calling on

It is understood that an introduced next year. duce a uniform tax s stem
interdepartn:ental commit-  The existing “black tax- and one taxing authority,
tee, under the chairmanship ation system is discrimina- At present the Depart-
_————————— -

e o

uniform tax system will he the Government tg intro-

- white family with the same

nance, Senator Horwood

“eome levels.werg/bette

ment of Plural Relations is
responsible for black tax
collection. .
According to the Institite
of Race f%elations black
taxation starts at an incomne. i
of R360 a year, and blacks |
are not entitled. to abate- ,
ments like whites, co- |
loureds and Indians.
A black family earnin,
R6 000 a year pays R396,

meome pays only R1g5.
Another example of the
built-in discrimination ig.
that a white family earnin
R2 500 pays no tax, A black-
family at the same income |
level pays RS55. R :
The Progressive Federal’
Party’s spokesman on fi-
hance, Mr Harry Schwarz,
, has described a State-
ment by the Minister of Fi.

that . blacks . at< higher K.

than whitesias a *ludicray

viewpoint’

s 3 e
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Van Ons Korres
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Groot ontevredenheid heers
onder dosente sédert dit van-
deesweek bekend geword het
dat-hillé *n salarisaanpassing
_van4 persent gaan kry, terwyl

larisse eers in. Apri

gese.

Prof. P. J. Ni h
hoof van die departeme
it dringend oorweeg ekonomie aan die Rands
om die salarisverhoging van _rikaanse Universitei
adistadnde jaar onmiddellik  gister gesé: ., Met die sa
'pas ,— ¢n wel met verhoging van 4 persefi
'n- dosent -nie eens ’

o
GAPING
“Volgens prof. Nieuwenl
zen verdien 'n hoogleraa:
978 ontvang het, terwyl ~R13-800 per jaar. N& aftre]
<alarisstrukture vir kings vir- pensi n en b
fwyspersoneel verbonde ° ting_ beteke! )

it. dat ‘hy

kole en onderwyserskol-  verhoging van R23 per
leges ingestel is, het die ragd Kry. . i '

sy hoop daarop gevestig dat
universiteite en_kolleges - vir'. ~ me
geyotderde tegniese-onderwys, okt -

‘aan,

ai¢” boeke ' kos deest
: 0 en.'ni dose
rde tegn 1 s -gemiddeld :vyf. ‘nuy
larisstruktire ook aange-  boeke per 'maand raadpleeg;
ou word, sé die Federale - hethygesé: . v ' .
an Onderwysersvereni- -, Prof N : . an
n'verklaring. » " die‘adviesburo vir kel
¢ universiteite en die - ondernemings. aan: di
vity gevorderde tega versiteif van Potch
idegwys zh sleutelrol het gitter gese dit
reé onderwys speel, om.’n yergelyking tus
ie -raad dat hierdie se-/ van universiteitsp
ngend heroorweeg figel en -dié. in.-die pri
rd. sektor te. fref, maar da;
eie dosente het gister beslis 'n'gaping. - .-
aankondiging van 'n Twee lektore in'die dep:
sing gereageer- Prof  tement van bedryfseke
autenbach, oud-rektor. aan ‘die universiteit het;
hiversitéit van Pre- 0 aanbod - van dubbé
kommer uitge- salaris gekry, het hy, ges
tekoft aan top- 'n Oud-student va
Nieu}venhgi ;

+

aanpast
.C

ivérsiteite weens




BlacH xes FM 2:1\ lol‘l?s
An interdepartmental committee
chaired by the PM’s Economic |
Adviser, Dr Simon Brand, is studying
the anomalies whereby at certain
income levels blacks pay higher taxes
than whites. A uniform tax system
may be introduced next year.




X (
Black money 'ﬂ\\o\‘m '

still nothing has been heard about rec-
ommendations for overhauling black tax-
ation, despite last week’s plea by Asso-
com that all tax discrimination be
removed. The report of an interdepart-
mental committee, chaired by the Prime
Minister’s economic adviser Simon
Brand, is now in the hands of the Depart-
ment of Plural Relations and Develop-
ment.

The existing structure is riddled with
anomalies. All . Africans, regardless of
their age or the size of their families,
begin paying tax when they earn more
than R360 a year. The threshold for
everyone else is R700 a year (unmarried),
and R1200 a year (married). Africans
get no abatements for children; but white,
Indian and coloured parents can deduct
R500 for each of their first two children,
and R600 for each subsequent child.

Qo if the breadwinner of a white family
of three earns R2 500 a year, he pays no
income tax at all. An African in the same
position pays R55.

Other victims are African widows.
‘White widows are regarded as married
for tax purposes, and their tax liabilities
are reduced accordingly. But an African
widow, regardless of the number of
dependents she might have, is taxed as
though she were single. :

Earlier this year, Finance Minister
Owen Horwood abolished the fixed tax
of R2,50, .formerly levied on all African
men over;the age of 16. At the same time,
Horwood® promised to give attention to
the disparities in white and black taxes
when _the committee’s report was
received.

How far }hg_ report goes towards
recommending’a single tax ‘structure for
all races remains to be seem. Brand tells

the FM that in general it is preferable for
people living in the same area to be sub-
ject to the same tax laws.

But,. he argues, differing concepts of
family life and different living standards
make it difficult to apply the same cri-
teria for rebates to all races.

One practical problem is that registra-
tion of African births has only rqcently

customary marriages do not have to be’
registered. How such difficulties can be
overcome is dealt with in the report, says
Brand.

Revenue from African taxes amounted
to R66,7m in 1976-77, nearly four times
the figure for 1971-72. Al direct taxes
are channelied to the homelands, while
services for blacks in white areas are
financed from the common tax pool —
to which Africans now contribute
substantially through gst.

A correction of the lop-sided tax struc-
ture would solve one tax anomaly. But
the anomaly of taxation without repre-
sentation remains.




nomic pollcy In top level
and Reserve Bank circles.
Major disagreements have

have led to a policy decision stalemate that

hag lasted months.

Yet. while the experts squabble over what
to do next — if anything — businessmen are
seriously concerned that the current busi-
ness upturn is losing momentum

Flrmly ranged on the conservative side is
Reserve Bank Governor, Dr Bob de Jongh.
As the guardian of the country’s gold and
foreign exchange reserves, he is a man with

* an unenviable task.

He must make certain the
country has sufficient cash in
the kitty to meet its foreign
obligations.

_ Until very recently this has
been a- formidable task. It's
easier now that the current ac-
count is in substantial surplus
and inflatton appears to be mo-
derating. ‘

But, quite clearly, the Gover-
nor believes this situation to be
precarious, especially in view
of the masstve amounts of cap-
ital still fleeing the country.

As Dr De Jongh said at the
Unisa graduation ceremony on
“May 17, “..it is a fact that
foreign financial institutions
scrutinise our balance of pay-
rients situation and our infla-
tion rate very carefully, and
alsa our policy in this regard,
before they decide to extend
loans to South Africa.”

An important inflationary
factor is the money supply.
which, the Governor told the
annual meeting of the National
Finance Corporation this week, -
had “accelerated from a slow
increase in the first quarter of
1978 1o a secasonally adjusted
annual rate of 17 per cent in the
second guarter and then accel-
erated further to an annuat rate
of 38 per cent in July and Au-
gust."”

_ Morcover, the “increase in
the consumer price index, after

It is

THERE is a sharp conflict over eco-

Government

emerged that

Bob de Jongh

Simon

L PR
Gerhard de Kock

25

Joap da Loor - .

elimination of the influence of
the GST, accelerated again in
the third quarter of 1978.”

Nor is Dr De Jongh prepared

. to attempt to encourage invest-

ment and prolong the export
boom by linking the rand’s ex-
ternal value to a more market-
related formula,

He told the annual meeting
of the Reserve Bank on August
22 that the current exchange
rate policy had “provided a
remarkable degree of stability
to the external value of the
rand over the past three
years'. whereas the *‘system
of floating exchange rates” had
created elsewhere uncertainty
and “‘definitely contributed to
{he lark of investment general-
y.
In sharp contrast, up on the
hill in the Union Butldings, the
Treasury men take a profound-
ly different view.

To Finance Secretary Dr
Joep de fwoor, to special eco-
nomic adviser Dr Gerhard de
Kack «who is also senior deputy
governor of the Reserve Bank
and chairman of a comrmnission
inte mnnetary policy) and to
the new cconomic adviser (o
the Prime Minister, L} Stmwan

illuminating to lcok at a breakdown by qualification of these

figures.

Brand, the question of exten-

it was essential that artost and

sive black ploy Is the
most urgent problem facing
governmmnt. B
Asked two months ago what
was the country’s biggest eco-
nomic problem, Dr Brand re-
[}lled: “Insufficient growth.

he unemployment figures are -
uncomfortably high and the .’

rate of job creation is dnsuffi-
cient to cope with the growing
population.

“The downward trend in in-
flation will probably resume-

after the July hump..l don't
see an immediate conflict in
going for higher growth and
reducing the inflation rate.”.
Obviously, he and his col
leagues believe that inflation is
being caused by rising costs
rather than excess demand.
More vigorous growth — and
a more flexhle exchange rate
policy — 15 also seen by the
Treasury men as the most like-

iy way of altracting investmen?, -

to this country and stemming
the capital haemorrhage. Busi-
ness men are hardly likely to
move funds out if there is a use
for them here.

In. October Dr De Kock told
an engineering symposium that
—

mium which might. be -neces:
sary, shouid increase to a ‘level

Governor under pressure

{ wea'ﬁ. are rising after all, they
pected profits in ine private . point out. Nor have the budget
sector, including any risk—pte-i.

stimulants, the manner of fi-
nancing the government deficit,
buoyant export earnings and

at which they would serve.as a:- rising - liquidity led fo the

strong inducement to both resi-*
dents and non-restdents to ex<
pand their investments here:
The Treasury camp has not"
taken fright at the massive
money. supply increases in the <
second quarter and which con-y,
tinued into July and August:! . ;
They point out that officlal
money statlsties are unreliable ,
at present because of distor-4i
tions from the eifect of .the |
introduction of GST and be«
cause they are based on mpnth-
end positions whereas there ares
huge liquidity swings in ang out:
of the monetary banking sector.
and between public and private |
sectors during “the course: of:
each month. Com B
Declining  business -aclivity,
suggests, they say. that Whiles
money quantity statisticg .are.s
showing an increase, the veloe-
ity of circulation has most cer- ;
tainly fallen, which under pre- .
sent circumstances is the more
important measure. M
The reserves, while stith |
e, -

growth in domestic demand
that was expected earlier.

The guestion remains, how-
ever, that even although Gover-
nor De Jongh refuses to reduce
interest rates further — and
the appropriate stimulatory ef-
fect as well as the latest oil
scare and rise in US rates
make this question problematic
- why cannot the Treasury
men administer further fiscal
stimulus?

After all. Exchequer receipts
are running at leasl up to ex-
pectations and the Treashry
most likely needs to borrow no
more new money unth next fig-
cal year.

In fact. Minister Horwood
might be In danger of ending
the year with a surplus rather
than a small deficit, which ir_
view of our attempts to p
of a recession would be
lar indeed.

' Now is obviously the i
scrap the loan levy -

o}

import surcharge ‘and. reduce
substantially the amount that
financial Institutions have to in-
vest In official securities. B

The answer must be that
Goverpor De Jongh's influence;
which hag always been covert,.
is sufficiently telling to have
forced’ the present hiatus with
regard to buth monetary AND
FISCAL policy. o

Caution in thése uncertain
times s a laudable. attribute.
But Indecision’ in the facé of
falling husiness momentum is ;

"the hallmark of disaster.

Minister Horwood must obvi-
ously do something — and do it
quickly — if the revival is not
to peter out. Not even Dr De
Jangh, for ail that he must look
after our pennles, can really
want %
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DUIDELIKHElﬂ OOR SALARISSE GEVRA

Dosente is steedsf
‘ontevrede

' DIE aankondxgmg deur die Mmlster van Nasionale Opvoeding, dr. P. G. J. Koornhof, dat 'n nuwe salaris-
struktuur vir dosente aan universiteite en kolleges vir gevorderde tegmese onderwys op. 1 April aanstaande jaar
in werkmg tree, het die ontevredenheid onder universiteitspersoneel nie gedemp nie.

Fosars

(€Y

€3993
‘PTeaTTl

€43
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Aan verskeie universiteite
heers algemene ontevreden-
heidt; omdat jgeen besonder-
héde van die nuwe: struktuur
bekend gemaak is. nie.

Daar is 0ok nog geen aan-
duiding van groter universi-
teitsubsidies nie.- I

‘Daar word verwag dat pet-
-soneélverenigings aan ver-
skeie ‘universiteite binnekort
byeen sal-kem om ‘die saak
te bespreek.

" Waardering is egter unitge-
spréék oor die bevestlgmg van
die 'status _van umversltelte
T deurdie Minister. *

+Ons moet daarop wys dat.
wat die dosente betref, hul
toekoms aan umversnelte

berus, aangesien geen beson-

¢s3y81

VAVIQ ONV HOEEdS NI VWOIdId

‘10

¢9TT1AISOM-URGIN(
¢ eweaq pue yosadg
¢ (A3nds

derhede van die nuwe skale,
_tot” dusver bekend gemaak
is nie,”- het 'n dosent aan
-die Umvetsntelt van Stellen-
bosch gesé. ., Wat die tegniese
personeél betref, b]y die toe~
koms steeds dunster

- BnmwKRAG”

Die tegniese personee] van
die Universiteit van Stellen-
bosch het gxsteraand byeenge-
kom om-hul salansposlsxe te
bespreek.. - ‘

S#.8elfs  die feit | dat
bestaande raakpunte aan die
onderwysberoep aanstaande
jaar herstel word, is geen
bevredigende oplossing vir. d1e

' langtermyn-probleem nie,”
~het die dosent gesé.
i Vit eers ding alle universi-
itspersoneel nie net met die
erwys mee. nie, maar ook
‘die private sektor: Dit
1 word betwyfel of universiteite
#in istaat gestel sal word om
¢ beste breinkrag uit hlerdle
or te lok.

olhoofde, wat. die- onder-’
sberoep onlangs verlaat het”

aan umvemtelte die .op-
_voedkunde 'op *n’ hogr.;3
“te dien, sit steeds et 'n
groot ﬁnans!e\e agterstand,
omdat die nuwe skale nie
1 tot Januarie vanjaar terugwer-
| kend sal wees nie.”

TOEREIKEND

Die rektore van die Kaapse
universiteite was gister versig-
tig met hul reaksie op die
nuwe struktuur.

Sir Richard Luyt van die
Universiteit van Kaapstad het

“kan word- hoe toerelken
_nuwe skale'sal wees nie..

* Kaapland is besig met.'n sini-

" verklaring behoorlik fé bestu:
deer’ nie. Hy het egfer

steeds op gissinge en hoop -

.die “rektore. hieroot :
pleeg,” het hy gesé.,,Di
tore was- on]angs saain mi

. aangesien die-nuwe strul

Onderwysers; byvoorbeeld .

: 4.
]aa{' sal dus /n billike vergély:

stadium — voordat nader:
besonderhede. van dic. nuye;
skale “bekerid -is = hie ‘gesé ]

Prof. Rlchard van d Ross .-
van die Universiteit van We

posium - oor onderwys-aange-- 1
leenthede eri het nog nie kans:|
gehad .om. die Ministet. se’

'Fgebly
by sy vorige standpu t
die verhoging v
wat - einde . vandeesi
werking gestel wor
doende is.

REKTO RE. -

Nog "n kwessie wat on
denheid in die hand .werk:,
is dat die verhoging net
vir doserende personeel het

wees, nie.” ;Die dosent

Minister om 'n tafel o
saak te bespreek”. ]
Van “Wyk het: egte
gese ..vo“e besonderhede” is’
nog nie bekend gemaak!nie,’

pas beklink is.
' VERGEL

Hy het gewaarsku
onbillik sou wees om-die
dige skale van universiteitsdor
sente niet dié van d
wys te vergelyk.:,,.D
struktuur- hand

king gettef kan ‘word, me
nou al me
Op 'n vraag oor hoekom .

.
*n jaar tussen die aanpassings

moet verstryk, het hy

dit is onmoontlik om d
struktuurverandenng in <
onderwys in sy geheel op 2
vlakke af te handel. Die T

partement word gedwing o i
die nuwe struktuur in fasg,

toe te pas.

die stap 1 as .'n
welkome pogmg om die sala-

risse van akad perso-
neel aan universiteite in ver-
ouding te bring met d\é van

an

onderwysers en
of le\dmgskollege
soter bygevoeg d

Hy het
at | in hierdie
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Fivancial Editer
A FURTHER disappointment
to the Government's antl-infla-
tion hopes came yesterday with
the anuouncement that whole-
sale prices rose by 9,8% in the

ber. .
That s the second successive
month in which wholesale price
inflation has accelerated.
This reinforces the warning
on Tuesday by Dr T W de
Jongh, the Governor of the Re-

serve Bank, that infltion re-

mains a critical problem. .
Consumer prices were hound
to get an hefty upward boost
from the introduction of gener-
al sales {ax. .
In fact, the consumer price
fndex is running at a higher
. rate than was generally expect-
. ed even after GST
" Now comes

| news that wholesale prices --

12 months to the end of Septent-

which are basieally affected .

only to a small extent by GS'

— are also on an upward rate

of inflation -after a long and
| steady deceleration. o
The wholesule price index at
the end of Scptember was 2611
against 260,68 in Auogust and
2377 in September 1977. *
That iy a rise of just under
1% in September after an ine
crease of 1% in August.

At the end of July the tate of |

increase in wholesale prices for

Wholesale®
price blow to
inflation hopes'

i br De Jongh‘sald ‘on Tues-

“for the time heing at least, of ]

day: “Regarding prices. the in-
crease in the consumer price
fndex, after elimipation of the
influence of the general sales
tax, accelerated again in the
third quarter of 1978.

“The problem of
thus remairis of serious concarn
and indicates the desirability,

continuing with the poticy of
not stimulating the economy

- too strongly.

the disturbing »

the previous 12 months was

down to 8,6%. . .
That was the lowest annual
i period since early 1972.

It also compared withi & rafe
1977 and with fig--

of 9,9% for
ures of 19,4% in 1974, i6,8% in
1975 and 14,4% in 1976.

