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COAL munmng companies,
distributors and export-
- ers are furious over draft
*. legislation which seeks to
.-set up a ‘coal controller’
who will have dictatorial
¢ powers over the industry

. The measures mtroduced
+ 1 the draft Bill have “borri-
« fied” local coal mumng com-
pames, distributors and ex-
riers, most of whom feel it
. 1s being “rushed through with
: + indecent haste”
The Sunday Express has
~ obtained a co )]r of the draft
- Coal Control Bill, which 1s on
the agenda for the coming
liamentary session It 18
v+ the latest 1n a series of con-
troversial moves by the gov-
. -~ernment to control or
vrationalise” the mdusiry
:< The Bill creates a govern-
ment coal controller who will
have almost carte blanche
wers 1 the coal industry
w It follows the govern-
ment’s acceptance in princl-
ple of Competiion Board
Efcummendatmns that 1t
ould end 1its interference in
e domestic coal market
This apparent turnabout
bas been condemned by
tnany, including Mr D Kar-
sien, chairman of the Inde-
pendent Coal Producers’ As-
gociation comprising most
fudependent mining com-
anies
4 “Why did they spend all
that money on a Competifion
Board mﬂnr}r if they intend-
éd to do the exact opposite,”
l he said “This legislation 1s

o e e raliar——li gy el =l

aimed at giving them total

control of the mdustry”
| + Mr L. H Weiss, managing
| director of the Transvaal
Coal Owners' Association —
the largest coal producing
body for domeshic coal, be-
. Leved there to be no need for
the “tofally unacceptable”
Provisions

!

¢oal

controller|

By JO-ANNE mcr—mnns|

said Mr Meintjes

Legal opmion 1s that the
Bill lacks “patural justice”
and could theoretically open
the way for bribery .and cor-
ruption, were there to be an
unscrupulous controller

Coal consumers felt the
lasting effects of the Bill
would result 1n a monopoly
situation which would lead to
coal price rises

Mr Remer Roets, Deputy

Director of the Department |

of Mineral and Energy Af-
fairs, said the Bill was not
aimed at creating a monopoe-
ly It was merely a consohida-
tion of provisions at present
under a number of Acts
““These have not been
changed, but have been

!

adapted to accommodate ]

"coal,” he said

*It 13 not being done ’in
haste as the rabionabisation of
the public service has been
going on smce 19817

The extensive powers of
the controller did not repre-
sent a danger as “he wll be
an wstrument of the govern-
ment, subject to the decisions
of Cabinet,” Mr Roets said.

{

-
-

1

! Responsible

¢

« "Our members, -
clade Barlow Rand, 1}2? agld
Anglo American, are respop-
sible compamies who Cf{']{:l t
need the government to dic-
tate to them,” he said.

‘Mr E Meintjes, managing
director of Minesa, a coal ex-
Rorth company, satd he was

horritied” by the draft Bill
There was no doubt that the
government was trymg to ex-
ert greater cnntrg over the
industry
* “This horrendous Bill” was

seen by a director of
Aluchem/Reef Coal, Mr M
Rosch, as a real threat to the
€xistence of many small dis-
tributors “The controller can
put any of us out of business
gs he sees fit, and we wonld
have very little recourse ”

y
- In pushing this Bl
thruugl:llj, the department wasl
allowing 1tself to be swayed
Dy “compames who do not
have the interests of the 1p-
dustry at heart, but rather
f:heu Own spectfic interests”,




LINDA ENSOR

WITH their meagre profit margin of
1,5¢ a loaf, one would expect bakers
to welcome removal of the bread sub-
sidy and price controls.

Not so, says Johan Louw, MD of
Fedfood, South Africa’s fourth largest
diversified food company. Owned by
Federale Volksbeleggings, 1t 1s fast
%;i%mching an annual turnover of

n .

Wheat milling and baking repre-
sented 35% of last year’s R819m turn-
over. -

Louw and financial director Fran-
cois Rossouw are apprehensive about |
Eassible government acceptance of

e Davin Commission’s recommen-
dations to do away with the bread
subsidy, price control and the restric-
tive registration of bakers.

Louw believes the move away from
controls will be a move away from
any profits at all.

owever, if possible deregulation
of the industry is a source of concern,
Louw and Rossouw ex?ress optimism
about other sectors of Fedfood oper-
ations 1n the year ahead.

Lifting controls will mean busi-
nesses trying to increase market
share by producing more volumes,
says Rossouw. j

“They will run' alliover. tHe|place.
With the cost of distribution what it is
today, 1 cannot see that'they will be
able to produce bread miore cheaply.”

Delivery costs represent about 36%
of total operating costs Last year’s
increase 1n the fuel bill swallowed up
permitfed-profits completely.

