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ﬁrZ|mpapers susp

HARARE —
Newspapers ‘Gronp’ has snspended three :
. executives w:thout pay or benefits. as

gﬂf‘
The board of the Zimbab

ke

investigations deepen into their alleged '

 involvement in multimillion-rand frand,
srThe- Herald Zimpapers” flagship and

Z b main-da .
Zimbabwe's main-daily newspaper, tc-, ment, Zimpapers shares have fallen |

! -ported yesterday that their supension

|..was among a series of recommendations
1"to the board inade in a report on an

investigation conducted by fo

' “man and CE George Capon.@&as

.. .Capon was brought.out.of retirement
‘ last mnnth to head the eompauy follnw-

“tives have alr%! & Bi
-allegations of; efrd‘edmg ‘the: company,
owned by the government ‘appointed
Mass Media Trust, of about Rlm. ,,
Onee regarded as a blne, chip- invest-j
e

‘abont R8 three years ago, whe Midzi_'

"'was put:in charge;’to 15¢ now.

"The. suspended executives facevection_,"

. by Zimpapers for the repayment, of the’

millions lost through ‘their alleged: “1m-_';‘
-proper conduet”. — Sapa. - . -, -
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Forked tongue

for votes ™

In London and Lisbon last week, while Presi-
dent Robert Mugabe was appealing to Buro-
pean businessmen to invest in Zimbabwe,

newspaper and magazine headlines in Har- -

are warned of chaos and mayhem in his
government’s land acquisition policy. Some
businessmen insist that Zimbabwe will at-
tract very little new foreign capital so long as
it allows the land issue to run in the news
media at home and abroad.

The issue was neatly summed up in the
opposition’s weekly Financial Gazette.
While some Ministers were seeking to imple-
ment the country’s five-year economic re-
form programme, the President had already
started fighting the 1995 election campaign,
promising supporters maore houses, more
jobs, increased wages, rural electrification
and — above all — more land.

And that is why the land issue will con-
tinue to deter foreign investment. Soon after
independence 13 years ago, Mugabe prom-
ised to resettle 162 500 families by 1985.
That target was not met; resettlement to date
is estimated at about 60000 families, and
there are many instances of outright failure,
with resettled families subsequently desert-
ing land. A recent report by the auditor-
general found that more than 235 000 ha
taken over by the State were lying idle, while
a further 52 000 ha bought by government
were being leased to individuals rather than
used for resettlement.

Despite this, government decided — just
ahead of the 1990 elections — to amend the
constitution to enable it to acquire land com-
pulserily, replacing the previously agreed
willing buyer to willing seller strategy. Un-
der that programme, farmers — mainly
white — wishing to sell their land were
required to offer it first to the State. Now the
State can acquire land through the process of
“designation,” against which there is no
right of appeal through the courts. Farmers
may —— and do — appeal to the Minister of
Lands against designation and may go to the
courts to appeal against the compensation
paid.

When the new controversial measures be-
came law last year, government insisted that
it would acquire only under-used and unpro-
ductive farms. The second phase of land
acquisition began in August when 13 far-
mers were designated, including one which
supplied Mutare with 20% of its milk. Re-
cently appointed Lands & Agriculture Min-
ister Kumbirai Kangai disowned the policy
and revoked eight of the 13 orders,

White farmers were delighted. “We have
a Minister we can do business with,” said one -
jubilantly. Then, in April, Jjust 72 hours after
Finance Minister Bernard Chidzero had
published his damp squib package of new
investment export incentives, Kangai desig-
nated 70 farms covering 190 000 ha, among
them some highly pro- -
ductive farms.

The Minister subse-
quently backed away
from previous state-
ments that only un-
productive land would
be acquired. That was
not the case, he said.
The country would
take an estimated
Smha from largely
white owners over a
pralonged period, re-
ducing the *‘white
area” by more than
half, ;
Suddenly Kangai B
was no longer a2 man
farmers could do busi-
ness with. Weeks later
two highly controver-
sial land designation }
statements followed,
Henry Elisworth, once
an MP for Yan Smith’s
Rhodesian Front, was :
alleged to have forced a group of blacks,
including women and children, who were
illegally taking firewood from his farm, to
strip and walk back to their homes in the

Jfor votes

cold.

He was accused of crimen injuria but,
before the case reached the courts, Mugabe
had said the farm belonging to this “UDI
man” should be designated. In fact, part of
Ellsworth’s farm had been designated before
the incident. The remaining 7 000 ha were
designated soon after the incident was publi-
cised.

Also politicaily controversial was the des-
ignation of a farm near Harare, awned by
rival political leader Rev Ndabaningi Sith-
ole. But in this instance government claimed
that the takeover was to avert a health haz-
ard, since hundreds of families were squat-
ting on the farm.

The probability now is that government,
threatened with court
challenges, will stick
to its two-track strate-
gy. Mugabe and Vice-
President Joshua
Nkomo will continue
to promise more land
and a greater stake in
business for the black
majority, while other
Ministers, such as
Finance Minister
Chidzero and Kangai
himself, will seek to
square the circle with
private reassurances
to potential investors
and farmers, urging
them to disregard the
“political rhetoric.”

At the end of the
day, the policy of try-
ing to satisfy two in-
compatible constitu-
encies in this way is
bound to end in tears,
but the immediate
task is to win the election in early 1995. If
the economy and reform programme suffer,
that’s a price the ruling Zanu-PFis prepared
— in many instances even keen — to pay.

——— ]
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Coll fox, morp,
specialisation

MZIWAKHE HLANGAN!

SA’s productivity and competitive
growth should be achieved by con-
centrating on specific industries
rather than general manufactur-
ing, says the National Produeti-

vity Institute in its Intest Prod
tivity Focus report. %
Average productiv evels

could be raised if the country
specialised in relatively produc-
tive industries, and imported
those products and services which
local firms could not supply.

The poor productivity perform-
ance of the SA manufacturing sec-
tor was reflected by manufactur-
ing employment increasing only
15% a year between 1970 and
1991, compared with the real fixed
capital resources increase of 5%
over the same period.

This demonstrated how capital-
intensive this sector had become
in two decades.

Productivity strategist Karin
Liebenberg said subsidies and
protecting unpreductive indus-
tries slowed down the upgrading
of the economy and limited Iong-
term standards of living.

Hourly wages in manufacturing
showed high average increases in
the same period, but the report
showed these increases were not
“harmful” to manofacturers in
themselves, as long as they were
matched by higher, productivity.

Liebenberg said The aim should
be to support high wages through
higher productivity and exporting

N.,?tu

Zimbabwe govt gr

&lvigs

forecast too high —pank

HARARE — Zimbabwe's agricul-
ture-powered economy, which shrunk
more than 10% in 1992 under a severe
drought, was set to grow at the most
2% this year and not 7% as forecast
by the government, a leading com-
mercial bank said on Friday.

In its latest economic bulletin, Bar-

clays Bank of Zimbabwe said al-
though agriculture had recovered
significantly, its boost to the rest of
the economy would be limited by
high retention of food crops by far-
mers, depressed domestic and
and a tight monetary polic
‘The economy was alse hit by low
prices for the country’s huge tobaceo
crop and world recession, it said.
“While crop forecasts indicate a
good agricultural season . . . the boost
to the rest of the economy will be
relatively muted,” the bank said.
“Growth in GDP will at least be
positive for 1993, but despite official
assertions of 7%, growth in GDP is

not expected to be more than 2%.
“Expectations of lacklustre per-
formance are based on assessment of
the seriousness of the macro-
economic situation, as reflected in
persistently high inflation and tight
conditions in the monetary market.”
The bank called on the government
to cut its bloated 180 000-member
. public service drastically, cut subsi-
dies to loss-making state companies

and reduce public expenditure, which

is devouring more than 50% of GDP.
Last month trading on the money

M.wmup.v market nearly ground to a halt as

interest rates soared to about 45%
because of continued heavy govern-
ment borrowing from the market,
where it has been accused of erowd-
ing out private industry.

“The government’s unwillingness
to reduce the deficit (expected to rise
to more than 15% in 1993 from 9%
last year) remains the most pressing
threat to macroeconomic stability,”
the bank said. — Sapa-Reuter.

products at competitive prices.

—

New supports Eﬁmoﬁw mine safety
D

PRETORIA — Mine safety standards
would be improved significantly by
the use of newly designed supports,
the CSIR announced at the weekend,

Developed by the CSIR’s mining
technology division, the yielding ten-
den support, or Cone Bolt, would as-
sist greatly in reducing damage as a
result of rockbursts and large quasi-
static rock deformations,

th omnf.
publication Technobrief ﬁ@

The bolt was designed specifically
for gold mines prone to seismic

RIAN HADLAND |

events or high stress changes.

The tendon incorporated a number
of novel features enabling it to with-
stand pressures moreé than 25k.J. Con-
ventional tendons could achieve only
between 2 and 6kJ hefore failure, the
report said. Installation of the cone
bolt was as easy as that of conven-
tional tendons, allowing simple inte-
gration with other support system
elements.

Unioe Cublde

mining project -
HARARE — Union Carbide was talk-"""

ing with potential partners to help
finance a US$280m platinum and -~

base metals mine in Zimbabwe, - |

company spokesman said on Friday:~ -

The deal to start operations at thé'

Mimosa Mine in southwest Zim-‘~-

~

babwe would hopefully he in place by ~ -
year-end, he said. L)
Union Carbide Zimbabwe's US--

based parent company began discus-

L S

sions with potential partners a montht"
ago follewing the completion of 2~ °

three-year feasibility study.

L T4 P

The study ‘estimated annual plati- —

num output at 132 0000z, and palla-

dium production at 102 0000z. Small* >
quantities of rutile, and other plati----

[ et

num group metals, as well as 47007
tons of nickel and 3 600 tons of copper -

could be produced. :

A plant processing 3-million tons of =24

ore a year from reserves of about 75—

million tons was suggested in the fea"""
sibility report, and annual earnings of>:
US$130m were projected. The plati----

num grades would net warrant min.
ing but the combination of other met-

als would make the project viable. " !

Union Carbide was hoping to>-
finance 60% of the project through a..

joint venture and the rest by loan, -
taking advantage of the relaxation ofv:

dividend remittances by foreign com~

- panies announced by the Zimbabwe'"
government in April. o

‘The company hoped to start min--
ing early next year. This would be
followed by the establishment of a
concentirator plant and refining by’
toll treatment until a smelter was in-

place. Full production was expected... ¢

in three years, when the plant would: -
employ about 1 400 pecple. — Sapa.-
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+ man, a freedom fighter and in* 't

MRgf7/es
L] ‘Batteries charged’ by visi

"CHICAGO. — African Na-
tional Congress president
Mr Nelson Mandela was the
star attraction at a series of
fundraising events yester-
gay aimed at pulling in mil-
lons of dollars for the or-
fganisation’s
Lampaign. )
I& “T'will go back to my country
“ull of strength like a battery
4hat has been charged and ]
~will always think of this occa-
sien with very fond memories,”
siald Mr Mandela during a
awhirlwind tour which at times
mecalled the style of the old-
sime politician on a hunt fo
joampaign doilars. . w

" election

-t Supporters at one $100-a- .

plate lunch lined up to hand My
_;\ﬁandela cheques and cagh, and
ome reports said the ANC
leader may have received as
Anuch as $100 000 (R334 000) at
single function.
. Chicago Mayor Richard Da-
ley urged residents at one
gevent to “reach down in your
‘pocket” and handed Mandela a
symbolic key to the city.
—. Mr Daley said: “This is a
great day for our city, A states-

13

e o

ROBINDREW ~© . °

threatens bétween' the courts’
and the government of Zimba- -
bwe over the land.issue. - -
President Mugabe, speaking
to parliamentarians, said he

as AmeriCans

. ternational hero has ‘hbno.u__rgd .

DR AN

e Ufromthe coirts over the acqui-
Argus Africa News Service |

HARARE. — A showdown _ers for resettlement. . -

-.our own UDI", But he hoped fo_ st
avoid this and to rely ongilie -~

would “brook no interference” -

N ol
E . Sewge e T
PP

B

us with this visit.” . ST
Mr Mandela is in the United .}
States on a two-week visit to [
raise funds for a_voter regis- : |
tration drive and to ‘educate
the electorate ahead of next
year’s elections;"*xy v % s
An election date of April 27, =f
1994, was agreed to last week |
by democracy negotiators. It -
was supported by the govern- "
ment and the ANC, but opposed .
by conservative groups. , 545
Mr Mandela has said tha
the 22 million voters eligible to ™ {
take part in the elections to
end 350 years of white domina- ¥:
tion, some 19 million would be’
voting for the first time. &=
. He told one Chicago support 3
group that ‘““when you are in i}
prison, especiaily a South Afri~ 3
can prison where all prisoners “1
are black and all warders are .
white, then you have to live
through that in order o under- -
stand how cruel human beings "
can be to others”,
. He added: “Friendship and
support from friends is some- ;| §
thing which is a source of tre- M |
mendous inspiration always '
and to everyone.” — Sapa-Reu-
Y

Pririd 3
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alf tl:eH7 Zéz :e.ll
i farmland, “Amounting to some

ve mil!l_ion _l;ectares.
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sition of land from white farm

“If necessary, he declared
with emotion, “we will have

and - rights: as sef out in fhe’
Land: Acquisition Act, B ;iatmn of Rights in the, costitu. 5
: ¢lon. 7 N 0T o
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By ANDREW MELDRUM: Harg ‘
FOOTBALL rivalry between Egypt
and Zimbabwe has reached diplomatic
Proportions, with Zimbabwe’s foreign
minister complaiping about insulting
articles in the tian '

After Zimbabwe’s controversial

defeat ongyptinaqualirymgmund for

Egyptian press began horiing racial

slurs and aftacking the country’s politi-

cal leadership,
The war of words included a scathing
attack on Zimbabwe’s €conomic poficies

fwmredinthecounu'y’slargestEngliﬂl ¢ The

language daily, The Egypyi, Gazette,on

the day last week when Zimbabwean

President Robert Mugabe arrived jn
iro for th

tion of African Unity (QAD), .

. The Egyptian Paper took Zimbabwe
totask foraccepﬁnglntemational Mon-
etary Fund “recipes and instructions
with closed eyes, while the Egyptian goy-

the reforms gradually”, The newspaper
conciuded that this the differ-

ence between “thoge who think and )

those who just obey and follow”, _
That slap prompted the Zimbabwenn

Sniffing at the “Mimsy apology”, Zim.
babwe*s government-owned Herald
Dewspaper picked Up the challenge on
Monday by Hdiculing Egyny's economy,
stating that “with a long-term debt of

Riich fopo

mmeeting of the Organisa. E

&%)
US$34.23 billion, Egyptisone of the.
world’s most indebted nations. In cam-
parison, Zimbahwe’s debt is only
USS24billion”. -~ % .

B S
T R e s
S O ‘{;“!ﬁ',ﬁ' s

. Fifa canéelled Egypt’s victory and
" Yescheduled the match fn France,

which
Zimbabwe won. After that, the Egyp-

~-the ﬂmbabwedmas“blad(slaves”.

- Thisprowpteda spate of angry letters

ernment was prudent enough to apply

to the Herald in which Zimbabweang

" traded racial sturs, “Since when have .

Egyptians been white? And what bave
C i the past 20 years ¢

" make them fee] superior?” asked one
letter, 5 s Jt 2. AT

atta_d_:s date
back to 1991, when Zimbahwe compe-
ed in the in the All-Africa games jn

Cairo. Another leading daily. AL
Akhbar, clai

y that the Zimbahwean
team threatened ty pull out of the tour-
hament becanse ‘

B

AR et

s
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st Congress $ smuggllng of-
. stoleu South African cars
) MBABWEAN police : as,partohtsarmedstrug-.
} have reportedly arrested a  8l€”, and ‘the:belated pros-
6th - “African’ who links ecution of PAC members
ht-wing- groups andaniof mandrax, trafflckmg .
:members of the S N\ There has been nO,fOr-, .
o Defence Fotde to drug\.mai confu‘matmn \ from
' smpgglers and a masswepzmbabwe 4%
s%olen—car\racket : uarters,

i

i "-:. The: ¥ '

‘ . wl;lr 3;"11:%13;1 ?:‘%?;:‘g’:g_ . éarrested man wasa former
|

SAP member, .wanted “in
wean government sources,
' reported that the man, connection with the eftof_
* - whom, it claims. is .to beg ;
i deported soon, was pICked"‘heTigell::l?:c{ ?cl)s? iggests
i up at, gunpomt by, plam-b] e

‘clothés officers last Thurs. - ALX. H X Pk
., .says, is helping the ANC to

;4ay.in a raid on a I_-Iarare nvestlgate “dlrty tncks”- .

i o

) n
i eport with caution:in * ap
view. of ‘the Zimbabwean
‘government’s past-condo- " ¢
nation of ‘the Pan Afrlcan—e‘ der-afid a-charge'of bilking.

AP e Tae o




Ruling
on death
penalty
sets a

S weo vilelqe

poser

A recent judgment in
Zimbabwe has
implications for South
Africa, writes
CARMEL RICKARD

A MAJOR human rights judg-
ment handed down by Zim-
babwe’s highest court could
see a dramatic reduction in
the number of prisoners
hanged in that country.

The chief justice, sitting
with four other judges, ruled
last week that the death sen-
tence on four condemned
men be commuted to life
imprisonment because they
had suffered eruel and usu-
sual punishment, sitting on

death row fpr years, waiting
to die. S :
A numbepé of judges and ;

human rights organisations
in this country, aware of the
cage, have been waiting for
the judgment with interest. If

Pretoria should decide to |

abide by the decision in par-
liament, end its moratorium
on hanging and announce an
execution date for death row
prisoners, some of the faets in
a possible court application
challenging the proposed
executions in South Africa,
could well overlap with the
facts in the Harare cage.
The four condemned men,

convicted of extremely seri- [

ous crimes, have exhausted
all legal avenues to halt their
execution. They have been
sitting with about 100 others
on death row, waiting to pegr
their fate.

Anguish “55"

In March, a Harare news-
paper reported that the four
would be hanged within a few
days, the first executions
since 1987. The Catholic Com-
mission for Justice and Peace
in Zimbabwe acted immedi-
ately and won a temporary
stay of execution until the
courts could hear and rule on
argument for a permanent

T —

stay.

On the day“of the planned
execution, one prisoner
would have been on death
row for six years and 2] days
and the three others for about
four years and four months.
Each man lived daily - with
the fear of being put to death,
suffered mental anguish and
constant dehumanising treat-
ment on death row.

According to the commis-
sion’s argument, the anguish
they suffered through waiting
s0 long for execution amount-
ed to cruel and unusuzl pun-
ishment and was thus uncon-
stitutional. . . = 1

The court agreed. The
judges reviewed cases from
around the world in which it
was found that lengthy stays
on death row were unaccept-
able — particularly delays |
not caused by the prisoners |
themselves — and could lead |
to the death penalty being |
commuted. o - - ‘.

During the timie the four |

men were waiting to be |
executed, the Zimbabwe gov- |:
ernment considered abolish-
ing the ‘death penalty,
although it ultimately decid- |
ed to retain hanging, While
the issue was discussed, no-
one was hanged.

Reprieve

South Africa is in a similar
situation ‘at the moment,
which is another reason for
local interest in the outcome
of the cage.

The Zimbabwe judges, at
the same time as commuting
the death penalty on the four
men, fiade recommenda-
tions for shortening the time
condemned prisoners spend
on death row, while still
allowing them to exhaust all
legal avenues in pursiing a
reprieve, i

Commenting on the deci-
sion last week, Zimbabwe
President Robert Mugabe,
who is perscnally opposed to
the death penalty, said it
would remain on the books
until there was strong public
fecling against it. -

However, the director of
the eommission, Michael
Auret, and Zimbabwe’s for-
mer chief justice, Enoch
Dumbutshena, both say the
judgment will have far-
reaching implications for the
continued use of the death
penalty. They say the new
judgment means many on
death row cannot now. be
hanged.

Those most immediately
affected by the decision will
be prisoners who, like the
four in the recent case, have
been awaiting execution for a
number of years.
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Zimbabwe plea fo&

HARARE — Zimbabwe has lodged a spe-
cial appeal with the SA government to
reduce punitive import tariffs which have
cut textile exports to SA by more than
7$20m and are threatening theviability of
the industry. cv

SA Textile Federation CE Brian Brink
said in Johannesburg yesterday that senior
Zimbabwean Industry and Commerce

Ministry officials had visited SA to,make
L2)

special appeal for concessicns.

SA placed high tariffs on Zimbabwean
textile and clothing exports last year to
protect its own industry, which was strug-
gling with low domestic demand and

u
1

4

| . R L FECE |

ped-¢heap clothing from the Far East.
The high duties, and a drought-induced
recession in Zimbabwe, which reduced
local textile demand by 35% to 40%, forced
the industry to retrench about 7 000 work-
ers and virtually wiped out exports to SA.
Brink said the appeal was heard by a
special panel established to solve the prob-
lems of SA's textile and clothing sector.
He said: “It was a good appeal by Zim-
babwe and I think it was well received.
“The panel is understood to have recom-
mended sending a team to Zimbabwe for a
closer ook, However, it will be some time
before anything concrete is done.” - Sapa.
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| South , Africa”— feither

|and:seven bronze med-
‘ als -at the international

, tltion m London -

| of Zimbabwe -1o° the ‘South "Afritan
'|Customs Union, or the admission.of .-

W) ..
mdustry i§ eock-a-hoop
after winning:five silver -

‘wine ‘and spirit compe-
Freer ‘trade w1th',

through the admission

South Africa to the ten nation South-

‘[ ern’African Devélopment Commun-

ity (SADC) — will not return vine-
vards 0 bush and make cellars
desolate, says Tim Johnson, chair-
fiCairns Wineries, one ‘of Zim-
babwe,s three major producers
DJplomatle observers here. have
predlcted it will be *last orders for -
pohtlcally correct but palate-harsh”.
Zlmba wean wines if pogt-apartheid
Sonth'Africa is able to export freely -
;of the Limpopo, .
§o, protest local wmemakers,
noting’their rising quality and out-
put, and hlghly competltwe price-

|'range.-:

- “We:are where ‘New. . Zealand ‘ was
15-years ago,” says consultant wine-
‘maker Cllve Hatinell, from North -
Island: now attached to African Dis--
tlllers Stapleford subsidiary, which
carried off silver medals in- London: -
for its tawny port and 1992 cabernet. -
sauv:gnon, aclmowledged the" best *.
red so far produced here and lkely
to hltathe aarket ifi September with

1a pnce fag around R10, compared to

around R23 for South Afmcan caber- o
.net.

- Cairns, whose major vmeyards are’

‘ lmport South African blending:w
* in bulk, as French wintners;d

rosé yet bottled here and its
colombard.-The wines sell he: )
RB and R6 a bottle, but Johnsod fot
sees powerful export potent
South Africa. »
“We need another three: ‘year
really get on our feet,” (with. prt te
tive tariffs) says J ohnson.

But he believes the future
see collaboration betwen the twe
dustries, with Zimbabweans ﬁ'e

Calrns is .now producmg
llon litres of wine a year. -

- Phillips Central Cellars, won -]
ver medal for an off-swéet:whi
wine and, between them, the' ;three
vininers won seven bronz
in London

v Zimbabwean wine is:-
edged to have made giant’ st
~since the ilast” British, BOVELD

Rhodesia, noted. .connoisseuriLord#
Soames, took a wary sip- and repeat:;
ed the famous'words. of- nuirse: Edith
Cavell before She was_shot:in: 91
“Patriotism” i$ not enough

" must be no. intterness whats eve




' the'dge 6f-60 colild expet Imp
| -suim, of Z$14 076 —. about R6 756. SEM Staff’ Reporter

—'—-“:
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Zanu (PF) S N_Qoo a Eo%_ for dﬁco e Ll (e

Iden Wetherell looks m_” Eo

shadowy investment =~ .- ‘. -

company controlled by
Nwﬁdmuﬁn S -.Eﬁm Uml%

BE Investment Ooﬁo_.mnon. ;
the African National Congress-
. linked business which was

recently the subject of controversy

following less than transparent busi-

ness deals, appears to be modelied on

an investment company belonging to

" Zimbabwe's ruling party, Zanu (PF).

