ir

- Ty

iy

- T

L]

-
.
.
.
-
.
bl
.
.
J o
L

— P,

'—Hﬁ
-
W
i
1 4

.
a
—~
(/)
|
O
(n
-
(T}
P
>
2

]
. .
'
-
. .
'
- A
] -
L]
[ 4 "
] B
at
[
+
' -
a
L]

r ¢
-
] ] 1
"i‘ [
. 4
- C

*
4
I'l
L
i
- L
Lot
) I-II‘i.'
4 -
[ I
1 - . '
. I F‘.-'r""'-
’.."i+ . . -
Lt .'JI”
. '
' ) e '
i
PR :
P
. ; H
r '
.fr‘lhl
- 4, - 1
PR
h !
. e - T
1.,
.I.J
} 1
L} II
I.."‘"
. . -
T, a3

T,
- T c-
sl b . -u!ll )
1"- Il‘II
L} LY
L} rI
1 1 [P I
I - -
- LM o
] ! *
r 1 L 1_-
: Vo T
" l‘ . oy L
) S A
A
d - -z
(ST IR
w - F 'R

R s

SN 27 e
L

L R

, : ' L

r
.. 1'|:|F'""r
. - i:ﬂF

KRR S i

EILEE Y |

fo -

I

R T |

. N TP L Y
Ch IR
' ,t'""-:'."-,.- -
SRR L
ot re Ay T
Sl T IR =
. HE R . 3
w_,“' !..1 3 ;.« .:!.;_;
g . l‘,:.lt:';"::-'.-
P Y S T 5:“5' -
47 3 L &)
- i an - i‘% J P L ﬁl
r T F?.".-
I
R .
: !-an‘L‘! de PRI
L R
_ -1| |r-:r K LI
1 u 1 -
wood :f'.':‘:"ll‘lr:‘-"‘
' L v -
A R T L -‘-'jf-llt:‘ﬂ[
N . .I-‘ L.
StropFan ! 4.
. | T
f] r I l‘.l e, ;:I '“:-“-
H -
R, e
. ! |I _:|-F:lr" -
- = LEL I T N - -
LR I - =
o A Wy, e
. v ' '
* r" TS . ST i
- L s
1t
' .-'1! Ly P L
R IR N S 8
L) r|".. .": I 1-'1;-'
A RN
1 1 [N} r iy

SN L S
TRy
-y L o
|.".|. 4.’]": I-
r - .I
1

N -
ot L

. -
[ [ TH
' ' I-II
|

H
-



u Fu

Homeowner subsidy ma

“J\Q“\\ 0 MANDY JEAN WOODS

RECOMMENDATIONS on what government Should do
to resolve the crisis surrounding the shortage of funds for
the its first-time-homeowners subsidy has been sent to
Health Welfare and Housing Minister Sam de Beer, Local
Government, Housing and Works Department head Cal-
lie- Réynecke said yesterday.
Because of the Christmas break no action on the report

was expected before mid-
January, he said.
In October last year, De
Beer said a halt on new ap-
plications’. was . being. or-
deredyas the: government’s
subsidy fund for.first-time
homeownders was running
dry. . o
De Beer said new rules
governing the schemne were
being drafted as it’had “be-
come ‘obvious the~démand
for the scheme was greater
than anticipated ‘and re-
quests ‘could not possibly be
covered by available mon-
Ey"- o gy
While Reynecke -'would
not comiment on the recom-
mendations which hiad been
sent to De Beer, he said last
year various options were
being, . considered, includ-
ing, for example, giving ap-
plicants with families pref-
erence over applicants who
were single. |

The department expect-
ed to pay 18000  partici-
pants about R49m' to De-
cember last year“In the
five .years the.scheme had

I existed, R112m had' been
Tees] paid out to 21 000.people.




; Housing subsidy crisis: e
Report sent oﬁe B ' L

| wn Correspo f? ) f"s A
JOHANNESBURG. — Recommendation hat
government should do to resolve the crisis sur- i
rounding the shortage of funds for the government’s ,
first-time homeowners subsidy have been sent to R
Health Welfare and Housing Minister Mr Sam de .
Beer, Local Government, Housing and Works de-
partment head Mr Callie Reynecke said yesterday.

Because of the Christmas break, no action on the y
report was expected before mid-January, he said.

In October last year, Mr De Beer said a hailt on
' | new applications was being ordered as the govern-
ment’s subsidy fund for first-time homeowners was

R | running dry. . -
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BLACK HOUSING
m
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Concern is growing that unscrupulous opera-
tors could permanently damage the emer-
gent black private housing market, Many
developers admit that the pot of gold which
was supposed to be at the end of the black
housing rainbow is extremely elusive.

There’s no doubt that many have lost
| money. Others, perhaps in order not to do $0,
have exploited the fact that home ownership
i8 @ new concept to most blacks for making a
fast buck by using what can, most politely,
only be described as sharp practice.

Some people believe that if these practices
get out of hand they could cripple the black
housing market. Others maintain that, as
with hire purchase, the market will quickly
normalise and it will become far more diffi-
cult to pull the wool over unsuspecting black
buyers’ eyes,

SA Housing Trust MD Wallie Conradie
believes the key to the successful implemen-
tation of the home ownership programme
involves creating a feeling of confidence in
the market among buyers.

“We've seen a period, and it js probably
still happening, where promises have been
made and money taken for deposits and then
the developer disappears. There have also
been instances of developers walking away
from half-completed homes.

“It is terribly sad, but these things are so
destructive to the establishment of the trust
and confidence needed for this sort of pro-
gramme to work, The client in the end must
be satisfied that he is being given fair value
for money — in short, a fair deal.”

While the scams mentioned by Conradie
may be the most common, there are others,
right down to ones that, though legal, are
shortsighted in that they offer special finan-
cial packages which the promoters know
buyers won’t be able to meet in the long run.

These financial incentive schemes vary in
nature, but, generally, tempt buyers with
fixed-period subsidies, over and above the
first-time buyer subsidy, on home loans, In
fact, they just defer repayment, The buyer
ends up paying more — if he cap — on
expiry of this so-called subsidy.

Between these extremes are those who, for
example, try to hide all the additioral costs
of buying a house until it is too late for a
customer to back out. While the white mar-
ket is familiar with add-ons, like transfer
costs and connection fees for a new house,

buyers. There are also those who induce
customers to sign release forms for the con-
struction when the contract to buy is signed,
even though the home has not been built.
This robs the owner of control over the with-
drawal of funds from the institution,

he bud

they are often a complete surprise to black’

~—

Clearly, there are causes which have cre-
ated the climate for such exploitation. As
Matthew Nell of the Urban Foundation
says, the fundamental problem is that black
communities were excluded from private-
sector homebuilding and financing mecha-
nisms until the mid-Eighties. This has made
them vulnerable to ¢xploitation because they
are inexperienced 2s a result of having been
barred from the market mechanism.

He adds that the distorted market, where
blacks® demand for homes far exceeds sup-
ply, makes it an idealslglunting ground for the
unscrupulous. FjM <] 0G%S m‘l%

Nevertheless, middle—l angpg;mme
blacks have been buying houses for several
years. Organisations that monitor the situa-
tion, like the Urban Foundation, notice in-
creasing buyer awareness of the rules of the
game. Certainly, Conradie believes fewer
people are being taken in by the conmen.

Someone extremely critical of misleading

subsidy schemes is Perm GM Dennis
Creighton: “I don’t support some of the in-

centives offered by developers. In some
cases, the buyer may be at risk and in most
cases is prejudiced on net interest.”

The Perm has consistently refused involve-
ment in such schemes.

Just as important as identifying the prob-
lem is finding solutjons. Many share Nell’s
view that it would be counterproductive to
try to increase protection through more legis-
lation. He maintains that the most effective
weapon against exploitation is a combination
of keener competition among developers,
providing a greater choice of products and
investment in consumer awareness, |

r—h_'_ﬂ'ﬂ_—m‘
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EMPLOYERS are SA’s

most highly regarded by i* - fordable housing

7. details, we started to
-« -draw a blank.”

“housing oracles”..

and they don’t even "yeys of prospective

know it, says SA | 1\ B % | -homeowners in all areas
Housing Trust chief . . . S *% -~ = 5 .where housing projects
SOCi0o-econoOmMic re-T&ensm=r hopfubes g v ortgeedmer ity  ¥=%5 Tare planned. The latest

She says this finding high- However, Dr Botha be- their attention on infla- -~ - project-related survey

_Wwwm.% her _..._...oEmmm . lights a major opportun- lieves this opportunity tion and on their com- - .covered the -Northern
L t oo ors Mty for companies and . could be lost . without 1. C pany’s day-to-day agen- ;' ‘Free State. ¥ :5. -
Dr Botha has completed ;. employer organisations ‘- some employers “ever - da .+ = There, 53% of respondents

studies connected with to motivate workers and realising that it exists. A
the housing delivery  i{improve industrial rela- national survey of em-
process, She found that _tions. | , mE ers last year by the.
employers are the “They must take the first, = SAHT showed that few
sources of information "% - Important step in the af- " regard housing as a pri-
%uw? “ority. T

' Ces8 — confribute to a The study shows a general
owners. But employers - - better understanding of awareness that housing
are often uninformed or o € benefits and disci- . is a problem, she Says,
underinformed about mhﬂimwcuﬁ of home owner- .~ but senior executives
fordable housing.- . - 2E~c'ship” .o ¥ a0 ™. ;- are more likely to focus

realisation -that trade - --.:asource of possible help
unions were beginning" . and information about
to make housing an is- - - - housing. ~— v e - - -
sue, and therefore, at This, says Dr Botha, is a
some stage, employers - typical reaction. -

- would give it more
thought. - -

“Yet as soon as questions

shifted from general
considerations to exact

would-be black home-
about the survey was

. that 23% of firms origi-

P cL e .- . it "Lt . .
. lur,lll. - . _ - & - = - - - .i1 - . - . ' ' ‘
- Lo m i e e oo SR - - - Share b h.h.h q .f._n.-m

I|1-I

-, The SAHT carries out sur-

L |
‘.

‘““The worrying aspect -

nally contacted refused -
to take part in the study. .

1e]1]190

“Yet, every project-related

study we carry out
.among prospective

- homeowners confirmed
- -the perceived potential

that employers have for
assisting in the housing
process, -

“Some employers are al-
. ..ready making major
‘ ! | -+.+*contributions. But many
“But there was a general . - - listed their employersas -
* - mature commitment.”

Dr Botha believes that the

are worried about a pre-

vital initial need is for
Information and edyca-
‘tion at worker level.
Making a training room

- available for briefings
.~ .on housing or for ques-
xtion-and-answer ses-
~sions with specialists
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.. would be a big step for-
. ward, she says.