Rossouw believes the present reg-
1stration of bakers and zoned delivery
areas “rationalises” transport costs. \

He considers this outweighs any %os—
sible advantages to be gained by free
competition, which would not dish up
more attractive profit margins.

+ On the financial front, manage-
ment believes the recent R40m rights
issue — wused to reduce debi — has
“dramatically” reduced the interest
bill and lowered. the gearing ratio
from 68% to 50%.

No major c&pital investment is en-
vlggged for the 1986/87 financial year.
Fedtood has spent a large amount on
capital expenditure in the past two to
three years, which led, says Rossouw,
to “an uncomfortable debt:equity ra-
tio in present fimes”. ‘

The group is not closed to the idea
of new acquisitions and while Louw

would not comment on which areas
they would like fo enter, he did say

they would considerianything suitable
which came up.

Exports of Table Top frozen vege-
table and Fedfood’s Simba snack
operation are expected to continue to
be money-spinners this-year.'




Minister’s warning

againsﬁ@,price fi

Catt Tt I

wn Correspondent
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jOHANNESBURG. — A sharp warning about price fixing was given to
the tyre, cement and fertilizer industries yesterday by Dr Dawie de
Villiers, the Minister of Trade and Industries.

He said that the Com-
petition Board was pre-

paring to deal severely
with any form of collu-
sion

Dr De Villierssaildina
statement released yes-
terday’ ‘“Joint state-
ments by competitors an-
nouncing unmform price
Increases have recently
atiracted wide attention

‘“‘Conspicuouns exam-
ples of such price 1n-
creases were those 1n re-

spect of tyres, fertihizers
and cement

“These announce-
ments are often made by

‘assoclations represent-

1Ing many, if not all, man-
ufacturers of particular
products

“SBuch joint price in-
creases give rise {0 a
g0od deal of justified ob-
jections

“The question 1s quite
rightly asked how such
an apparent elimination
by competitors of price
competition could be tol-
erated withinthe context
of a policy of effective

competition ”

Dr De Vilhiers said
“The government views
this development 1n a
very serious light

“I, therefore, deem 1t
necessary to again invite
attention to the Competi-
tion Board’s announce-
ment tn the Government
Gazette of November 30,
1984, that 1t was to em-
bark upon a new and im-
portant 1nvestigation

“Basically this investi-
gation embraces agree-
ments or arrangements
establishing any form of

® Fixing prices (or
other conditions of sale)
horizontally (that 1s, be-
tween competitors) or
vertically (for example,
between manufactiirers
and retailers).

® Market sharing

@ Collusion in respect
of tender practices

Dr De Villiers said
“The purpose of this in-
vestigation 1s to deter-
mine whether these
agreements or arrange-
ments, with or without
exceptions, should sum-
marily be prohibited

“Should such a prohi-
bition be recommended
by the board and be ac-
cepted by the govern-
ment, any prohibited

-,

price-fixing, market
sharing or tender prac-
tice collusion would con-
stitute a serious offence

“I have instructed the
board to give very high
priority to this thvestiga-
tion

“The board 1s current-
ly awaiting ¢omnients
from mteresi;%d parties
and I, therefore, urgently
appeal to all concerned
to give their full co-
operation to the board

“When the board’s re-
port and recommenda-
tions have been re-
ceived, appropriate
action could be expected
soon thereafter”

Closing gold
prices

(In § an ounce)
LONDON:
302,70-303,20
Fixing am: 302,45
Fixing pm: 302,70
ZURICH.:
302,00-305,00
— Reuter

UK Govt to

5B ) VLN |
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HOUSE OF ASSEMDLY,
— South Africa’s coal in-
dustry needed more com-
petition, not more regu-
lation, Mr Brian Goodall
{PFP Edenvale) said yes-
terday during second-
reading debate on the
Coal Resources Bill

The bill would give the
minister power to‘regu-
late prices, prescribe ex-
port conditions “as he
may deem fit” and with-
draw exemptions to con-
ditions laid down in the

- --= —— = 2

bill without giving rea-
s50NS

“It could happen that
we find ourselves in a sit-
uation in whieh we have
no oil. But we have so
much coal that we are ex-
porting something like
40 million tons a year,”

. Mr Goodall said.

The Competitions
Board had recommended
relaxation of govern-
ment control over the in-
dustry, and the bill had
been opposed by the
Chamber of Mines, Asso-
com, FFCI and initially by
Sasol.