Zidco Holdings {Pvt) Ltd, a multi- -
“faceted business empire set up’

shortly after-independence in 1980,
boasts an annual turnover of Z$350-

million (R175-million) and employs’

10 000 people. According to the inde-
pendent publication Horizon, its
Interests range from textbook sup-
plies, vehicle imports, tobacco sales
and farm management, {0 govern-
ment contracts and property invest-
ment.

and farms fall within its property
portfolio, Horizon reports, but its
most profitable investment appears
to be National Blankets, purchased in
1987 with the assistance of Lonrho
from a subsidlary of the Frame
. Group. Pre-tax profits in 1989
amounted to Z$13-milHon (R6,5-mil-
lion) on sales estimated at Nmﬁm.n_:.
lHon (R23-million). ~
A 44 percent share in Treger Hold-

ings, a Bulawayo-based suppler of
steel products, hardware, and appli-
ances is thought fo be worth at least
Z$13-million. Catercraft, in which

Mcre than 50 houses, buildings

_unwﬁ:m its extensive range of

I investments, Zanu (PF) is known to

be strapped for cash. It is believed to
have borrowed Z$17-million (R8,5-

‘million) from a prominent insurance |°
- company in the late 1980s to build its

massive new headquarters and there

-+ | is some doubt as to how that debt will

Zanu(PF)’s business empire

- Zidco acquired a 50 percent share in

1989, services national and interna-

tional flights at Harare atrport bring-
ing in lucrative foreign exchange.

Zideo moved Into automotive engi-.

neering when it bought a share in
1991 in Mike Appel auto engineers
which owns 30 subsidiaries. An
ashestos factory and service station
in Kwekwe have also recently been
acquired. In none of these acquisi-
tions have the purchase price, terms

SOURCE: HORIZON

or conditions been disclosed. Nor are
audited reports available.

Zidco is itself an cutgrowth of a
shadowy company called M&S Syn-

, dicate (Pvt) Ltd, established on the

eve of independence as an invest-
ment vehicle for leading individuals

in Zanu (PF) with ownershipvested in -

nominees.

The precise ownership structure of
M&S Syndicate and Zidco remains
shrouded in mystery.

be repaid. The City of Harare was
obliged to donate the site on which
the headquarters stands. Senior

party officials borrow freely from |,
Zidco and many of those debts are |:

apparently unaccounted for.

The absence of accountability and _

the involvement of Zidco in govern-
ment tenders has raised guestions
about both the provenance and &m‘

h , . . tribution of its fiunds..

. “Surely thereisa contlict of interest
in a ruling party involving itself
directly in government business, a
golden opportunity for a severe

breach of public trust,” suggests Pro- |

fessor Jonathan Moyo of the Univer-
sity of Zimbabwe's politics depart-
ment. “What checks and balances
exist to prevent insider trading on
lucrative contracts, collusion over
multi-million dollar army tenders or
the awarding of import :ngommﬂ.. he
asks.

" Government ministers rmdm

recently charged that opposition par-

ties are being funded by local whites
and “foreign interests”. The absence
of transparency in the ruling party’s
own funding, including Z$20-million
recently appropriated from the
national fiscus, is bound to fuel con-
troversy as the country gears for elec-
tions which observers believe may be

- held next year.
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House agreemenit was signed by

all political players in former

" Rhodesia, a Commonwealth Moni-

toring Force (CMF) was called in to

supervise the unplementatmn of a
ceasefire.

This step was necessary because

of the mistrust that existed on all

© sides, The lack of trust was not just

between the Rhodesian Security

R o . :
IN 1979, after the Lancaster

- Forces and the liberation army —
. the Patriotic Front — bit. alsy™
: bctween the two rivals wlthm thie-, threats, like the renewed. outbreak of . .

"’lera {Zimbabwean PeopI
** Revolutionary Army) led by Joshi

by Robert Mugabe were armie

l'orccs competing for the fnms

© liberation.
Disarmament and the mplermn-

. tation ‘of a binding ceascfire were

successful. This was because of the
creation of a joint command and
control system in which all factions
were represented equally, and a
momtormg group whtch was

respected as an impartial referee.
- The first free and fair elections, in -

1980, demarcated the next phase for

military integration, Mugabe and his
Zimbabwean National Unity (Zanu)
won an overall ma;onty of parlia-
mentary seats.

The international monitors left
and the new government appointed
the British Military Advisory and
Training Team to integrate the the
armed forces into 2 new anmy.

Although there existed midjor

war, political schlsm and 8

 initegra-

coursés ‘were underway and officers

had beén trained and appointed.

- There are some similarities and

differences between the Zimbab-

wean experienice and South Africa,
The first similarity is that the

SADF, like the Rhodesian Security

Forces is an cffective conventional

‘anny “This: w:ll be a structure the
-+ rmew-iitegrated army. ¢an rely on.

“would be"the involvemert of MK

uor; was cnmplete The new ammy .
I-*-‘had a force of 65 000, ‘trammgq_

.In South Africa, though, there s a
comparable degree of mistrust
between the two players, uMkhoito |
weSizwe (MK) and the SADF. The
SADF and SAP are viewed with
suspicion because of their evident
and massive involvement m ‘the
apartheid system.

The sooner real mtegrauon can be
achieved, the better. A first step

ofﬁccrs_' in théinew: Peacekeeping

on process
through the:
'and*desplte the ]
reluctance e SADF 16'be super-.
vised by. mtcmauonal ‘experts,. . there |
will havé: 10 e some "involvement of ! '

) mdepcndf:nt observem, |

-.'The SADF cannot be a player '

" and a referee. The post-election '

South African army needs, as in:
Zimbabwe, new structures, staff
training methods and a defence doc-
trine. These can begt.be set:uipswith
tl'mhclpufneuu'alagmom <
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- ZIMBABWEAN-based_ Central: African .

, Cables’ (Gafca)-edrnings dropped‘by miore
| than'a:fifth to 22¢ a share in-the six‘months.

i to; end-June 1993 from 28,1c a share last .

year, today’s pubished reSuits ishowed.- =

“Howeveér, earnings for the JSE-listed su- -
 bidiary-of .UK-based BICC. rose ‘substan-
" tially confipared.with 12,9¢ & share in.the -
“second half of last year. The dividend for -

the interim, period was 5,4e, 69% higher
‘than, the/3,2c. at the end.of 1992 but 23%

: period

- = Zimb

aluriijﬂjﬁ b condictors.
more thag'" !
mainly on large capit: i1 projects in mining,
| agricultufe: dnd telephone reticutation; * -

lower, th <“tE7c,.in,1a§t e \'s,,,irterigm;_h

ahwe’s inflation rate is about 40%.
| Cafea Tnakes copper electric cables and
conduct: Cables’account for *
90% of sales. Volumes depend .

ﬁ "EbWARb WF.'ST “_J

‘Turnover was virtual

‘Exports in the regior were. bécoming -
" moré ‘competitive- With -an order hook of
7$17m, at the end of June 1993, the group
was on target tomeet its forecast earnings

of Z$13m for the year;

(Z§56,3m), but lower than the Z§61in at the -
“,end of 1992, Nearly a
comprised exports. Operating profit fell fo
- Z310,2m’ (Z§13,5r'n)‘, “but:was substantially "
higher than:the Z36,5m achieved-in the |
second half of last year: s Chee T v
" Directors said there:was no discernible
" sustainable growth in demand.zInéreased
profit resulted from reduced ;manpower,
cost savings and unlikely'to ‘e Tepeated
‘foreign currency. gains. (72

Yy static ab-Z$56;1mn

third of tirnover

& PR

rthe directors said. ,
e







_.mwovvmbm in Pietersburg so often =

ch:- U-.mi ,wb.”mwﬂmww._wmﬁoHnm ﬁrmﬁﬂrowmm_oﬂ :wo ”UMm .mu.l.%,om. m.um ﬁ@o‘v‘ﬂ.w .muow_wﬁ
| ° | | R | Sh=me _Siglds | . |
' Zimbabwe’s economic shackles falling away

HE professional man who left  night in a hotel took care of most  would operate it is iOWi€INg said  actions, there is now a more up- . Shopping trips to Pietersburg to Tobacco prices have improved
Zimbabwe to live in Britain  ofit. . . that in essence exchange control  beat mood.” get :ww om_w m few luxuries mu_._n but the key w.mm_ms.w has mn%m_.mm..,w,
ome years ago said the main rea- But now things are changing doesn't apply any more. Someone Inflation has come down to the  gometimes necessities have be- severe blow. However, the impéct
on he was accepting a transfer  and the dreaded ESAP, the Eco-  with spare cash can buy foreign . mid-twenties level from a peak of come a thing of the past for many. js likely to be beneficial, t00; in-
fiwas because he was no longer pre-  nomie Structural Adjustment Pro-  currency (at a premium, of. nearly 50percent and interest So much South African wine that farmers will diversify and
spared to be an economic prisoner.  gramme, which began to be im-  course) from his bank, open a for- rates have followed it down. flowed into the comntry that Fi-  that ean only bé to the good.
m e wanted to w.m. free to move his Emamnﬁmn three years ago is re- eign currency account and move An analyst with a merchant pance Minister Dr Chidzero found

‘lEmoney and himself where he  sponsible. . the money around. bank, speaking after the Budget, ' jt necessary to announce in-
hose. ) One of the most far-reaching In the event of another devalua-  Said: “We are on the right track  creased duties to protect the Zim-
&2 Rigid exchange control since  changes has been the abolition of tion of the Zimbabwe dollar, indi-  though it is taking longer than it  babwean wine industry.

jiithe days of UDI has been a fact of  the restrictions on individual resi- viduals will have some _uucamnaon should. The government is taking A stroll through a new shopping
glife here. The Reserve Bank was  dents from holding foreign ex- in future more of a back seat and the right mall in the prosperous Borrow.

The one real hiccup on the flo-.
rale graph is the hardline ap..
proach to land acquisition, includ-;
ing President Mugabe’s vehement:
denunciation in advance of any
move to contest the matter in the

imaster. Regulations abounded.  change. " . layers are being left to play.” dale suburb may not reveal the 4

r oreign exchange didn’t. o Now foreign currency denomi- The investment policy changes P eﬂmr of course, is what econom-  range of moonmwmm available jn  COurts. ua".
‘ So one found first Rhodesians  nated accounts may be opened announced earlier this year are ie reform is about and the govern-  Sandton City or Claremont’s Ca-  Whether this will lead to a oan-:
by,

nd later Zimbabweans cadging  with local banks and no questions also having an effect at last. New ot has re-pledged itself to con-  vendish Square, but the transfor- . ) - diciary And-
idheir way around on miserable  will be asked about the source of money from foreign Investors,  {ine with the reform programme  mation %cB the sceme a few wmwﬂww“mom M”ww_wwm ﬁnwﬁnm«m_mﬁ_
f|iholiday allowances. Emigration the funds brought into the country. ~ Some in South Africa, has come in despite the pain and suffering it  years ago is staggering, ment of that nature remains to be
meant leaving almost all your Furthermore interest earned on ~ and the stock exchange index has a5 hrought ordinary folk through Of course, the warning lights geen
assets behind. these accounts will be tax-free for  turned from its depressing down- price rises. \ are still flashing. Fuel and energy .
> Devaluation made the few hun-  three years and the money will be ~ ward slide. : The trade liberalisation side of  prices are going to rise again with For the moment, spirits by
idred dollars available a laughable freely transferable. . One commentator said: “From  reform has seen a dramatic {he attendant spiral, and econo- lifted and that in itself is my
llowance. A train trip in from the While the banks were initially the previous general air of de- change in the range of goods now  mists still say another devaluation Welcome,
irport on an overseas tour and a  cautious about how these accounts  pression that pervaded all trans- available in Zimbahwe. . ... is inevitable. _ — Star Africa Service.o
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By Cheryl Uys
Star Africa Service
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Can Chidzero deliver the goods?

Zimbobwean Finance Minister Bernard
Chidzero will earn brownie points from his
World Bank and IMF creditors if he can
make last week’s budget stick. A few weeks
earlier the World Bank had approved a
second structural adjustment loan to Zim-
babwe on the understanding that the budget
deficit in 1993-1994 would be reduced to
below 6% of GDP, from 11,2% in the year to
June 1993.

Last week, Chidzero dutifully delivered
the goods, promising to cut public spending
from 44,6% of GDP to 38% in just one year,
while maintaining revenue at just under a
third of GDP. This will be done primarily by
the steep fall in once-off expenditures —
subsidies are being cut by Z$660m (R330m)
or nearly 2% of GDP, while drought-related
spending is down a further 1% of GDP,
making savings of about 3%.

The other source of spending reduction —
relative to GDP — is restraint over recurrent
spending. Chidzero plans to restrict the in-
crease in recurrent expenditure to less than
2%, while total spending will rise 9,5%. With
GDP forecast to increase 28%, this spending
restraint will automatically result in a de-
cline in the expenditure:GDP ratio.

Chidzero announced a range of mainly
minor tax changes but the main source of
revenue growth will, once again, be inflation.

He is forecasting that ri evenue will increase a!!owances, reducing the amount that can be

more than 25% to Z$12,6bn while spending
rises 9,5% to Z$14,7bn, leaving a deficit of
2%2,1bn or 5,4% of forecast GDP. The bud-
get deficit will be financed mainly from aid
inflows of Z$700m and foreign borrowing of
a further Z$895m. The balance will be met
from net domestic borrowings of Z$490m.
The most controversial tax change is the
widening of the sales tax to cover services,
excluding education, health and banking.
From next January, 10% will be levied.

New income Cg ‘::2.)

Other sources of new income include a
28% rise in the duty on petrol, from 52,5¢/1
to 67,5¢/1 Sales tax payable on hotel and
tourism services has been raised from 10% to
15%. And in 2 move that will not go down
well in SA, Chidzero placed sharply higher
duties on imported wines and spirits while
abolishing the excise duty on Zimbabwean
wine. This was done, he said, to protect the
domestic wine industry.

There is also some criticism of the retroac-
tive change in investment allowances. Until
now, firms have been able to claim 50% of
the cost of a new investment in the first year

with the balance claimed against tax in two

25% tranches. But, from April 1 this year,
Chidzero has changed the basis of these

claimed to 25% a year for four years.

The top personal income tax rate will fall
from 50% to 45% and the company tax rate
from 42,5% to 40% next April. The stock
exchange has welcomed a reduction in cap-
ital gains tax on stock market profits from
30% to 10% and the withholding tax payable
on dividends from stock-exchange listed
firms has been reduced from 20% to 15%.

The Finance Minister also announced in-
terest payable on foreign currency deposit
accounts that residents and foreigners can
hold will not be taxable until April 1996
when the tax rate will be 10%.

The budget has received a muted but gen-
erally favourable reception. Business has
found little to criticise in the tax changes but
there has been a sharp reaction to some of
the expenditure plans, especially the 14%
rise in defence spending. Defence will absorb
10,5% of the budget, making it the third
largest item after education (19%) and inter-
est charges (16,7%).

Chidzero has also come under fire for a
lack of transparency. His short budget gives
few clues of future policy or growth pros-
pects. His forecast of 4% GDP growth in
1993 is widely seen as too optimistic, with
most private-sector forecasters predicting
maximum growth of 2%.

ase——
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FARMERS feel parcal of 70 farms desig-
* | paied under the Land Ac-
betrayed but will ﬁ,g_huisition Act contained
still co-operate '45 properties nOtdml]i $tthe
with government -anutually agreed lists,
-and in many eases highly
on black farm . ;r,:productivq and indivi- §
resettlement, . dually-owned farms. .
. Delegate% hwanted to
B STAR AFRICA SERVICE - f;hkg%? vf;ytaﬁng'}m;
: .when it already had, still P
Harare — Zim- “unsettlsd, hundreds of | @ °
babwe’s white farmers . thousands of hectares ob- | - - !

will continue to co-oper- | \

« ! ate with the government | . )

© it identffying farms they - ‘§E w A
feel meet the criteria for :

gf‘:’tained.yearg ago pnder f
£ -the wiling buyer-willing iy
Wiseller fifrangement. T
" Kangni appealed tothe | - f
?cquisitimi llay the ?t%te © i i iarmers to recognise that J...;
or resettlement by ... bent on ‘the govermment was |==!
blacks, e g T " faoed with & crucil prob.
- They will do this even : . ., .- lem, It was under pres-
though they feel they -, sure to aequire more
. have been betrayed by . "% land for people in over-
~ the actions of President  {aken had béen fair. -5 crowded communal
Robert Mugabe's govein- Kumbirei Kangai, the aréas, and studies for
ment in designating pro-  Minister in charge, said more efficient resettle-
ductive farms which were nothing had changed =~ ment schemes were being
not on the Ysts of recom-  from the policy spelt out = yndertaken. £ -2 - L
mended properties pre-  last year, - . ae- He sald the 1979 Lan-
. pared by Land Identifiea- This listed the cate- .- caster House talks, which
tlon Committees in the  gories of land which the'  Jeq to’the end of the war, -
various provinces. - government intends tak-  had nearly broken down |
At the annual congress. ing to meet the target of ' over the land question.
of the Commercial Farm- 5 million hectares &5:  Only promises, later bro-
ers’ Union, president land under-utilised or not ken by the British and
Anthony Swire-Thomp- - highly utilised, land ys governments, had
son said that before wunder absentee owner- averted a breakdown. .
agreeing to continue  ship, foreign-owned land, The farmers were re- |
serving on the commit-  derelict lend, land owned  minded by Home Affairs
tees, farmers insisted for speculative purposes,  Minister Dumiso Dabeng-. {-
that prescribed proce- gand land belonging to wa, the intelligence chief .
dures and eriteria be people with more farms in Joshua Nkomo's Zipra
honoured. than deemed necessary. guerilia army and now | .
But Swire-Thompson Farmers told the Min-  Read of police, that land J. = |
said he was forced to  ister of their confusion, was a pivotal issue in the |’
admit that compensation  sense of betrayal, and struggle for indepen- .
paid for designated farms  anxiety when the first  dence. . . E
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HARARE — Work has been halted on the
Zimbabwean Reserve Rank’s new 26-
storey headquarters after engineers real-
ised its walls were about to obstruct a
microwave tower and sever the country’s
international telecommunications system.

The Herald newspaper reported that the
costs of the muliimillicn-rand building
were expecied to soar. Harare’s historie
1893 Jameson House was demolished to
make way for the 120m-high headquarters,
now nearly 70m above ground.

Zimbabwe’s " international calls were
routed through the Posts and Telecom-

| MICHAEL HARTNACK ~J

munications Corporation (PTC} switching
centre at Gweru, but above 70m the build-
ing would block a line-of-sight relay to the
microwave tower at Norton, 50km away.

The Herald reported that the PTC had
had problems finding R11m to build a di-
version. Government refused an ad hoc
allocation because the amount of foreign
exchange was too burdensome and cus-
tomary foreign aid donors refused to grant

“soft” loans. [-,%Q oved
proved an

The Finance Minisfry ha

s plug o Hiy

8

ST T
T bt St ] oL

arrebank plan
q%: '

i3

arrangement in terms of which Britxin’s
Midlands Bank would cover 85% (0f the
cost of a contract with Siemens of-Ttaly,
but further unexpected delays meant the
Reserve Bank had had to stop building,
making it Hable for an undisclosed sum in
penalty payments to contraetors,

The Herald said it was unlikely that the
PTC would be able to commission the di-
version before April 1994,

The PTC had the power to stop building
work that interfered with its traffic. The
cost of diversions had to be met by those
responsible for the obstruction.
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Zlmbabwe {22
fears Sé@f )

‘viol nce

e |
The Argus ore n s r\nLe Co
HARARE. — Zimbabwe is con- |
cerned that the violence in
South Africa could spnll over| . |
_into this country, . .~ . r

Defence Minister Moven Ma- !
hachi said: “Violence breeds vi- /
olence and this might eventual- { - '
ly spill over into neighbourin '
countries, and Zimbabwe wil

- be no exception. Botswana and .
Zimbabwe might end up with i
refugees from the killings.” . : I

Mr Mahachi said: “A dlSOl’-

" ‘ganised neighbour-is a liabilit
and we are concerned the kilj-
ings might increase™. .1z - ;

President Mugabe had béen .
urging black leaders in South i
Africa to work together to end| !
white rule, and to put an end to : ;
factional violence, : ; .

Zimbabwe yesterday 35 '
served Defence Forces Dd
witl parades and displays.
Mugabe said reducmg the size
ofi the defence force to a more
manageable ﬁgure Was being
worked out. :

e




HARARE — Zimbabwean President
Robert Mugabe yesterday threat-
ened to- seize white farms without
compensation if Western powers
tried to prevent the nationalisation
of white-owned land.

“We can just take the farms with-
out paying anything because the
white settlers never compensated
our forefathers when they took that
land from them,” he told cheering
suppogters at a rally outside Harare,

The;'president reaffirmed his in-
tention: to nationalise half of the
country’s white-owned farms and re.
settlesblacks, in accordance with the
controversial Land Acquisition Act
passed by parliament last year.

About 4000 white families own a

third of Zimbabwe's armland and
many of the country’s 10 million
blacks have no land. About 100
farms have already been designated
for seizure,

Whites say their farms are essen-
tial to the economy as they collec-
tively employ the largest work
force, grow most of the country’s
food and account for the bulk of ex-
port income.

President Mugabe promised land
to blacks when he led white-ruled
Rhodesia to independence in 1980,
Critics say the Land Acquisition Act
was aimed at reviving his support,
which reached a low point last year
amid economic problems and
drought-induced food shortages.

352) ﬁng%

%
In his speech, the president ae-
cused Western governments of rac-
ism and said they were sidingswith
white farmers, T

He said if the powers interfered in
the land issue by withholding “did or
investment, tribal chiefs could file
suits against the descendants of
British seftlers to regain land taken
from them,

Alternatively, he said, millif;ns of
landless blacks could simply settle
as sguatters on white farms,,.. :

by

v .

Crities of President Mugér!fé"s land

policy, including white farffiers, hus

man rights activists and church

leaders, fear it will discourage aid
and investment, — Sapa-AP.
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_Mugabe

Act was aimed at reviy.
ing Mugabe's support,
which reached a low
point last year amid eco-
homic problems and
drought-ir}duced food
shortages.
In his sp@ech, Mugabe
accused Western govern-
. ments, including the
United States, Canada
and: Britain, -of racism
and ¥aid they were gig-
ing with white farmerg.
He sajd that if the
Western powers jnter.
fered in the land isgye by
withkolding aid or in-
vestment, tribal chiefy
could file suit against
the descendants of Brit-
ish settlers to regain
land taken from them,

S e OB

millions of landless
blacks eould simply set-
tle as squatters on white
farms,

Mugabe said that if
his government were
forced into a choice, it
would give up aid ang
investment in favour of
resettling peasants on
white land.

f\Cé'iticls of Mugadbe's
wnd poli neluding
white fargér , hulnan
rights activists angd:
church leaders, fear. 1Y,
will discourage
Investment,

They also 1
that Mugabe's own PR
Ple, the deminant Shon
tribe, came to Zim-.
babwe centurieg 4g0 as
settlers from the north
and seized land from the
indigenous Bushmep, -,
Sapa-AP.
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' CLIVE SAWYER
Municipal Reporter _

. THE Democratic Party council cau-

cus —. répresenting the majority of
councillors — was expected to give
. the ned at a special council meeting
today to proposals for restructuring
€ape Town local government.

.. Meanwhile, it is understood. feed-
‘back on consitutional proposals from
‘ratepayers’ associations: and business
_has included considerable opposition
“to the abolition of the property-based
: vote. -

i Caucus leader John . Sonnenberg
said the preliminary position paper -
‘was in line with party views on the
" franchise. ‘

+ } The -paper was. produced by a com-
mittee chaired by deputy mayor Clive

1. Keegan.

When proposals were tabled at'a

' ’-l\}lay cotincil meeting, vigorous debate

“on abolishing the property-based vote
in favour of universal franchise
prompted councillors to “note” rather

‘than “adopt” the report.

The report was circulated to a wide
range of civic, business and. political
groups for comment.

" The revised version to be tabled at

‘today’s meeting sticks to abolishing
the property-based vote. )

1 Voters will have {fo be permanent -
tesidents older than 18. Each person
awill be/dllowed only one vote.. . .
. “The ‘principle of a property-based
franchise is no longér defensible in
post-apartheid South Africa; ds it will_

_be: perceived to be a perpetuation of -
privilege,” said, the report. . ‘

body of -people ‘who'felt: the.

¢iferon |
based vote should-be kept. -

- propetty

i . .

