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X " Boycotts on trade with Republic

#21. Mr. R. L. [ ORIMER (for Mr. G, H
Waddell) asked the Minister of Fconomic
Affairs:

Whether any counines have imposecd
boycotts on trade with the Republic: if
sa, (a) which countries. {b) when was the
boycott imposed in each case and (c)
what was the value of (i} cxports 1O and
(i}) imports from each country in the 12
months preceding the boycott.

+The MINISTIFR OF FCONOMIC At
FAIRS:

I do not regard it in the public intercst

to furnish the nformation requested by
the hon. member,

VO
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Yalue of goods exﬁdrted from Republic to/
' imported from each African State during

1074

*8. Mr. G. H. WADDEI.L asked the

Minister of Finance:

‘What was the value of goods {a) ex-

ported from the Republic to and (b)
imported from each African State with

~ which the R-:pub_!_ic_trudcd during 1974,

~ The MINISTER OF FINANCE :

I do not consider it to be in the public
tnterest to pubhish particulars of exports

- to and imports from individual African

States at this time,

F'I"hc Iatest available statisiics—in mil-
lion rmul:-;---uf:_ trade withh Africa were
published In Government Gazetie Mo,

4573 dated 31 Jamiary 1975 and are as

follows:

2
1974 1973

Imports 2415 1910
Exports 453,77 341,7
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Muize exports - X

i

101, Mr. T. ARONSON asked the Minly
ler of Agneolinre: |

What is the estimated vitlue pf the
majze cxports toy the year onding 10
Aprit 1975, |

The MINISTER OF- AGR[{:ULI;JRE:

R307 800 000
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v Protective dutics recommended by
o Roard of Trade

109, Mr. T. ARONSON asked the Minis-

ter of Economic AfTairs: o '\
e \

(1) On what date did the Board of /‘?
Trade  recommend  the  protective (? ;
duties imposced with effect from 28 7 :

September 1074

(2) whether the dutics imposed were (he
same as those recommended by the
Board of Trade; i not, in what
respect were they varied before in-
(rodiuction:

(3) whether the Bourd of Trade con-
solted with any  body or  person
betfore recommending the increase in
dutics; 1if so, with what bhodics or
DNETsONS;

(4) whether the Roard made any St~
gestions  when the application  for
tartll protection was submitied to it
it &0, what suggestions:

(3) whether eflect wus piven fs
sugeestiony; if so, wilh wiit .

{6) whether the Board was wub-ri
informed of the reaction o -
gestions; if so, what wis the
tion.

The MINISTER OF LCCONOMH &
FAIRS -

(1) to (6) As a resuit of the divie
ot the textile industry caused by o
sive imports of teatile woven fiulni
Was necessary to act without detay 1.0
the Board of Trade and Industien |
had the opportunity to study the it
cations of the scale of textile e
and to make recommendations, n e
plained fully by niy colleague the
ter of Yinance on 20 September 16
his stalement on taxation propoato
g to customs duties applicablo o
textile mndustry.
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N Imnoriation of (extiles

350 M. R, 1. TORIANDEDR asked  the
AMintster of Finanee:

() YWhat was the forad value of lextibs
imported durng 1973 and 197 respec
dvely, and {by what wos he value of
texties impoced under {1} rehege  and
(1) tull duties v each of these vears.

The MINISTER OF FINANCE

P97 5 1974

(In nudbion  ¢In million
Ry Rands)
(i) fs1.. LR
(b)Y (i) AT 507
(i1) 101.3 1540

the difference o the vidue refloctedd
arainst tad and the tond value reticeied

agamst (b} (0 and i) is in Tespect of
soods which are suil i bonded ware-
Frotises.

Moo RO§ FORINT R M. Speaker,
alistmeout of the hon, the Mimster's reply
M view of the serious orisis i the textile
mdusity wl ihe monment. wonlt L tell s
whotlhier hoe gy EIVIIE GO e ration feo fipaeit-

g the quantity of Fodds heime broughy i
e robyte?

Phe MINISTER - A e Speaker

. My hon
colleaue the

coltea Mrmster of eonomie Afl vy
IS 82V e ntion 1o the Inhiticy,
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anciﬂl Flapnrtar
BEW maves to get the

HEnt to give greater pro-

| ﬁtﬁc’tmﬂ to the hard-Hit
tﬁmilé and clothing in-
1.-dystries are expected in
;tﬁﬂf."hght of the decision

{4 “stnment to do so. -
Ay "There'temains strong con-
1" 'eern in the South African in-

4 #dustries that closures and

amemployment could multip-

| 1y inless the Board of Trade

“intervenes to help domestic

mmpames

Austraha. has introduced -

!-

_gaments and has referred

_g ‘new groups of textiles to the .

Textiles Authority for a re-
I -port ‘ob. imports. It has also
.:_Hdrnppeﬁ the develaping
§+ countries’ tariff preferences
| onimported furmture frum

: More 'quotas on imports of

_;iextﬂes and garmenis are

| “expected from Mareh 25

when the voluntary
{ ‘restraints arrangements

“‘made with China, Hong -

- Kong" and Karea are re-
wewed '

: rangements indicate that"
1 ;_there is to be an overall cut-
“hack in imports. They are

{:not. directed -at any one [

Dartlcula r cou ntry
Austrahan established im-
;forters will - be allocated .

|-their guotas on the basis of  J
| -ifnports “for ' the- e*alendar o

s'ears 1973 and 1974, and thay
.can then import whatever ;'."_'. 3
‘units they want froi |

. whichever source.

- However, it is believed
that with a unit quota im-
pﬂﬂed and severe penalties
-on units above the quotas,
- the lmpﬁrters mll’ generally

bring in quality items such |

.as British suits rather than
;wcheaper goods. R

SW MWEAR

The gquota on men S,
'ymrth s and boys’ suits fur
the year is 45 000 units, with

[ a $A25 penalty on each item
| above that number 1m-
: ported. -
i 1n1974, Australia 1mpurted'

27 ann anerh items  Fof

1 by the Australian Gov-

s&tfere guota restrictions on -

.- made it elear that they are
. temporary, and consistent
. .}_wlt.h GATT arrangements.

Sbuth African Govern= "
__baen warned not to plan on
. continuation of the quotas, |
and that the quotas will be

- Australian industry has

reviewed when long-term
plans for the industry arede-
veloped later this year

OUT OF WORK

Since the Australian Gov-
ernment eased its restric-
tions on- imports last year,
17 500 workers in garment

~ manufacture and 10 000 in
- textiles have been thrown
- out of work. Industry sources
-eomplained that preducers
o apound the world, including
 Britain, were treating

Australia as a free market
while raising tariff barriers

- or other measures to protect

themselves.

Complaints were expect-.

ed, but the industry believed
that the needs of Australian
industry, and the necessity
to maintain jobs, was more

important, In making its de-.

cision, the Australian Gov-
emment, eoncerned at high
unemployment, has shared

ﬁetaﬂs of the quota ar-_ -, t'l -
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V' Fxport Trade Promotions Services
-

"1 Dre B L FISHER (for Mr. H. A, .
van  Hoogstraten) ashwl the  Minister  of e \

Feconomic Affairs

(1) 60 What amount was spent on Fx-

Pport Trade Promotions Services dur-
Mg the finaneial year 1973-'74 and
(h) wnder what niain headings was
this amownt Jdistributed:

_ (2} whether the scheme for the stinula-
— oo of  exports Ning developed  in
necordance with the  recommendi-
tons of the Retynders Cammission:
1 not,

(3) whether he will make a statement on
the matter

TThe MINISTER OF FCONOMIC AF-
FAIRS:

(1} () R12 993000,

(b} This amount was distributed
tunder the followmng headings :
lrade  promotion and  exhibi-

ttons: R384 000,
. Financial assistance to the South
B African Trade Orgamization :
R155 (00.

Financial assistance (o trade
missions: R26 000,

Financial  assistance to cxport-

| ers: R4 836 000,
. IR Contribution 1o interest  rate
| linancing of the Export Credit
Re-nsuranee scheme:
®192 000.

Compensation  to ihe Rail-
way Administration in respect
of  export il charges:
R7 400 000).

1~ .
i

.

A

(2} Yes, except those recommendallond ;-—'Ei-!“tf?;};ﬁ;

of the Reynders Commission which ook

were not accepted by the Govere. SRl
ment, D

L

;

(3) Falls away.
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3 view to finding additional overseas e
markels for the cement surplusses S - o
which would be produced if the in- T ST A
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Shortage of soal/anthracite in Rastern Cape

fer STIR. )
v18. Mr T, G. HUGHES {for Me b, |
5. Wuiu?wrighl) ashed  the Minster of
Peonomie Aflans:

What is the reasen for fhe shariage ?I!|
coal and anihracite far fmmgﬁhg Hs0
the Border arca of the Fastern Cune,

FThe . MINISTER - OF  FCONOMIC
AFFAIRS: '

These shortages are due to @ 'gurlit:li 1
af Gctors. The most important of el
H I £

(i} The sharp upsurge in the tlenumtl =
far coyl and anthracite from I
dustrial nmd  other essential cof
sumers compared with the ma;-
able production capadly of the
coil and anthracite mines.

(i} A serious Jecrease in the slqt{k? {i!
Lipge  consianers  and m:.ulmni
which sesulted from the problems
which were cxperienced duning @
lavae part of last year with E'I_tﬂ 1
transportation ol among othets,
coul and anthracite.

Cap -

According to int‘urmntinnﬂ_aupphcdl b}"
the coal producers, substantial L|ll:’|["it:.1.|_lLﬂ
of coal arc. however, bt present ,Ll.m}i
despatched 1o this area. The untl_ird_t‘!'_lli
producers have  also ~n‘.|:1dc“ hpuidt
niranpements  too espedite ."“'1”1.*11" o
anthiacite puats o merehigits m ihis e

M T G HUGTHIES D Aoy oul of the
hon. the Magusters Ijuply,_m;n,- f sk 1|n|r:;
whethier sithracite s bei expotivd §
proseat”

e MINISEER: The reply iﬂlth;}l the
total consimption of coal in the ¥ ransvaal
is 21,5 milhon tons: and the total export 18

Ox nli[!in:1 fons, and it is coal dust, not
anthicaciie,

Mro I G, HUGHES: Further arising
out of the hon. the Minister’s reply, is the
shortage on the Border duc to the export
of sinthracie?

Thhe MININSTER - Mr. Speaker, 1 have
ithready explaimed oday and previously that
the export has no allect on the Jocal
shortgee.
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Y Offshore ore loader at St. Croix

Y176, Mr. 1. ARONSOMN asked the Minis-
ter of Foonoane Allarrs:

(1} Whether any Government Depart-
ments  or  semi-public corporations
have in the Iast six months inspected
the proposed off-shore ore loader at
St. Croix: 1f so. what was the pur-
pose of each visit:

(2} whether they have submitted any
reports 1o him: if <o,

{3) whcther the renorts are to be muade
public.

The MINISTER OF DCONOMIC AL
FAIRS:

(1) None of the Dcepartiments or semi-
public corporations unJder my nni
dictron has i the Tast six montls
mspocted  the site of the proposcid
oft-shore ore loader at St Croix.

(2) and (3) fidl away.

=
> A

Do not ‘?’\’l‘itﬂ
11t Lthis
nmargin

T M



%qestion-ﬂ .....
rite on both sides ﬂf"ﬂ':l;ﬁﬂapgr

Dﬂ‘ not Writﬁ i
Do not, write

in this
margin | g
| Aé( 4 f(’lfﬂ/ f @ _
Colecinnng S — 9 .
25 M 77z n thi
larch /975 =

4,

~ Frel Ti
| ight carried by rail: Rollmg stock Mm
*0. .
of 11 “”1{‘- G WwW. MITLS ask - . .
FANSPOTL ashed the Minister

(1} Wl
1at
C:H‘rimlwtr]ﬂj ’”'"Hl' tonnape of fra
and () --RIZZ];I-LEHWUUH South Aﬁ‘ﬁh{
biaue dur desia and PO
jue during cach vear fi't;]inhlli?(?ﬂh
) S04 o

1974;

(1) whether any TOING ock of the
Ralways and Harbouls dministsd

[ not becn FCEQ ered from

MINISTER OF ECONOMIC
of Transport) -

the Minist-i:r
th  leave 0

] +The
n Table W

AFF:RIRS ifor
(Reply laid UPO
House):

oct of the tonnagtl
reachly available

(1) Full detatls in ¥esP
only Ke { for &

conveyed are not

L - -
a% cint1siics are

limited pcriad of timc.
' <pect of tonnages

in respett

deials are
conveyed SHIcE 1969 :

(2) Financ‘.al Yeal—
1969-"70 1530239
1970-"71 1 294 349
1671-"72 1 165 669
! | 1*}71-’?3 1 065 290
1973-"74 1 144 110
(b) Financial yeal—
1069-"70 5913 333
1970-"T1 6 467 ]60
197172 g 616 154
| 197?.-’?3 5 867 953
1673-"74 § 239 454
4

(2) No.
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No golden flee

There’s still a baleful look among SA’s
woolmen.

Though disposals at auctions are
currently between 72% and 84% of
offerings (a lot better than the season’s
start at under 20Y), trade i1s uncertain
and likely to stay that way in the
season’s remaining two months.

The SA Wool Board’s stockpile by
end-March should have passed 200 000
bales. New Zealand will have accu-
mulated some 300000 bales, while
Australia should be left with a daunting
unsold stock of 1,5m bales.

However, the world market drew
some comfort from much stronger Japa-
‘nese interest in Australia last week,
where the Australian Wool Corporation
(AWC) bought in its lowest percentages
this season. Whether this is the hoped-
tor strong pointer to an upturn in the
price graph 1s too early to say.

In SA the February market put on a
cent or two and March has seen no
change. Consequently the Wool Board’s
statistics, though showing a fractional
improvement on January, remain grim.

The Board makes quite a song about
improved offerings in February, up
11,19 on the year-ago figure. Neverthe-
less, disposals are stll running 33,1%
behind the same period last year and the
value of the wool sold is R44,7m
(R113,3m).

If demand still see-saws throughout
next season, the stockpile could be
boosted by another 1m-2m bales. The

LT B L N gy PR . R, h b o R . _ .
r¥apd o TN T -ir,e_-._n.m.q._nﬁmggwn—aww;.wn'mm:um'mm_u g g Tl W0 fpa?

A less than golden fleece this = 3
year .

trade 1s greatly worried that so much
wool 15 already out of free circulation - g
and warns that further deterioration in

)

Jan van Wyk, GM (Marketing) of . 4
SAWRB believes it is still good business
not to reduce the Board's reserve. “It’s. . 4
doubtful if you would sell more if you
did. How much would you have to QO
reduce — 10% or even 209%7? Then it -
would move into the hands of specula- 4
tors who would want to make a profit 4
when the market improves,” he tells the
FM.

Yet, if the price recovers, it'll be the
Board which makes a profit. A 10% re- .
covery on present prices could yield a - 4§
profit on SAWB’s present stocks of -3
about R2,6m, which would far exceed .
the cost of storage.

sales could lead to a wool crisis. g
As a result, there is again a wide 43

. L -.1-,?!’1
divergence of opinion between the trade | i
on the one side and the AWC and the
SAWB on the other. R
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Export of additional guantities of coal ¥

.,

*22. Mr. W. V., RAW asked the Minister
of Economic Affairs:

(1} Whether he has received any recom-
mendation from any Government —_

department regarding the export of! _ S 100
i s ! vlo- Americ Corporation:
additional quantities of coal; if so, Anglo-American p

: . million tons, _ .
from which department; South Cape Lixploration (Pty.) Ltd.:

150 million tons.