Mr John Malcomess
{PFP Pert Elizabeth Cen-
tral) said the minister
was doing his “level
best” to put small entre-
peneurs out of business
by forcing them to com-
ply with arrangements —
for transportation, stor-
age and sale of coal —
they could not afford

® Mr S P Barnard (CP
Langlaagte) said the bill
could lead-to big busi-
nesses receiving protec-
tion they did not need. It
was the small trader who
meeded protection

® The Minister of Min-
eral and Energy Affairs,
Mr Danie Steyn, said he
had met 87 small coal dis-
tributors and only three
opposed the bill

He said he was pre-
pared to scrap regional
regulations governing
coal distribution pro-
vided suppliers met cer-
tain conditions — for in-
stance if they gave the
assurance they would
provide supplies to alil
who needed them

The bill was read a
second time after a divi-
sion, 1n which the PFP
and the CP voted against
the NRP and the NP.

® South Africa is
buying the cheapest oil
available on the world
market, Mr Steyn said
while replying to second-
reading debate on the
State 011 ¥Fund Amend-
ment Bill

“0il is freely available
and cheap ™

However, efforts to cut
off the supply to the Re-

|

gl ~

bt 13, =y

M

public had intensified ,

and suppliers had warned
that if South Africa dis-
closed where the oil was
coming from, supplies

would stop immediately. v
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< By Jackie Unwin,
Consumer Reporter

The Consumer Council has expressed
its strong support for the Competition
Board mn its fight against price fixing,
manipulation and formation of cartels

The council yesterday urged an In-
vestigation into allegations of price
mampulation and eartel forming fol-
lowing developments in the cement 1n-
dustry.

Dr Dawie de Villiers, Minmister of
Trade and Industries, 1ssued a warning
about price-fixing fo the tyre, cement
and fertiliser indusiries

The director of the Consumer Coun-
ctl, Mr Jan Cronje, says the cement 1n-
dustry should be subjected to a greater
degree of competition, even imports, if
this will assist the collapse of monopo-
lies

“The Consumer Council 1s eager to
assist the Competition Board — follow-
ing the Government’s request — 1n
ending unhealthy monopolies,” said Mr
Cronje

Dr de Vilhers said last week that
“Joint statements by competitors an-
nouncing uniform price increases have
recently attracted wide attention. Con-
spicucus examples of such price n-
creases were those 1n respect of tyres,
fertihsers and cement These an-
nouncements are often made by asso-

cafions representing many, if not all,

)

manufacturers of a particular prod-
ucts

*“Such joint price mcreases give rise
to a good deal of justified objections
The question 1s quite rightly asked how
such an apparent elimination by com-
petitors of price competition could be
tolerated within the context of a policy
of effective competition

“The Government wviews this’ de-
velopment 1n a very serious light -

- “I deem 1t necessary to again invite
attention to the Competition Board’s
announcement 1n the Government Ga-
zette of November 30 1984 that 1t was
to embark upon a new and impor-
tant mvestigation, Basieally this inves-
tigation embraces agreements or ar-

‘rangements establishing any form of’

® Fixing prices (or other conditions of
sale) horizontally (1e between competi-
tors) or vertically (eg between manu-
facturers and retailers).
® Market sharing,
@® Collusion 1n respect of tender, prac-
tices

“The purpose of this mmvestigation 1s
to determine whether these agree-
ments or arrangements, with or with-
out exceptions, should summarily be
prohibited Should such a prohibiton
be recommended by the hoard and be
accepted by the Government, any pro-
hibited price-fixing, market sharing or
tender practice collusion would“consts- |
tute a serious offence ”
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This week the National Party
swept the Bill through 1ts second-
reading debate in the Honse of As-
sembly and a similar clear passage
18 expected 1 the House of Repre-
sentatives. But 1n Natal 20 small
coal merchants called the Coal
Dealers (Pty) Ltd are {rying to per-
suade both parties in the House of
Delegates to oppose the legisiation.

‘““We want the Bill to be
scrapped,” Coal Dealers chairman
A H Limalia, told The Sunday Star

On Tuesday Mr Limalia, who
owns the firm Eirays, and Mr B
Ramlall of Singh’s Wood and Coal 1n
Durban, met Mineral and.Energy
Affairs Minmister Danie Steyn 1n Par-
lhament tAlso presentéwere {he 4

chairman of the oacnaw n.m u,g_:m.*
£,

Jasper Mortimer

SMALL coal merchants are waging
a powerful campaign to stop the,
controversial Coal Resources Bill
being steamrollered through Parlia-
ment.