City opts to abolish &,
property-based votE"™"

-ty qualification is expected fromE_u

although they are DP-members; areg
_not part of the caucus.. ;

‘ing. These will have to be democratic |-
. and accountable; - s

-thority; .
“election and half by proportional rep-

.. @ Mechanisms like =rei:':s_1.11' electio

-munities and their leaders; = .

) i'ty tax;

. be continued in present black loc

cision”on property taxation;:. -

- Dr'Sonhenberg said thiere was a vos -

.~ Opposition to scrapping the proper- ;S‘«'h’_éld

i Ay

i

lalie Stott and Arthur Wienburg, who,.

Other proposals in the document ip-
clude: . D B
® The city council adopt a two-tier: -

model of local government for the
Cape metropolitan area, consisting of |
a metropolitan authority arid primaty |
local authorities; SRl
@ Special-purpose 'hodies e set up-;
for functions like transport-and hous: -

@ The dissolution of the WesterR \}:
Cape-Regional- Services ‘Council- and;
the transfer of its income and region:
al functions to the metropolitan au-

Y, PR SIPl BO
@ Ropresentation be half by’ direct’
resentation; .

referendums, a code of ethics, open™}"
government laws and an ombudsman;

@ Further investigations, into buil
ing organisational skills among com

- @ Improving management of Fals
Bay and Table Mountain by rationa-
lising and co-ordinating fragmented- |,
management; R

@ Valuation procedures should ‘be |
amended and simplified and property
tax retained as a direct’ }ogal-autho

‘Sité-afid-service ‘charges §hou
authority areas pending a national.de: |

. @'The metropolitan authority
should set-an anmyal uniform property
° @"A- décision. on' separate ‘user
&l grg_e.g, for sewerage and refuse be
sover for later discussion.
P;qﬂ-i: AL PRI |
—
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We're not gcgl blgzj?g.r.g 2ay diplomats
ety Pl g g
HARARE — Western diploma yesterday Canddian High Commissioner Charles
rejected charges by President Robert M. Bassett, at the centre of the row atter
gabe that they were racial bigots who Sup-  postponing ‘an investment trip by a Zim-
ported Zimbabwe’s white farmers above babwe 'minister .to Canada, said he was
state plans to nationalise land. - saddened at being labelled a racist. R
Representatives from Canada, Britain He said be believed land reform was
and Germany denied Mugahe's allegations  essential to right past injustices and that |
that they had threatened to cut aid and the trip was postponed merely because |
investment if the government pushed Canadian investors were worried that gov-
abead with its land reform plas ig order ernment might target other property as -
to resettle blacks, (“z=2, E:B,ub well as farm land. — Sapa-AFP. . ...
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imbabwe gold yield rises| |

HARARE ™ Zifiibabwean gold produce preciation of ‘the Ziiibabive dou'ar,'had:’ .
- tion during:the first seven months of thig improved the viability of gold producers?
year had totalled over 10 830kg compared reviving interest in the mineral, the latest
with 10 543kg produced during the same economic review of Zimbabwe Financia]
period in 1992 it was reported yesterday. Holdings said, E
The yalue of the gold produceq this  According to the chamber, 1 682,84kg o

syear-was. Z8766,1m; xc%mpageduto?nearly -« Bold worth 78100,6m was produced in Jand !
“Z$587m previously, Ziana  news qgency  Uary this year, 1399,99kg (2892,36m) ‘nf ‘
said. (2 ] ana L&T&igq 3 Tebruary, 1632 2kg (78111,64m) in March, _
FOn . we figures . L93744kg (Z8106,4m) in April, 1 287,24kg ,
+ ¢ Chamber of Mines of Zimbabwe figures - Em) i

Showed progeay Iml (£$94,75m) in May, 1721,33kg (Z§131,43m)

owec! Production ailﬂcPSfEd' SYeY in June and 1 569,1kg (2$128,87m) in July.

et

JeAr since 1988, . . /e iding Be. . The. chamber, meanwhile, said 92 439
< - During the 12-montir period ending De-  tong of ashestos valued at Z$2714m had
cember, last year, A total'of 18 308,5kg of - been :produced uring the first seven
gold, vgorth.;_;z$1‘,01g;3bg-m‘_s‘. broduced. - : zvmonths of this year, compared with 80 317
] An-ipduét_ry'spokesnién sdid that judg. . - tons-worth Z8178,6m, ' '
-ing ‘by;tlie’ current production rate, over - * ‘Thg‘éhamher.’\s;_a;jd;nickel production be: -
- 19000k q,f?_gold,rivbrth‘bétweenzsl,ﬁbn, i tween anuary and June this year had
“and Z§ ;7bn would be prodiced this year." " tota 4382 tons’ valued at Z3184,9m,
The recent fnicrease in the price of gold " compared With 3 315 tons worth 2$188,6m

-in US doltar terms, together with the de- the previous year. ~ Sapa, [
T s —
qa

[y



day, August 19 1983 .

)

-]

R

HARARE — Zimbabweans yester-
_day geared themselves for another
surge of inflation after the govern-
ment anhounced further inereases of
up to 35% in the prices of diesel and
petrol, the second fue} price rises in
three weeks, J R ‘
Diesel increased to 94 cents a litre
and petrol to-R1,53¢ at midnight. Im-
mediate increases'of up to 8% ‘were
annotriced by Finance Minister Ber-
nard Chidzero in lis July 29 hudget.
In his budget speech, Chidzero sajd
he had managed to redice " 'Zim..

Zimbabweans

t

Dbabwe’s inflation rate from more
than 50% to less th % 4y the
previous 12 months, {2, 9,43

Transport Minister Denis Norman
said the latest increases would en-
able the parastatal National Oil Com-
Pany of Zimbabwe to sustain its price
equalisation fund and construct stra-
tegic storage facilities and capital

development projects — ineluding.

"

I i‘z ii@gilat_lon ary surge

pipeline to Harare,

Sapa-Reuter reports Normag also
said in a statement that the oillcom-
pany’'s import costs had risen due to a
31% devaluation of the national cur-
rency against the US dollar isince
June 1992 and a rise in world fuel
prices over the same period, !

The collapse of Zimbahwean sugar
production in the 1993 drought re-
duced availability of loca]ly (distilled
ethanol which, under norfal cifcum-
stances, is blended upitﬁaﬁs%i with

v

Ly o

the extension of the Beira-Feruka

o]

petrol, !
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E.m. so the man in _&m gallery. moved S
wm" a clear sight.” Security guards moved:
.behind the man in the- gallery, “waiting to;
for his firearm’”

m mmm

“>mmmmmm=

CAPE TOWN — The African ZNEE_E
Congress’s security division says it foiled
- a “most serious assassination m:mEE“z
on the life of western Cape A
man Dr Allan Boesak this week.
The incident occurred at a publi
Em in the Somerset West Town Hall. -
“The guards apparently put’ Sma_mm?mm
in the line. of. fire between Boesak. and
three armed white men before S_nn
him to safety through a side door.

The ANC security head for the’ sm.#mnu
Cape, who asked fo remain anonymous;
sdid the men appeared “very profession-

al”, wore side-arms in shoulder wownmwm
and had body armour under their shirts. * * !

“As we Eo«.ma to obstruct Em line. om

ng after: ;seeing the men)’
“the back'of the stage’
then takeii through a ‘si
&mmuummnmn in the nnoﬁn
The matter was not nmbcnmn to uoﬂam.
hut to the ANC’s national -_mmnn__w_.»m_.m in
P ohannesburg, Sm >20 mEa

‘dind :mo-
,u:.n:ua *wm_._..m .

_._-.—-n.wn-mona'l'uufmmﬁ-

z__mmwm warns whites

! GWANDA — Zimbabwean President Robert Mugahe and

. Vice-President Joshua Nkemo said yesterday Emﬂ if the
_country’s whites did_pot abandon racist mﬁ Emw
n_mwmn deportation. Sk~ \N\*

“If the whites do not change, they Wcm _cnwon o__n om ,

is country,” Mugabe told a rally. =2
*: Deseribing racism as Zimbabwe's. Breatest enemy, he
wnmma whites who were not pleased, particularly with the
W "Land Acquisition Act, were free to leave the country.

The whites were S_auw advantage of the government
ﬁo:ow of reconciliation and considered blacks as second-
class citizens. “They think they are more God's children
han others and still look at their white m_cs as-more
, wvuonaﬁ and divide than'ours,” he said.

" Nkémo, addregsing the same rally, mm_m s&:ﬁw were
5 disrespectful of Mugabe. He accused whites of dttaching
,Mmummﬂm_, importance to the Commercial Farmers’ Union
“and 56 Oosmmmmnmgu of Zimbabwe Industry. — Sapa.

a

—
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. ~out of ‘this: country
- rally:at: Gwanda:

" AMr Mugab
. of 'acrlmo

after'
‘a decade of ‘tuinous soc‘a 1st p011c1es “and econo ¢ -
Mmismanagement, < % T b i
/ T iabe’s deputy,_, 1
|| tackedwhités; say!




eitold rallyo

v,
d- hltesa ‘,
more - 1mpurtance -to. -the"Commereial- Farmers’:;

Union and the Confederation of, mebabwe Indust
than Mr Mugabe - Sapa !
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babweans are cheering
President RobertMugabe on
as he lashes out at whites
opposed to his policy

But g:mmwm.m tough words are sow-
i .ing fear and uncertainty among whites,
t damaging delicate race relations and
Z-putting at risk economic aid from the
West, political analysts say.
Maugabe capped two weeks of tough
talking last Friday by threatening to
deport those whites who continue to
= fosist his plans toresettle landlessblacks
on their land.
s=*“There i§~still white racism in thig
country. That’s the greatest enemy we
have. We want to be united against
racism and whites should change orthey
will be kicked out of this country,” he
told a rally in south western Zimbabwe.
. “The whites think they are more of
God’s children than others and they still
look &Emﬁ white skin as more precious

The government Ewnam 16 make the
white farmers sell five million hectares
and resettle hundreds of thousands of

land poli

'l DAMAGING HARMONY Sowing fear

ARARE —Many black Zim-

- jority ©

PR et

Cy

and uncertainty among whites:

P

(32D

blacks on the land in the next two years.
Under the Land Acquisition Agt
passed in 1992, the farmers cannot chal-
lenge in court either the selection of
farms or the price fixed by the govern-
ment.
Mugabe has said that if they do try to

go to court the government might seize:

the farms without compensation.

“If it comes to the worst we can just
take the farms without paying anything
because ... the white settlers never com-
pensatedourforefathers when they took
that land from them,” he said.

Mugabe has also said Western coun-
tries, specifically Britain, Canada and

_ the United' States, oppose the land re-

form for racistreasons but ail three have
denied it, saying they think it morally

justio cifrect the imbalances of the past.

The white-bashing has gone down
well in HE.& Nuagcéo s&nn@ the ma-

and confinue to fésent economic domi-
nation by the white minority.

‘which has helped to hold racial tensions’

“They are.cheering him out there but
his condyictis damagingthe racial fabric

and long-term policies,” one analyst
said.

Mugabe won power in 1980 afier
leading a guerrilla war against white
settler rule in which he promised the
black majority a greater share in the
country’s most fertile land, 80 percent
of which is still held by 4 500 white
farmers.

During the seven-year wart, both manm :

saw.Mugabe as a radical Marxist who

would exact revenge on the white set-’

tlers.

. Abouthalf the E:._ﬁw fled Zimbabwe
atindependence, leaving a white minor-
ity of 100 000 in a country of 10 million

peopte.But on taking power Mugabe
" ‘promoted racial recBncili atidn, a policy

which won him much praise abroad E.a

in check over the years. T
White Zimbabweans momoﬁ:% try tor

‘ play down the economic disparity be:

.

Robhert Mugabe ... cheered on.

tweenthem and theirblack compatriots,

portraying themselves as equal mem-
bers of a multiracial society.

“The words black and white must be
removed from our vocabulary. We
should ail consider ourselves Zimba-
bweans. It is not ideal at this stage that
each race should blame the other,” said
white radio personality Noreen Welch.

" Qpposition parties have also criti-

" cised Mugabe’s attacks on whites, say-
~ing they are an attempt to win votes in

tlie general elections which must take
place by 1995.

“Zanu-PF (the ruling party), for par-
tisan reasons, is whipping up racial -
emotions and fears. Suchan mwwnomor L15
irresponsible and short-sighted,” said -

opposition leader Enock Dumbutshena.
b

“] think Zimbabwe stands to los¢
friends and all that comes with friend-
ship if this continues,” said a éwmﬁa
diplomat. — Sapa-Reuter.




BAN President Robért M §n§-17.with President F W de Klerk as the
BC's v Agenda-television- pro: ' reform proces's_;waSjlf)W"irreve;'siblé anda

M’t"night'i he had never promised date for the election had been set. -
white farmers that govern nt ouﬂf " ., Meanwhile, British politician Lord Car-
acquiré underutilised lan '3:?9 ' ringtonsaid in Harare yesterday cool
. Speaking directly for the Tirst time in 13 lieads’ wére :needed to resolve the’land
years&g}.he SA media, Mugabe was filmed dispute. Carrington, who helped broker the
in Harare saying tarmers were told only endof British colonial rule in 1980, said the
that they would be compensated fairly, - policy of racial reconciliation! which had
“Sapa réports. Tea, coffee and sugar planta-- been nurtured could quell the ;dispiite.
'tions Were among those he listed which;. ., .Carrington also held talks with-Mugabe
would not be touched, but maize, soyaand  yesterday, “MICHAEL ;HARTNACK re-
‘tqbaicco]iarmland could be acquired. poits. He said afterwards it was not his job
- 'On 84, Mugabe did not rule out a meet-  to-tell Mugabe his views on the land issue.
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: HARARE The elght-month ordeal of an SADF« ;
sergeant stationed: at'Phélaborwa’énded:late on |}:
WednESday when he was freed by security pohce 1B
: »Earher, aregional maglstrate re]ected charges
ithat Sergeant LindelanitHeadson Miya, 32; was a-
South Afrman agent sent to desta silise Zimbabs




The anger and confrontation mﬁﬂ.oﬁmﬂ&hm the .,Nwsdmdém.
government’'s method of appropriating land has impo

RESIDENT Robert Mugabe's recent
declaration that he will brook no oppo-
.sitdon from the courts on the question
- ofland redistribution in Zimbabwe has
Precipitated a constitutional confrontation that
should prove instructive for South Africans
wrestling with the vexed issue of Jand policy.
Protests at Kempton Park this week by those
opposed to property clauses in the proposed
Bill of Rights underline the need to formulate
policies that reflect social justice as well as
security of tenure.

% In Zimbabwe, some 4 000 white farmers are
nsconced on the fertile highveld as a direct

te five million hectares for resettlement.
The Iiberation war of the Sevenities had as its

on at first tied the new government's hands on
the land question, with the expiry of the sunset
clauses parliament last year passed a contro-
ersial Land Acquisition Act that empowered

E&Saﬁmnm whose land has been designated
are specifically denied the right to queston in
the courts whether the proposed compensation
s fair. Protest has arisen because, contrary to
ts earlier assurances, the government has
seized productive farms and targeted individu-
#als who are outspoken opponents of the ruling
jarty. In addition to a_former Rhodesian Front
MP, the most notable victims have bBeen Nda-

lonéeted the :Unnmcon wn,:mm_m in the Fifties

janingi Sithole and James Chikerema,:who
- recourse to the couirts,

implications for South Africa, writes Iden Em—_..m-.m_b Ni g ..,MT#&@

The government'’s ﬁﬂn&nmudma. is of its own
making. Economic mismanagement and
extravagant spending on the military have not
been matched by agricultural development in

‘the peasant sector. More than 235 900ha of

land already acquired by the state lies idle,
‘while earlier land resettlement schemes have
‘by all accounts been unmitigated failures.

It is precisely because the fruits of indepen
dence have been inadequately distributed that
the government, facing an election challenge
soon, has decided to seize land from the prof-
itable commercial farmers. “When we tgok up

arms, it was to fight for our country and get -

back our land which the whites forcibly
grabbed,” said Mugabe recently. “We will fulfil
our promise.”

Nobody disputes the nieed for land redistrib-
ution in Zimbabwe — existing patterns are
clearly anomalous. The Commercial Farmers'
Union has offered to identify derelict or unpro-
ductive farms for acquisition. But its advice,
together with that of international agencies and
technical experts, has been ignored. Critics
.charge that after years of riding roughshod over
individual rights and accustomed to getting its
own way, the government has placed electoral
needs before those of justice. Agricultural pro-
ductivity is also expected to suffer. -

The farmers have enlisted the services of
Sydney Kentridge, the eminent South African
barrister known for his defence of human
sights. Their position is unambiguous: if gov-
ernment is intent upon seizing property from
perceived opponents in order to reward sup-

gporters,-and individuals are not afforded
nobody s safe.
Mugabe is presenting the contest as a strug-

-

Robert Mugabe ... Land as an election ploy

gle between the landless masses and a privi-
leged elite. But his opponents argue that land
redistribution is not at issue. it is the method
that is flawed.

“We are opposed to the Land Acquisition Act
only to the extent to which it denies the aggriev-
ed parties access to the courts. That is the fun-
damental right of all people,” asserted opposi-
tion Forum-Party leader and former chief jus-
tice Enoch Dumbutshena. He warned that
rmﬁrmum:d land resettlement might lead to
recurrent “man-made” droughts. Last year

Zimbabwe became a foed importer for Em first-

time.
- The editor of the independent m._:n:.nnﬁ
Gazette, Trevor Neube, cites the absence of a

«clear plan and “glaring shortcomings” in the
. - implementation of resettlement schemes-as

evidence that government is using the land -

i uw.m_._m asacrude ﬁo:.n& 52 Neube nzomcowm

whether fraditional claims to land can be fufly
accommodated within a modern economy.
“The solution to the land problem,” he points
out, “should be part of an industrial and eco-
nornic policy that takes cognisance of the fact
that not everybody needs to own a piece of
Hmb |=

In South Africa, the National Land Commit-
tee (NLC), representing the interests of dispos-—
sessed communities, and African National -
Congress policy-makers are known to be close-

. ly watching events in Zimbabwe. Because

Mugabe's government does not have a land pol-
icy, its land acquisition process is §Qn€ per-
ceived as random and arbitrary.

The ANC is proposing the mmmmdumwanﬁ by
parliament of a Iand claims court or tribunal to
be presided over by a judge. Its deliberations
would reflect a clear judicial process, suggest-
ed ANC land and agricultural policy co-ordina-

_1 tor Derek Hanekom. According to theé latest

ANC proposals, submissions for land claims
would have to be submitted within a specific
time-frame — perhaps five years — so the
process’is seen to be finite.

“There is a need to avoid uncertainty so peo-
ple know where they stand,” Hanekom said. He
conceded developments in Zimbabwe had been
instructive and had underlined the need for
urgency and clarity of policy.

The NLC's Sue Wixley argued the govern-
ment-appointed land commission was moving
at a snail's pace — only four communities had

‘so far been reinstated — and that more was -

reguired than an advisory body. ‘Everything
pointed, she said, to the need to startsnow on
land reform.

-If nothing else, gﬁmmco*w fulminations have .
Ezmu.mﬁaa the dangers of procrastination, and
have spurred moves south of the Limpopo
towards defusing a time onU nnﬁmm in the
HEE heart of South Africa;. = -



\ methiddology, over:which:we have génu

“Jand refc

i.0f ‘Zimbabwe's all:white

Union (CFU) said it;apcelﬂ;a .
e |

AR5 . feariny
ed; théllnced fo : ofm but- object
ontroversial plans .125]1 '
i ried %1
ile we have certainly.argued a

e lan
‘Wh C
ine
‘cerns;;that does'not-mean'we are arguing, with the .
principle of land reform,” Anthony Swire-T

‘son said in @ conciliatory statement yesterda;

Tn' the past few -month
that it -




1ng threatened ‘to klck""‘ ‘with. government: offizl
whites‘out ‘of the ‘coun- - - ¢ials in identify
- try if they resistéd-the - land. for acquisition;
j resettlement dpération.-
© He gaid he'had invit-
" ed them: to kick. them- -
' selves out if théy could .

" not ‘dccept what the .
| governmerit was domg

In a statement yes: %
i terday Commercial
i, Farmers' Union presi- ' silhe
-+ dent: Anthony Swiresy &Z.;emb'a w.e gOoviern-,
,“I‘ho-mpsonn repeated i

.tinue to co- operg é;‘
2

- the:State. : .
~Its: t:»b]ectums,,ha‘daw
been to the way land
des1gnat1on was car-‘
=:-riedout, . .-

‘ He also demed- he .
' union had madeiany .
approaches: 4 Westernna
i -countries:to, brmg,pris-_ ,
‘the




|- statalsy. Zi‘a‘ma news: agency". e rtéd
};gﬁn'per pres1den 'ed ﬁaﬁon
\cSthe two stdes couldnot;

parastatals should b
vith the:market econom

the’ government. ! : e\kl
Despxte statements from both’sides o

g and parastatal réforms;
b o pd

| tween, e,govemment and the prwate s“

" | tor;'stemming from the issites of ‘pargsta-"
| tals;and' siibcontracting,”. Makom said'in"
‘___fla st‘lss e, of the ehambe

th lssues, but each one, regrettably;
ta dlstance in the'same coun

"sponsor worker hnimutsiof para-’ "

' statals whose losses were drainifg thie eco-

mdxgemsatmn
g alI tlpg_sl.







