R”(QESF- CrENCERA L

1996 — 98&



Price hikes for wine and spirits cause dismay ané%ip@l s '

1195
By Trove LUND keep pace with the mcrease In to and has developed a mndset The director of food and bev-
rUNMNg eXpenses. o an annual increase but this size erages at the Hyatt Hotel 1n Rose-
Price hikes on wine and spints He added the wholesale price increase 1s not able ” bank, Michael Branham, sad
have been met with dismay by re- of beer and soft drinks would be Cox said the smaller retailers  SOme of hus supphiers were charg-
talers and consumers who be- adjusted early in Febraary would be squeezed the most as ing increases of 15% on imported

Lieve increases over 8% cannot be But the managing director of they could less and less afford to  1temsS which had been reduced a
ustified and are unreasonable the Liquor Inn, Ray Cox, was ada- compete with large retaiters, But  month ago by the same amount
This follows yesterday’s an-  mant mcreases on mported he was confident customers when surcharges were dropped.
aouncement that wholesale prices  WiTes and spirits were not just- would adapt to increases “as they #it makes no sense at all 1am
of wine and spinits will go up by ted because foreign suppliers usua”lrlg: do on commodity goods” concerned about my local cus-
between 8 and 10% from January ~ have not increased their selling "The consumer will be paying tomers,” he said.
25 prices to South African Brewenies R4S for a bottle of Bell's whisky Shoppers in Solly Kramers chd
A spokesman for the South  Also, the exchange rate has m- and this will defimtely translate not take kindly to the mcreases €1-
Afnican Liguor Store Association coved and import surcharges into a drop m sales,” said Johan- ther “This1s way above the nfla-
'n Bloemfontem said the mcrease Ead been dropped, he said nesburg manager of Randburg’s ton rate We are bemng npped
wag an annual one required to He sad: “The mdustry 15 used Solly Kramers, Manny Mendes. off,’ sad Isob%lR che )
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STAFF WRITER

Johannesburg — It has been a rela-
tively good year for South African
commercial and industral gas con-
sumers, Gaskor, which supphes 95
percent of all South African gas,
increased prices by onlv 3,7 percent
agamnst an ofticial mnflation rate of
7,5 percent

This was the lowest Gaskor
price huke ever recorded, according
to the latest international gas price
survey compiled by National Utility
Services (NUS)

NUS, a specialist in fuel and
energy cost analysis that services
more than 35 000 chents worldwade,
researched 13 countries for its gas
survey, which covered the 12
months to September 1995

Rob Mackenzie, NUS South Af-
rica national sales manager, said
cost estimates showed that gas
could compete well with other ener-
gy sources

Low gas price I
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bique 1s expected to begin supply-
ing gas to Gauteng and Natal next
year The field could supply our
markets with 200 mullion cubic feet
of gas over more than 20 years,
while studies under way could pos-
sibly extend this to 30 years ”

Mackenzie sard Eskom and Shell
had researched the feasibility of
bullding power stations n the
Northern Cape and Western Cape
to be fuelied by gas from the huge
Kudu gas field off Namibia's coast.

“But with coal stil far cheaper
than gas as a power source, 1t does
not seem likely that Eskom wali now
choose the cleaner gas route.
Several other countries, notably the
US and Bntan, are already operat-
ing gas-driven power stations.”

Of the countnies surveyed by
NUS, Italy 15 the most veand
Brtan the cheapest. South Africa
moved from the sixth most expen-
sive n 1994 to ffth place last year.
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Not the Fairest Cape
or business travellers

0 Mother City p
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The Argus Foreign Service

A SURVEY reveals what many
South Africans have suspected
for a while — that Cape Town 1s
becoming one of the world’s more
expensive cities for the business

traveller.

A busimess stay in the city is stll
cheaper than in Berlin, Geneva, Par-
15, Brussels, London, New York or

Sydney

But Cape Town 1s now more ex-
pensive than Mexico City, Bangkok,
Kiev, Rome or Barcelona

The survey, funded by the Europe-
an Union, compared a business trav-

eller’s costs of spending a day and a
mght in cities m over 100 countries

The survey added up the costs of a
night 1n a top hotel, lunch, dinner,
taxi fares, phone calls, drinks 1n the

A

A

hotel bar, launéy of a sgr(an a

dailv newspaper

It reveals that Moscow 1s the most
expensive ciy, with a one-night stay
costing R1869

Next came Tokyo, Buenos Aires,

"Hong Kong and Copenhagen

Minsk 1n Belarus 1s the cheapest,
at just R430, followed by Tirana in
Albama and Erevan In Armenia

Cape Town costs R1043 — not far
behind London on R1211 and New
York on R1177

And 1t 1s more expensive than
Rome on R943 and Barcelona on
R750.

The most expensive hotel meals
are in Copenhagen, where a main
course, dessert, coffee and half bottle
of wine costs R234

The cheapest food 1s 1n Erevan,
with a bill for the same meal coming
to just R17

il —

Eating in Cape Town 1s relatively

lg:tood value for money, with dinner at
65

The survey gives warnings about

several cities
Travellers to Tokyo are told to be

careful before ordering a steak,|

which can cost from R206 to R688.

There are security problems in
many cities including Luanda in An-
gola, Baku 1n Azerbaijan and Brazila
1n Brazil

It 15 nsky taking a taxi1 in Lagos,
Nigeria — and if you do get safely to
your hotel, you should remember not
to drink the tap water

Heating, water supply and electric-
ity 1s intermittent 1n Erevan.

It 1s difficult to get a phone line
out of Minsk, Belarus

And you are likely to be subjected }

to a body search before you check
into your hotel tn Tel Aviv.

rices leap past Rome, Barcelona|
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b{egel, paraffin price hikes likely t(g be short-lived
v 51 —

To
Edward West
WHE 9¢/1 diesel and 6¢/1 paraiin

price increases from February 7
were hikely to be swiftly followed
by price cuts, mdustry sources
said at the weekend.

Statistics from the Central En-

érgy Fund showed the prices of a

basket of mternational paraffin
and diesel spot prices dr?ﬂped
Sharply early 1n January, 1 cat-

mg room for local price cuts in the
next few months

~ The February ncreases, an-
nPunced on Frday, followed a
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rapid increase i de
diesel and paraffin amid severe
winter conditions in the northern
hemusphere.

Government had also stepped
in to cushion the full illuminating

paraffin price mcrease because of
the 1mpact on poorer sections of

the community.
Though illumimating paraffin

prices should have increased 13¢/1
wn terms of SA’s pricing mecha-
nism, government has sus ended
the Tc/t contribution to the Equal-
1sation Fund for two months, at a
cost to the fund of R4,9m a month,

Petrol nces‘,ganwh’;e,
would fall lc}:i to 184c¢/l m Gauteng
and 174¢/1 on the coast. The retail
price of diesel 1s unregulated and
the increase was apphed to the
wholesale margin.

A Road Freight Association
spokesman said the diesel price
increase would have a negatave ef-
foct on 1nflation as statutory price
increases were passed on to the
consumer.

Fconometrix economist Tony
Twine said the diesel price m-
crease was likely to move inflation
up by 0,2%.
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have regiorted dramatic increases in the prices of some vegetables
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Heavy rains cause sharp

mcreases 1n

R

roduce prices
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ANNEROTTY AND JAMES LAMONT

Johannesburg — Prices of fresh
produce have increased sharplv as
torrents of rain continue to fall
across most parts of the country

Traders 1n the Johannesburg
tresh produce market reported
dramatic increases in the prices of
a variety ot vegetables yesterday,
with more rises expected

As ram prevented farmers
from harvesting their potato
crops, the price of a pocket of
class-one potatoes shot up 40 per-
cent from R8,99 to R12,64

Price  movements in the
Durban market were even more
dramatic, with potatoes up 70 per-
cent trom R8,83 to R15,01

In Pretona, potato prices were
up from R10,11 to R15,25

Prices were more subdued 1n
Cape Town, nising from R8,58 to
R9,92

Experts have predicted that
prices will remamn high for some
time, even If the ramns abate

In the past week, unofficial
estimates for the size of the maize
crop have been cut by Tmulhon
tons, from 10 mullion tons to 9 ml-
lion tons

Sources 1n the agrculture
department warned vyesterday
that heavy ram could severely
damage South Africa’s maize crop

— —— . X

if 1t continued to fall throughout
February and March

Kobus Smit, the deputy direc-
tor of statistics at the agriculture
department, said the maize crop
was entering a critical period,
where heavy ramn could prevent
pollination should it continue to
tall over the next six weeks

The downpours, which initial-
ly put a smile on farmers’ faces
after three years of drought, have
caused alarm as the end of the
summer Sseason approaches
Reports have arrived that potato
and other crops in Mpumalanga
and the Eastern Free State have
been adversely affected

Jack Raath, the executive direc-
tor of the South African Agricul-
tural Unton, said crop damage
had oceurred and was continuing
to take place

“We are worried and have
sympathy with our members,” he
said

One body of farmers with no
complaint about the extraordinary
weather conditions was livestock
breeders Fntz de Jager, the com-
modity manager of the Red Meat
Producers’ Orgarusation, said live-
stock tarmers welcomed the rain

“l haven’t heard of anyone
who has lost livestock from
drowning and the grass can take
as much ram as it likes,” he sard

=ty —f—— —y—rwrr




 Bread price
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WILLIAM GUMEDE

Own Correspondent

JOHANNESBURG. — Relief for the poor is 1n
sight — the bread price 1s unlikely to increase un-
t1l the end of the year, 1n spite of the ligh price of
imported wheat

Graham Simonsen, marketing manager of Blue
Ribbon Bakeries, said unless something unexpect-
ed happened, such as a wheat crop failure or a
dramatic price change 1n the world market, the
price of bread was unlikely to increase until No-
vember this year

“The biggest determining factor 1s the world
price which 1s usually below the local one, but
South Africa still produces most of its domestic
demand which means less wheat has to be import-
ed,” he said.

“If any increases should take place, it will be
much smaller than last year when the price went
up 15 percent.

“Any price hike this time will be kept below the
rate of inflation”

Louis van Staden, general manager of the Wheat
Board, said the estimated wheat crop this season
was only marginally higher than last year’s at
2 milhon tons
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Jannie de Villiers, general manager of the ;__

Chamber of Milling, said the milling industry had
absorbed the costs of imports, which were hkely to
hit 400 000 tons this year

The first summer crop estimates released by the
agriculture department this week showed crop
production had been largely unaffected by the tor-
rential rains that hit South Africa in recent
months.

The department has predicted higher than aver-
age crops for South African farmers this year

Kobus Smit, chairman of the Commuttee of Crop .
Estimates 1n the department, said the yield was up -
on last year and the ramn had been good in most'f:; !
the country N R g@'gq

He attributed the upward trend to greater area
of maize, groundnuts, sorghum and dried beans un-
der cultivation, as well as good ramnfali ‘

The department said 3 289 million hectares were
planted-with maize, an nerease of more than
11 percent of area under cultivation 1n 1995-96
compared with the previous year.

Despite increases in maize cultivation m the
North West Province (21 percent) and the Free
State (19 percent), plantmg dropped in Gauteng
(31 percent) and 1p *he Northern Province (20 per-
cent)

Farmers had aiso shifted towards cultivating
white maize rather than yellow maize, which was
used mainly for ammal food

The area planted with white maize mcreased
35 percent from the previous year.

Significant rises took place in the Kree State
(48 percent), North West Province (32 percent} and
Mpumalanga (31 percent).

Although continued ramnfall m the east of the
country endangered the pollination of the maize
crop, Mr Smit said the west of the country still
needed more rain.
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Don’t panic over risin

Economists say there 18 no
need fo panie about food price
rises yet, after expectations for
& drop in the mflation rate
were squashed this week with
the Central Statistical Sep-

| viee’s announcement that an-

nual inflation remained pegged
at 6,9% in January

“There is a lot of competi-
tion in the market, which
should keep food price hikes to
& minimum The consumer can
rest assured it is unlikely there
would be any dramatie rises in

food prices in the immediate
future,” says Nedcor senior
economist Kevin Lings,

The CSS figures indicated
the econsumer price index rose
1,3% between December and
January. Economists say the
continued upward trend in
food prices and medical,
health, transport and commit-
nication costs is to blame for
the higher than expected infla-
fion rate

Medical care and health
cxpenses contributed 0,3% to

g *.roa_ prices, say

the hike. Annual food Inflation
has accelerdted to more than
4% — its highest level since July.

Economists say the food
price rise was probably due to
& spillover from the festive sega-
Son, after a relatively large
hike in December. Flood dam.
age to vegetables also played a
role.

Major sub-indices whick
added to the food price index in
January were fruit and nuts
(up 5,7%), vegetables (up 4,1%),
meat (up 1,9%) and grain pro-

*

dutts (up 1,5%)

,Emﬁ rand’s 5% nmiﬁmnomw
against the dollar recently
unlikely to have any substan-
tial impact on the consumep
price index in the immediate
future, economists say,

“Unless the rand deprecia-
tion continues at the eurrent
rate and falls by 100 or more,
it will have very little effect on
the CPL" says Standard Bank
chief economist Nico Czwp-
yonka,

The currency’s w:\ﬂm is pre-

Atrnr 2(3[9)

economists -

dicted to have an impact on the

]

imported-goods component of |}

the producer price index, but
analysts say that would take
time to show up in the CPJ

“It will have an immediate
effect on the producer level,
with the result that one should

expect some price hikes ip |

imported items, with the petrol

price and car prices likely to

increase,” says Lings,
He prediets a further fall in

)

the infiation rate in the coming'}

Sanction moves on Cuba

Seen as US election tactic

San Salvador —~ Former Salvad
aceused US officials of playing
by calling for increased sanctio
the downing of two smal]l civilian planes.
. Talk of toughened sanctions
| Into an electoral issue that the
peling over”, the Farabundo Marti National Liberation
Front said in a statement this week

The group blamed the inop
last Saturday, when Cuba shot down two aircraft flown
by members of an exile group, on
of the US government which doe

system with a different logic”

Congress and President Clinton agreed this week
on a package of new sanctions against Cuba

The FMLNF urged the US {0 end its trade embargo
on Cuba and normalise relations. The guerrilla group

oran guerrillas have
election-year politics

ns against Cuba after
“has been converted
two parties are com-
easing tensions since

“the imperial politics
8 not support a socjal

Port Shepsione -

Another two arrests made

over South Coast murders

Another two men have been arrested
in connection with murders on the KwaZulu Natal
South Coast, the special Investigation team probing
South Coast murders annot
One of the suspects was
Margate, in connection wi
people in the Mvutshini
two people were killed,
The suspect
later yesterday
Investigators arresied eight other suspects last

on Wednesday another suspect was arrested in con-
nection with an attack In the Nsimbini area in 1994,

A third man, currently in cu
also be charged with murder fo
Nsimbini attack.