“The cost to the mﬂw_awmu

would be minima

A start has been made —

but much more will
have to be done if the
- wvﬂaﬂ:ﬂq is not to be
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Future shock or
brave new worli

5 Wl ey QA LD L A ?‘f@;ﬁ@ﬁﬁ PR . RO S L N 4 @ By NOEL BRUYNS
i TN T - & Gl Sl T e At - Lt THE main question people
B N T T ... B Bl Ry are posing as South Afr-ica
enters the last decade of the
century 1s: will the country
have a black majority gov-
ernment by the year 2000/

Signals from conferences such
as the recent onc with the
African National Congress
(ANC) in Pans, the growing
acceptance of the ANC's rle
on the political stage, continu-
ing sanctions by the United
States and geo-political changes
in Eastern Europe since Mik]]&il
Gorbachev, all will havejan
impact on Prctoria and ihe
libcration struggle.

A strong argument for ithe
demise of white political
domination 1s the fact that
whites, already a minority, will
form an increasingly diminishing
percentage of the total popula-
non. }

Simply in numerncal terms, Prejoria
will not be able to enforce 1its pdliti-
cal and "security” will upon the ma-
jority. :

If the end of the 80s is anythin{g to
go by, the 90s will present Sauth
Africa with an ominous mushroom-
ing threat — the ultra-right neo-Nazi
element bent on their own brand of
terrorism to prevent a peaceful, ﬁun—
racial co-existence. f

Whoever has the reins of govem-
ment in the 90s will have to cnn{end
with this phenomenon. Moredver,
South Africa's leaders will havdthe
unenviable task of tackling major

2

"time bombs" within society, ¢

Problem areas include the eculggy,
overpopulation, poverty, job crealion
and housing,

South Africa's population this year
passed the 30-million mark. By:the-
cnd of the 90's the total population
may be almost 50-million, according
to latest predictions.

The population of the city of Cape
Town alone will have more than
doubled by the ycar 2000 —

f

SOUTH, Declember 20 to January 18 1989

by

| —
o

.-
-

TRt -
.

-

H
'

- -

AL

r i

N

e e i e =i i Y
tam g - e
. -
.

L
:

T ey

P
Sor
-
:
[ "
That
o
L] "'
I-II '
Il
.
L]
L8
.
.
.
¢
M
.
- r
.
.
L L]
II 1

r
[
'
r
'
LR
L]
1
L

'i_'-l"""‘-.:b-n._—"-- prs

-

4
L

T

..,-_‘_
= -
[ e
-
- Irl.

Ny I-iu?- fl:',r'!jj;'dﬂi:t?""_
ot ra
I

a
[
"l
1

By LIZ MACKENZIE |

BY the year 2000, greater Cape
Town will need seven or eight more
tlevelopments the size of Mitchells
Plain.

This highlights questions about
urban planning and the interface
hetween urban dwellers and their
environments.

It also raises questions about the
connection between the environ-
ment and development — for whom,
by whom and how? ‘

Some fJocal planners have iEriti-
cised the way land is developed jn
South Africa as wasteful and fisre-
spectiul.

The dominant way of develping
urban areas has been a verjlow
density sprawl for middle to El'ppﬂr
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AFRICA

IT was a year of much talk-
ing and some hope 1n
Southern Africa.

The UN timetable for Namib-
ia's independence began on
April 1. Under UN supervi-
sion, elections went smoothly
in November.

Swapo won the election, but not
the two-thirds majority required to
write their own constitution,

Peace seemed at last on the way in
Angola as the USSR and US drove
their clients — the government in
Launda and Unita respectively —
| towards a ceasefire. A first effort,
mediated by President Mobutu of
Zaire, failed.

Concerning South Africa, all eyes
were on De Klerk, who took over
from PW Botha, to end destabilisa-
tion outside and apartheid inside the
country.

He made some positive moves —
removing a few apartheid barriers
and releasing seven ANC leaders and
a PAC stalwart from prison.

Mandela remained in Victor Verster
prison while world clamour for his
release continued. He was now 1n
frequent consultation with the ANC,
the Pretoria govemment and other
African leaders. The ANC held talks
with South Africans in several parts
| of the world.

The prospect for negotiation in
1990 began to look real. =

The rest of Africa was more than
ever preoccupied with tts own eco-
nomic problems.

Lesotho’s mitlitary ruler, Major-
General Justin Lekhanya, went to
court on a murder charge, but re-
mained head of government, The
Comores President Abderemane was
assassinated m a coup led by the
mercenary Bob Denard.

Botswana's president Quett Masire
was re-elected in a model multi-party
election.,

Zimbabwe had its Willowvale cor-
ruption scandal, with several minis-
ters resigning after a public mquiry
Into car sales.

The birth of a new political party
and student demonsirations led to the
closing of the university, bt did not
detract from the stability and relatuve
economic success of the country at
the end of its first decade of inde-

pendence.

EASTERN EUROPE

On November 9 Germans took a
pickaxe to the Berlin Wall. Peo-
ple poured through the gaps to
hug and kiss relatives and friends
while East German Communist
guards stood by and laughed.

Suddenly, the eastern bloc as such
was 10 more.

The Soviet Union, where events
had created the trigger, could no
longer orchestrate. The West could
hardly believe that what had seemed

for the best part of 40 years a solid,
intransigent grouping of countries —
the Warsaw pact countries — had
suddenly turned out to be a house of

cards.

At the centre of all this change was
a stocky little man with a winning
| smile who had been on the world
stage for only four years: Mikhail
Gorbachev — a man with immense
charisma and diplomatic skill.

In four years he had changed the
Soviet Union's image abroad from
one of hard faces and apparent stony
hearts.

On September 12 the Communist
Party ceased to rule Poland. In its
place was a coalition govermnment,
dominated by the Solidarity Move-
ment.

Although the enigmatic General
Jaruzelski remained president and
communists still held some key
posts, an academic, Tadeusz Ma-
zowiecki, became prime minister,

Lech Walesa and Solidarity had

struggled for more than a decade to
effect the change.

Hungary's liberalisation had for
years moved slowly forward under
Janos Kadar, the man who took over
after the Soviet-crushed revolt in

1956.
East

Germany under

Erich_

The Berlin Wall crumbles in Novembe

Germans with pickaxes breaking down the
Berlin Wall, the massacte at Tiananmen
Square, independence elections for
Namibia, and the release of senior ANC
members in South Africa. These are some -
of the events which made 1989 one of the
most significant in modern history. DEREK
INGRAM reports: -

r: EastGerman c.tlzensclumb the Berlanall at

the Grandenberg gate after the opening of the east German border was announced on

November 10

Honecker had been the most hard-
line of regimes. Now people
suddenlty began emigrating in their
thousands to West Germany through
other East bloc countries, while back
home demonstrations all over the
country called for an end to Honeck-
er's rule.

On October 18 he and most of his
colleagues were removed from pow-

€r.

Massive demonstrations in
Czechoslovakia brought the old
regime there to its knees. One by one
the communist leaders — including
party leader Milos Jakes and veteran
president Gustav Husak — stepped
down.

At the same time Bulgana's Com-
munist Party began to bring in
changes as pressure 1n the streets
grew.

By December only President
Ceausescu of Romania remained en-
trenched and even there rumblings of
change began to be heard.

Amazingly, the changes had taken
place entirely peacefully. Gor-
bachev, who controls all Warsaw
Pact forces, had seen to that.

The challenge facing him now was
the call that the Soviet Union itself,

as 1t neighbours were becoming,
should also be a mulii-party state.

In December he hinted that the

party could eventually renounce its
leadership role in Soviet society.

His problem was to maintain Soviet
vnity while 1989 brought with it de-
mands for autonomy, even indepen-
dence, from Lithuania, Estonia and
Latvia, as well as serious upheavals
in Georgia and Armenia.

Most worrying of all for Gorbachev
was the fact that economically pere-
stroika (restructuring) was bound to
be a slow process, given the wall of
bureaucracy that had to be broken
down to make it work. The West

began to worry that he might not
survive,

Now the world as it has been since
1917 was really turned upside down:

‘the non-Communist world wanted to

become an ally of the Soviet leader
and strengthen the Soviet economy.

In turn, the Soviet Union was tumn-
ing to private enterprise and prepar-
ing to open up the economy, even
talking about making the rouble con-

Chinese protests in June: A Chmese cmzen checks out

gun on a burnt out armoured personnel carrier in Peking.
In the background is a citizen roadblock

Newsmaker: Sarn Nujoma, whose

party won the independence
elections in Namibia

vertible.

On to this scene 1n January stepped
a very different American Republi-
can president, George Bush.

Bush and Gorbachov met in war-
ships off Malta in December.

WESTERN EUROPE

FOR Western Europe, 1989 was
marked by prime minister Mar-
garet Thatcher bemng continuously
at loggerheads with her European
Community colleagues on the
unitary market planned for 1992.

In Britain itself, Thatcher's popu-
larity plummeted after chancellor of
the exchequer Nigel Lawson re-
signed because of differences be-
tween the two of them. Even her po-
sition as Tory party leader was chal-
lenged.

Newsmaker: Mikhail Gorbachev,
whose political style and ap-

proach are changing attitudes
throughout the world

The breaking down of the Iron
Curtain resurrected earnest debates
and hopes in West Germany for re-
unification with East Germany.

In France, president Francois Mit-
terand staged a spectacular celebra-
tion of the 200th anniversary of the
French Revolution.

Plans for Western aid to be given to
Poland and other East bloc countrnies
began to raise fears that the poor
countries would suffer. If more help
went to Europe in the 1990s, the so-

called Third World would get less.
ASIA

FOR a time developments in
Asia were dominated by evenis in
China.

The sudden mvasion of Tiananmen
Square by thousands of students

calling for democracy after pupular-'-'
party secretary Hu Yaobang's death
stunned the authorities.

For days the students took posses-
sion of the centre of Beijing and
called for dialogue with the leaders.

They went on a hunger strike,”
crected a 10-metre-high "Goddess of
democracy and frcedom”, and
splashed red paint on the giant por-
trait of Mao.

The uprising was finally crushed
when the students were shot down in
Tiananmen Square in {ull view of the
world’s television canicras.

In India, Prime Minister Rajiv
Ghandi sprang an early clection in
November and lost the gamble, For
the second time since mdependence
his Congress Party has lost an elec-
L10o1.

Vishwanath Pratap Singh now
headed a minority government and
faced a most uncertain future, but he
quickly bid for communal healing in
Punjab by praying at the Sikh Gold-
en Temple in Amritsar and appoint-
' ing a Sikh as Home Minister.