They are ‘pinning their hopes on
rejection by the House of Delegates
The fate of the entire coal industry
-~ which earned R2 000 mullion in
foreign exchange last year — lies In
the hands of 45 Indian MPs

The “horrble little Bill®, as the
PFP’'s Brian Goodall calls 1it, con-
fers m:.,mEE.mnEm powers over the

' coal on the gEmm_
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ters and National People’s Party .. " 4The President will only refer mm:._,“ Mr moonmz :?m Eﬂmmmﬁm of the
leader, Mr Amichand Rajbansi, and- ‘sential \items to the President’s - consumer would be bett served if
more than 20 Indian z:um EnE&um Council,” said one. “Once he uses . there were more gompe znw and
Mr Y Mullah, who stood in for oppo- ' that option,“he’ exposes the trica- . less government inferfe A
s1tion mnwamz@ m.mzw leader, Mr meral system for what it 1s - Joad- .  The Bill has also been :..mnwmn
“J N Reddy. - - o ey o ~ediin the”Nats! favour. He won’t ?cw giants such as Assocom and the 4

“‘No final decisions were made,” ﬁmﬂ to do that m“ n% wmzw stage.’ .ﬁ., Transvaal Coal Ownerg' Assocja-

sald Mr Limalia of the meeting, but *Lgn Limalia and o_uwcmssn en-; ;SP whose 21 collierie 68 incinde
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parties to confer with mm ummcnmwwcomm the Bil] because its aEnnm&Ew ' gor. ..
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ened with legal actx #

for alleged price fixing
are not wortied.

The warning, first given in
November by the Competi-
tion Board, has been repeat-
ed by the Mimster of Trade

dustry, Dawie de Vii-
hers

The Competition Board is
investigating alleged price
agreements or arrange-
ments, market shanng and
collusion 10 tendering.

If the board’s findings are
accepted, company mmanag-
ers could be charged. The

nalties are a maximum

e of R100000, or five
years' imprisonment, or both

Examples

Dr de Vilhers singled out
the tyres, fertiisers and
cement as conspicuous ex-
amples of industries which
have announced uniform
Price lncreases

The tyre Industry concedes
that it operates a price car-
tel, and the largest cement

producers agree that they
collude on prices Fertiliser
manufacturers deny the alle-
gations,

Mike Waterson, executive
director of the South African
Tyre Manunfacturers Confer-
ence, says “Dr de Vilhers'
statement that we are a price
cartelmtrue—wedn fix list
prices ”

Tyre and tube prices were
icreased by all manufactur-
ers by 8, 1% on December 27

Mr Waterson says the tyre
industry has for many years
fixed a common list price,
but the practice has been ac-
cepted by the Government.

Monopoly

He says that raw-matenal
prices increase for all pro-
ducers at the same time.
“There’s a monopoly on the
supply of raw matenals,
from rubber to nylon

“Retail price maintenance
was abolished n 1978, but
manufacturers’ price main-
{enance was leit alone.”

The tyre industry will
make representations to the

Competition Board befeore

March 29
Charles Hollmann, com-
mercial director of Pretoria
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roducers PPC, Blue Cﬂ‘-
cle and Anglu—Alpha — fix
prices, but says they are usu-
ally announced mdividually
e price of a pocket of
cement on the Reef was -
creased by 12.6% this month
to R4,24 from R3,74 PricesIn
other cenfres, however, dif-

fer because of varymng trans-
port costs from the factores

The majors have also con-
spired to cut prices 1n some

atal areas to beat the threat
of imported cement.

Mr Hollman says “Our
main motivation for price
collusion 18 to provide a cli-
mate switable for us to recov-
€r costs m what 1s a capital
intensive industry”

It takes up to four years to
establish a ecement manufac-

turing plant, which ean cost
over %1300-1:1111110:1

Price war

The cement indusiry wll
also present its case to the
Competfitions Board soon

The fertiliser mdustry
nies that it gets to
fix prices Both F

'S Kynoch that
accusation u.n.?

Kynoch |Lll:imnt.mg to a pnce

war 1n pe
1 all the major

de-
ether {o
and
the

e

On January
producers, with the excep-
tion of Saso), increased prices
by an average of 20% and all
offered a similar early deliv-
ery rebate system Sasol’s
prices are, however, expect-
ed to follow those of other
producers

pacts

Johan van der Walt, chair-
man of Fedrmg, says there is
a “sameness” in SA’s produc-
tion of fertihiser, the price of
raw matenals increasing si-
multaneously for each pro-
ducer In some cases, raw
matenals are imported col-
Jectively to gave freight
charges Each company uses
sumlar plant, so price duffer-
ences are mummal

For about 40 years, the in-
dustry operated under a fixed
ricing policy and was only
Ereed in January last year
Mr van der Walt says “The
rebate system 1s of tra-
dition and has aiways been
offered to take 1nto account
the effects of interest rates”

John Skeen, managn g
rector of Kynoch, says ‘Ob-
viousiy our sales representa-
fives walk around with a
price hst which 18 used as a
reference and 18 the same as
all the others But what hap-
pens 1n the market place s a
totally different story.