‘tory of relatmns Wlth mdependenb. Africa’

:{;m ;-vv_;f_d

tawa has all but, evaporated because of

Mugabes plans to nationalise .5

ctares of whlte-owne mmereial |
ad P

-'I'orontq newspapers-th Canada was on
I the'brink-of severmg mplomahc relations

profxle farewéll call on Mugabe at State
g a-‘whmh is"custorhary - for outgomg

':',,1 ambassadnrs and high’commissioriers. -
" The¥oitgoing” high cominissionér has,

' b however,\demed ‘claims® ‘made’ by Industry

|andé comierce= Minister? Christiphier -
Uslie

ke

« During Basset’s three-year term, Presi- e
dent Robert Mugabe’s. friendship w1th Ot- .

okinizelthat: he'was “wagihig @mali-""
| clousicampaighitiécause his tour ofdity is -
comlﬁgw& afzand” Ushewokunze‘ alleged v

ment‘promotmn campalgn becausel% the. .
Land"Acquisition Act. }
--Mugabe.touched a raw Canadmn ;yrve
; when he attacked, Canada sﬂtreatmqt of
its” Eskimos and Indlans SA emi
,-,Glenn Babb provoked. a,Preipma-O wa

'+ 11 CLISIS when he raised the same issue, dﬂrmg :

. Canadlan postmg e f o *“\wja ‘

!:]Meanwmle, it was announeed thaD Au-
- gustine Chiliiri had beenappointed:-acting
_ commissioner of theZimbabwean polide —
# suthelfirst ex—guemlla to. hold:the post:

Mugabe confirmed the appmn’ﬁhent J
;" after a delay of nearly'two yéarseaused by -
 Chihuri’s’ trial ‘on’ corruption” charg@s ‘He
"as'seht on‘indefinite leave Wheii'a m'%lgzs-. =
_trate found he used his 1nﬂuence to.r&
raifirotolen SA'CAIS 1o hén Wio i %
elainied fowne¥iHipi™ mez;hwa -
Supreéme Court Jast mohthiqiashied HR'¢on-
viction End RS00* fifigo Attt 14 A TaMI N

: \‘fl‘),&r’- N AT B S T 2 R )

.\i ST s ——— v g L_}_‘z._f ~d
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hiund " t‘o‘
‘ i - who marched to his'Tes
re —Pr

ugabe has” a.dded - the . govern-

gabel's said - 7
'dimenswn to his ' P

quire farms«surroundmg
“the towhs '“éo they could "’
beé used:as‘greenbelts”.
ese‘;-would be used -
for.intehsive Tarming by~
co-operatwes formed by

rs._glve up land for. re-
attlement by blacks: hé-
10 wants. land i for.™
| urban blacks:-as well as
peasa.nt farmers

~dence . in , Harare, Mid-

ment had;;plans. to- aci,.promism

that- resetils
whlte-owned la.ndjwﬂl be
--carried-out: rega.rdless of.
whether or.. not" objec-.
" {ions -are ‘heard: by the”
courts
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' Harare the government had

" > The demonstration was (7% .
ganised by the Zany’ (PF) ar-|-

* white farm %5“

F L

More land |

4!'4 ¥, 8 |
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Wanted

ERRTELY
\' !5 -‘a‘si

Warn b‘
Muga e §

ot
g e B
b

Argus Afnca Newa Sennee o’

I-IARARE Premdent Robert :
Mugabe now wants Jand for, ur-
ban blacks as well as peasan_
farmers.. it ok A

He told demnnstrators ho
marched to- his,. residence in

plans to acquire farms’sur;
rounding thie towns so’ they
could be used as fgreen Delts”: |-
These would be-used fof i1
tensive farming’ by* co-0 erds
tives formed by: people” v1n

b

in the cities:, p!ssiby - (M

In a reference o’ the system
of allotments fourid in-Eufope;
where city dwellers-have, small’

plots allocatéd to’ them- My

Mugabe saidi3If it has" ﬁem R 3

done successfully” jir Europe,
we see no. reason. why e caniy
not do it here? sfukrisiis Bl i

ty, and students” from ‘the’ Uni- |
versity-of Zimbabwe 'joined t the :
march from-the’ ity cénire o]
the old polo ground next: to’Mr :

Mugabe’s « offlcial resldence’? L" .
catédly | f

said that 1

ers resist
govenrment
plans to ac-

isting -
12 millioq_
hectares
still occu

pied by

commercial

fam;lers, he

might sim- .
ply gtake the BObel't Mllgaba o

land without compeusatlon""

“The country is not’ going 't .

be held to ransom’ by 4 000
white farmers;” he sdid. . ‘*"*l;,’l;
'Demonstrators and party :
leaders said;a war had been
fought for the land and the gov-
ernment had been-lenient to’
wards white farmers: by | oﬂ'er-
ing them compensation. . E
Mr Mugabe again warned
the West that offers of aid or
investment with strings‘at<
tached would be turned down."-
“Zimbabwean: soil,” he. sald ‘
“js-not going to be sold. It is
ours. It also has minerals such’
as gold, nickel, platinum, as:
bestos and. dlamonds We: are
not going to sell_our: Jand.! "% ”:4
Mr Mugabe: has: emphast
thatthe: gwemrrieixt oes»not '
want to $hrows White, fafmers-
off the land co 1Sllel;ely' It wag
a percentage of;the land-own
them that. the guv rnmen

] intended takmg" ;lh il




the long defunct Rh es T
4 omplete despite the entangle--

setsin.the collapse of the:Bankj
tematmnal thelH iald re

; q 3 ha)

the assets of the Brltlsh-reglstered company had a
‘“héen: shared-out between the two stockholders, th
ernments, of Zimbabwe and Zambia. ' { 32

All assets liad now been evaluated and arrangemel t{s""f]; :

“-were béing made for-a meeting of representatives:of
- Zimbabwe and Zambia to agree final distribution;

L1qu1datmn of the unitary’ Rliodesia tailway' sys em -

*hasbeen draggmg on since the break up of the Rhodesian ;.
Federatlon in December 1963, when Zambia’s ex-presn- .
"dent Kenneth Kaunda insisted on withdrawing. Ian. "

-Smith’s November 1965 unilateral declaration of: mde_.-:u

pendence caused ‘a_ldyear freeze because Bri
 blocked all further. Rhodesian transactions. -

-:Assets include, the world famous Vietoria- Falls H elv:'.,-.‘ :

and\the Victoria Falls bridge, as well as houses, rolling- :
‘equipment and large amounts of cash mysterioust

g ter' B
Zunbabwean independence, """ T "

', Gadsden said " the hqmdators of BCCI had not -yet. -
adv1sed what proportmn of the cash might be salvaged

H-xof,‘ -

nsferred_from Britain’s lughly reSpected Westnnn-
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RoBIN DREw, Argus A

frica’ News Se
d | HARARE, _ The Zimbabwe governmm e
another 11 ¢,

rms for resettlement y bl
le { the latest Goy, ment G Gazetie, ‘
in

-l_.'

‘9. The farms are in the Masvmgo Ch
/ Jof Guruve, Bikita, Hwan 8¢, Darwin and Mh
nt The farms are listeq a5 belongm
g vidualhs, including black regis t
a,

Owners have 2

ge ob

1 n April some 70 were demgnated but 25°
9 1 have hag the desxgn tmn Notices €S teyoked, .

{I- The € Eovernment paq said it ajmg to tak
;fé- lion hectares_of Inainly whlte-

. | the commer. ercial sector fop resettlement, compensatjop . or;
'S which Will be decideq by a government-appo ed

\ _] tee, There will b € no Tecourse to the cq

"'““""'r-.-...\{;

50 il
rmland away from

.
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- local market yesterday to critical ac-
--claim from connoisseurs.

. Retailing at approximately R12 a

bottle, against R25 for the cheapest
SA import, Mukuyu brut de brut and
medium were said to compare well in
quality with lower-priced French
champagne, which retails at up to
R150 a hottle, ..

w5 The head of the SA trade mission in
Wi Harare, Andre Brink, and other

"¢} members of the diplomatic commun-

. ity were seen enjoying a glass of th
new Zimbabwean Methode Chai

‘m‘penmse at the launch of the oak-
b X

Lk of Zlmbabwean “Methode "Champen- ..
'} oise” sparkling white’ ‘wine hit the:

I.lZ

[ wichAEL HAn'rnlAcx i

‘miatured wines south of Marondera

" Boland.

1

on Sunday.

Cairns Wineries MD Tim Johnson,
who is campaigning for Zimbabwean
vintners to be allowed to import SA
blending wines in bulk, believes the
latest market breakthrough is good
news for the wine industry through-

out the region. He notes a health-

conscious shift from beer and spirits

to wine drinking, meaning that
Zimbabwean products may whet the .

continent's palates for those of the

Nt
-‘5‘@

Johnson'said the launch of the'wine

followed a decade of painstaking ex-

perzmenlatlon during which, at ;ii'e
stage, forex-starved winemakers had*
to meet the weekly British Alrways
flight to cpllect emp! champagne
bottles. A
Mukuyu Wwinery manager Berthuld
Seitz, from Germany, said; “WLe‘have
up to now now produced trial rims of
up to 500 bottles but it was all drunk
by our staff.” i
Johnson said that Z:mbabw 7*was
now the only African state north of
the Limpopo to produc;}lethode

Champenoise wines ¥
Despite nearly 200 yearg, of Erench
influence; Algeria s not ithe league,
say wine industry soiirces; néither
are Moroceo, Tunisia™ and Egypt.
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Mugabe s rivals h1t

by his

From FRED
BRIDGLAND
in Gutu

| DAVE HENSON, leader
| of the commercial farm-
ers in this rich cattle
area of Zimbabwe, has
Just abandoned plans to
plant R55000 worth of
pecan nuf tree seedlings
on his farm.

Following President
Robert Mugabe's move
last, month to begin ex-
propnatmg white farms
| under his Land Acquisi-
f tion Act, farmers find
§ they can no longer use
t their properties as col-
§ Iateral for bank loans.

| Compensation

| “Under the Land Ac-
| quisition Act my farm
i could be designated for
¥ confiscation tomorrow,”
i Mr Henson said.

i “With a law like this
[ hangmg over us, no
{ farmer'is going'to "sink
{ money into long-term.
{ land development.

§  “Under the Act, they

ROBERT MUGABE:
Accused of “undiluted
racism”

can take my farm and
pay me a derisory sum.
Under its provisions I
have no right of appeal
to the courts.

“But I'm Zimbabwean
born and bred: in a de-
mocracy citizens have to
stand up for their
rights.”

v Many of the farmers
:Mr Henson represents as
-Jeader of The Commer-

T N

A

| foiiexp

jeial Farmers’ Union in
sGutu, a tiny town 200 km
isouth of Harare, do not

I'speak out as he does.

. Some are among the
‘first 68 white farmers to
ibe told their land is be-
'lmg tdken from them

openly about the:r; fee51
-ings for fear of: retnb
tion by Mr Mugabe o

But {pnvately ¢
?compare the' first swoop;.
'on wlutelland with Adolf
Hitler's opening: shot .

Jewswof}Germany on.
B 16 511nacht” in- No-
A{emB £°1938:

Econom:cs

5 WﬁatMugabe is doing
1séﬂlargely unrelated to
rland reform or econo-

.....

‘ “He is a very hltter
man who doesn’t in his
heart believe the white
man -has a place in

_ Afric'a

‘;Lvegnever heard him

fé;,r t6 his white citi-
zens ss. Zimbabweans.
He' always talks about
‘white settlers’.

“Ig‘He has got a number
<problems and needs
scapegoats, so he's try-
ing,to work up the rest of
the* population against
the minority just as Hit-
ler worked up the Ger-
mans ‘against the Jews.
It’s despicable.”

* Mr H"‘nson is espec1al~
ly ine

. a commiftee
with government repre-

birai: Kanga1 the . agri-
culture minister,
1dent1fy;;;pu1tagle# farms.

‘ reséttlement“_ :

3 They are so terrified 4the ;' top :
'about the future-that {cattls breed‘érs wagilist- i
they refuse to, s ealks . 5

th,
"3

tAWE of ‘hisolds

againstwthe prosperous; Ker

seutaglves to help Kum-

oprlatmn ifor the:;. Kentndge w— 2 The} Sun-
~150 000 ~day*TelegraptLimited.

grab

JOSHUA NKOMO: Al--
lowed to keep his R24--
million farm tax-free:

landless peasant -fam-
ilies.

In one set of guide-
lines, Mr Kangai' said
only “under-used” rand
“derelict” farms would
be grabbed under the
Land Acquisition Act.

The committee identi-
fied commercial farms
belonging to a senior
government mmlster
and parliament’s speak-
er as ripe for confisca-
tion under the agncul-,
ture minister’s rules

Exproprl.'altmn‘-%ﬁ
% Neither farm was‘ on

‘."lgst ‘month’s officialilist .’

irgeted farms]’ but:
ttii: farm of one of |
Drize-winning

,.pt.‘

forvexp&'Oprgamon E

with , ]
farmss farims of med, by -
polmcal o
.opponents — James Chi- :

emasand thé Rev |

Ndabaﬁ;ng1 Sithole,g .’
‘were hsted for con §1
tion. - .
s Among the gnant f; ms .
that.escaped wete the'is
.owned by Rex. thn (A
the former army ch}e :
and the country's. blgge S
farm, 324 000 ha ”‘:boug']?t :
by Vice-President Jogh-- !
ua Nkomo for R24-m1
lion and which has béé}
given tax-free statu_séﬁ :

Foreign aid %

The Canadlap go
ment, the most'gene 0
foreign-aid dond{it
Zimbabwe, cancel :-‘n'f
visit to Ottawa by. In 115;
try Minister Chnst '
Ushewokunze in P

ers are fighting bac
Unable to appe
against the prowsxons
the Act, they are about
challenge its legallty
. To present their case
in the Supreme Court
they have hired one of
the world’s top human
rights lawyers, London— it
based barnster Sldney )
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ehallenge land policy
st
1= T - . .
* | HARARE — Six white landowners haye papers and told them the government
‘mounted the first legal challenge to Zim. would change the constitution to overryle
* {|babwe President Robert Mugabe’s contro. the courts, . ‘
= [ versial policy to seize white-owned farm. The threat of a showdown betwees the
n [ land, lawyers confirmed Yyesterday, government and farmers, with strong
e They said the landowners, owning a total overtones of a racial clash, had beep grow-
of 14500ha of what they claimed to be ing since March last year when parliament
i | produetive land throughout the country,  passed the Land A, uisition Act, -
$ | had papers served on the agrienlfure min- The scontroversial Act empowereg the
'istry last week, %’8@1‘2_ government to seize jand gng pay what-
i They elaimed in fhie papers at the ever compensation it deemed fit, ¥ith the
1| official designation of their land for confis-  landowner eéxpressly forbidden to Sue for
- | cation by the government in May for ye. unfair compe; ation. T
‘settlement of peasant farmers was ijlega In recent ménths Mugabe has been jeaq-
5 he move set the stage for an an fng an increasingly strident campaign
- | confrontation with Mugabe who pagd against white farmers who own Dearly
warned that any eourt decision obstruetin 30% of the land in Zimbabwe, threatening
] the government's determination to seize  to take farms withoyt 2ny payment what-
71 land might be ignored, Soever and to deport “racist” farmers who
Ohservers expected the move tg intensi-  blocked his plans to nationajise Smillion
3 1y the government’s Tecent wave of anti-  heetares of white-owned farmsg, - ,
white rhetoric on the Jang issue, _ t month the Canadiay ambassador
4 Government sources saig Agriculture  called off a Zimbabwean cabinet minis-
3 | Minister Kumbiraj Kangai called offigjals ter's visit to Canada because of what he
2 {of the Commercial Farmerg' Union to his  said was concern over the government’s
i | office this week after he had received the  trampling of property rights, — Sapa.
T ondon heooin o ones nnmarkat
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|r, the Constitution. JZTr= 7o

| “Catastrophi

1! lenge in the courts;”

| > imay bs lodged. with:the Minister, 1
Jv'viay g8 lodged: v ' er;

absolutely iiseless:to=¢hal- -
&ige the compulsory:acquisition ;-
f farms by- théigoverntent; six.
armers in'Zimbabwe have start- |
d proceedings to ask the courts: -
‘to-declare ‘the:designation of:.
!their larid unlawful and-uncon-.
Rvutional: ot e gl it
The Attorney-General con-

" firmed ‘to:ThesHerald:that- |

ol e
"4 | ~papers, suing: theMinisterof -
L ;ﬁaﬂdss‘i-ﬁjﬁigx‘ieu_lture and-Water::
it [ “Development had been served. -
], (His-office, ‘acting: for:the miinis"~ |
i :“%ér;v‘vjas-dravi’in'g’.-up-aregly'
& [ YiAnraffidayif fromvAlistair -
4 | Davies of:Chdrlton Farm;iwho is”
11, Jeading the raction,. attadks-the. :
i} |1 " )pwhilness’of the=designations ..
1 | “and also; mairitesis thé Tand A< .-

- duisition Actvitself contravenes -

.. Roger Birdwood, a dire
Kilmarnoek Estate;: said:he:b
: e_\"red;otﬁcials;amistakeplyz;desi 2,
nated-the ‘company's’ Benwell:

‘Farm whenithey meant the heag-.
by Banwell. Farm.. He-gaid. the,,
ompany :property Was. highly .
roduciive and well developed . |-
nd suggested an error was
ade. ©

“Last month the’Attorney-Gen::.-
ral, Patrick Chinamasa, ecom- |

: menting oh the: proposed; chial-" -
i fidthe |

avbnsti-~

hic -

| - stage had beeri ‘set for’

11 farms were de- |
sequisition, ‘The
morith in: Which ™

I
“Ovwners of another 45 farms_ |
_have been given preliminary no-
““{ices that thé government’ in-.
+ tends to. go-ahead with compul-
s0ry acguisition whiclr s the séc-”
ond 'stege’ in the- process of {ak-

g hem Ovr: Again ojectons
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Down in the mouth

These are dog days for Zimbabwe business,
While recovery in agricultare is under way,
though constrained by dismal tobacco prices,
the rest of the economy remains mired in
recession. 262.)

In the first four months of the year, mining
volumes were down 6% while in the first
seven months, manufacturing output fell
19% below its depressed 1992 level, Infla-
tion, averaging over 30% in the year to July
is slowing and is forecast to fall to 28% for
1993 as a whole.

Some recovery in industrial output is like-
ly, but industrial production will be at its
lowest levels for at least five years, It will
take until 1995 to return to peak 1991 pro-
duction levels.

The mining industry is forecasting strong
growth next year, after a decline of at least
6% in 1993, Production this year is unlikely
to be much above 1980 levels in volume,
though total value will increase at least 15%
to Z32,8bn (US$385m). This is hardly im-
pressive, since in 1986 -— a year of very
depressed metal prices — Zimbabwean min-
ing output was worth Z$700m or, in hard
currency, US$410m. ‘

The mining industry’s optimism about
1994 is hard to fathom given the renewed
weakness in the gold market — gold output
was worth over Z$1bn last year, 40% of total
production — and the sluggish world eco-
nomic recovery. The same applies to agricul-
ture where, even if there is a second good
rainy season, production growth will slow
markedly from an estimated 25% this year to
around 10% in 1994.

The tobacco situation threatens to deterio-
rate further next year following the 1993
setback. Though a high-quality crop was
grown this year, with 70% of the crop sold,
the leaf price is averaging US$1,20/kg,
down 25% on last year’s scasonal average
and almost 63% lower than the record price
of US$3,25/kg attained in 1991. Analysts.
expect the price to fall sharply as the “tail”
comes to the market with the seasonal aver-
age falling to US110c or below.

Growers have been told to cut preduction
by a third to around 150m kg from 225m this
year, but the signs are that only a minority of
farmers are taking this advice, with the re-
sult that overproduction and a further fall in
prices are on the cards next year.

77979
Despite this generally difficult situation,

the signs are that, after marginal growth of
around 1% in 1993, the economy will grow
significantly faster next year — perhaps as
much as 4% to 4,5%. So why are business-
men down in the mouth?

Two related factors are at work. President
Robert Mugabe is already fighting the 1995
election. Taking a leaf from the National
Party electoral rulebook in the Seventies and
Eighties, he has neatly turned around the
swart gevaar message with little-disguised
anti-white rhetoric, ‘2.5

His prime target is the white farmers,
whom he accuses of sabotaging the economy
through their opposition to the government’s
land designation programme. He has threat-
ened ‘to disregard the courts, should any
farmer be brave enough to challenge land
designation by bringing a case against the
expropriation. He has bitterly attacked the
donor community for their criticism of land
designation, despite repeated statements by
Western diplomats that they do not question
the need for land redistribution, but rather
the manner of its implementation,

The business viewpoint, echoed privately
by foreign diplomats, is that while resettle-
ment is essential and inevitable, the compul-
sory purchase of (mainly) white-owned
farmland is a turnoff to foreign investment.

An anonymous article in the government-
owned Herald newspaper this week rejects
this, The government is buying not nationa-
lising land, it says, adding, almost as an
afterthought, that the only “revolutionary”
aspect of the plan is that the buyer (the
government) will fix the price which may not
then be challenged in the courts, It is precise-
ly this point of justiciability that is worrying
business, diplomats, donors and potential in-
vestors.

There is no threat to foreign investment,
says the government, since only farmiand.
will be designated. The target is Sm hectares.
A forther 37 farms were designated last
week, while the designation orders over 34
previously listed farms were revoked.

The second issue is the growing emphasis
on “indigenisation.” Thirteen years after in-
dependence, too much economic power re-
mains in white hands, according to the gov-
ernment and so, supported by some donors,
the government is pushing for the unbun-
dling of large groups and the sale of white
and Asian-owned businesses to black entre-
preneurs. Current events in Zimbabwe are a
reminder to South Africans that political
transition is only the first stage of an ongoing
process. ]

|




7 Own Correspondent
HBARARE. — Six white land-
owners have defied President
Robert Mugabe’s warning not
to challenge the constitution-
alvalidity of his resettlement
campaign and initiated High
Court action against govern-
ment take-over of their farms.

- Last month Mr Mugabe warned
the 4400 commercial farmers
that attempts to fight his plans
for nationalisation of five million
hectares might result in their ex-
. pulsion from the country.

He also told farmers that re-
‘ taining South African Mr Sydney

" Kentridge, QC, wa “absolutely
- ugeless”. . »

Af thedfretained international
lawyers 4the fgovernment would
allow sgu’,aﬁefs to seize the land.

i pg}}_ggtﬁ -own _seven

i%’ap

of the 70 farms designated for
take-over in April. The farms
total 16 000ha scattered between
Centenary in the north-east and
the south-eastern 1owveld.
“The Commercial Farmers’
Union (CFU) has accused the
government of reneging on proim-
ises not to interfere with produe-
tive properties but follow an
‘agreed list of derelict or under-
utilised farms.

. Agriculture Minister Mr Kum-
bir‘ai‘K‘angai rejected the CFU

proposals because;

gent” black landh

(b2)
: ey included
many farms: owned by ‘“emer-

olders.
Many of the other 63 land-
owners are currently engaged in
intensive secret lobbying, at-
tempting to get designation or-
ders repeg}l_tid iy private-diplo-
macy. 410\ \ ¥

The 1992 L;i}x c). ?&ition Act
aims to limit farmers’ right of ap-
peal but Chief J ustice Mr Antho-
ny Gubbay has given veiled warn-
ing of a possible constitutional
crisis between the government
and judiciary over the validity of
this attempt. '

Legal sources here say the case
is unlikely to come before judges’
for several months. Meanwhile,
the owners are-prohibited from
making any changes, and-are un-
able to obtain bank finance due
to lack of collateral Security in
the form of freehold title deeds.
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Educatlomsts plan
for commg century

-. Staff Reporte
o CTg[afas
THE first strategic planning meeting bf the National
Education and Training Forum (Netf) is being held
this weekend to determine the type of education
and training system needed to take South Africa
into the next century.

Those present will include ANC education de-
partment head Mr John Samuel, UWC’s Professor
Jakes Gerwel and Mr Franklin Sonn rector of Pen-
insula Technikon.

The government will be represented by Dr Bern-
hard Louw, director-general of National Education,
deputy director Mr Clive Roos and Dr Huw Davies.
Business will be represented by Dr André Dlppen-
aar, Mr Brian Phillips and Mr Alan Tonkin, -

~ Suspended Cosas
‘activist pardoned

JOHAN NESBURG — The Congress of South
African Studénts (Cosas) announced yesterday it
had pardoned regional student activist Mr Mah-
lomola Kekane who was suspended because he
urged violent protests at white schools,

Cosas also said here it would suggest that year-
end examinations be postponed for 30 days to
allow pupils to catch time lost rest in
township schools. Ti8(7 ;n 7

This follows tHe Sout frican Democratlc
Teachers’ Union threat of another strike after

rejecting the latest government pay offer. — Sapa

Mu abe'
Govt Vil
not yieldsp)

HARARE, — The Zim-
babwe government
would not surrender
“the people’s right to
land to a greedy bunch
of racist usurpers”,
President Robert
Mugabe said yesterday,
lashing out again at
white commercial farm-
ers opposing his land ac-
quisition policy. :

Mr Mugabe said farm-

ers who sought to chal- |

lenge through the courts
the government's deci-
sion to acquire land

were engaging in a futile |

exercise.
He was speaking at the
ruling Zanu (PF) party's

central committee meet-

ing,

“1 want fo assure you
that my government
shall remain unyielding

on the issue of land,” he

said.

ideas of legality. — Sapa

Mr Mugabe said that |%
just as white settlers had |
taken land without pay- §2
ing for it, the govern- g
ment could take it from i3
them without paying for fg
it or entertaining any [z

| Georgians ho

'1I‘BIéLISI Get:orgu'a1 o Georg‘l;‘an rebels shattere
“"‘:P Igfmu‘“;elm‘“mo omunuaA .lm.lav,sgm_w
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HARARE — Zlmbabwes
ole producer of high carbon
sferrochrome,: Union Carbide
: Zimbabwe, sald it had struck a

F:group to take over running the
‘company.

-day quoted Gilbert Playford,
: vice-president of Hartford
- (part of the Connecticut-hased
. Union Carbide Corporation) as
- saying that the the manage-

" tion had been transferred “to a
_ new group” to “1mprove the fis-
- cal healthofa -
“isubsidiary that has been affect-
“ed by the collapse of world

. ferrochrome prices.”

:  The statement did not name
. the management coimpany, but

" burg-based metals and miner-

; Metals. .

of.shares and company offi-

cials woild not comment.