LATIN AMERICA =~

IN Latin America the long reign of
President Agusto Pinochet of Chile
came to an end through democratic

clections in mid-December.

In Argentina President Raul Alfon-
sin gave way to the Peronist Presi-
dent Carlos Menem, who made a
surprisingly promising start,

DISASTERS

THE year brought its disasters. San
Francisco was rocked by an
earthquake; a terrible explosion in
the Urals involving a gas pipe and
two trains killed 600 people; serious
floods again hit Bangladesh; in
London a boat full of dancing,
celebrating yuppies sank in a
collision in the Thames and 50 died.

ECOLOGY

IN 1989 concern about the global
environment grew stronger.

Two major conferences — in:
Helsinki and in London — heard
more evidence about the holes in the
ozone layer,

Pledges were given to ban a whole -
range of chemicals.

Green MPs won more seats in the
European Parliament elections and a
huge Green vote in Britain shook the-
Thatcher government, though the
British electoral system meant it:
produced no actual seats.

DEPARTED

THE corrupt Ferdinand Marcos died .
a few weeks before President Cory
Aquino overcame the seventh and
most serious coup attempt against
her since she took over from him.

Another leader unloved in much of
the Western world, Avyatollah
Khomeini of Iran, died at 86. -

Several great artists left the stage:
most renowned actor of his day Lau--
rence Olivier, the controversial
Spanish painter Salvador Dali, the
pianist Vladamir Horowitz, the con-
ductor Herbert von Karajan, song-
writer Irving Berlin (aged 100), and
film star Bette Davis.

The death of Andrei Gromyko
symbolised the passing of the old
Soviet Union. And the death of Em-
peror Hirohito, with all the-
pageantry of ancient Japan, similarly’
sent mixed echoes around the world:
—_ GEMINI NEWS :
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increasing by about 2-million people
to reach 3,5-m.

The "ume bomb”™ of imminent
werpopulation has a fnightening fall-

out: a further drop in the quality of
life; serious food and water short-
ages; insufficient health care; a
shortage of education facilities; and
insufficient jobs for a growing labour
force m a shrinking economic cli-
mate.

The average standard of living in
the 8(s has already declined at an
annual rate of 1,7 percent, the Presi-
dent’s Council's committee for eco-
nomic affairs says.

About 5,5-million people are with-
out jobs now. In 10 years' ime the
number of unemployed or underem-
ployed 1s expected to be almost 9-
million.

The present staggering housing
backlog of 700 000 units will in-
crease 1n the 90s because of the un-
restrained population growth and
drift to the cities.

The South African Housing Advi-
sory Council suggests about 2-mil-
lion new houses will have to be built
by the tum of the century.

Also the ecology will pose new
challenges and threats in the coming
decadc.

According to Professer Malcolm
Scourfield of the Space Physics Re-
search Institute at the Univerity of
Natal, the country’s ozone layer is
directly influcnced by the ozone hole
above Antarctica.

The greenhouse effect makes 1t
likely that large parts of South Africa
will become drier in future — com-
pounding the threat of a senous food
and water shortage.

South Africa enters a new decade
with problems that might induce a

feeling of future shock in some.

However, 1t could also become a
brave new world in the best sense of
the word if all tts citizens pull to-
gether to fight the problems.

The defiance campaign has proven
that there 1s little point in waiting for
the state to do something.

The people of South Africa must
~xert pressure oh the authorities so
inat, before the end of the century,
South Africa is a fit place for our
~hildren to live 1n.

January 1 ushers in not only a new year but the start of the
last decade of the present millennium.

What will South Africa look like at the start of the year
Will the Nationalist Party or the African National Congress

Will the world still be threatened by the hole in the ozone

And what about South Africa’s housing crisis?

On the next few pages SOUTH takes a look at what will or
should happen in various fields to prepare for a better world.
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illustrated in the streets of Soweto where insufficient cleansing work has resulted in
the growth of piles of rubbish on the streets where children play. The environment
should also be tackled as a political issue in South Africa’s townships

10re Mitchells Plain's
fo solve housing crisis

income groups — a single house on
a large single plot.

Rich agricultural land which could
be used for food preduction is thus

used for private residential areas —

as in the Constantia valley.

Lower income groups have the

burden of being sitwated where
flooding occurs — as on the Cape

expensive.

Squatters will form the majority
of the city's population in the
1990s. The question about how
their needs will be integrated into
organisational structures has yet to
be addressed.

According to projections for the
next decade, more than 100 houses

planning, asking questions such as:

How e¢asy is it for people to get te
the places they need to, for ind.
stance to health services? How are .
differcnt arcas laid out? Can people i

get in and out flexibly? Does the

layout allow for buying power to

stay in the area?

The equitable use of land re-

Exploitation of

environment

now part of
olitical agenda

By LIZ MACKENZIE

ECOLOGICAL
claiming political aftention world-

issues are now

In South Africa there is a growing
awareness that the exploitation of

r'!

the environment is a crucial issuc
for the political agenda of the
1990s.

With the discovery of the ozone
hole, the potential greenhouse ef-
fect, the mass devastation of the
earth's forests and pollution of its
water, there is a growing awareness
that ongoing manipulation will
change our natural resource base,

Under South Africa's present po-

litical and lepal system, the state
has wide discretionary powers over
the environment, the distribution
and redistribution of land and its
management.

People struggling to survive on a
daily basis may not find broad eco-
logical issues a wmajor priority. But
the official land management poli-
cies based on exploitative apartheid
structures have both caused human
hardship and contributed to the
degradation of the environment.

An example is the forced removal
of thousands of people from estab-
tished rural communities to small
barrcn areas in such large numbers
that the new site cannot physically
sustain the people, so that it be-
comes degraded.

An attitude of exploitation allows
poisonous chemical waste from in-
dustry to be simply dumped on or

near impoverished and unsuspecting
communities.

Acid rain

There is talk of dumping nuclear
wasie and toxic waste from overspas
industrial countrics in South
Africa.

Acid rain levels in the Eastern
Transvaal are claimed to be the

highest in the world.

Decisions over the environment
arc political issues affecting peo-
ple's daily living conditions, The
question is whether we want to
continue exploiting the environ-
ment or whether we want to be an
integral part of the intricate natura)
system which sustains and connects
all species dependent on its sure
vival.

By depoliticising environmental
tssucs the majority of people are
left wnorganised, voiceless and
powerless, with little say about the
way their daily living environments
are planned for them,

One of the greatest threats to our -

environment lies In the mobilising
of resources for war. In South

Africa, the SADF is the second
largest landowner. :

Flats in winter. a day neced to be built in greater sources is an issue requiring scri-

For low income groups there are Cape Town. The population of ous attention by those preparing to

overcrowded, degraded developments  greater Cape Town should reach 3,5  govern in a post-apartheid society. HOUSING FOH ALL: ReS|dentS Of Blue "
on the peripherics requiring long  million in the year 2000. It is vital that the natural [Howng prOTGSt againSt evictions and the

and costly commuting for the peo- The problem, say some planncrs, resource base is manaped in a

ple living there. is not that cities get too big, but suitable way and new economic Condltlon Of hOUSIng ln the dred. The
The large daily movement of peo- that there is incfficient and ineffec- structures will have to take its hOUSing C”S|S Wthh has Worsened in o

ple also places a drain on the in- tive planning, based on ex- limits into account.

irastructure of the city while ploitative attitudes. (Liz MacK enzie is with the Centre for De- recent vedrs has led to similar

provisien of services, if any, at Progressive planners are organis- velopmental Studies at the University of the H
such distances makes them more ing for a different kind of urban Western Cape) demonStratlonS thrOUQhOUt the Country
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FUTURE FOCUS

Hope after lean year:

By ANTHONY BLACK

AS they reflect on the
1980s, South Africans will
be hoping for better times
ahead for the economy. The
past decade has been the
worst since the lean years of
Great Depression.

On average South Africans are
worse off now than they were
at the end of the 1970s. Uncm-
ployment has risen and litile
headway has been made 1n re-
ducing the burden of poverty.

The costs of apartheid have ren-
dered growth without political
change increasingly unlikely,

In his 1986 inaugural lecture at the
University of Cape Town, Professor
Mike Savage identified seven areas
where the costs of apartheid have to
be taken into account.

They include the direct costs of 1m-
plementmg and maintaining
apartheid programmes, the miltary
and policing costs involved in en-
forcing apartheid and the pumtive
costs resulting from embargoes and
sanctions.

Given these colossal costs, 1t 18
clear that the abolition of apartheid
and some form of negotiated settle-
ment is a precondition for economic
renewal.

Currently the South African politi-
cal economy is too fractured with
internal dissent and instability, too
inefficient to improve productivity
through new investment and the de-
velopment of a skilled and educated
workforce, and too reviled interna-
tionally to provide a viable founda-
tion for sustainable growth.

The unsustainability of the current
order has certainly contributed to
shifts in state policy and the apparent
new line taken by President FW de
Klerk.

Some of these shifts such as the
withdrawal from Namibia will have
obvious economic benefits.

Other initiatives such as privatisa-
tion and deregulation are being wel-
comed by business but have ominous
1mpl1calmns for the majority as
minimum wages and controls over
working conditions are abolished and
social services are privatised.

TRENDS IN THE 1990s

Long term economic predictions are
probably less reliable than extended
| weather forecasts but we can make
‘somte estimates about the factors
‘which will influence broader eco-
nomic developments,

South Africa’s population will con-
tinue to grow rapidly, even though
the birth rate, especially among the

By CHIARA CARTER

Labour Reporter

THE labour movement in South
Africa is entering the new decade
with the collective bargaining
process largely in tatters.

The Labour Relations Act (LRA)
has cast a shadow over negotia-

tions between unions and employ-
ers by effectively removing many
of the advantages which drew the
black independent unions into
collective bargaining in the first
place.

Litigation

Employers face the prospect of

wildcat sirikes, with no union

prepared to take responsibility for

its members' actions.
In the immediate future, the

trade union movemecent is likely to

develop further ways of makKing
the act unworkable.

The new decade is also likely to
see a move away from the courts.

While the LRA has led to an in-
crease in [Hitigation, especially by
the bosses, unions will probably
try to sidestep lengthy and costly

Ll
=

WORKER MILITANCY: Protests agalnst the | abour

................

elations Act such as th:s one by

Chemical Workers' Industrial Union members at the Metal Closures Group in Paarden
Island, marked a year in which unions coperated on several levels, including mergers
in sectors such as clothing and textiles, and joint action between federations Cosatu

urban population, is now falling.