(2) (a) what is the name¢ of the company Shell Coal S.A. (Pty.) Ltd.: 150 mil-
or organization which will export the lion tons. . :
coal, (b} (1} in what volume and (1) General Mining/British Petroleum:
over what period is it to be e d: 100 million tons. 11

P ® exportet CFP Group (Total Oil Co.): 50 million
. s {ons.
(3) whether he has reached a decision | ., . aned Six
on the recommendation:; if so, what In addition to the nbnvcme?mn;ﬂmin
decision. applicant iyms, there were alsO

other firms which had applicd for permits
for the large scale expoit of coal.

tThe MINISTER OF FECONOMIC However, the Committec of Heads of

AFFALRS (Reply laid upon Table with Departments  which considered  all the
lcave of House): . ;I:licutiﬂnﬂ, 4id not find 1t pos::;;ble to
sgbmit supporting rccgmt}mndutmns m
(1), (2) and (3) During the third quar- respect of all the applications. _
ter of jast year the Government accepted After the Commuttee hmlﬁcﬂmplﬂtﬂd 1;?_
recommendation from the Energy Policy task, the Secrotary for Commerce a -
Committece that, subject to compliance dressed letters 1n ‘dentical terms toO e:}':i :
with clearly defined conditions, the ex- of the firms in respect of whose apphcd
port of an additional quantity of coal tions the Committee had fnrmuluted Sup-
from the Republic over a period not ex- porting recommendations, 11 order t?i
ceeding 20 years would be authorized. advise them that he ‘wqul_d be pﬂipare
The relevant recommendation of the to recommend to the Mm,gtﬂ_c{f Lmiﬁ;
Encrgy Policy Commitiee was formulated | mic Affairs that c:u;pnrt‘ permits f;f -
after various foreign and focal firms had \ stipulated tonnages _b"-’i 135”?‘1 to 1 Li'in;ma—
applicd to the Scerctary for Commerce soon as he had rcu:cwc_d writlen con :
for permits to cxport large tonnages of 1 tion from them nf_t_helr ahﬂ_lty to 1Ci?_1ﬂ?iY
coal over an extended period of time |°  with ail the comditions which w:-rfﬁrddtn
and it was deemed necessary to take a down by the Giovernment with I'Lgld
poticy decision on the question as to further large scale exports Df_ coal. .
whether further large scale coal exports None of the siX afﬂr.em{:nthned app 1:[‘
could be reconciled with the country’s cants has, as vet, submitted written PTI?E{_
own long-term energy requirements and to the Sceretary fmt Cmmmeﬁrce of t E‘:t]g
its proven cconomically mineable coal 2bility to comply with the (m'u'emmcnﬂ
Ie¢SCIVes. . conditions for further Jarge scale exports
On the basis of the Government’s | | of coal.

policy decision in this regard, a Com-
mitice of Heads of Departments subse-
quently  analysed  the applications  for
permits  for large scale coal exports
already received and formulated provi-
sional recommen:dations for the alloca-
tion of such permits to six of the appli-
canis,

These six applicant firms, as well as the
tonmapes of coal which each of them
will be allowed to export over a penod
of 20 vyears 1if the findings of the Com-
mittee  of  Heads ol Departments are
cventually accepted by the Government
and if the firms in question can comply
with 21l the conditions which the Govern-
ment has presenbed for the allocation of
such permits, are as follows:

Transvaal Coal Owners Assoctation:
100 mtlion tons.
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Niir B VAN 7. SLABBERT aereq 1 both sides of the paper

the Minister of Agricultyre -
(1) Whether A0y meat  wys cxported

1973 and 1974, fespectively: jf o,
(a) what quantities, (b} ap what
dates and (¢) at what price:

(2) whether any of the meat cxpoited
has been returned to South Africa:
If 50, (a) what quantities. (b) when.

(¢} at whose cost and (d) for what
Ireasons:

(3) whether any decision hag been taken
as to the dispasa] of the meat re-

TThe MINISTER oOF WATER AF-
FAIRS (for the Minjsior of Apgriculture)
(Replv  laid upon  Table with leave of

House):

{1) Yes

Date Tonne
2011773 2758
2711173 48 7
17/2773 10.6
2412173 10
3/3/73 168
17137173 264.3
25/3/73 1423
1/4/73 740
7/4/73 28.9
6/6/73 599 R
0/6173 2548
30/6/73 199
2617173 206
27/7773 102 8
2817173 5.3
818773 17

1278773 1.4
1279773 30

6710773 5096
23/10/73 1768

27/10/73 154 6

30/11773 7.1

7112773 2234

19/1/74 3510
30/5/74 200, |
22/6/74 65,10

(¢} The meat  wag cxported by
private centerprise and (he prices
are nol known.

(a) and (b

[Date Tonne
2171773 17
15/4775 229

(¢} Privajo ransaclions  and  the
drrangements are not known.

() The consighmentis ol meat did
not comply with the require-

ments regarding detes of  de-

very.

{3) Yes. The Division of Veterinary Ser-
vices decided  that {he bulh of the
meal may be used for Canning pur-
POses under strict supervision of the
Division. The remainder of the meat
wis condemned due to sotling during
the handling process,

e e ———
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Own Correspondent
TOKYO -— Japan’s iron
and steel industry has
been looking at its pro-
duction prospects for
the next 10 vears, and
the prognosis is good
for iron ore and coking
coal shippers.

The Irom and Steel
¥ederation believes that
in 1980 160m tons of raw
steel and 130m tons of pig
iron will be produced. By
1885 the figures will be
180m tons for steel and
betweenn 139 and 144m
tong for pig won.

According {fo Takeo
Yabe, manager of the
Federation's raw materials
division, this will mean a
requirement of 183m tons

~ of iron ore to be imported

five wvears from now and
between 196 and 203m
tons by the end of the
decade.

Says Mr ¥abe: “Wae

b

don’t expect any trouble,
however, in securing the
balance from Australia,
Brazil and Africa, inclu-
ding South African
projects which will bhe
fully developed by then.”

COKING COAL

Coking coal Te-
quirements will be 814m
tons in 1980 rising to be-
tween 92,2 and $7,6m in

- 1985,

The TIron and Steel
Federation exXpects Aus.
tralia in 1980 to supply
around 45 percent of the
Iron ore, Brazil 23 percent
and Africa around 10

pereent.

In 1985 the Australian
supply will remain the
same, but Brazil’s will riss
to 28 percent — dues to
major projects in ths
Amazon Basitn in which
Japanese steel mills have
a 10 percent investment
-— and Africa shipping in
with mnine percent of the
total.

The coking coal break-
down estimates that South
Africa will provide 2,5m
tons of the 1880 total,
compardl with Austratia’s
26m, America’s 19m and
Canada’s 10m,
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+ TIGER -QATS is to spend R3
«million in the next three or four

.j.__n--

2

LEL e
, L'l

h

'

-“'years on additional facilities fo

- provide food for Africa,

-~ -oouth Africa had a great potential
- for feeding the many African countries
+'that still have to import food, said
~ Rudy Frankel, chairman of Tiger Oats,
. When he commented on his review in

- the company’s réport published this

-~ For-this reason and because his company
- -anticipated~South Africa’s population would
“*reach 50-million by the turn of the century,
- Tiger -Oats was gearing up now to feed
~ those extra millions. e L
~ot, He said that with the exception of one
~ Adfrican country, South Africa was export-
- #ng, very little food to the rest of Africa.
- Tiger’s main exporf markets are in Eiirope
 and the Far Bast, - - R

- He said that with the success of detente
~ he expected South Africa to supply more
- and more food to the rest of Africa as well
. @s ils. other .export markets, = - _

- .. Tiger's main expansion projects, all of

- which should be complete in the next two -
. or.three. years, are: o
@ A complex at Randfontein costing R20-

. million or more that includes maize and
4 wheat mills which are already in production

-+ plus an animal feed plant that is nearing

- completion, a bakery, a margarine factory.
- and other -facilities; o .

- @ A’R6-million maize ‘and wheat mill at.-
.. Richards Bay to meet the growing demand
in Zululang and to reéduce the pressure on. -

2 e o R
2-

companies by gobbling up the Bloemfontein

Prodkor group, a family-owned concern.of

maize milierg and distributors of food and

Yeed products; National Nut and Preserves,

processes and distributors of “Little Jay"

WE.. products, and the Willows Mushroom.
arms. - . .

- Tiger also took a substantial bite out of
Kosskorr, -‘manufaciurers of “Ma Wagner”
‘pies, by acquiring 50 per cent of the equity
and it also purchased a half share of Xing
Foed Corporation. King Food produces
“King. Korn'” malf, a prepacked. product .
required for the preparation of Bantu beer.

-~.Tiger also acquired the remaining 50 per
cent of the shares of Durban Bulk Ship--
ping which it did not already own, as well
as the remaining 33,33 per cent of the
_shares of Model Bakery, - .,.

- Tiger expanded its foreign interests.hy.
ipur'chasing a 27 per cent interest in the
‘British food company of J, Bibby and Spn.

- Tiger made a taxed profif of R18-million
for the 18 months ended: December 1974 -~
on'a turnover of R392-million. In his chair-
man’s report, Mr Frankel says that the
-return ealculated on total assets employed
is a modest one am_mﬁwnnuﬁmﬁq 14 per .
cent before tax. In relation to- sales the
percentage profit’ after tax -amounted to
‘4,8 per cent,.

.._...h.

% He says that industry and commerce are

. the two existing Dutban mills. This should: © ot being: hel ed by the nresent high inte-
_be complete-within about two.vears, ~ - - restrates. . Lo
. @ K Rémillion animal féed; plant at ™ “Theére is little doubt that interest and . =

. Paarl, Cape, This is to replace’the-existing -
- feed -plants at nearby pﬁmwamﬁmﬁwﬁmﬁum an.

- not increase output any further:=:

Frtat. it
...._.ﬂw.usq_..q...#u_p.....u.f

__h?%w&._.%m.ﬁ"_mnu_.E.Enummmm“_m_ﬂm_m.._,.._.._ﬁwmmﬁum_-
“.capacity::of Universal Oil Products in Dur- -
. ban. That subsidiary will also' be building
© 2. new..solvent’ plant, and:extra. terminal -

__storiige:facilities of Durban __wumwxmﬁwﬁﬁm SN

1} L3 .

-Zare to -be built at\Maydon Wharf."

Ll
-

bl

e

~sify the rate of;inflation.

-

finance charges. have come to be regarded -
as -cost itemg:just like any other expense
-and-this. has undoubtedly helped o

n

o 40 inten-
. “The-prevailing interest structure js act-
Ing as-a deterrent o the private sector, This
is particularly regretfable in the light of
~the necessity to:incresdse the rate of indus-
triglisation in South “Africa to- create em- .

..r....r..;. -

- .-

|...q .. . ~ n . .u_........ -.. .._.,w... ._u_... - s .. b . . b ) . 3 . . . . . .
. -During the last year g Tiger group wuRloyment-for our rapidly<growing labour R
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_ J apan sells
133 216 jix
| ears in SA

Geoffrey Murray
TOKYO — Japanese
-.auto makers had. a record
year in. sales to South Af-

rica in fiscal 1974 (ending
March 31), according to-

figures just  released by
the Automobile Manufac-
turers Associdtion.

As a whole they expor-

ted a record 2575387 ves

- hicles to the rest of the |

world, up 18,7 percent
‘over the previous year,
south - Africa occupied
third place behind the US
and® Australia, taking
133 216 vehicles against
98144 in the previous
year.
And there’s a very good
‘chance the Republic will
“move inito seécond place in
fiscal 1975 Dbecause of
| severe imporf restrictions
imposed by the Australians
. who have cut  Japanese
shipments by over &0
percent. in .the-last. couple
of months.
.- With- a slumping domes-

- tic market last year manu:
facturers- made- a  deter« -
mined effort to keep af-
loat with: a determined ex-

port drive. However, in-

_ dustry sources say expnrts :
are bound to be down this

year Dbecause of a wurld
. Tecession., - -

"There are also demands

«m Britain, fifth best Clis~

“tomer last :,rear, “for strict -

guotas. =

e DEARBORN — Furd'

Motor Co lost 11 million
dollars . (R7,7m) in the

flI‘St «quarter:-of 1975, the |

first"time the auto manu-
facturer has failed to turn

‘a profit in the initial

- quarfer since it went pub-
lic in 1956.
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~eoast. - in its

Africa.:

‘the OAU fto
- percent
the oil embargo imposed
| by OPEC.

Mr Guattema said the;
'.'OAU had decided recently

Own Cnrresp ondent

CAPE TOWN — Soe-
kor is

off : the southern Cape
South
African ¢il search,
“and we think the

senior offlclal of the
exploration company
sald here yesterday.

preparing .to.
drill up to eight wells -

l*lr K W T Graham.'
deputy technical manager,

told" delegdtes: to the
country's first: National
Eneigy Conference: “Per-
haps it 1s =a“bit ‘of -an

exaggerﬂtmna 16 speak of a-

bgeakthmugh but : since
December- things | have

- really- startecl to clarif:r
chances are reasonahle *

of finding oi] there’” a

For the first time, he

- satd, Soekor had “an accu-
“rate and: healthy’ know-
ledge of the geology. of

the offshore St Francis
Basm area, and the com-

Opllmlsm 011

~oil ban

Raymond Whitaker

PARIS — A spokes-
man for-the Organisa-
tion of African Unity
is “optimistic” that
Iran, South Africa’s

main oil supplier, can

be pressed to stop fuel
eXpor t S tn

Mr Dramane Quattema

the QAU’s- New York rep-:

resentative; said this yes-
terday fﬂ]lﬂWlﬂg
from . a .  world - anti-
aparthmd cnnference for

enforcement of

South.

cdlls,

seek 100

bkl ek o i 4

at ].‘Jar es Salaam to make |

————-—_j i

- SEI(I
; grnund e westem

- mp'&
and

sucﬁ an apnrnach fn OPLC

- and: was seeking ‘UN back-
support

ing: “te ' broaden:
for -the measutre. |
“I.-am aware- that Iran-

has entered some Kkingd of:
special relationship with-
'Suuth Afpica, but T am .

confident that the OAU:: mepe off-shore - drillings
can - bring - sufficient ﬂnn-:&- “ would probably be. made

trary pressure ta 'tmar
he said,

' The QAU has appmnted,
a  mémher of its secre-
tarfat, Mr Vénant Wege,.
to liaise  with all anti- -
organisations.
}Ie said-he was hoping to
confact Whites in South:'
Africa who oppose apart-i’

apartheid

heid, and to establish. rel-

ations. with anti-racialist

hndles there,
There were two
areas. of cooperation be-

L"Lween the OAU and anti-
apavtheid: groups, in, ‘his

upmmn
“"We. will tackle them Jn
the? ‘Africin states .in .

which they ﬂparate,’ﬂ Im
‘«‘"and on their home .

fhe Umted .‘ata.tas
apan &4

VSN

. recent

) pahy “fes,-ls a lot hetter |

thian Dbefore” about  fur-

-. 1her eaplﬂranun there.

- Through - - consultation

with the best people in

the world ‘Soekor was now.
optimistie of oil finds, and
while the sumber of pos-
sible« lncatmns was Crys- -

-tallmmg every day - there

were'’ e1ght pmpmnted at
Dresent

nEasaNABLE
The ‘off-shore rig Seﬂca

- K, commissioned for drili-

-ing - the site, was sche-

- duled to arrive .in January
-next year for a minimum

two-year ganiract,

“1 - think - that “le ;
Lhanccs are. reasonable of

-_hnding some -oil thebs,”

Dy Graham. said.
In 2 papep: nw‘thnmg the

‘search for oil in South
. Africa, Dy -Graham

_gaid
Soekor was 10 longer af-
raid of uff-shnre wplnra--,

tion:

Expert ifeams assisted .

by overseas experts were.
“involveqd in the m..plum—l

tion. L
Dr Graham . also smd

uff ‘the west coast, L
- Speaking about an uffn
shura gas tﬁmd referred .fo
‘by Dr P Koorn- .
hof, M mat&r of Mines, Dr-
Graham said the site was -
ina “gen&rally hostile en-~

main’

Fu--

vironment, The cosat
world. pr ’habily be *rather -
hlﬁih -1 I »




~ SA-BRITISH
1975 TRADE
- FLOURISHING

e 2/
Ivan Philip STAR ‘;:/ S/ G

Exports from the United Kingdom to South Africa soared 57 percent
in the first three months of 1975 compared to the same 1974 period.
And South African exports to Britain also climbed — by a third.

Figures released by the
British Department of
Trade show the British ex-

port figure was R267m -

compared with R169m for
the first quarter of Ilast
year. South Africa expor-
ted goods worth R207m
(R1i60m) to the UK.

Leading South Africa’s

e¢xport drive. were non--

metallic mineral manufac-
tures worth R78m (R36m)
followed by metalliferous
gres and scrap at R28m
(R25m} and fruit and vege-
tables at R18m (R13m).

Britain’s main exports -

to the Republic were non-
electrical ° machinery,
transport, and electrical
machinery  ang appli-
cances, -

CONSEQUENCE

In all three of these.

sectors major increases
were achieved, ranging
- from 63 to 78 percent.

As a consequence,
South Africa’s trade defi-
cit with Britain for the

Iatest guarter was R60m -

compared with R10m for
the same period last year.
A spokesman for the
- British Consulate General
commented that the trade
.Tesults were “very gratify-
ing.” - |

It "was pointed out that

the - three-day  working
week in the UK may have
adwersely affected exports
in the first quarter of last
year, -

- On the other hand, said
- the . :spokeman, .examina-
tion- of overall South Afri.
cahr - import figures indi-
cated that the 57 percent
rise. in British trade was
substantially greater than
the Inecrease from all
areas. -

It seemed, therefore
that Britain was now in-
creasing its share of the
South African market.

Mr Tony Briggs, chair-
man of the South Africa-

~ Britain Trade Association

confirmed that the three-

day week had adversely

affected British output
last yéar and added that
exporters had huilt escala-
tion clauses, into export
contracts, thus boosting
the nominal value,

On the positive side, he
said that there had heen
far greater efforts on the
part of trade missions and

- exporters, British prices

were more competitiye
and export guarantees
were available under very

_favuurable terms.

There had been big or-
ders in the first quarter
of this year from the gold
mines and transport sec.
tor — and deliveries from
British manufacturers
were now as good as their
competitors.

British companies, he
added, are pushing ex
ports hard because the de-
mand for capital goods in
the UK has declined.
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Volume of 1mp0rts

STHR . 2T 7s

‘will decline=Bank

Neil Behrmann

The slowdown in  bu-
- gsiness activity, slack de-
mand and high inventory
levels indicate that the vo-

lume of imports will de-

cline in the next few
months.