That shows a jong, - hard

istruggle to bring the rate back

P

down to single figures. 5.
Now it Is threatening to g0
pack inte double-digit inflation.
Consumer prices
ready returned to
with « rate of 11.71%
fmonths 1o the ends of August
and September.

that level

WONPOS S

have al-+

for the 12 .

“The substantial increase in
bank cretit together with the
influence of the higher gold
price has already contributed
1o g sharp rise in private sector
liguidity and an increase in fi-
nancial activity. . '

14 is, however, of ‘the’ uts”

most_importance that -there

“should not only be inereased
financlal activity -but- glso an -

Increase in real activily to
counteract the problems of in-

7 . flation and unemployment.”
caused

Higher Jmport prices
by the fall of the rand wi the
dollar have obviously been a
factor in the upturn in whole-
sa[lgh rices. i

import surcharge.

inflation

s seems to strengthen the’
‘case for reducing the 12,5%

Lo e
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Easing the miles |
Y L
e 71 7s

Yo o e ciop mtended 1o makodf pagier
fartrudors ta hapete the mechanics of the
reneral  enlng tux, the Pepartment of
Faltand Rovenye (ot the prodiding nf Asso
ERAUL) B E ORI soling op hew 1ay
wrampt eplag 1n registered vendors ace 1o
T

When poorde e woled to 5 registered

verdae hiy sl gy perd ant he recarded

OR every invoice ax long as the purchaser
and the poods are fully described on the

mvoice. Such an invoice must also be
marked with an “R” which will indicate
1y an inspector that the gonds were sold
o aregistered vendor.

Every supplier using this system must

keep an updated re ister of all his cus-
tomers who are e istered vendors, which
must be accompanied by a copy of their
vendor's registeation,

The Revenye Department has also
cleared np 4 possible problem on tender
dacoments, arising from Section {7} of
the Act, which provides that vendors
may only change from inclusive to
exclusive pricing at he start of a fiscal
period. The department has ruled that a
fender document is not 5 sale.

A tenderer who has opted for inclusive
(aeld 1n) pricing will thus not contravene
the Act if he quotes u tender price exclus.
e of fax, ag long as ihis g clearly
indicated,

Considering that businesses which had
opted for add in for their ceneral actiyi-
ties could be vulnerable to changes in the
rate of tax if they were forced o tender
on this basis, it SCCms a sensible step.

. Tender documents could no doubt con-

tain provisions allowing for changes in
&7 Tates. but 1o permit add-in firms to
tznder on an add-on basis seems much
vimpler,




*+. By GERALD REILLY
Pretoria Bureau

THE Government will be in
a stronger position to grant
substantial tax and other re-
lief in next year's budget
than it has been for a dec-
ade, economists and politi-
cians are saying.

And never, they agree,
.has_the economy so desper-
ately needed stimulation
through increased consumer
spending. The fight to main-
tain the hesitant and limited
recovery will be lost unless
the public has more to
spend.

This could be achieved by
direct or indirect tax con-

cessions or a combination
of both — and this was ex-
pected in the March budget.
The Progressive Federal
Party’s finance spokesman,
Mr Harry Schwarz, said the
Government could afford
generous concessions be-
cause:
@ General sales tax would
obviously bring in revenue
in excess of that budgeted
for.
@ Tax revenue from the
commercial sector, espe-
cially mining, would be sub-
stantially greater than ex-
pected.
@ The Government had
raised overseas loans in ex-

Schwarz calls for tax cuts

cess of the total budgeted
for. .

“It- looks as though the
exchequer will be awash

with money by the time the.

budget is planned,” he said.
_Mr Schwarz suggested
that surplus funds should be
used to: .

©® Exempt basic foods and
commaodities from GST.

® Give tax concessions ‘o
the lower income grouEs,
who were ignored in this
year’s budget in favour of
higher income groups.

® Put black taxpayers —
‘‘now -discriminated
against” — on the same
footing as white.

@ Give concessions to busi-
nessmen to encourage job
creation and so help halt
the rising number of unem-
ployed. :
Mr Schwarz said other
urgent issues which should
be looked at included the
import surcharge and the
removal of pay and pension
discrimination.

‘- *““Much of this will be pos-

sible,” he said. “But the
Government. would be wise
to use some of its surplus
funds to improve the quality
of life of our black popula-
tion.

*“The reason should be ob-
vious to all concerned South
Africans.”
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"By DEREK SMITH
City Editor

A. DISPUTED tax bill of

R13-million now stands be. .
‘tween creditors and a possi-

" ble pay-out from the insol

vent estate of the property.
giant Glen Anil, - :
The liquidators hope to

‘complete  the complicated

task of winding up the com-
‘pany by the end of next
year, but they say.that
creditors ‘will definitely get
nothing out of
has to be paid. .

The massive claim from
the Receiver of Revenue

dates back for several years .
| and..-covers thousands i

sales.on terms;

The" originaltidea was tg

's R13

“Técover the tax 4s the

it if the fax--

i

f0

stands were paid for, but

the whole scheme 'has been

thrown into' disarray by the
by

* liquidation. o 5
" Scores -of -buyers have.
. merely . refused fo ‘continue

paying and have allowed
ftheir “sales contracts to
lapse — which they  were
entitled to do:

Subsequent liquidation
sales, although fair in the

prevailing conditions, have-

come. nowhere near the
original Gleh Anil estimates

so it is claimed the tax -

formula no longer holds.
Discussions are taking
place;to’ try to reach an
but, meantime,
ismantling the

y

“estate empire

% Ridrmn t
South " Africa +has - know; .
continuing ‘at” an increased”

.pace. o

Tomorrow and on Mon-
.day properties’ worth ‘be- i
tween: R2-million *and -R3: - -
million will be auctioned;in

Johannesburg’ T
- Much of “it'is raw land,
o

cording to a spokesman for
the liquidators, -Mr ,Clive
Landsdowne. ., "5

kK
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PRETORIA .— The:whole of the Private sector, backed by economic
academics, is Pressing the ‘Government for substantial tax relief in the
1979-80 budget to stimulate the agonisingly slow. re Y.

+ Mercufy "’Corx'\ié:sﬁoridéhf :
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* hewsletter.

Les:The newsletter says that
this is an unsatisfactory
; 'aspect of the new tax.

! %&.xampt purchases ‘of

¥

3
¥
i

riain .goods or taxable
fvices are achieved on
Fthe production fof a
% gistration certificate by
e - purchaser, and a
{ler acting: in good faith
l tio supplies without
| arging GST need fear no
i percussions as long d3'heé
i s satisfied himself:, that
{ " wathe buyer has-a reglslra-
p Eon certificate and has
iy mrgcorded the necessary
} sdetails on his invoice,

*332

ié

#4Bui certain <_transactions
iRat.are exempt from GST

ﬁ Shon of the purchaser’s
glstrauon ‘certificate
he ‘‘non-certificate” ex-
"&nptlons) ‘fof example,

§o

: “sihe sale of goods exported
© ¥hd any’ taxable’ service -
“nendered in respect of such

Hibes -the purchaser per-
fhade the seller that he is

htitled to pu‘chase the
ods free of GST- if he

i “,‘.ggglstratwn certificate? ~
v %The Sales Tax Act
rovides no a}lswer If the
‘ :m!rchaser is reglstered as
A ¥ vendor ' inrelation:

Exem tion

"’( w2 f1$

problems
1n GSTs|

THE LAW should glve

the “‘non-certificate”
refieral gales tax, according

e w"fﬂb 16t require the produc- |

reed not produce his

er of labour for some
7 workers in service
yyment was lower but
‘ms asbestos mining
1~ or fifth - largest
s fourth-largest,

(platinum).

* the period under

haviour of employment
more attention. to .
exemptions of the 3 clear as would be

to Juta’s GST K
q

makes no provision for him
to recover the GST or
penalty from the purchaser
in these circumstances,
WEMEEENEESILS s o

sion (of output and

. ,Output grew at 37 per
nt at 32,5 per cent per annum - reaching
: workers)which was close to the maximum

6(viz. 23 687.)

legitimate to treat the rest of the period
no very marked trend (up or down) im

| to be mild fluctuations in the range

fcept for 4 unusual scattered years),.

.ng reason for not taking the trend as

loving averages of employment in the years
all above 21 000, whereas subsequent similar

figure - but they are climbing to

s been very considerable growth of output.
ationg it has increased from 18,3

'~ thousand metric tons — a 20-fold increase
~fold (and its plateau-level already

Clearly there has been a considerable

vity ~ and almost all of it has been achieved

lRoughly, output per worker has trebled




On target ‘

General Sales Tax carned R76,4m for the

Treasury during September, R24m more

. than was recejyed during August, the

first effective accounting month for the
t.

new impost.
* At this rate of collection gst ‘should
bring in R587m durj

rials tax-collecting machinery had not
redched maximum ‘efficiency;;during
August and September. With the
taxmap’ being thrown more ;widely
riod of Christmas
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STAATSKOERANT
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PROCLAMATION @ PROKLAMASIE
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South Africa
No. R. 342, 1978
LEVYING OF SPRCIAL. RATE UPON MEMBERS
OF THE COMMUNITY IN RESPECT OF WHICH
THE PUNGUTSHA COMMUNITY AUIMIORINY
HAS BEEN ESTABLISHED. — DISTRICT OF
MATHANJANA

Whercas the community in respect of which the
Pungutsha Community Authority has been established
under the provisions of section 2 (1) of the Black
Authorities Act, 1051 (Act 68 of 1951, has applied for
the levying of a special rate of RS per year for five
successive years in order to collect funds for the erec-
tion of an administrative tribal office and schools;

And whereas the Minister of Plural Relations and
Development—

(a) has approved the purpose for which the pro-
posed rate is to be levied: and

(b) is convinced that the majority of the adult
male members of the said community desires the
levying of the proposed rate:

Now, therefore. by virtue of the powers vested in me
by séetion 40 (1Y of the said Black Taxalion Act. 1969,
and section 25 (1) of the Black Administration Act,
1927 (Act 38 of 1927), 1—

(1) determine that, in this Proclamation, uniess the
context otherwise indicates, any expression to which
a meaning has been assigned in the Black Taxation
Act, 1969 (Act 92 of 196Y), bears the meaning so
assigned thercto and—

“community” means the commmity in respect of
which the Pungutsha Community Authority has been

established under the provisions of section 2 (1) of
the Black Authorities Act, 1951 (Act 68 of 1951);

“ratepayer” means an adult Black male of the
community who has attained the age of 18 yeary
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Suid-Afrika
No. R. 342, 1978
HEFFING VAN SPESIALE BELASTING OP LEDE
VAN DIE GEMEENSKAP TEN OPSIGTE WAAR-
VAN DIE PUNGUTSHA-GEMEENSKAPSOWER-
HEID INGESTEL IS.—~DISTRIK MATHANJANA

Nademaal die gemecenskap ten opsigte waarvan die
Pungutsha-gemeenskapsowerheid ingestel is kragtens die
hepalings van artikel 2 (1) van die Wet op Swart Ower-
hede, 1951 (Wet 68 van 1951),-aansoek gedoen het om
dic heffing van 'n spesiale belasting van RS per jaar vir
vyf agtercenvolgende jare ten cinde fondse in te samel
vir ’dic oprigting van 'n administratiewe stamkantoor en
skole;

En nademaal die Minister van Plurale Betrekkinge
en Ontwikkeling—

(a) die doel waarvoor die voorgestelde belasting
gehef staan te word. goedgekeur het; en

(b) daarvan oortuig is dat dic meerderheid van
die volwasse manlike lede van die vermelde gemeen-
skap die heffing van die voorgestelde belasting ver-
lang:

So is dit dat ck, kragtens dig bevoegdheid my verleen
hy artikel 40 (1) van die vermelde Wet opsSwart Belas-
ting, 1969, en artikel 25 (1) van die Swart Administrasie
Wet, 1927 (Wet 38 van 1927)—

(1) bepaal dat, in hierdie Proklamasie, tensy uit
die samchang anders blyk, 'n uitdrukking waaraan
‘n betekenis geheg is in die Wet op Swart Belasting,
1969 (Wet 92 van 1969), die betekenis het aldus
daaraan gcheg, en beteken—

“belastingjaar™ of cnige afleiding daarvan, ’n tyd-

_ perk wat op die cerste dag van Januarie van ’n jaar

begin en op die laaste dag van Desember van
diesclfde jaar eindig;

"o

“belastingpligtige” 'n manlike Swart lid van die
gemeenskap wat die leeftyd van 18 jaar bereik het;
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Srate year™ or any derivation thereof means &
period commencing o the first day of tanuary of
any year and ending on the fast day of December of
the same year:

(2) Tovy upon every ratepayer, with effect from 1
January 1979, a special rate of RS per year for five
successive rate years,

(3) determing that the special rate levied by para-
graph 2 shall be paid before the first dav of March
of the year in respect of which it is payable.
Given under mv Hand and the Seal of the Republic

of Seuwth Alfrica al Oubos this Nineteenth day of
Pecember, One thousand Nine hundred and Scventy-
cight.

P J. VORSTER, State President.
By Order of the State President-in-Council:
P. G. J. KOORNHOF.

“gemeenskap” dic pemeenskap ten opsigle waar-
van dic Punteutsha-gemecnskapsowerheid ingestel is
kragtens die bepalings van atihel 2 (1) van die Wet
op Swart Owerhade, 1951 (Wet 68 van 1951);

(2) *n spesinie belasting van RS per jaar, met in-
eang van 1 Januarie 1979, op clke belastingpligtige
hef vir vyl aglereenvolpende belastingjare;

(3) bepaal dat die spesiale belasting gehef by para-
graaf 2 voor die eerste dag van Maart van die jaar
{en opeigte waatvan dit verskuldig is, betaal moet
word.

CGiegee onder my Hand en die Seél van die Republick
van Suid-Afrika tc Oubos, op hede die Negentiende
dag van Desember Eenduisend Negchonderd Agt-en-
sewentig.

B. I. VORSTER., Staatspresident.
Op las van die Staatspresident-in-rade:
P. G. J. KOORNHOV.




By VITA PALESTRANT
SOUTH Africa’s urban
blacks will hecome increas-
ingly price sensitive and
hostile towards stores
which do not treat them
fairly.

They will follow a lead
set-by their counterparts in
the United States, antici-
pates a study of black con-
sumer behaviour by the
Centre for Management
Studies of the University of
South Africa,

The study, undertaken by
Mr A van der Reis, con-
cludes that there are strik-
ing similarities between the
behaviour of the South Afri-
can and US black popula-
tions.

And experience jn the US
has shown that disgruntled
black customers settie their
grievances against stores
by organising pickets and
hoycotts.

Mr Van der Reis says
that there is already evi-
dence in South Africa of
hostility by blacks towards
stores that discriminate
against them.

And in some cases, the
hostility has been translated
into action: the boycotts of
some hus services when
fares were increased is but
one examnple, the study
claims.

Another, more recent, ex-
am[gle cited is the picketing
by black workers of a cafe
that had allegedly increased
its prices by more than 4%
after the introduction of
General Sales Tax.

From the comparison be-
tween the hehaviour of

South African and US,
blacks, the study draws -

some interesting conclu-
sions vis-a-vis price and
quality as seen by the black
consumer.
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Until now well known, |

Rensive, branded ites
ave been popular’ amol
South Africa’s urban bldc
because of their value @
status symbaols.

But, the black cpnsumé
will soon be less fikely u
assoclate quality with prige
and will instead seek':good
quality at rea le,)
prices.

take advantage of priyate
brands, - iy

Another predictioii is'that p
the urban black will soon"

want his own shopping cen-
tres and black women will
lay a greater role in spend-

ng the family wage.
,%ne section of Fiﬁe’ ‘stud:

is. devoted entirely .to ad- |’

vertising, It maintaing that
youngér, educated blacks.
are more favourably dis-
posed to advertising than
their -older, less educated
cquntgryarts. L
‘The less educated blacks
tend o interpret advertide:
ments literally: a:model Ty~
ing dowh is considered lazy,
while a Woman in a kifchen
is fcon.sidered a good house-
wife. .

People standing ext to

cars were labelled:.drivers |

and those in leather jackets
thugs. Fr n

On average only’ 37% of
urban blacks interpreted
the message of an adver-
tisement in the way. the ad-
vertiser intended if. .

The study shoted the
South African wrban black
as rating education which
he sees as leading to belter
employment, and the im-
provement of his home the
most highly.

He has a desire to extend
and alter his home, make
the interior more attractive
and renovate or acquire
new furnishings, .