A related feature will be rapid ur-
banisation. Cape Town is one of the
world's fastest growing cities and it
is estimated that the population will
grow from the current figure of
about 2.5 million to 3,5 million by
the year 2000.

"The unlikelihood of rapid economic
eXpansion means that unemployment
will increase. More and more people
will be forced to seek out 2 living as
best they can in the informal sector.

Increasing divisions may appear
between the organised workforce
who can benefit from rising produc-
tivity and associated rises m wages
and those unable to obtain formal
employment.

All this means an increase in the
number of South Africans living in
absolute poverty.,

The severity of these problems will
depend on what happens in the
economy. Here politics will be the
key.

One could sketch two broad
scenarios, A shift towards a nego-
tiated settlement would have enor-
mously beneficial economic implica-
tions leading to greater mternal sta-
bility, an easing of sanctions and in-
flows of capital.

This would raise the prospect of
more rapid growth and higher living
standards not just in South Africa but
for the whole Southern African re-
gion.

On the other hand an attempt by the
current government to cling to power

and Nactu

will accelerate the downward spiral
of the economy as mass opposition
intensifies, the sanctions noose
tightens and the haemorrhaging of
capital and skills continues.

Another important influence will be
developments in the international

economy.

Our growth rate has tended to fol-
low that of the major western nations
because boom conditions in these
countries lead to higher commodity

prices and buoyant exports from
South Africa.

Again the course of events 15 1m-
possible to predict, but some
economists are arguing that the
world outlook for the next decade 1s
more positive than it has been for
some time.

They cite factors such as declining
global tensions which are leading to
massive cuts in military spending in
the Soviet Union and the United
States.

The tumultuous recent events in
Eastern Europe will also have a sig-
nificant impact on the world econo-
my as investment opportunities and
markets are opened up.

TOWARDS A
DEMOCRATIC ECONO-
MY?

The South African political scene
both inside and outside parhament
has been characterised by an
extraordmary lack of debate around
economic issues. This is likely to

change in the 1990s.

South Africans are now looking
forward to a democratic future and
the struggle over broader economic
policies will become more central.

Increasingly, unions will take up
issues beyond wages and working
conditions and begin to seriously
contest central issues of economic
policy such as privatisation, macro-
economic policy and the allocation
of state expenditure.

Increasingly too, the democratic
movement will seek to seriously pose
altematives in the shape of a demo-
cratically controlled economy.

The term "mixed economy’ has
been used to describe a future model
for South Africa. But this term can
be used to describe economies as di-
verse as Britain under Thatcher and
Yugoslavia's market socialism.

Indeed South Africa currently has a
mixed economy. It is really when
one starts o look at the "mix" of the
mixed economy that the debate be-
gins. Three sets of criteria will de-
termine this mix:

® State versus private ownership.

This is perhaps the most important
issue and certainly the most con-
tentious involving emotive questions
such as nationalisation and the role
of the private sector.

A future government contemplating
major economic change will want the
state to have a significant economic
role; an important lever of economic
control 1s through state-owned enter-
prise.

Nationalisation is one option fon
achicving this and 15 perhaps mos.
likely to be pursued in the future 1
the existing state scctor has uc
decimaled by the current prwaus“
tion dnive.

® Planning versus markets.

Should the state regulate prices :
pecially of basic commodities it
as food or should this be left to -
free operation of market forces?

What about exchange rates and
terest rates? For instance, while -
regulation of inferest rates would
cur certain costs, 14 may be an effe
tive way to channel funds into I
income rather than luxury housing.

Another important potential area -
regulation is stale action to IMErs
working conditions and wages.

Again the implications of sii
policies need o be carefully comsi
ered. Minimum wage reguiaiiG’
may involve employment losses i
in any event, will only benefit thes
in wage employment — thus by
passing the informal sector and ii:
unemployed.

® Taxation and budgetary policy.

The state controls massive 1.
sources — part of which are av..
ahle to fund social programmes =
as education and health.

It is in this area that demands wi
be greatest to redress the legacy -
inequality.

Stellenbosch economist Seiv-.
van den Berg has calculated th
equalising state spending on B
tion, health and pensions up to wi
benefit levels as well as address’
the housing needs of the poor =
cost an amount equal to as much
34 percent of gross domestic pic
ucl.

This can be compared to the 1
percent of GDP currently spent «
these services. {

Such a massive increase is untan
able 1n a Third World econo... /
Parity will therefore require not <.
a reduction In the services provid:
to whites but also a much iac.
effective use of available resources.

It is worth noting in this coniex
that a country such as Sri Lan
ka,whose public health expendii:

per person is only one-twelfth «
South Africa's, maintains far bes::s

health standards.

Economic growth will always be
central gual but a future demociai
government is likely also o atf=
considerable importance to achicy:
greater equality in the distribution

income and wealth.

The mechanics of achieving th-
twin objectives in a future Soo
Africa are vital areas of concern -
just to economists but to all Sc_
Africans.

(Anthony Black is a lecturer at **
School of Economics at 1
University of Cape Town)

nion campaign against Labour Relations A

le'gal processes and avoid the in-

dustrial courts which generally
find in favour of the employers.

The clash over the LRA has cre-
ated a distance between unions and
employers, making it more diffi-
cult for both sides to swop notfes
on South Africa's economic
future.

The past year saw a high level of

mobilisation against the act,
Unions next year will have to
maintain the anti-LRA campaign
at grassroots level, while negoti-
ating with employers.

The move by major employers,
such as the Barlow Rand group,
away from national bargaining fo-
rums is aggravating the
breakdown in capital-labour
communications.

Unions on the other hand will
try to extend induvstry-wide agree-
ments. National bargaining fo-
rums make negotiations casier for
unions and afford protection to

weaker plants through an industry-

implications for the

future

based minimum rate,

The development of structures
within the organised labour move-
ment is of vital importance,

Cosatu's task will be to
strengthen existing structures
such as industrial local commit-

tees, shopstewards' councils and
women's committees. It should
also forge links with the National
Council of Trade Unions (Nactu),
independent Bnions and
community organisations.

Mergers

The decp rift within Nactu means

there is a strong possibility that
the Black Consciousness unions
and neutral Nactu affiliates will
abandon the Africanists and join
Cosatu — 1leaving behind an
Africanist federation.

This would mean further mergers
in terms of Cosatu's policy of one
gnion per industry. A breakaway
would also have political

direction of the federation,

Unionisation in sectors such as
the construction industry is weak

and the vast majority of South
African workers remains unor-
ganised. This represents a great
challenge to the trade union
movement.

Cosatu has pledged to campaign
to include domestic, farm forestry
and public sector workers in the
Labour Act.

In the public sector, unions are
likely to co-operate closely in the
face of privatisation which unions
have identified as a major threat;
in essense it means retrenchment
and uncmployment, massive in-
creases in the cost of services,
weaker unjons, greater monopoli-
sation of private ownership and
cash for the state's reform strat-

egy.
Many unions in the 1990s will

fncuséun organising in the

homelands where cumpanies Nnavy:

relocated to take advantage of .
high rate of unemployment ==
low wages,

While
banned

unions are effectively
in the bantustans, the.
are indications that moy-
progressive labour legislation !
on the cards in Transkei a7,
Kangwane.

Burden

South Africa’s economlc ¢ri=:
places a heavy burden on ssions
while talk of a negotiated setfic
ment means that unions will I
creasingly be looking bejyz—
shopfloor issues te broader <<
nomic policy.

The economy at present Ionk
bleak, with investment shrpini’
no growth in regions such as th
Western Cape and an uncert
future for wmajor industries such
mining.

Poverty is a reality for ==




SA\housing bonds are dmong
the most expensive in the world

WITH financial institutions offering mort-
Bage rates between 20,75% and 21 %, SA
- interest rates on home loans are

among the sessions, the flexibility of the market, and

highest in the developed wor Id. whether one can sel] mortgages off easily
Austrahgns Were recently seen, on M- not.
Net’s 60 Minutes programme, bemoaning Standard Bank's mortgage rate of

the fact they pay 18% interest on mort- 20,78% is below the prime overdraft rate of
gages. SA wasn't mentioned in the report. . 21%. Senior GM Dennis Matfield says:

. €conomist Cees Bruggemans be-  «ywish £osts very high and a large shortage
lieves mortgage rates will remain at thejr In the money market, financia] margins

present level for the better part of this e ~queezed. With deposit rates high, say-

year”, _ _ €rs are getting real return, with borrowers
Australia has an mﬂatmq rate of 8% and having to bear the consequences.” |
mortgage rate of 18%. SA’s inflation rate is He believes high rates wil] remain with (!
currently around 15%. no easing until the end of the second or
Dan gerous beginning of the third quarter this year.,

Economists say the average US home-

United Building Society economist Haps OWner is better off than those in most
Falkena believes “with our 21% morigage  countries for two réasons: the interest
rate, we are significantly lower than Aus-  rates are Jower and every cent paid op
1a | . home loan interest is tax deductible, Mr

However, he says it is “dangerous” to Average American with a mortgage bong
compare rates intern‘atinnally as it would  of $50 000, pays interest rates of 9,78%,.
be like comparing “pears and bananas”, With Britain’s less stable economy, rates
One should rather look at real rates, on mortgage bonds are 159, This could

He says SA’s morigage rates are neither  edge up 10 18%-19% soon. It was 9% only 18
Superior nor inferior to the rest of the months ago. Homeowners ¢an now no long-
world because the price of credit ig deter-  er afford a £100 000 loan on a property
mined by the Reserve Bank, - worth £210 000,

And he feels the quality of our mortgage . France boasts an interest rate on home
loans to be op par with the First World loans of 10%, Germany 9% and Australia
countries, Indications of this are the num. - 18%, which the M-Net programme de-
ber of deals it is possible to handle in g scribed as “about the worst in the devel-
certain time period, the amount of repos- oped world”,

.....
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“ties facing lower-income
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£amilies who want their

.:;*:15’:" | -0wn homes, says Mr Mike
an ~Morkel of SPT Housing

Consultants.

Because of this “affor-
dability squeeze”, some
companies are beginning
to edge downmarket to

—~safeguard their sales and

~stay in business 1n a ganisations and commu-
fiercely cumpetitive' nity-based _groups can]|
.1market.. refer to. "

_ This trend is ‘expected
to intensify fiom April
when the loan guarantee
fund comes into opera-

- tion, making it possible

for people to obtain

bonds of up to R35 000.

.~ Last October, the.

" Urban Foundation, to-

i

gether with the Mortgage
Lenders’ Association of
SA, announced an initia-
tive to establish a loan
guarantee fund.

readers

‘mation on the availabili-

.the latest housing de-|

when necessary.- |

“oludes a listing of 400 ac-

how to contact |
the lower-cost deve-
lopers, where the areas
are in which houses are
available, and the type
and cost of housing.