The special investi
15 people sinee Jany
cases on the South Coast — Sapa.

need yesterday;

arrested in Lamont, near
th an attack on a group of
ares in December, in which

appeared in court in Port Shepstone

stody in Paddock, will
r his alleged role in the

galion team has now arrested
ary in connection with 10 murder

of former EEmE_.

charity group.

opmeni Abe Williams
Office for Sertous Economie Offences is investigating
“various suspicious payments” made to Williams,
and that Williams is at the centre of a controversy |
over clothing donated to the Department of Welfare .
and Population Development by a Taiwan-based

months - Repogter
C24Zy

‘Various payments’ to .
Williams under scrutiny
Cape Town -~ Hard on the heels of the resignation

, It can be disclosed that the

Offences, Jan Swanepoel, said the investigation had

“We are _oc.E:m at varfous suspicious paymenits
made to Willlams which Involve the past couple of |

In another development this week, a govern-
ment source alleged that Williams ordered a govern-
ment 3-ton truck to cart away 80 boxes of clothing
donated for distribution to the poor. -
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¥ rate cut,
'Y confused

contro

drned bean price

19,6%.
lﬂ% the domestic component of

Drop in food prices
keeps PPidowpn -

Mungo Soggot

| ASHARP f mfuud}
producer inflation we below market
expectations to 7,2% m January from
8 5% in December. ~ |
Rconomists, who had forecast 7 8% |
to 8,5%, welcomed
pleasant surprise.
m the rate of increase of the producer
priceindex down toa fallinfood prices' |
The agricultural food component of
| - the]PPI fell 3,5% month on month, af-]
1 . ‘terjumpmg 5,9% 1n December. But de--
| <spite feeding
the figure failed to inspire a
and directionless *capital
. market, which woke up far more scep-
Budget than 1t had been on
Wednesday afterncon. Th

tical of the

mood was exacerbated by
Bank governor Chns Stal
_- comments, which hit the rand.
|+ +. Economists said it appeared the
1 .heavy-mecrease in food mnflation in De- .
| cember had been a once off, but were

| - diﬁt%d on the future direction of food

’ b ;]I:‘

2iif
'cés S a:éﬁmﬁ

the figure~as a |
They put the decline |

* +

the case for ‘an interest

e downbeat
Reserve
g's exchange

ContinuedonPage?2

firm 1n
%i:d helped, but others were more
t_inubtful

The yeld on the R150 fin-
ished at 15,0%& from Wednesday’s

after a dip I US long
vond rates helped push the bears off




" i . .
can afford to pay back their

. .I,II ekl —

hWwidolug, bivys UL Is

L _..._.r..,r,-
clear that the banks have no

By WILLIAM-MERVIN GUMEDE

Relief is in sight for the poor as
the bread price is unlikely to
inerease until the end of the
year, desplie South Africa hav-
ing to impert high-priced wheat

Graham Simonsen, market-
ing manager of Blue Ribbon
Bakeries, a division of Premier
Foods, says that unless some-
thing untoward happéns, such
as a wheat crop failure or a dra-
matie price change in the world
market, the bread price is un-
Hikely to increase until Novem-
ber

“The biggest determining fac-
tor is the world briee, which is
usually below the loeal one, but
South Africa, still produces most
of its domestic demand, which
means less wheat has to be
imported,” he says

read price unlikely to ri

“If any Es.hn ould take

place, it will be much smallep-
than last year, when the price &
rose 15%. Any price hike this !
time will be kept below the rate
of inflation ™

Louis van Staden, general
man&ager of the Wheat Board,
says the estimated wheat crop
this season is only marginally ,
higher then last year, at 2 million
tons.

* Jannie de Villiers, general .
manager of the Chamber of Mill-
ing, says the milling industry
has absorbed the costs of Im-
ports, which are likely to reach
400 000 fons this year

The first summer crop esti-

mates released by the Agricul-

ture Department this week show
ihat crop production has been
largely unaffected by the torren- »
tial rains that have swamped

fia will retard development at a
time when little or no low-cost

24y

South Africa during the past few
months. The department has
predicted er than average
crops for local farmers this
year

Kobus Smit, chairman of the
department’s natfonal crop estl-
mates committee, says the yield
is up on last year and that rain
has been plentiful in most parts
of the country.

“Above-normal crops can be
expected compared to 1994/95,”
he says.

He afttributes the upward
trend to greater areas of maize,
groundnuts, sorghum and dried
beans under cultivation, as well
as the good rainfall.

The department says 3289
million hectares were planted
with maize in 1995/06, repre-
senting an increase of more than
11% in the area under cultiva-

e S,

efore year-end
Al N._\» |ab

o “ _._...__.r P iy
including informal settlement |'

dwellers,” he says.

tlon'compared with t.. -revious |
year. |

Despite increases in maize |
ctiltivation in North West pro-
vince (21%) and the Frec State |
(18%), planting dropped in Gau- |
teng (down 31%) and Northern |
Province (down 20%),

Farmers have also shifted
towards cultivating white rather
than yellow maize, which is used
mainly for animal feed

The area planted with white
maize increased 35% from the
previous year. Significant rises
took place in the Free State
(48%), North West (32%) and |
Mpumalanga (31%) “

Although continued rainfall
in the east of the cpuntry endan-
gered the pollination of the maize |
crop, Smit says the west of the *
couniry still needs more rain for
the rest of the summer season
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Petrol up by 8c or 9c

a h?’g toglzlorrow
PRETDRf?—/?Mn nrlsgé1 have to brace them-

selves for a hefty inerease in their fuel bills next
week, when petrol mcreases by 8¢ or 9¢ a litre -
adding up to R4,50 to a the cost of a tankful

The 1ncrease, announced by a Department of
Mineral and Energy Affairs spokesman, will include
the extra 3¢ 1n tax announced 1n last week’s Budget

The 1nereased price of peirol and diesel - which
will go up by 6¢ or 7¢ a hitre - will come 1nto effect
tomorrow

A decision on whether the increases will be the
higher or lower amounts will depend on whether the
o1l companies make a profit on fuel sales this
month — 1f they do, pefrol will rise by 8c anad diesel
by 6¢

Brand Pretorius, chairman and chief execu-
tive of McCarthy Motor Holdings, said the mcrease
would drive up inflation But neither he nor
Motor Industries Federation semor vice-president
Errol Richardson felt 1t would seriously affect the

motor industry.

—_—— ——— T—— e _m—

—_—

sy ol & s At s, i el 3 el . . ol el a  dalls el ' ks il sy

— ke s il

e ke e b g gl




™,

L B Y e g lrll-l r -y - - - ey

N

Farmers face risi N 1n
2D 2[4

Louise Cook

NEARLY 7 000 commereia] farm-
€rs, 1n arrears with debt repay-
ments, faced sharp mnterest hikes
on their Agricultural Credit Board
(ACB) loans, threatening many
with bankruptcy, sources said
yesterday

The defaulting farmers were
given until Apnl to catch up the
outstanding debt of R527m follow-
Ing an agrculture department
policy change 1n December Farm-
TS In arrears were to be penahsed
with a 6% increase m the interest
rate on arrears to 14%

Rates went up on arrears 1n
medium- and long-term loans as
well as on all new short-term
loans

Sources sard the 8% rate would

still apply“on ne um- and
long-term loans, a move which
was believed would benefit mainly
begmner black farmers, on condi-
tion they remained up to date with
repayments.

Reacting to accusations m fi-
nancial circles of the ACR's high
default rate, the agricnlture de-
partment said 1t had resulted from
the “structures of the past that
have failed to Induce 1n farmers an
attitude to consider the loans
serously ”

Agriculture department chief
director Masiphula Mbongwa said
banks had the clout to ensure re-

ayments which the department
acked

He said government tended to
be more sympathetic to farmerg’
phghts, but in future 1t planned to

rates

move" away from giving direct
credit to farmers. Current think-
Ing was the use of state funds to
support banks ‘

“We are moving towards guar-
antees to banks and getting away
from crowding them out and com-
peting with them”, he sa1d.

Sources who did not want to be
named ssid that the ACB had
loaned to 8% of farmers, with the
balance coming from banks and
Co-operatives,

SA Agricutural Union chief
economist Koos du Toit said the
board’s decision to put up rates
would cause “hun " of
bankruptcies over the next fow
months,

*We can only hope that the bulk
of farmers would I?e able to man.
age thisradical hike ” he gaud.

T

Hike in diesel price to affe%j

B0 2/4]9

Samantha Sharpe

CAPE TOWN — The lat-
est 6¢ hike i1n the diesel
price to 193¢, which
comes nto effect today,
would cost the agricul-
tural sector R60m a year
— an expense farmers
could il afford, the SA
Agricultural Union
warned yesterday
Higher o1l prices, the

EXECUTIVE CONS
CONSULTANT

We require an Execttive Consultant with 2 proven track record of more
than five years i the commercral credyt collection environment which
wouild have mcluded experience 1n writing of credit policies, handling

insolvencies, budgeting and traiung of staff
T T P s -
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weaker rand and 'in-
creased FEuropean de-
mand for diesel over the
past winter have put
pressure on the diesel
rice, with the hike
ringing the price nsge to
16% 1n the past year.

The union’s chief
economist Koos du Toit
said the higher cost of
diesel — the diegel price
18 currently more expen-

UMER

sive than petrol — would
harm the agricultural
sector, already strug-
gling to raise 1ts interna-
tional competitiveness.

For every 1c increase
in the diesel price the
sector pays an anny-
alised R10m, with the
latest rige translating to
a R60m surge in fizel
costs over 12 months,
Econometrix economist
Tony Twine said. “Thig1s
a crucial period of de-
mand for the sector and,
even without an excep-
tionally large harvest, 1t
spells a substantial in-
crease 1 costs for farm-
ers compared with a year
ago.”

grigylture

Du Towt said that
while the agricultural
sector’s {uel bill rose only
44% last year to
R1,72bn, a much higher
rate of increase was ex-
pected for thzls yea;'i{ Fuel
costs currently make u
about 15% of t}fle aector’g
total mtermediary goods
and services bill

But nothing could be
done to change the cur-
rent situation, with
diesel prices now mar-
ket-regulated and the
agricultural sector a vie-
tun of fluctuations in the
oil price, changes in de-
mand and the strength
or weakness of the rand,
he sard.
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Ta)ﬂ fares hlt

by petrol hike j

RG* Today'Seight
cents a litre mcrease in the petrol
price would add to the suffenng of
taxi commuters who would have
to pay hugher fares, Lehlabile Taxi
Organisation spokesman Mr Jacob
Ledwaba sad Lyesterday |

' The R40-millzon financial assts-
tance package promused to the tax
industry by Transport Minister
Mac Maharaj from Apnil 1 would
cost the government nothing
because of the petrol increases, he
said . :
“We have the gavermnent gv-
1ng with one hand but taking
everything they give with the
other ” —S
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“38C petro? {)LEQ ;

hike due to weak - t
rand and Budget

ﬁz s‘l-gpup by 8¢/ 1

from today, a heavy luke which
has stirred the wre of taxs drivers
and prompted many motonsts to
pull 1n at pumps before mdnight
last night.

The steep climb 15 partly due
to the 3¢/l increase in the fuel levy
anmounced in last month’s Bud-
get combmed with international
market forces which affect the fuel
price each month.

This means for every litre of
petrol, motorists will now be pay-
ing 659¢ towards Government
coffers,

Inland pump prices are now
R1,92/1 for 93 octane and R1,88/1
for unleaded petrol.

Motonsts at the coast pay
shghtly less because there are no
fuel transport costs.

Lehlabile Taxi Organisation
;shpokesman Jacob Ledwaba said

e hike would add to the suffer-
mg of taxi commuters, who
would have to pay hagher fares

The R40-million financial as-
sistance package promused to the
taxa indusﬁ: Tr rt Minis-
ter Mac be}; wmtaﬂed on
April 1 would cost the Govern-
ment nothing because of petrol in-
creases, he said

Peter van Eekelen, a Melville
sérvice station managey, said peo-
ple seemed to accept price in-
creases more easily now than n
the days of National Party rule. —
Staff Reporter.
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PR price milaton in February

fell {0 1ts lowest level 1n nearly two years,

the Central Statistical Service has reported.

Figures released today show the pro-

over the year, compared with 72 percent 1
the year to January.
Clonsumer prices usually follow the same

trend as producer Prices, though with
varying time 1ags. But further drops. 1t
infiation are likely to be tempered by the
f5l1 1n the value of the rand, which makes
imported goods more gxpensive.

Prices of goods prodiced in South Afiica
rose 6.7 percent over the year to February
compared with 7.8 percent over the year {0
January. -~ - . - ¥

“RBut the rate of increase of prices of
impdtted goods rose from 47.percent a
year to 5,7 percent a year - @ trend which
s likely to continue

ducer price index (PPI) rose 6,3 percent-

1
y -
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Food prices combat
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Lukanyo Mnyanda

A DROP in food prices pushed produc-
er Inflation below market expectations
t06,3% 1n Feb ~—1t8 lowest figure
since April 1994 — compared to 7,2%
1n January, figures from the Central
Statistical Service showed yesterday

Economists welcomed the figure
which they attributed mostly to a post-
Christmas easing off m food prices
They saxd a drop in mterest rates
might be on the cards, provided that
currency markets stabilised.

The figures had been compiled be-
fore the start of the rand’s downward
spiral in mid-February and the curren-

. €y’s stability until then had contribut-
ed to lower producer mflation figures

Some behieved that the currency col-
lapse would start showing up m the

arch figure which they expected to be
about 7%. Also adding to upward pres-
sure 1n future would be recent petrol
price hikes.