Although in many" re-
spects his bekavioar isithe-:
coming closer to fhat of the
white man, there are still
many differences stemming
fromn those main issues of
the day for urban blacks:
education, housing and ern-

He will rely. on his ownji
judgment of quality and |’

RIS

ployment opportunities.
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Year
metric t
1946 23 602'
1947 23 498
1948 24 024 By Colin Camphell ~*roll over s matuung; is Lonknou; 1(;( the gen-
s srseos Government stock issue 0 cate state ot the economy,
1949 25 497  Deanty Finapeial Lditor  gooe o o0 s an “an- i s _Ill\r-l,\;‘tp ary l:e 2;(1}.{)
cre is growing pres- nouncement which — illuse  that it wut have 1o kee
1350 26 474 ;[;1‘],9 on sgndtﬁ Ii]m. trates. that the Govern- as much of it powder dry
i d t ke income- ment’s cotfers are full. as possible hecase of the
1951 26 632 wood to ‘?"’ e i Tigher cost of oil which
. lax cuts in the March Buying wave  South Africa will face 1
1952 28 065 | Budget. e B 51979,
¢ Orgamised commerce The emphasis which has. According 1o indusiry
1953 28 459 and ndustry ﬁ”g‘?mq: been behind the galls  sources. there is no qlll(‘b-
Ak, g, DRSS srom s mimber ofsoureds  fun s, bonb of ol
Bures e . i + Sou Tea —
1954 29 314 ! whatever oppml'tumty ﬂ';cy {(r)il;n t]}:‘econi;)vte;:n;c;‘r:’t cttx“: s a headache as to the
i have to telt the Minisier is that um-  cosl
1955 32 111 ave o o the loan levy is that um-  cosl. o
; :"wfr‘:”’,‘:;‘i f::'ag:(;g I‘BLT less the consnmer publie And wnt(l) rel‘elpii
4 . . sich is encouraged to Ho .out’ pouring in to Governimen
1936 33 602 {ng Bty ey and spend the economy coffers, the Mimster of
1957 34 769 ! ipcel;clli‘nﬂ thr-, ke;onlzu the Wil falter. ¢ Finance may lcle;tq 1o ltllsl‘é
spending, the e 3 “subsidise
! further growth  of the - And-thal once this nap- },’n’ﬁf"‘m“’m St the
1958. 37 085 . South African economy is  pens it will take time —. [P° M L e 0
| that hardpressed 1ax-  and considerable measures: "0 0550 ST Ly
1959 36 453 ! p:xy]ur.s ]l)vf given some - to gctmspendmg on- the! mong\“ ol nte Pre-.d
o t“u‘y reliet. . . ) move agal T have to be 4
1960 38 173 @ The cconomic evidence apoag of the imtroduce 00, Tere Wil Bave to 0
which 15 mounting slnpm tion of " the general ‘sales” Loy levels —cannot e
1961 39 565 ! that Government receiPts o' (nove was a wave of, eved L
{rom zcneral <d]leq !a:; are public buying <n an a1 owered. ) .
I yoling vn; that State > . [ ———
1962 41 275 receipts  frof the. gold- tem&:! lo bgat the ﬁthl.ak
I mining companies totalled :i,(;fh l’rl;‘;excelf;hi::c(; fai?‘?*;
1963 42 454 R143miltion by the end of  yUobant onricimas trading,
. November compared with 3 s
1964 44 917 | an estimate of the pare of bc(msumor
" R145-miltion for the entire ;f;”:]dgm" has  been fal—
. liscal year to Mareh: and T : -
1965 48 460 [ fhat invomedax —receipts l'lﬁ’~ezm<o:nmp11:a§£:s
Soup to November totalled or the y @ e
1966 47 942 | R2334-million against an — Wwith gddWleh fﬂn:ﬁ
*oestimate of R47205-million quences on e
1967 49 300 ;SR Cour cotlection 1mpolntamt ‘h emxiJloymem
months still to come, Question ~~ have been eX-
1968 51 655 The‘Treasut‘y has an- plained by cconomists,
1969 59 752 i nounced that it would not Though ‘the Governmem
A AvsY v7e
1970 54 612° 75 742 721
1971 58 666 76 307 769
1972 58 440 75 338 776
1973 62 352 73 438 849
1974 66 056 73 992 893
1975 69 440 76 897 903
1976 77 059 83 814 919
1977 85. 411 96 919 881
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UMTATA — Goods bought
in South Africa for export
to' Transkei are exempt
from general sales tax.

?
However, some
Transkeian residents buy-,

ing goods while holiday-

ing in South Africa over
Christmas suggest many
South African
shopkeepers are uncer-
tain whether to charge the
GST or not.

PR YT T o

S

Although holiday-
makers are correct in
saying that, as the

oods they are buying are
%or export, and therefore
exempt from GST under
the Sales Tax Act, they are
nevertheless still obliged
to pay the tax, unless the
goods are ‘‘sold and con:
signed or sold and
delivered to a purchaser
at an address outside the
Republic.”

for Transkei|

Therefore the goods
must be consigned or
delivered at an address
outside the Republic.

What the Act does not
specify is the manner of
delivery. The purchaser
might deliver the goods to
himself in Transkei.

The Receiver of
Revenue in East London,
Mr J. D. Euvrard, yester-
day confirmed that

providing goods were s|
and consigned or sold

delivered to a purcha
at an address outs
South Africa, they wj
exempt from sales tax

This, however, did
mean outsiders buy!
goods in South Africa
taking them out with th=—
were exempt from s
tax in South Africa.

It is also possible

g ———. }

T The need to prepare contivngency plans should Botswena's 35 000 odd migrants

be forced to stop work in South Africa is a powerful arqument to start

exprriments to work out suitable rules. Tt also underlines the need Lo

seek a formulation that provides as high an average wage as is consistent
TG : 2 -

with the e 1 enticed away from econciaic

activitiés 3 : VT ! ﬁ
soods "%,

A further 3

ws not devoted her cum or
avoid GST if goods are
bought from firms in
South Africa that under-
take deliveries. in
Transkei, or if such goods
are railed to Transkei.

Savings here are slight
— ‘R100 must be spgnt
before R4 is saved.

According to Transkei’s
sales tax legislation, GST
penanent § must be paid on all im-
ports. It is now impossible

different regroms: UL ——

to avoid GST on motor car .
purchases from South ‘3"
frica, because the ¢
revenue office in Umtata -N€tance, has concontra
insists on a GST certificate ]
before issuing a vehicle 1S rot asked what bencfit

licence to a new car.

However, thére are ng i raised in nurseries
cuséoms _ll)arners on road
and rail routes into yonlanc an dd
Transkei, so GST cannot roplanc), and more
be collected on goods
delivered to Transkei
addresses. — DDR.

a Jot of Iabour ba

foreign exy

productive! o]
on rotatior
contour fu
and distril
hwalls would bring to

1 a wide variety of soil

and water lands. Other areas to explore are the creation of woodlots for

fuel, building material, fodder and other materials; public
brick making for sale to public bodies and private citizens; the design
and constxuction of inproved cattle pens, grain stores etc.  Roads,

particularly in Botswana, offer considerable scope for trial with laboux

intensive methods on both construction and maintenance.

In figure I a simple organisation chart is presented to illustrate how the
adoption of an employment guarantee programme helps to redefine the management
Funds are devolved to local government which oversees
The technical

of rural developnent.
the implementation of the guarantee on behalf of the state.
departments assist local government in the design and the supervision of works;
thereby retaining the power of technical sanction over works and their
execution. Since the funding of works under the programme is controlled by
lecal govermment rather than pre-allocated within annual technical departmental

budgets, the technical departments are reguired to discover and put forward
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for By Michael Chester, Financial Editor
The influential Bureau for Economic Research at Stellenbosch
University today joined the growing chorus of voices trying to
T4 Dress the Minister of Finance to order tax cuts in the March Budget. erage
In a quarterly survey of The key to reasonable the move accelerated to
rai the building industry, the economic growth in 1879,  cheaper houses.
BER stresses its grave the BER states, rests with Building of new blocks
concern over the pace of Senator Horwood handing of flats was expected to
inflation and gives stern  out more direct tax relief. be at a virtual standstill.
. warning: “The current up- For the construction in- Worst of all, private £
*¢ gwing is already in danger - dustry, the best bemefits non-residential  building o
of sinking into the quick- would flow from a formu-  investment looked set ‘o
€M} sang of a confidence crisis:  la making new tax conces- slump as much as 19 - annum.
With the. level of busi- sions so structured as o percent.
ness -confidence again encourage more labour- The BER finds that
looking vulnerable, the intensive projects and so - while the general mood
7. researchers stress there is  help curb the chronic un-  among building contrac- wag
"' full reason to be ap- employment problem  tors had improved since
re' prehensive about a fur-  among unskilled workers. its last survey three teg
ther round of adminis- In industries where such  months ago it is still a
ge tered price increases. emphasis was not possible, matter of less pessimism
TThey argue the dangers the traditional system of rather than more opti-
.1iow, exist that unless ade- investment incentives ism. . T
. quate stimulants. arg_pro-  should be carried on. - .er-< ¢5uy Aer6 6 Witwafers- -
. vided by the Govgmmer}t Stripping away the dis (.rand-,only' 9 perceni of
7.4 1'% ‘economy midy slip . tortions of infiation and ~ them reported business £€
back into recession. . ... . measuring in terms of , petter’than--a-~year.ago. .
ra f constant 1970 prices, the Paradoxically and ¢worry- Cl€S.
. _BER sees real new invest-  ing, no less than 54 2
In fact this year saw ‘ment in builling activity ...percent of contractors /a_mine
. growing no more than a  were running into a shor- —
- using advanced open feeble 1 percent in 1879 4500 of skilled labour — 1e of

on the heels of a zero
growth last year.
Investment in  public
residential buildings
should rise from 18
2.4 percent in 1978 to 29
7.2, percent this ‘year as the
. . Government low-cost hou-
presumably having to d( sing programme really
gets under way.

the largest copper mii

Employment t

meaning serious labour
bottlenecks once demand
gathers real momentum.

like 50 per cent to 1974 -~

of Palaborwa and the

development and coming . However, new invest- = (1972-4) of the Prieska
. . ment in p}xbl_ic non- 23 ———
underground mine (using residential building would }{ However in 1975 and

shrink from 9 perﬁent to

F 36 percent, Worse, because

1976 employment fell qU1of the propurﬁon, of work
loads, private -residential
building investment would
grow by only 2 percent #s

back on trend.

hough by 1976 output was

-

Without more detailed information about individual mines (there are

only 4:

explain

the developments of the last few years.

Messina, O'kiep, Palaborwa, Prieska) it is not possible to

It looks as though

the strong employment trend and the slight tendency for'iabour pro-

ductivity to fall are the result of Prieska's entry:

its full

] . 3 24'
employment is in the region of 4 000 and presumably output per worker

in underground trackless mining does not run at Palaborwa open-cast

levels.

The, last two iears may be connected with the strong ex~

pansion of the scale of Palaborwa's operations - and the possible con-

traction of some others because of the low copper price (e.g. 0‘kiep)?5




February 28 and the end of the Jiscal year is almost in sight.
Soon after will follow that buff form, and your annual battle
with the Receiver. Have you paid too much tax; have you taken
advantage of the concessions open to you; how can you make
sure you pay less next year?

This special feature provides at least some of the answers.

Everybody has to pay

The tax year ends in a few weeks and too
soon thereafter will come the flutter of
buff forms which mean accounting to the
Receiver of Revenue for that which is
due to the fiscus.

For all taxpayers, even those who are
on PAYE, this is a painful process. It
means scratching through records to cal-
culate how much interest was earned dur-
ing the year from cash investments, how
much was received in income from divi-
dends, what is taxable, what is not.

And each year the taxpayer is shocked
to discover how much of this extra
income is whittled away by tax as mar-
ginal rates of tax are applied to that
which was earned over and above normal
income.

Tax-form filling time means in so
many homes a financial stock-taking and
a re-cxamination of investment policy.
Should the programme for the coming
year require concentrating on tax-free in-
vestments? Do they pay in terms of the
rates which are offered?

Is share market investment worthwhile
bearing in mind that dividends are tax-
able with a maximum of only one third
tax-free and taking into account that
while there is the chance of capital gain,
there is also the possibility of capital
loss? And what if the Receiver decides to
levy tax — at full marginal rate — on
share market gains?

Theoretically, if a venture into the
share market was motivated by the desire
to make a capital gain, that profit is tax-
able — at the full marginal rate, the rate
applicable to your top earnings.

At the end of the tax year, when you
are wrestling with your buff form, it is
then too late to do anything about your
investment problems for the past year.
The best one can do is plan for the year
ahead and decide whether to switch to
tax-free investments and, if so, to which. .

Financial Mail February 2 1979

There is only one form of saving which
can redeem the position of the past and
that is to look at retirement annuities
before the end of February. But it is a
grave mistake to consider retirement
annuities just as a tax-saving gimmick.
As with every other form of saving and
investment, retirement annuities must be
studied in perspective with all other
forms of saving and investment. They
must form part of a programme, a sav-
ings plan with investment objectives.

But then this is true of savings as a
whole, from building society and Post
Office accounts to insurance, apart from
life cover. What are you trying to accom-
plish? What is your target objective?

With inflation chipping 10c or so out
of every rand every year, more and more

b
i

S

X\\)\L\l\%. .

people are trying to budget their day-
to-day living. This is fine. This is as it
should be. And it is equally important to
draw up a budget plan for one’s invest-
ment programme — but it is infinitely
more difficult.

Over the long term, the ravages of
inflation become more apparent. It eats
into capital values, making a mockery of
what one once thought would provide
future security.

Unless one can achieve real capital
gains, one can’t get ahead. This is the
attraction of the stock exchange. This
was the attraction at one time of property
investments. But with the stock exchange
the essence of success is timing — when
to buy, when to sell, when to hold. And
the path to success in equity investment

L //
3 /
\vh’ /"
A\
\, -

A

325




Tax
and TAXPAYERS

is strewn with more lost fortunes than
with success. )

Property has been under a cloud in
recent years, but there is still opportunity
in this field for those who have the know-
ledge, the touch and the intuition.
Probably one of the factors which mili-
tates against making an investment —-
for investment purposes as distinct from
a home of one’s own — in say a subur-
ban house, is the obscurity of the future.

One of the tragedies of the SA scene is
that more and more people are dis-
couraged by the political complexities
from looking ahead and counting 20 or
30 years into the future as they did
formerly. Long-term is increasingly
becoming shortterm and bricks and

mortar are essentially long-term invest-
ments.

Without speculation, capital can be
accumulated only by saving and by try-
ing to make compound interest an essen-
tial part of the investment armoury. It is
interest upon interest which can build
capital. A 7% return, compounding, can
double the original capital sum in just
over 10 years — but only if that return
is not being taxed. The trick is to find
investments which protect the return
from the taxman’s claws.

This is why insurance policies have an
attraction, particularly those policies
which entitle the policyholder to a share
of the profits. This is why the retirement
annuity offers capital accumulation

Where to invest

tax-free

When one is wrestling with the buff form,
resentment against paying tax rises like
gall. This is possibly more true of the per-
son with limited resources and little busi-
ness expgrience than it is of the executive
who by training and practice is accu-
stomed to taking hard-looking objective
decisions. But even many executives
become subjective about their own affairs
and cloud personal decisions with an
emotionalism that should not be there.

Nowhere is this more apparent than
in the decision to make taxable or tax-
free investments. As a general rule, tax-
free investments should be considered as
priorities for all people above the income
brackets of R15000 a year for married
persons, or R11 000 a year single. Below
these levels, people should think twice
before investing their money in tax-free
investment, particularly if income is of
prime consideration,

The dread of paying tax, or the pain of
making a payment to the Receiver of
Revenue, should not be an influencing
factor; it should only be taken into
account after the investment as a whole
has been examined, the pros and the
cons, the real evaluation of what is best
for me?

Before you decide tax-free or not
tax-free, examine your overall position
and measure the marginal rate of return
against your marginal tax level. In some
cases a 10,5% return from a 10,5% par-
ticipating bond can give an edge against
7% tax-free. Don’t stab at it. Get down
with pencil and paper — or your pocket
calculator — and work out what pays
you best.

Financial Mail February 2 1979

For those in the upper income bra-
ckets, the tax-frec investment range offers
a reasonable choice as well as providing
the opportunity to make compound in-
terest work for you. But it has limits.
Tax-free investments are not an endless
cornucopia from which you can live

opportunities. A good insurance broker,
one who really knows the market and
who places his clients’ needs above his
commission-earning motive, can be a
valuable investment adviser. This is why
the building society subscription share
offers possibilities for those who see it as
a longer-term investment than the
three-year-cycle which is its basic plan.

Some of the investment and saving
possibilities that are available to the small
man as well as to the person with money
are examined here. They won’t help to
minimise the headaches which this year’s
form filling and accounting to the
Receiver might bring, but hopefully they
might provide ideas which can heip you
in the future.

happily ever afterwards and never pay a
cent to the fiscus.

But if you manipulate your tax-
frees you can get more out of them than
would appear on the surface — by in-
vesting tax-free interest into other tax-
free investments. i
® Post Office. At the bottom of the list -
— and often ignored by so many people ’
— are the Post Office facilities. The Post
Office current account gives a 5% tax-
free return, but the ceiling is low. The
maximum free-of-tax income permissible
is R200 a year which means a R4 000




OR HOW TO

EEUFF THAT | ALREADY SAVED ME A GREAT
REPLE BuFF DEAL -
FORM

| EVERY YEAR | SEEM TOBE PAYING
MORE ANP MORE INCOME TAX....
THERE MUST BE A WAY OF SAVING,

THERE DEFINITELY 15, ROGER.
GET SOMEONE FROMC.T.
BOWRING ROUND T EXFLAIN
THER PROF-PLAN..IT'S

(GOOP OF YOU TD COME S0 SpON, MR, LONGFORD...
' THERE ARE ONE CR TWO POINTS |'D LIKE TD

DISCUSS IN REGARD To MY INCOME TAX.
CAN'T HELP FEELING I'M
PAYING MORE. THAN

BRIEFLY, THE PROF-PLAN 1S X~
A FLEXIBLE , LOW-COST ASSURANCE, 2%,
INCOME PROTECTION AND ESTATE,
A PLANNING SCHEME AVAILABLE
N\ MANLY TO PEDPLE IN THE
\_y PROFESSIONG.....

™ THIS AREA, P TO £3

SAY, FOR EXAMPLE, You
WANT TD ACLRUE CAPITAL FOR
RETIREMENT, PROF-PLAMN OFFERS
TWO SCHEMES AT SPECIAL RATEC TD
MAKE THIS AS EASY AS PDSSIBLE. IN
00 PER ANNUM 1S
DEDUCTIBLE FROM YDUR TAYABLE INCOME.
i ALTERNATIVELY, YOUR COMPANY
==7o] CAN EFFECT A TAN-FREE 1
INVESTMENT POLICY FOR YoU. ]
THIS COULD GENERATE A / g
CONSIPERABLE SAVING,

4

WHATEVER THE CIRCUMSTANCES,
YOUR CHILDREN WiLL BE AMPLY
L PROTECTED

AND IF | BECOME IN THE EVENT OF SICKNESS
AT REDULED PRENJUM RATES, LL OR HAVE AN £l OR INJURY PREVENTING YOU)
SUBSTANTIAL TAX-FREE CAPITAL ACLIDENT 2 | FROM WORKING MORE THAN
SUMS IN THE EVENT OF YOUR i} THREE MONTHS, PROF-FLAN
DEATH ORNOUR WIFE'S.., WILL ADEQUATELY REFLACE NOUR

INCOME AT REDLCED RATES WITHA Tk
NO-CLAIM BONUS -A UNIRQUE BENEFIT A A
CREATER BY US, THESE CONTRIBUTIONS “

AREALSO FULLY ¢ e

Y 2Y THE wm/,/;ko#—

f OFFER
IMGIED%TE COVER WITH-
OUT MEDICAL EXAMINATION,
AL WE REQUIRE. 1S A
SIMPLE HEALTH
DECLARATION.....