[t has a tund of infor-

ty of housing in the black,
Coloured and Indian mar-
kets which companies,
employer organisations,
trade unions, housing or-

" 400 DEVELOPERS

The publication 1S up-
dated twice'a year and
ad hoc special updates on

'velopments are inserted

_ The first edition 1n-
tive developers and de-
‘tailed information on 60
specific projects.

Mr Morkel says: “Hav-

il ing this information at
"= ONAPRILI\ _/ their fingertips will take

- “Indications are that the
- fund will start operations
" on'April 1", says Mr Mor-
. kel housing schemes.

- «gmployers who want  “It will make it easier
to take advantage of the o track down developers
opportunities that will be  and to make comparisons

hetween them to ensure

_ created by the fund are
.-advised; to do their home- gettlng value for money"’
He says there is a need

¥ ‘work in the next few
months.
for employers and em-
pioyer associations to.

" “C_nmpapies operating
“housing schemes should ‘exert pressure on black
local authorities to hold

some of the difficulties |
and frustrations out of {
implementing compaiy

~»* continue to shop around.

e 'wlﬁen considering buylng  down the cost-of land ser-
~« & H0me. vicing,

‘™ Mr Morkel points out
RUSH AT DELFT
“This is essential if de-

i that shopping around has

.. -always bheen relatively
velopers are to reduc
the cost of serviced site

" ‘straightforward for
whites. They are serviced
and be able to deliver
complete housing pack-

2. by a network of compe-
wmgatered for in the daily ages below the R35 000

—

" tent agents and are well

t=and weekend press. cut-off level.”

s NOT EASY . The Hﬂpqse of Represen-
* On the other:hand, shop- tatives _affordable hous-
. hand, shop-  j5o project at Delit on

' ping around in the black, :
" Coloured and Indian mar- ttg E%iﬂi IE ]éaxf;’ Eﬁ; earts

kets has never been easy.  ginee a show village was

SPT, a consultancy e
specialising il assisting opened there recently.
eraployers structure and, . The project is limited
implement -their -housing ; to Coloured buyers where
. schemes, has:heen aware.: the breadwinner -earns
of this for some-time, Be-: » THIE than R400 but less
cause of the lack of infor- than R1000 a month.

. mation about housing op- In phase one of the de-
: pf:irtunities,k,-it,fecently- velopment; 2000 families
, Jaunched ‘the Housing, are scheduled fo be
: ‘Monitor. housed by the end of this

b The publication _year. Lt

'
|_|-|' rir, . —_—

——

tells

————
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Rethink on housing
subsidies in pipeline

By Roy Cokayne
An overhaul of government-con-
trolled housing-subsidy schemes
| might be in the offing,

An investigation has begun into
rationalising housing subsidies, in-
cluding the feasibility of introduc-
ing a one-off capital subsidy
scheme as an alternative and as a
means of easing the problem of
housing low-income families.

The CSIR's Division of Build-
| ing Technology (Boutek) was re
| cently commissioned by the De-
pariment of Public Works and
Land Affairs to study the princi-
ples and effects of subsidisation
and the implications of financing
existing housing schemes from
state funding sources,
| This one-off eapital subsidy
scheme would be an alternative to
| forms of subsidisation currently
being applied by the South African
Housing Advisory Council (Sahac)
and relevant state departments

Boutek director Roy Page-Shipp
Says the logic behind the one-off
capital subsidy scheme is that it
simplifies current schemes, re-
duces the Government’s long-term
commitments and is free-market
oriented.

Mr Page-Shipp says the pres-
ent value of government contri-
butions per family in terms of the
First-Time Home Buyers’ subsidy,
for instance, could be between
R6 000 and R8 000, depending on
the prevailing interest rates and
the cost of the home,

Similar amount
m

In terms of a one-off capital
subsidy, a similar amount could
be applied in a number of ways.

These include a one-off payment
to reduce the cost of a house or to
provide a serviced site.

According to the latest Boutek
newletter, a capital subsidy could
“address a wider spectrum of fa-

applied more effectively across a
much wider field of participants
from all population groups than is
presently available to them”,

It says such a subsidy would
also have the effect of reducing
the involvement of state machine.
Iy currently used to administer
housing on a national scale and, in
S0 doing, enable it to address other
areas in the field of housing still
needing attention.

The newsletter says that since
the introduction of the Govern-
ment’s First-Time Home Buyer’s
Scheme, which js open to all popu
lation groups, there has been an
increase in demand for available
funds. |

1t says that of the total expen-
diture on housing aid programmes
undertaken solely for blacks, only
a relatively small percentage of
them had taken advantage of the
First-Time Home Buyer’s scheme,

However, since 1985 their par-

and administrations concerned ralbi . °- ticipation in this scheme has risen
with housing for all population milies in need of housing aid substantially. ok
groups. through the medium of funds being L
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If you run a Visa or Emm"mﬂ-w . . . .
_. ead By Michael Chester lised rate of almost 18 000  debils — usually the total But on figures oI rate Ol foreclosures
"nwnn_ %_.mn.z nmwn account nm:*._,ahw n..ww«\:ﬁ P.w///o/O a year. still outstanding on honds :,H.Ema by Mr Peter Hib- would be much WOrse had
svould enjoy the convenienCeRl pgise repossessiOns by  Debt judgments hand- = O most R230 million. Dt & SECH ceneral man-  Lhey DOl SEEH bending

. the ager at the Perm, the OVEr backwards to try 1O

“of having The Star delivered§
to your home each day, wWe§
_have introduced a new, conve-
inient way of payment; by
monthly instalments of as lit-
tle as R18,20 for seven days &

banks and building SOCiEs od down by magistrates Virtually all of . . :-
ties are running at record courts il the past three debtors risked repossess- monthly count ol sales in help homeoWners with

levels as more home- months — October to De- ion of their homes unless execution oﬂmawa by the schemes (o reach a-com
owners fail to keep pace cember — soared 1o they were able O ceach building societies as a promise Of arrears with

with high interest rates 3 956. Judgments at su- agreement 0N a settle- ﬁsim smn m.;mm% soared monthly pond TEPAY-
; ment ﬁwmﬂ with ﬂﬂmﬂ.—ﬁﬂﬂm. from 475 1n Zﬂdmaﬁmﬂ mefits. . .“._:

: and the resulting surse in preme  court level <

week deliverys bond repayments. jumped to 1228, ﬂ 1988 to 850 last August. ~Repossessions _ come
For further information § New counts taken by . This quarterly total of INTEREST RATES according to Mr Bob  gniv as a very last.resort.
call our Customer Services §| the Information Trust 4 484 shows 4 65 percent Banks and building SO- Tucker, president of the gajes in execution nOT-

Corporation Show that rise compared with a cietes normally decline Mortgage Lenders ASSO-  mally become necessary
the number of people Yyearl ago, when the num- 10 release individual sta- ciation, Wwhich covers oply wnen the  hond-
hammered DY the courts ber of legal actions on tistics on the rate of re- _u.mmrm mzn building socie- polder ignores c:n..ﬁmﬁmnm
for debts on NOME loans debis was alpeady rising. possession orders goOiNng ties alike. many of the gr refuses Lo come in and

has climbed to an annua- The judgments covered out. foreclosure problems can 13l 10 us.
be blamed on higher 1n-

] terest raies. “*There are aven 5 few

k Browne Building society hond bond-holders who sifriply
rates have gone up from march out of the house

around 13,5 percent three and leave it deserted —

H“ ’w#mmﬂm ago 1o around walking away from .the
2(0.75 percent. ‘whole problem. That,.can

| {nterest rates on most 3 .appen when he has teen
hank home loans have granted 3@ 100 pereent
gone up from 12.5 per- bond. .me_.._nm him with no
“ent. at the peak of the deposit o forieu ‘and a

“Bond Wars™ in 1987. 10 feeling he has nothing 1o
21 percent. lose anyway.

The institutions say the " @See Page 21..,

Staff on 192-3420. .

=gatta applic

clody McDougall

n Council's Conservativé party
.tee has turned down an applica-
yeial Vaal Triangle Technikon 10

ta at the Emfulenl Park because
sces could possibly take part in

now being sought for the re-
1ke place on Saturd: y March 3.
enior dir >ctor for the technikon's
Eairs, yesterday said the techni-
ointed at the council’s decision.
- to let the students USE Emfuleni

acks attended, was unacceptable.
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From MICHAEL CHESTER

The Argus Correspondent

JOHANNESBURG. —
House repossessions by
banks and building societies
are running at new record
levels as more and more
homeowners fail to keep
pace with the surge in bond
repayments caused by sky-
high interest rates.

New counts taken hy the In-
formation Trust Corporation
show that the number of home-

“owners hammered by the
| courts for debts on home loans

_,,'.has ehmhed to almost 18 000 a
'year

Debt ]udgments handed

dewn by: Magistrate’s Courts
from- -October to December
-Spared to 3256. Judgments at
" ':Supreme Court level jumped to

1 228

The quarterly total of 4 484
~shews -an ‘increase of no less
i than'6s: percent compared with
"a.year-ago .when the number of

1 legal actions-on debts was al-
'- ready starting to flow faster.

In terms of value the judg-

ments covered debts — usually
the- tetal still .outstanding on
bonds — ef almest R230 mil-

llen

- Reach agreement

Vlrtually all the .debtors

| r1sked repossession ‘of ‘their

‘Homés unless they were able to
‘‘redch’-agreement; on a sett]e-
ment planh with: ere‘dlters" ot

4 Banks and. building societies

nermall -do not: releaee statis-

.= ‘ties on'’ the ‘tate:of- repessesemn

rders :going oty i
.:But on' figures' eenﬁrmed by

'. Mr ‘Peter Hibbit, a senior gen-

_.eral manager at the Perm, the
“monthly count of sales in exe-
cution erdered by the building
societies as a whole has soared
from 475 in November 1988 to
850 in August 1989,

The total was still on the in-
crease in September and Octo-
ber.

According to Mr Bob Tucker,

president of the Mortgage
Lenders Association, which
covers banks and building soci-
eties, many of the foreclosure
preblems can be blamed on the
dramatic increase in interest
rates that have taken many
homeowners by surprise. -

Building society bond rates
have rocketed irom around 13,5
percent three years ago to
about 20,75 percent.

Interest rates on most bank
home loans have shot up even
more dramatically — from
12,5 percent at the peak of the
“bond wars” in 1987 to 21 per-
cent...