According to the February statis-
tics, the imported component of the
producer price index (PPI) mecreased

ducer inflation

% change ‘
year-on-year

Gt iphic. KAREN MOOLMAN  Source G583

| ¢ |
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0,47 to reach a yearly rate of 5,2% com-
pared to 4,7% in the previous month.
The local component of the PPI also
rose 0,4% to bring the annual rate of
change to 6,7%.
The agricultural food component of
the producer price ndex (PPI) fell 2%,

Continued on Page 2

Food
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contrbuted to the
She was also encourage

e — — P ——

=
Continued from P gq bgLIJP)

in January.

Mathison & Hollhidge economist Liz

od rains between
o e u;.lnilmg ai{:mry might have
lower food prices
d by the small

mcrease (0,9% month on month) 1
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ured food prices.
mall?‘l:rfta;ltharson sard she expected the

howing a major
currency fall to Et’art 8 _
offect only in Apnil's figures, def{eelllldmg

on how longit continued towea

The depreciation could lead to anin-

rices
seincarandolp *
cregledcur chief economist Dennis

’ 1d
a1d the rand’s collapse wou
Eaﬁzﬁu the equﬂtmﬂ{l d;:m;ﬁ}il% :Eﬁi
onths, but its eflecis W
gee\:l;? the phasing out of tanff reform
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SECOND PETRO

With oil prices spiking at a five-year high
and the battered rand bumping along at
record lows, motorsts can expect to be
hit by atleast a 12¢/Ipetrol price increase
on May 1 The increase follows the 8c/I
rise on Apni 3, making an 11% price In-
crease or 20c/Iwithin amonth

The sharp petrol price nise results from
the dual blows of the rand plummeting to
R4,24/dollar on Tuesday, while sweet
North Sea Brent crude oil prices simulta-
neously surged to over US$22/barrel

The inflationary aftershocks of the in-
creases are expected to permeate the
economy for months to come, as the
transport and energy sectors push the es-
calating costs on to customers

While the petrol price hike 1s expected
to push the PPI rate 1% higher over the
next six months, the CPI rate should fol-
low closely with a 0,9% increase

Huysamer Stals chief economist johan
Rossouw says with petroleum prices
making up about 5% of the PPl basket (4%
in the case of CPl), a sustamned 10%
petroleum price increase will have a
0,5% direct impact on the inflation
rate (0,4% 1n the case of CPI}, while
the longer term, “indirect” impact
will add another 0,5% to both the
PP! and CPlrates

Optimusts say the rand should l
recover some of 1ts lustre soon |
But, though other analysts say
the end 1s not yet in sight, crude
oil prices, at least, are showing
some signs of bottoming out

The tight globai market con-
ditions should return to normai-
ity over the next two to three
months, with the northern hemisphere’s
petroleum mventories being topped up
as refineries step up production

Northern refinenes were caught short
due to a combination of two other cir-
cumstances. with Iraq oil .expected to
start flowing “soon” — subject to a spe-
cial oil-for-food deal being finalised with
the UN — and the end of winter in sight,
refineries kept stocks low But the con-
tinuing delay with the iraqi deal, coupled
with the longest and harshest winter 1n

i)
/rr.l".l'"
'
I

L IMPORTS

decades, caught everyone short, leading
to the oil price hitting five-year ighs

Crude oil futures trends signify that
prices should return to more “normal”
levels within the next two months Brent
spot prices started coming off their highs
on Monday

Meanwhile, SA’s regulated hqud fuels
pricing structure 1s adding to motorsts’
woes SA Petroleum Industry Assocla-
tion spokesman Colin McClelland says
SA's petrol prices are linked to interna-
tional refined petrol prices, which are
now rising as more motor:sts take to the
roads in the post-winter thaws

“In the northern winter, paraffin, diesel
and heating o1l prices are high, while the
converse applies to petrol prices SA's
domestic hiquid fuels prices reflect these
northern trends "

Highveld motonsts using 93 octane

leaded petrol now selling at 192c/] will
have to fork out at least R2,04// from May
I Unleaded petrol will still be available at
a4c/ldiscount

Transnet economist Mike Schussler
says even 1if ol prices recover, the low
rand will keep petrol prices higher than
before the latest hikes And the inflation-
ary impact of the increases will be felt up
to July

Fortunately, the weak rand also has
some benefits — mainly that of depress-

L PRICE SHOCK

ing demand for more expensive imported
products Conversely, SA’s exports will
become at least 16% cheaper, due to the
rand’s depreciation since mid-February

“Should the rand rematin at current val-
ues, I expect import volumes to fall by
2%-3% over the next six months, while
exports shouid show a similar rise as our
goods become cheaper offshore ”

Schussler says the strong doilar has
had a far greater impact on the failing
rand than political or domestic economic
factors
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ANDREA BOTHA
Staff Reporter

THE soaring petrol price has
led to criticism of the néw
policy of allowing monthly
price adjustments instead of
strict government controls
But, experts believe monthly
price-fixing 1s the best
method )

Following the rand’s
pliunge, which makes import-
ed 01l more expensive, a

r I

petrol price hike of 13¢ a litre
will take effect on May 1 — the
biggest mnerease 1n-the petrol
price since the new price,sys-
tem was introduced 1n Octo-
ber 1994, - T
According to a spokesman
for the Department of Miner-

"al and Energy Affairs, this 1s

the result of the failing rand
and a rise 1n international o1l
prices

In February, the petrol

Petrol price rise ra

vl —— -

low point but
1t’s rocketing price now 1s
causing some concern on the
new system of fixing the price

The new system means less
government control of the
price and a monthlx setting of
the petrol price

Initially, the public
responded favourably to the
system The petrol price fell
immediately and remained
relatively stable throughout

— ARG 26

last year .

Biit, the deregulation means
the government no longer pro-
tects the petrol price which 1s
determined by market values
and no longer shores it up

When the rand began to
plummet, the petrcl price
decline, petrol 1immediately
rose by 8c a litre and will now
rise to an all-titme high

Economist Riaan le Roux, 18
convineced 1t 15 still the best

ubt odm\u. new.
e

-

system

. by _.....__
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He said the governmen
would not be able to subsidis
the petrol price affected b
the present weak rand Sub
sidising the price would onl
mean huge financial losse
for the government, whie
would then have to make u
for it 1n other ways, such a
income tax This would h:
even those who didn’t. us

| petrol

—_—
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| Staff Reporters

THE petrol price 1s to shoot up by 13c a
litre next Wednesday, sending the price
soaring to R2,13 a litre for 97 uetane, a move
which has shocked motorists already reel-
ing from a 14c a litre rise at the beginning
| of this month.

This brings the total inerease for the year
to 36c front the R1,78/1 it was in January

Unleaded fuel will rise to R2,09 a hitre

The Central Energy Fund announced
the mcrease this mornming, histing the under-
recovery of each litre of petrol sold
between April 26 and May 25, the drop of
the rand against foreign currencies and the
rise 1n 1nternational o1l prices as the rea-
SONS

The price of diesel will rise by 5¢ a litre
and the price of i1lluminating paraffin by 4c
a hitre

Sarel Cilliers of the Central Energy
Fund said the international price of petrot
had increased substantially on average
during the past few months “On average,
the international price of diesel has
increased marginally while the average
price of 1lluminating paraffin has
decreased

“The sharp deterioration of the aver-
age rand/US dollar exchange rate has con-
tributed to the under-recoveries for the
per1od under review

The quality of life 1n South Africa was
steadily being eroded bv regular fuel price
Inereases, sald economists and consumer
spokesmen after today ¢« miouncement

'—_——_-F_———_Fﬂ-—':—ﬂ*_-___
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Falek Artefdien, secretary of the Western
Cape Taxi Task Team, said while the mdus-
try had not yet had time {o discuss the 1at-
est increase, the news would seriously
affect the industry

“It 15 unfortunate that the slumping rand
has not recovered sufficient so as to avoid
yet another increase The price hike will be
hard on us, but 1n the longer term 1t wiil
affect the commuters more as our only
recourse 1o absorb the 1nerease 1s to pass
it on to the taxi-users”

Econometrix chief Azar Jammine said
the latest increase hard on the heels of last
month’s 14c a litre rise, would push the
inflation rate up from Apnl’s 24-yvear low of
five-and-a-half, by a further one percent

There would be a knock-on eifect of
another point two percent as business

m

= Yy~

Petrol to go

another

passed the increase on to the consumer

He said 1t appeared the formula used to
calculate the change 1n the petrol price did
not take the full effect of the fall 1n the
rand combined with the rise 1n the oil
price tnto account when the cost of petrol
was last raised

Mr Jammine said 1t was likely this would
be the last big fuel price rise for the
moment, but the immediate effect was that
consumers would have to spend less on
other commodities if they had to pav more
for petrol

The tax1 associations — which are
embroiled in a fight with government for
subsidies - will be forced to consider
whether consumers should bear the brunt
of the rise and 1ncreases may be 1n the
pipeline for mitilions of commuters coun-
trywide

Housewives League president Pauline
Kellett said “Nobody believes the produc-
er or suppiier absorbs the increases It all
comes down to the consumer, and it 1s the
poorest people who are being hardest hit as
they have no resources to fall backon”

Sapa reports the Consumer Counc:l saxd
the price hike would have a devastating

effect on consumer spending patterns
Consumer Council director Ina Wilken

sald 1t would create a ripple effect on ail
commodity prices She condemned the lat-
est increase and said 1t would undoubted-
Iy have a negative effect on the consumer
price index and an merease 1n the mflation

rate was 1nevitable
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rises to R2,19 a litre
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Increase since January has been 35c¢: inflation will rise 1%

immediately with knock-on effects to follow, say economists

By Shmirey WOODGATE AND
Nooa WinTFiELD

he price of petrol will rise by
TlSc/ I next Wednesday to a

new high of R2,19/], just
one month after motorists and
transport managers were shocked
by a previous hike of 14¢c/1 that
led to loud protests

The total increase for the year
so far amounts to 35¢, up from a
price of R1,84/1in January

The Central Energy Fund an-
nounced the mcrease this mom-
ing, listing the under-recovery of
each htre of petrol sold befween
April 26 and May 25, the deterio-
ration of the rand aganst foreign
currencies and the rise i interna-
tronal o1l pricgs as the reasons for
the “unavoidable” move *

The price of diesel will rise by
5¢/1t0 R2,02 /1 and the price of 1l-
luminating paraffin by 4c/l to
R125,43/1.

The quality of life m South
Africa was steadily bemng eroded

by regular fuel price mcreases,
said economusts and consumer

spokesmen after today’s an-
nouncement.

Econometnx chief Dr Azar
Jammine said the latest increase

hard o] { the heels of last month's

+ 14c a htne“-‘hlke, woulkd quickly

the inflation rate up from
Apnl's 24-year low of 55% ~

pmbabl by one percentage pomt.

There would then be a knock-

on effect as m@mesé,pasmmw—;&m&m

mncrease on to the
He said 1t appe
lausedtocalculateﬂle&mn mn
the petrol
full effect of the fall m the rand, °
combmed with the nse in the o1l

e

consumer.

R s

ared the formu-
pnce did not take I'he shardest hut as they

price, mnto account when the cost
of petrol was last raised.”
Jammune sard it was li‘kel this
would be the last big fuel price
rise for the moment, but the im-
mediate effect was that con-
sumers would have to spend less
on other commaodities if they had
to pay more for
T e taxi ﬁﬁgm - wi-uch
are embrotled 1n a fight with Gov-
ernment for subsidies ~ wall be
forced to consider whethes® con-
SUMErs ve to bear the’brunt
of the huke, and'inareases may be
mn the pipeline for milhons of
commuters countrywide.
Housewweam president
dufine Kellett said: “Nobod
uoeror supplier
il'tueases. It all comes

and it

e pcﬂjrestpeople‘v-rhoam

*sourees to fall back on.”
She sad it was uresponsible
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- cards backed

yhe-.

X '1‘ o dm‘ .
that the 1ssue of in-house credit

banks was bemg
encouraged at this stage.

The move could only increase
the debt load of people who were
openly, and to their ultimate cost,
encouraged to obtain easy credit
&uogl%l'l plastic money -

e more you owe, the less
you have. - Therefore you
speed upﬂle spirdl of debt as you
are forced to pay more at the store
where you have your credit card,”
she wamed.
Increasing cost of hving
spelled the end of brand loy z
for the richer customers, whu

posed a new set of problems tor
-,

ett*sﬂﬂ th& only way to

at the hugher cost of lizng was

to spend more e learning to
budget propely.

have no re- & Itmuldalsobea;;guedmatthe

last increase was not as great as 1t

should have been.
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THE petrol price 1s to shoot up by 13¢ a.
litre next Wednesday, sending the-price -
soaring to R2,13 a hitre for 97 vctane, a move
which has shocked motorists already reel-
ing from a ea htre.nsﬁa’t the beginning
Oftlu;ﬁ*ﬂ'l ﬂﬂf# " . _th.gi =

Thik brings the totalinereasa*fonsthe year
to 35¢ front the R1,78/1 it:was in January.

Unleaded fuel will rise $o R2:09 a hitre

The Central ‘Energy Fund announced
the inerease this morning, histing the under-
recovery of each litre of petrol sold
between April 26 and May 25, the drop of
the rand against foreign currenctes and the
rise 1n international oil prices as the rea-
SOnS.

The price of diesel will rise by 5c¢ a litre
and the price of 1lluminating paraffin by 4c¢
a litre

Sarel Cilliers of the Central Energy
Fund said the international price of petroi
had increased substantially on average
| during the past few months “On average,
the international price of diesel has
mereased marginally while the average
price of 1lluminating paraffin has
decreased.

“The sharp deterioration of the ave\r—
age rand/US dollar exchange rate has con-
tributed to the under-recoveries for the
period under review ”

The quality of Iife 1n South Africa was
steadily being eroded by regular fuel prce
ineregses, said ecenomists and consumer

spokesmen aftertﬂda?& atoypieement
\ W
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Failek Artefdien, secretary of the Western
Cape Tax1 Task Team, said whilethe indus-
try had not yet had fime to discuss.the lat-
est 1nerease, the news would seriously
affect the industry

“1t 1s unfortunate that the slumping rand
has not recovered sufficient so as to avoid
yet another imcrease The price hike will be
hard on us, but 1n the longer term 1t will
affect the commuters more as our only
recourse to absorb the 1ncrease 1s to pass
1t on to the taxi-users”

Econometrix chief Azar Jammine said
the latest increase hard on the heels of last
month’s l4c¢ a litre mse, would push the
inflation rate up-from April’s 24-year low of
five-and-g-haifzbya further ane percent.