FPROF-FPLAN REDUCES TAX LIABLITY AND HELPS YOU BULD
CAPITAL FREE OF TAX. SO YOU CAN SEE MR RISSIK, WE DON'T

s EVADE INCOME: TAX BUT WE Do AVOYID PAYNG
S SOME OF IT... MAKES SENSE, DOESNT IT¢

/7 Ve 1T PoES. mp 1T Looks
/77 ASIF M GONG TDGET SOME
41 OF MY OWN BACK ON IT/2..

| | SHOULD HAVE DoNE
\ THIS YEARS AGD.....

1
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dropping a bit here and another bit there
in various institutions. At least not in a
similar scheme, Of course, you can also
" have savings certificates and, with 5
little bit of imagination, one should be

Retirement
cut tax

Most rewarding tax-saving investment of
all — particularly for those in the upper
income echelons — jg a retirement
annuity. Earned income can be dimi-
nished by as much as R3 500 a year (less
the amount paid to your company pen-
sion fund), which means a tax slice off
the top at your marginal rate, unlike an
abatement, the valug of which disappears
entirely the higher the income goes.

Fer example, an €xecutive or profes-
sional man, aged 40, married with two
children, earning a taxable income of
R25 000, would save R 900 in tax if he
were to take out a retirement annuity
(RA) for R3500. This means that he

[

able to build up to somewhere around the
R200 000 mark,

The operative word is building up and
where the building societies have shown
enterprise is in the schemes they have

annuities

would effectively pay R1 600 to the pen-
sion plan, with the balance of his con-
tribution coming from tax savings.

If he chose to retire at age 65, he
would have made contributions totalling
R87 500, more than half of which would
have come from the taxman, and his pen-
sion fand should be worth R340 000.
This, invested in an annuity, should pro-
vide a pension of about R4 000 a month
at current rates.

At first sight a pension of this magni-
tude — which of course would be taxable
— should spell bappy retirement. But, if
inflation continues on jts present value-
draining path, R4 000 a month, less tax,

created around the subscription share to
build capital from savings and, at the
same time, they have squeezed a rate a
little in excess of the 7% by using a modi-
cum of compound interest.

might not be as kingly — or presidential
—- as it might seem.

Even at 8% annual inflation, the cost
«of living in the year 2000 will be three
and a half times what it is today.

For this reason, retirement annuities
should not be regarded as a privilege only
for those in the top income brackets; they
are increasingly being regarded as neces.
sities for all salary and wage earners _—
if only they can manage to squeeze that
extra bit of saving out of current inade-
quate incomes.

However good a company pension
scheme might be. it will never provide
retirement benefits which will enable a
worker to live in reasonable comfort to
the end of his days on his pension. There
are two reasons for this, First, salaries
rarely keep pace with inflation rates and
those final three years’ salaries probably
won’t be as adequate as they should be,

Secondly, most people are not in that

THE

Date of
issue of
contract

Contributions
%

Contributions
%

16,65 18,12
19,64 20,77
21,49 24,38
25,67 29,56
2796 ___|__ 3345

For more information coniant your nearest Prudential office,

Prudential /
ASSURANCE COMPANY SA LIMITED
We’re people helping people

10 RETIREI\%EEI‘?’IWRE
THAN TAX RELIFEF..

Any approved retirement annui
the eventual benefits depend on the
performance of the fund you choose. )

The Prudential’s expense chargss are amongst the lowest in the
industry and its investment performance
the achieved performance of the Prubol
since its inceptior in 1974.

Equlvaleiit levei annual yield
achieved to 1.1.79
! Period Yearly Monthly

NNUITIES

ty provides the same tax relief - but
expense charges and investment

is excellent as ¢can be seen from
nd linked retirement annuity fund

The Prudential also
offers conventional
with profits retire-
ment annuities, with
or without life cover
andyoumay include
disability benefits.
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be hypothecated. It cannot even be
lapsed. It always has a residual value
ghich can be called upon at maturity
ate.

When a RA matures, the contributor
has several choices. He can commute
one-third in cash and use the balance to
buy an annuity, from which the monthly
pension is paid. It can be a joint annuity
with his wife. It can be a straightforward
annuity. Usually the annuity is paid for a
fixed period of 10 years, even in the event
of death.

Some plans tie the annuity, to the insur-
ance company’s fixed pattern. But today,
with the increasing flexibility which is
being introduced into the competitive RA
market, members may shop around to
select what suits them best. The monthly
pension is taxable — which is only fair,
as the contributions to the scheme are
tax-free. In this case, tax-free is really a
tax deferment and later, rather than
sooner, Caesar claims that which is due
Caesar.

And Caesar, in the person of the
Secretary for Inland Revenue, is tradi-
tionally not over-generous. When it is
said that the maximum tax-free contribu-
tion to a RA is R3 500 a year, this
amount is not over and above any con-
tribution which might be paid to a pen-
sion fund. The R3 500 is the ceiling for
all pension fund contributions so, if a per-
son is paying say R1 250 into a company
pension scheme, the maximum tax-free
allowance for a private RA would be
R2 250. N

The fiscus is just as rigid with that
one-third commutation option; at retire-

334

ment R45 000 of the amount commuted
is tax-free — but again the R45000 is a
ceiling which applies to all amounts
which might be commuted from other
funds, including, of course, your pension
fund at work.

But there is some humanity in the law.
If the amount commuted is in excess of
R45 000, the balance over and above the

R45 000 is not taxed at marginal rates
but at average tax rate, and this could
make all the difference between a 66%
tax rate and say 50% — at about
R21 000 salary.

A RA’s tax-free allowance of R3 500
(you can of course contribute more if you
wish to, but the balance over the ceiling
is not tax deductible) applies to the tax-
payer, that is to the husband and wife
family unit and not to the individual. This
means that if a wife earns income she
may contribute to a RA, but the total tax
payer’s allowance is the R3 500.

If a husband is paying, say, R1 500 a
year to a company pension fund and the
wife is earning R1 000 a year from some
sort of part-time job, she would be enti-
tled to contribute R2 000 to a RA and
the tax allowance would be given to the
taxpaying unit. The operative qualifica-
tion is the earning of an income. The
R3 500 deduction from income applies
only to earned income and not to divi-
dends or interest.

It is not too late to get your RA deduc-
tion for the 1977-78 tax year which is
now drawing to a close. The Receiver is
not concerned when the payment to a
RA is made, so long as it is made before
February 28. You could make a lump
sum payment in February and monthly
payments thereafter. It’s over to you.
This is one of the rare opportunities you
have of beating the taxman at his own
game.

Beware of glib insurance salesmen who
press you to swap your life assurance
policies for a RA. Agents from several
companies have recently been urging
this, on the grounds that the RA is a
better proposition, because it is tax-
deductible. The FM asked an actuary
to analyse the specific case of Mr X,
43, married with four children, mar-
ginal tax rate 40%. He has R37 500 of
life cover, costing about R24 a month,
and consisting of a straight life policy
for R7500, decreasing term for
R20000, and straight term for
R 10 000. He was advised to cancel the
lot, take out a new straight-term
policy, and invest in a RA.
The actuary comments;

® Mr X has so far paid R1 480 in pre-
miums, and the surrender value on his
life policy is about R880, so he would
lose R600. This amount is not all
“loss” as he has enjoyed cover against
death, which can be compared to
insuring a house against fire, where
one does not expect a refund of pre-

premium.

mium if there has been no fire.

® At his present fax rate, Mr X is
almost certainly getting full tax relief
on his premiums via abatements. By
switching to a retirement annuity, he
will lose his full (insurance) aba-
tements, but gain the equivalent rebate.
But there is no tax advantage in the
RA at his present salary.

@ His new term insurance will be more
expensive. Cover of R10 000 up to age
60 at entry age 43 costs R8,22 a
month — an increase of about 8% in
only two years. Besides, his accep-
tability as a risk may have deterio-
rated, and he may not be able to get
a new policy, or only at a very stiff

So the net effect is that Mr X would
lose in surrendering his life and term
policies, and gain nothing.

The moral of the story is that while
a RA is a very good means of saving
for retirement, it should be supplemen-
tary to, not as a substitute for, life
cover.
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JOINT ANNOUNCEMENT

Monkor Trust Limited

{“Montrus")
and

Mondorp Limited
{“Mondorp”)
nd

Volkstrust Limite

{“Volkstrust”) .
(JOINTLY REFERRED TO AS “‘the companias”’)
Central Merchant Bank Limited is authorised to announce that the
companies have reached agreement with their principal financiers, Santam-
bank Limited (“Santam”) and Mercabank Limited (*‘the banks”), on
proposals which, if implemented, will resuit in the companies becoming
wholly-owned jointly by the banks and the listings of the various securities
issued by the companies being terminated. In terms of these proposals :

— Montrus ordinary shareholders, other than the banks, will receive -
R10,00 in cash for every 100 Montrus ordinary s.hares held by them ;

— Mondorp ordinary shareholders, other than the banks, will receive
R12,00in cash for every 100 Mondorp ordinary shares held by them; .

— Volkstrust ordinary shareholders, other than the banks, will receive
R6,00 in cash for every 100 Volkstrust ordinary shares held by them

-— Mondorp preference shareholders, other than the banks, will receive
R85,00 in cash for every 100 11% redeenfable cumulative preference
shares of R1,00 each held by them. Preference shareholders will not
be entitled to any arrear cumulative dividends ;

— Mondorp debenture holders will receive a 9% fixed deposit in
Santam (which deposit will be repayable in three equal annual in-
stalments commencing 30 June 1981 and have the same monetary

" value as the par value of the debentures) for all “A” and ~'B" 1980/

" 1984 debentures of R1 each held. Interest at the rate applicable on
the debentures (13,5% and 12% — 16% respectively) will be paid up
to the date on which the proposals become effective, after which
interest will be paid on the fixed deposit.

Documents, setting out full details of the proposals, are in the process of
preparation and will be posted to the relevant parties as soon as possible,
Application has been made to recommence dealings in the listed securities
concerned on the Johannesburg Stock Exchange from the commence-
ment of-business on 30 January 1 979.

Dealings in Volkstrust shares will not be recommenced because the
listing of Vokstrust was terminated on 31 December 1978 as Volkstrust had
been listed under the secondary sector of the lists.

SENBANK

Central Merchant
Bank Limited

(Registored Merchant Bank) 30 January 1979
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Get all your
straight

For most people, filling in the income tax
return is an annual chore which can ruf-
fle the peace and calm of home life. The
reason for this is not that the form itself
is unduly complicated, but that most peo-
ple do not assemble the information, the
vouchers, the doctors’ bills, the IRPSs
and all the other documentation which
must accompany the completed return,

The result is that what should be a
relatively simple routine job becomes in-
creasingly irritating and nerve wracking
because the receipts you are looking for,
the brokers’ notes which you require, and
the return from the building society have
been mislaid.

Start work on your form in February.
You should know which institutions are
looking after your investments and your
savings. You should know the extent of
your insurance obligations. You should
know the share brokers you have dealt
with. You should know what reasonable
claims you can make for car and enter-

_tainment expenses, as well as all the other
claims you intend foisting on the
Receiver as proof of expenses you have
incurred in earning a living.

Start off by making a checklist so that
you know what returns everyone should
be making to you during those critical 60
days which will elapse all too quickly
from the time you receive your buff form
to the time it must be back in the
Receiver’s hands. If the voucher from the
bank or building society has not reached
you in reasonable time, start playing up.

Failure by someone else to supply you
with figures is not an excuse the Receiver
will wear for your failure to report back

To prevent errors being fed into the
computer, Receivers of Revenue in all
main centres operate an after-hours
service during April and May to help
taxpayers fill in their forms,

Receivers’ staffs will work overtime
between 16h30 and 19h00 each week
to assist the public and to give advice
on tax problems.

Anthony Chemaly, Johannesburg’s
Receiver of Revenue, points out that
though the service is primarily for sala-
ried people, the staff will be available
to everyone.
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facts

to him in time.

List your shares and check the divi-
dend list. Have you received all your divi-
dends? Have you copies of warrant
vouchers? Have you reconciled your
stock broker’s accounts with your

discharged by giving the full and true
facts.”

So all you have to do is to state your
intention behind each share market deal.
If you bought and sold to make a capital
profit then that profit is taxable at your
top marginal rate..And if you are taxed
on profits you are entitled to relief on
losses. But this does not necessarily make
you a professional share dealer — not if
you can justify, or try to justify, each
individual transaction.

As Anthony Chemaly, Johannesburg’s
Pecciver of Revenue, confirmed in an

broker’s notes? And — this is an impor-
tant and, especially since a pertinent
question was added to the tax form last
yedr — have you clearly established in
your mind why you bought and sold the
shares you did?

When W J H van der Walt, the Secre-
tary for Inland Revenue, addressed the
FM’s investment conference last year he
said: “Where assets are dealt with in such
a manner that it is evident that it was the
intention of the taxpayer to embark on a
profit-making scheme, then naturally the
profit or the gain arising from such trans-
action must be subjected to ordinary
income tax and any losses must likewise
be allowed to be deducted for income tax
purposes.” R .

Van der Walt said this should not lead
to disquiet or uncertainty among inves-
tors. “Surely,” he maintained, “the tax-

payer is in a much stronger position than :

the tax authorities for the reason that his
transactions are peculiarly within his
knowledge while the authorities have to
establish them.

“Although the burden of proof as to
whether a receipt or accrual is of a capi-
tal nature and therefore not taxable rests
on the taxpayer, this onus can be easily

interview with the FM, the onus is on you
to establish your intention.

If you are an active investor — and
dis-investor — on the Johannesburg
Stock Exchange, then obviously you will
provide reasons for each share transac-
tion, not the buying leg, but the selling
leg. But don't forget that if you intend
being sufficiently barefaced to claim
share market transaction losses as a tax
offset, don’t be chagrined if the Receiver
does not take a charitable view about
some of your profits. Some taxpayers
have chanced their arm and come off
second-best.

The company car is another grey area
which the tax officials are not prepared to
signpost for the unwary. Chemaly says
that determining what benefit a man
using a company car is getting from the
perk is not easy. The guidelines which the
department uses are: where does the man
live, how much is the car used for busi-
ness purposes, how much for private use,
what is the make and value of the car?
All these factors are taken into account
before a value is added to the taxable
income of the user of the company car.
There is no standard formula. Each case
is assessed on its individual merits. But
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the signs are that the Receiver is toughen-
ing his attitude. i

The same “principle” applies to com-
pany houses and to company assisted
home-ownership: what is the value of the
benefit? It is easy to determine when an
11% building society rate is subsidised so
that it becomes an’effective 8%. But in

other cases quantifying the benefit is as
arbitrary as with the use of company
cars.

It seems that the correct line of action
is direct negotiation, the establishment of
a principle and a factor in cach case. But
one thing is certain, it is not an area for
neglect.

Should dividends

get relief?

There is a running debate among taxmen
— both at official level as well as those
in the private sector — about whether
unearned income, in the form of divi-
dends from shares in companies and
building societies, should be effectively
taxed at a lower rate than the top mar-
ginal rate on earned income.

The top marginal rate on earned
income is 66%, while dividend income
enjoys a one-third tax rebate with the
two-thirds taxed at the individual's mar-
ginal tax rate. Depending on the incon;e
mix and the individual's tax level, this can
amount to a considerable relief,

In most overseas countries, the wage
earner is given preferred treatment while
the investor, the rentier, is penalised for
his prudence — or for his good fortune
in following shrewd forebears,

Those who favour abolishing the part
tax-free privilege which attaches to share
ownership maintain that if it were to be
abolished, it would perhaps be possible to
reduce the marginal tax rate from its pre-
sent 66% with loan levy (60% without) to
say 50%. And this, they claim, would
have a salutory effect on top executive
and top professional people who are dis-
couraged by having the Minister of
Finance as their senior partner.

There is much to be said in favour of
a 50% top level for tax which, psycholo-
gically as well as materially, would give a
sharp incentive spur. Half for me and
half for Horwood sounds much better
than two-thirds for him and only one-
third for me.

It would also cut down on many of the
marginal fiddles which beset accountants
and tax officials as people wheel and deal
through private companies in an effort to
get away from the 66% ceiling. On the
other hand, it would be unwise at this
stage of the country’s development to dis-
courage investment and the building up
of capital. SA needs investment capital —
both risk and non-risk — and the empha-
sis in terms of tax incentive requires the
encouragement of the investor and of the
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saver.

While this country might appear to be
sliding into socialism in so many direc-
tions, in other directions it is one of the
last bastions of capitalist philosophy —
as epitomised by the tax relief on divi-
dends and the encouragement of capital
formation.

In any case, a drastic change would hit
hard that large group of retired people
who depend on their dividend income,
whether it comes from companies or
building societies. The debate is
essentially between those who are work-
ing for today's rewards today and those
who are concerned with creating comfort
for tomorrow’s leisure.

Tough for divorced

Two glaring anomalies in SA tax struc-
ture are the imposts levied on divorced
men and married women.

Any man divorced after 1962 regains,
from a tax point of view, his status as a
single man, irrespective of how much he
has to pay in alimony and maintenance.
All he will be able to salvage from his
financial wreckage will be an abatement
for_contributing to more than half the
maintenance of the children. What does
this mean in actual cash terms?

A man with a taxable income of
R24 000 a year parts from his wife, to
whom he agrees to pay half his income as
alimony and maintenance for his chil-
dren. (This is not the place to discuss
either his guilt or the competence of his
lawyers.)

The arithmetic looks like this:

Taxable income: R24 000
Alimony etc: R12 000

R12 000
Tax (single ratas): 9058
Balance R2 842

If he were taxed at married rates, the
balance of his income would have been
R4 755. Not much of an income for a
man in the R24 000 category, but at least
he would be a little over R100 a month
better off.

And the lady? She is enjoying her
R1000 a month tax-free.

Another tax anomaly which arises
from divorce is that if the ex-wife is work-
ing, and out of her alimony and salary
she is paying half of the maintenance of
their joint children, both parties. can
claim the abatement.

Before the Tax Act was changed in
1962, the divorced man could deduct the
order-of-court alimony from his taxable
income and he was then taxed as a single
man on the balance. The wife was taxed
on the alimony she received, plus any
other income, at single rates too.

Using ruling tax rates as an example,
and disregarding the abatements which
really are negligible at that income, if the
old system were applied today each party
would have paid only R2 104 in tax. But
then the fiscus would have received
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R4 208 instead of the R9 058 — and
that loss of revenue could not be counte-
nanced by a tax system which has been
designed to extract maximum taxation
with a cast-iron inflexibility.