.,The banks and building soci-
€ties stress that the rate of
foreclosures would be much
worse if they had not been
hending over backwards to try
to help homeowners with
schemes to reach a compro-
mise on arrears with monthly
bond repayments.

45 |

40
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25

20
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:

(811 183 | 851 ' B7!

THE rise in South Africans’
from 1979 to 1989, from 30 percent of

disposable income to 46 percent.

Foreclosures

“None of the banks or build-
ing societies want to order
foreclosures,” said Mr Tucker.
“They rather do their utmost to
work out new repayment
schedules for bond-holders.

“Repossessions come only as
a very last resort. Sales in exe-
cution normally become neces-

sary only when the bond-holder
ignores our letters or refuses to
come in and talk to us.
“There are even a few bhond-
holders who si gly march out
of the house and leave it de-
serted — walking away from
the whole problem. That can
happen when he has been
granted a 100 percent bond,
leaving him with no deposit to
forfeit and a feeling he has
nothing to lose anyway.

“Everyone is suffering under
the burden of a 50 percent in-
crease in bond instalments
over the past 12 months or se,
especially if homeowners have
also borrowed heavily else-
where to try to maintain their
standard of living in the face of
high inflation.

“But foreclosures can often
stﬂz be averted, if bond-holders

1 in trouble would only come in

and talk to us about soiutions.”

debt levels

89
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“What’s badly needed now is a brand new set of
guidelines that everyone will use in the preparation
of a home morigage agreement — banks, huilding
<ooieties, estate agents and everyone else in the

chain of events in a bond application.

“The basic aim should be far better advice to
prospective homebuyers, closer examination of the
ability of mortgagees o meet their repayment
terms — and words of caution about the risks of
shifts of the goal posts, with possible changes in

domestic circumstances as well as changes in inter--

]

est rates and higher bills to meet.

1] L. .
.thppu gl et 1

Mr Dave Miller, national president of the Insii- "

tute of Estate Agents, recalls a major conference
that was held only a few months ago to hammer out

ways and means to try to hold interest rates on a

more even keel, ‘

Many of the best brains In the property market’

tried to solve the riddle of trying to ensure that bond.

repayment bills never became too onerous. -

» w

“The conference found it was not possibleg’.hé ;]a—:
2 T

ments. ..

+.

“One problem is that people are forever opfirﬁiQQ :

L)
Ll

tic about their financial affairs. Often they make too .

little allowance for fluctuations in interest rates and
other upsets.

“But not even the big financial institutions could
have forecast three years ago that interest rates
were going to jump by as much as 50 peccent in a
mere 18 months.

“Now the minimum rates are not far short of dou-
ble the 1987 level — up from 12,5 percent to around
21 percent. - : . ~

“None of the institutions is being blooded-minded
about repossessions. They bend over backwards to
try to help and compromise with arrears. Repossess
:ons come as the very last resort.

«All the problems come back to inflation — and
the economic muddles that can be blamed on the
iack of direction in government economic policies.

No one can forecast what may happen next with in--
terest rates or ROw Ll;qi-plan budgets with any-real

accuracy- . . * .L -
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went criterion, ¥ T 4 ' Dualised, thege returns can outpey.
He says there js more of a case for  form the stock markets.

A CAPITAL housing subsidy scherme '
offering one-off capital subsidies tq
low income bjack families may be the

. X . housing on a national scale, to tackle other
Solution to SA’s present housing short- fields of the housing problem in peed of

a6€, a survey by the CSIR’s Division of attention,

Building Technologfy (Boutek says. Discussions came aboyt as a result of
The Department o Public Works apg government's wish to dispel the previously
Land Affairs-sponsored evaluation of the held belief that housing for the low incoma
effects of housing subsidjes said such a portion of the population was the soje re-
scheme was currentliy being mooted ag g Sponsibility of government. _
solution to the problems of Jow income However, povernment’s recent policy
blacks, who coyld otherwise be tied tq concerning the enhancement of the private
repatvment obligations they would find dif-  sector emphasised the concept of individ-
It to meet. ual responsibility, as well ag encouraging

A suitable scheme was currently being home ownership with al] its advantages of

discussed by the South African Housing a3 more stable community.

Advisory Council (Sahac) ang the relevant € Scneme was under discussion as it
State departments 2 Boutek newsletter was felt it could Compengate for some of
carrying the results of the survey said the inadequacies of schemes such as the

aCross SA in need of housing aid. The news. implementation, was now leading to a ip-
letter said this was because funds woyld be crease in demand on avajlabje funds,
applied far more effectively across a Since 1985 3 large number of blacks had
widq;lfield of participants thap Was now  sybseribed to the Scheme, -
0ssible | .

P The newsletter gajg the scheme woy)d creasing demand on availa
release a large portion of the state machin- sulting in a state-commissioned inquiry
| €TY, currently involved in admim'stering into its viability. .
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‘pricés could’still clipab. by ahout 10%

1990,

HOUSE :

but this will nevertheless imply & further decline in

real terpis; UBS says in its latest qlt:t)a;rterly_ housing

revigﬁ.fif;:,g lbcuL Y | 2,,_{ Q0. . o
It ¥a¥s that as economic activity slows down during,

propeirty’ market is’bound to follow suit.

The number of lioiise plans passed fell by 18%
during the first half of 1989, and a tapering-off in real
l estate transactions and/niew houses completed is also
“in the offing”. i T
~'UBS says the average price of a medinm-sized
| | houserose during the fourth quarter at an annual rate
. of 3,5% to:R95 000, and for 1989 as a whole by 9% —

1% less than 1988’s increase. In real terms, prices fell

‘ by 4,8% in*1989.

1990%— giid probably also into 1991 — the residential

4

The average cost of new houses tapered off slightly
during the fourth quarter, while prices of existing
| | houses rose by only 2,3% over the previous quarter,

| reflecting the slowdown in property market activity.

According to UBS, the upward trend in building

i

| costs appears to be moderating. While the increase in
these costs still exceeded;inflation, the costs actually
showed'a decline of about 1% on a quarterly basis.
Turning to the mortgage rate, UBS says with infla-
tion still at 15%, continued strong growth in the
money'supply and a low level of gold and foreign
exchange reserves, the monetary authorities will
"'hhﬁéff_jllp_lé'*thip_gf’ but to keep interest rates at their
presbnt.:j;ighflévefs during the coming months.
““Mortgagers and potential mortgagers will do well
to keep'in miind that interest rates could remain .
higher ‘for longer periods than was previously the
case,” it warns. o

[T



ILCO HOMES F[H "?Hsz 90

Grey view 122

Activitios: Construction and marketing of
mass housing.

Control: Directors 91,3%.

Chairman and MD: A C Demmers.

Capital structure: 30,75m ords. Market cap-
italisation: R38,4m.

Share market: Price: 125¢. Yields: 6,0% on
dividend: 25,6% on earnings; PE ratio, 3.9;
cover, 3,9. 12-month high, 165c; low, 100¢.
Trading volume last quarter, 100 shares.

Yaar to June 30 ‘88 '89
ST debt (RM} ..ovivremiescrcrmmmmmmmiasssans 0,3 13,5
LT dabt (RM} .oovsrncrecarrmmrmmornrsessenss — —
Debt:aquity ratio .....oceevvveerrmniiiieanns nfa 0,36
Shareholders’ interest ......cocvieennanns 0,86 0,67
Taxed profit (RM) .o . B84 8¢
Earnings (€] ..commeeoreininiisnnrininnncnn 27.4 293
Dividends (€} v ervrvrmmmcromimiiiersan 70 1756
Not worth {€) veevevreriersanemcisrremaans ag9,6 121,3

The listing of Ilco Homes has so far brought
limited benefits. With directors now control-
ling 91% of the shares there is no market in
the stock — only 100 shares were traded in
the last quarter of 1989 — and earnings have
been disappointing.

Disclosure policies are unlikely to encour-
age investors. Turnover is not disclosed and
nor is the pre-interest profit stated. While no
current tax was payable last year the de-
ferred tax liability has risen to R13m or
more than a third of the R37m capital em-
ployed.

No explanation is given for the R7,7m
advance from the operating company to the
holding company. To cloud the issue further,
the group is restructuring to take advantage

| \
g4 1o (@2) (L@

FINANCIAL MAIL FEBRUARY 9 1990

of the moratorium on stamp and transfer
duties. This effectively eliminated an R3m
advance to subsidiaries and partially ac-
counts for a threefold increase in work in
progress.

Financial director Warwick Lombard says
that the reversal of this loan to the subsidiar-
ies will mean that Ilco will forgo the benefit
of interest income from this source, but it is
hoped the company will use the assets gained
to increase profitability. However, he admits
that interest payable will be much higher

Cents lico Homes
180 e

Source J D Anderson 1590‘

this year because of higher rates and borrow-
Ings.

Overall, Lombard says the current finan-
cial year is not going to be good, especially as
interest rates are likely to remain high. He

feels a decline of 10%-15% in attributable
profits for the year is a conservative prob-
ability. On that outlook there can be little

upside in the share. Gerald Hirshon
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RABIE £ T[2f905 E:j)

Sales firm =&

Activities: Davelops residentiaf and industrial
property.

Control: Directors 59%.

Chairman: J S Rabis; MD: L H Cohen.

Qapital structure: 78,4m ords, Market cap-
italisation: R22, Im.

Share market: Price: 120c. Yields: 12,6% on
dividend; 30,9% on earnings; PE ratio, 3,2:
cover, 2,5. 12-month high, 275 c; low, 1000,
Trading volume last quarter, 62 715 shares.

M qirlq0

turer of playground equipment, Wendy
Houses and prefebricated site huts for R14m
The purchase strained the group’s financial
resources and it benefited when a deal was
struck with Murray & Roberts tn which
Rabie disposed of the total assets and liabili-
ties of Zozo to M&R.

These were then merged with Kwikspace
Holdings, M&R’s prebuilt accommodation
business. Rabie gained a 40% interest in the
merged operation and eased the strain on its

123

Yeaar to June 30 ‘B8 ‘89
ST debt (Rm) cooveeveee e

LT debt (RM) oo g'gi g'%
Debtequity ratio ........ocovveeevvii ;1!a ;u’a
Shareholders’ interest .................... 0,27 0,28
Int & leasing cover .........Neooooi.. '36 '16
Return on capital (%) PO SR 44 24
Turnover index ,........... 100 248
Pre-int profit (Rm) .......coeevsvvonn 548 9,95
Pre-int margin (%) .eeeeveev n/a ;u’a
Taxed profit {(Rm) ..ooveeeoveeoene 5,3 86,25
£arnings () ..ovcenreecvssriereeriinnn,. 33.4 37.1
Dividends (] ....ovmrreemrrcsros 13 15

Net worth {c) .oovvvvenneeo 21 64

High interest rates have presumably per-
suaded many potential home buyers in the
lower-priced sector to defer purchases. How-
ever, R_abic MD Leon Cohen 5ays the group
Is trading “‘exceptionally well.”