.. This is the view of Stan-
dard Bank in ifs latest
economic review, |

T ——.

The bank backs this opi-
nion by saying that com-
mercial and industrial in-

- ventories rose by R1 600 m

in 1974 and that it 1s
unlikely that large addi-
tions will fake place this
yvear. To meet the demand
for goods which in
turn led to this massive

jump in  stocks the

el

value of nierchandise im-

ports, excluding oil, ropsa
by 50 percent last year.

In contrast to this fast
growth, seasonally adjus-
ted -imports during the
first quarter of 1975 were
only seven percent higher
than the previous three

‘months.

PRONOUNCED

The downtrend in im-
ports would have been
even more pronounced,
but for higher prices,

- huge public sector invest-

ment and
gestion.

The bank says that ex-

harbnur Ccon-

cluding sales of Kruger-

rands exports grew mar-

 ginally and the only bright

| prospect 1s a betiter than

expected outiturn of agri-

‘cultural crops which ¢ould

free more maize for over-

‘seas sales.
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I{aymond Whitaker

'PARIS e’ A step- by-step plan for imple-
‘mentation of a mandatery arms embargo
~ against South Africa was spelled out yes-

terday by : the’ ngerlan chairman: of the

. United Nations special commitiee against

apartheid, Mr Edwin Ogbu.

I

gathermg of anti-dpart.
g he1¢ forces ever held cal-
' leéd for actmn -against:
. Suuth Afrma under chap-
ter seven of the “‘UN'¢har-"
ter, whmh Enables the or-
f_ gamsatmn ‘to take any |

g Tha most: representatwe_

steps. necessal:.’f: lncludmg
the use of armed fﬂrce, to
cnunteract a “thl eat’ fo
peace

" The * meétmg spemfled

| an arms embargo in its

recnmmendatmns, but. in’

. an attached: declaratmn?nn”
- .South Africa it said: “The '.
mternatmnal cummunity u

’ ﬁtrengthen the military,
‘egonomic, political, cultur
‘tal and sporting boyaott -
- agamst the .South, African.
. regime 80 that it 18 total- -

| — Mr- Ogbu~ intends call- |
|- ing :together the Afrman .
) cauﬂus at- the SUN, ' Lot

b WllL then ..be called:: ’tﬂ--i'j:

must - maintain and

13,r 1sulated »

@ My Oghu outlined thE' |
fnlIuwmg plan:

' @ After May 3(}---The_ i
deadlme for+ South' Africa
to..reply. to. the ;-UN’s.. de-
mand “to relmqmsh con-"
trol of South West Africa

N % 'I‘he Securlty Cﬂunml -k

gether. . . I

' ““The pmpuaal ‘may he_
passed withisome:of; “the:
Big . Slx abstammg’ ”‘“ hE_:.;
sald f,-::_;._-- TRy AR |

The prnpnsed arms em Bl
bargu which  includes

radar and electrumc equlp-_

ent,” export’ ‘of patents'.
and know-how, " nucleat

) ﬂt:pl}ah[iratinn, exchanges of
Cmilitary -attdches .and per-

- ‘sonne] -and investment in
- ‘South Afriea’siarms indis-
- try, s by, : +far®the most "
- congrete recnmmendatinn;f

-to..come : out: of: the €0n~
.-._ferenﬂe '
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vellmg -£Conomic: - eendl-
'-_-l's;tlene, Mr I-Ieume

am

additional 40
 hringing . the’ {otal: up: to

| . Own Correspondent 5/ @‘Z
' CAPE TOWN — The. Minister of Eeonomic
~ Affairs, Mr Heunis; has taken steps to pro-

 tect the textile mdustry in its present state

. vof-recession; and has also clamped dewn on

'i?_-;'lmport ﬁermlt imalpractices. ©

- Anneunemg the’ eeeend- % brought to his attention

:ln reund import permit:allo-
eetlene In the light of; pre- |

i

L. active In husiness.

@ Meved to. reeeue the

te:-:tlle industry  by; gren‘f.—
oingsonly:d. 200 pereent addi-
_ tional 1mper.:t elleeetlen
“forelothing: . This® brings
- .they totalof spermit: jssues :
for this year -up to 60 per< .
- cent ef the ted:eﬂL for leet
e YEEII" o "5..*-; .

LA Iseued 1netruet1ene te
: 'the Department of Com-

merce -not o issue 1mpert

.PEI‘I'IHtS to any firm untll-_
it has submifted eeeeunte

eenﬁrmmg it is. still: a

% that several so- called im-

i porters - were- no - longer

Ivan Philips adds: These
moves came after a pro-
tracted battle between

. textile manufacturers, who

have had to lay off as

- many as 10000 workers
in’ the” face of slumping

sales, and clothing man-
ufeetm;ere who claim that

~ they .need substantial im-

ports because . they . can-

not get all they need.from

the local textile industry.

‘When, . the ‘Government
stepped in - last year with

. what amounted to em-

bona ;fide . merchant. Wlth

- its .own tredmg prenuses.

TOTAL ISSUES

Mr Heume s. import per-
mit -allocations, -other then
for elethmg, were\ all an
percent

80 percent of tatol issues

. last year. These perrmt al- ;
- locations were .for:con- |
- sumer goods, confection- '
lary! and aleoholic hevere-

| gee : _;_
I'Ie eeld he ' was eeneern-
__'-_.ed about conditions in: ‘the !
textlle nedustr}r and hed
i~ decided: that :importation :

L of <clothing :should*be-qept -

at reletwely Jow -levels -
“untll :the:»steps i the:~go-
.v“ernment hed teken,, te

normalise cthe peeltlen in

the: 'textlle industry had; -

the deelred effect. ThIS
Wwas why a- l‘ElatWEI}" Tow
issue.had- been. made for

Clﬂth],llg Mol o f:" g #l¥
(f)n the stepg hE Lwﬂs

tekmg to: tighten upy ther

issue of permits;’ theeMmm
er ~said- it - hed ----- heen}

' -:h
"'“ﬂm:.:e

ergency -protective meas-
ures to take the pressure

off textiles there was a

sharp reaction from the
clothing men,

On. the. ~other hend,:'

there ‘were claims :that
businesses with 1little or
no. - previous connection
with texfiles had begun to

import fabrics - en-

couraged by very' competi-
tive offers from overseas
exporters who were 1ry-
ing 'to dispose of eurplus-
es ‘that had built up in
the wake of Werld reeee-
sionary trends. '
South -~ Africa’s textile
mduetry, largely eentered

“on Border ‘aréas —: and -

unempleyment in these

on . horder. areas ——- and
areds touches a ﬁpel;tleu-
llerly rensitive nerve.

( y See. Page 32)
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\,flnfﬂrmutiun on Republics trade wifh
g African States

*14. Mr, C. W. EGLIN asked the Minjs.
ter of Forcign Aflairs:

Whether ap official ip hijs Department

Liave fnfurmarfnn on the Republies trade
With African Siates 10 a representative of
1 French NCwWspaper: if 0, {a} on whose
authority wag this info; !

&

mation piven, (b)
to whit ewWspaper and () for what
reason.

T The

MINISTER OF FORFIGN AF.
FMRS:

As T have already indicated m his
House it g not gur Policy to furnis
detaifed figures in regard to gyr trade
with  Africy. ﬁ.‘ipﬂ[‘fﬂ”}-’ Y do not give
Darticulars relating  ¢g individual COLT-
rics. No mformation YN our trade wigh
Individyn) Alrican states, 1o bevand our
Enown policy, has been piven by an

official of my Dep

i r
artment to
Scntative of o F

& repre-
rench newspaper

(a), (b) and {¢) fall away,

. . - ol
f e s mla - ledia o imm "

£6- 97,
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*16. . F. VAN Z. SLABBFRT asked S
the Minister of Agviculture: -'
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cus L
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Jfl] To Wlmt firms were export quoias

tor meat atlocated in 1973 and 1974,
respectively;

e L

1
'y
l- 1.
-
iw
4
) L}
EETY
. gin
-..
i

i
g
W
2
E.
£
b

R e

r

ol
.

L

-l
LS
ety d]
"y [H
L

(2) in respect of what quantity of meat
were exporl guotas allocated to each
firmy In each of these years.

TThe MINISTER OF AGRICUTLT'URE
(I’Ehrplv} bl upon Table  with lenve  of
ELLEE NN

(1} (2)
1973 1974

(tonne) (tonne) "
South African Meat Pro-
| ducers Central (Ca-op.) " |
N PN 2088 1117 | R
Spehenam Koip, Bpk, 228 IR0 | i
Karoo Vleisbeurs Bpk. 595 143
S [:[:' i r;gl bok Canncrics
Iy.} Ll 201 41
liufut Cold Storage and s oA
_wupply Co. L. 3420 1083 Bhamiel
Federated S.A. Meat In- !' o
dustries Led. 228 180 -
Orchid Foads (Pey) 1.4d. 3557 1416 .
hu;;f;c }i\-’lrm [ndustries i
(Pty.} Lid, 5150 2056 '-
HI'I:'r{fflI’] Wholesale Meat -i
Supply (Pty.) Ltd, 2488 776 |
Impeiial - Colld Storape F
und Supply Co. |.td. 243 180 1
Wo Lo Ochise Vieiskor- |
porasic {(Ivdms.) Bpk. e il |
o’y Maal Purveyors '
mid  Ship Chavilery '
iy} 1l S PX{ |
f¢:
i
.
|r ‘!_l
R
g
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IMPORT PERMITS 9' /7
No compﬂaints

The scant attention given 1o Tast week’s
second import permit allocation for
1975 is an indication of how little
importers need extra permits.

With more than adequate stocks on
hand and sheaves of unused import per-
mits in their filing cabinets, most busi-
nessmen can’t complain about the allo-
cation of 40% (bringing permit 1ssues to
80% of last year's figure) for consumer
soods, confectionery and alcohol.

The only sector with any cause for
erumbles are clothing importers.
They've been given only 20% of last

year’s allocation. It has been known for
some time that Imports and Exports
Director David de Villiers and his men
have been limiting permit issues for
clothing to protect the local textile
industry. So Economic Affairs Minister
Chris Heunis’ announcement did not
come as a complete surprise.

But the effectiveness of this measure
will be significantly diluted because a
large portion of our clothing imports

- comes from Rhodesia — not subject to

permit control.

Nevertheless, what will GATT say?
Since the General Agreement already
frowns on our import control regime,
the latest effort to protect the textile
industry may not particularly affect
international opinion.

In any case, argues De Villiers, the
discrimination against clothing
importers is likely to be temporary.
There are already signs that the textile
industry is recovering and, if the trend
continues, it shouldn’t be long before an
extra clothing allocation is made.

The Minister also announced that
each applicant for permits will in future
have to submit an accountant’s certifi-
cate confirming that he is a bona fide
merchant with his own trading premises.

Despite the administrative burden this
will place on his staff, De Villiers is
determined to catch out those business-
men who have registered compames by
the score for the sole purpose of obtain-
ing additional import permits. He notes
that more than 2 000 such companies
were found when a similar exercise was

conducted a few years back.



Own Correspondent

TOKYO — Japanese
companies concerned
are working on the
principle that if they
ignore the ‘“Namibia
problem” it will dis-
appear.

But the current visit
here of a United Nations
delegation trying to pres-
sure Japan into obeying
United Nations decrees on
South West Africa, has
caused considerable em-

. barrassment, as well as
; great.  gnxiety. over the
United Nations threat to

confiscate “Namibian® car-
goes on the hlg}i $eas -as
“stolen” properiy.” --
Japan’s prime’ concern
is a coniract signed with
South Africa far the ‘long-

-term lmpﬂrt of 8200 tong

of  uranium concentrates
from t,he Rossing Mine: in
south | West, beginning
next year. o SN
WARNED

Tha visiting - United
Nations delegaunn has
neen’ {rying to persuade
both business and Govern-
ment. leaders to cancel the
contract and have no fur-

ther dealings with South

Africa which “would tend
to encourage the continued

-pecupation of Namibia as

well as iis ecunumm ex-
plntatmn ” |

dapanese companies have
alsu been ‘warned ° by
SWAPO representatives
that once independence is
achieved the new “Nami.
bian’” government will de-
mand compensation for any

raw materials removed:
Businesses here are be-
coming anxious because,
with the wholesale withdra-
wal of American commer-
cial interests, Japan, seem-
ingly, is now the major
customer of SWA resour-
ces, and this country

doesn’t like to be in such

a politically exposed posi-
tion. |
A spokesman for the Fo-

reign Ministry’'s African

Division commented:
“Since the United Nations
passed its “Namibia” de-
cree last September the Ja-
panese Government, as a
bhaste policy, has to cope
with it positively.

“But the Government

- will have ta consider the

1ssue  within the oversail
framework of its resour-
ces policy.”



fReply:
{2} (i} 2ng {i1) and {5)

Prodyct Tons €xported
Profile Products

282 651
flat Products 316 523

Averaga f.o. b.
Price per ton

R142.29
R181-23
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electrical

EXPORTS . of-
machinery sang appl:ancﬂs
are- expected tg increase
fmm Iiaﬂ-mlllmn to R37-
nulhnn i the next fnur
*years

“This' R?ﬁo-millmn mdus-
try, the third largest con-

sumer of basic iron and

steel, Has a ‘somewhat lim-

ited. -export. ‘potential
latgely because of its. ina:.
bility .to produce at, com-
petitive.: pnces fnr world :

| '_.markefs
- 'Further, as” far as the

'hghtpr side_of the. jndust::y_ |
“is concerned,: many-under-

developed “and devalnpmg'

countries ‘have embarked:

rt ° substitution
 he said. |
- The industry comprises
" the production of electrical

. op " imiport
.' -s;:hemes of their own.

* But as far as the hea'vie.r -
part of the electrical mach-
“inery &nd apphances indus-

try  is concerned, South
Africa is<well placed,

It is- poised’ to secure a

_,larger portion of the rapid- ..

ly growing demand from -
the davelopmg and: undern

- chandiser, said:

developed countries, espe-
cially in Africa.
Solly Jackson, managing

‘director of R. Jackson, the

Johannesburg metal mer-
‘“The
electrical sector is experi-
encing quite a solid de-
mand. This is a steady

‘sector of the industry, be-

cause as South Africa be-
comes more -industridlised
there is an increasing de-
mand for electncity

“The big cnnsumers in
this field are General Elec-
tric, Union Carriage and
the many manufacturers of
switchgear. The metals
used are basically copper,
aluminium and mild steel,”

equipment for the genera-

“tion, storage and distribu-

tion of electrical power
-'——-'gﬂneraturs transformers
and* switchgear; electric
motors, electrical appara-
tus, mr:ludmg household
appliances “electric light
bulbs; communication

equipment - radio and

telephones; batteries; and

| electronic valves

The production of elec
tric motors and apparatus

- (excluding cable and wire)
responsible for ahout 28

per cent of the industry’s

production shows a contin-

ual- downward frend.
This is due to a slow-

-‘down in domestic demand

and fierce
from imports,
This is borne out by the
fact that imports as a per-
centage of Iocal production

competition

~machinery

78 A

have increased from 50 per
cent in 1967 to about 63
per cent.

Production of electrical
and cables at
present stands at R191-mi}-
lion (projected at R258-
million in 1979) and other
clectrical appliances and
equipment at R255-million
(R403-million in 1979).

Imports of machinery
and cable are Ri48-million
{R280-million projected for

-19679) and other appliance

and equipment come to
R132Z-million (R228-miliion
in 1879).

Most imported prnducts :
consist of heavy capital
goods, such as electric mo-
tors, generators, transform-
ers, electric furnaces,
transmission and receptiun :
apparatus, switches and
circuit breakers.

In general the industry
has a low level of protec-
tion, which limits its abili-
ty to satisfy a larger part
of the local need.

Total domestic demand
is expected to rise from
R327-million to R516-mil-
lion in 1979 — & relatively
rapid increase. -

A substantial part of the ;
industry’s products — con- |
sisting largely of parts and |
components for maintens

- ance and replacement pur-

poses - is taken up by

- jndustrial users.

One notable exception is
the construction industry,
where products are used -
mainly for the construction
of new buildings, or, for |
the construction of QVEI‘-
land electricity transmm-
sion lines. ¥ -
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When the Second General Law Amend-
ment Bill (now Act 94 of 1974) was
published last year, Harry Schwarz MP
warned that Section 2, which controls
the flow of corporate information
between SA and abroad, was so wide 1t
would inhibit foreign investment.

That may have been an extreme view,
but the measure has nevertheless caused
sufficient nervousness and uncertainty
to result, according to Commerce Secre-
tary Joep Steyn, in a “steady flow of
applications” to government from the
business communtty for permission to
furnish information to overseas princi-
pals. According to a spokesman in
Steyn’s office, an official in Pretoria has
been specially detailed to deal with
them. |

This is no surprise. Section 2 js widely

phrased and the penalties are severe
(R2 000 or two years).

When the Bill was introduced in the

Senate on October 28 last year, Minister
of Economic Affairs Owen Horwood
confirmed Senator Monty Crook’s sur-

mise that the measure was designed to .

protect officials of De
the US, they risk being arrested and
brought before a court to answer ques-
tions under the US anti-trust laws.