People are subordinated to a system
which has been created to generate
income for the Treasury, and the opera-
tive phrase is that used on so many occa-
sions by ministers of finance: loss of
income to the Treasury.

It is for this reason that any relaxation
in the present legislation governing the
taxation of married women is unlikely to
be material. The fundis in Pretoria are of
the opinion that to tax high-earning hus-
bands and wives separately would cost
the fiscus R100m a year.

While this might appear to be a con-
siderable amount of money, it is only
0,9% of the total budget and reflects that
budgeting at government level is an exer-
cise in unimaginative arithmetic instead
of also being an endeavour in economic
stimulus.

If the talents of all the qualified women
in this country were put to productive use
by applying an incentive tax system, the
productive machinery of the economy
would be enriched. Productivity in many

areas would be enhanced and the efforts
of these women would undoubtedly be
reflected in the GNP. More wealth would
be generated and this in turn would
enable the Treasury to -collect more tax,
not less.

But as these advantages cannot be
quantified and fed into a computer—only
the loss of revenue by the tax system can
be — they are disregarded. And women
who might be capable of earning
R10 000, R15000, maybe R20000 a
year are fed the bone of a R750 a year
tax-free deduction while their income is

Competition in the insurance industry is
such that no company would survive if it
produced inadequate policies. This
applies to life, endowment and allied poli-
cies and to retirement annuities.

This being the case, why bother to go
to insurance brokers? Why not simply go

franked with a marginal rate which
makes both husband and wife dis-
enchanted and discouraged.

Just as top surgeons for example, are
discouraged from working more than 40
weeks a year. At the beginning of the tax
year, they enjoy most of the fees they
earn from the strain of a lengthy, serious
operation. But after a few months of
work they receive a pittance for doing the
same complicated exercise in surgery;
they get only R33 for every R100 paid
for their skill, for their knowledge, for the
strain, and for their responsibilities.

there

to any company and simply “buy” the
policy which you think you need?

In the first place, while there are no
bad policies, each company tries, within
its actuarial limits and circumscribed by
its investment expertise, to produce
products that are in themselves variants

GUARANTEED PREFERENCE FOR HOME LOANS
ON OUR 107, TAX-FREE SAVINGS SCHEME.

The NBS Home Ownership Plan is for

every South African who wants a home of
his own.

Thanks to the Government and the NBS

it’s never been casier to save for the deposit
you need.

And that holds good whether you're

engaged, newly married or established
enough to want to put your own kids on their
feet.

You earn 10%, tax-free interest* on daily

balance.

There’s no limit to the value of the home

or the amount of the bond as Jong as they meet
building society requirements.

You can save up to R 10 0oo for your

deposit.

And when you need that vital bond you’ll

get the preference you deserve.

And that’sa guarantee!
See a Moneybuilding Advisor at your

nearest NBS branch.

@INIBIS|
THE MONEYBUILDING SOCIETY

*Provided the money is used to buy or build 2 home.
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The need to PrCPare TOReT “Ha's 35 000 odd migrants
be forced to stop work in South Africa is a powerful argument to start
experiments to work out suifable rules. It alsc underlines the need to
seek a formilation that provides as high an average wage as is consistent
with the essential requirements that labxur not be enticed away from economic

activities.

A further reason for experiments is that Botswana has not devoted her own or
foreign expertise to the question, "On what works can a lot of labour be
productively employed?"  Pasture management, for instance, has concentrated
on rotational grazing, resting and seeding. It has not asked what benefit
contour furrows, fodder and shade trees, grass seed raised in nurseries

and distributed over the pastures by hand (or by aeroplane), and more
pemmanent fencing in the form of trenches or stone walls would bring to
different régions. Nor has much work been done on a wide variety of soil
and water lands. Other areas to explore are the creation cf woodlots for
fuel, building material, fodder and other materials; public

brick making for sale to public bodies and private citizens; the design
and construction of improved cattle pens, grain stores etc. Roads,
particularly in Botswana, offer considerable scope for trial with labour

intensive methods on both construction and maintenance.

In figure I a simple organisation chart is presented to illusirate how the
adoption of an employment quarantee programme helps to redefine the management
of rural development. Funds are devolved to local government which oversees
the implementation of the guarantee on behalf of the state. ‘The technical
departments assist local government in the design and the supervision of works;
thereby retaining the power of technical sanction over works and their
execution. Since the funding of works under the programme is controlled by
local government rather than pre-allocated within annual technical departmental

budgets, the technical departments are required to discover and put forward



SA tax

CAPE TOWN — The
government is planning to
introduce equal taxes for
all races in South Africa.

TLegislation is being pre-
pared for parity in taxes
and will be introduced
within two years.

In an interview yester-
day, the Secretary for
Finance, Dr' J. de Loor,
said: “The principle is
accepted that we should
do away with discrimina-
tory tax as soon as

. possible.”

dise

~
e e

Asked if the legislation
would be introduced this
year, he said a number of
administrative problems
were involved.

“There are a lot of nego-
tiations that have to take
glace with the governing

odies for blacks and the
Department of Plural
Relations because they
are the taxing authority,”
he said. 5

“But come what may, it
will definitely be within
the next two years.

“Qbviously, the target
has been set and we want
to do it as soon as
possible.”

One of the provisions
under consideration,
which may come before
Parliament this year, is to
raise the minimum tax-
able income for black peo-
ple from R360 a year to
R700 a year.

in the House of

Assembly yesterday, the
Minister of Plural rela-

tions, Dr Koornhof, gave |
notice of a Bill to amend
tllsggBlack Taxation Act of

The measure is aimed at
deleting any reference in
South African law to “‘a;
general tax consisting of a N
fixed amount.”

This is a reference to
the poll tax that black peo-
ple had to pay until last
year when it was
serapped. — PC. !

v
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Staif Reporter

paring législation to scrap tax

- The legls atic
minimum _taxable
of blacks: o |
whites ,ani

present biacks and whites have
different farés of taxation.

There ‘is strong ‘Speclation
that *thie- equallzmg leglslatlon
could "be introduced during thé
sessiori of parhament which

. starts today.- s
A bill will be presented t6 the

-Black-Taxation Act of 1969; it
1s expected to deleté all refer-
ehces to the poll tax — a tak
form=rly paid only by blacks
and scrapped last. year,

In‘an interview the Secretary
for Finance, Dr,J H de Loor,
sald the government was com-

pitig tax discriminati
Soon as possible”.

THE GOVERNMENT is pré-

dlscrlmmatlon between blacks ,

! nance, Senato

- Toor said thefe were a number

| Housé this week amending the-

see the legislation.’

last year
speech of . thi

tends ing, the. equaliz- |
1ng 1egrslatlon this:year, Df De

of administ; tive problems in-
yolved.
“Negotiatiol must still; take
place.with the governing bodies
fot blacks and the*Department
of Pliral Retations which i the
taxirig ‘authority,”. he said..;.

* “Bat it will: definitely "be
withiit the next two, years.”
‘Informed ‘sources specultdted
‘on the likelihood'of the legisla-
tion beirig-infroduced this-year.
Mr .Harr$- Schwarz, ;PFP
spokesman on finanée, “Said he

would:. bscrap ta¥ discrimina-
tion entlrely

.. “The government has been in-
tending to-move ifor quite:some
time. I will welcome.it' when I

Mrs Helen Suzma i PFP

| R700 —.in lini

whltes
A si

\ gle whlte-under the age

mum taxable 1ncome paxd hy

on black affalrs,

taking steps ‘to scrap
crimination..




LOANLEVIES -~ .\
Just a gesture & /{*

The repayment to companies of the 1973
and 1974 loan levies will inject almost
R160m into the economy over the next
few weeks. But in the words of one’
well-known economist, it is no more tha %
“an admirable gesture.” X
Businessmen also believe the payout
will not have much impact on their come- "%z
panies’ spending plans. Consumet- v;}gr
demand is low, and excess capacity- is %
running at 15%-20%, so replacement of 5
capital goods or replenishment of -stock, "3
seers unlikely. )
Some firms will use the cash to reduce.
short-term borrowings — *“it ‘will .8
probably go toward paying off some bit X
and pieces,” says one major consumer %8
goods manufacturer. Others see the's}d
bonus swelling cash holdings' an
improving liquidity. C
indeed. Finance Secretary Joep. d
Loor reckons this was the intention of th
repayment. The inflow. should reduce. g
pressure on financial institutions, cut:;
company finance costs, and thus contri=s 3
bute to profitability, he reckons. It will '/
also cut the exchequer’s debt burdsn'ﬁ’ﬁa.j
slightly. He is confident that :any?
improvement in the investment -climate.
must contribute to a revival of fixéd ifis
vestment and 10 more vigorous growth. -
Economists agree that the psycholo:
gical cffect will probably be as important,
as the cash. But the payout is significarit
only if it is part of an overall stimulatory 38
package. Py
The economy canmot get going with-
out a boost to consumer demand,. afid
businessmen argue that repayment of the
1977 personal loan levy — a sum of "4
some R 134m — would have been prefer- ;,}
able. However, Inland Revenue notes %
that tax assessments for 1977 have not
been completed and that it is not yet pos-
sible to work out the amount of interest:
owing on the levy. Finance Minister 2
Owen Horwood told Parliament’ thistg
week that the balance in the loan legy ¥
account "not due to be repaid in 197974
totals R945m. Y

iw
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FOR A long time married
couples have complained

about°the unfair taxation
system operating against
them.

Upon enquiry I have to
tablished what'I believe to
be one of the worst forms of
discrimination practised by
the Department of Inland
Revenue, .

It has to do, with abate-
ments and the income limit
of R5 000 (income in excess
of which' reduces the abate-
ments by R2 in every R10).

Unbelievable as it'seems,
this R5 000 bar applies
equally to single taxpayers

-as well as to married cou-

ples.
L

Consider the case of a
single woman earning
R6 (00. Her abatements get
reduced by one fifth, ie
R200. A ‘male earning
R12 000 will have his abate-
ments reduced by R1 400,
Both will derive some bene-
fit from their individual
abatements. Let them
marry, and right away the
excess income becomes
R13 000 and the penalty in-
creases to R2600 — exit
abatements!

Just where the logic or
ustice comes into this is
eyond my comprehension.
That the combined income
of husband and wife is sub-
ject to the same limit as
that of a single person beg-
gars descrintion — irrespec-

e ~—{ "0 i
tive of the R750 allowance'
for working wives. "

All T know is that whetf
we, like so many: other'
working married - coy; les,
fill in page two of the IT 12
we know that no benefit witt
accrue. And, equally so, we
know that an additional as?/
sessment will arrive a§®
surely as day follows night:*
Yet we must provide fox.
our children, try and sup-
port aged parents, paf inf
surance premiums, medical;
aid subscriptions, and so on’

Another point — the limit?

for insurance ete, for single!.

-

persons is R750 while for 47
married man with a family’
it is R1000, A little out of
perspective, don’t you!
think? — C R H, Florida, -

P




2crozists do net accept that the warket process is a dypa:ic and living

prencencn,  Perhaps the subjective cost of such acceptance is too great, Is it mobt

a value juéremant, based only cn cbjectively-rsasured outlays to raintain that they
ghotlé accept the Austrian analysis ?

Ts -

2y be teo costly te zive up tne purity of the traditional Modls for the
grukhiness of tae real worlc which serves as the Toter of the Subj-Ecouns.
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" The Treasury
shows that tax revenmues’

nsva  ‘give-away w00 .
owing to its desitg! to

tion,.

“LATEST ‘tax return
have greatly strengthened the prospect
the next Budget will contain substantial

‘ concessions. :

4

s from the Treésury

are Tunning well ahead of
Budget, and thatuithe
Government should ¢ zend
the current tax year with
a revenue surplusof: at
least R300-million,

“With the Goven

stimulate the econgipy; 2
substantial portion of this

*R300-million’_is ekpoted
| -to~ bé'returned to' the-tax-

payer.

this will be done
ain a secref until
the “Minister' of Finance,
Senator O P F_ Horwood,
presents his Budget on
March 28. However, apart
from cuts in the loan levy
and‘income tax_surcharge
there. are ekpectations
that. he may make also
substantial changes in the
abatement system.
Encouraging the Minis-
ter to move in this direc-
it is thought, will be
‘Hope that this might
‘{0 reduce the agita-

the
hel

' tion .by Wworking wives 10
. be'-taxed separately -ffom

their husbands -— a deve-
lopment which' the
Treasury is knownto.op-
pose strongly.. " :
ABATEMENTS

In . the abatement sys
tem ' tax concessions -are
progressively reduced as

_.the taxpayer’s income in-
"ereases. A return to the

‘yebate system which pre-
vailed until about five or
six .years ago would

greatly ' reduce the-'.tax
‘burden “on " families with
.«children where both
|* parents “work. * It - “would

also remove the anomaly
of taxpayers in the middle

.income  category..gften
i at a

having to -pay, tax
higher ratejthan tax-
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'Mrs Suzmari criticized

! scrappmg “tax diserirnination

»b]acks the highest 'ncome

paifis
t of "2’ '
attack on the government
yesterday by, Mrs Helen Suz-

. Speaking durmg the
readmg of the Black Taxatior
Amendment. Bill, ‘which :§eraps
all. referenpes to ‘the- poll. fax

against blacks, who-paid higher

| mdlrect taxes than whites;

Mrs'! Suzman said blacks who
-earped more than R360 a year
‘pald mcpme tax, whlle the

‘considerably higher. Although




Dr AP
Treurnicht

Parliamentary Statt

THE whole question of
discrimination in the taxa-
tion of hlacks was under
consideration by the
Government with a view
to formulating legislation
to rectify the matter, the
Deputy Minister of Plural
Relations and Develop-
ment, Dr A P Treurnicht,
said in the Assembly yes-
terday.

Dr Treyrnicht was re-
plying to the second
reading debate on the
Black Taxation Amend-
ment Bill which deletes
all reference to the R2,50
poll tax which was aboli-
shed when the Minister .of
Finance introduced the
general sales tax last year.

. He said it was necessary
o delete all references to
the'poll tax in the Black
Tazation Act to ensure

that any remaining doubt

abolished was removed,

The R2,50- poll tax was
formerly paid by all black
males over the age of 18.

WELCOMED

_Mrs Helen Sizman
(PFP) Houghton). "sdid
that while she weléomed
the statutory confirmation
of the abolition of the
poll tax she wished that
the Bill had gone further.

Blacks were still taxed
separately and had to
start paying .income tax
from an income of R360 2
year, Blacks were “also ex-

cluded from concessions

such as rebates.

This all amounted to’

discrimination “and there
was no justification for a
system where blacks were

taxed separately from

whites.

South Afriea’s peoples.

PThis is a purifying. Bili
and we would have hoped
that the deputy minister
in his purifying process
would have done away
with the prineiple of sepa-
rate taxation for blacks}’
she said. * .

The large base of black
faxpayers were in the
lower income groups and
they had already been
hard hit by the sales tax:
on basic foodstuffs, Diseri-
‘minatory taxation which
affected blacks should be
removed as SOOR as DOs-
sible, she said.

Dr G de V Morrison
(NP Cradock) said the
Government was aware of
the discrimination in taxa-

_tion which could adver- -

sely 'afféct blacks but it
was not a simple. process
to find a satjsfaetpry for-
mula to satisfy) all of

A




‘Tougher ta

JOHANNESBURG
Stiffer penalties for tax
defaulters are on the way
says My, Laurie -Atkinson,
chief executive of Hill
Samuel Taxation Services,
the recently established
specialist consultancy in
corporate and private in-
come tax matters.

Mr Atkinson makes his

comments as the 1977/78

tax year draws to a close.

He says it is apparent that

the. . massive overhang' of

unpaid taxes cannot .be

allowed fo continue. -
Maximum penalties
\

currently payable for tax
defaulters (such as
omissions and late ren-

ditions of buff forms) -
-amount to three times the
-tax payable.

“This penalty will now
be increased by the looks
of things,” says Mr Atkin-
son.

Moreover,. control on
tax rendition is
tightened up, he says,
notably in terms of late
returns. “There will be no
leniency.” :

Mr Atkinson believes

being -

e NS A s R A
x penaltie§' foréc

tax planning and advice
has never been more
needed.

“In 1970, a married man
with three children with
an income of R5 000 paid
about five per cent in'tax,
or.R250. Today, that same
salary earner must bring
home R11170 to equate
the R5 000 he earned in
1970. Moreover, he now
pays 12 per cent of his ear-
nings to the tax man, or

.claimed

“His average tax rate
has therefore more than
doubled while the

purchasing power of the
rand has declined.”
Higher up the-tax scale
the situation is worse. For
example, at R76 000 a
year, tax amounts to 35
per cent (R26 600).
“These shocking figures
should influence every
taxpayer to give con-
siderable attention to the
legal ways of. offsetting
tax,” says Mr Atkinson.
“Ask yourself if you have
i all’ your
dllowances and deduc-
tions. The tax man won't
do it for you.” — DDC.
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and higher paid profession- all i lcul . g
Life's Monty . The insurance industry. als.” paic P :%v;?ggstaléecaofcuiitce:mz;s‘ well into the new fisc
would be difficult. and each Ve2r-

s the industry
mount of tax
innual premi-

T

itself. he savs. has not re-
quested that the allowance
be geared to taxable in-
come.

come.

The present system. he
says., ‘‘discriminates
against the more productive

And with the same idea,
though with a limit of 10 per
cent. is Guarantee Life’s Dr
Shlomo Peer:

G
t

There would, however. be
drawbacks, explains Ralph
Roseman of Old Mutnal.

Supervision of the

company selling retirement
annuities would have to of-
fer flexible premiums for

axing?

Insurance brokers belie
these increased tax ben
could lead to the retiremien
annuity-buying season bei
extended after February

Tax experts expect that
taxation legislation could
soon include such changes

_increased to . ” ;
TION' | Sanlam's Jack van Wyk o .. members with fluctuating as the taxing of fringe bene-
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FINANCE MINIS-
TER Senator Owen
Horwood is going to
have to cut between
R40 and R50 2 month

from personal tax if”

the South African
economy is to be
saved from the re-
cession threatening
" the rest of the west-
ern world.