Lnew management partnership’
deal, with an international

A statement issued yester-‘

‘improve. the company’

ment of the Zimbabwe opera- -
-duce distribution costs

--mining idustry sources said it
. was a subsidiary of Johannes:

-alg brokers Industrial Base

"It was not clear. Whether the;:' .cl
. paftnership involved the sale’-

plore new poss1b111t1es in U‘ or
Carbide Zimbabwe's’ plz’?ns ito
set-up a $280 million (R924eml-

lion) mj ne Ay
babwe j J¢ ‘
The 1y annou

July that it was seeking- part-
ners to help finance.the;ven-
ture. .He, expected the..new;
management to “contmue to

petitive cost position
hance prodilctivity an

chrome smelting plant: has .
capacity for 232000 -{ons7of
high -carbon ferrochrome,»but
has been hard hit by thé, dump-
ing of férrochrome onet
ternational market. by '
Confederation:of Independ nt
States The srtuatl‘n ha ¥

months"and high
Production last
158 431 tons, — Sap

— ],.__4_ [




i lnnd Wilgipe hahj“arbltt Sk
ttack on wiilte JArmérs generalé

been dealt a -blow, by the latest’ ' ly when he addressed his party’
‘ ‘ !lij' Rohert‘ _genu'al commlttee. o

oy gabe said, this wa
to'th chs- cisemfuhhty"”The




By Robin Drew

Sowetan Africa News Service

HARARE - Whites’ confidence in
Zimbabwe has been dealtablow by the

- latest tirade from President Mugabe

against whathe called a“greedy bunch
of récist usurpers”.
T hisfirst reaction to the disclosure

“that six farmers had started court

proceedmgs to halt government plans
to acquire their land; Mugabe made a
bltter attack on.white farmers generally
hén hig sed'his party’s central

He said there were some exceptions

Whom he ‘adrhired for their courage
and adjustment but they were often
ostracised.

Denouncing the move to take the
land issue to the courts, Mugabe said
this was “an exercise in futility”.

He accused “settler racists” of
renning exclusive clubs, playing
exclusive games and striving to
maintain their own exclusive schools
and other amenities.

He said white farmers had
deliberately increased fees to keep
blacks out of these institutions.

- of equality and non-racial harmony”
he said. ’.3: (52’)
‘White Farmers A

from a prepared text. “The récists do
not belong to Zimbabwe -and:-the
sooner they go to their Rho e Sia,
whierever it is, the better it will be*”for
us Zimbabweans who want a socwgy

Mugabe said the land occupled by
white farmers was held by virtue of
conquest and not by way of purchase
from the.ancestors of Zlmbabweans

If it was argued that condiigstgave

*“They = will: tefer: to’”‘yoﬁr}i §t1tlei?1hen itzcould be argued that

government’ as they denounce and
disparage us,” smd Mugabe reading

blacks could,have takén theland when
they defeated thé whltes‘m 1980.

———— “ | smm——
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MOTHER’S LOVE: A boy shot in the face near
Mencngue sits in the hall of an overcrowded
Luanda hospital with his mother yesterday.

Hospital horrors

f ngola injured
A. —'Air :I‘(ﬂ /-‘.gélanda’s crumbling,

overcrowded hospitals, the wounded defenders of
besieged Menongue lie on filthy mats or rags on
1tchedflm)r and beg for handouts to buy medicine and
ood.

“It wasn’t even this bad back in Menongue,” said
Corporal Mateus Kodinho, one of about 100 gravely
wounded soldiers who were airlifted last week out
of the rebel-hesieged city 800km south-east of the
capital.

As he spoke, he cradled the stump of his new-
lyamputated right leg in the crook of his arm to
relieve the throbbing pain. Pus oozed through his
soiled bandages. The stump had been cleaned once
in five days.

But while the 48-year-old career soldier and oth-
ers like him suffer, doctors at the Josina Marcel
Military Hospital have few resonrces with which
to treat them. Most of the wounded soldiers are
amputees, :

“I do what I can, but without money that is often’

little more than listening to moans,” said a North
Korean physician identified only as Dr Kim who
came to Angola in 1987 under a co-operative pro-
gramme between his country and Angola’s then-
Marxist government. He said he would not leave
because “there is no ene eise to-do the work”.
Hospital officials said lack of funds and rampant
looting meant patients must buy their own food

and medicine. — Sapa-AP,
k%lls 50
cﬂr}lia ;?)died during

Unita shelling of the besieged central Angolan city
of Cuito, Angola radio said.

“The fighting is practically hand-to-hand and it
is taking place throughout the city,” it reported
yesterday in a broadeast monitored by the BRC,

“Powerful shelling continually rocks the city, to
the extent that Unita’s shells are cracking the
ground open and pushing dead and buried people
iﬁ]to the open again,” the state radio said. — Sapa-

eufer.

M_ugabé
white

slate
6L a2l g5

farmers

[ Court threat sparks outburst

ROBIN DREW . . o
Argus Africa News Service

HARARE. — Whites’ confidence
in Zimbabwe has been dealt a
blow by the latest tirade from
President Mugabe against what
he called a “greedy bunch of rac-
Jist usurpers”.

In his first reaction to the disclo-
sure that six farmers had begun court
proceedings to halt government plans
to acquire their land, Mr Mugabhe
made a bitter attack on white farm-
ers generally when he addressed his
party’s central committee,

Denouncing the move to take the
land issue to the courts, Mr Mugabe
said this was “an exercise in futility”.
The government would remain firm
and unyielding and the interests of the
majority would always remain para-
mount. o '

He accused “settler racists” of run-
ning exclusive clubs, playing exclu-
sive games and striving to maintain
their own exclusive schools and other
amenities, e

“The racists do not belong to Zim-
babwe and the sooner they go to their
Rhodesia, wherever it is, the better it
will be for us Zimbg{bvggans who want

: f‘;\;ﬂ"i‘. L RS T
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and electricity
threatening “nationwide campaigns”.

gal Zimbabwean migrants in the
months, police said in Harare. -

Pakistani peacekeeper.:

:EGYPT: About
-questioning in 'th

several months, security sources said.

strike today.

Reports: Sapa-AFP-Reuter.

ZIMBABWE: The Congress of Trade Unions
called on the government to cancel recent fuel
price rises of up to 40 percent,

® South Africa deported more than 11 000 ille-
past eight

SOMALIA: US helicopter gunships shot dead two
armed Somalis after a sniper shot and wounded a
specting a_suspected
mine in Mogadishu today, Sl o P
2&0 ‘people’ were rounded up-for
& past ‘week, with Muslim mili-
tants again taking aim- at tourists after a lull of

Yoo e

KENYA: Officials advised workers in Mombasa
to ignore calls by the. banned radical Muslim
organisation the Islamic Party of Kenya for a

ALGERIA; Muslim fundamentalists killed two
policemen and three civilians, bringing to 15 the
number killed in violence in the past week.
CENTRAL AFRICAN REPUBLIC: The turnout
was only around 50 percent in the second round
of presidential and parliamentary elections.

a society of equality and non-racial
harmony.”

He said some whites still dreamed
of a restoratrion of power in a “resur-
rected Rhodesia” under a black
stooge government, which was why
they were sponsoring the opposition
Forum party.

Mr Mugabe said the land occupied
by white farmers was held by virtue
of conguest and not by way of pur-
chase from the ancestors of Zimbab-
weans.

If it was argued that conquest gave
title, it could be argued that blacks
could have taken the land when they
defeated the whites in 1980. .

“Perhaps our weakness has been
the fact that we have tried to act
morally and legally when they acted
immorally and illegally, We have
tried to be gentlemen guided by prin-

- ciples, while they defied these princi-
. ples and acted as inhuman plunderers,

guided by nothing more than the law

,of the jungle,” said Mr Mugabe,

" - ‘He said the people who were resist-
.ing the Land Acq

ition Aet on legal
or constitutional grounds were the di-
rect descendants or inheritors or sue-
cessors of the land and power grab-

bers of 1890 and subsequent periods.

Calr
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W ANKIE " Colliery; “Ziint
*%_ér est-. coal minié; posted d-near
f;* {redfold leap in earnings for the half
wr-to August as price rises, cost-
itting and shelved expenditure al-

owed it to defy market conditions.

“$jumped more than half to R222m,
- :pishing pretax profit to Z$80,7m
${Z$33m). The improvement swept
; “yéthrough to the bottom line, pushing
1 Wankie’s earnings to 154c (55¢), while

*the interim dividend rose.to 10c —

+double the full payout last year.

+* But Wankie again relied heavily on
. ifactors other than the market for its

Zperforinance. A cost plus margin for-

iula — translating to 256-80% price
. :rises — safeguarded a 20/%/:ﬁargin on
- Wankie's output, which-offset falling

+sales. .

i The company also continued cut-
‘ting operations, which included
" sréducing monthly underground out-

+put’ from 90000 tons to 15000 for
- #miuch of the period.

* ‘Wankie’s deteriorating cash flow

Jforced it to put essential mainten-

rafice work on hold, which again flat-

tered edrningss = moserom . vk
:.,Chaitman Ngoni - Knd
‘much of this'work wauld

tiavéhto e

§ i kRabwes

i Revenue from coal and coke -

oy

‘T ANbYDureY. |
undertaken in the second;half. Main-
taining the first-half performance
would depend on signs of firming de-
mand translating to a solid-market
improvement, e s

.. The bottom line djsgui"sggié weak
ening balance sheet.” Thepcompany
‘does not give interim figyres for
short-term debt, but said it . was pay-
ing interest of 42% on some loans.

. Long- and medium-teym debt
~moved from Z$24,4m to Z§74.3m as

sluduction levels. Kudenda added that
5 Wankie was finalising plans;fo refi-

0

fp NANCE itself, -primarily. by expandin

© its issued share capital.iﬁjq 5@
e

The strategy is likely toibe help
by a revaluation of plant and equip-
ment, which together with last year’s

‘peiWankie took delivery of stripping
a¢4 equipment designed to.maintain pro- .

revaluation of land and. buildings

baosted reserves and retained profi
by Z$757m to Z$1,02bn.€71 g2,$

Kudenda said Wankie had:seen the
worst of its “crisis. period”: With the
refinancing_in place, the company
could:focu

at;domestic. demand,
ar-producers,

Rt Aty

‘particul

n-building dividends. . -

foo b AL é.\-.-axéi& WA Lo .
'yvgg;ypmkmg-‘up»ihanks to good rains;
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@ ARARE — Just a5 in Zimbabwe,
small-scale black farmers will inev-
itably become major contributors to
8 South Affica’s agricultural econg-
¥ my under a reformed system of land

‘use
These achievements have been overshad-
owed by the row over the Zimbabwe govem-
ment’s expropriation of white farmland.
Butthey are only the start of bigger achieve-
ments by the peasant farmers,-in the view of
Richard Amyot, chief executive of Zimba-

bwe’s Commercial Grain Producers’ Associa--

tion, .

The 30-year-old Amyot, a third-generation
Zimbabwean, has a vision of a giant Southern
Aftican agricultural trading bloc in which black
and white farmers will prosper.

While this year black maize growers in the
communal lands, small-scale commercial
farms and resettlement schemes will produce
more than half the country’s requirements,
Amyot says the potential for expansion is enor-
mous if only the right technology is transferred
to them. .

Proved
“We have proved this through programmes we

~have implemented in the communal fands,” he
said. “Ability relates to what is offered in terms

of technology.”.

Under proper management and with guid-
ance the smallholder farmer has enormous
potential, according to Amyot.

“We have black commercial farmers who

are doing very well for themselves. But in .

general terms they are notready on the scale the
government proposes to absorb the technology

~ Tequired.

*There simply is not the money and the

resources 1o give them the infrastructure that -

must go with the land .

“If white farmers had not been as spoon-fed
as they were with research and technology
incorporated into the farming system at a cost
of billions over the years, they would not be half
as good as they are today,

“Applying research to programmes in the
communal sector, we have seen a phenomenal
increase in yields.

Increase in costs

“If we could do it across the whole sector there
wouldn't be a tand question,” says the
Bulawayo-born Amyot, who trained at the
Royal. Agricultural College at Cirencester in

" England”
., Peasant farmersare able to farm more cheap-

ly. Conservation tillage technology is not com-
plicated. There would be an increase in costs
through the use of chemicals and fertilisers but
the cost structures of the big commercial farmer

" would not be there.

SO Ao

QHMIC@

"The successes of small-scale black farmers in Zimbabwe
are a pointer to what could happen in South Africa: N
Robin Drew reports for the Sowetan Africa News Service,” "

The smallholder could still be largely a hand
operator. With a herd of oxen, he was geared up
to farm-10 to 20ha producing cash crops.

“He will be very competitive in this world.
He will make the American and European Com-
munity farmers look ridiculous and produce a
better quality product.”

Amyot js keen to open up discussions with
South Africa though he feels certain sectors of
the agricultural industry may not be politically
ready vet, :

“We would like to see people who are going
to be responsible for the development of agri-
cultural policy in South Africa learning from
our experience,” he says. ‘

. “Agriculture is one business, one canvas, we
must all talk,” he says,

Trading bloc

The existence of a Southern African trading
bloc is crucial to his vision.

“We must be able to market the commodity.
The world must make space. By enhancing the
production potential of the thousands of small-
scale farmers in the region backed by a viable,
active, large-scale sector as a strategic produc-
er, Southern Africa would have a competitive
edge through volumetric trade.

C If white farmers had
not been as spoon-fed -
as they were with
research and
technology |
incorporated into the -
farming system at a
cost of hillions over
the years, they would
not be half as good as
they are today ,

‘ *“The success of Africa is going to depend on

€Conomic gain,”

Amyot agrees that the big picture is a bit of a
dream, but not an impossibility. Muitiply the
approach through the beef, pork and poultry -
industries and one gets cheap food producers
through economies of scale and enhanced pro-
duction practices, he argues.

Zimbabwe has made a remarkable recovery
from last year’s drought when it had to import
maize on a massive scale. This year enough
maize will be produced to feed the nation and to
make a start on re-building the reserve stocks of
900 (00 tons.

Resettiement faimers

The2 5001arge-scale producers and the 940 000"
communal, small-scale and resettlement farm-
ers responded rapidly to the increased price for
their crop and the freeing of many restrictions on
marketing.

The small-scale producers were assisted last
year with free seed and fertiliser packs and many
will benefit again this coming season though
perhaps not as many as the government has
made out. :

So far the bulk of deliveries to the state grain
depots has come from the large-scale sector
which has accounted for 73 percent. i

.The removal of the maize subsidy led o a'5(°
percent increase in the price of industrial roller’
meal and has encovraged smaller growers io
retain more of the crop for their own use,

Amyotsaysinany land reform programme aii’
essential element is economic accountability. -
The old ways based on culture, traditions and the
tribal ethic have to go. ) ‘

Title to land, ownership, means not only,
security but a means of tracing those who don't:.

repay loans, . L !»

insecurity :

The president of the Zimbabwe Farmers Union,’
Mr Gary Magadzire, who represents nearly a
million smaltholders, said recently: “The inse-
curity of tenure in both resettlement and com-
munal areas appears to us to be the biggest threat,
to environmeni-friendly and sustainable agri-
culture.” ‘

He hoped the proposed land tenure cornmis-
sion would move speedily towards resolving
this issve. _ :
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The successes of small-scale black fa mers: in
pointer to what could result from land refo: a0
Robin Drew reports from Harare for Star ﬁ%’?ﬁca Service
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“Applying research to pro-
grammes in the communal sec-
tor, we have seen a phenomenal
increase in yields. If we could do
it across the whole sector there
wouldn't be & land question,”
says the Bulawayo-born Amyot,
who trained at the Royal Agri-
cultural College at Cirencester in
England.

Peasant farmers are able to
farm more cheaply. Conserva-
tion tillage technology is not
complicated. There would be an
increase in costs through the
use of chemicals and fertilisers
but the cost structures of the big
commercial farmer would not be
there.

The smallholder could still be
largely a hand operator. With a
herd of oxen he was geared up
to farm 10 to 20 ha producing
cash crops.

“He will be very competitive in
this world. He will make the
American and European Com-
munity farmers look ridiculous
and produce a better quality
produet.”

Trading bloc

Amyot is keen to open up dis-
cussions with South Africa
though he feels certain sectors
of the agricultural industry may
not be politically ready yet.

“We would likc to see people
who are going to be responsible
for the development of agricul-
tural pelicy in South Africa
learning from our experience,”
he says.

“Agriculture is one business,
one canvas, we must all talk.”

The existence of a southern
African trading bloc is crucial to
his vision.

Amyot agrees that the big pic-
ture is 8 bit of a dream, but not
an impossibility. Multiply the ap-
proach through the beef, pork
and poultry industries and one
gets cheap food producers

through economies of scale and: --
enhanced production praetices;

he argues.

Zimbabwe has made a re-
markable recovery from last
year's drought when it had to
import maize on a massive scale.
This year enough maize will be
produced to feed the nation and
to make a start on re-building
the reserve stocks of 900000
tons.

The 2500 large-scale pro-
ducers and the 940000 commu-
nal, small-scale and resettlement
farmers responded rapidly to the
increased price for their crop
and the freeing of many restric-
tions on marketing,

The small-scale producers
were assisted last year with free
geed and fertiliser packs and
many will benefit again this com-
ing season though perhaps not
as many as the government has
made out.

So far the bulk of deliveries to
the state grain depots has come
from the large-scale sector
which has aceounted for 73 per-
cent. The removal of the maize
subsidy led to & 50 percent in-
crease in the price of indusirial
roller meal and has encouraged
smaller growers to retain more
of the crop for their own use.

Amyot says that in amy land
reform programme an essential
element is economic aceountabil-
ity. The old ways based on cul-
ture, traditions and the tribal
ethic have to go. Title to land,
owmership, means not only secu-
rity but a means of tracing those
who don't repay loans.

The president of the Zim-
habwe Farmers Union, Gary Ma-
gadzire, who represents nearly
a million smallholders said re-
cently: “The insecurity of tenure
in both settlement and commu-
nal areas appears to us to be the
biggest threat to environment-
friendly and sustainable agricul-
ture.”

He hoped the proposed land
tenure commission would move
speedily towards resdiving this
issue,
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in South Africa.
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Don't undérFate him'. . .~farmers like this man could ‘leave his EC Sounterpart
trailing far behind in the productivity and quality stakes, whatever the crop.
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Deals put 'Qﬂris

By DAWN BARKHUIZEN and RAY HARTLEY | l ~‘

LAST-minute deals bhetween private- and pub-
lic-sector employees and unions have defused
looming labour action around the country,

*The Nattonal Union of Metalworkers of SA which had
planned to start countrywide mass action tomerrow, will
instead sign a deal with vehicle manufacturers.

iThe Natlonal Union of Mineworkers called off a sched-
uled sirike ballot on Friday after eleventh-hour talks with
the Citamber of Mines,

;And In Johannesburg, a threatened strike by municipal

rkers who belong to the SA Municipal Workers Unlon
has been called off after city and union officials agreed to
try to settle the wage dispute before an arbitrator,

t Municipal workers will now join a planned march in
Oxford Road Instead of embarking on the planned strike
= though workers In other citisl ithsthe.
illegal strike, i =5

» The Numsa deal, which comes after 30 sesslons of tough
bargaining between trade unionists and South Africa’s
nine vehicle manufacturers, sets new standatds in indus-
trial retations and marks a swing away.-frg nta-
tlonal wage negetiations, unionists say —%

! The agreement paves the way for “mulb-s ling™ the
26 000-strong workforce — a policy that has already
boosted the flagging Australtan car industty and im-
proved production In Japan.

\ The agreement was “light years ahead of anything
eise". sald Numsa negotiator Gavin Hartford, and aimed
a‘t ralsing E»roductlon to world-class levels,
{ Manufacturess hope the agreement will inject rew life
into the beleaguered car industry — now ex riéncing
b of its bleakest patehes after [osing millions of rands
rough work stoppages after Chris Hanl’s death, earning
warnings from overseas parent eompanles that factorfes
would be relocated to countries, suctramKgrea unless |
quotas improved, P

1 The agreement lays dowij plegfor plotting career
paths for all emplogees, cross-training and upgrading
bluecollar skills, introdueing industry-wide provident
and medfeal-aid schemes, and ereating (he country’s first-
aver work-security ‘fund for retrenched workers.
~ As part of the deal, hourly paid workers at BMW, Delta,
Mercedes-Benz, Mlssan, Samcor, Toyota, Volkswagen, As-
spclated Automotive Distributors and Man Truck and Bus

Company can expect a 10-percent wage increase, (qm)
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FACE TO FACE . . . Witllam Mnisl and Johan Lemmer in a heatad

confrontation ever whether the NP MP teied to bribe the DP -7 2

; The Chamber of Mines agreed to take the NUM wage
dispute to mediation In exchange for an undertaking from
the NUM to suspend its strike ballot, Mediation is expect-
ed to bepin this week, .
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Time short for Zimbabwe

HARARE — Zimbabwe had less than .
five years to take advantage of SA’s
political turmoil and attract foreign
companies still uncertain about SA
investments, “business lea in
Harare said yesterday.

They said in interviews with
Ziana news agency that the lifting of
UN sanctions on SA was not expected
to result in a rush to invest, mainly
because political violence was ex-.
pected to intensify before and after
the April 27 elections. i3 £n vumme

‘Many international firms would
wait at least a year before making
substantial investments in SA. - . -

National export promotion organi-
sation Zimtrade CE Morrison: Sife-
lani said Zimbabwe and SA should
urgently resume stalled talks on a °
renewed frade agreement, and lay
the foundation for sustained private
sector co-operation.

“Zitnbabwe and SA are key

in their interest to negotiate a harmo-
nious bilateral trade agreement, re-
gardless of SA's insistence {o wait for
the outcome of GATT talks hefore
coiicluding a trade pact with us”

Sifelani said. ~ 7

.- But Zimbabwe should take appro-
priate measures to ensure it was not
unfairly disadvantaged by the emer-

gence of an econpmj werful
-V - F s
“I am sure the government will not
allow the country to lose potential
investors thron £ opriate
incentives.” 'ﬁ‘éﬂ
.*-Anglo Americah Zimbabwe chair-
man and .CE ‘Roy Lander said Zim- -
<babwean. companies wliich failed to
~adapt to the new economie environ-
ment would find it tough when com-

:; petition from SA intensified,

- Zimbabwe National Chamber of
Commerce president Ted Makoni
said once SA was economieally and
politically “acceptable” to investors,
Zimbabwe would find it difficult to
attraet businessmen unless the dom-

*s.dtel w1 estie investment climate was further
coun- liberalised. "3 Fennap oo b
tries of this region and, therefore, itis "

: Confederation of Zimbabwe Indus-
tries president Bill Moore said that
with peace in SA, “we will have to get
- our act together very quickly, other-
wise we are going to be second
chojce”. — Sapa, *oivuieiian.
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\ARARE — THe Zinibabwe Posts
andtsTelecommunications Corpora-
ti_fojg}?a‘(?TC) has embarked on a

Z$13/7bninvestment programme {o

w3

* Aspokesman said the corporation,
with a national telephone waiting list

are — had started to implement pro-
jects that would result in aver 200 000
additional telephone lines being
available to both domestie and pri-
vate sector clients on the waiting list.
| .ThePTC would obtain 212 000 tele-
phone| sets to ease the current de-:
mand and plans were under way to
expand the natfonal telex network) -

e o

hest: the country’s telecommunica-
tignsneeds by the turn of the century. .

of over 97 000 — half of them in Har- .

The PTC’s investment plan, t6 be
implemented between this year and
1998, comes in the wake of reports
that some companies are considering
postponing: expansion projects be-
cause of a lack of telephones and
telex lines, "patticularly in Harare
where there are an estimated 11181
companies on-the waiting lis

“The commissioning of digita
phone exchanges during the 'pro-
gramme will be one of the PTC’s
major thrusts,” the spokesman said.