Beers. When in

Overseas reaction to the corporate
information curbs ranges from deep
concern (Ford) to disdain (Polaroid).
Ford says it did not publish its
. annual report on employee condi-
- tions in SA this year because its
counsel in SA warned it might violate
the Jaw,
; IBM, however, takes the view that
: the SA authorities would invoke the
" law only if requested information
‘ were to find its way back to SA: that
+ there would be no objection if such
, Information is used outside the
L country,

Polaroid says it has no corporate
presence 1in SA and doesn’t care
about the law. Its products are
handled by an independent distri-
butor, Frank and Hirsch. The latter,
says Polaroid, has been providing
information on its “efforts to upgrade
' occupational standards for . non-
! Whites” all along.

- The International Labour Organi-
sation, however, has dropped SA
from two studies of world employ-
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In an interview this week, however,
Steyn and his deputy, Tjaart van der
Walt, added a new dimension:

“SA refuses to submit to the kind of
inquisition implied by the House of
Commons sub-committee White Paper
published towards the end of last year,
which calls on UK companies with SA
operations to incorporate all sorts of
mformation about their SA interests in
their annual statements. We will not
stand for that sort of thing.”

Refernng to De Beers. Stevn argues
that, had the measure been designed
specifically for its protection, the clause

would have been worded differently.

Then why didn’t his Minister say SO
when he took part in the Second Read-
ing debate?

Senator Piet Swanepoel (UP) pro-
posed an amendment to the wording of
the scction, making it clear it would be
an offence to pass on business informa-
tion only if this was done in compliance
with any order, direction or letters of

- request “issued by or emanating from a

LRI B R R R L o T LT T N

court of law or governmental or statu-
tory authority”.

He and other UP Senators feared
that, unless the source of such order or
direction was clearly defined, the section

ment standards because of the new
law.

The ILO is probing pay scales and
working conditions in the oil and
mctal-working industries. Ford, GM.
Fiat, Siemens, Philips and General
Electric are among the companies
being canvassed. |

ILO spokesmen told #M'’s corre-
spondent that at a meeting held last -
week, the companies protested at
having to submit data on SA opera-
tions because of the new law and the
ILO -— since the studies are volun-
tary — decided to drop SA from its
histing. (SA dropped out of the ILO jn
1964 — the first conflict it had with
any UN alffiliate.)

ILO officials concede that they
have no clear idea of what the new
SA law actually requires — nor, they
say, does anyone else. But they
recognise there could be danger for
participating firms so, in the interest
of the larger goals of the two Surveys,
they thought it would be best to avoid
trouble.
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Joep Steyn...adding a new
dimension

would have an extremely wide meaning
and create confusion. It would, for
cxample, include requests for informa-
ton from non-government sources and

50 inhibit normal business practice.

This week Joep Steyn told the FM the
information clamp was only being
apphed in cases where it was being
sought as a result of an order served by
a foreign government or its agencies on
a holding company with an SA interest
or subsidiary. Yet a Commerce Depart-
ment directive this month to the FCI on
the interpretation of the measure warns:

“Care should be exercised when
information is requested by a foreign
principal from a person over whom the
law in SA has jurisdiction if the informa-
tion is not normally supplied or not
normally required by the foreign pringi-
pal to conduct its business.” This goes
far beyond, say, labour and wages.

Recently, the Cabinet decided that
where a foreign company holds less than
30% of a company registered in SA, the
Minister will refuse permission for infor-
mation to be sent abroad in response to
an order issued by a foreign govern-
ment. Foreign-controlied companies in
SA should, in any event, refer requests
for information to the Minister who *“in
applying his discretionary power, will
treat cach case on its merits™.

Such applications should be accom-
panied by a copy of the questionnaire
required to be completed by the SA
company and by a copy of the com-
pany’s proposed replies.

On March 21 this year, the position
of SA exporters was clarified by

979
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Government Notice R532 which per-
mits ‘them (o furnish information 1O
foreign governments in respect of export
products.

Though these directives narrow the
field of uncertainty @ little, a vast arca of
confusion remains. For example, Jimmy
K ruger, Minister of Police, says the law
has been widely framed becausc there
may be extra-judicial authorities in other
countries “which are entitied to order all
sorts of investigations”.

what does this mean? Does this
include newspapers, gniversities Of
research institutions seeking information
of an economic Of social nature? No
one in' authonty will say. It 1s, like so
many arcas of gavernment-bu‘s’iness
relationships, disturbingly at the discre-
tion of the Minister.

Question.....................
Write on both sides of the'i;;..;;.er
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;MGUT RZ Uﬁﬂ-mllhﬂn
ig ngpected to be invest-
‘edin: the iron and steel
industry between 1973.
79, with Iscor — produc-

erof 72 per cent of South

“Affiga’s stee]l — bearing
théibrunt.
7.'The basic steel industry

47} eapital-mtenswe and ufs

1ik# the long-term demand

fo,t' its"products — which
“intpaases at 'a relatively |
“evelt ‘rate - - production
capa ty mcreases in a ser-

rles . =Y
Bgﬂfbre e&t:h enlargement

prnductwe capacity, lo-
gﬁi Supply is often unable

el

s'g"Sﬁuatinn

”* 2. 8ince 1969 the lgeal steel --

jdustry - has had increas- .
;0 ““the growth in the e

7 “ing. difficulty in meeting
E‘a aekpandlng local de-

g“ zﬁmare steel has had td, be

ﬁ‘w value of R3B-mil~ ©-

gf rheid . ~~ from a relas’ 5
:rtv 1 5
*ﬂm" in: 1969 1o Rllﬂ-mji;

lmn in 197

**Wﬂl be even higher.
«*0pe of the. prublems is: -

e 11} l?ﬁéi; tocal demand. This. " -
18witches to over-capacity a8
*p nﬂnsiuns areée made, ré..
ng ina cuntlnumg .‘,m-*'

indmatmns are that steel
I‘apnrts 14st year and this wcuupled with the strong

" that steel mill-s" of interna-

tional standard take sever-

* al years to come on-stream.
New schemes need care-

ful planning and timing,

- In the State's new Kceos

nomic Development - Pro-

gramme large expansion
. projects
come on-stream and -will

will .~ graduslly

enable the industry to cope
with new demands. -

EDP planners have ﬁrn-

jected. an increase in pro-.

~duction of 10,2 per cent a-- |
" ential is mainl;v attributed

year until 1970.

from -

only R5limiliton in 1979.
ports of basic steel

____pruducts‘ increased rapidly -

‘hy 12,1 per. cent -

' hetween 1963 and 1973,
- ~Apart from the large con-
{ribution that came from
_the export of bhasic steel,

ort nf
ferro-alloys also plaved an
jmportant part in the in-

~dustry’s commendable ex-

portperfurmance

Taking into’ account the
platned - -large  extensions
- to Tocal productive capaci-
ty of steel- in particular,

possibility of an- export-or-
iented - steel mill to be

‘The planners helmve
. that 1mpm:ts will decline
‘ the high level of -
" Rll0-million in 1973 to

located - at - Saldanha Bay,
the export target growth
rate of 12,2 per cent a year
i envlsaged by the EDP
~—Seems to to be within the

industry’s grasp over the

nextfive-year period.
Domestjic demand is ex-

‘pected to expand at a

much slower rate than that
of production and its
growth has been set at
only 7,1 per cent a year
over the 1974-79 period.
This large rnwth differ-

- to the high rate of import
. replacement as well as the
“expected rapld growth in

' exports.

‘The main domestic in-

. dustrial consumers of basic

.iron and steel products, in
arder of importance, are:

@ Metal products:

- & Machinery (other than
electric);, -

" @ Electrical
and applianeces:
@ Transport equipment:

- @ Construction (especially
civi]l engineéring);

- @ Transport and commu.

- nication,

Basic irop and steel
products are: pig iron: fer-
ro-alloys and steel prﬂd-
ucts, such as Dhillets,
blunms slabs or bars; hut

machinery

and cold rolled and drawn
prodiucts, such as sheets,
tin-plate, terne-plate and
black-plate; strips, rails,
rods, wire rods and wires:
castings and forgings. .

To match the overall
projected expansion in pro-
duction, employnment must
grow at a rate of 6,7 per
cent a year from last year
to 1979.

However, thanks to auto-
mation, training and better
use of its labour force, a
relative improvement in
the semij-skilled and skilled
labour position could oc-
cur,

There is alsn the lure of
recent wage rises in the
iron, steel, engineering and
metallurgical  industries,
which added up to 15 per
cent 10 the wages of 70 000
Whites and 250 000 Black
workers.

On the basis of a 46-hour
week, the new increases
mean the top minimum
wage in the industry (for
Whitesy is now R8740 a
week,

Although the wage gap
bhetween Blacks and Whites
substantially widened, in
percentage terms the
Blacks won rises almost
twice those of White work-
ers.
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Export Trade Promotion Scrvices

¥14. Mr. 1. A. VAN HOOGSTRATEN

asked the Minister of Feonomic Atfairs:

F

1

4.

5.

10.

11

12.

13

(1) What amounts (a) were (i) allocated
to and (i) actoalty spent on Export
Trade Promotion Services in 1973-774
and 1974-"75, respectively, and (b}
will be allocated in 1975776 to such
Services:

whether private industry makes opti-
mum use of the financial ncentives

(2)

officred under these Scrvices; 1if not,

(3) whether any reasons have been given
to his Department why stich use s

not made of these incentives; W so,

whill reasons.

+The MINISTER OF F*,{"()N(‘Jh-fll(f AF-
AIRS (Reply laid upon Tahle with leave i
of House): i_

(1) (a) and (b) The subhqads under
which provision is made 1n the Vote
of the Department of Commerce in
respect of Export Trade Promotion

Services for the three financial years |

concerned are as lollows:

1. Trade publicity and cxhibitions.

—h
el

(the 1974-"75 expenditurc figures are still

15. Special

16.

L iouY9g —jos 2

14. Special export rimlway tarls.

railway

tarifls for the

transport of raw matenals from
the interior to export industries

al the couast.

Compensation to the South Afri-

can Airways in respect of special
export airfreight wanfls for perish-
able produce from coastal cities.

Ak d T ——

of a preliminary nature):

Item No.

- PO =] SN e N

s
L

e I ]
LA A e

(2} No.

7 Financial Aid to the South ﬁtft'l-
can Foreipn Trade Orgamzaton.

- —

—_ ——

1973/1974

Allocated Spent
44 000 3184 000
155 000 155 Q00
255 000 26 000
T 975 000 4 836 060
1 000 00D 192 Q00
41 000 —
500 000 —
250 0 —
200 (00 —
200 (100 .
2 000 000 -
22 300 (00 7 400 000

1 500 000

(3} No, the exporters did not furnish

reasons why they did not make opti-

Fanancinl Ald o Teade Missions
e amd Trom the Republie,

Exporters' Finance charges.

Financing of interest rates in re-
spect of the Export Credit Re-
insurance Scheme.

Interest Equalization to the South
African Canned Fruit  Export
Board.

Financing of interest rates in re-
spect of  stocks held in ware-
howuses abroad by exportess,

Renting of  wirchouses by ex-
porters for the storpe of goods
abroad.

Expenses incurred by exporters
in respect of approved primary
markct rescarch abroad.

Expenses in  respect of joint
market rescarch abroad by indus-
tnial  organizations, marketing
hoards and similar orgamizations.

. Cost of electricity used for the
refining of base minerals.

Fxpenditure 1 curred by exporters
In respect of airtreight on perish-
able produce.

[cvies on export goods.

e ———— . L,

mum usc of the incentives. In the
opinion of the Department of Com-
merce exporiers did not make full
use of the concessions for the fol-
lowing reasons:

(:_1}

(b)

| {t_:)

The functioning of the schemes

only penctrated gradoally to ex-
porters and for this reason the
Department of Commerce was
coampelled to arrange seminars
to inform cxporters of the bene-
fits which the facilities provided
for themr and which procedures
they had to follow to avail
themselves of these benefits,

In practice 1t appeared that
some forms of incentives ap-
pealed less 1o exportlers  than
others. It will be observed, for
example, thal moderate over-
spending  occurred under items
4 and 1L

Many of the promotion schemes
represented new Jiclds and  the
Department of Commerce was
unhle to budget for the re-
quircments  with  relative  aceul-
racy and it had to rely to a
preal extent on the findings and
reccommendiations of the Reyn-

ders Commisstion as well  os

The following are the amounts allo-
rated and spent durning the financial years

-

19741975 1975/1976

Allocated Spent Allocated

472 000 446 3180 563 000

165 000 165 000 175 000

150 000 109 384 160 000

8 000 000 8 760 690 8 500 000

250 000 — 600 000

50000 — 50 600

50 000 34 988 50 000

50 000 2 416 50 Oi)

200 000 9 626 50 000

2 000 000 2 636 202 5 Q00 000

380000 176 662 500 000

100 000 26 747 100 000

20 000 000 9 330 573 18 000 000
i 400 000 - 1400000 ¢
150 0410 102 832 UL 1A

sample tests which had  been
taken. In some cases the amonnts -
estimated were, therefore, of tuo
liberal o nature while in other
cases, again, they were too cons
servatively estimated.

(d) The slower tempo of economic

erowth in the Republic's most
important cxport matkels, 2%
well as the delays to ships i
South African ports and the dis-
rption of activitics in the post
of Fourengo Marques, caused
our cxports not to attain the
levels which were expected
the time when the 197473
budget estimates were prepared.
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Reports that Tanza ia is t
“hoats from the Fast” for use
Lake Malawi 18 threatening to re-
open the dispute over the Lake’s
boundaries. This would come at an
awkward time for Malawi, which has
found itself caught by the changing

tide in Southern Africa.
1y would threaten President

Kamuzu Banda's fence-mending
exercise with Black Africa, which has
included numerous contacts with
Tanzania, a State visit to Zambia n
February, and the appointment of a

Minister to the OALUL
These closer ties with northern

neighbours have done little to change
increasing trade with SA. For the
first three quarters of 1974, SA
moved into first place asa supplier.
Since the trade agreement in 1967,
SA has increased 1t s
Malawi's imports from t
and a humble 7,

expense of Rho
has dropped from

The increase in purchases
of aid projects tied 1O
Nacala rail link an

for the construction O
of the new capital lL.ilongwe.

out the
According 1o Minister of
Dick Matenjc’s
Malawi's foreign resety
K68.5m (R54,3m) at the end of
1974, the equivalent ©

imports.

504, in spite of a ba
son and the dism
scene. Imports rema
volume but
K156m (R124m) due to
prices,
products. Fxports CO
some extent by an
value to nearly K
spite of a drop in volume.

share of
hird place
6% of the raarket 1O

22 8% by the end of September last
year. This has been mainly at the

desia, whose share
399% in 1964 to

14% in 1973 (latest igures available).
from

South Africa has been largely a result
the use of DA
materials. These include a loan of

R1im for the construction of the
d a loan of R8m

f the first phase

After the publicity given to the first
loan, both SA and Malawl have

become €Oy OVET admitting that the
rest of the R22m needed for the capt-
tal’s construction also €OMES from
SA. The loan of R19m for a raillway
between Lilongwe and the Zambian
horder is again tied O South African
material and will give imports from

SA another boost.
On the negative
countries’ increasing economic invol-
vement is Malawi’s decision to ban
recruiting for SA’s mines. So far Pre-

sident Banda has given 1o sign of
that he is

Mozambi-

relenting, though it may be
waiting 1o sce which way
que Jumps.

in the meantime,
shown it is capable of su

L W :-;unmmﬂ LT et

;
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side of the two

{he economy has
rviving with-

NDA’S BALANCING AC

mines.
Finance
March Budget,
cs stood at

South African

f five months’

| real growth 1n 1974 was
d agricultural sca-
al international
ined static 1n
increased by 36.5% to
increased

particularly of petroleum

mpensated 10
‘nerease of 25% 1n
100m (R79m), 10

Annua

Malawi's foreign exchange receipts

have had considerable help from the

quarrel between 7 ambia and Rhode-
ja. Zambian tobacco, previously
processed 1n Rhodesia, was 4 major
contributor 10 Malawi’'s K12.9m
(R10,2m) of re-exports in 1974
Malawi Railways earned K 1,2m
(R1m) from shifting Zambian traffic
i 1973 as a result of the border clo-
sure. A similar boost was given to the

tourist industry, again

expense. Visitors to

from 3

1973. Last
mainly due to climatic factors.

position of picking u
neighbours’ guarrels.

" the Tanzapians want o Us€

at Rhodesia’s

gsh! Financed by Sou

Malawl increased

3 000 in 1972 10 51 Q00 in
year saw an g% fall-off,

Malawi has thus been 1 the happy

p the pieces of is
However, guer-

rlta action 10 Mozambique 1973
and early last yeafr several times cut
Malawi’s rail links with Beira, serving
a5 a reminder of its vulnerability.
Again, the canfy Banda hedged
his bets. By allowing Frelimo guer-
rillas to use southern Malawi he

" insured himself against (and contrl-

buted to) the Portuguese withdrawal.
A quarrel with Tanzama could

spoil all this sood work. Presumably
their

Lake Malawi boats for a service to
Mozambique, with which potitical
ties are stronger than transport ones.
Malawi also knows only too well
that any action taken against Rhode-
sia by Frelimo after June 25 will hit
Malawi’s still-imporiant trade with
that country. And it's also a gnm
reminder that Malawi’'s future trade
with SA can b¢ conducted only with

the blessing of Frehmo.

th Africa . . . LHONGWE
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E %) 3 ?/M{ / 7 S""' -73 i The Importance of Economic Co-opera- .t
.