Thursday’s shock an-
nouncement of a six
cents a litre increase in
the price of petrol and
diesel fuel has put the
cap on the hopes that the
faltering recovery in the
eocnomy  would:  be
revitalised through
increased . consumey
spending.

- Beforé the , ativiounce-
ment of the mcrease the

-the  man-in-the-
Dbockets were
to the limit
and there was no way he

could . increase; s h!s
spending,
This increase in the

tensions to Sasol

fuel price — and there
are whispers of another
five-cent hike in the
near future — will put
the nail in the coffin of
economic recovery
unless Horwood takes
steps to increase private
disposable income —
and the only way he can
do that is by cutting
taxes substantially.

And the cuts must,
perforce, be substantial
for not only must the
amount offset this and
further fuel price in.
creases but must also
provide the consumer
with enough extra cash
to stimulate the
economy meaningfully.

The average motorist’s

- fuel bill- will - probably

increase by ‘about-R10-2
month and then by a

_:further *R8 ‘to 'R10 -a
- ‘mont

with. later “in-
5 2~ possibly even

“In addmon t0. - this
shm, 2 Minimii of R20
a month, more’ will be
required “if° a "dohsumer
led recovery.is to tuke
plage.

Desplte soaring oili
bills* and the massive.
R3276 million required
to finance  the ex-
there

AL

Report by TONY HUDSON@"n%nce E

is no doubt the Govern-
ment does have the
means available to in-
troduce substantial cuts.

In 1978 South Africa’s
trade surplus was just
under R1000 million
compared to R745
million in 1977. And the
indications are that the
magic R1000 million
mark could well be
passed in 1979 if gold

for
earnings lie.

And the expectations
look good for it seems
as if gold is still on an
upward trend  after
reaching a -record 253
dollars an ounce last
week, Some gold fundis

Jhave predicted that it

could well reach 300
dollars ‘an ounce by the
year end.

increased foreign

year and 260 dollars Ior"
the second six months.

Tt now appears the.,
figure 0f 260 dollars is
well - within reach and:
the indications are that
it could easily pass this
mark as the Carter ad-
ministration battles w
the US energy crisis an
loomi grecesswn

~ This mea‘ns a wi

continues  its
upward course.

Gold is perhaps one of
the most vital keys to
it is
here that the best hopes

the situation, as

current

A leading economist
has predicted gold could
earn R4900 million for
South Africa this year
based on an average
gold price of 240 dollars
for the first half of the

cash from a money
market awash  with
funds, that it cancelled
an issue planned for
February.

Money market experts
say that even if the
Government,  dl not;
have enough ready. cash

in its coffers to meet the

demiand at once, it

would have no. trouble .

jn raising the shortfall
by calling on money.
market sources. R

What is  worrying.
economists at present is
that if Horwood waits

until the Budget speech

at the end of March '

before introducing cuts,
it may be too late.

It takes several
months to introduce new
tax rates after an an-
nouncement of change
which would mean that
cuts introduced in the
Budget need not come

into effect until July or .

August <~ which ‘might
just be a httle b1t too

. late. .
Not only -are’ con-
sumers . waiting * . -the
decision  with baited

breath butso ‘are 'the

.eonsumer orientated
sectors on the JSE.
Companies- ~ in

consumer products are
going to’ be badly hit

_ increage as a result:

these ~ _
areas.which make or. sell .

dollar and a .
quen,ﬂy firmer g
pnce. K

In addition to me
from- -exports,

successful  in
I

ogn if steps are not
taken by Horwood. .

While no real signs of
weakness were seen af
the time of going to
Press, brokers believe
they will appear shortly.

It s basically the
erosion caused . by
flation—which will -onl.

the fuel price ‘rises’
" ‘that are behind the’ p
blem.

. When. Department’
Statistics  figures I
related to a 1970
stant prices — de
sales values by the

that
February retail sales
be the lowest sing

Treastiry has been s
1'3!511’1;
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J Natal
i () Whites

(i) Coloureds . . .
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(i} Asians

Orange Free State
(i} Whites

(i1} Coloureds . . .
{iii) Asians

Transvaal
(1} Whites

(ii) Coloureds . . .

(iif) Aslans
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i & UCAT77 o714 g H
Hansad Taxpayers ;
269. Dr. F. VAN Z. SLABBLR’ Te !
Minister of Finance: :
What was the percentage of (2) VWhite, }
(b) Coloured and (c) Asian wdividual !

taxpayers in each income category as at 28 |
February 1978. i
}

The MINISTER OF FINAN}

The information asked ton by the i,
member is unfortunately notavaubable g, 4
28 February 1978. The table below sho .
the position as at 31 December 197y ..,
relates to notices of assessiient ey ps
to that uate in respect of the (977 1y Yo

(a) (b) «
Income Category Whites Coloureds Asrany
R Per cent Per cent Per cen
Loss ..o 98,26 0,76 4,41
0— 1000. 68,59 22,79 Hhhi
1001— 2 000... 51,46 35,50 14,04
2001— 3000... 66,48 21,25 12,31
3001— 4000... 74,29 15,71 1053
4001— 5000... 80,49 11,76 775
5001— 6 000. .. 87,55 7.54 4.9}
6001— 7000... 92,47 4,67 286
7001— 8000... 95,45 2,66 1,59
8§ 001— 9000... 97,10 1,53 1,47
9 0601—10000. .. 97.92 1,00 KT
10 001—11000. .. 98,31 0,71 0,98
11001—12000. .. 98,53 0,55 0,92
12001—13000. .. 98,61 039 1,40
13.001—14 000 .. 98,53 0,38 1,09
14 001—15000. .. 98,71 0,23 1,06
15 001—16 000. .. 98,52 0,27 1,24
16 001—17 000. .. 98,30 0,28 142
17 00118 000 . .. 98,41 0,22 1,37
18 001—19 000, .. 98,33 0,21 1,46
19 001—20 000. .. 98,32 0,25 1,43
20 00121 60O .. 98,28 0,15 1,57
21 001—22 000. 97,88 0,26 1,96
22 00123 000. 97,81 0,22 1,97
23 001—24 000. .. 98,17 0,28 1,55
24 001—25 000. ., 97,92 0,07 2,01
25 00126 000. .. 98,23 0,20 1,57
26 001—27 000. .. 98,21 0,00 179
27 00128 000. .. .. 9859 0,23 1,18
Over28000.......0ocveieininiiinnnn.. 99,35 0,08 0,57
— — =T T -
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" of profits

Mme e taxes saar

96 p(‘ to R937m

Business Reporter

The major beneficiary
of the increased
profitability of the
gold and uranium
mines last year was the
South African Govern-
ment, the Chamber of
Mines says in its latest
monthly report,
“Estimated taxation
and the State's share
increased
from R4774m in 1977
io R937,3m last year, a
fise of 96,3 percent.”
The Chamber says
that the main feature

- in’ 1978 was the rapid

increase  in working
revenuie which flowed

from the hlgher gold
price.
Ffom R2347m i’

1978 it Tose to R3 674m,

in 1978, The average
gold price received:
increased {from 119,34
dollars per fine ounce
in 1978 to 19424 dol-
lars last year”

Gold: produgtion hag
remaihied relatively
static arpund+700 tons,

“The higher -Tevenue
accruing to the indus-
iry from gold sales
has, therefore
stemmed from the es-
calating gold price
rather than higher outs -
put,’’ the Chamber
says.
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TAX EVASION

The artful dodgers

The cafe owner on the corner takes your
cash without ringing the till. An actor on
a four-month assignment is paid R1 000
a week by a foreign company — unbe-
known to the Receiver of Revenue. An
Eastern Cape cattle rancher sells a bull
for cash and then sorrowfully notes its
death on his income tax return.

Dodging the taxman is an international
pastime. A recent article in Fortune
estimated that the US “underground eco-
nomy” was worth $195 billion in 1977.
In Britain, claims a Newsweek article,
almost $2 billion in potential taxes go
uncollected each year.

P
: |
Café owner . . . tax is a matter of
trust

“Black money” is reportedly an essen-
tial part of German and Swedish finan-
cial dealings, and the only workers in
those countries who get rich seem to be
artisans selling their skills for cash.

No estimates have been made of the
size of SA’s underground economy. “If
we knew the extent of the problem, we

682

would also be able to stamp it out,” says
Inland Revenue secretary Mickey van
der Walt. But if each SA taxpayer cheats
the department of only RIO a year,
Inland Revenue loses R25m.

The department’s investigating team
recovered about R11m in tax in 1977-78.
Each investigation took up to three
months, so that if there were 100 investi-
gators (Van der Walt will not confirm or
deny this figure), the R11m was collected
from less than 500 offenders. Van der
Walt points out, however, that his men
concentrate on the big swindles.

Van der Walt believes his department
is getting off lightly compared to taxmen
in other countries. “We are talking of a
small minority of dishonest people,” he
insists, arguing that tax evasion is less
common because of SA’s relatively low
taxes.

Others disagree with that “relatively
low” comment. In December, OId
Mutual’s chairman Jan van der Horst
slated SA’s high marginal tax rates
which, he says, make it “virtually impos-
sible for any individual to accumulate
any worthwhile amounts out of after-tax
income.”

While Van der Walt is reluctant to
adopt a big stick policy — “tax is a mat-
ter of trust” — his department keeps a
beady eye open for fiddlers. “We don’t
condone the smaller offences,” he says.
“But we don’t want to use a cannon to
shoot a gnat.”

The art of dodging is to estimate what
profit will be acceptable to the receiver,
and then to trim the books accordingly.
Some of the more cunning tricks cited by
a former senior employee of the Depart-
ment of Inland Revenue:
® A farmer, riding the crest of an abun-
dant year, shaved his profits by incurring
a “capital expenditure,” such as the pur-
chase of large amounts of wire mesh, just
before February 28. In the first week of

.March he sold the mesh, for cash of

course.
® A petrol company gave cash “prizes”

N 2\’)\”/\

to garages who agreed to stock only its
products. The company claimed for
“marketing expenses;” while the garages
kept no records at all of what in effect
were discounted prices.
® Many senior executives are given
expenses-paid holidays. Their employers
claim they have gone on business trips.
Those who specialise in nosing out tax
loopholes must tread, carefully. Warns
Van der Walt: “Avoidance is often as
much an evasion as ordinary till robbing.
All schemes must first be checked by the
Department of Inland Revenue. Only my
department determines taxable income.”

Looking for tax havens

The department’s biggest headache is
international scheming. Many multina-
tionals practise transfer pricing: that is,
they adjust prices of goods and services
sold by one part of the group to another
so as to shift profits to countries with
lower tax rates. This is an international
problem, and the Economist reported as
recently as November 1978 a crack-
down on transfer pricing in the UK. The
remedy lies partly in double taxation
treaties, which provide for exchange of
information about transfer pricing. But,
as Van der Walt points out: “The remedy
is relatively simple. It is detection that is
the problem.” "

Tax evasion offenders face treble
taxes, but the department only resorts to
the courts in severe cases. “We don’t
want to take people out of circulation”,
smiles Van der Walt.

He insists that inflation and higher
taxes do not swell the underground eco-
nomy. But both Fortune and Newsweek
emphasise the link. Says Newsweek:
“Unless the tax rate comes down, the
odds are that the number of tax fiddles
will continue to rise.”

Adds a top Johannesburg tax expert:
“It’s a vicious circle. If people did not
fiddle,” income taxes need not rise so
rapidly. But the more they rise, the more
people fiddle.”

Financial Mall March 2 1979




their workers. S0 they organise multi-

racial yommittees of refuse to recognise

the unfgn oh the grounds_that we're
racia\— which we’re not.”

uracial
Certaifiy the length with which recog-
nition dijjutes drag on illastrates the

k Smith & Nephew W rkers
win back their recggnition
Glacier dispute [FM last
go for J4 months
ix months

agreement.
week) has begn on the
and 1wo othdys for five and
respectively.

The unions \ay that the long delays
don't weaken W! ker resolfe. But they do
1ax union resounces {0 the limit. “At cach
plant we have {0 deal/ with cach new
management T actigh while keeping
dlid in the face of
ts to discredit the

union,” s
This is onc 0
unregistered u f
small membe
thousands of
couldn't offerfthem

the reasons why the
bi\s have a telatively
fhip. “We could enrol
orkdrs tomorrow. But we
n#thing.” Erwin telis

hahn repoft,

nition deglendent on
tion in fa particu
> say the |

ajority represcnta-
14r industry. “it's
nions. “We don't
hss membership because we're
unregisfered. But we won't be registered
ve have mass membership.”

&

and Decvelopment (Prad) Minister Pict
Koornhof later this week.

“It is essential that a statutory limit be
placed on possible increases,” says the
FCI's Hennie Reynders. Brian Matthew,
of the Midland Chamber of Industries,
complains that “government has a blank
cheque to do as it pleases. We take the
levy into account in calculating wages,
but the employee takes home only some

TOWNSHIP FINANCE . 50

. of it. If government keeps milking
White man’s burde industry, it will force us to mechanise.”

™ ztg/?ﬁ The move is clearly intended to boister

Employers are bristling at a government the funds of administration ‘boards,

whose only other main sources of

move Lo increase their compulsory con-
tributions to Bantu ‘Affairs Administra-
tion Boards. Legislation currently going
through Parliament abolishes the R2,50
per month ceiling on employer contfibu-
tions under the Contributions in Respect
of Bantu Labour Act.

The Minister of Plural Relations will
now have free reign in deciding the extent
o which the private sector will finance
the boards. Also gone from the Act is the
provision stopping him from raising the
contfibution (up to the R2,50 per
employee per month maximum) by more
than 20% at a time.

At present, the contributios for indus-
trial workers in most parts of BA is
R2,15, while in the Western Cane it is
R2,50.

Wwillic Vostoo, Depi
Plural Refavic . tells e

avoide. as far as pos-

vy Minister of
FM that sharp

increases Wb b
sible. He om0 PO, that employerss
will be cow 0 sefnre any changes a:¢

made.

Bat both Assocom and the FC have
complained 10 government about the
scrapping of the fimit. Assocom intends
raising the matter with Pk ‘ations

668

revenue arc rents on township houses
and profits on liquor sales. Prad’s latest
report once again emphasises the boards’
predicament: “Y iquidity probiems of the
West Rand and Peninsula Administra-
tion Boards became SO critical in 1977-
78 that the department had to arrange
two loans of R2,9m cach from other
more liyuid boards.”

e Shmpee AT NI LTI

TEXTILES SURVEY

The textile industry has suffered much
criticism  during the past 20 years.
broken out again with a
cotection. How valid are
§? i aw important to the
s the ndostry? I8 it worth
?

i

¢
1
! Criticism has
4 reviesd duty B
thi s?

H
5

parsons . . . voicing objections

.
The boards get no financial assistanc

from the State. This principle was ma
clear from the outsct. K

“Assocom has indicated to goveri:
ment that organised commerce
opposed to lifting the limits as it does 10
favour sectional 1ax,” says execuld
director Raymond Parsons. :

"Another point of dispute centies
around where the money is spent
especially since administration bo2
can channel their revenues to the ban
stans. “We would like the money 10 &
ased in the area where it is paid,” &y
Reynders.

Vosloo says that nong of the contri
tion money will be spent in the bant:
stans. Nevertheless, according to a recel
article by P 1 Riekert of the West
Transvaal Administration Boardy
much as R4,9m was spent on housin,
BophuthaTswana's Mabopane town!
by the Central Transvaal Board; its
Rand counterpart ploughed R3,6min
Lebowakgomo in Lebowa. S

‘Another employer gripe is higher I
in the Cape. Vosloo expects that
likely to remain the position, Cifu:
that the “cost per capita of labour
housing is higher due to the rela
small number of blacks in the area,

Others see

the differential
attempt to discourage

the employn
Africans in what government choog
regard as a “coloured labour pref
area” (FM July 7 1978). :
Vosloo says that levies are “no
sarily” used to divert {abour. from
area to another. “Up t0 now, the
levies has rather been equated L0
administration and services than 10
promote _the employment of <o

workers.”
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COFERENCE ON THE ECONCMICS COF HEALTH CARE IN SOUTHERN AFRICA

EDUCATTON BIOCK U.C.T. SEPTEMBER 25 to 29
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HOMES ON WHEELS

Up from behind @
GST spells good news for the R25m a
year caravan business where the 4% duty
is peanuts compared with the previous
339% sales duty burden.

For CI South Africa, local subsidiary
of UK-based Caravans . International
Limited, 1978 sales leaped 65% to a
record R15,9m compared with 1977, and
accounted for almost 50% of the group’s
worldwide profits.

Mike Collins, chief executive at CI

Caravans (the caravan branch) estimates
the present annual market to be in the

‘region of 5500 caravans. Apart from

sales duty relief, he reckons the upturn
was due to the advances CI made in
lightmass manufacturing technology to
follow the trend towards smaller cars.

“Caravaners are going for more space
and less weight. We've reduced mass on
this year’s models by 15%-20%,” says
Collins. How will the petrol price shock
affect sales? “It won’t. Certainly it’ll cost
more to get to the campsite, but the sav-
ing on hotel bills will still be there.”

Mobile homes

While CI won’t give a breakdown on
its sales figures, biggest earnér in the
group was probably the mobile home
maker, CI Parkhomes, which, it is
understood, landed some hefty contracts
to supply housing at the Sasol II site.
Says Parkhomes MD Martin Done:
“We've supplied a lot of industrial units

' tO mining giants and construction com-

panies. Homesteaders only account for
5% of sales of mobile homes.”

That ‘mobile homes are booming at
present is berne out by second-hand
dealer Rudi Wiggett at Transvaal Cara-
vans. “I can’t get enough used homes to
meet demand,” he says. “One recent
order of 150 for Sasol .Il was worth
about R1,5m and there’s plenty more in
the offing.”

Wiggett’s used homes average
R11000 each including transport and
siting, while CI Parkhomes, operating at
full capacity of six units (floors) a day
with order books filled until August, sells *

. new units from R5 000 (four rooms, 20,5 .

m? to R20000 (three bedrooms, 100
m?),

Jurgens has noticed a slight upturn in
sales, “We’re doing as well as always and
have been producing at full capacity for
some time,” says marketing manager
Louis Steyn. Jurgens is putting a lot into
aerodynamics research in its bid to keep
pace with fuel saving needs. “We've
always been light, and last year managéd
to reduce wind-resistance on some :
models by 18%.” Steyn puts the value of
the market for 5000 units at about
R23m. Local content at 90% by value is
high.
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Number of taxpayers/percentage of income | !
tax revenue

Honsad (553 8l3lg

216. Mr. H. H. SCHWARZ asked the
Minister of Finance:

W}x_at was the (a) number of taxpayers in
each income group and (b) percentage of
Income tax revenue derived from cach
group in the 1977 tax year. !