He says Rabie is selling about 300 houses
a month countrywide, of which 80-100 are
bgmg §uld in Khayelitsha near Cape Town.
First-time black home buyers are keen pur-
chasers. The institutions are readily provid-
tng bond finance to qualifying applicants and
many c¢an afford to buy. On the other hand
he says, the coloured market in the Cape and’

baiance sheet.

The merger took effect on July 1 and
made the yearsend balance sheet figures ir-

off.

been affected by rates and sales have talled

Rabie’s Rabie ...
a firm market

L)
-—-—\...,.-‘“__-F\ --‘:ﬂ.‘_"_‘_'l..u—n-ﬂ"_"'

Rabie last year acquired Zozo, a manufac-

b ARLATRIER BT O M e s

E1M (2490

(122)

relevant. Pro forma figures for July 1 show
that shareholders’ interest rose from 0,28 to
0,46, total debt was R419 000 (R8,2m) and
net worth increased from 64c¢ to 84c.

Cohen believes that, barring unforeseen
circumstances, the sales being experienced
now will translate into meaningful growth in
attributable earnings for the 1990 year. In-
terim results due soon should reflect this and
Cohen is expecting the second half to be
better than the first.

Longer term, efficient and experienced
developers of low-cost housing could be look-
ing forward to a fast-expanding market-
place. Meanwhile, the 12,5% yield looks at-

tractive.

Gerald Hirshon
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% "'By Mckeed Kotlolo, Pretoria Bureau

-HAMMANSKRAAL — About 15000

ammanskraal residents marched to
the local Magistrate’s Court yesterday

- “and submitted a petition cailing for the

v re-incorporation of Bophuthatswana

e ™ i
\_ into South Africa.- -+~ v =
" The petition, which also urged police
-. to stop harassing residents, particular-
Iy pupils, was received by the chief
. magistrate of the Moretele district.
- Thousands of workers and pupiis

“—" gathered, after reaching an agreement |

with theé police, and drew up a pétition
-outlining their grievances about water
and.electricity bills, bus fares, wages
N and annual increasesin house rentals.
&  The protesters then marched to the
. chief magistrate’s office where they
:‘i submitted the petition. '
4 Inside the Magistrate’s Court, scores
“~  of workers chanted in response to the
crowd-which toyi-toyied outside. Some
policemen toyi-toyied on top of the
building, 7 e o
The marchers were later told about
funeral arrangements for two children
allegedly killed during police action
this week. - |
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AS BOND rates soar and
many home owners
struggle to meet pay-
ments, the CSIR has an-
nounced that it is now
possible to build a house

| for as little as R9 000.
The 50 square metre

homes, using either a
single- or double-storey
design, were developed
with large housing pro-
jects in mind, and can
accommodate up to six
people each.

They consist of two
I rooms plus another liv-
ing area, but do not in-
clude plumbing, sewer-
age or electrieity.

Architects Mr Anton
Heyn and Mr Mike Bol-
ton, both of the CSIR’s
| Division of Building
Technology, are behind
the project.

- Mr Heyn says the cost-
savings lie in the flexi-
1 bility and adaptability of

the design, and the inno-

i vative use of readily

available building mate-
nals and resources.

< “The design provides
fnr expansmn as the
uwners income im-

pruves, and offers some
measure of individual-

- lty,“ Mr Heyn said.
. He stressed, however,

- 1 that the designs were not
i the solution to the hous-*

t ing problems of the indi-

THE HOUSE THAT CSIR BUILT ... One of
two BOm? home designs developed by the

CSIR. These two-bedroomed homes can be
built for as little as R9 000.

vidual, but were aimed
at companies’ large
housing projects.

The single-storey
house is built using a
simple shuttering meth-
od. Empty beer cans,
stones, bricks and other
waste materials can be
used to form the core of
the wall, which is then
filled in with dry-con-
crete mix.

The double-storey

-house is built with any
‘conventional building
(materials which are

readily and cheaply

available in the vicinity
of the housing project.:
The house has no ceiling
or insulation. It has a
concrete ground floor
and a pine upper floor.

Cost savings are also
achieved, according to
Mr Heyn, by the use of
local labuur forees, cut-
ting down on plot. sizes
by making use of the
duuble -storey “design.
The CSIR, he said, would
help interested organi-
sations by overseeing
housing projects and de-
signing adap}tatinﬂs.

.....



first-time home-owners, the Depa _
and Local Government in the Hous&uf Assembly
said yesterday. : , R

" The amount will alleviate the crisis reached in
December when the House of Assembly Administra-
tion ran out of funds for first-time home-owners.

A spokesman for the department said the
"I R19 831 000 ‘would cover the 33'2%.subsidies for
first-time home-owners until the end of March.

He added that from April 1, 2 new amount would ||
be allocated for the subsidies, but at this stage no
details could be provided of how much would be

provided then. ’ T Y
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First-time home-owner scheme gets R19m
Political Staff said the R19 831 000 would cover the

AN EXTRA R19,8m is to be provided 33,5% subsidies for first-time home-
for white first-time home-.owners, °Wners until the end of March.

the Department of Budget and Local He said from April 1, a new
Government in the House of Assem: ount would be allocated for the

[hly said yesterday. n”?] hﬁdes, but at this stage no details

The amount will alleviate the cri= ﬁg“p,,fﬁﬁgﬂ‘fﬂ:ﬂ ofhow much would

‘House of Assembly administration o 8 memorandum tabled in Par.
‘ liament yesterday, the deparim

van out of funds for the first-time  ggi4 that, due to e};ger paret?nipﬁtiﬁif

home- .
g ﬂ;iﬂerﬂ for the funds were insufficient to provide
pokesman for the department g, the demand.
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Pnlltmal Correspondent

THE dramatie increase in interest rates had put the
cost of a conventional house “way beyond” the
reach of the bulk of the population, the Minister of
Planning and Provincial Affairs, Mr Hernus Kriel,
. said yesterday.

Mr Kriel told an SA Housing Advisory Council’s
workshop in Pretoria that houses built by develop-

ers in the metropolitan areas -since 1985/86 “é¢ost so '

much that hardly 30% of the black population can
afford it”.

The guvernment reahsed that it could not meet.

the acute shortage of housing on its own, “and the
involvement of the private sector is necessary if we
are to make meaningful inroads into the housing
backlog of over 800 000 units”.

Mr Kriel said the government could not boast
about a constant record of satisfying existing hous-
ing needs, “but I think we may justifiably be proud
of the sp1r1t in which we are dealing with the
painful question of housing”.

Mr Kriel said the world currently faced “a truly
terrifying tendency” among developing nations to
attach-more importance to fancy technological sta-
tus symbols than to the need for housing.

~For lower-income groups, affordability of housing
was the crucial point and the Loan Guarantee Ini-
tiative had made it possible to see a regeneration of
thé black housing market in South Africa.

““By limiting the perceived risk involved in grant-
Ing loans under R35000, the banks and building
societies, by this unique R20—m111mn loan guarantee
fund,’ wﬂl now be:able to .extend home mortgage
finance' 10:40% more black households.
| *“These are households who can afford housing in
| the R12 500- R30000 bracket and for whum ho

finance has previously-been available. s~ - -

. The private sector had.the capacity to du betweeu -
R4 and 5 billion worth of business in the remdentlal

‘housing market. i

1]
€,"ar



'l"'-'l—"""'n.l.l"iﬂ'-'l-'-'- il i 1
LI I AL 1.','r.l, ~ |
L '¢-|. ' F.
41 3 \ !
L] [] ' 1 '
ATy !
'i.... -'II [ T
'J'_‘l |'F‘ N |F|‘
e JI _ '2 |
! ir
" ' o,
LI

S A UL T T ' .
B R IR s i TR oae, Aol Tt s I K
L} |‘| I- r ra 1 Ir. I: II .I -,
“t ‘Nominal;and- real: prices of 55
. . L ) P - e r 1 ""‘ I r -] 'e [ ' Il"}!"‘ ¥ ; lIll'-'
1 B [N - E "-": - 4 ' -""rlI I.i- e -t 'fq-rliu‘*% :t"nlt i
- = " =t r ' y a
M - ' Kl . _‘-I;h'- .a el I".'I
T e 0 B o - KN s
b A vl Lk Wkl M, p o AT T ot e ket I":l-"'!,_‘l-' FIL 'J;g L& A PN
1 -

i

. wgi.[éﬂ'nu'o -
¢ .

A= B
-

.I' o M 4
S .
II_ . . 3 E
Eﬂl llllll L.'I r
' [} |l'..,"-:' lli- 'I‘I b
T r
g
! Y J. ; L) ] .I. n - -t ] ! I‘I 1 ' L n
(e L k*?f-'}?-; R R
L e T e s S e
L L] - - - . v gk 1 - i Y 1*1 o
ey s TR R O - *'-"*:,t"“-’,‘q:]:fg-“-nﬁ BN I B
\ . S NA AL R M LI TS S I akd B
N o il j- -‘II.'. W L EE L I"-"'. Ty ! - o e b '.'; "'
I'I"“-llhﬂ"I ‘;"=" o T n‘li1I TR .-“ - "I""-j-"-l'-l h :- Y. 'I"IE"".:""‘;
- oo T T Lor1 Vet * *“'F:Jr;-*' e '_‘_u'.' b
- | ::3'1"_-' 4 T . PR LU P -1
SR AL - R
: ;.1“-'.'.;:;., S coo e A el Al o
L8 h 800 82 8886 1 i
|'|'l-"'r N ;r" = ' ,rnt"l,_‘" L - "#*ﬁ?: !
i ri Fr 1 rt ' I T ' a ': . alrrl.':_L ...P.;.,ullh -I.
._r,I'B * r'd L N N .-l"'hl"': "T.T.".';“. r- ) v ') '5"-?'; ol R
' - ; - IEN I
| | :Based on’ average price of medium-sized houses
. - . ' 1y

| (114?220 sqm) .. o ]

Y F f

o, et o,

-r - ol 1 -
|

- 'NEIL YORKE SMITH' iu l
PRICES -of medium-sized houseszin:’
- . creased 9%. last year — aboutzone.:|
' * percentage point less than the: 1988 .
- increase, ;United Building Society’s
i quarterly’housing reyiew reported:
“In real terms (adjusted for inflation),
" house prices actually fell 4,8%.dast
., year, the Teview added. e
“Average prices of medium-sized houses
increased; at a year-on-year (y/y)
“# " Tate of 3,5% to about R95 000 in the -
" fourthi:quarter, the review said: .
 Prices of larger houses rose 8% (y/y).to
.+ around R137 000 in the final quarter, -
~¢ while smaller homes traded.:for.
| around R76 000, representing a 7%
..., increage. . & R
'Prices of new hauses fell ‘during-the
¢ fourth quarter, the review gaid. New-
+: house prices fell‘at a quarterly.rate. -
% 0f 2%, con pared with an increase of
" about 6% in the third quarter.” ¢’ .
Prices of existing houses increased’at’a
e quarterly rate of 2,3% in the fourth
o [equarter, rgflecting.,j;_he slowdown .in
Y property market activity.. v . .