ECON RELATIO tion berweei: Countries in Southern
A fgmiund Equatorial Africa. TR
Followi déter | usinessmen from Zambia, Malawi 8} .
ng etente and Lesotho have been invited to deliver £8ii¥ D“ﬂ%{'ﬁ"m
Trade follows the flag. So the Interna: - Papets. gt margin
tional Association of Commerce and Yt

Economic Students (Aiesec) 1s following
up détente moves with an examination
of cconomic interdependence at its 9th
Congress, to be held in Bellville, Cape
on July 34,

Major drawcard is likely to be Gene-
ral Meir Amit, president of Koor Indu-
stries and a former chief of Israch army
intelligence. He will deliver a paper on
The Meaning of Interdependence. - -

Johan Munaik, congress convenor,
says of General Amit: “He was on¢ of
Isracl’s top fighting men who played a
decisive role in the struggle for Israel |
independence and is now engaged n -
that country’s struggle for economic
independence. He is now chief of the
country’s largest industrial group with
65 manufacturing enterprises in Israel.”

Another speaker is Dr Nonnan Napo
Raditapole, former Secretary for Agn-
culture in the Lesotho government and
currently head of the agriculture depart
ment at Edesa, Anton Rupert’s Swiss
based Development Bank for Equatorad
and Southern Africa, He will deliver a
paper on uterdependence in Agricul
1o,

Other participants are Dr Frans
Cronje (chairman), Dr Henry Qhvier
(Interdependence in Energy and Water).
Dr Wim de Villiers of General Mining
(Interdependence in Mining and |
L.abour); Anson Lloyd of the SA Foun-
dation (The Economic Future of Africa
and the Possibility of a Southern
African Econemic Community); Dr Jan
de Loor, Deputy Secretary for Finance
(Interdependence in Finance), Dr Piet
Kieser of Safto (Fnterdependence in
Trade). Assocom’s Executive Director,
Raymond Parsons, will sum up.

In addition, says Munnik, an mvita-
tion has bheen sent to Dr Robert Gar
diner, Executive Secretary of the Econo-
mic Commuission for Africa, to speak on




 Financial Staff

SOUTH AFRICA'’S adverse trade gap with
Britain jumped dramatically o R65-
{ million for the first four months of the
year. A year ago imports exceeded exports
‘by only R4-million in the first four months,

An upsurge in imports of worsening business con-
reflects the improvement ditions in Britain, for ex.
| in the South African eco- . ports rose from R237-

nomy and heavy buying of million to R284¢-million for-
British  equipment and  the first four months,

goods, - | Imports of R240-million
Local exporters, How- a year ago jumped almost
ever, did better, in spite 45 percent to R349-miilion,

In April, South African

- mmerchandise exports to

Britain reacheq R82-
miilion, against R72-million
in March and R81-million
in April last year,

Imports from Britain in
April were almost R82-
million against R88-million
in- Mareh and R71-million

-in April a year rEo,

- The South African frade
deficit was R60-million in
the first quarter compared
to R10-miilion in the first
quarter of 1974,

year agoe Britain was

it by a three-day working

week  which = lowered. |
British exports in the first |
quarter of 1974, :

But as a resuilt of a big
sales campaign, her ex.

- porters look like. Inereasing

their share of the South.

African market.

A
a [




*']OHANNESBURG — South Afrlcas success in del'enl'e in
;Snui'hern Africa would make it increasingly easy for the Euro-
. pean Economm Commuml-y to come to terms with major
_'1-opponents toa ‘trade relationship with th;s counl'ry

_Mr W. B. Holtes, chief

executive of Saffo, told a -
conference of the -SA-In- &
stitute of International .
Affairs in Pretoria: on Fri-,

day that detente might
also be extremely impor-

tant in the country®

broader economic and

political relations with the
EEC, the Umted States
and Japan | -

It nnght be instrumental

in securing future invest-"

ment in the total Southern
African complex from
Western Europe and the
United States. |

“This could bé an impor- - g tt _
“ -the South African Reserve
Bankmet the diverse re-

_-tant factor in the years to

come owing. to the  tre-

mendous shortage of capi-
‘tal in a world where insuf.
ficient creation of new
capital takes place -due. to
an excessiviely h1gh rate
of inflation and insuffi-
-cif_n&t -gavings,” Mr Holtes
said, B

INDICATION

South Africa’s successes
in obtaining foreign - in-
vestment for its
Jlands in South Africa
would give a clear indica-
tion to .its neighbouring
territories to what extent

it might be beneficial to -

them tﬂ join forces with
South Africa in approach-
ing the world markets
abroad for inves-tm ent
funds.

He added that the struc-
tural problems relating fo
transport and harbour
situations were -of imme-
diate and partlcular 1m-
portance.

It was . absulutely
essential for South Africa
to. play its“.fullest role in
world trade; and to have
mfrastructural ~ facilities

 Africa finalised -

home-

‘agreements
linking of their currencies
to the rand, foreign ex-

'ments | in .
bigue, Angola- and, Rhode-

_whmh were nnt «:mlzar Ellffl*
" ciént for-its own domestic
 regquirements,

but which
also met the reqmreme—nts
of its neighbours and*
fitted in with the reqmre-
ments of the world, busi-

‘ness community.

" Dr C.-1. Stals, geﬁﬁral
manager of. the South

African Reserve, Bank,

sald -that Snuth Afrma
must play’ a major role in
the mionetary affalrs of
snuthern Africa. -

S,t-a_l.__s_ said 'that
during the .past few years

quirements iof ‘Botswana
Swaziland and Lesotho. In-
dependence of the home-

lands and the changing
-situation - in Muzamblque,f

Angola and Rhodesiz) wu:l-*
ened this hnrmun furthar

Dr- Stals said that,at the-
end of last ‘year, Snuth
-égohomic
and financial agreements
with Swaziland,” "Liésotho
and Botswana These
m{:Iuded ‘the

change cuntrul and access

‘to the South | ‘African

money. and’.

markets.

He said, that there
would . have to he more.
agreements with nther sur-

cap1fa1-

rounding countries and

becaiise of the strength of
the: rand and develup-
© Mozam-

sia; - the . Soufh **African’
authnrltles should - concens
frate on- mnnetary arrange--
ments w1th1n S 0 u th ern

Africa.
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338. Mr. T. ARONSON asked the Minis-
ter of Finance:

,._//

a ——t

(1) (a) What was the total number of
Kruger Rands supplied by the South
African Miat in 197374 and 1974
*75 and (b} how many of these werc
sold (i) overseas and (ii) in South The MINISTER OF FINANCE:

Africa;

The South African Mint's statistics are
not kept in terms of financial years but 1n
terms of calendar years. The reply 1s,
therefore, expressed in terms of calendar
years.

(1) (a) 1973—859 300.
1974—3 203 6775.

(2) (a) what was the total income from
the sale of Kruger Rands (1} over
seas and (ii) in South Africa and (b)
what was the average price obtained
‘0 each case, during these financial
years;

(3) what was the total number of Kruget
Rands manufactured by the Mint In

the period 1 January to 31 May
1975;

() 1) Overseas:
1973—792 100.
1974—3 009 000.

{4) what was the total (a) number sold
(i) overseas and (it) 1n South Afrca
and (b} amount realized 1n each case
during this period;

(i) South Africa:
1973—67 200.
1974—194 675.

(5) what is the anticipated total oumber -
\ of Kruger Rands to be manufactured
by the Mint in 1975-'76, 1976-'71
and 1977-'78, respectively.

,.i
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PERTH — The Aus-
tralian national execu~
tive of the Campaign
Against Racial Explois
tation = (CARE) has
turned down.an invita-
tion-by the Woolworths
organisation to send a
representative free of -
charge to South Africa.

_ Mr Leg Stone, a Cape

Coloured migrant from
Cape Town who serves on

CARE’'s West Australian

committee, said the nat-

ional executive in Sydney,

headed by a South Afri-

can fugitive student lead-

er, Neville Curtis, had re-

fused the invitation “they

would show us what they
thought we should see in |
. places like fish processing |
plants,” .

- - Mr Stone said CARE, was
planning major demonstra. .
U vony.against South Afri.
cd acioss - Australia’ this
year. .
- DEMONSTRATIONS |
The West Australian
branch of CARE has just
started its current anti-
South. African campaign ;
by demonstrating outside
Woolworths supermarkets
in Perth suburbs. The pur-
pbose is to try to discour.
age the public from buy-
ing South African fish and
other goods of which

Woolworths is =a major-
distributor.

A tap executive of Waool.
worths Western Australia
Limited said today: “We
will not be intimidated. We
will sell any goods which
Australian law allows us
to sell.”




Industrial Editor
SOUTH AFRICAN
companies seeking
export markets
should look at the
Middle East, and Iran
in particular, accord-
ing to the South
African Foreign
Trade Organisation’s
manager for that re-
gion. |

Mr David Markham, who

has just returned from a
tour of the area, warns ex-
porters that the only way

they are likely to succeed

in these markets is to meet
petentml customers on
their terms.

In a report in Safto’s

monthly journal, Safto. Ex-
porter, Mr Markham gnres
some suggestions. .

Cempemee going 1nto
these areas must give
pneee on a CIT and F basis
in an internationally accep-
table currency, prefer-
rably American dollars.
They should also be pre-
pared to guarantee prompt
and consistent delivery.

Iran is the Middle
Eastern couniry providing
the greatest potential for
South African exporters,
particularly where joint
ventures are con-
templated.

Goods in demand include
chemicals, automotive
parts and accessories,
machine and hand tools, as
well as raw materials for
the whole spectrum of in-
dustry. 3

A pem't to heerm mmd is
that Iran appears to be run-
ning into a shori-term l-

— 1

- facilities.

‘to negotiate payments and

Iran holds a key for
can exports

quidity problem, says Mr
Markham.

There is a growing ten-
dency for some Iranian im-
porters to go for goods
which suppliers can pro-
vide with favourable ex-
tended payment terms. In
many cases the price and
quality of the goods is of
secondary importance {0
the availability of credit.

On jcﬁnt ventures, Mr
Markham says it is now no
longer sufficient for a
South African company to

offer only specialised skills |

and technology. It must
also contribute at least-30
per cent of the capital re-
quired.

Of the ether Arab states;
Dubati still appears to be re-
eptive to trade with South
Africa. It could prove to be
a satisfactory means of
broaching other markets
along the Persian Gulf, for
.if acts as a market place
for other states. There are
also regalar shlpplng

SEMINAR

Companies requiring
more detail on these Mid-

dle Eastern markets would

benefit from ettendmg a

seminar Safto is holding in

Jehennesburg on June 26.
The seminar will concen-

} trate onIran,

- Mr W. E. McKay, of the
Standard Bank, and Mr D.

‘H. Lewis, director of Creal |

‘andl General Exports, will
provide information on how

-

give details of the situation

there.

There, wﬂl be discussion on
how to invest in Iran and
the tax and legal aspects
involved.

- Other speakers will deal
with shipping -links, and

how several companies
' have already penetrated

- this market.

————
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..Increaées in th,e nce of
-steel varying hetween

13 percent and 17 per-
‘eenty’ averaging 15-per-
cent, Were afniouiced
today by the Sécretary”

for Industfms, Mr P F |

Thermh

At tﬁa samg tima, the.
on . imported - steel
gﬁ iucreased ‘hy RZ 90

My Therﬂn Says the
South Afrman steel Indus-
iry hasi.had to: import
_,steel atipiices a8 much gs

: percent. higher than |

ﬂle locally:produced steel,
- “The average. 13 pargent
flsﬁ%m"uuﬂerstoad {0/ be. .

- what' the jodustry. soughit
irum the GnvernMent

the Guyemmant ‘wauts 10

¢ South  Africa not

nnlmﬂalf-sufﬂcianh ‘but- al-

- §o'to begomeﬁau eqpor!;er of

_8teel when there if an: up-

“swing in the econpimies of

the country’s trading part:

» BEYs and the present stag:

. nankr ‘Thternati onal - steel
N markéﬂ:awves .

At the same “time- tha
prndimﬁtfn costs - of - steel
producers, the main one
_ being Iseﬁr have sdated.

Wage: —incredses  have

- FRIEEH TSeOr's: wage BII by

‘about “Ridm. whila coal
" prices ' have put . ahout
% }ﬁlﬁm aﬂ yaar of. ﬂta iu]:l
&’!. 1

']:ha ﬂnaucing of the
! cnst of. each: ton’ of steel
- - sold “hasy increased by b
" percent to R27 in: tﬁﬂ DA

year alone. © |

A -hefty. mc:ease in the
'- ﬁtﬂﬁl price - bﬁt&ﬁiﬁ dnevis.
- table’ when Iscm& drupped
< heavily “into “the :réd
3 ﬂla year; ended June 1974
- showed a - loss of
b 'Rﬁ?ﬁﬂaﬂﬂn . compared
witha prnﬂt of R3 954 ﬂl}ﬂ
f thenreviuusyear

cp il
..ﬂ_q_l*'

DBSpi‘te an iﬁmasg of abs
nut 25 percent in the steel

* price from June last vear,
it is expected that Iscor

will ‘again: suffer substane

tal losses in the year and
- ing-om June 30, -

Jdcor -~ is. busy' with .

~multi-million rand expans

sion schemeg, including
the Sighen-Saldanha

“€xport project, the new

works at: Newrzastl big
eXpansion at Vauﬂerbi;l

angd Pretorja.

aurparatiun is plam
ning even fuither expane

sion in the Protoria. area,

to keep pace with expecs’

_Ited future deman&‘ after-

catching  up - with the

present backlog,

+ Durlpg the past’ fman-

ﬁia] year, R504 496 000 was

sﬁent nn expansions, v
mureasa on tha

R2 90 a ton is less SEI'IGHE
Impom totdlled 531000 -

| tong. n “the Iast fmancial

year.
This ag Rxpectdd to
trop to about 196 000 tons -

du. the. flrst half of this

year and to 85 000- tons

J during the fecund half.

this Sonth Afrléa
shout d slowly switch to

‘the position of an- OXpOr. .

tar of raw steel and semi.
processed steel on an ex-
pected rising mternatmnal
m&r&et. R




A hwalthy balance of payments is a vital
$ase for the next business upswing,
cxpecied to get underway early next yedar.
So far the spotlight has fallen on con-
tributions from lower imports, stepped-
up capital inflows and a higher gold
price.

How about non-gold exports?

Last year, merchandise CXports ran to
a record R3345m or about 15% of
GNP. Though this year's earnings (to
Aptl) are 14,4% up on the corre-
sponding months of 1974 (R1362m as
against R949m), this merely offsets cost
inflation at home,

Exporters have certainly felt the ICy
winds of recession blowing from the
major industrial countries. Market pros-
pects, particularly for minerals, depend
above all on recovery in the US, Europe
and Japan, the first signs of which are

1034

beginnine to appear.

The diamond trade, for Instance, is

looking for stronger demand
tember and October, particular

in Sep-
ly from

the US, which takes about half of total
world production. The market 1S quiet at

present ahead of the

next month.

Financial Mail June . 20 1875

Antwerp holidays
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— WHAT'S UP — AND DOWN —

—- Exports Rm- - — —

1975 -- - 1st half 1975 — 2nd half

1974 lestimate) {guesstimate)
370 175 195
227 135 121
233 120 0
192 60 10
160 75 50
130 65 hh
. 92 35 61
84 a5 25

- 65 45 40
60 b 35
58 30 40

36 — _

Chief victim of the slowdown in
demand has been high-quality large
stones (over two carats), and De Beers
will no doubt concentrate on the market-
ing of these stones in the months ahead.
Demand for smaller stones has held up
well and stocks are low.

Platinum earnings for the year will be
significantly affected by the slump in the
producer price which stcod at $190 an
ounce for six months of 1974 but is now
at only $155.

Though producers need a substantially

higher price to maintain profitability,
their ability to up selling prices depends
above all else on internationil demand.
. The market has absorbed a large
amount of metal in the past two years
and the immediate outlook for an
improvement in industrial demand is not
rosy. The jewellery market is stil holding
firm though. Demand and prices could,
however, improve in the wake of a
further weakening in sterling and the dol-
lar and a rise in the gold price.

Manganese earnings are barely
affected by changes in the free market
price, as ore 18 sold on annual contracts
which ensure a stable income. Though
export volumes this year will probably be
much the same as 1974, receipts should
be up.

Continuing firm demand, despite the
steel industry slowdown and high stock
levels, can probably be ascribed to
importers taking advantage of favourable
freight rates. But fatter stockpiles mean
that demand is unlikely to rise signifi-

cantly soon, despite the likelihood of a

pick-up in steel production towards the
end of the year. |

The expected turnaround in Western
economies should have a particutarly
‘marked effect on copper. For the time
being though, the market is still in the
doldrums. US brass and copper mills are
running at only 40% of capacity and
stocks are high.