A S o Wit it e

g Ri

The MINISTER OF FINANCE:

. Tax
assessed
- in income
category
Number of as,
Individual percentage
taxpayers of total

i

zf (a) and (b)
P

4

)

Income in income tax
category category assessed

Loss 15 365 —
I— 1000 180917 0,76
1001— 2000 197 763 0.70
2001— 3000 227243 1.85
3001— 4000 175829 2.40
4001— 5000 149 018 2.85
5001— 6000 136 124 3,57
6001~ 7000 127 845 4,45
7001— 8000 122 682 3,46
8001— 9 000, 110 769 6,21
9 001— 10 000 93 580 6,52
10001— 12000 133 021 12,36
12 001— 14 000 76 427 10,03
14 001— 16 000 42 190 7,46
16 001— 18 000 25433 5.80
18 001~ 20 000 17 011 4,82
20 001— 22 000 10 929 3,72
22 001~ 24 000 7 380 2,96
24 001-— 26 000 531 2,47
26 001— 28 000 3764 2,01
28 001— 30 000 21715 1,62
30 001— 40 000 6245 4.83
40 001— 50 000 2038 2,29
50 001— 80 000 1 660 2,80
80 001—100 000 255 0,67
100 001--150 000 198 0,70
150 001 and over 97 0,69
. Total 1856 444 100,00

The above information was extractedea
at 31 December 1978. -
L
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»'"  Financial Reporter
TAX CUTS, greater investment
incentives and “‘sgmewhat ac-
celerated Government spend-
irig” are expected in the Budget
later this month by Standard
Bank’s Economic Review.
“'The review says: “There is
Tittle scape, however, for a sub-
§tahtial push intg the direction
of faster growth because on the
6ii¢’ hand the factors which de-
termine public finances will not
permit over-generous handouts
and on the other hand the deli-
cate international situation dic-
tates caution.” :
Standard says that although
the oil .crisis has hurt South
Africa's>growth and inflation
hopes, there,is no need for
“undue pessimism”.
--It ‘comments; “In the short
term, South "Africa stands to
continue benefiting from inter-
national insecurity through
higher gold and hedge commod-
ity:prices.
. ‘Only in the longer term,
dhould ‘a new oil crisis have a
depressing effect on United
States and world growth, is
there a danger of the economy
| feeling the full weight of the
serisis through falling export

earnings. . }[
; YThose who have become}
«péssimiistic’ about the’ chances

Pe
of; extending into 1979 the
growth gains which the econo-
my.achieved last year will have
been tempted in their analysis
by the similarity of the present
situation with that of 1973-74.
“In judging growth prospects
for the .economy for.the,year..
ahead the differences between
the two periods are probably
more important than the simi-’
larities though. -

. “Internationally, the symp-
toms of 1973 were those of an
overheated world economy with
all major countries expanding
simultaneously, there was little
contraliover the world's money
supply-and inflation and a con-
traction:was virtually inevita-
ble and oyverdue. !

““When the oil crisis broke, it
resulted in an oil embargo and
huge increases in oil prices.

“The "situation now is differ-,
ent. The year 1978 saw an un- -
synchronised world recovery
with relatively sluggish growth
in Europe and Japan and pros-
pects of a slowdown in the US
economy in 1979, TN

“Most countries are now
paying close attention to the

L2

:gni;ol of their, money supply!
d_inflation. .. .

announced for 1979 by
those resslting, {roj
jan crisis are far smaller than
the huge escalation then and
the oil shortagd and the premi-
um price situation could well|
be temporary.” 3
0 Standard says:““In South Af-
rica’s case there are also sig-|
nificant differences. )
“In 1973-74 the economy, was,
growing: rapidly, the current
account of ;the balarice of pay-
ments was-moving into deficit
-when the oil crisis struck -and
hoth inflation and interest rates
were increasing sharply. -
“‘Most importantly,. though,
little contro} was exercised at
that time over Government
spending and money;.supply.
“In 1978 by contrast, consum-,
er demand and industrial out-

. put were still growing only

sluggishly, on the current ac-
count of the balance of:pay-

_pressure on inflation an
fest rates were tumbling. =i

“Government; finances,- too,
"have been brought: firmly under
icontrol and growth in the mon-
.ey supply is. far, removed from.
thg;%(}ll%r‘ange ruling in'1973-74:
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DEPARTEMENT VAN VERVOER

No. 432 9 Maart 1979

WET OP VERVOERDIENSTE VIR SWARTES,
1957 (WET 53 VAN 1957), SOOS GEWYSIG

Kragtens artikel 2 (1) van die Wet op Vervoerdiénste
Vit Swartes, 1957 (Wet 53 van 1957). verklaar ek,
Stefanus Louwrens Muller, Minister van Vervoer, na
oorlegpleging met die Nasionale Vervoerkommissie, die
nebied onder die regsmag van die stedelike plaaslike
pesluur van Zeerust mel ingang van 1 April 1979 tot
AN g?bied waarin die bepalings van die Wet van toe-
passing is op volwasse Swartes in diens vap 'n werk-
gewer in die verklaarde gebied. en kragtens artikel 3
van daardie Wet stel ek, na oorlegpleging met die
Nasionale Vervoerkommissie, die bedrag van R} per
waand vas as die tarief wat met ingang van IApril
-1979 ten opsigte van daardie verklaarde gebied aan die
:bcfrokke Administrasieraad betaalbaar is.

*§ L. MULLER, Minister van Vervoer, . -

DEPARTMENT ¢ F'Tvi%%i‘spbmu_ﬁ
No. 432 T, €58 g Ma

BLACK TRANSPORT SERVICES ACT: 1957
(ACT 53 OF 1957), AS AMENDED

In terms of section 2 (1), &f iki¢ Black Transport
Services Act, 1957 (Act: 53, of . 195]), 1., Stefanus
Louwrens Muller, Minister of Transport,after consul-
tation with the National Transport, Commission, declare
the area under the® jurisdiction,of the urbam local
authority of Zeertst'to be an areg® in which’ the pro-
visions of the Act ghall apply, withieffedt frome3: April
L1979, in respect of “adult Blacks'in'the gmployof an
employer in the declared area, anidg,in, terms. of gection
3 of that Act ang after consultation. with the National
Transport Commission, fi, the sum.of R1 per month
to be the rate of the: contribution Payable fo’the appro-
priate -Administration, Board injwespect. of 4fe. said

declared area, with effect -fr¢ puilfd 97
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A re lstered vendor
quired to pay the tax due:in
respect of each tax dperiod on
or before the 20th day of the
month t’ollowm%l the end of
that period. In the case of the
majority of farmers the tax

'?enod coincides with the
armer's tax year under the

Income Tax Act which, for

many, ends on the last day of. .

February. 1t follows that
many farmers are now re-
quired to make their first
payments of sales tax in
respect of sales to end con-
sumers and: of the value of
goods applied by them for
their own use on or after 3
July 1978 by not Iater than 20
March 1979. The prescribed
returns (VB 5) which must ac-
company each payment of tax,
have been posted to these
farmers and the purpose of
this article is to assist them in
completing these forms.

Basically the average farmer
xs concerned only with Items
1, 6, 7 and 11 on the reverse
side of ‘Part 1 of the VB.5.
Under item 1 the total
amount, including. tax, of ail
sales of goods, e.g. of
livestock and produce, con-
cluded during the tax period,

irrespective of whether or not

the sale was subject to tax,
must be shown. This means
that not only the value of sales

to end consumers:imus|
returned, but sales to contro!
boards, co-operatives, aue-
tioneers, traders and to other
registered farmers, must also
be Included. This is most im-
g‘ortant for control purposes.
he amount returned under
tl’Fs 1t|e?;)z§ then repeated as

The manner in which the form
should be completed can best
be demonstrated by the
following example:

A farmer sells cattle to a value
of R10 060 to a co-operative
and sells sheep through the
%1 ney of an auctioneer for
ich he receives R5 000 net.
He delivers maize to a value of
R20 000 to the Maize Board.
He receives R1 040 (including
tax recovered from
purchasers) from cattle sold
directly to end consumers and
slaughters sheep valued at
R500 (at cost of production)
for his own use and for rations
for his employees. He also
uses maize which cost him
R600 to ﬁroduce, as_rations.
During the course of the tax
period diesel oil purchased
tax-free for R200 is used for
private purposes and. to tran-
sport. ‘produce to the co-
operative. His return will be
compiled as follows:

Item 1 — Total gross sales

Item 6 — Value of goods applied

Item 7 — Tax at 4% on amount shown in item 6 ..

Item 11 -~ Gross amounts included in 1 DS

Total (1) (ab

ve)
Add Total (2) (above)

Deduct Total (3) (above)

(R10 600 + RS 000 + R20 000 + R1040)... R36 040

Total (1) R36 040

(R500 + R600 + R200)
_ Ry
Total (2) Rl 352

on which tax was not charged

(R10 000 + R5 000 + R20 000) ............. R35 000

Total (8) R35 000

CALCULATION OF TAXABLE VALUE -

. R37 392
.............................. R35-900,
Tixabl’ze ;éazlue R2 392
able is S=X£3%2 . Re2,00

Tax pay is by T
'ax recovered from purchasers ..... R40,00

*Tax charged on gnnds applied

for own, use . R52,00
R92,00

R




INCOME TAXES

How.we compare

How heavily taxed are (white) South
Africans? It's a difficult question to
answer, in any international comparison.
Even just looking at tax rates begs the
question that official exchange rates do
not necessarily reflect comparable earn-
ings power; a job that would merit a
15 000 in the US would
not necessarily here pay the direct
equivalent, in SA currency, of R12 626.
Then, there are such problems as the
that may be offset
differing distribution of tax
direct (eg income) agd
indirect (eg gst) taxes; and, perhaps most
all to quantify, discrep-
other services
that governments provide their citizens

salary of (say)

varying amounts
against tax;
revenue between

impossible of
ancies in the social and

- out of tax revenues.

Financial Mail March 16 1979
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attached to such an exercise,
thus compared the tax

nearly valid, at
R1 000, R1 750, and R2 500.

As the chart shows, the marginal tax

@. T MARGINAL TAX RATES R
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436 000

still, there’s no doubt that to many
people the most important tax is precisely
the one that comes out of their weekly or
monthly pay cheque: and as the discus-
sion in the preceding article makes clear,
there is a widespread feeling (not shared
by this newspaper) that the marginal rate
of personal tax in SA is too high, and
reached at too modest an income level.

Bearing in mind the imponderables
we have
positions of a
“normal” (wife, two children) family in
SA and the three English-speaking coun-
tries with which comparisons are most
income levels which cor-
respond roughly to monthly salaries of

—

then wirtually disappears. This reflects
the fact that at the Jowest income tevel:,
GA income faxes are relatively light: but
they are more punitive in that the nuar
yinal rates mmove up faster than in any of
the other three countries.

The table ix based on standard tax
cates. For SA it mclndes loan levy and
e primary abiatements (bul not the
R abat 1 :
Srdd pension pavinents, which in any
only apply at the luwest of 1w
+incame evelsi: for the US the
Caled ©zero pracket”™ deductions
conal amounts that may be offet vy
widely.

in SA,

apart  from the medical/

insurance/pension  abatement, virtually
the only perinssible deduction 1s current
contributions to a rctirement annuity
fund. up to R3 500 a tax year {less any
Conttibution fo a pension fund). In
Antralia, pension and similar expendi-
ture may he deducted from taxable
income ie full up to an amownt of
1 430: thereafter, a rebate of 33,5%
atfowed,

i the UK and the US the position is
miore complicated. In Rritain, there is
citect 33% reliel on all fife assurance and
pediremest contributions, and full relief on
interest ogtoans (o parchase or umprove
the owner s prncipal prvate residence.
Fhere io not tax relief for medical

- does not claim the

—

WA

1319

towest of the three income brackets,

less than in the

ckets.
TOTAL TAX PAYABLE
$15000 $25000 $35000
2492 6769 12646
1385 3871 7242
3817 7845 13885
Australia 3564 7810, 12028

by the SA
than in either Australia or the UK.

cxpenses (hecause of the National Health
Service) nor for children — though tax-
free social sccurity benefits of $8 a week
per child will be paid to all parents from
next month.

Major deductible expenses in the US
are mortgage interest, real estate taxes,
state and local taxes, gasoline and sales
taxes, medical expenses above 2 certain
percentage of income, charitable con-
tributions, and union dues. if a taxpayer
opts for the zero hracket (deduction of
$3 200 plus $750 for each member of the
family), he may not deduct any other
expenses. If he computes these expenses
as more than $3 200, he may itemise
them and pet greater tax relief (he then
bhasic $3 200, but is
still eligible for the §750 personal deduc-
tions).

Most states and many cities have local
taxes, which vary widely but according
to a 1977 survey averaged just under
20% on top of the federal income tax.
Social sccurity and property taxes are
also hefty.

These additional imposts, which offset
the superficially low US marginal rates,

underline one of the shortcomings of this,

sort of exercise. But thev do not affect
{he principle: that $outh Africans,
especiaily in the middle- 1o upper-income
ackets, are taxed relatively highty by
international standards.

rate in SA is the highest at all except

the
and
even at that level it is only fractionally
UK or Australia. If we
look at average tax rates, the position is
slightly different. The table gives the total
tax payable at the various income bra-

* In addition, there are state and city income taxes.
At the lowest level, the total tax*paid
family is considerably less
t : -As
income rises this gap first narrows, dnd

847
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S6 kap belasting
top-manne

! SENIOR uitvoerende amptenare in Suid-Afrika trek noustrop

van 66% nie, maar omdat die koers reeds

inkomstes van meer as R28 000 toegepas word sonder
inflasie gemaak het. ‘

die huidige top-grenshelastingskoers
sedert Februarie 1972 op
enige toegewings vir die inbreuk wat

nie,” beweer hy.

Die taak om 'n billike
vergoedingspeil vir top-
uitvoerende amptenare vas
te stel, word al hoe moeili-
ker weens die voortdurend
hoé inflasiekoers en 'n be-
lastingstruktuur wat deur
bhaie mense as verouderd
beskou word: Dis 'n kombi-
nasie waar die konvensio-

56 sé mnr. Harold Kings-
ley; die konsultant op die
gebied van die vergoeding
van uitvoerende amptenare
in die opname-afdeling van

< A iat

Fine Sp
opstellers van vergoedings-
oprames.

LAs die basiese belas-
tingstruktuur tred gehou
het met die bewegings van
die verbruikersprysindeks

nie soseer weens

mening het mnr. Kinsley
die volgende tabel opgestel
om die effek toe te ligas'n
man se huidige belasbare
inkomste in 1972-rande om-
gesit en die huidige belas-
tingskoers toegepas word.
(Die kumulatiewe ver-
bruiksprysindeks is toege-
pas vir die omsetting _ in
1979-rande):

wat sedert 1972 met onge- 1972-GELD _1979GELD
voer 110% gesiyg het, SOU ol st - S g
,die top-grenskoers eers in 44000 11250 18 800 23620
werking getree het as B 17 00p- 13130 20940 27570
uitvoerende amptenaar 19000 14270 ¢ 22 370 29970
R58 000 verdien, en nie 21500 15 570 24150 32700
R28 0005008 op die oomblik 23800 16 850 25790 34900 -
330003 - 20020 37 300 42040

nele benadering tot die
kontantverhoging van sala-
risse en honusse slegs ‘aan-
leiding gee tot maksimum-
debiete in 'n maatskappy s€
wins-en verliesrekening, 'n
maksimum-belastings-
opbreng vir die Regering,
en minimale arbeidsvreug-
de vir die uitvoerende amp-
tenaar.

Sewe jaar het verstryk

edert Februarie 1972-toe
die basiese belastingstruk-
tuur vir individue vasg tel

Die ,,benodigde’_’ na-
belastingkolom vir 1979
toon die rande wat op die
oomblik nodig is om die

- koopkrag van die ‘pelaste
\inkomste in 1972 te
ewenaar. o

Mnr. Kinsley " het. twee
grafieke opgestel. Een toon -
die veranderde posisie van
n_Suid-Afrikaanse.yitvoe-
rende amptenaar Wwat ’'n
bruto en né-be_lgstipgls-

- is en sedertdien onveran-
derd gebly het. Wat intus-
| sen gebeur het, was dat
terwyl die gemiddelde
véérbelastingsalarisse van
aitvoerende amptenare
verdubbel het, die -reg-

streekse belasting op hier- ~

die salarisse in reéle terme
viervoudig gestyg het. -
Die gevolg is dat, in reéle
terme, die gemiddelde se-
nior uitvoerende ampte-
naar vandag ten minste 10%
tot 15% slegter daaraan toe
is as wat hy sewe Jaar
gelede was. T
Ter stawing van hierdie

verd te ‘van d
uitvoerende amptenaar
met sy Amerikaanse teen-
hanger in maatskappye van
'n ooreenstemmende groot-
te vergelyk..

Uit .laasgenoemde bliyk
duidelik dat die Ameri-
kaanse filosofie om presta-
sies aan die bo-punt vandie
leer' te beloon, nog steeds
in kontant uitgedruk kan
word, want die oorgrootsie
deel van sy salaris sal deur

Gm:;ontvang word — nie
deiir die staat nie,” 58 mnr.
Kinsley. - o
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ELSEWHEBE in Business
Times today we draw- atten-
tion to the fact that the-real

earnings — that is, the earn-
ings after tax and inflation —
of the nation's executlves and

- battles to make ends meet is

of success

American presidents, John
Kennedy, understood that men
wiil respond to the opportuni-
ty to better themselves. This
drive is not good nor is it bad..
Like sex, ft is a naturdl

your effort to improve your
position in Jife.”

What is difficult for the
ordinary man to grasp as he

that it is precisely: because

s has declined by 10
to I5 per cent over the past
seven.years.

w the average man feels
little” paln when he hears that

R40 000 or R50 060 and more a
year are being hurt by tax-
atlon, inflation and the twin
efféct of these forces known
as the “fiscal drag.” :
The fiscal drag effect de-
seribes what happens to earn-
ers when, havingheen reward-
ed for their labour and their
| loyalty with an annual salary

Increase, they find that be- -

cause of the lncrease they are
paying tax to-the government
at a higher. rate ‘than they
previously were,

Ini other vords, government
is, after the salary increase,
taking a larger proportion of
thelr earnings than was pre-
viously the case.