The programme;included digitali-
sation of the Mashonaland and Mani-
caland telephone exchanges, during

ti=ighich existing electromechanical ex-

‘phenes
L1 KR

changes would be reﬁlacéd Fith digi-
tal exchanges. -

“The digitalisation programme
will, at completion, eventually pro-
vide a total of 111 600 lines‘iri the two
regions,” he said. M
The PTC would modérhise the
Matabeleland network resulting in a
otal of 75000 lines and 1180 trunk
ines in the Bulawayo multiexchange
area, Gwanda, Hwange aiid Victoria
Falls exchanges. BoESLIA

The spokesman said ‘with“fhié suc-
cess of some of the completed pro-
jects, the PTC was confident it would
satisfy the country’s telecommupica-

tions needs before the furn of the

century. — Sapa..,
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HARARE -
Jwas likely -to- devalue its
ciitreficy by up to 2% by

controls, bankers and
-] economists said yesterday.
dollar to’‘coincide with its
{foreign  currency deposit

University economics lec-
turer Tony Hawkins.

nard: Chidzeré - annousiced

Oreign

posit":
;| and. ‘goverfment. - source

N1
th

nder., the ‘ scheme, . ex
1¥:)

- a-..’..-; ...:;Qli\:{f,_ u e
‘Zimbabwerigting. direct all
~foreign ¢fcliange to
irretcg by up to 5% Elison
-|January tocoinéide with a -
Yiberalisatioh:iof -exchange’
| 91 think the Reserve
| Bank will be devaluing the -
"|new policy “on corporate

accounts,”said Zimbabwe -

. Finance, Minister. Ber-

plans i April to allow,con: -
| panies :to i

-'.lgéi.d ‘these: W@Iﬂ[“- Sté.lf!‘,ll et

porters.

market with-40%of export- “'mi

- earnings being retained by retent
the -state to: meet oil,and rent 50% Ao 60% in Janu-.
A “afy; this “would nof;be |.

servicing and other official ~+enoughi to absorb increased .| .
_import ‘demand and to |
be retained and traded finance the outflow of pro-..
_+-fits-and:dividends without,

payments, whiile60% would -

from 20%.
is 7465 10 the

e deval

“1m-

Qj - . :fehicy devaluation. «|
The resuit) Hawkindsays, +11 Bankers said"that while, .
is likely ‘to ‘bea two-tier: they"expected-the govern- |
“mient to increase the export,
ion rate from the cur-

- public sector imports, debt

- within the private;sector. ]
«This will mean an effec-  some devaluation
tive devaluation of the Zim- IReuté:’-.* "
babwe. dollar by anything ===
) 25%,” he sald,

e’ cirrent, exchange rate:|
US. dolle
d

s y
it wagnot, |

ector: sstaterne
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their peak living standards, last.enjoyed

two years ago, only near the turn of
century; a leading, commereial: bank-in
Harare forecast yesterday.

\
Standard Chartered Bank said mme-y

diate growth prospects for Zimbabwe's -
economy were poor, mainly as a result of
wdepressed output levels in‘the manufac-

. furing- and*mining levels, while income:

“levels; had ‘hardly improved since 1992

‘when the country ‘had suffered a devas-"
o might frustrate: growth -in~1984, while

tating drought. .
It would take the economy, heavily- -

dependent on the agricultiral sector’ for l'r13%~below |ts 11995 peak.

-another: ‘year 1o regain the 1991-peak.
bank said, “lt will be close to the turn of

roiluct to reach’ 1990 output levels, and

“On a, per capita income basis,” the
‘the ‘century hefore H\gg, stan,lards re-
‘torn-to 1991 levels.”|
Despite the gloomy short-term Jout- .
" look, there were lndlcatl:]ns tll.:e economy
would grow: significantly fas
year wnth a normal rainy sem(éw
However, _reduced - tobacen.” ‘alitput

agricn[tural output was expescated to be
p '
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Zimbabwe’s bumper maize crop |

ﬁARARE — Zimbabwean farmers, whose during the 1992/93 farming season was
gldustry collapsed last year because of  much higher than what has been delivered
rought, had produced enough staple _to us, but that most people in rural areas
Fhaize fo last the country until the next . who suffered during the drought have kept
Harvest in 1994, an official said yesterday. - stocks for their consumption,” Msipa said.
@ wIhe Grain Marketing Board (GMB) has . . The government this year plans to keep
¥aken delivery of 1,3-million tons of maize . 936 000 tons of maize as food reserves after
. % enough to take us to our next haryeshy Zimbabweans accused it of epzifsg
$MB chairman Cephas Msipa sald. & ad:;;;ai;egiflo:hgha dmuvgvlllzti h would store
State-run GMB buys ‘all the country’s <. P ) WiC
size and In turn Seils it to millers. ﬂ'su';ga"j:y ‘f‘:,‘fg{gmtﬂ%ﬂigﬁ“fnrgﬁgg
pe{;:ﬁ X:::eh?:fﬂ“{iezpig‘g’;e‘:l‘:e;lm“ﬁ et oF storing the rather large supplies |-
- ports which cost the government Z$2bn - yet, but we belie,}re that the government,
"will pay for this, he said.
after the worst drought in southern Africa * The loss-making GMB, which in the past
—this century crippled 31" 10“11““-" the. ... ‘has recelved annual subsidies of more than
mpinstay industry. 24110 JA . Z$600m, has been told by the government
1 am sure the actnal maize production  to generate profit by 1995. — Reuter.
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Foreign interest

Ten years ago Zimbabwe Finance Minister
Bernard Chidzero denounced the stock ex-
change as the prostitute of the economy.
Industrial share prices, which reached a re-
cord high less than a year after indepen-
. dence, plummeted to a 17-year low in 1984
as investors took fright at President Robert
Mugabe’s strategy of “socialist transforma-

tion™ and Chidzero’s expropriation, for bal- " |

ance of payments reasons, of domestically
heid foreign equities and bonds owned by
Zimbabwean investors. ‘

Today the wheel has turned full circle. In
April, Chidzero liberalised the regulations
governing foreign investment, allowing over-
seas investors to buy up to 25% of companies-
listed on the stock exchange and allowing
residents to open foreign currency deposit
accounts with Zimbabwean banks.

This was followed by reductions in capital
gains tax on share market investment, from
30% to 10%, and in the withholding tax.on -
dividends declared by quoted compames
from 20% to 15%. |

From January, companies will also be al---.

Zimbabwean dollar. .
Foreign buying has had a dramatic impact™

on the equity market. The industrial index; -

which reached a peak of 2700 (Jan
1967=100) in September 1991, before losing
two-thirds of its value, dipping below 900 at
the end of last year, has staged a strong
comeback.

1t began moving off the bottom in the first
half of the year, pigking up almost 10%; but
it was only when foreign buying started in
late June that the market took off, rising
more than 65% in the past three months to
1 650.

Market capitalisation, which had. fallen
from a peak of Z$7bn (US$1,7bn} ifi.Sep-
tember 1991, to Z$3,4bn at the end ‘of last
year, has recouped all its losses but, because
of devaluation, it remains well below it3> 991
hard-currency high of $2,7bn.

- Initial interest came from 1nd1v1dual§ ;but,
followmg the tax reductions in the July bud-
get, emerging market funds, mainly UK-

" based but also some from the Far East, the
“-US dnd; Australia, starting buying. ;

Fun,d, investors are driven primarily by
pricé:earnings considerations. At mid-year
the Harare industrial p:e ratio of 3,9 was
-about half the 8 acceptable to fund manag-
ers. Now it is hovering around 7,6 and seems
set-to move higher.

Turnover has jumped from Z3$750000

($115'000) a week in the first half of the year

to more than Z$10m (US§$1,5m), of which
over 40% is foreign buying. In fewer than

- four months since liberalisation, foreigners

---|* have put about Z$60m ($9m) in the market,
lowed to open foreign currency accounts. |

This will have the effect of floating the:'| :dire¢t investment since independence 13

“which is more than the net inflow of foreign

years ago.

h Ironically, foreign buyers are pushing

-prices up at a time when many, if not most,

of the Zimbabwean stock exchange’s 62 list-

ed companies are reporting falling earnings.
And analysts expect another six to nine
-months of poor corporate profits.

. But, with inflation and interest rates on

D P 7 I

[’m 2210

the way down an! the economy expected to

.~ register margmal growth in 1993, the market

is expecting better days ahead.
0 The International Fmance Corp plans to.

include Zimbabwe in its investab]
from January. e lﬂdlc;S
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. BY ROBIN DREW
STAR AFRICA SERVICE

Hhrare — A showdown is likely
,atf"Churu Farm, where veteran
opposition politician the Rev
Ndabaningi Sithole has vowed to
. defy the Zimbabwean govern-
mhent's takeover of the property.
.,y Four thousand families who
Were allowed by Sithole to set-
jile on the 260 ha farm_ outside,
JE’;f‘ll'(;e.avebe the end of the week '
,and a heavy police presence has

alij
b

Land grab

arare have been ordered fo*!

been established at the property.
- Leaflets were dropped teiling
the people that the government
now owned the farm and they
had to go. The government s8yS
the settlement is illegal and
presents a health hazard,
Sithole, who admits that the
farm is a stronghold of his Zanu
(Ndonga) party — which has
only one member in parliament
3 says that if the shacks are
destroyed there'will be war., -

“Sithole’ (7) Féturned to Zim- -
babwe early last year after eight

showdoggzgqoms

;r‘:" EER &5

3
R “
years of self-exile in the United "
States. Several months ago the !
government said it intended tak-
ing over the farm. L

At that stage about 2 000 fa- %
milies had been allcated plots’
and were reportedly each pay--
ing Sithole R15 a month. He said
then that he would fight any .
eviction order in the courts. 3

At the weekend Sithole said ’
he had not been served with .
any lawful order to quit and that
the leaflets dropped by air’ higd
not been signed by anyone.

e

e st







fj

Barx

. tighs,” Priésidént Robert: Mugahe said

home from the Com

ba,bwe was pleased

5.3

- mission how perhaps after the elee- -
on Monday before Ieavmg Cyprus- for»‘
MrMugabe, for yéars a ﬁerce critic |

. of‘aparthend said that although Zim-
rith. Pretorla:i ] ef‘- ’
1

“We have’ to: move cautious
Wards upgrading. out mission, Every
step we take should-be a step tak ]

the right time,” he. sald
. Mr“Mugabe, in.a.Tare ad ISS]DH‘Of
fault, also. said' his: government’s dis-
, ouragement of prwate in estment i
‘the 19805 was’ partlyto blamefor Zim
-babwe’s economic troubles, “We. ‘have
_to accept part of the blamé;” he said.;







yﬁrus where he"atten-.
fded “the* ‘Commonwealth -
Ssummit. Private inveési-
“mient ‘could have hLelped
;»buost economic.growth and
‘“reduce unemployment and
“the 'goverfiment had béen
wrong to discourage it.
Political _ and ' business:
1 cntms ‘say; Mugabe dro\_r”
the economy into the

in office with a half-hearted.
‘experiment with socialism., .

people in-

ground in his first 10°years . -

- ment.

help reduce unemployment

which is’ officially estimat-
‘ed at more: than'z-mlll ‘

a*z?‘ﬂ%f ‘l3 i

+Mugabe. said his govern- -
ment had mvested “heavily.
] nl“black educatlon audnm._:'
expandmg -Health ‘facilities *
neglected by- the former.

10-million:

white minority -govern-
S

807
should have* promoted pn—m
vate ‘investment: earlier-to -







" The high pressure will cause sunny weamer“"]_’_".'s:t?o‘“mg T HTe AR

1=

- Mugabe glves Sithole

notice to quit farm &

[120 000 tenants told to

HARARE. — Zimbabwean au-
thorities have given veteran
black nationalist politician the
Reverend Ndabaningi Sithole
and about 20 000 people living
on his farm near Harare unti}

next Tuesday to leave — or .

be evicted.

Mr Sithole, 73, regarded as the
founder of “the armed struggle”
against white rule and now the
leader of the minority Zanu
.(Ndonga) Party, showed reporters
copies of notices served on him
this week.

The 260 ha Churu farm on the

capital’s southern outskirts has
become a serious challenge to
President Robert Mugabe's gov-
ernment since Mr Sithole began
allocating plots to people 18-
months ago.

It has become a refuge for
thousands of people seeking an
alternative to cramped and ex-

pensive accommodation in the .

city’s townships. .
For a monthly rental of Zim$30
"(R60), Mr Sithole has allowed
nearty 4 000 families to build
homes, most of them of brick, on
his farm, :

Rev Sithole ...
With scant running watér and
no provision for sanitation other
than pit latrines, the area was de-
clared a “cholera time-bomb” by
the government. ... ;i

Churu farm became the first
property to be “designated” under

the government’s controversial -

laws to confiscate commereial
farms to resettle the landless.
The farm was declared govern-
ment property on October 18.
Last Friday about 100. police
camped on the farm in prepara-
tion for what promises to be the
largest eviction in Zimbabwe's
history. R

move out by

if{Mr "Sithole said yesterday he
~had received no word from the
-government over compensation

ARl
Tuesday

for the property, but warned that
“thlif has the makings of a civil
war”. *

5 -The government “feels threat-

ened now it is losing support

" throughout the country”.
. Mr Sithole vowed he would not

leave and said he was not inter-
ested in selling the land. =

7# "“We feel this is an infringement
of human rights, I cannot see how
*.anybody in authority can upset a

measure- intended to help people.

=~ Mr Sithole was the founder of
.the Zimbabwé African National

-Union (Zanu), which led the cam-

- -paign for majority black rule for

+12 years until 1974, when Mr Mu-
-gabe, then his _Secretary-general,

overthrew him, =52 " -~
" @ Zimbabwe's 'Land, Agricul-

..ture and Water Development

-Minister Kumbirai Kangai said

“yesterday 98 farms had been des-

ignated for expropriation by gov-
ernment, but 39 (R&signations had
subsequently been revoked after

/

_representations by their owners.
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De Beer welcomed
back to Zimbabwe

HARARE. — De Beers has been allowed to
resume mining operations in Zimbabwe iwo
years after the company Wwas’ kicked out for
refusing to sell through a state agency, a govern-
ment minister said. .

Mines minister Eddison Zvobgo told the week-
ly Financial Gazette published yesterday that
De Beers had already made an application for
exclusive prospecting orders which were being

considered by the vernment Mining Affairs
Board. é‘é} 2.? cI29 le g2
“De Beers copfing at governme t invita-
tion to engage in nationwide diamond explora-
tion,” he said. ‘ .
The story did not clarify the marketing dispute

and neither Zvobgo nor De Beers officials were
available for comment. — Reuter




1. ; Beitbndgé, bﬁt lt was' cancelleﬁ
1abys the. government after djffe1§
ernices: ".over De: Beers p]ans
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1. INTRODUCTION

The village of Mamre is tucked away on the road linking
Darling to Cape Town. It is located about 55km north of Cape
Town and 5km north of Atlantis. It is thus in relatively
close proximity to two "urban" centres: Cape Town is a
metropolltan centre and Atlantis an Apartheid constructed
economic deconcentration development zone. Both centres
influence developmental opportunities available to Mamre since

they impact on:

i) The local labour market and employment
opportunities.
ii) The proximity of and access to commodity markets.
iii) Loecal skillpools.
iv) The flow of information between urban and rural
areas.
v) The cost regime of commodity flows between rural and

urban areas.

It is worth noting that Mamre's rich and chequered history can
be traced back to 1682 at least, but socio-historical
references will be omitted from this brief profile.

2. AGRO-ECOLOGICAL CHARACTERISTICS*

The soil is of a relatively poor quality. Dryland farming
conditions prevail on sandy soil. Formerly, intensive
vegetable gardening was commonly practlsed (30-40 years ago),
especially on the banks of the Mooimeisies River but neglect
has ercded the infrastructure.

The soil types present mainly to the north of Mamre are
Glenrosa, Avalon and Longlands. The depth and water retention
capacity of the soil make it suitable for intensive arable and
livestock farming. Careful nurturlng and treatment is
required if commercial farming is to be considered an option.

Three rivers - Louwskloof, Mooimaak and Kruywagenspruit -~ flow
into the Modder River which in turn feeds into the Klawervlei
which disappears two km outside the village. Investigations
revealed adequate reserves of sub-terrainian water which are
not tapped into presently. Mamre obtains its main water .
supply from Atlantis at present.

Mamre is located in a winter-rainfall zone with warm, dry
summers and cold, wet winters. Temperatures range from high
January (29.4°C)/February (29.7°C) to low July (17.8°C)/August
(18.6°C) averages., Rainfall averages 382mm per annum with
considerable variation - 204 mm to 669 mm per annum -

38 This section draws heavily on a report compile by Lanok on Mamre.
Lanok, Ontwikkelingsvoorstelle vir Mamre. February, 1993.

39
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Haraie — Zinbabweéan police
aind affied affiy Hoops hiad to
e Sent to the Beit Bridge hopder
5t adjoifiing South Affica on
Pryday after an unruly mob of
about 3000 staapeded the post
and burst open the gate.
da%}h’é Heral Z‘mﬁa’ﬁwe;sdigham
ity newspapet, report rat
 {re border post opened 90 W
fiuites late because custoims offt
cials oould hot get past the mob
— eonsisting of mostly Zimbab-
Weaih Wwommen vendors — block
. 1R the entry to fhe bullding.
Police and soldiers eventually
1 foreed the traveliors to stafd i
2 Giene, and pickpockets had a
field day in the confusion, the
REWspaper said, )
Extra custons and imiigras

==

‘Officials serve molorists

W AR e o

Jeit Bric

. . 1 o fime

o b Sn e

EXTRA ciistoms staff
are called in and
tables set up to cope
with burgeoning
queues at chaotic
border post

iy S—"

22
tion staff were called I and

tables were set ud outside the
putlding to cope with the queues,
swhille tnotorists were ordered to
stay ia their vehicles as officials
served them there.

“These ¢towds will be a per-
manent feature witil we are well
past Chiristimas,” an niidestified
customs official was quoted as

in their ears ...

day. == Sepa.

",
e

mre 1L
R

e

YRR o T
#l The Star's Northern Trans-

vaal Buiesa reports that sour- |
ces on thie South Africa Side of |
the border post said ¥i sterday |
that Friday mofhing’s conges:
tion had beet brought uader i
control by midday the same day. |
 The incidérit was the climax to |
inicredsing confiision af the bor-
der post, which is the mail sur- |
faice aceess poitis finto South Afri- |
ca and is used largely by Wetnen |
traders. .

Tegvel and tourist organisa- |
tioris have been accusing auth-
otities for- years of losing control
at the post, where long:delays,
trafiie jams and racketeering
have become the .order of the
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Zim clash looms over squatters

From MICHAEL HARTNACK

HARARE. — Afraid of being
killed by heavily armed riot
squads, hundreds of residents
on the Rev Ndabaningi Sith-
ole’s’ Churu farm yesterday
fle"d the dusty squatter camp
he! had established on Har-
are's outskirts. :

The initial Saturday mid-

night deadline for the 3787
families passed without inci-
dent but many of the 15000
population fear the next dead-
line tomorrow will see police
mmove in with dogs, teargas and
bulldozers.

Many of the Churu residents
have spent their life’s savings
on brick homes.

The 73-year-gld founder of

T . ’ .

Zanu, Mr Sithoie says he plans
to go to Zimbabwe's High
Court today to challenge the
government’s takeover of his
400 hectare property.

Independent newspapers
have warned that President
Robert Mugabe’s government
risks alienating the urban

poor 'if it heeds senior local

government minister Mr Jo-

seph MyHer's Wlunt advice:
“Let the Churu farm squatters
join their homeless col-
leagues’ ranks on the streets.”

Mr Sithole urged the Churu
farm people to stay and fight
eviction.

“Unless we are left alone the
whole thing might lead to an-
other armed struggle,” he

warned.c‘rl | {] lq’b




HA RE Wﬁeel'né their meagre posses E Bibay, 8

'RE — Wheeling their meagre p - '
7. sionis‘on handcarts, hundreds of former inhabi- I MicHAEL HMTNA — X1 Av
Hitants ‘Ndabaningi Sithole’s Churu farm fled  less. Backyard shacks in established suburhs 1. [l
i¥the dusty .squatter camp he established on  cost about R150 a month to fent.”” B |
arare’s outskirts at the weekend. ' The Churu residents have been described as’
“We:are afraid of being killed,” fleeing fam- “the lowest of the;poor”. Independent newspa-,
5 §aid, indicating the nearby camp estab-  pers warned thi ' President-Robert Mugabe's |
ed by the para‘military riot: squad. government risked alienating the urban poorif §
he: initial midnight Saturday deadline for it heeded, Tjncal Goverpment Minister Joseph {.
787 fainilies passed without incident, but Misika’s bluiit advice: “Let ‘the Churu squatters']’
Angof the 15 000 population foar the next —  join their homeless colleagues on the streets.”

C i 1

W '

-will see police move in with dogs, Sithole has urged the Churu farm peopléitd:
dozers. stay and fight eviction. “Unless we are leff,

tha’73fyearadid‘ foiinder, of Zanu, said  alone the whole thing might lead to another
d-fp@-go;{to‘_zunbabwe’gs;Hfgh Court to  armed struggle,” said,Sithole;: who; claimed. to:{ )¢

he “government’s takeover of his  have initiated the guerrilla war dgainst white!
T hich ; ‘adjoins - runicipal rule in 1963, but .was ousted by Mugabe as
i ‘deernied 'a health hazard.  Jeader .ofﬂ,-the,,r‘nain\zanpfjactiqn.;Sin,cq;liis"gQ_?Bg .
i of the squatter ‘participation in thé intérim Rhodesian goyert’:
aying.him collec-  ment and his defeat in the 1980 elections, Si

. . ole bas updergdne a dramatic efnversionih A0

cf’ﬁggo 00 home: market economics- ( %2)
p »mﬂ“ e i - —y = i C
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' telton against

(govermnient minis-
oliee“ﬂaﬁahge of a
haliing: vern-

f!menf~evicti6ns ) p
" Ohtyit Farm, . (= %,
R f spen

piesg

. ig tl'ie road out
side the-farm after police.
~ordered them to leawe, -

‘ offleldl ‘vewspapers in’ Harare
' and state tadio today all head-
' lined the police action in defy
Ing the court order.
¢, resident said his. famﬂy
. was gtven 30 minintes to leave.
1Affairs’ Minister Dui-
miso;Dabengwa told the Dafly -
Gazette J’?lft‘ Tight he WB.B not

+offbechuse “strange” -péople,’, -
+mostly yoilths, had Invadedithe

ﬁeéhw Ligid been beaten "sot "
pplice-‘-, porters were bafrad
m the seftlement and o, pho:. -

a1 way slapped he
th ‘ollee fn the pres:
alists, =
OWne and’bp‘p stfon
leader Reverend: ‘Neubaningl
 Sithole;sald iast"iﬁgﬂt*théﬁpo-
Heo aeﬂm was disgrecefit}
A -governiment’- spokeé‘ T
said the ferm hat besn ' sé&léd

farm “from nowhere”, .3

~Repdriers:who, wen
arm abefore {Hiepolicetdnoved
Wino sig'ns of unréstrﬁam"

allwing 1he“‘bib ol
 were " 0 people toleave |~
the farm” but tiot:to.go Inion




B BY ROBIN DREW.

STAR AFRICA SERVICE-
Harare — The Zim-
babwe Government yes-
terday insisted that it
had not defied the High
Court order restraining it
from evicting residents
from Churu Farm.

The farm was sealed
off on Tuesday by armed
riot police.

Panicked
Home Affairs Minister

‘Dumiso Dabengwa, com-

menting on reports that
hundreds of families had
been ordered out of the
settlément .on the out-
skirts of Harare, said no
one had been foreibly
evicted,.. :

He ‘claimed the people
had panicked and lefi
voluntarily. However, he
said his orders that they

_-»-.-fwould not be. .allowed
-back to the:r homes‘
".stopd<as,o£now.;‘,. o

#iqalists remaing

lice had been ordered to
seal off the township to -

prevent “unruly ele-
ments” from entering it.

This was because about ..
‘30 men, believed to be

from Manicaland (hdine
province of the Rev Nda-
baningi Sithole, former
owner of the farm) had

infilirated the settlement .
and were suspected of -
_planning a showdown

with the government as
the deadline neared for
the residents to leave.

" “The govermnent has
no intention of defying
any court order,” he
added, referring to ihe
injunction from a judge

on Monday halting any -

evietions until a court
order was obtained.

.+ Pressed to explain that-. -

residents said they had
been ordered to leave at

gunpoint, Dabengwa said
this was hea.rsay

"But he- mmsted ]oumh

.complained they were not
being allowed to see what -
was happening for them- :
selves.

~If: you want to thmk
there'is a government

.cover-up, that's u
‘you,” he smd& %5 ‘

‘When Dabengwa -stat-
ed categorically that'nd
one had been evicted, a.
reporter from. a- jocal |
paper told him at the |
news conference: “You

are out of touch”. -

Y

- Application® ~ .

Asked. if he would: not
allow families living in
the open fo go back if
they had not been eviet-
‘ed, he said: “No, no one
g‘ets mto Churu Farm
any more.”

Dabengwa’ said’ihe
‘government had ﬁle}i an
-application with:the
courts to obtain- evmtmn

~orders, 'Hogever .adocal -
. meporter Saidia High
tmma(.-‘f Getirt-official- K- deriied

Dabengwa smd the po--- zthe settlemenf"“hen ihey»f ‘receiirmgmy app]icatlon
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"HARARE. — Human rights
bodies in Zimbahwe have de-
nounced the eviction of resi-
-dents from Churu Farm as an
.- abuse of the basic rights of the
‘ 'people

.In a statement they said that
in spite of assurances given by
Home Affairs Minister Dumiso

not bemg evicted, this was hap-
pemng :* ol

.Dabengwa that people were.