#For the year as a whole, pricerin:.

& creases for new.and ‘eéxisting hoiises
.. were 12,5%- and 10%, respectively;”
o

fitadded. . - %
The review said substantial pricezn

/. creases were recorded in J oharines- -

"% "burg and the eastern Cape (annual
-iirate of 15%), as well as 1n the Dur-
";;flban-Pinet,nwn and western Cape
“tareas (12%). T

. The region which recorded the lowest

“growth rate was the rest of Natal -

F]

[3(3%), which experienced a 2% . de-
¢:i'cline in the final quarter,
. ¥The upward trend In building costs
P'appears to be moderating some-
Ahdt,” the review said. .- - i
though, the 15,5% year-on-year ‘in- -
“drease in building costs exceeded the
wesinflation rate of 15%, on a quarterly.
ik basis building costs deql}ggdﬁa}:!m_ltﬂ
"7 1% in"the final guarter.” - A3
- “Conditions for builders have:become
L “inereasingly difficult and. rost: con-
tractors are slicing their profit. mar- -
44 fgingdhsaid the revieWss.e. e
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PRETORIA — The significance of the '

R20m loan guaranteed fund to the

home building industry and the infor- .

mal sector was vast and would revive
black housing, Planning and Provin-
cial Affairs Minister Hernus Knel
said here yesterd

Speaking at an SX Housing Advisory .

Council seminar at the CSIR, he said em-
ployment would be created ‘and the pri-

vate sector would be able to acquire be-
tween R4bn and R5bn worth of business.

The development would have a posstive
influence on the economy.

* Kriel said there would be renewed pres- ;

sure on developers to lower housmg costs. . ly a third of the black pop atmnlc?uld

" afford these homes.

“Manipulate

ing countries
ding and ser-

He emphasised develo
could not afford high bui
vices stanards. = !

Housing of a lower affordable standard
was preferable to serious housing short-
ages and building costs had to be looked at
urgently.

“There are unfortunately ‘economic

concentrations which manipulate the -

osts of spe-

prices of building materials.
rtion to

cific materials are out of pro

production costs and reasonable proﬂt

levels.”

This issue would also get priority atten- |

tion.
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Kriel emphasised the loan guarantéé“
initiative had made revival in the black‘

- housing markef possible, .= ' 7.
~ By limiting the risk involved in graut-' |

ing loans of under R35 000, banks: and

building societies would be able to extend -

mortgage finance to 40% more: black

' households which could afford housmg inl

the R12 400 to R35 000 bracket.": a*

While efforts had been made to make |

metropolitan land available since ‘1985
and developers had built urgently needed
housing, the costs were too high and hard-

.u"T

The loan scheme was an examme of an.:

_efficient use of funds. A

. However, financial mstxtutlons risks -

.» would have to be limited before they {* %
.. would become involved in promdjng hous-* .
ing. [ aRta Ny

" Interest rate increases had made the

acqulsmon of enough land even more re- ,
mote and ground availability was a majur!, 5

issue.

It was an economic fact that land in and ;
around large urban areaswas costly, he_ |

Sald \ R UL
“Itisa pnonty that we 1dent1fy land

~ where people can live.,” His department .
was treatmg this issue urgently, - ;. * f
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Staff Reporter and Political

Staff

Public servants are angered
by the additional 16 percent
increase granted to Members
of Parliament.

Dr Colin Cameron, in his most
strongly-worded statement in 11
years as president of the Public
Servants Association, warned of
a “show of force” from dissatis-
fied public servants.

The executive of the Public
Servants' Association (PSA) was
meeting in Pretoria last night
to decide on a plan of action re-
garding the 10 percent increase
for civil servants and the “lav-
ish” increases for MPs,

At meetings of public ser-
vants in Johanneshurg, George
and Kast London, there has been
deep dismay that public ser-
vants were getting only 10 per-
cent from April 1.

The Government has defend-
ed the double pay increase for
politicians by saying it is neces-
sary to attract *competent"”
people into politics.

The doubie increase will push
MPs’ salaries from R75000 to
about R94 000 a year and Cabi-
net Ministers’ pay from R158 000
to about R181 ¢00.

The chairman of the Commis-
sion for Administration, Dr Piet

van der Merwe, has said that-

many public servants will also
get notch increases, pushing
them up the scale.

Public Enterprises Minister

may at politicians’ double rise =

Dr Dawie de Villiers said critics

creases granted to parliamen-

of the politicians' pay increase - tarians endorses our’ argument

forgot that it was a high risk to
go to Parliament. The ayerage
career lasted only a little more
than seven years. ‘

The latest increases did not
fulfil the recommendations of
the Schlebush Commission,
which investigated politicians’
pay a few years ago.

If the best professionals were
to be attracted to politics the re-
muneration package couid not
be too unattractive. |

He said it was almost impos-
sible for MPs to suppiement
their income. -

Political issne .

Parliamentarians do not re-
ceive housing subsidies or a 13th
cheque.

They also do not receive a
kilometre allowance and MPs
representing rural constituen-
cies have to cover distances,

“It is not our terrain to com-
ment on the validity and merits
of increases to parliamentari-
ans, that is a political issue,”
said Dr Cameron.

“We are concerned with what
effects our members.

“If you argue, as Dr de Vil-
liers does, that to encourage
rrufessinnals to embark on a po-

itical career you have to offer
attractive renumeration, then
the same argument is vailid for
attracting capable people into
public services,

“The magnitude of the 4n-

UK MPs do well on perks

LONDON — British MPs earn £26 700 {(about R117 480) a year but
can boost that to £100 000 (R440 000) with perks.

They enjoy free first-class travel with British Rail, a generous
mileage rate, cheap food and drink, poll tax exemptions and much
more. All these helped soften the hlow recently when British Air-
ways moved to end one of the MPs’ favourite perks — being able to
{1y first class while paying only economy fares.

The free rail trave} deal is worth up to £10 000 (R44 000) a year,
with wives also allowed free travel. MPs alsop get a secretarial
allowance which many hand over to their wives.

Cabinet Ministers have a basic salary of more than £50 000

. {R220 000) and similar perks to the MPs. — London Burean.
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that you have to make adjust-
ments to attract capable and ex-
perienced people into the public
services,” said Dr Cameron.

The 10 percent increase for
981 000 public servants in gov-
ernment and provincial admin-
istrations, education, the police,
the defence force and labourers
and_purses was announced by
Dr Wim de Villiers, Minister of
Administration and Privatisa-
tion, at noon on Friday.

Six hours later, President de
Rlerk announced an additional
R1 000 2 month increase for
MPs — 16 percent for ordinary
MPs and 7,6 percent for Cabinet
Ministers — as weil as in-
creased monies for their secre-
tarial services.

The PSA has in recent months
called for a 20 percent increase
for public servants, and most
public servants were optimistic

-they would get at least 12,5 to

15 percent.

Public servants would not be
fobbed off with 10 percent,
sources said.

In the police, too, there were
signs of protest.

Police and nurses have been
assured of further increases
later, while for teachers the in-
crease comes over and above
the 12 percent from March 1.

Posts and telecommunica-
tions officers will get 10 percent
from April 1, Dr Dawie de Vii-
liers has announced.

Resistance can also be ex-
pected from the Posts and Tele.

* communications Workers' Asso-

ciation, which demanded a dou-
bling of the minimum wage.

Public servants and members
of the protection services were
living in pressurised times, and
were suffering from a lack of
morale, and with restrictions on
their right to strike they could
react with a work-to-rule.

The South African Nursing
Association (Sapa) said in a
statement that after two years
of representations the Commis-
sion for Administration had fi-
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nally indicated it would recog-
nise the association.

“This means the association
will be able to make direct rep-
resentations t¢ the Commission
regarding nurses’ salaries and
their conditions of service ...
and ... might in future be in-
volved in collective bargaining
wilth Lhe Government as em-
ployer, and not merely acting in
an advisory capacity.’ |

Dr Wim de Villiers said in
reaction he realised that the in-
creases did not meet reguests of
staff associations.

He pointed to the need for
sacrifices to reduce inflation
and ensure future economic
growth and stability in South
Africa, and said the Govern-
ment did not only expect sacri-
fices {rom its own employees
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Dr Colin Cameron ... argument -, [ Wim de Villiers . ., asks all to
applies to public service, v+ 5 . -

tighten belts,
but also from the private sector.,

In a stalement issued through .

the Bureau for Information,
President de Klerk said the
Government was giving atten-
tion to the creation of a stat-
utory body which will determine
the remuneration of political of-
fice bearers in future and there-
by remove this issue from the.
political arena.

Mr Hans Olivier, general
manager of the Public Servants
Association, told The Star yes-
terday public servants found the
Government’s attitude hypocri-
tical and unacceptable when
taking into account that MPs
were getling an actual pay hike
of 26 percent and Ministers were
getting aboul 18,5 percent,

“There is great unbappiness
in the public service,” said Mr
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a new dealto
ite first-time

make- hoines more accessible to wh

buyers.
The Minister of Housing in the House of Assem-
bly, Dr Dawie de Villiers, unveiled a four-point
amended-interest subsidy scheme designed to chan-
nel scarce funds to the most needy categories.
The major, features of the new- scheme, which.
takes effect from March 1, are: -
. " @‘Consideration of new applications in respect of
existing as well as new dwellings will be on condi-
ition that the growth of new application 18 limited to
not more than 200 per month, L -

@ Participation under the scheme will be limited
to applicants with a gross family income not exceed-
ijng R3'500 a month, -7 . - v o IR

@ The existing cost limits will be applied and the

concessions to compensate for unfavourablé- soil
conditions and high erf prices will be limited as far
as possible. | g R
o Q‘Participatiunﬁill belimited to families arid/or
single parents with dependants. * .. B 4

The expected ﬁipenditurq_rfnr ihe scheme ifi-the

current financial year amounts to R44,5 million.

© House prices. ‘Tell’ last ry_ear. — Page 2
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