Put yet another way, the
progressive rate of tax (the
more you earn the greater is
the part govi takes

* .society as a whole prospers,

meii ‘earning R30 000 or } éiy of today was unknown. To

* ‘paraphrase the poet, the lves

The beauty of the ide:
Smith and other classical
economists is that they recog-
nised this natural drive and
saw that, through the mecha-
nism of the free market, it
could be harricssed for the
good of all mankind,

In 1963, Mr Kennedy lald the |
foundations for the economic
resurgence of the sixties (de-
stroyed by the inflationary
megalomanta of Lyndon John-
son and his Great Soclety fan-
tasies) by cutting taxes in a
, conscious move to shift re-

sources from government to

the people,

All taxes do Is give power
to the government, Clearly,
there are Asoml: activities

t.£

talented and emergetic men
are allowed to succeed, that

+, Not ‘much more than 200
years ago, the consumer soef-

men were short, nasty and
brutish:

ay, - today, in relatlve i
el €

been forgotten
feudal soclety;
which existed before the ad-
'vent of industrial capitalism,
the overwhelming majority of
people in the West ~ the fore-
bears of South Africa’s whites
~ lived in squalor ruled by a
tiny clique of landed aristoc-
racy.

(That aristocracy, inciden-,
tally, by modern standards of
housing, communication,
medical care, transportation X
and hygiene, lived Iike pau-
pers. Their subjects — to-
day ) mlddle class — lived in

from the successful merely to
" glve to the unsuecessful, or to

from you) means that earners
are punished by government
for having earned a reward
from their employers

It is almost as i govern-
' sayifg to the
achleve the man who works

d; studles, sacrifices,
takes risks and generally
plays 2 useful role in soclety:
““Watch-it, friend, we'll dedl
“with -you if, you succeed in

conditions of use our money. to employ bu-

servitude and abuse).’
The exploston in Nving stan- z:auerats to'run our lives for

dards of the past twe centur-

ies reflects the release of en-

ergies, abilities and ambitions  in a country
which had lain dormant in the = be fighting
souls of millions of peasaits.. out of ‘ou

and which was made possible
by the seminal thinking of phi-
losphers such as Adam Smith,
John Locke and David Hume.
’/l'he last of the great

‘ensuring # d»stlmulntlng
growth at. the same’time, is
to cut ta;: rates’
levels at which' stiff m;
rates ap»ply.




- TOP xmm:..,?mm in South
Africa are jp real terms
earning 10 to 15 per cent  take effect only

,mooo..&:,m to ex-
ecutive ..m:,.::mﬂmﬁ,,_.o: con-

. Strucfure
olete, he says,-is mak-
job of nmnm::h.i:w.nmmn
evels of compensation of ex.
ore difficult,

but because that rate nventional approach of
applied’ to early redses. in salariés apnq

effects on,.,mznm:nn.

The R28 000 limit, set in Feb-. Tevenue to the Government ang

ruary 1972, has remaineq unal- ~ Minimum execytive Job satis-
tered, But in the meantime,, faction,

average pre-tax salaries of ex., * En...ﬁ:ﬂ@ has calculated
ecutives haye doubled and g that an executive earning

RI18000 in 1979 took home

7has, in- real terms, increased R2 100 more jn real terms thap
fourfold, - T an executive now earning
 “This’ means that the average R37860. .

“iSehior executive is at Jeast . The after-tax earnings of an
executive earning R18 000" i

- 'Was seven years-ago, 1972 was: R14 380, yWhile the

ley says. T . afte tax “earnings of g man
“If the-basic tax structure- - earning * R37 ggo this year is
an.Fﬂn Pbace with the consym. R25 420.-By¢: When the after-tax .

€r’ price index - _which ﬁmm amount is adjusted for cost of

High inflation and a .nmx -

regardeéd by many s !¢

goverhment,’ " Mr

living Mmovements, this figur
shrinks to R12 280, b
noEva.:.m.vm.. South Africa

€ !
Soufh would have a-net
after-tax .incorie' bf Rag 000
comparéd .tg_the R3y 000 of his
gmnmoms..agimwvmz.

In the higher income brack-.
efs, Mr Kinsley found that
South Africang were taking
home up fo
after tax thap
tives in the
brackets.

“It is
the

same income

received by him ang not by his:
Kinsley says.
. Americans are also in the
fortunate Pposition of being able
to” deduct Several expenses

on‘Mortgages, Petrol and sajes
taxes
ity:



Taxpayers ca
expect relief

PRETORIA — South Afri-
can. taxpayers can expect
significant relief for the
first time in many years in
the March 28 budget.

With bloated state
coffers, Finance Minister
Senator Owen Horwood is
in a strong enough posi-
tioft to give the economy
the kick forward recom-
mended by organised com-
merce and:industry,
economists say.

And during the little
budget debate in the
Assembly earlier this
month, the Minister reaf-
firmed growth as a prime
target. of government
poliey.

Economists say growth
is vital to halt rising black
unemployment parti-
cularly among young
blacks. They emphasise
growth can only be achiev-
ed by relaxing the -tax

' screws and putting more
' spending money into con-
sumers’ pockets.

They say without bigger

consumer spending the
economy will remain on
the verge of stagnation.
This is why the demand
for stimulation through

tax cuts and bigger state
spending is coming so
strongly from the Associa-
tion of Chambers of Com-

. merce, the Afrikaanse

Handelsinstituut and the
Federated Chamber _of
Commerce.
Labour leaders ais
warned yesterday of;:th
socio-political dangers:i
less more jobs &
created.
*_In the Senate this week
the PFP’s Senator Eric
" Winchester estimated
South Africa hadto create
1 000 new jobs every day,
or .face a state of
revolution. .
That the Minister is
well-placed to grant signi-
ficant relief is clear
because he had to trim
what looked like becom-
ing a large surplus earlier
this year by repaying a
loan of R375 million, and
by prematurely repaying
company loan levies
amounting -to R160
million. oL
The Minister has not
used the stabilisation ac-
count as he intended, and
it is estimated there is
.about R500 million avail-

S
‘an g

. the loan levy will be

above 10 per cent. — DDC. -

able to him in the account
to enable a tax relief
programme. )
This year general sales
tax. for the eight months it
will have been in opera-
tion at the

The last time signi-
ficant relief was granted .
was in 1969 when, follow-
ing the Franszen Commis-
sion recommendations,
the ‘‘tax hump” was
removed.

Last year the 10 per cent
surcharge on indiyidual
tax was removed but
retained for companies,
and the loan levy remain-
ed 10 per cent.

It is considered likely

scrapped during the
1979/80 tax year as part of
the stimulatory package.
But at least some of the
fat is expected to go .to
relief for pensioners,
whose. spending power is
being battered by an infla-
tion rate which remains

o
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the following Act which is hercby published for general

information:—

No. 21 of 1979: Black Taxation Amendment Act, 1979.
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GOVERNMENT GAZETTE, 21 MARCH 1979

Act No. 21, 1979

BLACK TAXATION AMENDMENT ACT, 1979.

GENERAL EXPLANATORY NOTE:

£

] Words in bold type in square brackets indicate omissions from
existing cnactments.

Words underlined with solid line indicate insertions in existing
emictments,

Amendment of
section 11 ot
Act 2 of 1969.

Amendment of
section 13 of

Act 92 of 1969,

Amendment of
section 14 of

Act 92 of 1969.

ACT

To amend the Black Taxation Act, 1969, so as to delete any
refercnce to general fax consisting of a fixed amount; and
to provide for matters connected therewith.

(Afrikaans text signed by the Swe President.)
(Assented to 13 March 1979.)

ﬁE IT ENACTED by the State President, the Senate and the
House of Assembly of the Republic of South Africa, as
follows:-—

1. Section 11 of the Black Taxation Act, 1969 (hereinafter
referred to as the principal Act), is hereby amended-— 5
(a) by the substitution for subsection (1) of the following

subsectinn:

*(1) Subject to the provisions of section 12, [general
tax consisting of a fixed amount and] local tax
payable in respect of any year shall be paid before the 10
first day ol June of that year.”;

(h) by the substitution for subsection (4) of the following
subscction:

“(4) I any Black tendering in respect of any
particular period any amount in payment of Eany
peneral tax consisting of a fixed amount orJ any local
tax payable by him under this Act or any law repealed
by this Act. owes any such tax in respect of any
previous period, the amount so tendered shall be applicd
to the discharge of any such tax which is longest in 20
arrear.”".

5v

2. Section 13 of the principal Act is hereby amended by the
substitution for subsection (2) of the following subsection:
*“(2) Any receiver shall issue to any Black who satisfies
him that he has attained the age of 65 years, a certificate 25
cxempting such Black permanently, with effect from such
date as may be specified in the certificate, from payment of
Egeneral tax consisting of a fixed amount and § local tax.””.

3. Section 14 of the principal Act is hereby amended by the
substitution for subsection (1) of the following subsection: 30

**(1) Any receiver or any person authorized in writing by

him, or any authorized officer, or any Black chief or

headman appointed or recognized by the Government, may, at

any time and at any place, other than a place in any area
cxcluded by regulation from the operation of this section, 35

request any Black who appears to him to be or to have been

lable to [general tax consisting of a fixed amount or tol

Jocal tax payable under this Act or any faw repealed by this

|
1
i
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Act, to furnish information as to his identity or liability for
tax or to produce cither a receipt or a certificate of pavment,
exemption or extension issued under this Act or any such law

in respect of any such tax, and shall after inspection return to
such Black any document produced by him: Provided that no 5
Black producing any document in respect of any tax for any
year, shall be required to produce any document in respect of
such tax for any preceding year.™

Amendment of 4. Section 15 of the principal Act is hercby amended by the
panel (’”’ m~> substitution in subsection (1) for the words preceding paragraph 10 ,
- ’ {et) of the following words: )
I at anv time any officer being a Commissioner, an ,‘1
§ ing atficer or receiver, is satisfied that any [general ‘
tax consisting of a fixed amount or] local tax payable by B

any Black nnder this Act or any law repealed by this Actis in 15
arear, sucl officer nay,  subject to the provisions of
subsections (2) and (3)- 7

Amendment of 5. Section 17 of the principal Act is hereby amended—
section 17 of {a) by the substitution for subsection (1) of the following
Act 92 of 1969, ;

subsection: 20

(1) Any amount of tax or penalty payable in terms
of this Chapter or Chapter 11 (incleding any amount of
Egeneral tax consisting of a fixed amount and} local
tax payable under any law repealed by this Act) and
which is in arrear, and any amount deducted or withheld 25
in terms of section 15 shall be a debt due to the State
and may be recovered in the manner set forth in
subsection (2) or (3).°7;

(h) by the substitution for subsection (2) of the following
subsceetion: 30
(2} Any amount referred to in subsection (1), other

than an amount of [general tax consisting of a fixed
amount or] local tax, mayv be recovered by the
Sceretary in the manner prescribed in section 91 of the
Income Tax Act for the recovery of tax and interest due 35
or payable under that Act, and for that purpose the
provisions of the said section shall mutatis mutandis
apply.”™;
(¢) by the substitution for subsection (3) of the following :
suthsection: 40
““(3) Whenever any amount of [general fax consist- "
ing of a fixed amount or] local tax payable by any ¥
Black under this Act or any law repealed by this Act 1s
in arrcar, any Commissioner may, for the purpose of
recovering such amount, issue a warrant of execution 43
against the movable property of such Black, whereupon
such warrant shall be exccuted by a person appointed by
the Commissioner as if it werc issued pursuant to a
judgment of a magistrate’s court, except that it shall not
he necessary to scrve a copy of such warrant upon such 50
Black.”.

Amendment of 6. Scction 40 of the principal Act is hereby amended by the
Pavs ft(r) ;gﬁf) substitution for snhsection (1) of the following subsection:
- ’ “*(1) On application by any Black tribe or community for
the fevy of a special rate for the benefit of such tribe or 55
community. and if the Minister approves of the purpose for
which the proposed rate is to be levied and is satisfied that
the majority of the adult male members of such tribe or
community fby whom genceral tax consisting of a fixed
ameunt is payable under Chapter 113 desires the levy of 60
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Amendment of
section 41 of
Act 92 of 1969,

Amendment of
section 43 of
Act 92 of 1969.

Short title and
commencement.

BLACK TAXATION AMENDMENT ACT. 1979

such rate, the State President may, by proclamation in the
Gazette, levy upon cvery such member such a rate, which
shall be paid at such times as may be specified in the
proclamation.”.

7. Scction 41 of the principal Act is hereby amended by the 5
substitution for subsection (2) of the following subsection:
**(2) The pravisions of scetions 12, 15 and 17 shall apply
in respect of any rate aforesaid which is in arrear, as it it
were f[gencral fax consisting of a fixed amount] a tax
referred to in the said sections which is in arrear.”. 10

8. Section 43 of the principal Act is hereby amended by the
substitution for paragraph (d) of subsection (1) of the following
paragraph:

“(di being a person by whom any fgeneral tax consisting of

a fixed amount or} local tax or special rate is payable 15
under this Act or any law repealed by this Act, fails or
failed to pay any such tax or rate on or before the last
day permitted for payment of such tax in terms of the
law under which it is payable;”.

9, This Act shall be called the Black Taxation Amendment Act, 20
1979, and shali come into operation on a date fixed by the State
President by proclamation in the Gazette.

-




LONDON

Meahmgful tax reductions’
ext, week’s Budget.
have numerous

s, Mr Peter Met-
f "the Queenstown
Chamber of Commerce,

: sald~y sterday.. .
He jas speakm in sup-
port of a motion from his

. i come tax and p

. chamber accepted at the

Assocom regional con-
gress here yesterday.

Mr. Metcalf $ajd tax

reductions would provide*

an. incentive to greater
productivity.
At present prohibitive
taxes .curtailed anybody
earning above R28 000, .of
which'66; per cent was pald
in tax, from increasing his

is business m

ly, tax reduc-
tions would stimulate the

ecqnomy ‘by putting more’

moneéy’ into cireulation,
and, thirdly, mere foreign
investment- would be
attracted to South Africa.
Secondm the motion,
Mr Jock'Allison, secretary
of -the: East London

#

o ﬁapacxty or .ex: -

Chambe' .of Commerce, -

ment instil con-
fidence among consumers
and the . busmess com-
. munit
No owth was possnble
until coniidence had been

restored, particularly ata -

time. when retrenchment
was rife, no new jobs were
being- created,- and un-
employment was reaching
dangerous proportions,

particularly on the -

Border. .

Mr- Alllson said there
were four options open to
@] orwood when
resented his. Budgetmext
weeky

uld I ddiice 1n-

he:

meney into the poc
the consumer.

crease profits,

3. He c¢ould remove: the
"import surcharge across
the 'board — a surcharge
whlqh originally was’only

duced as a temporary
measure anyway.

And fdurthly, increised
Government - spending
would go a long way:to
restoring -confidence that

. was vital to South Africa’s
future.

As an-aside, Mr Allison
also repudiated. recent
-Press reports speculating
East London and King
William’s Town might be
lncorporated into :the
Ciskei, saying ‘“there is

not the slightest possibili- ]

ty that will happen'’:

The executive diréctor
of Assocom, Mr Raymond
Parsons, said he was’ op-
timistic next wéek’s
Budget would be a: good'
Budget and he ‘dom-

plimented the Goyern-

ment on doing its best to
get the economy going by
holding rail rates at pre-
sent levels.and postgoning
fostal tariff mcreases at
east unul Oct
way the Tate of

mflatlon was at least be-
ing stabilised, even;if it
was not coming down

-Mr Parsons described
an inflationary level of 16
per cent as a 4] -
chological barrier’
as the public w
cerned. ’

If the Govern

tion below 10. per cen
would go a long way ito
restoring public; con-
fidence and- bolstﬁrmg
conisumer, spending.

Ed

— Business Edilor
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DPosition aboyg taxes that African servan
now. It appears ditficult to gel the truty fhis?

Here is one aspect. If one wisheg {0 refew cpritincy
for an employee, one has to go first to the Ordnance Road

office of the commissioner tq 8et a form filled in and

- Stamped, Then the employee hag to 80 to his kraa] with !

PO for R1,00 to 8et the Chief's Permission, Thig is not . l
given unjess all taxes in the Past have heap paid, -+ !
Now, my servant hag paid to the Commissioner taxesup |
to 1978, He js now told that another tax, Perhaps that of
the Kwazuly Authority, pas to be paid retrospectively K
back to 1974, . e
This amounts to a considerable amount and js gq.

ditional {0 that he was told t0 pay each year in the past _
and did so, o
I feel sure that many people woulq be gratefuj ji “some
information Wwas given in your newspaper, o
© NP INGLRE
90 Blackhurst Ave,, R,
Berea, :

Durban.

FoornoTg. A
Taxation 4¢t which operates

vear pay nothing. N
Zulus hape 0 puy R5 ¢ vear under the Kwazyy
2xation Act. This was raised from R3 this fingn.

cial yeqr. 3 .
They are also subject o alocal tay, regarded asa

land tax, of Ry ¢ year from every marrieq man, *
There qre also tripg) levies, byt these are not fizy-

ed sums and do not exist in every districe. This

money goeg toward tripg) develapment Projects. .
The R1 1o which Mr. Ingle refers is o labour

bureay fee, in Pxisten('efm‘ a long time now. which ,

has to pe paid by the employer gnq which ggeg

toward tripgy n.(lmz’niszmtiz'e costs. '
The retrospectipe laxation to which he refers was
explained by ¢ KwaZuty official. If hig Servant was

18 at the tinie the KwaZyly Faration Aet wag pas-

sed in 1974 and has yot ever paid thig tar, he jg .

naturally Haple to pay. - ~ ,
For the Sirst feu vears.it was Ry ¢ year and thig

vearitis Rs, thys the servant iy liable for about R2p

in back tares.

EDITOR.
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| The cash flood which the sunshine Budget will pour into South Af-
| riean pockets will comezonly from the end of July — but the first
| trickle will be felt 1m jately in “some’lower food and liquor
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the new spending money
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