Compared with an average 1974 Lon-
don Metal Exchange copper price of
L8717, the average so far this year has
been around £550. Prices have been held
up by sustained “long-term investment”
buying, - but no improvement is likely
before September.

Financial Mail June 20 19756 1035

SA’s copper export. receipts depend
heavily on LME price levels, as any
change in the price is invarnably for the
purchaser’s account. |

A morsel of good news 1s that, despite
weak demand, SA is likely to export a
greater quantity this year thanks to its
reputation as a reliable supplier, in con-
trast with production cutbacks by Cipec

“member countries.

Asbestos exports will be well up on

last year’s levels. World supplies have

been slashed as a result of fire at one
Canadian mine and a pit collapse at
another, as well as a four-month long
strike. | |

Demand for asbestos has been helped
by its use in irrigation, sewage and hous-
ing projects in the newly-rich oil-produc-
ing nations. In addition, asbestos cement
has become more competitive following
steep hikes in steel and plastic prices.

Largely as a result of the oil crisis,
dermand for wranmium is also booming.
There 1s a current dearth of supplies

following delays in construction of

nuclear power stations and consequent
production cutbacks a few years ago.
Prospects for farm exports are
generally not too bright. Last year’s
R36m wheat bonanza, for instance, will
not be repeated. The current crop is only

just big enough to meet local demand and

there is no exportable surplus at all.

On the other hand, it should be
remembered that SA is not normally a
net wheat exporter. The size of next
season’s crop will only become clear
early next year.

Canned fruit exports have also taken a
knock: sales so far this year are only half
those for the same period last year.

Heavy stockpiling at the beginning of
1974 and a 25% slump in consumer off-
take are most to blame. But the Canned
Fruit Export Board is hopeful that 1975’
total sales will pick up to reach about
75% of 1974 earnings.

Main reasons for the Board’s optimism
are the advertising campaign being
mounted in Europe and the stability of
canned fruit prices, other than at distribu-
tion points. Prices have not been raised at
all this year, thus sharpening the com-
petitiveness of this product.

This year’s maize crop of 10.5m tons
comes close to last season’s record !1lm.
Moreover, the Maize Board expects to
export 3,5m tons in 1975 (2,1m last
vear). The sharp increase is because very
little maize left the country in the first six
months of 1974.

Two factors may dent SA’s earnings:
@ Rail and port congestion has already
compelled the Maize Board to cancel
three cargoes this week. More cancella-
tions could follow;
® The price outlook is bearish. As a

Pulling in the dollars . . . SA’s chief export commodities




result of slack demand for feedgrains and
signs of a good US crop later this year,
Chicago market prices have slipped from
over R100 a ton last October-November
to around R70.

SA tender prices (and thus export
receipts) tend to follow Chicago prices
quite closely, though at a premium to the
latter since local prices are quoted free
alongside elevator (fae), while the

Chicago price is an internal one. There is.

also sometimes a discrepancy in white
maize prices, as the Chicago quotation is
for yellow maize.

Lower world prices will also hit sugar
earnings. At the start of the current sea-
son (May 1) estimated foreign earnings
were R250m. But with the subsequent
drop in the London Daily Price {(because
of slack demand, large stocks and
expected bumper crops) and with a fair
amount of the season’s export crop still
unpriced, earnings are now likely to be
considerably lower.

Judging from futures prices on the ter-
minal market (last week about $130 a ton
for March to October next year), another
upward spurt to match last vear’s leap is
unlikely.

Deciduous fruit has had a record sea-
son. All plums, peaches and almost all
grapes have already been sold, though
some 40% of the apple crop (which
makes up the bulk) still has to be dis-

posed of.

Since most buyers are in the middle

and upper income brackets, the drop in
real incomes has barely affected the
demand for fruit. The German market
has been especially buoyant. Bad news
for the coming season is that a massive
French apple crop is in the offing.

Foreign demand for wool has picked

up recently, particularly in Germany and

Oranges . . . a roaring start

France. Thus, while the Wool Board had
to withhold about 20% of offerings
between September last year and mid-
Apri, all wool offered in the past two
months has been sold.

While the Board is optimistic that
most of the supply will be taken up when

auctions resume in September, prices will
probably be close to the reserve level
Sigmificant price rises are unlikely until
the end of the year. Hopes are centred on
the Japanese who bought only 1m bales
this season but could be in the market for
up to 1,5m in 1975/76.

The citrus season got off to a roaring
start in terms of both volume and prices.
Mediterranean countries were able to sell

-almost all their fruit before SA entered

the market, so stocks are low.

The Citrus Board is confident demand
will remain high for the rest of the sea-
son, despite competition of lower-priced
fruit from Brazil, Argentina and the US.
Partly to meet this competition, the
Citrus Board i1s marketing a slightly
lower grade fruit — known as Odda —
in selected markets.

On balance, the outlook for the main
props of our export trade over the next
half-year 1s much the same as for the first
half of 1975 and not much different from
1974. And while the economies of our
major trading partners remain in the dol;
drums, the performance of other, smaller
exports 18 unlikely to be much better.

So, unti]l the much-heralded revival
abroad actually becomes reality, our
hopes and fears for the current account
will continue to be focused on gold. And
at the moment that’s not particularly
reassuring.
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Same old yarn?@ 122

Often at odds with one another the textile
and clothing industries are, with any
luck, about to return to the conference
table. | | )

For some years, and particularly in t":e
textile manufacturing sector, various s3c-
-tional interests have clashed.

Also, textile producers have wailed

that they can’t get by without high tariff.

protection or import control, or both.
Garment manufacturers, on the other
hand, have complained that they can’t
get what they want when they want it.

Something, quite clearly, had to be
done (FM May 23).

The textile industry has been in the
doldrums for some time — both here and
overseas. There have been more than
1 000 retrenchments in SA since April
Total lay-offs have topped 10 500.

Thus the so-called dumping of cheap
cloths from similarly hard-pressed manu-
facturers around the world has led to
cries of protest from domestic textile
producers. Especially since order books
are now 40% lighter than a year ago.

Problem was that the various factions
in the textile sector, rather than get
together and present the Board of Trade
& Industries, with a common front, have
persisted in knocking on the Board’s
door with individual cries for help.

On June 1 and 2 the BTI therefore
invited representatives from the clothing
and textile industries for concurrent talks.
The idea, it seems, was for the Board to
explain its views on tariff protection and
import control policies. The opportunity
was also taken to suggest that the various
interests get together to find common
ground. -

The idea was neither breathtaking nor
revolutionary. In February 1974, for
example, the clothing and textile in-
dustries got together and agreed on levels
of tariff protection for woven fabrics.
Details of that agreement were never
made public and, though due to become
effective on July 6, they’ve never seen the

light of day.

There’s also the now all but defunct
Textiles Apparel Committee of the FCIL.
It was set up more than two years ago to
create an open forum for discussion.
Members from the clothing sector, how-
ever, refused to even discuss questions of
tariffs and import control, never mind
agree on general policies. .

Now, and concurrent with the talks at

‘the Board of Trade, another attempt 1s

being made at seeking co-operation in the
textiles manufacturing sector. A steering
committee has been set up under the
chairmanship of Cedric Graham, MD of
Feltex Fabrics at Uitenhage.

TInitially embracing spinners, weavers,
dyers, finishers and knitters, the commit-
tee is aiming to create a body equivalent
to the garment makers’ National Clo-
thing Federation. A draft constitution is
currently doing the rounds and it could
be that a federation of textile manufac-
turers, or similar, will result.

“Such has been the upheaval in the
textile industry,” says Graham, “that
capital investment has been at a
dangerously low ebb for some years. And
unless we can get it together, and quickly,
a serious shortage is in the offing.”

Graham must also be conscious of the
fact that the prime objective of the
embryo committee must be to engender
not only a spirit of co-operation, but to
create a mood of confidence. Only then
will investors be drawn back into an
industry which, says the Department of
Planning, needs another R191m capital
investment to sustain the required 6,5%
pa growth rate over the next five years.

But there’s hardly that ring of con-
fidence yet.

Financial Mail June 20 1975
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‘R..ym@ﬂd Whita}ier

I.ondon :Staff Reporter

GENEVA —: Sputh Af-
vica’s’ ‘econamic part-
ners were sharply crt-
ticised yesterday at the
Tnterndtional . Lﬁbﬂur
Organisation, with Bri-
tain singled out for a
ﬁammlarly heavy at-
tack:

The ucfasmn was the
fabling. of the  ILO
directar- general‘s 11th an-
nnal report an. apartheld,
and the half-hour debate
wEs fJHEd with African n-

vecfive agammst the three
big  powers whn vetoed

South - Africa’s exclusion -

from the. United XNations
-~ Britain, ¥rance and the
Unitﬁd .Stateai , |

7. psggwwﬂ

They and other Westam' |

nations, were accused by
an African trade unlonist
of being as bhad as traf-
fickoras in heroin and mor-
phine: © hecause of their
2ConOmie hnks mt‘a apar—
therd: -

Mr " Alun Mnrgan tha
Rritish Government deleg-
ate. tried to teaffirm his
government’'s commitment
to nppnse aparthmd and

Cvall it means’

e indeed

ressed  “abhorrence” nf

apatthe1d S
But the  followmng -

gpeaker, Mr Denms Aku-

mu, secretarvy-general of
the Organisation of Afri.
ran Trade Umon Unity,

was loudly  applauded
when he told the con
ference. | ‘

Future action

“Britain
investiments in South Afri-
ca and. m common with

nther NATO countries, 1t .

has an agreement fn. sun:

ply South Africa with Al

the arms 1t needs —— that
paying. lp-
service tn the principle of
pppnsition to aparthewd.’

He remarked bltteriy:

"It geeins racsm is only
tad when it works agamnst: - -

Whites. not when Whites

“fmflict 1t on Blacks.” -
The Dutch worketr" de - -

legate, Mr C N M Com-
“The -

mandeur, said:
cearch for profits has no

limits. The most sordid in-
terests of <capitalism are

ronsidered to be above

huma‘n
tice’

1y Commandeur is the

secretary’ of the Nether-

lands Catholic Federﬂmﬁ o

of Trade I;munﬁ

i

and ex-

nourishes ifs

Cretary  of  the
Committee for Trade Un.

 tinn agamet

ficknars’

dignity and jtise

— et e ANl m———— Ll —

The lardest-line speech
came from Mr P Macha 2
worker delegate from Tan-

‘zania; whb urged support
. for the
movements: and called on
" the - director-general - o

naipe - South Afrmeca’s aco-
nomi¢c albes with a view

ta friture aclion

But African frustration

with the failure to brng

dnwn ~apartheid was ex-
pressed most forcefully be
AMr Gilhert Pongault, sec
Afriean

ion  Cn-ordination of  Ac
Anartheid.
whno made the “drug trat
actiisarinn,

- mg A . - s

T.-.f.‘ﬂnfﬁd

American t-empnvs nt

the TLO seem 1w have

cooled  following a  wal

" kout on Monday night. Af-
- “ter bovecotting the first
‘vote yesterday -~ a record
vote condemning Chile,
held over from , BMonday .

night . -~ the American
Government and em-
ployers’ representatives

took their seats agam 1In

the TLO assembly. o
understood that

L
the United States delega.
tion. has accepted the ap-
ology of the
sident for an incident on
Monday night.
failed tn see the govern-
ment delezate. Mr Edward

" Perzons. -wha was trving
-t0 speak.

Some c¢omfort for the
Americang was afforded
when a wvote tn exclude
the Chilean worker deleg:
ation faitled through the
ahstention of more than
half the delegates

The 'S delegatinn had
heen against the move.

guerrilia

ILO pre-

when he o

- -y . . e

—— e iy
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Eges a e commodity that con-
sumers get at bargain prices —
cheaper than anywhere else in the
world except South America and
-'Spain. And, happily the Egg Control

| Board confirmed this week that no
Jjmmineat consumer price hike is

expected, even though the producer
price of eggs was raised by 1,5¢/kg to

1 37.25c/kg, earlier this month, against a

. What forces are at work In this
“industry, which is controlled by a
non-subsidised statutory board and

. retail price of around 60c.

“Healthy, controlled surplus of pro-
duction is the necessary evil which sets
 this trend of stable prices through fair
competition” — that is how the ECB
describes its policy. :
'@ Healthy surplus: local consumption
is growing at a rate of 8%-12% pa, and
production is seasonal. Production

" price fixing? -

t always outstrips demand, sometimes

by too big a margin for comfort.

g8 Controlled surplus: Under the Pro-

duction Control Act, the Minister of

Agriculture is empowered to restrict

additional output. |
The only minimum fixed price is

~ where there is no wholesale or retail

* that which packers pay on the floor to.

7 77/ NBROKEN EGG RECORD -

producers, and is cafcﬁlatgd to give
only a marginal profit, not to encour-
age overproduction,

Until this month the minimum price

had not been increased since
December 1973. The uncontrolled
wholesale and retail prices have
remained low as there have been no
shortages. From the producers’ point
of view, it is not a high profit margin
business and still involves too many
people. Stricter control over ¢xpansion
may be needed.
o Export losses: ECB buys up sur-
pluses for export — mainly as egg
pulp. Last year, because of this, it
incurred a R3m loss due to sharp
increases in freight costs and packag-
ing. | .
This loss ‘is recovered {rom con-
sumers by a 3¢ a dozen levy. The ECB
feels the consumer is paying consider-
ably less for eggs now, than would
have been the case had it not ensured
there was a surplus throughout the
years, by a fine balance of encourage-
ment on the one hand and control of
output on the other.

This ECB policy might sound like a
very elementary lesson in economics,
but it could be food for thought for
other agricultural control boards.
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Industrial €ditor

iran, with a booming eco-
nomy and destined to join
the ranks of the major
industrial nations of the

world, has considerably
expanded trade with
South Africa in the past
five years, Dr F Sotoudeh,
Consul-General
told a Safto conference in
Johannesburg today.

Dr Sotoudeh said that

Iran follows an Indepen-
.dent policy and now has

trade partners in most

- parts of the world.

ecrpnomice

“We feel that in the
wide world where eco-
nomy plays a major role
in relations between the
nations, differences in
Ideology and systems of
government should not he
a barrier to a good trade
partnership.”

Referring to the good
relations  be-
tween Iran and South Af-
rica, he said that he had
found that South Africans
were Kkeen to have con-
tacts with Iran.

- According to the Minjse
try of Commerce of Iran,
the value of goods impor.

‘ted by Iran from South

Africa increased from ab-
out R2,7m in 1969 to zb-
out R2§m- in 1973 and in
the first half of 1974 it
was R47m.

Iran’'s exports to South

" Africa have also increased
correspondingly,

although

the most recent. figures

show a slight decline.
With a,_ -population of

- 33m, Iran-has an annual

developmeni rate of 40
percent, - .~ |

for Iran,

- S 7AR
if; g /7

On the programme for
tnday’s Rafto conference
or Iran, My D J Markham,
regional manager of Safto
for the Middle East,
speaks on Iran as a mar-
ket and other authorities
dealt with payment nego-

tiations, investment and
laxation and joint ven.
tures.

In a recent report publi-
shed by Safto, Mr Mark-
ham said that Iran offers
the greatest potential in
the Middle East for South
African businessmen.



GREATER economic co-operation hetwee
and Equatorial Africa was adv
Affairs, Mr J. C. Heunis,

'
.

n the states of Southern
ocated by the Minister of Economic
at Bellville today,

Spheres which he sug-
gestdd as holding potential
in this respect were:

® Increased trade ex-
changes between the
nations of the region, to
offset losses of marketing
opportunities by their geo-’
Braphical isolation from
the big markets of the
worid and the tendency tg-
wards agriculfural protec.
tion among the developed
nations.

® Joint initiatives for dj-
verting to thig region gz
greater portion of the in-
vestment capital and
trained manpower avaii-
able elsewhere,

@ Joint exploitation of

the region’s tourist attrac-
tions,

SA OFFERS

From South A frica’s
side, it could offer other
states in Southern and
equatorial Africa:

@ Technica] proficiency

in the agricultural, pas.

| tural_and mining fields.

Limitegq amount of
capital to promote the
economic advancement of
the region as a whole,

Medium-term credit
facilities tg help other
states to finance the pur.
chase of capitaj equipment
from South Africa and in.-
dustria], mining and in.
frastructuraj projects of an
in{rume-generating nature
using expertise of South
African companies, -

Mr Heunis was address.
ing the congress of the
South African branch of
the international Associa-
tion of Commerce (ATE-
SEC) on the growing in-
ter-dependence of the
States of equatorial and
Southern Africa.

COMMON INTEREST

He believed the states
of the areg had been
inclined to place too much
emphasis on their differ-
ences, instead of looking
at the many fields in
which they shared a com-
mon interest and in res-
pect of which co-operation
could bring lasting bene.
fits to thejr peoples.

It was nNecessary that all
differenceg between the
natiens of the area be re-
maoved - before they could
live in peace and work to-
gether for thejr mutual
benefit, .