RERON, R

crisis,” said the statbrgent —
signed by Mike Auret of the
Catholic commssion, Alan
Spence from the Council of
Churches and Ozias Tungwar-
ara of Human Rights Associa-
tion.

Police are maintaining their
cordon around the farm on the
outskirts of Harare afier mov-
ing in in force yesterday.

The Cathohc Justice and
Pea¢é Commission, the protes-
tant Council of Churches and
the Zimbabwe Human Rights
Association said the evictions
were illegal and in defiance of
a court order issued yesterday.

“We call on the government
to comply immediately with
the terms of the court order to
which they consented, allow
the .people back into. their » =~ The farm, which has been
homes and find a just, Jong--- acquired by the government,
term s01ut1on to this human formerly belonged to opposi-

it

tion party leader Ndabaningi - -

Sithole and was home to up fo
20 000 people.

Mr Dabengwa today told re-
porters he had instructed the
police to seal off the farm to
prevent “unruly elements” en-
tering. His orders were- that
people who wanted to stay -
could do so and those who
wanted to leave should be al-
lowed to.

Meanwhile the government
was seeking an order of qvnc-
tion from the courts ,L o




a ev1ct1ng the residents, mo'sgpo )
_,'had ‘moved back, on o the far
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Cd’m isgion for Justi ‘ y
ﬁ:m'gab é“-Councﬂ of Churches and
tion ‘ur eﬂgle governmerit to find a
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IIISI( MAHAGEMEHT COMPE‘I‘ITIOH

“'ﬂl bultion trading above US$370/0z
Jast week and gilt rates falling 30 points,
gold and gilt bulls were doing well in the
trading section of the Actsa Risk Man-
agement competition. Conservative

were displaced by the aggressive position
traders. RMB Trading is in top spot for
the third successive week, showmg an
annualised return of 58%.

Two weeks ago, contestants in the
hedging section needed a defensive strate-
gy to protect against a marginally lower

- JSE Overall index. With the index now
up 2% since the start of the competition
four weeks ago, contestants are chasing a
target-of R2,13m.
- Those with long-exposures to gilts and
the Gold index are actually making too
much money. -
- »‘Hedgers must use risk management
- techniques -to match the Overall index
and earri a 12,5% return on nonequities.
Yet, in gpite of the dramatic advances in
gold shares and the E168, many are fail-
~ing to achieve this, Richemont, one of the
two shares in the original portfolio, is
-*losing ground because of the strong rand

£

teams such as the mysterious “Smarties”

and many hedgers lost money initially on
foreign currency holdings.

The competition, which offers R85 000
in prizes, is sponsored by Rand Merchant
Bank, Investec, Standard Merchant
Bank, Reuters and the FA{. It runs until
November 30.

THE LEADER BOARD

Hedging Trophy

% of

farget

1. RMB Hedgehofs .cocovvvveviinns 99,58

2, JC v 99,43

3. Hlska—Traps ..................... 100,75

4, SARB internal Audit ............ 98,63

5. The Prophits ....corvrcsrinineens 87,74
Trading Trophy

Portlolie

retarn %

1. RMB Trading ...c.ovcvcnniniiiens 8.9

2, Kaps .eevveriirnicninnnn 8,0

3. The Bushpigs .......cee 7.8

4, Bernie's Bulls .....vvreaens 7.3

5. RMB Money Market 7.2

country fund sector. The concept will be put
to clients of US investment management
houses Alliance Capital Management Corp
and Merrill Lynch. If they endorse it, the
fund is likely to be launched in 1994

The SA Fund is the brainchild of Investec
Asset Management and US fund manager
Alliance Capital which aiready manages
$110bn. Investec Asset Management and
Sanlam, which joined the party later, have
been appointed advisers to the fund manag-
ers. Merrill Lynch will market the fund,
possibly with a second distribution house.

Investec asset management MD Hendrik
du Toit and Sanlam portfolio management
GM Prieur du Plessis are in New York to
address clients on investment in SA and on
the fund specifically, With them are ANC
economic planning department head Trevor
Manuel, ANC tax consultant Denis Davis,
political analyst Wimpie de Klerk and busi-
nessman Enos Mabuza.

Says Investec Asset Management GM
Brett Comley: “To succeed, the fund needs
the endorsement and support of the ANC.

“The purpose of the meeting will be to
persuade investors that state, county and city
sanctions against SA should be lifted and to
tell them about the proposed structure of the
fund.”

A number of state pension funds are ex-
pected to attend.

An initial prospectus for the SA Fund has
been lodged with the US Securities and Ex-
change Commission. According to the pro-
spectus, the fund will be 80% invested in

listed equities and gilts and 20% in unlisted
companies which will “benefit from the
changes occurring in SA,” says Comley.

He could not say which unlisted com-
panies would qualify as such decisions would
be finalised shortly before the date for in-
vestments. Nor could he give any projections
on returns expected from the fund which will
invest in the southern African region.

*It is difficult to put a time period on it as
everything depends on the response we get
from American investors,” he adds. “And it
will take some time to be fully invested.”

' The fund will be similar to a unit trust in
that units will be issued, but it will be closed
ended. Once the initial subscription has been
made, no further units will be issued until the
fund decides it needs to raise further funds.

Initial investors may sell units through a
secondary market where buy/sell prices will
be quoted on the NYSE. All capital will
come to southern Africa. | |

it 1219

zimeawe Fua 12 ilary,
Foreign debt trap ~

Didymus Mutase, Zimbabwe's Senlor Minis-
ter of National Affairs, Co-operatives and
Employment Creation, is on record as saying
he opposes the country’s economic structural
adjustment programme. The Minister, who
says journalists misquoted him (an explana-
tion rejected by the press) warns that Zim-
babwe is borrowing too much to finance

Figures published by the Reserve Bank of
Zimbabwe show he has a point. In less than
three years since the programme’s launch,
external debt guadrupled from Z$6,6bn
{R3,3bn) in 1990 to an officially estimated
Z3%27bn (R13,7bn).

The 40% currency fall in 1991 was a big
factor in the 180% increase in foreign bor-
rowings in 1990-1992. In SDRs, foreign debt
rose from SDR1,9bn at end-1990 to about
SDR3bn this year.

About 80% of the debt is central govern-
ment borrowing, 12% semi-State and 8%
private-sector, with private offshore borrow-
ing growing from Z$440m in 1990 to Z$2bn
this year. In 1990, Zimbabwe had borrowed
just over Z$1bn from the World Bank and
the IMF. This will have increased ninefolg to
almost Z$9,5bn by year-end.( a2

The figures are disturbing on'three couits;
as a ratio of GDP, foreign debt has almost -
doubled to 86% in 1993 from the end of the
Eighties; the debt:service ratio, conservative-
ly estimated at 30% this year, is close to its
record 1987 high of 33%, leaving scant room
for more borrowing until exports recover.

Debt-service payments this year will cost
about US$570m, absorbing most of the rev-
enue from the two top exports — tobacco (a
forecast US$400m) and gold ($200m).

Zimbabwe’s export growth record is poor.
Between 1980 and 1991, exports, in US
dollars, increased only 2% a year, about half
the growth rate of the country’s main trading
partners, according to the World Bank. This
points to a further currency devaluation.

Bankers and businessmen believe this is
likely towards the end of the year or early in
1994 since the authorities prefer to keep the
exchange rate stable during the tobacco
sales, which finish later this month and re-
sume in April. There were signs last week
that the authorities were letting the Zimbab-
wean dollar rate slide, though this could have
been a minor adjustment.

One prospect is that government will
launch a two-tier exchange rate market next
year by liberalising remaining import con-
trols and leaving the currency to find its own
level. A bank economist says the most likely
outcome is the abolition of the direct alloca-
tion of import quotas, making importers buy
their foreign currency in the free market
from exporters.

Exporters will be able to keep 60% of
export earnings in corporate foreign curren-
¢y accounts. They will be allowed to use
these hard currency deposits to buy imported
inputs or pay offshore expenses, royalties,
management fees and dividends. Surplus
funds will be tradeable in the market, with
exporters selling them to importers at a pre-
mium over the official exchange rate.

If this happens, the Zimbabwean dollar
will devalue by about 25% on the free market
where all private-sector transactions will be
conducted. Government might keep the offi-
cial exchange rate — which will apply to
debt-service payments, imports of fuel and

for the public sector — at US$/Z36,5,
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though only for a short transitional period.
In this case, the bulk of Zimbabwe’s im-
port and exchange controls will be liberalised
though controls over gorporate capital move-

ments will remain, 8% 2
A 25% devaluation will push tie free mar-
ket rate above US$/Z88 and the slide could
take it much farther unless export growth
accelerates. Unfortunately, exports seem set
to remain sluggish given poor prices and
weak demand for key products tobacco, fer-
rochrome and nickel. Hopes are highest for

A%

gold, the second-largest export, suggesting
the Zimbabwean dollar wil remain weak for
the first half of 1994, |

LIFE ASSURANCE
Penny wise ...

Surprisingly, the life offices have decided
their agents may continue to quote 15% and
12% growth when describing the benefits of

12

life assurance. :

When inflation was running at 15%-plus, -~
the price of blue-chip equities was rising at
more than 20% a year on average: so assur- -

ance intermediaries quoted past perform-

ance in portfolic management to show how
the gap between inflation and portfolioc
achievement worked for the policyholder, %

Now that inflation has fallen, three of the =

big four — Old Mutual, Sanlam and South- §
ern — would like to see the industry agree- -

ment, on illustration of benefits, reduced to

- TITO MBOWEN!

Looking for a little (anti)trust

Tito Mboweni is depu=
ty head of the ANC's
economic plunning de~
partment

FM: What ore the ANC’s views on unbun-
dling? .
Mbowenl: Unbundling is not the central is-
sue, We are looking at antitrust legislation,
which can lead to unbundling but goes be-
yond it. Qur concerns are about the concen-
tration of economic power in the big con-
glomerates and monopoly domination of
specific markets. Part of that concentration
might be due to the fact that many com-
panies are interlocked through directorships.
Where this is an issue, antitrust legislation
will be used to induce unbundling.
Meoning something like Gencor’s unbun-
dling? .

That only begins to resolve one problem —
concentration of economic power. Within
some big corporate structures there are, for
instance, subsidiaries which dominate specif-
ic markets. A subsidiary could be unbundled
from the bigger group and still continue to
operate as a monopoly.

How do you see antitrust legislution work-
ing?

We have to define what percentage share
of the market constitutes domination. In

some areas there will be national interest, or”

public interest, considerations. It may be
decided that Sasol should have a particular
market share because it’s seen as being in the
public interest. Or it may be decided SA
Breweries has market domination, but it’s in
the public interest becanse it’s going to have
tocompete against international brewers like
Budweiser, Public interest will have to be
defined within the legislation.
What happens when a company dominates a
murket simply hecouse it is more efficiont —
should it be prejudiced becnuse it Is o well-
run business?

Those factors will have to be considered
but some monapolies have not grown to what

they are because of efficiency — they have
used anticompetitive strategies, operated
within high tariff walls, and were supported
by government policy, or a government
which deliberately turned a blind eye to
infringements of competition policy. In
many instances rivals have been exterminat-
ed through highly questionable and anticom-
petitive methods, some would even say illegal
means, and they got away with it because of
government patronage.

How will this policy he put into effect?

We have a propesal that four bodies
should be responsible for antitrust imple-
mentation: a monopolies & mergers commis-
sion, based on overseas models; an antitrust
investigation authority; the Department of
Trade & Industry, as the State linkage
through which the first two operate; and a
judicial review mechanism.

The idea is to have 2 separation of powers
so that, for example, the antitrust authority
can’t influence the monopolies & mergers
commission.

From where would these bodies be drawn?

The first two would be independent of
government. The investigating authority
would be largely an inteiligence-gathering
structure — if there are grounds for an
investigation, they would report them to the
relevant government department.

The Minister would then give a mandate
to the monopolies & mergers commission to
do a full investigation. The commission
would do its investigation and hand its report
to the Minister and, within 10 days, that
report would become public. If indeed the
law had been broken, the government would
respond.

But if the company feels the Minister's
ruling is dgainst the law, it has recourse
through the judical review system.

You can see, therefore, that under an
antitrust- system, there would be major cor-
porate restructuring. In the process there
would be unbundiing — an attempt by com-
panies to focus on their primary markets, to
become more efficient, and a lot of the fat we
find in conglomerates would be cut out as
they streamline. Given that this will be done
in an open economy, and in the face of
international competition, it wiil make SA

" companies far more efficient and competi-

tive.
Most corporations would probably say the -
biggost problem in that regord is exchange
conirol regulafions.

We are on record as saying exchange con- =~

trols are not desirable. They have been intro- -
duced as a response to political crises, largely
to prevent the flight of capital-after political

upheavals.

Once the political situation stabilises ~ -
through democracy, and once there are indi- "

cations of economic stability, it should he
possible to consider doing away with ex-
change controls,

Is there not concern that there would he
maossive capital flight, especially once o new

government is In place?

There will be some capital flight but it -~ -

won’t be from companies leaving SA. Weal-
thy indjviduals might take their money out
but I do not think the big corporations, even
the smaler ones, will engage in massive
capital flight, especially with international .
companies coming into SA. s
How can most of our companies try to "
relocate somewhere else?
Your concern with cross-shareholdings is not
borne by experience in Jupun for example.

Yes, but we are talking about different

types of organisations and methods of work-
ing, of a very different society. In our situa-

tion antitrust legislation becomes relevant =~
‘because of the need to create opportunities = -

for other entrepreneurs, like black-owned
companies, to give them a chance to enter
the market.

One doesn’t want to dictate to corpora-
tions how they should unbundle, as long as it

takes place within the framework of the

antitrust legislation. Companies like Anglo
American are now calling for a commission
to look into the applicability of antitrust
legislation, and we think this is fair. There
should be a commission on antitrust legisla-
tion to give everybody the chance to contrib-
ute to it.

Being big does not mean you have to be
anticompetitive, though many companies
have become big in that way. There is not a
problem with conglomerates per se, but the
problems are those I identified earlier,
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Zimbabwe revival

sources is expanding gold mining op}e‘}ations in.

HARARE — Renewed foreign investor in-
terest and soaring stocks have brightened
the economic horizon of Zimbabwe, which
had been troubled by intermitient
droughts, failed socialist policies and a
slow recovery from global recession.

Australia’s Jargest industrial company an-
nounced on Wednesday it was joining other
firms to launch Zimbabwe's single biggest in-
vestment since 1965,

Broken Hill's BHP Minerals said it planned
an accord with the Zimbabwe government next
year, allowing the company to mine platinum
southwest of Harare.

Another Australian company, Delta Gold
NL, based in Sydney, would join in the Z$208m
venture, as would several Jocal mining glanis.

BHP executive GM Jerry Ellis said the pro-
ject would create 2500 jobs and earn Zim-
babwe Z$108m & year.

“We hope to conclude the agreement with the
government next year. Everything is proceed-
ing well and according to plan.”

The two Australlan groups are the latest in
the past few months to rush to secure mining
rights in Zimbabwe, whose economy was on the
verge of collapse last year in the face of south-
ern Africa’s worst drought.

Other foreign firms are prospecting for dia-

the country.

“Only a few months ago things looked very
bleak for this country, but now all is brighten-
ing up again,” one foreign industrialist said. .

He backed local economists’ predictions that
the economy was likely to grow by up to 4%
next year, against last year’s un recedented
8% decline. ég

“The potential had always ed, but for
the government's policies which hindered
foreign investment,” he added.

Zimbabwe boasts a market of 10-million peo-
ple, a good climate, a strong and a compara-
tively developed industrial base, possibly
second only to SA in Africa.

But the government of President Robert Mu- -

gabe, in power since 1980, kept nervous inves-
tors out by espousing socialism until 1991, when
harsh economie realities forced him to make a
U-turn and embrace Western-backed reforms,

Since the start of this year Mugabe, who
faces an election in 1995, has also threatened to
naticnalise white-owned farms to resettle hun-
dreds of thousands of blacks thrown out of their
original homes.

“hhe land question had revived Investors’

fears of coming to Zimbabwe after a promising
start to economle reforms,” a local political
commentator sald.

r21ila3

Last month Mugabe held closed door talks
with leaders of Zimbabwe's 4 500 white com-
mercial farmers.

Official sources say the dispute over whether
farmers can challenge the state’s takeover of
farms and the amount of compensation paid
was partly resolved, with farmers offering land
for resettlement.

As well as renewed foreign confidence In
Zimbabwe, the economy picked up this year
after the Harare stock market staged an up-
swing on the back of a government decision al-
lowing foreigners to invest in 1ocal shares for
the first time. -

The government also cut high corporate and
personal taxes, introduced incentives tonew in-
vestors and relaxed regulations governing the
remittance of profits.

The stock market, which crashed a record
70% last year, mainly because of the drought
and recession, has recouped almost all those
losses in the past five months, lifted by com-
petition for shiares between foreigners and lo-
cals.
On Wednesday, the key industrial index end-
ed at 1 896,87 points, its highest level this year.
«1 gil] fee] the index will rise above the psycho-
logically important 2 000 mark before the end
of this month,” market-analyst Savvas Kyria-
kides said. — Sapa-Reuter.

‘monds and British-based group Cluff Re-
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riedly. “to]d- a news:
buyers were offering up
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Zim unemploymen
‘threatens- stabili

HAR ARE. —' Rising~ upemployment posed,.;trl"ne :

. | biggestithreat to its po tlcal 1ty,‘Z bwe_
i | said yesterday.
1 Parlclament Speaker- " Nofan Mako be sa .

‘almosi:;one million people were, desperate o :
jobs and the number-was growing: fast. 1.
.He. sald the government. should support elf- |,
reliance projects and small—scale businesses to
solve the’ ‘problém. .. - : -
Around 8 000.jobs, are-ct
forma] economy Fannually agamst
© 300 00D: school—leavers who join the'Tr: |
unemployed in'the _am‘e penod'-— Sapa-“_' '
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HeZimbabwe Constitution adopted at
independence in 1980 was, like the
South ‘African constitutional pack-
age, a compromise affair.

and cliff-hanging. , o
It contained provisions which the govern-
" ment of Robert Mugabe who swept to power in

the first general election did not like in the least: -

There were special seats reserved for whites

and there were safeguards to protect the Decla-
" ration of Rights such as the requirement that a

unanimous vote in Parliament was needed to

change provisions in the Declaration.

Howevertheserigid aspects were toreméinin
force for limited periods of up to a maximum of
10 years.

The new government regarded the Constito-
tion as defective, as one imposed by Britain, but
to its credit it followed the rules.

Since the ending of the safeguard period,
however, the Constitution has taken on a very
different look. Specially reserved white seats
were abolished at the first opportunity and be-
fore long the two-chamber Parliament was re-
placed by a single assembly and an executive
President replaced the previous system of a
largely figurchead Head of State with the Prime
Minister leading the government.

Zj_rgbabweans proclaimed proudly that they

were-now introducing their own homegrown
Constitution and constitutional amendment bills
passed by parliament now run to 13.
" However, all has not been plain sailing. Ona
number of occasions the executive and the judi-
ciary have clashed over what has been described
as government moves to whittle away funda-
mental human rights contained in the Constifu-
tion. '

Since 1990 it has been possible for the gov-
ernment to change provisions in the Declaration
of Rights provided it can obtain a two-thirds
majority of the 150 seats in the House of Assem-
bly.

It was when Constitution Amendment Bill No
11 was introduced that warning lights flashed.
This Bill did away with right to go to the courts
over the fairness of compensation when land
was acquired compulsorily under certain cir-
cumstances by the State.

It also nullified a Supreme Court decision
ocutlawing corporal punishment for juveniles.

Former Chief Justice Enoch Dumbutshena
and his successor Mr Justice Gubbay made
public denunciations of the amendment. Mr
Justice Gubbay warned that 2 Constitution stood
on certain fundamental principles which were
its structural pillars. If these were demolished or
damaged, the edifice would fall.

The judiciary, he said, would pronounce
invalid any law which had such an effect.

The Chief Justice said the judges were the
custodians of the Constitution with the function
to declare invalid any excess or Act of Parlia-
ment which contravened any of the prohibitions
contained in the'Constitution.

Ttwas drawnup aiLancaster House
in London after several months of wrangling .

@)

SOWezu
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As South Africa adopts a new interim Zonstitution, -
Zimbabwe is facing a crisis over the constitution nego-
tiated at Lancaster House, with only the-Supreme
Court preventing the virtual one-party government
from doing what it likes with it. Robin Drew reports
for the Sowetan Africa News Service from Harare:

cIn every
democratic
society the
CONSttution
makes
provision
for the
separation
of powers
of the
executive,
the
legislature
and -

judzcz'aw?

(s \

President Robert Mugabe of Zimbabwe -

Since then the Supreme Court has continued
to uphold the Declaration of Rights in a number
of judgments such as the wetershed one which
declared that long delays in carrying out the
death sentence amounted to inhuman treatment
which was forbidden under the Declaration of
Rights. Death sentences were accordingly com-
muted to life imprisonment.

The government reacted with a Bill passed
last month by Patliament ar rending the Declara-
tion of Rights. The Constitution now states that
delays in the execution of the death sentence will
not entitlé prisoners to a stay or remission.

This may well be challenged in the courts as
will aspects of the Land Acquisition Act.

President Mugabe has thrown down the

gauntlet by sayifig he willnot accept court judg- -
ments on the land issue.

Ifitcomes to that, a confrontation between the
executive and the judiciary will result,

‘Demaocracy as practised in Zimbabwe will be
on. trial, Tn Judge Gubbay’s words: “In every
democratic society the constitution makes provi-
sion for the separation of powers of the execu-
tive, the legislature and the judiciary.

“The essence of this- doctrine is to provide

.good governmeént flirough power sharing and a; -

system of checks and balances. A proper remedy
for any abuse of power in a denigctatic society is

- .to have recoutse to law which regulates the.

conduct of society.”
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. Whlte commerclal farm-
€rs should give up about-seven million
‘ hectare§ of their-land which is said to
<be #g 1d1e ‘Zimbabwe , Farmers’

i dlrector Charles Makora sald

yestez:{d'ay R RIS
1 Speaﬁung at a seminar on the role of.

the church in the promotlon of human
the land issue, Mr Makora

; of e ry 1 000 hectares that each one
s owned »

S OMET Makora sald

.. Mr Swire- Thompson sald s}

-land -both«in’ urban “and:;

N ch Luje (S o
.“We-cannot pieceso agncul-‘.

-tural land being given to everybody to

meéss-up,} he said.
LA Bgopdon
Com{me“l:clal Farmers Union pre51-
dént” Mr Anthony.,Swire-Thompson
told the meeting the land issue should.

‘be’left to f‘armers and agnculturahsts'
. to solve.

“There are: tuo many p011t1c1ans and.
academisds mvolved in this issue, " he:
said. 4 ‘.' .

coild not- contmue, 10" own . of.
ommunal
areas; adding | that they had gacgoose
—Sapau >”l ”,._.fu‘ r% '
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ARARE — President Rabc‘n
Mugabe, opening up Zimba-
bwe’s economy to.market

=== g:lvz.iqs
| MARKET FORCES State rein

forces because-of pressure
from the West, has vowed to

only way to 'st'a'y‘quest for profiteering:

keep state control on key sectors, say-

ing this was the only. way to mitigate
capitalism’s “venomous head”.
Mugabe told state television late on

Wednesday night that although his gov- :

in key sectors of the; ;conomy to protect
the country’s vulngrable groups the

president said. (!
He cited the example of the -stafe-

emnment had embarked on sweeping : funded but loss-making Grain Market-
economic’ refonns%smce 1991 this did % ing Board, which buys the staple maize
not mean that the socialism he espoused | - from farmers at market prices but has to

during the 19805 had died.
“Private entexprise tended to have “an
ugly- head, -quite-a-venomous -head- at

{ times” because of its quest for

proﬁteering and speculation, he said in
an interview.

“It is an ared i where morahty is dic--
tated: by how inuch monej you can
make, no matter how. This we must

guard against.”

», Zimbabwe’s government felt there

[ sellit at subsidised rates.
He said the government, while com-

+ ~mercialising operations of such firms so-

they can make profit, had a responsibil-
ity to ensure that most people were able
to afford basic essentials.