Ridiculous

“Prices 1n the Cage
ridiculous There 1s a bit ufa
price war there and competi-
tion 1s a2 httle to0 much”

Another fertiliser produc-
er says he welcnmes an -
vestigation by the Compet1-
tion as the industry 18
undergoing 2 structural
change

He says “l question the
peed for the earl dehivery

rebate system.”

-
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By ELIZABETH ROUSE

THE, McCarthy Group’s interim earnings
are down 25%, the interim dividend is cut
by 20% and prospects look worse for the

second half. , ;

Earnings a share for the six months te December
1984 are 26,7c compared with 35,6c 1in the same time
in 1983 and the interim dividend has been decreased
to 10c from 12,5¢. ~

The depressed car and motorcycle market caused
turnover to shp shgbtly by 6% te R417,958m from
R443.376m, but margins resulted i a bigger fall of
16% in group operatng profit to R12,08m from
Ri4,42m

Loans were kept within bounds, interest charges
mereased by only 11% to R3,3m (R2,96m) and the
group scored by paymng 22% less tax at R4,lm
(R5,3m)

Results are worse than expected by chairman, Mr
Brian McCarthy )

In his chairman’s review m October last year he
estimated a decline of 16% in the car market and an

» 11% fall 1n the motorcycle market. At that stage no
one could have foreseen the fast deterioration in the
economy and the bite of finance charges

The group’s vehicle business is predominantly 1n
passenger cars so 1t felt the full impact of the 23%
fall — from 142 271 to 109 570 units — 1n car sales In
the six months to December

The total dealer market for cars declined by 20%
m the last six months of 1984 and motorcycle sales
were down by 35%.

However, the group’s interest in the highly suc-
cessful Toyota franchise must have cushioned the
blow somewhat

The only good news 1n McCarthy’s interim report
1s that the group increased its share of both the car
and motorcycle markets

McCarthy now has to contend with the huge petrol
price increase, perks tax, manufacturers’ price rises
and an almost inevitable increase in sales tax These
adverse factors will not only result in lower sales
but will lead to a change 1n buying patterns, with a
swing to smaller cars.

Because of 1ts multi-franchise structure McCar-
thy should weather the storm better than many of 1ts
competitors
COMMENT- McCarthy shares have plunged from
the past year’s high of 505¢ te 240c and have one of
the highest yields m the motor sector. The low rating
of the shares may prove unjustified when other car
traders start reporting.

McCarthy shares, bemng more marketable than
most motor shares, have come under pressure lately
and may be reaching bottom.

McCarthy achieved 1ts second-highest earnings of
81,4c 1 1934 and raised its dividernd total to 30c from
1983’s 22,5¢. Given the prediction of even lower
earnings in the six months to June and the need to
keep cover to at least two, a cut in the dividend total
to 20¢-22 5¢ seems on the cards. At 240c that makes
potential dividend yield 9,4%

McCarthy shares, bemg more marketable than
most motor shares and 1nciuded in institutional
portfolios, have come under pressure lately and

may be reaching bottom. They should not fall below
200¢ 1n the worst of circumstances

9




A manual to give the 1ayms
easy access to basic legal skills
is to be launched in Johannes-
burg tomorrow. ‘

It has been compiled by the
Legal Resources Centre, mamly
for the use of community cen-
tres estabhished to give people
free basic legal advice

]t will enable a person with-
out a legal background to train
himself in providing legal assis-
tence in a few crucial legal
areas,” says Mr Paul Pretorius,
who co-ordinated the compila-
tion of the manual

Some of the subjects covered

pu—

A P T h——y

are consumer protection, igHul
control, and the housing, fa¥
and labour laws, -

Mr Mahomed Navsa, &
the manual together, gaid IUt&
almost six years to complete, at
a cost of about R50 000.

“Not only did we strive to
bring the law closer to the man
in the street but we also wanted
to give m a tool to do some-
thing about his basic legal
rights,” said Mr Navsa, “We be-
lieve we have covered most of
the basic problems normally ex-
perienced in townships.”

The manual has more than
400 pages and will cost R40 a
copy. About 200 issues will be
printed imtially. y
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% By Peter Farley

v » Investment Editor
Transvaal packaging customers
are heading for a series of sub-
stantial price mcreases follow-
ing the purchase of independent
Marathon by Anglovaal-con-
trolled Consol.

And while profit margins at
the three majors — Nampak,
Kohler and Consol — have been
severely eroded in the past cou-
ple of years, some R25 milhon
could now be added to their
combined operatmg profits this
year

The price of corrugated pack-
agmg has drifted steadily down
over the past 10 months, from a
peak of nearly R1 500 a tonne 1n
the first half of last year to be-
tween R1 100 and R1 200 at pres-
ent

This 1s despite a near 10 per-

cent paper price increase last
October and an inflation rate
currently well in excess of 13
percent.