Differences continued to
exist between other
nations of the world, byt
these did not Prevent
them from co-operating
with each other in a2 con-
structive manner ijin all
fields of common interest, -

The basic objective of
CO-0peration between
nations was the improve.

ment of living standards
and the Progrece naf
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'SOUTH  AFRICAN cloth. {owed by the UK (Ra3my
in anufacturers ara 10 the US {(R3,2m)

ke a new application to (R2,8m), = South Kores hayir o 8
the Board of Trade and  (R21m) & 10 be made of the

- and = France Mmanufacturers’ poo
Industries for  effectiv (R2m). T.oca] : ks, oOf

l
_ factories are OUrse, hof ol att r . :
Taeasures to prevent the worried ahout the high pape play bﬁ, the Eudé EL‘EEE_ ]
dumping of foreign-made level of -4 ports from the Australia at the insistence
clothing, InQUstry “sources Far East, _ of . jig clothing industry 0
disclosed yesterday, South African manggae. has taken qijor and effep. 8
Last year it is estimated  typapg are 10 approach the tive action to 5top dump. d
that about one in five £ar- . Boarg of Trade around the ing. )
ments sold in South Africa  middle of next month and
i imported. The total jpo anderstood that they . Any steps 1o stop d e
value of imports in th 12 il be pushing hard for % ¥ South Africa nopm. o
months, ‘inoluding hang. . the adoption of more efft. al WMvolves at least threq ro
kerchiefs, was R57.6m. clent procedure to stop  Government departments, le
Hong Fun%mtg;s} FIIB dum%:iqg. Under the fl}ait;.L 't&anﬁ."]eﬁb?hghgag’a.iqi g";ﬂ‘““ éi: '
supplier » ol pg : e
Main supplie . sations. the system done There geems certain ‘;’;
to be a requesy for a basje Bs-
finor price Ccupled with g of
duty, | ' er
Employment in qpe knit. ddt
ear industry i down by
20 percent op 5 year Ago hat
o it is clear “that the out
local industry win receive the
| @ SYmpathetic hearing, Egtr
With about Y00 factories riea
ng cIOth-ng in ‘Sﬂ“_. e,
Africa, there i3  Cerfainly peat
Nno lack Competition. Tha of
ipdly dendioa
Bed by the Natig - e,
| Quetivity Insgigoe o T BES
| over the past Jear some is
Progress has heen made e al-
— e nalze
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{Fe Cape Times, Thursday, July 10, 1575

L - Cape Times 'Cprresﬁondent |
EAST LONDON.—About fifty trains jaden with goods for export

and domestic use are lying :dle in sidings in the Transvaal because

a huge volume of traffic has clogged the South African rail net-

work. | | | |
et teaifie to\Natal ficer of the SAR, Mr T du  pecially the Norih nd
which had been sto;rptgh Toit, sald that 495 train- Eﬁ%ﬂm Coaset Igreas. %:he
| completely .on Tuesday loads had been ° ”»  wastern Cape, and of
' was moving slowly again in the Western and the Orange Free State.
yesterdy " but om a3 T Fastern ‘Transvaal OO «A gimilar but not so
%novar;ma 4-%‘3%3%{{'% Tlﬁ%i”ﬁfﬂ forced to stap | m g:hartage is being
which 15 serfously affect= traffic to Natal €Om~  wanj rienced fin the Trens-
ing deliveries of cement ', pletely. However, the ' .
and maize throughout the ‘. sitwation has -eased AWARE

\glightly and we are accept-
jng traffic again. The traf-
fi¢ is still being rogivicted

He emphasized that the

“The public relatons of- Railways were aware. of

_ L the situation amd werse

— until the situation returns. doing everything possible
to mormal. o to alleviate it. - |

) EMPHASIS Restrictions placed on

My Du Toit sald that the traffic to Natpl ‘were

reason for the jamming of
the network was the
emphasis 1he Rallways

hed placed on the delivery
of coal for the winter
months. . |
““We ex the situa-
tﬁ{'ﬂ:lt 2 ;asses ne l&lf' %ﬂ |
winter ) - Pu
Tait said. |
Meanwhile eX~
ecutive director of the
Sowth  African ent

Producers’ Association, Mr
vV 1. Houreldt, has denied
that there is q shortage of
cement as such, and
placed the blame for
shortages on the Rallways.
" uShortages of cement
l are affecting Natal, es

likely to have a serious ef-
fect om f
cement to Iren and other
couniries,

satd.

Y must emphasize that
I sm not optimistie about
the ghortage and warn the
cement users 1o expect
snoradic pritages over
the whole of South Afriea
except the Western Cape.

“1 must - &lso repeat
there is no shorfage of
cerent at the factories.”

The. aize shortage,
which has lasted from the
heginning June, 18
likelv to ease with the al-
location of 12000 maze
trucks to the Maize Board.
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ACCRA -~ The Orgamsa-

T oo of © African  Trade
~Union Unity (CAUTUL).

has . mma’te& a move

aimed  at stopping - the -

flow of migrant labour .

trade union zction mg,arwst

E}pﬂrﬂlﬂld

Mr I D

nrganlsatmu hased here

- told .2 Press cnnfer&nce”
 yesterday that discussions
~on the issue ‘had started
.mth the World Federa-

fion of Trade Unmns ‘the

'Interna'bmnaa Cnnfed%rau'--
fion of Free Trade Uhiiong
and the World 'Fedenartmn-

of Labour.

- Mr Akumu, however, ex-
pressed econcern over the

recent " vigit to - South
Africa by trade union rep-

resentatives from Britain

and the US. He szid their
action was conflict with
the 1973 "Imfernational
Trade Union resolution
agamst apartheid.

' Akumu Baid - the

’trade ‘unions . in Britain

and the United States

had, however, not indi-
cated whether they would
Join'” the worldwide ac
ton. ~ SapasReuter.

—_—— . . —

Akmmz, i
Eecretary-general of’ the

-and goods fo South Africa.
-as part of & world-wide -

- ————



& furmer minister of infor-
mation in the Pompidou
Government, is on a three-
week tour of South Africa

as head of a French .
Government — committee

studying the problem of

DURBAN — France is interested in the
‘rare minerals and advanced technology to
be found in South Africa, a top Fr&nch
pollticlan has said here, -- ,

Mr Jean-Philippe Lecat,
. ply of raw materials.

' S . . 9
the world’s decreasing sup-

‘Here you have interest-
ing achievements  in tech-
nology and there are many.
materials, such as mine-
rals, that France would
Ilke to have,” said the 40-

" year-old: MP

There is 2 great uppun
tunity for co-operation be-
tween France and South
Africa.

E'RESIDENT

He indicated a specific
interest in uranium -~ the
mineral which is a by-pros:
duct from gold mining =
and the operation of pro-
ducing oil from coal at
Sasolburg,

At the end of the tour,
Mr Lecat will meet the.
Minister of Information,
Dr C., P. Mulder, and the
Minister of Mines, Dr
P. G. J. Koornhof, in Pre-
torla .

During his two-day stay
in Durhan he has met the
State President Dr N.
Diederichs, and discussed
the sugar industry with
senior officials. He has
also invited Kwa Mashu
and the 'Tongaat Sugar
Kstate.

‘61 was very Iimpressed
with facilities at Tongaat
for tha different race
groups,” said Mr . Lecat,
‘This problem of relation-
ships between the peaples
of Sﬂuth Africa is the sub- -
ject of very mpnrtant de-
bate in France.’ |

On political relationships |

between the two countries,
e would say little, except
hat French foreign policy
vas not to interfere with
nternal problems of other
otintries, but to continue
rving to force closer eco-
tiomic links.,

a — e ——— — .
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The Argus Correspondent

"'{_IOHANNESBURG ~— The Seul'h Afrleen
- Government is expected to challenge the
.-.tenl-ahve rulmg of the U.S. Treasury fo
l-he effect that SA ferrochreme experts,,are

submd:sed A

Dlplnmetic sources Sﬁ? -. ;

that a reply has already

been, sent 1o _the US Gov- bl

ernment
A spokesman for the US

Cunsulate i’ Johanneshurg
agreed that'the ruling had ..
petentmlly ‘wide ramifica-

tions — particularly as it

8. now. revealed that about =
‘30 preducts from several -

ether countries in the EEC

~ang - Seuth America are
_problems with GATT: over

11ke] 10 be- affeuted
The US . move. Tesults
from the passing-of .a new

year -which was intended
to clarify the US posltlen
0n;’ an international 'basis
in‘readiness for the multi-

Ieteral trade. negotiati une- )

now . faking - place
Geneva o

cerned ‘that .damage - in-

ferruehreme could -drive

.......

memr suppher ef chrome.

-Qiuiestioned: ‘on’ whether |

] the U8 Gevernment had
been ahle to. establish if

supphee frem ‘the.“Soviet
'UnmlL were also ‘subsi-

~dised’, the* Us Cnnsulate
epukesmen .pointed . ~out
that in: terms of ‘the hew
e Act the: US. Treasur:,r only

- made; determmatmns when.

eemplamts were- laid.: .
‘"He*agréed that'if a eem-
Iemt were: 1aid in respect

ef‘ the Russmn ‘supplies.
action: weuld have te ‘bea’
=teken Nubud -his -
Imuwledge ‘had 1e1d such a

cemplemt ‘yet:: .

‘Meanwhile, Dr H J Jh'-

Reyndere' Whﬂ 1ed .a;-com- .
“‘mission that’ reeemmended ,

t speclal incentives - te Pro-
t:mote:the benefmletmn of
Suuth ¥ Afrman eres sex,d

;;,., itpat

It is -also Iearned that :
many -Americans’ are cons ‘¥

“flictedon the-SA trade in

‘the: U8 .| mtu .greater |
rehence nn supphes from -
the: Semet Ummr whmh_-

“Rhodesia, is the only-other

.y'eeferday tﬁatl'h'e belieired

that 'all thesé recemmenda-

“tions were within .the pro-
“visions : of the+ General

agreement on’ Tanffs anﬂ

Trade. .

He pelnfed uut that ithe
Umted States had.its:own

the. export of. agr,lcultural

. products,
Trade Reform .Act last

.~ He believed that Snuth

Africa “should ~econtinue
. with its ‘policy © of .en-
‘. eouraging ‘beneficjation -

and:-added that he would

make ~exactly. the  same

recemmendetmns cgven
" DOW, |

- —




| '. ) Flnancml Edltor M&HS /‘7‘7/7\)
SOUTH AFRICA’S monetary authorities, who would. like to see

‘an improvement in. this country’s balance of payments, wiil
probably regard l-he ]une trade figures today with mixed feelings.

e ——— o . —

The flgures shnw that
_ -:the long-awaited. decline
in unpurts .has begun.
..-ThIS Atemn:: deellned last

| f-mﬂnth t0..R410,3- mﬂhon——-.
.- the lowest. munthly 1mpﬂrt 4

'- '._'flgure thig" -year, -

But expurts Iast m.nnth'--;
.well-w— tp

;'_drn ed .-as

[ ez e e

R279 “Z-million;. .again 'the
: _luwest mﬂnthly flgure this

Year,:resulting ‘the

'wmble trade deflmt for

. the .month: at the . nof
mcnnmderable flgure nf-

_R130 6-1111111011

For, the f1rst 51x mr;nths'..

_“'-nf the year; .South. -Africa

~had 4n- adverse balance Ol
eumparLd _'

- R783;7-million,

- with. R749, 5-m1111nn II‘l tha

 same: penud
and Exclse show, -
NGT GOLD

'I‘he ilgures

tolJune. gunds valiued. a3

-R2.743,5-million - were i
ported;<wvhile ‘gn s wmth )
"Rl 9598 mlllmn wer&_

_I_expnrted

In- ‘the. same permd last"

,year Boods.’ wWorth

R 215 S-mllllnn ‘were “inr-

. ‘ported,.while exports
;_came 16" R 466 3-million..

SEFmipioritss frnm
| f“varmus wnrld ZONES,: mth

" the flgures for last year_

L in parentheses “Werert
ARG, RIUQ‘? mlllmn

(R118, 3—111111mn) Eufopé,

- R1:629,2-million { R1:261.1-
mlllmu), ‘America, R533.1-

- mllhun {R4165 mﬂhun]
- Asid,

(RBTU I-mlllmn)
R48;1-million. . (RSBE 11111-

llnn) “and: nther unelasm- .

fied ' -goods R13 I-mlllmn .
RIT, 2-m11110n)
| Expnrts ‘Wlth the,"

'flgures ‘for- 1ast year m-,_

-"-parentheses were:
j Afl‘lﬂﬂ

(R211 5*11‘11111011)
- R1'094-million
"-11:::-11}i CAmeériea,
million -
- Asia,-,.

Furope,

last vear .
figures. pubhshed l;:sr the:_
Department. of Custmn..-,-

wlut::h du_'
~not:include sales of ‘gold:™
-_ shnw that from: Januara‘? ;

the"

R4103-m11110n..
Oceania,

<R225.8- m111mn'

‘(R8S5: mil:
R291, 3 '
{R168; 1 -million )+
"R314,1-- 1111111{11]‘,

(R198 G-mlllmn), QOceania,

R17,8- mﬂlmn
jliun) *

':gnnds._

lon: (Rll 3-1111111011)

f."'_ Y ' Rm'- .  Rm Rm
JHIIE e ea o5 e . 41“ 3- 2?9 7 130*6
May. .. o0 .. o0 .. _4755 . __3180 157,5
April L0 L0 L. e 4774, . 346,3 13,1
Maich c e e e ae | 449;2 | 337, 9 111,3 -
ehruary cr ae  an w. 4452 _3_12,8 1324
oo oo 4859 3651 120.,8

| January e

(REO S-mllr

Other unc]asslfwd |
Rl J-million . (Rl--
_1111111011) ancl \shmsh_ and
~aireraft:: stores, - B16; 2-m11~ L

Cob

Impurts Ewnrts I}eflmt
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Mr Lecat
SOUTI—I AFR_ICA was" ‘one. of the ecnnunuc pnwers ﬂf
“the: future, a former: Minister .of Information . in the
French Gnvernmant Mr- Jean Philippe: Lecat tnld jour- .
nalists in Cape Tuwn last night. - '+

France wag taking the-lead in mcreamng tracle at
“all levels betiween South Africa and Europe, he said., Mr

Lecat is on a tour of South Afrma as a guest of the
_South Africa thundatmn. -

- At present. a. member of’ the French Gnvemment’
. raw. materials-committee,: Mr- Lecat lost his Information
purtfnli‘o when: his§- Gﬂvernment changed after Pres1dent
anpldnus death:

“He' sald that: th‘ia’ press and talevlsmn “¢ould play an -

~ important part in - changing the attltude uf Eurupean
, cnuntnes towards South Afriea.

He said that the dyerage Frenchman knew 11ttle
abuut South- Africaor 11:5 problems. I these problems
-and: what South Africa was doing . to’ Solve them were -
p1esentﬁd fmriy in the press and on telewsmn 111 Eurnpe,
publm opinion would change.

“T.plan-to try and arrange aseries of. televrsmn prﬂ--~=

grammes on-South Africa in France,” he.sald..

‘France did not interfere in, the: internal prublems uf
nther countries, - and did. not allnw other cnuntnes tn
mteri‘ere in France s policies.’

South. Africa’s policy of détente wﬂ:h Afncan ‘cotn-
tI‘lES was an efcouraging sign, and he did not envisage
a clash between France and the French-speaking: African
countries - over French Suuth Afrman reiatlnns, Mr -
Lecat Sﬂld-. L | L
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. ‘Manchester Chamber

ANOTHER high-

' -Imwered BI"I‘I:ISh trade
- delegation is cumﬂng 1o
Sottth Africa., Tlhie

of
Commerce amg. Industry is

. mounting its second trade

 mission . to the Republic -

. emd -arrives at the Rand

=

. mission..are asked to cons

'Intematmnal Hotel
Johannesburg on July 8.

(The misston  will aﬂﬂﬂ visit
Durban and

in

Cape Town (the President

Hotel) - on July 22 and
leaves on Jily 27.

business

wmrld like -to - meet the

tact the Brtmsh Ocunﬁu.lfai‘he

- The. le

_B umt,'managing'm

Port:
Elizabeth amd arrnhres in

men whn_ |

'].."Eﬂ.“.[l I{empfbun Ltd export
ﬂrgamzadjmn Of tihe Haigh-

ton ‘and  Dewhurst: group.

They manufacture " fur-

nishing fabrics, pmmmed
 single-sided: aml dupilex

cotton

md I‘EB"DE! DlEﬁB
- goods,

Transfer Paper Prmters | —
manmufacturers of hr,amsferf

paper for the textile ‘print-

-I‘EDI‘
The - other fioms mﬂhude

Bmenbey Sons & Co. i(ven-

textile- and paper-malﬂm o
machmery, leather-finish-
ing machines. - (Spraymg
and du*yr'mg) d'{lﬂt coldiee-

'_tafac

brocade. weaves, a8 w&]:l as

dustrialized
ing trade — wild aJ]Jsu be
esented. -

former - breathers,

- proof - junction banxes -amd
-mech

tilation engineers, fans for

- equip.

mlssmn

m&mt) Anaﬂex Lrtxi (solen-

. instruments);
Flexibox . (mechanical
seals and fheXible power
transmission  couplings);

"Fluvent Electrieal
products (switch and fuse-
- gear mantfacturers): J J

Harvey (r&cnnrdmtmed
wood-working machinery);
Irwell - Plastices (HE .
- an

specialized fabiics); W S~
Haigh (nmamu:ﬁaﬁtum&rs of
sheet metal machinery):

Hawke Cable Glands
(manufacturers of trans-

flame-

anical . compression
type electric cable glands
and David Moore &. Co
(steeping bags).