There would be a knock-on effeet of
another point two percent as business

s o cnen e S
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passed the increase on o the consumer

He said 1t appeared the formula used to
caleulate the change 1n the petrol price did
not take the full effect of the fall 1n the
rand combined with the rise in the o1l
price into account when the cost of petrol
was last raised

Mr Jammne sard 1t was ltkely this would
be-the last big fuel price rise for the
moment, but the immediate effect was that
consumers would have to spend less on
other commodities if they had to pay more
for petrol

The tax1 associations - which are
embroiled 1n a fight with government for
subsidies - will be forced to consider
whether consumers should bear the brunt

of the rise and 1necreases may be in the
pipehine for millions of commuters coun-
trywide,

Hdusewives League president Pauline
Kellett said. “Nobody believes the produc-
er or supplier absorbs the increases It all
comes down to the consumer, and tf 1s the
poorest people who are being hardest hit as
they have no resources to fall backon ”

Sapa reports the Consumer Council satd
the price hike would have a devastating
effect on consumer spending patterns.

Consumer Council director Ina Wilken
said 1t would create a ripple effect on all
commodity prices She condemned the lat-
est increase and said it would undoubted-
Iv-have & negative effect'on the eonsumer
price mndex and an icrease 1n the mflation
rate was 1hévitable.. "
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Petrol bomb

By WILLIAM-MERVIN GUMEDE

L |
The 13c¢-a-litre petrol price
increase on Wednesday — follow-
g close on a 14¢-a-litre hike in

} April ~ has drawn outrage from

. consumer bodies and the pubhe:
Analysts predict that, as; a
result of the petrol merease and

.the hike in banks’ interest rates,

tinflation will soar: , 0
| The inflation rate, down to a
24-year low of 5,5% after peak-
ing at 11% 1 April last year, 15
expected to swing back to '10%
by the year’s end L
And it has been predieted the
«petrol price could remain abpve

'R2 a htre for all time ., |,
The new cost of petrol will be
. R2,19 a litre - an merease 0i 3¢
this year Diesel will be go up by
5e g litre to R2,02 and illiminat-
g paraffin by 4¢ a litre to R1,25

;"’,f...--__.___

The increase comes as ﬁunsumlrs Ale
recover from the recent devaluation of the rand and
last month's interest rate rise.

On Thursday the Competition Board cleared the
banks of collusion But chairman Pierre Brooks said a
bank rate increase was a sensitive matter which affect-
ed most citizens. ,

“In the exrrcumstances one could have expected the
banks to have advised and informed consumers of their
actions in & more comprehensive way.”

Dennis Dykes, senior economist of Nedeor, said the
petrol price increase would push the infiation rate up.
The hike would have a ripple effect on the economy.

“Inflation is likely to up by & further 1%, and anoth-
er 1% to 29 as business passes the 1nerease to con-
sumers.,”

Dykes said that, taking the peirol increase into con-
gideration, inflation at year-end should be'around 10%.
Inflation peaked at 11% in April last year and has been
ona trend since

7Zimaid Moola, senior economist at the Nationsl
Institute for Economic Poliey, said the current low infla-
tion fipure was meaningless. “It means nothing if there
is no ecreation of jobs, the value of the rand has declined
and we have dismal economic growth.”

Moola said the petrol hike would filter through to
the economy in the long term. “The petrol increase will
appreciably increase the inflation rate,”

Mike Schussler, a petrol expert from Transnet, said
the petrol price would “most probably never again be
below the B2 mark”.

"Insensitive to the poor%

He said a decrease in the peirol price was possible
1n the future if the rand stabilised and international oil
prices fell.

The Consumer Council condemned the petrol price
hike. Couneil director Ina Wilken said: “It seems as if
both business and Government are ingensitive to the
plight of consumers and one wonders whether the pro-
fessed empowerment of the poorest of the poor means
anything at all.” .

She complained that the latest price increase would
have a ripple effect an the prices of ali consumer goods.

The taxi industry also lashed out at the increase,
calling it “insensitive and ruthless”. -

Wesley Mpawu, spokesman for the South African

Long Distance Taxi Association, saxd: “This unilateral
decision to raise the petrol price will destroy the taxi
mdustry, which is already crippled after April's in-
CIrease, .
“We are going to send a strongly worded memoran-
dum to the Government next week expressing our dis-
gust with the increase,” he said. “This petrol hike
forees us to consider rawing tax fares.”

David Sekgobela of the SA Commuters’ Organisa-
tion saxd commuters would once again have to bear the
brunt of the hike as they would inevitably have to fork
out more. He said the standard of living of the poor
would be brought down further.

The Automobile Association said the hike should be
seen as an opportunity to urgently examine the de-
regulation of the oil industry.

Pump prices for petrol in Gauteng from Wednesday
will be R2,15 for 91-octane unleaded petrol, R2,19 for
93-octane leaded petrol and R2,02 for diesel.

At the coast, 93-octane petrol will cost R2,09 and
diesel R1,92.
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paign, the Gandhi commemoration
Afnca Cup of Nations

(2} Future 1ssues relate to the ne
tion, the Comrades Maratho
the Olympic Games, WompEn’s Day and
the Nobel Centenary Yegr There 1s a full
hist which I can give E\g e hon member

Youth Day,

Government nmwuiim_:w\ zero rate budgeting

*6 Mr M F CASSIM, asked the Mimmster of
Finance

Whether zero rat¢ budgeting 1s being imple-
mented 1n respect of all Government depart-
ments, 1f not, why not, if so, (a) to what extent
and (b) when will this goal be fully achieved?

N9OQE

The MINISTER OF FINANCE Madam Speaker,
the answer 1s no, because nobody knows what

zero rate budgeting 1s We searched every text-
book on fiscal management and called the IMF

angd the World Bank, but nobody has ever heard of
Naﬁ.—u rate budgeting That 1s why we have not
fmplemented this system [Laughter] [Interjec-
tions |

Increase in applications for legal a1
*7 Mr AJ LEON asked the Mimster of Jusfi

{1} Whether there has been an increase 1n the
number of pervons applying for and re-
cerving legal aid from the State following
the commencement of the tntenim consti-
tution tn 1993, 1f so, {a) why and (b) what
was the extent of the increase,

(2) whether existing schemes for providing
legal aid have been adequate to meet the

increased demand, 1f not, (a) why not and
(b) what steps are being taken to rectify the
inadequacies, if so, what are the relevant

details?
NIOIE

The MINISTER OF JUSTICE Madam Speaker, I
have a fairly lengthy reply, but I will read 1t as

quickly as I can
{1) Yes

(a) Itisnot posstble to state with certainty
why there has been an increase 1n the
number of persons applying for legal

aid Some of the reasons may be the
following

(1) The policy of the Legal Aid
Board 1s to provide legal aid to
the needy wherever possible

() The Legal Aid Board 1s working
to instil confidence 1n the legal
system

(1) The Constitution may have en-
couraged members of the public
to seek legal representation from

the State

{1v) The board has imtiated disciplin-
ary steps against lawyers for poor
or iadequate representation

(v) The Board has established a net-
work of 24 law chimcs through-
out the country and a public
defender’s office Much work has
been done to promote legal
awareness and the availabihty of
legal services through these of-
fices

(v1} Additional funds have been allo-
cated for legal aid

(b) Legal ad instructions granted to-

tailed

67 103 in 1992-93
79 500 in 1993-94
85 231 1n 1994-95
1140 992 1n 1995-96

(Year 1 April to 31 March)

(2) (a) Thus far the system has coped with

demand, but many people still appear
in court without legal representation
and others do not apply for legal aid
despite such need In addition, legal
aid was not available, or only avail-
able on a limited scale, m the former
TBVC states Once the amendment to
the Legal Aid Act, 1969 15 promul-
gated, the operation of the Act, and
therefore the operation of the Legal
Aid Board, will be extended to the
whole of the South African ternitory

(b} The board has utilised 1n-house legal
staff through the Office of the Public
Defender 1n Johannesburg and its 24
national clintcs to expand legal repre-

tmnw.vl
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sentation at affordable cost Approxi-
mately 15% of legal aid matters are
dealt with by this staff The balance

are handled by lawyers mn private
practice

Funds will have to be made avatlable
for legal aid as the demand for such
SCIVICeS ncreases, particularly i new
fields such as matters comung before
the Constitutional and Land Claims
Courts Legal assistance through
paralegals 1s also under consideration

The board has already expanded legal
representation n courts as required by
the Constitution and has plans to
further expand these services

The board also envisages the follow-
Ing steps to rectify inadequacies

* The expanston of its law chinics to
36

* The expansion of the Public De.-
fender service in metropohtan
areas

* The negotiation of acceptable fee
structures with private practitioners
to encourage lawyers to become
involved in providing legal aid

* The further extension of legal aid in
the former TBVC states

* The simphfication of finalisation of
accounts of private practitioners
and payment of the moneys due

Pohitical party: money _.Emanannﬁma_ for
*8 Mr D H M GIBSON asked the Mimister of

Home
(1)

(2)

Affairs

Whether his attention has been drawn to
allegations that an amount of money ailo-
cated by the Government to a certain
political party, the name of which has been
furnished to his Department for the pur-
pose of his reply, for the purpose of
providing financial assistance to the said
party’s campaign for the 1994 general
electton, 1s unaccounted for, 1f so,

.

The MINISTER OF CORRECTIONAL SER- ,
VICES (for the Minister of Home Affairs)

(1) Neither my department nor I has been
invoived with or has responstbility for the
admimstration of the State Electoral F und

That 1s the responsibility of the IEC, which
advised me as follows

In.

In accordance with the provisions of the
Electoral Act, 1993, full audited state-
ments have been requested from al polit1-
cal parties which recerved contnbutions
from the State Electoral Fund In a number
of cases, including that of the PAC, the
statements submitted were initially nesther
complete nor satisfactory The matter has
been followed up on an ongoing basis and
some of these deficiencies have beep
rectified or are in the process of bemng
rectifted The present position of the PAC,
as with some other parties, 15 that their
audited statements do not yet meet all the
fequitements set by the Electoral Act,

1993, and the Independent Electoral Com-
M1SsSIoN
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It 1s expected that the Independent Elec-
toral Commussion will be 1n a position to
wind up the State Electoral Fund towards
the end of August 1996 A report will then
be submutted to the Auditor-General
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(2) Political parties will be requested to return
such funds (if any) not accounted for in the
prescibed way It must, however, be
pointed out that the Electoral Act, 1993,
provides no legal! sanctions If any such
request indeed eventuates and fails to eliert
a favourable response, 1t would be up to
the Auditor-General and Parliament to deal
with the matter

The MINISTER OF JUSTICE Madam Speaker,
the Minister of Health apologises for her absence
and asks that Question 9 stand over

e,
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*9 Mr M J ELLIS-—Heaith [Question standing
over |

*10 MrK M ANDREW-—Finance ['Withdrawn ]

whether he mtends taking any steps 1n this
regard, 1f not, why not, 1f so, what steps?

N903E

Price of diesel fuel

*11 Mr J A JORDAAN asked the
Mineral and Energy Affairs
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Business nterrupted in accordance with Rule
199(3) of the Standing Rules for the Natwonal
Assembly

(1} Whether the price ol diesel fuel o1l was
increased 1n the past three months, 1f so,
(a) how many times, (b) by what total
amount during this period and (c) what
was the reason for the increase 1n each

nu.r-.-ﬂﬂ...

(a) How many houses were bujjt b

y the public
wmﬂn_. duning the period 27 April _m&a_u:w to
7 Apnil 1996 and (b) how many of these

houses were built by small
businesses? ’ and SreEing

The MINISTER OF JUSTICE

(1) and (2) 1 had already indicated 1n my
budget vote speech In the Senate on
I35 May 1996 that Steps are 1n the pipeline
for an mdependent mvestigation and ap-
propriate action 1n respect of corruption n

SABC: certain person employe

*12 Ms M SMUTS ashked the Mimnister for Posts,

Telecommumcations and Broadcasting NY0SE

(2) whether he will make a statement on the

. T mrwur i b B ke kLS

nmatter?
NAN6E

the MINISTER OF MINLRAL AND ENFRGY
AFFAIRS

(b

(2)

{a) Yes, three times

{b) The total amount of the increase was
13 cents per litre (¢/€) It increased by
3 /€ m March 1996, by 7 ¢/f 1n April
1996, which incorporated a fuel tax
increase of 3 ¢/€, and by 3 ¢/£ in May
1996

(c) Except for the 3 ¢/f increase in the
fuel tax tn April 1996 the reason for
the increases was the same in each
CANE  dl increase 1n the mtermnational
o1l and product prices and a drop n
the value of the rand against the
collar, fromUS $1 =R3,93t0US 31 =
R4.37

The Liquid Fuels Industry Task Porce
(LFITF) with representation from busi-
ness, labour and Government, recom-
mended i 1994 that fuel price adjustments
1n respect of controlled fuel products,
namely petrol diesel and lluninating
paraffin, be adjusted, 1if required on the
first Wednesday of each month based on
the prevailing international market price of
these products and the rand/dollar ex-
change rate The Cabinet approved this
recommendation on 28 September 1994
and on Wednesday, 5 Qctober 1994 the
first adjustment was effected in terms of
the new mechamism The fuel pricing
mechanism as agreed to by the LFITF 1s
admimstered by the Central Energy Fund
(Pty) Ltd and audited on a monthly basis
by an independent audit firm

Cef releases a monthly media statement 1n
respect of fuel price adjustments Informa-
tion 1 respect of the daily and average unat
overfunderrecoveries on petrol, diesel and
1lluminating paraffin are aiso published 1n
the media on a daily basis

(1) Whether a certain person, whose name has
been furmished to his Department for the
pmpose of his reply, 1s employed by the
SABC, 1t so, (a) what 18 his annual salary,
(b) 1n what capactty 1s he employed and (c)
what are his principal responsibilities,

(2) whether the said person has been charged
with or convicted of any cnimes, 1f so, what
are the relevant details,

(3) whether he will make a statement on the
matter?