A recovery of these costs now
appears mevjtable But.custom-
ers also seem set for a “double-
whammy” with another major

paper price mcrease scheduled
for April that 15, this time, al-

most certain to be passed
straight on 1n mcreased packag-
1ng prices

Throughout the country cor-
rugated packaging prices have
been held down in the areas
where the independents sprung
up — notably Durban, the East-
ern Cape and around Cape Town
— only to be sharply marked-up
once the independents either
folded or succumbed to over-
tures from one of the majors

The Transvaal corrugated
market 18 estimated to be
around 150 000 tonnes a year,
with Nampak holding a domui-
nant 40-plus percent, Kohler a
hittle over 30 percent and now
Consol with slightly more than
20 percent

Marathon survived, despite
intense pressure and competl-
tion from the majors, for a hitle
over a year And despite remon-
strations to the contrary was be-
ginning to achieve the volumes
necessary for a bottom-line
profit

MD Mr Tony Crosby says that

15)’

output was on target for just
over 1100 tonnes 1 February,
with orders on hand suggesting
almost 1 500 tonnes 1n March
And ke pomts out that though
this was not a substantial mar-
ket share, their lower overheads
meant that they were able to

sharply undercut the majors’
pricing structures

This 1s evidenced, he said, by
the fact that Consol increased
the offer to Marathon’s parent
SA Bias twice, before 1t was fi-
nally accepted. And he poimnted
out that this bidding was done
completely blind, as Consol ex-
ecutives did not visit the opera-
tion until after a price had been
accepted

Hardly the sort of baling-out
operation suggested by Consol
management

In the end the price of
R10 mllion — which though 1t
restrains SA Bias for five years
only precludes Mr Crosby, for
two years — Is an-expensive
way of Increasing market-share

But 1t is an extremely. cheap
means of vastly enfiafecirig over-
all margins
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INSIDE: Weather 2, Women

market chain w

PETROL stations operated by
Pick’n Pay will continue to sell
fuel at discount prices until
Monday, says chairman Mr
Raymond Ackerman. -

He denied today that any
Government order had bheen re-
ceived banning his company
from selling petrol at below
the official prices.

“In terms of the Petroleum
Act the Minister may issue an
edict forcing me to stop selling
at discount prices, but until

that happens we carry on as
before.

sk wie oo e, et iy ratieg

to supply iife
with petrol, but one has re-
fused. I know that the Govern-
ment is working feverishly
with the oll companies to stop
me,” he said.

BP yesterday told Pick ’n
Pay hyperamas that they
would no longer be supplied
with petrol. This was in the
wake of Mr Ackerman’s an-
nouncement that its petrol
price was being dropped three
days before the Government’s
scheduled date.

-~

12, Letters 14, Finance

-

18 a “strong feeling of a
monopoly and a cartel” in the
oil industry. -

‘It 1s evil, It is bad. And I be-
lieve anybody who forms a car-
tel should go to jail.” The only
reason BP had adopted such
strong-arm tactics, according
to Mr Ackerman, was because
of he was “totally and utterly
opposed to price-fixing” and his
introduction of discount petrol.

“I don't need the Govern-
ment to tell me what to do,”

7
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cheaper petrol

said an indignant Mr Acker-
man,

- “At our Boksburg outlet we
have set a precedent and have
been allowed to sell petrol at
discount prices for 10 years.
Now they have the audacity to
ask uas to stop. .

“The authorities have shown
A lack of sensitivity and flexi-
bility by not wanting to deregu-
Iate the supply of petrol to the
public,” Mr Ackerman said, —
Staff Reporter-and Tlie Argus
Pretoria Correspondent,

-

16-17, Racing 18-19, Sport 19-20, TV — Page 3 in
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own Correspondent

JOI—IANNESBURG —
Pay 15 expected
{o announce today plans
to offer discount food

the retal giant to Tub
headlong imto another
dispute with gnvernment
and major oil com-
panies

O11 mdustry sources
said that the rationale
behind the move Was
that Pick 'n Pay would be

food price reductions
following the petrol
price decrease
However Pick 'n Pay
chairmal Raymund
Ackerman would nel-
ther confirm nor deny
the plan yesterday He
sa1d a ma)or statement
could be expected today