»
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-. be made in the next few

By GORDON KLING
STRONGER  Govern-
ment support for the
South African textile in-
dustry in. the form of
more protéctive mea-
sures against imports 1s
likely to emerge from
discussiong between the
ailing fabric makers and
the Board of Trade,

-~ headed by Dr Sebastian
-+ Klén, on future

;T policies.
1. The

tariff

, announcement - of
the moeasures, which will

weelts, will not end the
eontinuous head-on colli.
sion. hetween the textile

makers, who say they need

A _firmer foofing for the

R2)-maillion .annual invest-

- mnent they have to make to

keep going, and the coun-

) rv's 900 clothing manufa;u-

turers. |

S
3 ;'.': o ;’.’é"‘%’i"h M,
S

X i_'l" ; ..l-.:f-

o )
i

"UThis 1s also anticipated [l

by Dr Klen's BoT which is

making - behind.the-scenes
-efforts to encoursge closer

-a
B

-

T

T g0

two conflicting parties, and
has appealed to them to

~act in the national interest. - 'r,~

¢elothing makers, who claim

,-Haat greater protection for

the .fextile . industry will

- ojtly Increase its inefficien-
oy, to get fogether with the
- textile chiefs more often to

S

discuss trends and future
growth areas. and if possi-

~ble, .commission joint stu-
¢ dies tp forecast future mar-

. Ket fequirements.
¥ The BoT ouflined Gov-

ermmment philosophy at a
Yecent meeting with the
textile industry in Pretoria
to remove uncertainty in
connection with future tar.

-3t protection, and in parti-
. cular to clear up the ques-

tion marks surrounding
the new duties announced
in Parliament last Septem-

o her

-4 Sourees in the industry

reveal that major changes

*in policy tnclude the will-

gF
| -.

1 gat="
&

-" -
o
.

kL
1

F

ingness to grant protection
fo all sectors of the indus-
try, including protection
against substitute pro-
duets.s

. 'The BoT now accepts tha

_argument about disruptive

competition (dumping)

.‘gnd in_ future formulate

ar
[

e
T
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e
VI,

= .': . :
'.'d‘ h

> yile,

duties dased on a floor
price gystom will ba the
e, and not the excep-
." D ;:"‘. ' - - - ' .
- whera substitution can
bé proved, the indostry

Ahould now apply for pro-

tection. Rebates will no

Jonger be granted to clo-
thing ‘manufacturers on
the basls of making, a
groater variety of fabric

~tpvailable, or to allow exclu-

“Bivity.

paration -between the
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Dr Sehaﬁﬁn Kieu . .. Behind the scenes.

They will be allowed

only where g fabric is not

nroduced locally, and
where it can be proved
bevond all reasonable
doubt that a substitute is
not available, or where the
Customs Department de-
fines goods to be rebated

for effective import con-

trol.

In the cotton and syn-
thetic fibre sector, the BoT
is likely to grant duties on
higher priced fabrics, hav-
ing previously aimed them
at cheaper ones, in order
to encourage the local in-
dustry.

The industry has re-
viewed the eurrent tariff
structure, and is applying
for protection under the
new policy while pressing
for the maintenance of im-
port oontrol until it is

implemented.

Royce 'Bowén, managing

. divector of South African

Nylon Spinners, cites
10000 unemployed work-
erg in the R450-million in-
dustry, and plants down to
as low as 40 _per cent of
capacity as examples of
how far the problem has

worsened.

“We are operating at
loxs than half of capacity,
and this ig almost entirely

- due to imports,” he said.

Mr Bowen acknowledges
that the future does lonk
brighter, largely because
the clothing manufaciurers

have used up excess stocks,
hut he adds that the com-
pany should be able teo
handle all local require-
ments until mid-1977 —
something that won't hap-
pen without more proiec-
tion.

Afr Bowen says the cur-
rent unemployment 13 a
needlessly imported crisis,
because there has been nou
decline in total spending
on toextiles in South Africa.

‘“The mnominal balance
between local and imported
clothing fabric, as an over-
all figure, 1s ahout 60 per
cent local and 40 per cent
imported. The 40 per cent
gives the local garment
manufacturing industry
considerahle freedom fo
pursue all thetr legitimate
abjectives of fashion. var-
iety, competition, price, in-
novation, raw material se-
curity and growth. |

“The garment manufac-
turing and importing inter-
ests employ about the

same number of people as

do the textile makers
(about 110000), but only
one tenth of the capital.

“Our figures show that
since the removal of duties
in 1973, a net increase in
retail sales of clothing of 8

. per cent has heen accompa-

nied hy a 44 per cent
increase in imports.

- “"The Achilles heel in
the rerulation of the tex-
tile industry here has heen

the ability of the importers
to continucusly exploit the
Elefects in the duty struc
ure.

“Tha inbuilt lags and
deficiencies in the system
deprive the science-based.
capital-intensive manufac-
turing industry of the le-
gitimate essential volumes.

“The interests of the
clothing makers are safe-
guarded by the National
Clothing Federation and

‘hy Assocomt, and their pro-
position was |

tacted ‘
achieved with the support
of the manufacturing sec-
tors.”

chairman of the Cape Clo-

e e e — [

i,

- — - —

Kddie Gabriel, ’;:'«.1?.1’,1:E

thing Manufacturers’ Asso- .

ciation, and & director of
quoted Desiree

tional, disagrees. He al-

_ " leges that the textile mak-

ers are a cartel that the

Interna- |

loosely organised clothing
makers find hard to coml-

“The fextile industry
better times are
around the corner, but it 18
pushing for greater protec-
tion now while the figures
still 100k had. The quality
of many local fabrics 1s
very poor and this 15 one
of the reasons imports are

necessary.

“Other reasons include

slow deliveries, price, and
lack of variety. The local
textile manufacturers
should specialise in the
basics and upgrade quality,
rather than attempt to
produce higher fashion
fabrics.”
- There are signs. howev-
er, that the emotion.
charged attitudes prevalent
in the whole indusiry are
softening in the face of
Roard of Trade pressure.

Mr Gabriel accepts that
South Africa is used as a
dumping ground for. fab-
rics, and he agrees that
thera should be protection
against this.

The BoT haas also &l
laved clothing makers’

fears on the pace of devel

opment of the local {extile
industry. They have baen
told by the hoard that it
does niot believe the rate of

deveiopment should. be
forced. .
Meanwhile, the textile

industry is embarking on a
major modernisation and

improvement programme
to make its fabrics more
acceptable.

Evidently tiring of the

prolonged conflict, the BoT

hag decided to keep close-
track of the gsituation it
self. It intends to intro-
duce a monthly question-
naire on information not
supplied by the textile in-
dustry. The survey will
cover trends, production
capacities. prices. orders,
stocks and other variabler.
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FRUIT EXPORTS "

Juicy prospects

Preliminary estimates of the Decidtious
Fruit Board (DFB) indicate that the
financial results of the 1974/75 export
season will be considerably better than
last year (gross proceeds R84,2m) and
probably even better than 1972/73s
R89.3m.

~ Whether pay-outs to farmers (R54.8m
in 1972/73 and R43,2m last year) will
rise much, though, the DFB is loath to
say. Sharply increased ocean freight and

other pool costs, it points out, are likely

substantially to exceed last year’s

// 9 25""’

R41,2m.

The Board says, however, that the
volume of fruit shipped this season 1s
likely to be a record, possibly even better
than 1971/72 when about 850 000m’ of
fruit was exported.

A feature of this season’s export per-
formance has been the bumper pear and
applé crops, exports of which are
expected to be 30% and 20% up n
volume, compared with last season’s
22698 t of pears and 145687 t of
apples.

Prices obtained for apricots were 40%
higher than 1973/74, but the volume was
17% down on last year’s 81 t. Likewise,
realisations on peach exports were 50%
higher, but exports were 20% off last
year’s 771 t. |

The volume of grapes exported 18
expected to be about the same as last
season’s 27 567 t. So far, about 60% of
the table grape crop has been sold and
the average prices obtained thus far are
better than last year.

DFEB anticipates that the volume of
apples exported will be nearly 20% more
than last year’s 145 687 t. About 33% of
the export crop has been sold at prices
higher than 1973/74.
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Who would have thought it possible? The
economic downswing is now entering its
second year, imports are slipping, the
foreign reserves are still worth more than
R2 G00m — vet what is Church Square’s
chief concern? It is the balance of pay-
ments.

~The Bank claims it Lis no worries
about the underlying trends of Imports,
exports, the gold price or long-term bor-
rowing, or about the size of the current
deficit (which for calendar 1975 looks
hike betng larger than for 1974).

Rather, it is concerned about the drain
on the reserves, caused, it believes. by
persistent speculation against the rand.

In a bid to stem this speculation. Hor-
wood last week crossed his heart that he
would not devalue, and carly this weck
the banks were summoned to Church
Square where the Governor, Dr Bob de
Jongh, repeated the pledge.

A further Ministerial announcement,
with measures designed to make the
pledge stick, is expected. What form will
the measures take?

~-In the first place, there are hkely to be

some exchange control measures. The
banks will no doubt be reminded that it
is generally against the rules for
importers to transfer funds abroad prior
to shipment, or for exporters to hang on
to foreign exchange for longer than 30
days. In addition, steps will probably be
taken to make it easier for traders to take
qult forward cover against exchange rate
risks.

One suggestion is:hat the “seven-day”’
rule should be abandoned: it precludes
iraders from taking out forward cover
later than a week after the underlying
transaction.

_ Another is that the Reserve Bank
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The foreign reserves are under pressure because intére'st rate

differentials are narrowing, and because some people still think
the rand will be devalued. What should be done?

should be prepared to offer its 1% for-
ward cover for longer periods than six
months.

Next, there are likely to be measures to
cncourage more foreign borrowing, and
here one suggestion is that Church
Square should stop turning down appli-
cattons by local businesses to borrow
abroad, just because the money is to be

used for “unproductive” pu rposes.

Some people think the Bank should go
even further and offer forward cover
facilities to borrowers, as it does to
importers and exporters.

It is also possible that De Jongh will
permit the banks themselves to borrow
abroad, although with so much liquidity
around they would need quite a bit of
encouragement to do so. One possibility
would be to reduce their higuid asset
requirements against foreign liabilities
(and perhaps even go further and raise
them simultaneously against local liabili-
tics).

Also on the exchange control front, it
has been suggested that the rules govern-
g blocked rand ought to be relaxed to
encourage the inflow of long-term forcign
funds.

Horwood has rightly emphasised that
there will be no tightening of IMport con-
trol, so the next important policy area is
Interest rated

The graph shows that, even after
including the cost of forward cover, it is
marginally still cheaper to finance
imports and exports overseas than to use

‘local overdraft facilities. However, accep-

tance credits {and the grey market) are a
good deal cheaper than overdrafts and if
overseas rates continue to harden traders
¢ould turn more and more to local facili-
{tes.

Bear in mind, too, that the banks are
flush with excess cash because govern-
ment 1s spending heavily and commerce
and industry, faced with a deepening
recession, arc busy de-stocking.

The banks would therefore be only too
wiliing to extend further credit Lo
importers and exporters.

Does this mean Church Square should
Now atlempt to prod local interest rates
upwards? It could do so in several ways.

The acceptance rate could be edged
upwards by ruling that the banks should
hold a smaller proportion of their iquid
d8Sets 1n acceptance paper (or alterna-
tively, if it were practicable, a ceiling
could be placed on their use for foreign
trade financing),

On a more general level the Reserve
Bank could embark on open market
operations — ie start selling securities on
the cheap — to harden rates in the
money market. And if that were not
enough 1t could start raising the banks’
supplementary  deposit requirements,
which would immediately lead to a firm.
ing of rates all round. -

In short, the Reserve Bank has a large
armoury of weapons should it wish to use
them. The more drastic ones, like raising
supplementary .deposits, or hiquid asset
ratios against local habilities, would
strike a severe blow against business (anc
stock exchange) confidence, which would
be damaging to the whole economy.
They should thercfore be used only in the
event of a serious balance of payments
crisis — which the present one is not.

It is true that the gold price could take
a4 knock if the Reserve Bank were forced
to unload a large part of its gold stock to
buy foreign exchange. But both the Bank
and the rest of the public sector have
extensive overseas borrowing facilities
(as well as the option of postponing cer-
tain foreign loan repayments) and if
necessary these should be used to the full
to tide the reserves over the current crisis.

For after all, if the authorities are so
surc that the basic balance of payments
1S sound, and that there will he no deva-
tuation, they should not be afraid to back
their view with hard cash,
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At long, long last plaintive calls for umty
in the textile and clothing industries look
like being heeded. Following a top-level
meeting at Johannesburg’s Carlton
Centre last .week, former sectional in-
terests have agreed to compromise and
form an Advisory Council for the Textile
Industry. The move is not before time.

Textile producers have long main-
- tained that they couldn’t make ends meet
without either tariff protection or import
control, or both. Garment manufac-
turers, on the other hand, have often
complained that they simply couldn’t get
what they wanted when they wanted it.
And, even if they could, it wasn’t at the
right price.

Result was that sectional interests in
both industries were forever beating on
‘the Board of T‘r;ide’s door with their own
particular — and some said short-sighted
—— pleas for special consideration.

‘No one expects such pleas to cease

overnight. Nor does any one really
expect raw materials pricing and avail-
ability to suit everyone. But something,
- quite clearly, had to be done (Inside
Industry May 23) to create a degree of
unity. 8

Prime mover was SA Nylon Spinners’
rdeputy chief executive Peter Beazley,
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who tells the FM that the 40 or so invita-
tions to sectional heads of both industries
were all taken up. “No punches were
pulied,” he says, “but the meeting got by
without direct confrontation and a real
spirit of co-operation emerged.”

With Beazley as chairman, the new
Advisory Council will compromise 17
members — most voting with profit and
loss accounts behind them and not as

“professional committee members”.

The 17-man committee will include
three representatives from the cloth
manufacturing sector; three from retail-
ing; five from garment manufacturing;
three from raw material production and
one each from Assocom and the Handel-
sinstituut.

Problem has been, says Beazley, that
many big guns haven’t supported their

‘own (sectional) associations. With this

new initiative, and by roping the big guns
in, Beazley claims: “We’ll now be able to
command the ear of the top men.”

While a firm constitution has yet to be
laid down there’s widespread rehetf that
the bickering is about to stop and the
way is now open for constructive argu-
ment. |

The first meeting is scheduled for Dur-
ban in two weeks’ time.

A stitch in time ” 909/
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By Tom ‘Hood
THE Government is to

raise import duties on
knitted clothing from

the Far East by as
much as 51 percent
in-a bid to protect the

?.cnuntry 5: allmg kmt-
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The hlgher dutles fﬂllnw
appaals h}n fmanufacturers
'_-'_._-whuse busmesses wera Iut
DY unpurts.,, The’: Inss ‘of
- orders’ to: the Western. Cape
industry 15 est1mated at 25
_;;'-percent Iast year Ieadmg
-'.._tn substantlal staff: cuts at
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The new dutles are caI— |
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ample A garment landed
*-at ‘a. fob prme nf RI 50’
fﬂrm&ﬂ}" r;a‘rned a duty uf 3
92:: makmg axtutal uf R2 42;

The new duty is :
ureaseﬂ to- -R1,35, r}gnung .....
i tutal nf‘ RB {7 Wlth
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landlng charges the Ianded

' rprlce Tises'to about- R4
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Duties. on clln'thin'g im-

ports - from  Western

- Burope are unchanged: a .

garment with a fob price
of R4,33 still carries a
duty of  RI1,52 making
" R5,85. 3

+ About one garinent in
-every five sold in South

+ Africa last year: wag: e1n1-'='~--_=_
pnrted S Tntalq h:tralue nf-;-_-f
knlt- -

mpurt& ~Aineliding
wear was R57 7—m1111nn
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The chief: supphers were-.f-
Hung Knng (R10-mijllion), -
+(R4;3 5! 1111111011’) y
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~Goverament - |

3 dustry, ;ithe -
heard clalms that the ‘low-
price- nnpbrts ‘Wwere: being
marked. up..1o; W1th1n e

.of ithe-loeal: garments-and .|
- that’ profits -of 200:and- 300 -
percent were: bemg made. .

Manufacturers feel they " |

wﬂl now ‘be“able to. match’

the prmefnf 1mpnrted kmt—
wear o

M. Elmn Cuusms“ prem—*f -

dent of the'National Knit«

tmg Industry Assuclatmn
descnbed the mr:rease 33;:.-

substantml NI
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‘Tt comes fairly near
what the manufacturers
were  seeking .and what
they required to maintain
the -industry. o

‘In some cases we could
not even buy the raw
material to start working

‘on the garment for the
prmes at which imporis
' were being sold. They
were obviously being

~dumped or subsidised.

“This 'will allow the in-

.dustry to get back on its

feet and offer work to
more people.
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