T Mugabe introduced the five-year re-
" fortiis backed by the World Bank and
mostly Western countries grudgingly
after Zimbabwe’s economy nearly

crumbled because of a severe drought,
| sWasaneedto continue to have socialism-  global recession and, critics say, state:

+

mismanagement. The president hinted
that some state controls which barred all
employers from firing workers without
govemnment approval, which were abol-
ished under the reforms, might have to
be reintroduced. .

-Blaming some corapanies of deliber-
ately dismissing workers to try to max-
imise profits, he said: “We have relaxed
too much here, Question why there has
been so much unemployment, question
why. enterprises hadtogetridof so many
people.”

Private industry sourcés say at least
60 000 people lost their jobs between
1991 and this year. Zinibabwe’s nearly
38 percent unemployment rate jn the
formal sector is one of the highest in the

- world. —Sapa-Reuter.
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.ounces of plati-

pected to produce 105 0
num at fuil production; (; :
~ Zvobgo said the Ziribabwe ‘government
would amend its Minies and Minerals'Aet to-
provide a package dealwh h-allowed for
certain tax benefits and" concéssions
projects involving investme
than $150m. 3
He said Zimbabwe w , §
links with the SA mining industry; particn-
larly in deep-level mining techriology, -
Zvobgo also said Zimbabwe planned to-
double its gold production to 40 tons a year
by 1996, overtaking tobacco, as, the coun-
try's largest foreign .exchange earner,

Zimbabwe is Africa's third Jargest pro-

ducer after SA and Ghana,

the last few years and:is set-to reach 19°
tons this year, against 13'tons:last year:

] 1. dollar Hart-
ley platinum project;’Zimbabwe. Ministér-  this
of Mines Edigon Zvobgo said yesterday.
Australia’s ‘Delta Gold aiid -Bioken’Hill
Proprietary was planning to.develop the
$250m platinum mine near,Chegutu, 80km '
southwest of Harare. The ‘mine was. ex-

Output has been steadily incréasing over -

..;/nonds are-usually found, — Sapa, -

cotiniry’s goldprodiictioti rose mi
440kg f0.15'574kg’ - the first. 10 mon

Industry officials said th expect total-
gold output to be valued at $231-$246m
' year, against $147m last yeat:, ;
. “With govermnejnt’sﬁaancia
nical support for new mines . ;; i
- can‘attract more investment, we should be. "

" able. to double production,” he said.

" There were greenstone gold deposi
ver Zimbabwe”, arid the Zimb,

‘scale. mines, i _
» Zvobgo said Zimbabwe’
structural adjustment projes
‘the country a ‘sound place. Lo
- . Zimbabwe had so far granted:1] {
-sive prospecting orders == % of which'were /[
- for’ the exploration®of dismonds.;- -
" De Beers had applied: for five xclusive -
prospecting orders since it had Fetirned to
' the country following a dis: greement two
+ -yearsago over the markéting of diamonds.
- Russia had recently maie available
Tesolution satellite photograp
* Zimbabwe government which'sho
" country was littéred with kimberlite pipes
- &=/the- geological formatién where

Figures released ~yesterday: show the .

- T .
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Support, for_bank’s, autonomy

HARARE — Zimbahwéan m’sw

terday came out in widesgar::d support for

an autonomous ceniral

government’s profligate borrowing, ¢
Zimbabwe's Reserve Bank governor has

) the creation of an independent
- central bank to curb the inflationary pres-
;1;1‘2 of heavy and ongoing government |

rrowing. . [
Economists eaid there had to be a basie

minimym of institutional autonomy for the .
central bank and a similar kind of self-"
restraint on the part of the government in .

resortiiig fo borrowings from the central
bank to finance its deficit.

“There is supposed to be & coun
balance between the government's fiscal
po{iicy and the Reserve Bank's monetary
policy.

“Where the government is irvesponsible

too much money from the

L

-by b
domestic market, the central bank should

be able to say no to any credit creation,”
sald Indigenous Business Development
Centre president Chemist Siziba.

An economist said: “The Reserve Bank |

should be given responsible antonomy.”
Meanwhile, Zimbabwe will receive al-
most Z§1bn from the International Mone-

=" ‘The first instalmi expected in late |

tary Fund year to support the coun-
try's tough economic reform programme,

to curb_the —— Ata special donors’ conference in Paris,

an IMF ofiicial sald the Z$876m would be
released in two instalments from the glo-
bal lending agency'’s Enhanced Structural
Adjustment Facility and and Enhanced
Financing Facility.

January and the second in July next year.

The IMF-initiated programme aims to
glash the Zimbabwean government's bud-
get deficit from 11,2% of gross domestic
product in the 1962/63 financial year to
58% in the 1993/04 financial year.

+ =+ At the Paris conference, the US ex-

pressed concern about Zimbabwe's land
resettlement programme and the funding
of the Zanu (PF) ruling party from State
coffers.

US delegation head Keith Brown said

Zimbabwe should modify the Land Acqui-
sition Act to ensure It could be applied
sqrithout politics or favouritism”.
. Brown said the US was also concerned
by the funding of Zam (PF) with taxpay-
ers’ money, saying it had “serious short-
comings”. — Sapa.

| | I




|‘ érdedr i_ .
F thelatmtreqxﬁrement
| which -expected to: be,_'.

Zimbabw usually pro-
duces 500 0 tons:of Thw -
“sugar a; 98450 but the lin-
. gering i_mpa the 1991-
‘92 drought- ha c;used-th
.'r\ '

g

dustry:ana yﬁ X
' Zimbabwe ‘will’have,
‘ portafurther 2000
|:raw ‘sugar -to;make’-

e % )




Zanu ‘brushes qf
BARARE — Zimbabwe's-
ruling Zanu PF party has -

remained unrepentant
about voting itself R15m of

taxpayers’ money, despite
facing criticlsm at last

week’s donor nféreneg in”

Pars( 352
Vice-president Joshua
Nkomo said the US and oth-
-er Western countries “did,
not understand the situa-
-tion in Zimbabwe”, . i

After ‘Mugabe dropped

MICHAEL HARTNACK

his for a one-party
gtate in 1092, Zanu secured
funding through the Politi-
cal Parties Funding Act.
Since opposition parties
had won only three seats in
the 1ast general election in
1000, only Zanmu had the
minimum 15 seats required
to qualify for an initlal
R10m government handout,
In this year’s budget the
amount ‘was quietly in-

itici {%&the US

to R15ri.

Keith Brown, head of the
US delegation to the Paris
talks — where Zimbabwe
sought R2,7bn extra sup-
port for its economic strue-
tural adjustment pro-
gramme — said the
country’s political funding
system had “serious short-
comings”. It was likely to
solidify Zanu’s domination
“to the detriment of devel-
opment of democracy”.
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HARARE = Zimbabwe's white comr: - at
mercial farmers have. offered to ' tion programiue, Kangai sald that it
work with the government to imple-/x, -the_two parties co-

ment its controversial land acquisi-;
tion programme. to resettle thou:
.| 'sands of landless blacks, .5 .
Ziana news agency reports thit the’
announcement was made by Landu-,*“.‘?
Agricuiture and Water Development =7 ¢ o o court.
Minister Kumbirai Kangai yesterday/: : n €0
at a news conference, He was flanked -} e
by Commercial Farmers' Union -@ rlise
president Anthony Swire-Thompson 7 expe
at the conference. :

7 of black|
Signalling an apparent softening of

s was _high tim

#operated and “put away old differs
ences and prejudices”,, ‘B2

. ‘The government's land reform pro-

(o

g

oy

Rangal sald thé Commicrelal Far:
ers’ Union had offered “unlimited”
towards. the. resettlement

nts, thus helping to en-

_ ing commercial production.

" gramme. has raised. the irq of coms ¢
wmer?al:faxmgm._somg of whom|are=;
;:1’1‘8‘1 enging the designation of their

»"» gure that it was done without disrupt-

Arers offer 1o co-operate |
T eﬁgﬁnmﬁ"&%@m P |

.. Swire-Thompson said _assistance
< would be in the form of providing

| information concerning farm plan-

“hing and book-keeping expertise “and
'whatever it takes to help”. -

", Under these new co-operative ini-
‘tiatives; the provinclal land identifi-

4 cation committees have been given

u

u

7 added responsibillties to plan, super-
. .. vise and implement the programime.
*#' The announcement of co-operation
‘i“comes at a time when commercial

. farmers are reportedly eyeing farm-
-“land in neighbouring countries be-
cause they fear their farms will be
designated. - Sapa.
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Smith told to stay out of politics

HARARE — Former Rhodesian Prime
~ Minister Ian Smith, 73, has received an

angry warning not to re-enter Zimbab-
" wean opposition politics,

In interviews over Christmas Smith said
he would continue efforts to resolve lead-
ership wrangles in opposition forces, which
he urged to unite against President Ro
Mugabe's “Marxist” policies 2>

Zimbabwe's semi-official daily newspa.
per The Herald, which is controlled by the
parastatal Mass Media Trust and usually
reflects government thinking, yesterday
described the former Rhodesian leader as
“the godfather of opposition parties”, - -

* “Smith is not doing his charges a favour
by publicly acknowleging his tronage,”
said the newspaper.( 23{,2.

“Zimbabweans may be reconciliatory
and forgiving. Forgetiulness is one disease
they do not suffer from, To them Zanu (PF)
may have its many faults, but supping with
Ian Smith is not one of them, and that is a

major plus for the ruling party.”

ALH

‘| MICHAEL HARTNACK |

Smith’s “conservative alliance” helped
fund Edgar Tekere’s Zimbabwe Unity
Movement at the 1990 elections when Te-
kere won 24% of votes but only gained two
of the 150 seats under the “first past the
post” electorai system.

The Herald accused former Chief Jus-
tice Enoch Dumbutshena, who leads the
newly formed Forum Party, of linking
hands with Smith,

Smith, who was prime minister from
1984 to 1970 and led Rhodesta into its ill-
fated Unilateral Declaration of Indepen-
dence in a bid to stave off black rule,
maintains farming and other interests and
is understood to be near to completing
controversial memoirs,

Publication next year may raise a fresh
political storm around the man President
Mugabe said should have been “hanged and
hanged publicly” for the deaths of 40 000
people in the 1972-80 bush war.
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Robert Mugabe ... a visit north ﬁo;w‘r__mim_‘o and
surrounding areas to soothe the ruffled feelings of
the Ndebele apparently had little effect.

N BY ROBIN DREW
Star Africa Service

Harare — A storm has blown up
in Zimbabwe over accusations of
tribal discrimination.
Matabeleland is suffering at
the hands of the Shona-domina-
ed government of President Mu-
gabe, say prominent Ndebeles.
The province is under-deve-
loped and preference at educa-
tional institutions is being given
to Shona-speakers from other
parts of Zimbabwe, say the ac-
cusers led by Welshman Mab-
hena, the governor of Matabele-
land North, and Joshua Malinga,
the mayor of Bulawayo. ,
The story is not new but it

i/ E:_j 7

was given new emphasis last
week when Mabhena shocked
mmany people with his eall for dis-
gruntled residents of Matabele-
land to take to the streets to
show their anger.

Last week, the main Zim-
babwe newspaper, The Herald,
partly owned by government and
published in the capital Harare,
blasted the governor and the
mayor in a stinging editorial.

The paper said: “Suddenly the
spectre of a civil war looms.
Here it was never imaginahle
that one of the very few realiy
stable nations in Afrca could be
threaiened so easily.”

Observers note that the talk of
civil war shows how raw the

Dangers

liscrimination’ rattles Zimbabweans

23112

nerve is when aceusations of
tribalism surface.

There have heen calls for the
resignation of Mabhena and Ma-
lingn, and The Herald editorial
emphasised that the governor
owed his job to one man and one
man alone, presumably referring
to President Mugabe.

“I o action is taken against
the two men, and the only offi-
cial reaction is quiet bewilder-
ment, the chances are that some
people will begin to think they
were right and so take them
serionsly.”

It said they must be made to
understand the'dangers of their

{
&
¥

motor mouths to the security of
the nation and it concluded: “In
their blind ambition to be protec-
tors of Ndebeles ageinst imagi-
nary tribal enemies, they forget
that when things go wrong
everyone will suffer.”

In Bulawayo both the gover-
nor and the mayor have said

they have no intention of resign- -

ing,

Mabhena said he was not agi-
tating for separate development
but for equal consideration as in
other regions,

Matabeleland’s development
lagged behind in the first seven
years of independence when the
dissident rebellion put paid to
any chances of major invest-
ments in the area.

-

The troubles ended omnly .in
1987 with the unity pact between
Joshus Nkomo's Zapu party and
the ruling Zanu (PF) party.

Since then, the government
has agreed to site the new Uni-
versity of Science and Technolo-
gy in Bulawayo, but the accusa-
tion now is that Shona-speakers
are piven preference ihere and
at other training institutions.

The government’s reluctance
to commit itself to a pipeline
from the Zambezi to supply Ma-
tabeleland with water is another
sore point.

Earlier this month, President
Mugabe visited Bulawayo and
the surrounding area in an at-
‘tempt to defuse the situation, but
clearly this did not work.

.
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" PLUMIREE . Zimbabwean.
Vice:President Joshua Nkom

“has oncs again warned of racial

uiprisings in Zimbabwe
 there is equitable ownership. of
the economy, Ziana.news.age
cy reported yesterday. 3&52.
-Opening a:commercial cen
. tre in:Plumtree, Nkomo said: ;
"am not 4 racist and 1 will never
| be one, But I'strongly warn you’
L .

I PRIIPLISEEEEE G e e T

Zimbabwe unless: - " Hé:kai
i -prosperity;

advice and fin

‘heart they. would:start intro
ducing:blacks -to-posit ons::of:
real. economic -power: throtigh:
joint: ventures,- and: by: giving «
anctal support;to

“"plack projects, — Sapa..
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HARARE — Zimbabwean President
Robert Mugabe yesterday urged the
Séuth African Government to be pre-
paﬁred to put down a rebellion by
rightwing whites who want to create a

 separate white state there as the country
marches to democracy.

“Mugabe, opening a summit of south-
ern Africa’s Frontline States in Harare,
said South Aftica was likely to be en-
guifed by more violence as it moved to
ns; first democratic elections next April,
chiefly from white rightwingers.

‘to cru

Soweta
“In patticular, white rightwingers
seem to be determined to perpetuate

-

" white supremaca and undemocratic

government. A

The present governnignt must be pre-
pared to put down any rebellion from
this quarter,” Mugabe said.

He added: “Maybe the time has come
for the international community to iden-
tify, isolate and denounce ail those di-
verse elements working to undermine
the peace process.”

Dy(ivyl:- S )

Mr Nelson Mandela sat impassively in
the conference centré as Mugabe de-
voted his 10-minute speech to political
changes in South Africa. T
Also attending the one-day meetihg
was Mr Johnson Mlambo, vice—pr;:jgi-
dent of the Pan Africanist Congress,”>
Angolan President Eduardo ?i‘flfds
Santos, Botswana President Ketumile
Masire and Tanzanian. President Ali
Hassan M\,yinyiyattend’é"dfﬂ;e’megting.
Mozambique, Zambia and Namibidsent
their foreign ministers. — Sapa-Reuter

“iZz-African National Congress president
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MESSINA, Far Northern
Transvaal, — The first
meeting in 13 years be-
tween top officials from
South Africaand Zimbab-

we ended here yesterday |.

with both sides express:
ing satisfaction with the

Minister of Foreign Af-
fairs Mr Pik Botha and
African National Con-

ss national chairman.
Mr Thabo Mbeki met

- Zimbabwe's Foreign Min-

ister Mr Nathan Sha-
muyarira, paving the way

for closer links between |

South Africa_ and its
northern neighbour. -
- The only concrete deci-
talks was an agreement to
immediately lengihen
_ the hours at the Beit’
. Bridge border post. It
«wijl mew™be open from-
5.80am to 10,30pm daily.

Mr Botha described th

‘meeting as “historic”

‘New era’’

v,

_ «This 18 an indication”

. of the normalisation pro- [
. cess between Zimbabwe .

and South Africa ... itis
the beginning of a toially
. new era in our relations.”

He said he was pleased
the days of being political
‘antagonists were over. -

Mr Shamuyarira said
Zimbabwe would like to
ghare “good neighbourli-
ness” with Pretoria.

The two countries is-
gued a joint statement
after the talks in which
gseveral recommenda-
tions and suggestions
were put forward inciud-
ing proposals that econo--
mic co-operation between
the countries be investi-

gated. : ‘.
The statement also said
consideration should be
given to SA’s future
membership of the South-
ern African Development
Community, the Prefer-
ential Trade Area and the
Lome Convention. —
Sapa ‘ -

slon to come out. of the |
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|Mugabe’s land

plan

- . erp in g_)
‘HARARE — Zlmbabwe s ‘white com-' high-time Theé two.- partles “put.away |

mercial farmers have offered. to work
with President Robert Mugzabe in im-
; plementmg his controversial-land ac-
| quisition programme to resettle thou-
‘ sands of landless blacks.
‘This was announced at a press con-
. tbrence in Harare yesterday by Minis-
ter of Lands, Agriculture and Water
.;-Development Mr Kumbirai Kangai.
‘Signalling an.apparent softening of

-attitudes on the emotive land acquisi-

| tnon programme, Mr Kangai said it was

old. differences and prejudices”.
He added: “After several- consulta-
twns, the government and the Com-

-mercml Farmers Union (CFU) behe,‘ve

it is time to take a new co- operatwe
approach with the resettlement Pro-
gramme as a focus for developme
commercial agriculture.”

The CFU has offered “unllmlted“
expertise to ensure that resettlément
does not disrupt commerc1a1 produc-
tlon. — Sapa .
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**} HARARE — The Zimhabwe govern-
_ } ment came under fire yesterday for
% imposing massive tariff increases on

d.a.wide range of imports.
" y"“We wonder which bureaucratic
" ; blinderer came up with December 15
to gazette the increases? Somebody
with an abiding hatred for Christ-
mas? With Scrooge as a middle
name?” the Herald newspaper asked

Jn an editorial.

. .» Toys and sports goods were among
.items on which duty was raised from

' 60% of value to 100%, and basic duty

-, 00 cars and electrical goods went up
from 45%, of value to 100%.

Retailers predicted a pre-Christ-

> mas surge in consumer prices. The

™ sonly welcoming note was sounded by
.~ Textile” Maniifactiirers Association
) chairman Ray Wool}gy, who said new

54 e SR T R e T

Sureaucratic Scroogg’ at

Hap's 0k
i
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{  MICHAEL HARTNACK

100% protective duties on second
hand clothes would assist the severe-
ly depressed manufacturing sector.
Very little of the quality merchan-
dise on supermarket shelves was of
Zimbabwean origin, the Herald said.
Increased duty on sports goods
would cripple clubs in the run up to
next year’s All Africa Games in Har-
are, while duties on vehicle spares

might contribyte to carnage on the
.roads, it said.i ?,bﬁ.,} ‘
Zimbabwe didtiot make radios and

television sets, so the renewed set-
back to importers would make them
more expensive at a time the country

]951% Are

smugglers” gain,” the paper said.

“There has to be concern, too, at
how the hikes affect Zimbabwe's
standing within GATT at a time when
that body is doing all it can to bring
down tariffs and protectionism.

“As for our immediate trading
partners, 8A in particular, the move
does us no good at all,” said the Her-
ald, referring to stalemated negotia-
tions on vpdating the 1964 “most fa-
voured nation” pact inherited from
Jan Smith’s government.

Diplomatic sources say that having
squandered its 1992 opportunity to
conclude a new pact, through Presi-
dent Robert Mugabe’s ill-timed rhe-
toric, Zimbabwe is now unlikely to

was irying to expand its mass media‘ get one signed until after, f,he‘;ggrﬂ_"zjz
penetration of the poorer rural areas, ** elections.” - coRE e
“And the traders’ loss has to be the # Comment: Page &
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HARARE — The phones might not
work, there is talk of corruption and
long queues at the banks and post
offices;but life has changed little for
Zimbabwe's whites since indepen-
dence from Britain 13 years ago.

Some ex-Rhodesians who left
might dispute this but ask most of
Zimbabwe’s estimated 100 000 whites
how bad things really are.

They are the wealthiest class,
alongoyuth the Asian population, and
yearly holidays to SA or abroad, hou-

‘ seboatmg on Kariba, or weekends at

a cottage in Nyanga in the Eastern

Highlands-are par for tke course for
many Zimbabwean whites, '

They still live in spacious houses on
large properties maintained by work-
ersata government-dictated wage of
-23182 a month.

The shops are full and no shortages
are reported as SA wines, Australian
beer and Namibian fish pack their
shelves, Electronic goods, once exor-
bitant, are now available and more
reasonable.

Downtown Harare is still clean but
child beggars are on the increase and
target whites for cash, As a result,
most whites prefer to shop at places

| such as the newlv-onened Sam%.ew’s

Village in Borrowdale”in tﬁe leaty]
northern suburbs, £2,}

Although money is cons! dered
“tight” as a result of high interest
rates, cranes adorn the skyline as
buildings go up on nearly every
second block in Harare.

The premium on the black market
which once saw the rand fetch more
than Z$3, has all but evaporated,

Most of this is as a result-of Zim:
babwe’s economic structural adjust-
ment programme which has taken its
toll on the poor as subsidies on basic
foodstuffs were lifted.

Most goods are bought with fore1gn
exchange acquired through the coun-;
try’s export retention scheme, the re-
tained proportion of foreign éx-
change a company earns through its
exports. The surplus is traded on the
Harare money market at a premium.
of 20% to 30% to the Zimbabwe dol-
lar . .
"Smaller shops sell goods bmught‘
into the country from SA by women’

shoppers finding a means to support -

their family. The popularity of this is '
illustrated by the congestion they
cause at Beitbridge and Plumtree
border posts. “(;

The women ‘sell f.heu‘ goods fgﬂ
tween two to’thiree ﬁ‘nes what they

paid for them. 2, <4{j2, CIB

High unemployment, dee to the in-
ahility of the economy to creaté Jobs,
has seen an increasing number of
Zimbabweans unable to d formpal
employment, lﬁl

. Adding to the peoples woes IS a
drought-induced recession and a
slump in commodity prices whlch}ed
to a large number of retrenchments

Others jump the border and work
in SA. The latest edition of the Peo-
ple’s Voice, the offical pubhcatmn of
the ruling Zanu (PF) party, quoted a

5A Home Affairs spokesman as say-

ing there were as many as 400'000
Zimbabweans living illegally in SA.

Meanwhile, after the Chnstmas
Day service at the City Presbyterian
Church in Harare, former Rhodman
premier Ian Smith, public enemy in
much of the world formost of the 60s .
and 703, chatted with worshxppers

En;oymg another beautiful day in
the tropics and driving in bis modest
Madza 323, most ex-Rhodesians can
only be envious that they did not stay
behind with their one-time leader
Sapa.
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Mugabe stands by

Zimbabwe's food self-sufficiency.
Mugabe also defended his commitment
to socialism and to his former Eastern bloc
"1"mentors, including North Korea. He de-
scribed South Korea as an American colo-

Although his government had embarked
on sweeping economic reforms since 1991
this did not mean that socialism had died,

_state control on key sectors, saying this

was the only way tigate.capitalism's
“¥enomous head”.t%é;‘l% :
The president hiited that some state
controls which barred all employers from
firing workers without government appro-
val, which were abolished under the re-
forms, might have to be reintroduced.
" Accusing some companies of deliberate-
ly dismissing workers to try to maximise
profits, he said: “We have relaxed toomuch
here. Question why there has been 5o much
unemployment, question why enterprises

~tiy which did not enjoy real independence.

Sapa-Reuter reports that he vowed to keep'

Mu gab e BJ bol\l %’hzm ] From Page 1

ir

had to get rid of so many people.”
Zimbabwe's nearly 38% unemployment,
rate in the formal sector is one of the
highest in the world.
Mugabe said the government was exam-

‘ining several measures, including setting

up a trust fund to back local businesses, to
try to put control of the economy in the
hands of blacks. But he rejected calls for
more state funds to be channelled to the
Indigenous Business Development Centre,
saying this would entail higher taxes.

He was looking into setting up a trust
fund where proceeds from sales of shares
of state-funded companies could be depos-
ited, This would be used to help black-
owned businesses,

It was unacceptable that Zimbabwe was
stil controlled economically by local
whites or foreign interests.

“The real core of business remains in the
hands of whites. They are & very protective
clan, the white settlers here.”
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