Price culs

Pick 'n Pay and its ma-
JOT retall competitors,
OK Bazaars and Check-
ers, have annnunced
price cuts on various

items following the pet-

clash between itself and
gnvernment, and possi-
bly the o1l companies

petrol three days ahead
of schedule

Mr Gardiner called for
an objective inquiry 1nto
the selling of o1l pro-
ducts and d
the fact that companles,

g Pick 'n Pay,
which owned car and
truck fleets, were able to
gel discounts from sup-

pliers, while the man il
the street could not buy
discounted petrol

Alberts, Di-

street, provided the re-
tall price was fixed

Soared
He pelieved the dis-

day petrol sales soared
after prices dropped bY
10c/é for 03-octane pet-
rol and 8c/é for 98-octane
at one minute past mid-
night yesterday morning

Mr George Beckman,
national chairmal of the
gouth African Motor
Traders’ Association
and Cape Town service
station owner, said his
sales yesterday were 30

1o 40 percent higher than |

usual on 2 Monday

A Rundebusch service
station owner sard ‘‘cus-

petrol was sold out all
over the place”

® The Boland Poultry

Producers Association
yesterday announced
they would recommend
2 4 cents per dozen Arop
in the egg price with 11m-
mediate effect becaus®

price of petrol”

The associalion hoped
the lead would be taken

up by other suppliers to

the idustry
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- Gencor’s 1ncome

drops 17pc

Mercury Correspondent

b

22¢ a share in the year to December from 388c a share the previous financial year.

JOHANNESBURG==Gencor’s income attributable to ordinary shareholders dropped 17 percent to
|3

'-"'—_._"?—.u"""‘
{'  An unchanged final
8,00 - 8,45 am dlvldgnd ofd135i: a sgai_'e
8,45 - 1,00 has been declared to
1’00 - 2'00 PIIE maintain the total
d d P payout for 1984 at an un-
2,00 - 4,30 pm  changed 190c
4,30 - 5,15 pm Gencor has calculated
5,15 =~ 6,30 pm s earnmngs figures tak-
6, 30  onwar d ds ing inte aceount the con-
r

THURSDAY APRIT,

8,00
8,45
10,45
11,15
1,00
2,00
3,30
4,00

6,00

vertible preference and
debenture shares 1ssued
last year on the basis that
these shares form part of

the permanent capital as
they must be converted to
ordinary shares.

A calculation based on
the income attributable
to shareholders taken
after extraordinary 1tems
and the payment of inter-
est and dividends on the
preference and deben-
ture shares shows an
earnings drop of 19
percent.

Income

Gencor’'s source 1ncome
— operating 1ncome, in-
vestment income and sur-
plus on realisation of
investments — rose by
24pc to R887,8m
(R715,4m).

However, finhaneing
charges soared to
R480,2m from the pre-
vious year’s R180,5m

Gencor chairman Mr
Ted Pavitt told a Press
conference i1h Johannes-
burg yesterday that while
he was not happy with the
resuits he felt the grou
as a whole did reasonably
well in the exceptional
Elreumstauces that had to
be’co) ed"lv.'lth 1n 1084
"‘Th‘e“i}‘bmt I should like
to étress 1s that Tedelex

and Kanhym, like the
problems at Kohler,
Impala and Trans-Natal,
largely represent extraor—
dinary, one-off situations
‘We have taken them on
the chin 1n 1984 and we
are confident that the
managements concerned
are doing what s neces-
sary to prevent them from
recurring,” he said.

The rand

Mr Pavitt said that 1985
should not be worse than
1984 for Gencor and'may

be better

He said the weakness of
the rand did not fully
benefit the group’s export
sales 1n 1984 but he ex-
pected 1t to do for 1985 on
Gencor’s major exports of
gold, platinum, coal, pulp
and paper, base metals
and minerals

‘Sappl, which 15 a sig-
nificant contributor to
group profits, will start
benefitting from its ex-
pansion programme 1n
1985 and is well placed to
capitalise on the shortage
of kraft board in the U S
which 15 expected to per-
sist from another two to
three years’

Mr Pavitt also said
Trans-Natal will be able
to finance 1ts planned ex-
pansion programme to a
greater extent from re-
tained earnings because
of the favourable ex-
change rate and the
group’s substantial in-
crease 1n exports through
Richards Bay

The full effect on.,

Gencor of Samancor’s
substantial profit 1m-
provements wil]l be felt
during 1985 while the
group will alsc get some
R100m baeck from its in-
vestment 1n Beatrix
which will also start to

pay hack other outstand-
ing loans.

‘In general, we believe
that 1985 will mark the
lowest point of the reces-
sion and that we will see

a turnaround 1n the
economy.’

Mr Tom de Beer,
Gencor executive direc-
tor — finance — said the
1984 results made a com-
plete disclosure of the
group’s forex situation.