N9O7E

The MINISTER FOR POSTS, TELECOMMU-
NICATIONS AND BROADCASTING

The Chairperson of the SABC has informed me
as follows

{1Y The said person (Dr Adam Klein) 1s not a
permanent employee of the SABC

(a) Consuitancy fees |} March [995-
31 October 1995 = Total R861 840

(b} The said person did perform
consultancy services to the Corpora-
tion during 1995

(c) Management consultancy

(2) The said person had been charged and
convicted in November 1995 for contra-
vemng the foreign exchange regulations

(3) Dr Adam Klein 15 visiting the USA and 1s
not available for comment The SABC has
no mtention of employing the said person
1n the future, esther as a full-tume employee
or as a consultant On a related matter, the
SABC now has a “Consultants Policy™ m
place to ensure that proper procedures are
followed prior to the appointment of con-

sultants

Houses buiit by public sector

+

*13 Mr K M ANDREW asked the Minister of
Housing

o

+
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The MINISTER OF HOUSING

(a) and (b)

Record 15 kept only of houses which are being

erected with the assistance of state funds The
details required are not readily avarlable within
housing departments at national or provineial
level To provide these detatls, the nine provin-

c1al admmstrations will have to approach local
authorittes This will entail 4 very tume-con-

suming process that will no
justifiable t be economrcally

However, since the Implementation o

ment’s Housmg Subsidy Scheme on _“% ﬂ_,mm_ﬂr
1994 until 30 Apnl 199§, 47 19} mdividuai
ownership subsidies were approved by the nine
provincial housing boards within the frame-

work of the subsidy scheme

In respect of

beneficiares who had bought residential prop-
erties Once individual ownership snbsidies mwm
approved, conveyancers are Instructed to regys.-
ter transfer of the residennal property in the
name of the subsidy beneficiary In the case of
existing homes and completed homes n
Projects, this means that the beneficiary can
take occupation of the home soon after regis-
tration of transfer or earler if the agreement of
sale so provides Where the housmg unit s stif]
to be constructed, indications are that construc-

tion 1s completed within tw
O to three months
after registration of transfer

*14

Mr A J LEON—Public Service and Admun-

1stration [Question standing over ]

Justice +

(1) Whether his Depantmient _Em:mﬁcﬁﬁ-

(2)

SA criminal law System: corruption

Mg an mvestigation mnto possible corrup-
tion mn the South Afrcan criminal law
System, if not, what 1s the position m this

regard, 1If so, what sections
Investigated, e 10 be

“H:M:Hm_. he will make 3 statement on the
atter
NO1QE

P,

our crimmal justice systemn 1 want
io

Ezm:m.._..m that in my specch I did not refer
“: Lormuption n the Department of Jys.-
Ice”™ as reported by The Citizen news

paper
of 16 May 1996 but to COorruption 1n mﬁ
cnminal justice system In ths regard ]
referred to the folowing examples

(a) The failure to arrest gangsters and
members of crime syndicates because
of elements 1n the crimunal justice
System who co-operate with them

{b) The lack of successfyl prosecutions
because of—

(1) poor mvestigations,

() disappedarance of policedochets,

{111) non-appearance of witnesses at
court, and

(1v) the fallure to Place all the evi-
dence before the courts

As indicated in my speech I had informed
My counterpart in Safety and Secunty of
my view I am of the view that g toothless
commission of enquiry would be wholly
inappropriate  Therefore legislation 15 en.
visaged to provide for the establishment of
special tnvestigating umits for the purpose
of mvestigating senous malpractices or
maladmimstration 1n connection with the
administration of state Institutions, state
assets or public money, which En_:mmﬁ an
Mmvestigation mto corruption 1n the CrHni-

nal justice system Such legislation will

also provide for the establishment of spe-
cial tnbunals so as to deal speedily with
Lases ansing out of such Investigations
Such draft legislation will be made avail-
able for public discussion so0on

In additton and CO-operation with the SA
Police Services, steps have been taken to
eradicate corruption wherever it rears its
head 1n the crimunal justice system Con-

trol measures io
prevent corruption are
also bemg implemented i
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gy ~wonld It theieh Wl’q‘iﬂl’ hike of 14 cents a Litre was unjusfi=... around June 18.” lie sard. “Should we
%ﬁi frnthi<ifsihe :gnbewwaﬁ: ot-fied and had caused further ﬂardshipt.+-=‘mt getapositive response m this dis-
=~ teduged 2o~ R71,50 4 A. o workers 7 el s v cussion, our protest will go ahead ”
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ted F 0w L5 petrol price has shown that abair as taxi associations and the owners of
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strations ~would @su}ﬁ -sind - “A htre of petrol should cast no:- Mataitsane doubted whether the

|

absg r L4

T ygﬁtrmlve staya ays?z“anii,ﬁma «~more than R1,50.” . e %ﬁﬁ —-:: leadership of the Congress of SA
5 acfion, .+, *Jﬁ et Mataitsane said outgoing Enetgy&ﬁh’ade Umons would back the

‘SAITUCO cumpnsas 11 trade and Mineral Affairs Mmlsfer Bk _pmteSl'; but said he- was-confident
y -gmuns,and clauns a membershlg of . . Botha had agreed tomeetSAImCGmesam memhem would join in the
-1‘ mtm %‘* + ;.r‘r

J“ ﬁi.‘\-‘-"_ﬁ*q_s;t.'ﬂﬂ‘-lrl
e stas s

L L e e —i——— - T _




2Lpy
1 Unions, taxi b(gdies tg ]

prts e e M

the organisations and the

Many commuters could
be stranded next week
when transport organisa-
tions embark on a naticnal
. protest action against the
fuel price.

e protest action, call-
ed by the SA Indepen

dent
Trade Union Confedera-
tion and the Transitional
United SA Taxi Council

(Tusateo), will be held at

the offices of the Depart-*
ments of Mineral and En-
ergy Affairs, Transport and
Finance countrywide. -
The organisations have
also called on all motorists
to stop for 15 munutes, re-
gardless of where they
may be, to protest against
the increases, &
#The action follows this
week’s meeting between

Government at which
Tusatco demanded that
taxis lbe exempted from
ce increases.
pej:lﬁ!gn mcrease m the
price of petrol so far ths
year amounts to 35¢/litre,
from a price of R1,84/hitre
in January.

Although the Govern-
ment has made it clear
that economic constraints |
made it djfficult for taxis
to be exem Tusatco
spokesman Jacob Led-
waba said the body was
opposed to “all umlateral
petrol price haking”. =

Ledwaba daimed the
“pump pnce fixing and
generous, guaranteed prof-
its” for oil companies had
been designed to reward
them for defying mter-
national o1l sanctions.
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THOSANDS S enmmiiters and motorists
-uuld be stranded on Thursday when
transport organisations embarh on a
national protest action against the tuel
DTICE f1%e

Next week's protest action, called bv
the South Atrican Independent Trade
Lnton Confederation {Saituco) and the
Transitional United South African Taw

<Ll (Tusatcos, wouid be held country -
wide outside the offices of the departments
of Mineral and Energy Affairs, Transport
and Finance.

1hie organisations have also called on all
motorists to stop for 15 minutes, regardiess
ot where they may be, to protest against the

/ é/‘?é

ICreases ihe action tollows this week «
meeting between the organisanons and the
sovernment 1n which Tusateo demandew
that taxis be exempted trom petrol price
increases The total increase tor the vear sn
tar amounts to 35¢ up from a price oi
R1,84/litre in Januarv

Warning that the increases are gning to
provoke “a series of protests”, Tusatco
spokesman Mr Jacob Ledwaba criticised
ih1e government 1or CONUNUING to ncrease
petrol prices as 1 Soutt Amca 1s stil hut bv
sanctions”,

However, Mineral and Energy Affairs
Ministry spokesman Mr Ronald Darroll
challenged the organisations to come up
with a plan to help the government to
address the situation
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Petrol price should

| be put up to keep

diesel and parafiin
cheaper — Maharaj

()Cts)
NeEwcastte ~ Pe should be

made more expensive and the
revenue used to subsidise diesel
and paraffin, Transport Minister
Mac Mahara) said last rught.

“If you look at our key pro-
dJuctve achivities, public transport
and farming, they all use diesel,”
he told an ANC local government
clochion campaign meeting in
Newecastle

His remarks are likely to m-
<rease the controversy over the re-
cent mcreases in the price of petrol
which have led tax1 assoclations
to threaten national road block-
ades this week.

Maharaj said he beheved so-
called luxury fuels such as petrol
-hould be made more expensive
to subsidise the more ecoNOMC
fuels like diesel and paraffin,
whach are used by disadvantaged
commuuties and key productive
sectors

The Government would also
encourage taxis {0 switch to
diesel, as this would be cheaper n
the long-run

Using the United Kingdom as
an example, he said all taxis I
London used diesel.

Mahara) said taxi OWNErS
would probably complamn about
the costs involved n converiing
their vehucles to run on diesel, but
he had commusstoned a study on

i 1ts practicality. — Sap
24| b
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Transport organisations

plan to embark on nationwide
protest acton on Thursday
aganst increases mn the fuel price
have reacted angrily to another
price rise proposal by Transport
Miruster Mac Maharaj. ,

The SA Independent Trade
Union Confederation (Saituco)
and the Transittonal United SA
Taxt Council have wamed that
Maharaj's remarks will have the
effect of intensifying their protest
action.

Both bodies said the proposal
to raise the petrol price to sub-
stdise diesel and paraffin, which
comes only a few weeks after the
Government had recommended
an mcrease m fuel levies for a de-
dicated road fund, mdicated that
the Government was dealing with
the petrol and subsidy 1ssues as 1f
public transport was in good
order

Maharaj, who had commus-
sioned a study on the practicality
of taxis to convert to diesel, yester-
day proposed that the country
should consider a price differen-
tial of about 40% between diesel
and petrol. b

He said diesel was considered
to be an economic fuel bgﬁause
it was used by vehicles conduct-
mg public and goods freight
transport, while petrol was con-
sidered a 1 fuel because 1t
was used mainly, for prvate
fransport, f

Saituco spokesman Success
Matatsane called on all motorists
to stop for 15 minutes at 1pm on
Thursday, regardless of where
they mught be, to protest against
the petrol price mcrease
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| Food price fall limits inflation rate increase

ALIDE DASNOIS, Business Editor (2_ (TRER

was boosted by higher housing and transport prices

Central Statistical Service (CSS) figures show mtlation for the
yef to May at 5,9 percent, compared with 5,5 percent for the year
to April - an Increase that was lower than expected
|  Higher house prices, as the result of the one percent rise 1n
mortgage bond rates at the beginning of May, and higher trans-
port costs, after a petrol price increase of 14c, were offset by a
fall 1n food prices

Food prices dropped 0.8,pergent 1n May, yijh yegetables down
5 percent (]' o lg ﬁé
’ ml ;

Some food prices rose. fish, grain products cheese, eggs,
sugar and o1l were all more expensive Prices in supermarkets fell
faster than in smaller outlets

But for the year as a whole, the CSS figures’showed food
prices 1n big stores.rose, more fhanun-small shops-chajn stores up
2,1 percent 05&1‘ the year and at other retailers by only 1,2 percent.
Food prices i the Cape Peninsula fell 0,3 percent in May

1

| FOOD prices fell in May, limiting the inflation rate increase, which |
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Petrol price cut a me@%% in C(;ce an

LI

Bv ﬂlm{l WHITFIELD ' improved shgﬂt? /‘?
¢ | Thus is the first tume thls ;year
The price of tugh octane petrol1s  the price has moved downwaxds,
to d:top by 1c a itre on Wednes-  after rocketing alarmun; 1y since
day, from R2,19 to R2,18 the Cen- Maich, ‘s
t.ral Fnergy Fund (CEF) has an- But 1t1s urn]xl‘:elyF to puf smiles
nounced on the faces of many motonsts or
The drop could havebeen2ca tradeumons.
litte, but there has been a 1c/1in- A e drop is far from the
crease-n the fuel tax, The pump, RI,SO /1price demanded by mem-
iprices ‘of 87 octane ‘and unleaded  bers of the SAIndependent Trade
{fuel wx]l drop by 3¢/], from R2, 15 Uruons Confederation {Saituco)
toR2,12° when they marched on the Preto-
Diesel prices will dropby 2¢/1,  ma ufﬁces of the Mirustry of Min-
' 10 R2,00 while illuminating paraf— eral and Energy Affawrs yesterday
fm will come downby be/1 * - “The present pricing structure
The CEF sad. mtemahnnalr 18 unacceptable and fends to be -
fuel pm:es had deareaﬂed on, aver-  flationary as the actual cost 1510t
age dunng the permd meview -  consideted,” said Sartuco, whuch
May 26 to"June 25 < whule the claims a members}up of 200000
| rand/ dollar’ exclmnge rate had ‘ members, g
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Weak kneed

rand raises

;hquor pricps

HQ—
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'CHRIS BATEMAN .

PUNCH drunk consumers, having suffered several body
'blows, will stagger further when the price of imported
:hquor — mainly wh1sky — Increase by about R4 a bottle
later thls month, I y

Two of the country s majot liquor. dlstnbutors Stellen-
bosch Farmer's Winery (SFW) and Gilbey's, yesterday con-
firned they v will increase the price of all their imported
products:by between five and s1x percent on July 22 and
August 1 respectively.

 Thisis a difect result of the weak rand.

Mr Bob Turnbull, chief executive of cer of Grlbey S, sard "
,yesterclay his company, which exports mainly Scotch
whisky, cognacs and champagnes, had been "frghtrng
against this (the weak rand) for too long”. .