‘This is the 1ceberg and
not just the tip of the ice-
berg. We believe that the
way we have handled the
forex situation is the cor-
rect way although there 15
some debate at present
on the topic,” he said

Results

The results show that,
included in Gencor’s
finance charges, were
realised currency losses
of R5,9m as well as a pro-
vision for the
amortisation of
unrealised currency dif-
ferences of R39,6m.

Unrealised currency
losses deferred for
amortisation 1n future
amounted to R77,1m of
which, Mr de Beer 'said,
Gencor's share would be
R66,8m

He said the effeet on fu-
‘ture earnings would be to

' lower earnings a share

'befure tax by . 23,2¢ 1n
1985,722,2¢in: 1936 15,5¢
m*lBB",,ﬁ Ec“"in 1988 “and

..uil

group
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Messina has massive Ho.mlw. of R121

By DAVID ROSS

MESSINA has reported a
massive net loss of R121,04m
- for the year to December,
compared to a profit of
R3,56m in the previous 15-

month period.

As forecast 1n Business Day on
Monday, a major capifal restruc-
ture of the company 1s suggested 1n
a separate statement with the re-
sults

The bones of the plan are for
Sanlam, which acquired 50,5% of

. Messina at the end of 1984, to buy

* Messina’s major mvestmen{s 1n
Nissan Holdings and Magnis Hold-
ings — its motor manufacturing in-
terests — for R8,5m.

The plan as a whole is the result
of agreements between Messina, its
bankers, and Sanlam=and -also fol-
lows agreements of assistance from
major suppliers.

R — -

If agreed by shareholders, the
plan will take effect as from Janu-
ary 1, 1985 Sanlam will not be vot-
mg 1its shareholding on the propos-
als, ected to be offered for
shareholders’ approval after the an-
nual meeting on June 3.

_H_Hm Ea@ommn _.mmﬁEn_EuEmﬂ_:
“enhance Messina’s prospect of an
earlhier return to profitabihity and
resumpftion of dividend payments,”
says the statement

The losses in the past year
amounted to 985¢ a share

They oceurred, first, because
Nissan Holdings incurred an oper-
ating loss before forex losses of
R50,8m. Demand for passenger and
hght commercial vehicles fell by
30% during the second s1x months of
1984. Import costs rose by about
40% during the year.

Second, group losses on foreign
loans amounted to R71,8m. Includ-
ed in this figure 1s a full provision in

respect of unrealised losses on
foreign loans totalling $72m, for
which no forward cover was held at
end-December.

Since then, some foreign loans
have been repaid at rates close to
R150USc. Of the balance of $62m
still oufstanding, $42m has been
covered since the year-end at an
average rate of 50USc The inten-
tion is to cover all remaining and
future rand dollar obligations

On turnover of R857,8m (R949m),
group operating loss was R15,44m
(R36,76m) Interest paid amounted
to R35,03m (R26,07m) Followng
currency losses realised of R9,47Tm
(R45 000), and unrealised of
R62,38m (R10,97m), net pre-tax loss
was R122,32m (R329 000).

All figures in brackets refer to
the previous 15-month period.

COMMENT: Messina’s net asset
value at end-December would have
been reduced to a pro-forma 360c¢ if

the restructuring had been effected =

at that date, compared to 1 389¢ at

end-December 1983. On the same

basis the arrangement would have

MM:&.EE_ Messina’s loss a share to
c.

Dr Fred du Plessis of Sanlam
says there is no intention to relist
Nissan. “We don’t want to get mi-
nority shareholders into the posi-
tion where they may be asked to
cough up funds every other vear,”
he says.

The new Messina will effectively
be a motor component company. An
objective of the restructure is to
separate the manufacture and eom-
ponent sides, which it is hoped will
give Messina companies access to
the whole motor manufacturing
market.

The shares at 235¢ may offer op-
portunity for long-term holders if
the scheme goes through. At least
the majority of foreign borrowings
will be gone.
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tion to relist .




o

am —
—

1 (%S
Interim ea‘x%{nings all to meagre R22m

Massive setback
for Minorco

" d 1e
- By DAVID ROSS
MINERALS & Resources MINORCO ta
Corporation (Minorco) has 1800 - The
reported disastrous results
for the six months to De- ce
cember. 1600 = also
i 1R
year-end, the directorsexpecta & 14{)() 2
substantial reduction in net =% i Y
mmgs' Ly l{‘l 1{:::::::! ' T, ue h
However, they believe earnings 1200 T
from operations will permit divi- 55 i i
dends for the current year to be & IR
- ) = FEuk Er
maintained at 22US cents. The 1000 s
terim dividend has been maintained  ¢/2 R
at 6USc. - et I
Angle's Bermuda-registered in- o1 8001, /% A
vestment company, with world