. Mr Andre Steyn, SEW's durector of corporate and indus-.
trial a fairs; said that considerng the costs tous cormpany,
an exght percent hike would have been justified. |

SFW would increase the price of all their products
nnported from: the:United Kingdom.'It had been “a matter
ofnot wanhngtto pass 1t on for as long as 'possible 1n the
hope that the rand would apprecrate" Steynsad . " -

. He cautloned local traclers and said' “We're in an envi-
ronnrent when we must thrnk very careftﬂly before passnrg
anytln on |

Refernng toa Cape Tnnes nrvestrgatton which showed
that nn]hons of rands in excise duties were bemng lost clue to
e:-.por:c scams Steyn wamecl that the hike would spur 1llega1
exportérs of spirits to new heights of frautulence. ,

“1t's certainly hurting us —when you look at white Spir-
its, there $ N0 wa}r on earth 1they cguld be sold withoutsome,
sort of extise duty evasioi < 1t's4 deptahiimfngﬂjrﬂﬁerrc
he added. A AT PReEA

Mt, Butch Wykerd, chairman of the Western Provrnce |
branch of the \'[South Afncan L1quor Store Assocratro,n salcl “1

the increasehad ‘beén: expected —with oiily the March
budget increase affecting liquor sincé Jantary 1% < ¥ ¢
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Bread prices h

By MeLanie-Ann FEris

When the bread price was de-reg-
ulated on March 1 1991, compet-
ng companues prédicted that the
price of bread would drop drast-
cally They were wrong

Statishics released by the
Wheat Board have indicated that
— with the 10% increase 1n bread
prices announced last week - the
price of bread has increased by
162% since 1989

The general manager of the
Wheat Board, Koot Louw, said
that before March 1 1991, the price
of bread had been controlled and
bread prices subsidised by the
government

“Today, however, the price of
bread 1s determined by the indi-
vidual baking group and the re-
taler Through ths system there 1
no confrol over just how hugh the

ave gone up, up, up s

bread price can go,” he said

With the new bread prices an-
nounced last week, a loaf of white
bread will cost 22¢ more and 2
loaf of brown bread 24¢ more

Statistics reveal that, just two
months after the bread price was
deregulated, the first of three
price mcreases for 1991 was an-
nounced, bringing the price of a
loaf of whate bread up to R1,59 by
November that year

At the end of 1995 the price of
a loaf of white bread had in-
creased to R2,27 and a loaf of
brown had nisen to R1,98

On January 1 thus year con-
Sumers were paying just under
R2,50 for a loaf of white bread,
and brown bread cost R2,08

By May this year the retail
price of white bread had dropped
to R240 while that of brown
bread had dropped to R2,07

%
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Bread price -
rises outstrip
cigarettes over

last six
Gu @ B )

years

Indictment of Government’s fiscal

policies, says anti-sm

oking chief

By JANINE SIMON
Medical Correspondent

by 18 % over the past six
years, yet the Government refus-
es to raise excise taxes on ciga-

rettes, says Dr Yussuf Saloojee,

executive director of the National
Council Against Smoking

Bread shot up 145% from 90
cents a Joaf in 1990 to R2,25 now.
Cigarettes rose 127% from R1,64
i 1990 to R3,74 now

“1¢'s an indictment of Govern-
ment fiscal policy The price of
staple food has been allowed to

BREAD V CiGs___

Relative increases 1990 — 36
% change in price
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| read price rises have out-
stripped those of cigarettes

22719t

mcrease faster than that of a
harmful addictive drug like to-
bacco,” Saloogjeesadd | |

Despite recent increases,
South Africa’s taxes on cigarettes
are among the lowest m, the
world, comprnising only 42% of
the retail price of a packet of 20,
compared to 86% in Denmark,
76% 1n the UK and 73% m Ger-
many

In 1960, excise taxes corm-
prised 60% of the local retail
price. Taking mffation mto ac-
count, taxes comprised only 20%
of retail price 1n 1990, Saloojee
said

Cigarette prices were directly
related to consumption,  he
added !

In real terms the pnce
dropped 37% between 1970 and
1989, whule tobacco consumption
rose more than 100% m the same
period The Government could
raise R10-million for every one
cent increase 1 excise tax, Saloo-
jee said

A 15 cent increase could set
up a R150-mitlion health promo-
tion fund like that used i coun-
tries ike Peru and Australia, and,
for example, could easily take
over the estimated R8-mullion to-
bacco compames currently spent
on sports sponsorships.

The World Healtﬁ Organisa-
tion estimates that by 2025, one
in seven deaths will be caused by
smoking-related 1llnesses. Seven
million people will die in devel-
opmg countres.
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Consumer price-index reaches 7,1% in July

Food

Pushes

inflation to

henk

By Christo Volsc
k FCONOMICS EDITOR

Cape Town — Inflation hut 7,1 per-
cent last month frorn 6,9 percent mn
June Its hughest level of mflation 1n

. a year, largely because of a bigger-

than-expected jump in food prices,

the Central Statistical Service (CSS)

said yesterday
The jump m food prices more
than offset the downward pressure
on the consumer price index by the
1 percentage pomt drop m mort-
gage bond rates early last month
Standard Bank's economic uit

.said yesterday that the biggest food

price increases came fiom friitt and
vegetables, with meat and egg
prices contributing to the pressure,

After the food price mndex
dropped i June, the steep nse last
month surprsed economists who
expected a smaller increase.

Standard Bank-saidr the :mam
mpetus for the milation jump
came from food prices and a num-
ber of price surveys, which were
done quarterly and biannually by
the CSS These mcluded a brannual
survey on gas and electricity prices,
a quarterly survey on domestic
workers' wages and other house-
hold expenses, and a survey on
property rates and taxes

Fconomusts said the weaker
rand had a remarkably small effect
on prices last month.

The jump n nflation to 7,1 per-
cent and the most recent drop in the
value of the rand have not con-
vinced econonusts of the necessity
to revise their forecast for the aver-
age yearly mflahion rate

Standard Bank said yesterday
its average for the year remamned at
a litle above 7 percent Johan
Rossouw, Huysamer Stals’s chuef

L Errw— |
econorust, sad’ hus average
SI'EmRIHEd 7;4.PEICE'nt. FLILIN" ﬂ i i{ NS

. Average mflabon Would be'well .
'below last year’s average of 8,7 per-
cent at those levels, Economists
described that as remarkable, given
the sharp weakerung of the rand
since the begmmng of the year
Standard Bank measured core
inflation, which excludes food and
housing, at 6,7 percent, unchanged
from June “We expect mflation to
continue upwards for the remam-
der of the year to about 8,5 percent”
Standard Bank said.
Rossouw expected mflation to
peak at the year end at 9,3 percent
Trevor Manuel, the finance mun-
ster, said n parhament yesterday
that he expected average inflation
to rematn below 8 percent this year
Closing
the 1996-97 Appropration Bull,
Manuel reiterated hus assurance on
Tuesday that the economy was on
track to achieve the target of a
5,1 percent deficit m fiscal 1996-97
He said the economy was on course
to groy,more than 3 percent thus
year and ‘average inflation ‘would
be contamed below 8-percent,
despite the depreciation of the,
currency

a three-day debate on .
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Petroltofall 3¢ .,

Mungo Soggot

HE petrol price is expected to
drop 8c/Htre from Wednesday
" in the wake of a stable rand for
most of last month and a softening in
international fuel prices.

Motorists would have enjoyed a
9,5¢ a litre decrease, but it is under-
stood Transport Minister Mac
Maharaj has taken advantage of the
favourable fall and secured a 1,5¢/1
increase in the Ievy on the fuel price
which feeds the state accident insur-
ance fund, the Multilateral Motor
Vehicle Finance Fund (MMF).

South Afxica's regulated fuel price
includes various fuel levies, fixed
margins for retailers and wholesalers
— the rest of it is based on move-
ments in intemational fuel prices and
the fate of the rand.

The MMF levy on the diesel price is
expected to go up 1lc/l, while the
diesel price itself will drop 4c/1inline
with cirrency and price movements.

The Transport Department could
not be reached for comment, but it is

after consultation with the Minerals
and Energy Affairs and Finance min-
istries.

The department has complained
that the MMF is heavily in need of cash
to meet outstanding claims, Maharaj
is planning a controversial revamp to
the way the state accident msurance
scheme works, He is proposing a “no-
fault” scheme, which the MMF will
administer as there will no longerbe a
need to prove negligence, For actuarial
reasons, the scheme is expected to
cost much maore, and will require sev-
eral increases in the levy. In the draft
White Paper, Maharaj works on the
assumption the levy will stand at
12¢/1 from May. The latest increase
has brought the levy to 10,5¢/1

It is understood the fuel companies
were hoping the government would
take advaniage of the drop to increase
their wholesale margin, which has
remained static for 18 months.

Transnet economist Mike Schussler
said the collapse of the rand should
rule out a decrease next month.




SA MOTORISTS must brace
themselves for nsing transport
costs — in spite of this week’s cut
in petrol prices — as vehicle in-

spare parts prices are
ely to r1ze m coming months be-
cause of the rand’s recent declines,
industry sources said ,
Spokesmen from short-term in-
Burance companies said on Friday
there was a real possibility that
insurance premums would have
to increase later thys year due to
the effect of the rand’s deprecia-
tion — 20% against the dollar this
year—on the price of spares. |
The relative stability in prema-
ums over the past 18 months was
likely to come toan end, they said.
Santam saxd it had prevented a
general premum increase on its
personal insurance business fop
the past 20 months — mamly
through Etecﬁped up security
measures such as requiring the in-
stallation of anti-theft devices 1n
vehicles, but selective premium
increases existed in areas where
branches became unprofitable.
Mutual and Federal said it had
not increased rates over the past
18 months on some nsurance
portfolios, though there were m-
stances where some portfolio rates
were increased. The level of crame
was still high, th"‘ﬂ the level of
escalation had stabilised.
Two thards of all vehicle claims

surance and

relate
spare parts were bought.
Rolf Gudegast, dmrector of lead-
Ing automotive and accessories re-
taler Midas, saxd only a substan-
tial improvement in the rand’s
value over the next month could
revent the prices of imported ve-
EJCIE parts from nsing E%

Federal Mogul finance r
Mark Levy said the only reason
spare parts prices had not yet in-
creased substantially was becanse
most companies had excess stock
at the beginning of the year and
had been feeding it to the con.
sumer at lower prices.

A number of crucial vehicle
Earts are imported from the Far

ast and Europe These mclude
many engine parts, water and fael
pumps, joints and varous
valves, while many of the locally
manufactured parts contamn im-
ported components.

Reinie Booysen regorts that
g?trol prices will fall by 6¢/1 on

ednesday, while diesel will he
4c/lcheaper.,

The falls would have been even
greater if government had not de-
cided to mcrease tax on petrol by
1,5¢/1, and the Multilateral Motor
Vehicle Fund (MME) levies by
1,5¢/1 on petrol and 1e/l on diesel
The hikes lift total tax on 91 oc-
tane unieaded petrol to 65,4¢/1, on
93 octane Ieaged to 71,6¢ The
MMF levy now totals 10,5¢ for
petrol and 6,8¢ for diesel

P —




Airlines to remst

} 012]9[6]6 |

Re:ma Booysen

AIR.LmES operating in and out of SA
are to present Mineral and Energy Af-
fairs Mimster Penuell Maduna with
evidence that they pay about 30% more
for fuel in SA than at typical aiwrports
abroad — boosting oil company profits
at the expense of air ticket prices.

A meeting with previous minister,
Pik Botha, produced a commitment to
take action agamst the o1l compames,
provided airlines could substantiate
their case. Botha resigned in June, and
the airlines will have to start afresh.

The airlines, represented by the
Arrlines Association of SA — whmh
will also represent the International
Air Transport Association-— will argue
that the hlgher ticket prices are 1n-
hibiting tourism, undersnning its abil-
1ty to generate foreign exchange for SA

Fuel prices represent about a third
of mest airlines’ operating expenses

Airline officials said at the weekend
the rhot cause of the high price struc-
ture at Johannesburg International
Airport was Sasol’s tlght grip on that
market. In terms of the secret supply
agreement between Sasol and the rest
of the o1l industry, at least 80% of the
850-mullion htres of fuel supphed at

‘high’fuel pr

airport has e ought ﬁ'um the
Natref refinery — m which Sasol has a
64% and Tutal a 36% interest —unless
Natref cannot supply the full 80%.

In practice, because of the phenom-
enal growth 1n demand in recent years,
Natref is now able to supply only about
60% of the airport’s needs. The rest 18
railled up from refineries 1n Durban by
other o1l compames.

Sasol sets the price for 1ts fuel at “in
bond landed cost” (IBLC), based on the
assumption that ﬁmshed et fuel 18 1m-

nrl;ed from Singapore and the Middle
East However, ol companies rarely
import fuel from Singapore, the world’s
most expensive market

After averaging a mix of posted ami
spot prices from three Smgapore re-
finenes and the Bahramm-Caltex refin-

ery, the notional costs of moving the
material to Durban are added, mc]ucb-
g shipping, 1Insurance, wharfa e apd
other fees. This rnduces the IBLC , ia
which Sasol adds an 11,695¢7 p1 elmfa
charge to pump the fuel from Dur]ian
to Johannesburg In truth, no jet fuel
passes through state plpehne operatod
Petronet’s pipeline from the cnast 4
The toll on fuel prices 18 heavy, es-

Continuedon Page 2
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Fuel prices &+
Continued from Page 1

pecially as the other o1l companies —
otal, BP, Shell, Caltex and Engen —
use the same pricing structure for the
fuel they rail up from Durban
Juhanneaburg prices are now 25¢/!
to 30c/l above the levels at large Eu-
ropean airports, with SAA near the
bottom of this range in view of 1ts 1m-
mense volumes (1t buys about 350-mi-
lion hitres a year at Johannesburg and
600-mailion litres nationwide).
According to one foreign airhne fuel
buyer, the average visiting airline pard
abnut '100¢/I to 105¢/I at Juhanneshurg
International last week, against 75¢/(
to 80/l at London’s Heathrow While
he acknowiedged that Johannesburg
prices were unhkely to drop as low as
Heathrow's, he said the disparity was

ricing 18 outdated and retrogressive,”
the official sard at the weekend

A Sasol spokesman said Durban
prices were “very much i hne with in-
ternational prices, confirming that the
import parity pricing system gives fair
wholesale market prices” Johannes-
burg International prices were gher
than the international average for two
reasons “Firstly its location 600km
from the coast necessitaies, 1n the case
of Natref, the cost of crude transporta-
tion from Durban and the further cost
of transporting products from Natref to
the awrport The pipeline charge 18 mn
fact a very real charge.”

Johannesburg International did not
emyoy the economues of scale Heathrow
did High quality requirements for jet
fuel demanded dedicated and expen-
sive logistical infrastructure. In addi-
tion, Sasol’'s “commerctal, not secret,
agreement with the other ol compa-
nies does not specify the prices they

excessive. “We feel that gﬂsurgia['léyl c? E:uld charge the axrlines”.
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nt 1 1k, Cheese and eggs,
up 1,7 percent during the month, and meat,
up1,5 percent

'Food price jump
bumps inflation
ALIDE DASHD]S%-LLQ‘) N

Buq:msss Epmor

, in food prices last month
sent food price inflation spiralling
m 4,8 percent a year in July to

hearly 8 percent a I

Jumped 7,9 percent between' August 1995
and August 1995 . L ’

This had dragged the ai;nual rate of con-
! Sumer price infl

ation upto 7,5 percent
Consumers

n Cape Town had 4 hard
time, with food

prices in the Clty rising
faster than the n

ational average - gt arate
r.::-fl 8,6 percent durmg the year: -

. +Food Drices for the cbiliitryfgs a whole
Jumped 1,7 percen

Prices of fish and éther S

J eatood dropped
m August, the CSS salq
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Pretoria group trying

to protect consumers

against rip-off artists
g p T'L1S

AN ENERGETIC group of workers
1s trying hard to improve the lot of
consumers - especially 1n the Preto-
ra area

Consumer Excellence, staffed
and led by people who used to work
for the Consumer Umon, 1s based 1
Pretoria and handles complaints
ranging from problems with con-
struction companies to those with
credit agreements

They also handle 1ssues dealing
with mail orders and lay-bys

One of the most important func-
tions they perform 1s to look at con-
tracts before consumers sign, to see
If there are any pitfalls

They advise people whether 1t 1s
WISC or not to sign and therefore to
commit themselves

Trevor Maleka, one of CE’s
directors, says they have plans to
expand to other parts of the coun-
Iry as there 1s a strong demand for
thear services

“We are thinking of opening an
office 1n Durban, possibly later
this month

Thas service comes at a fee, how-
ever If you want to be a member of
the orgamsation, you have to pay
subscriptions of R25 a month and
R30 for registration

That means whatever your prob-
lem, they will try and deal with st If
you do not want permanent mem-
bership and just need help 1n one
specific area, you will have to pay
R100 for admmstratron purposes

For credit problems, you would
have to pay R200

When therr chient decides to take
a particular company to court. CE
helps with expert evidence as well

If you want to know more about

the company, you can call them at
(012) 322-8370/1

FYOU ARE an OK Card holder,
1t would be advisable to be
caretul because a number of
people have been victims of
fraud — their cards were used with-
out their knowledge

This was confirmed by Card-
holder Services, who say they are
aware of a number of customers
who were defrauded when thesr
cards were used without therr
knowing

The mquuy to the OK was
spurred by one of our readers who
has a problem with a card

After he apphed for a card for
himself and his wife, s duly
arnved, but lus wife’s did not. He
made purchases to the value of R700
out of lus R1 400 credit

His wife stilt did not get her card
He phoned to check on the card, and
was told 1t had been posted but had
been returned to the sender

“That was curious T have a pri-
vate post box which I check at least
weekly So how could the OK Card
have returned to the sender without
my having noticed 1t?” he asked

At the beginning of the year, he
went shopping — only to discover
that he did not have credit anymore
It had all been used up

"I'ime the OK
started sending cards
by registered mail ,

@&4s)

r / 2 f 9b

When he phoned OK, he was
told his wife used 1t twice on
December 24, both times 1 Ham-
manskraal

When he went to the store to
make 1nquirtes, he was shown
vouckers The signature on them
was forged, 1t was not his wife’s S1g-
nature and, anyway, she did not have
a card

“Thus could mean that, as Card-
holder Services claim, the card was
sent - but was in the wrong hands
However, I cannot be held responsi-
ble for payment of purchases other
than my own Even if 1t 15 claimed
that they were made by my wife, she
does not have a card.” he wrote

He sard he has since recerved a
statement from OK which indicates
that he has to pay R1 402 “even
though I only made purchases of
R700”

OK' Cardholder Services have
Since promised to rectify the mat-
ter 1f the chient writes a letter and
explans the problem. Its represen-
tative said they were sull having
problems with some stores, which
did not demand identity docu-
ments before allowing people to
make purchases

The reader suggested it was trme
OK started sending cards by regis-
tered mail to elimmate fraud When
he mquired about this, he was told a
lot of people do not fetch therr cards
from the post office, so 1t was decid-
ed to send them by ordinary mazl

If you do have a card, make
sure 1t does not fall 1nto the wrong
hands Or 1f you still intend apply-
ing for one, make sure you collect
It yourself It could save you a lot
of trouble




Banks urge over a}_jl)l

24
of consumerla
Bp 22/2.]9

Adrienne Giliomee

THE Council of South-
ern Afriean  Bankers
(Cosab) has called for all

existing consumer;, pro-

tection legislation to be
reviewed and to be re-
placed by simple legisla-
tion such as the Harmful
Busmness Practices Act.
Chairman Danze
Cromyé said mn the coun-
cil's annual report that
the objective was to give
consumers  protection
“without their having to
pay for the maintenance
of a bloated bureaucracy

which admimsters thg -

The council also be-
| Lieved there should be
national legislation to
‘ensure consisteney of
JProcedures across SA.,

> The SA banking in-
dustry, with assets un-
der management of al-
most R400bn, was com-
mitted to playing a

pivotal role in housing
provision, but Cronjé
saird it was government’s
responsibihity to create
an environment in which
the business sector could,
operate with confidence,

“The rule of law must
be strictly and fairly up-
held and executed to
make 1t clear to borrow-
ers that defaultmg will
result in firm action be-
ing taken against them.”

CE Piet Liebenberg
said “banks cannot hope
to assist the estimated
65% of the population
earning less than R1 500
a month and who are un-
able to service debts of
anynature”,

Cronjé saad banks
had to serve both the de-
veloped and wundevel-
oped markets “without
increasing the industry’s
risk profile to levels that

ill create concern with-
mn the international fi-
nancial community”.




Manuel wants to plug the gaps in ‘cons

BRUCE CAMERON

CRUCIAL: negotiations start in Cape
Town today between the ministry of
Trade and Industry and the provinces
on the future protection of consumers
in terms of the existimg constitution,
consumer protection passes into the
hands of the provinces, but Mimaster of
Trade and Industry, Trevor Manuel, 18
concerned that the proliferation of leg-
1slation and control will result in the
“crooks slipping between the cracks”

—_—

Instead of fly-by-night operations
there will be “fly-by-province scams” as
shady business operations are moved
from one region to ancther

South Africa’s consumer protection
legislation 18 weak in comparison with
other developed counitries and Manuel
fears it could be weakened further.

Manuel told Personal Finance he
was concerned about the potential for
abuse that currently existed. There was
an urgent need to tighten up on con-
sumer-protection legislation and con-

- .-IlurI-._l.llll.__-.rl..ll..ll

—

trol

The minister would like to see con-
sumers given greater protection and
the scope of legislation consolidated,
toughened and broadened

At the moment there are 10 separate
laws, which to a greater or lesser degree
affect consumer protection and are con-
trolled by the Department of Trade and
Industry These are

T The Harmful Business Practices
Act

O The Usury Act,

—_ —_

umer protecior

F The Trade Practices Act

3 The Estate Agents Act

A The Alienation of Land Act

A The Property Time Sharing Con-
trol Act

3 The Housing Development
Schemes for Retired Persons Act

= The Cred1it Agreements Act

Hmu The Sale and Service Matters Act

and,

1 The Protection of Business Act.

Manuel said the constitution creat-
ed problems 1n this regard

“ff there 1s an inquiry agamnst a
bank, how will this be carried out

across the provincial boundaries?

“If a company 1s black-listed 11 one
province under the Harmful Business
Practice legislation, how will it be pre-
vented from trading in another

province?”
“The problem 1s that the dishonest

will take advantage of any loophole,’
Manuel said The meeting would be the
start of a process to work through the

problems
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C o_ns@gr affairs court may
be e§‘rﬁbllshed in ﬁ%gteng

Elngrid Sa@gado 5 ’ t'”?

AYXONSUMER affairs court with
rpowers to convict and sentence of-
.Eeonders could be set up soon 1n
{Gauteng 1 an effort to protect
«onsumers from bemng defrauded
'by harmful business practices.
__"The court forms part of propos-
als in the Consumer Affairs
(Harmful Business Practices) Bill,
to be published for comment next
week and due to be tabled 1n the
provincial legislature by the end of
the month
The nmine provinces have each
agreed to establish such a court
using uniform provinaal legisla-
tion. Gauteng and Northern Cape
are the most far-advanced 1n pass-

ing 'It‘llie lglgjllslatmn. tablichic
e proposes es
an office for nvestigating harm.ﬁﬁ

busmness practices, and consumer
advice offices through which the
public can lay complaints ageanst
offenders. Six advice offices would
be set up across Gauteng. The con-
sumer court would be based 1n Jo-
hannesburg, but could travel to
outlying areas

Gauteng consumer affairs and
business regulation head Collette
Caine said yesterday the lemsla-
tion would send a strong message
to offenders.

It would also, for the first time,

give the majority of Gauteng’s

B 2P o LM ETE N # w2 bouby ¥

population’ access to the law on
consumer matters The consumer
affairs court was more focused
than the Small Claims Court, al-
lowing 1t to act quuckly and deci-
sively, she saud

Complants from the public
that could not be resolved through
dispute-resolution mechamsms
would be referred to the court
while more serious offences could
be referred to the Office for Ser-
ous Economic Offences or other
appropriate bodies. The vast ma-
Jority of complaints were not ex-
pected to reach the court

The court would be permitted
to prohibat a person from perform-
ing any act connected with the rel-
evant harmful practice and would
be able to attach money or prop-
erty held by that person. |

It could also appoint a curator
to make payments or transfer
property to the busmess’ cred:-
fors; cancel agreements between
the business and any other party,
enter 1into agreements on b&Eﬂlf of
the business; and dispose of the
business’ assets.

Offenders who disregarded the
court’s rulings could be sentenced
to a maxyxmum R200 000 fine, five
years mmprisonment or both Of-
fenders who failed to comply with
court proceedings could face a
year's imprisonment, a R200 000
fine or both

EXo 4
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MAUREEN MARUD
Consumer Reporter

THE Western Cape branch of
the autonomous Consumer
Council closed itg Bellville
office today and its four staff
have been retrenched

Consumer protection 15 to
become the responsibility of
the various provineial depart-
merits of economie affairs

The council’s assistant direc-

was feeling “very aggravated”
amid the removal of furniture
and files from the office

A spokesman for the Western
Cape Department of Economic
Affairs confirmed that the func-
tions of the Consumer Council
had been devolved to the
department He said a deputy
director for consumer affairs
had yet to be appointed

“This 18 In terms of a decision
made by national government

c1al ministers for economic
affairs, to devolve to the
provinces the powers of three
Acts that fall under the banner
of consumer protection,” the
spokesman said

Consumers needing help
could contact Lyndon Johnson
at 483 3910

Mr Van Zyl said he had been
told of the decision to close his
office a week ago

“We had high hopes through-

L L

hat we were gomng to be
taken over by the department,
not just closed down,” he sa1d

Other provinces were keep-
Ing counci! staff on

“The consumer office should
have a free hand to deal with
consumer problems,” Mr Van
Zyl said.

He feared consumers would
“now be 1 disarray because I
don’t think the new department
will be able to perform the

tor, Geoffrey van Zyl, said he i consultation with all provin-  out discussions with the depart-  functions we did »
\\ -.__-'__-lll—ll——______
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Consumer B1]1
early Chrlstmas i
‘bonus for au

. Reneé Grawntz

A CONSUMER cnurt and an oﬁce
for investigating unfair business
practices would be up and running
m Gauteng in time for Christmas,
when most ‘consumer violations
tended to occur, Gauteng finance
- and economic affaurs MEC Jabu
Moleketi said yesterday ot

The Consumer Affairs (Unfa:lr
Business Practices) Bill -was
passed in the provincial legsla-
ture yesterday It provides fnr the
estabhishment of a consumer court
whach is able to 1mpose fines of'up
to R200 000 and. mammum sen-
' tences of five years’ imprisonment
if a person 18 found guilty uf an
unfair business practice. .

. The court has the status ofan
administrative tribunal and:the,
Bill also sets up an mveshgamve;
arm for the court. \

The consumer protector’s uﬁce
has powers to issue orders to pro-
hibit unfair business practlces
and to'negotiate and conclude ‘ar-
rangements to stop such practices.
It can refer matters to the court:

Moleket1 hailed the Bill as a
turning point for consumer atfairs
legislation. It was the first step in
introducing additional leglslatmn
to protect consumers, in partlcu-
lar the poor, who were the “graz-
mg grounds” of unscrupulouns
businegsmen, speculators and ﬂy—
by-mght uperahuns .

The Bill was a curative mech-
anism to protect consumers and
lnn -term preventative legislation

d be introduced within a year,

Grauten is the first province to
pass such Ieglslamun The othier
provinces are in various stages of
promulgating similar laws

The court, was able to convene
at short notice and order the {em-
porary closure of businesses under
mvestigation, would speed up the
process of seeking redress.

Moleketi said the court’s funec-
tions would not overlap those of
ordinary courts of law. It would
not award darages — although it
could rexmburse consumers — or
settle contractual disputes.

h'",_f

Whether practlces were unfair

would not be wholly based on law.
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| Consumers gloomier

Sarﬁantha Sharpe

CAPE TOWN — SA consumer
confidence dipped mn the first
quarter, breaking a six-month run
of rnsmg confidence during the
second half of lasgt year, the latest
survey by Stellenbosch Universi-
ty’s Bureau for Economic Re-
search shows

The bureau measures con-
sumer confidence on a scale of zero
to 200, where zero depicts an ex-
treme lack of confidence and 200
extreme confidence The first
three months of this year regis-

| tered 103 points, from 107 in the

previous quarter The latest sur-
vey sample comprsed 2508
households, representing 92% of
the urban adult population of SA

The bureau said while con-
sumer confidence had declined n
the first quarter, the current level
was still relatively high

The erosion 1n confidence was

ob 161447

Consumer confidence |
‘ BER composilcmndos |
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attnbuted to the mcrease i the
prime overdraft and mortgage
rates in November, with a decline
m the net majority (the difference
between the negative and positive
responges) of consumers expecting
an improvement m their financial
situations over the next year
People with a monthly income
of more than R2 000 a month con-

says:suryg

tinued to expect no change in their
financial position, and those earn-
g less than R2 000 a month had
adjusted expectations downward

This was attributable to a de-
chne 1in employment levels, wath
layoffs affecting low-1ncome earn-
ers more: and the deterioration of
prospects in the informal sector

Unrealised previous expecta-
tions of large wage 1ncreases were
also responsible for the lowered
expectations The bureau said the
declime 1n consumer confidence
and depressed second-quarter
sales expectations pomnted tp a
further slackening in the growth
of private consumption expend-
ture over the next six months

Measured year on|year, this
could pick up towards the‘end of
the year following real personal
disposable income growth in the
wake of a reduction m fiscal drag
and a possible reduction m inter-
est rates, the bureaun said




Consumer affairs court

will benefit the

By Shadrack Mashalaba . #

CONSUMER problems may' B¢ more

casily settled when the "Gaufeng
Consumer Affairs Court sits for 1ts first
“case 1n a month’s time i
The court was established last
September in accordance with the
Gauteng Consumer Affawrs (Unfair
Business Practices) Act to hear, E:ai:ges

agamst companies or persons accused
of conducting unfair busmess practices

- Assistant director for consumer
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affairs Eric Mathabathe said his office
has been recerving an average of 100
complants a day since the court’s
establishment
He adds that the office took over the

activities-of the now defunct“South
African  Co-ordinating- CB8nsumer
Council, which at that el V. «

had about 3 000 cases_of:
complaints P
* The cdses that the' ﬂurt}
has heard so far range @rum ’
complamts 1n the honsing

firancial institutions and
pyramud schemes

Cases that are reported
to Mathabathe’s court but

do not fall under their juris-
diction are referred to rele-

vant organisations, he

I [y - - -

In a sitwation where the
court does not get the co-
operation from the two dis-
puting paities durmg a
case, Caine explained that
“we ensure that the coun-
cil’s poweis are exercised”

- The, Gauteng consumer
affans office 1s part of the
Gauteng Department of
Finance and Economic
Affairs o

The office’s objectives
are¢ to help resolve con-
sumer complaints and edu-
cate them about thewr con-
sumer rights

C(}H‘IREIIEHES Or persons
who 1gnore a court order to
discontinue an unfair busi-
ness practice can be.fined a
maxunum of R200 000 or '
be, sentenced, to, a max-

+ molum of five, years 11 prison -..{

or both
Caine said it was within the con-

sumer office’s junsdiction to summon
people to appear before the court or fo
produce documents

The court has also the right to 1ssue
temporary orders to cease an unfair
business practice, empower an Inves-

added tigative officer to search premises and

To date, we have man-
aged to install a network
system linked with other
provinces which 1s now up-
and-runming Qur next tas-
get 15 to establish satellite
offices across the province
“Two have aiready been
established — in Soweto
and Soshanguve,” Matha-
bathe said

|

Train staff _

Mathabathe said they were
exploring a co-operative-
relationship with Canada'to-
train their staff A

. Another official,
Collette Caine, said the
consumer court took a.co- |
operative approach when |,
dealing with cases to bring

offenders into,line, " .
‘35%The Consumer Affairs

Offi¢é 15 not the court of |
laz,y.ﬂlt 15 an admimstrative |
fribunal to arbitrate on con- |
sumer matters |
“#Ours will be to play, a |

Ty hy
prosactive ;role’ We have

o«

mobihised resoucces which
I -

will help us, to focus more
o’ preventative, measures

afid these 1;iclude educat- |

';_}'ﬂ e -
1ng” consumers . throtgh
R {330

’ K -~ J}"
—

~ MAass campaigns -’

o _“:r L'!'Jh-ﬂ... —_— -

seize documents, hear, consider and
make a decision on any matter before
the court

The five-member court 1s chaired by
Dr Wille Seriti Any consumer
mquines can be directed to the office at
94 Maimn Street The postal address 15
Private Bag X091, Marshalitown 2107
For more information about the office
call (011) 355-8008 or send a fax to
(011) 355-8091

ublic
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Gauteng consumer affairs
assistant director Enc
Mathabathe.
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LENORE OLIVER

with the results of an “Argus

fairly stable during the past year.

price increases *

Cape Argus ropey o8¢

fillets, 1kg potatoes, 1kg Tastic rice,
1kg carrots, 1 lettuce, 1Kg tomatoes;
1kg 1&J frozen peas, 1kg Golden Del1-
clous apples, 1 10af wholewheat
bread, 500g No Name margarme, 2508
Marmaite; 1kg cheddar cheese, 185¢
No Name shredded tuna, 100 Five
A trolley of 28 household products Roses tagless teabags, 6 eggs, 1 litre

Gyare REPORTER

Consumers have reason to smile

Shopping Baske » gurvey that
shows food prices have remained

were selected which were considered Homestead full cream milk; 1Kkg

a fair representation of what most Huletts white sugal, 1kg Snowflake

people buy ma week We avolded lux- white bread flour, 5008 Kelloz2's Corn

o

ury goods and have not catered Flakes, 2 litres Oros orange squash,

specifically for those who live on or 750ml INo Name sunflower o1}, 1 bar of
close to the bread line Palmolive bath soap, 10 No Name 2-
Items and prices at Pick 'n Pay ply toilet rolls, 1kg Omo washing

were chosen and 1018 mportant o powder and 750ml gunlight dish-
note that some wWere temporary spe- washmg ligmad
cial offers Specialsarea part of the

Our first comparison was between
store’s pricug policy and occur regu- July 1996 and July 1997 In July last

larly for different products year, this trolley would have €O st

Recordings were also made of fluc- R213,91 The petrol price at that tume

tuations 1n the peirol price to see Was R2,06 al1tre
whether.this had any nnpact on food

In July thas year, the same trolley:
would have cost the consumer
The teinsincluded 1Kg lean beef R222,08, with the petrol price lcup fo

*.

Eﬁnm_moomm__mwcﬁ pork sausages; R2,07 This means a percentage

1 Trolley load Eazmm \ Wm_a__ﬂ load purchased _m

P
3

~ iy 1997}

Y - -
o el

(ARG BRGS0

¢ A
- ﬁ%nﬁu bl
m S w
ﬂ% } *This means a percentage ncrease of
3 § over the year with milation at 8 8%

mmcrease of 3,8% 0OVer the year with
mflation at 8,8%

The second comparisoll was car-
ried out during a a0-day period from
the end of July 1o September 2 1997

The same trolley of food was
priced m thas test, except for the 1kg

1&J hake fillets which were not avaul-
able leavinga total of 27 products

At the end of July this trolley
would have cost R204,09 and R211,13
on September 9 The petrol price 15
now R2,12 alifre and the latest O icial
consumer price index puts mflation
at9,1% .

Most of the mcreases have been
well under inflation Cape Argus will
carry ouf sumilar Surveys regularly.

r
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Consumers short—s’hc)edgon bread purchgses

(248)

5: _B_read i Suppher nght Prlte GOY
-l Engen | 680g R2,90
; “d | Sh0p L
i3 Shop- |700g R2,73
9 iite | _
|
* Spar | 7209 R2,60

760g R2,90

7803 R2,95

at
T | Wool- 8009 R3 19
all worths
Cafem 306“ 32.9-5 ﬁ
§'lrcte{: (own ) @
had bakery) R1.27
gt " -
' 1995
j}i friendly| 820g R2,70 -

Grocer

Bakery

|
840g R2,60

+R2,23

_Graphic Jign3sa Dier {t roposz)
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umers are unwittingly get-
ting less daily bread than they
bargain for, according to claims
by wheat organisations repre-
senting both farmers and bak-
ers as well as findings of a ran-
dom survey conducted by The
Star.

By law, a standard loaf of
brown or white bread has to
welgh 800g But the Wheat Pro-
ducers’ Associafion (WPA),
which represents wheat farm-
ers, says the average is closer to
712g, which translates into a
shortfall of about four shces of
bread a loaf This means that
the consumer ends up paymng
the full price for a lighter loaf

Executive director of the SA
Chamber of Baking (SACB),
which represents bakers, Peter
Cownie, said the SACB was
proposing a 680g loaf to meet
consumer demands. He admat-
ted many bakers were already
selling lighter loaves without
ad)usting the price. “There are
an awful Iot of loaves bemg sold
under 800g anyway,” he said.

It had become increasingly
difficult for bakers “playing the
game” to compete with less
scrupulous competition.

Chairman of the WPA Chap-
pie Ferreira saxd wheat farm-
ers were opposing the proposal
of a lighter loaf which would
lead to 100 000 tons less wheat
being sold.

He said Ioaves were already
much lighter. “Where will this
all end? One thing is sure, the
consumer ‘will continue to pay
the same price even though the
bread is lighter,” he said.

The Star’s survey found that
s1X out of 10 loaves weighed less
than 800g. Of the six, three
were below the SA Bureau of
Standards limit of 760g.

An unmarked loaf bought at
an Engen uickShop weighed
680g, a Shoprite loaf 700g and a
Spar loaf 720g.

> Bread probe "y

... Page 2
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By AnNso Thom

Although by law, a standard Joaf
of brown or white bread has to
welgh 800g, and the SA Burean
of Standards Iimit 18 760g, a sur-
vey by The Star this week found
a wide weight disparity among
different stores’ loaves,

Shoprite’s loaf wershed
700g. Spokesman Sarita van
Wyk said the bread dough
the mndependent bakery was
scaled at 8°0g, which should
produce a baked product of
between 805g and 808g,

She said Evan Poulos of
HotBake put the incident down
to human error and gave the 5.
surance that an immediate 1n-
vestigation would be launched
Into product control,

t

Shﬂpng Cheiclg markeg‘

g director Brian VWevers said
the supermarket group had 1s-
sued an 1mmediate commau-

olng a natiofiAl baking deal
which would make 1t easier to
monitor the situation,” he said
Spar’s loaf weighed 7202 Re-

nique to all tail and opera-
stores to audit é% tions director,
the controls 1m- Neville Koeriz-
plemented when we'" make en, said the
scaling He _ group tried to
agreed that the Suyre [t's an monztor the situ-
variance wasun- ation as far as
acceptable |solated possible  “We

Engen Quick - take 1t very ser-
Shop’s weighed pl'obiem ously and will
680g. National make sure that
buymg and dis- 99 this is an 1s0-
fribution man- lated problem
ager Pierr Roodt saad Engen was rather than an ongoing one,”

negotiating a deal with a rep-

utable bakery to allow outlets to

bypass independent bakeries
“We are looking serously at

Roertzen said

A Mayfair, Johannesburg
bakery came out tops n terms of
weight (840g) and price (R2,60).

Alow 3[10 j 95V

Deputy dwrector 4t the De-
partment Trade Metrology at
the SABS, Stuart Carstens, con-
firmed that the burean did ran-
dom checks “We go to the bak-
ery to conduct the tests,” he said.

He sard the SABS worked on
a weight variance of between
760g and 880g

The entire batch 1s algo
werghed with the average de-
termined at 800g or more,

Carstens said the SABS fol-
lowed several options if the
baker had not complied with the
stipulations

These included freezing the
entire stock and barring the
baker from selling 1it, fining or
warning the offender (depending
on the circumstances), or publi-
cising the name of the offender.
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Johannesburg - South African
consumers pay the highest chicken
prices in the world, according to
Jim Sumner, president of the
United States Poultry & Egg Export
Council based in Atlanta, Georgia.

For example, he said, whole fresh
chickens sold for R6,98/kg 1n the US,
while :umw. sold for R11/kg or more in
South Afiica Quality boneless, skinless
chicken breasts sold at R19/kg in the
US, while the equivalent product in
South Africa sold for R25/kg.

Mr Sumner said accusations that
the US dumped poultry in South Africa
were “completely unirue” He said US
chicken producers had no incentive to
dump chicken anywhere, especially
when demand far outstripped supply as
1t did at present.

He said the South African market
accounted for less than one percent of
US chicken exports.

“South African sources claim that

- e
s

SA's high chicken _o_,_nmm 83_:@

=g ARG b)13] 47

the import of US wwnnmnm is Emmnth.
taging the local producers,” he said.
“About 10 000 tons of poultry product 1s
coming into South Africa each month.
Last year imports represented only
mﬂoﬁ 14% of total local production.”

|
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“South African consumers tend to
prefer the darker meat of the chicken
and we are therefore able to sell our
chicken leg quarters as a commodity
item at an exceptionally good price "
But, he said this price would apply

' Mr Sumner said G e worldwide
the US government i ) B He said the entire
did not subsidise n.mmmhﬁﬂn&m&%.w of poultry market in
th ducti lage 2 South Africa w
cxoorcotpouny  local costs, if import i T
Thedomestoprice  Prices go.up, so  poutry market n
mined its export % ~Qnﬁ~ Pric ﬁ.w much smaller than
price. A 3 the market m Russia.

“Market prefer- T V. This gave South
ence is one of the African importers Iit-

factors which enables us to export poud-
trv at a good price,” he-said.

“In the US, consumers have an over-
whelming preference for breast meat
and also are prepared to pay premium
prices for a fresh and further processed
product.

tle leverage 1 negotiating a good price.
He said when he met major
importers and distributors in‘South
Africa a few months ago, the unani-
mous view was that the new higher
chicken tariffs would only provide local
producers with the justification to

:oBm to roast

increase local prices.

“Their prediction was that, within a
few weeks of tariffs being mcreased, the
local industry would raise 1ts prices.
The only one to lose would be the South
African consumer

“We should also point out that
America does not have a board on tar-
iffs and trade to control prices. In Amer-
ica, prices are pitrely the result of sup-
ply and demand ”

Mr Sumner sard South African pro-
ducers had allowed 1mports to become
the price-market leaders and main-
tained a policy of pricing their products
at just under the import price

Regardless of the operating costs of
local producers, if imports went up 1n
price, so did local market prices

This had the effect of steadily dr1-
ving up prices for South African con-
sumers, without any increase in quali-
ty or competitiveness for the industry,
he said —-Sapa
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Parents learn the three

With the prices of school uniforms varying widely at different chain stores, it pays to shop afound X

S
244

" i : ] / . . ; L}
_ SHOTAMAGWENGILL " THE COST OF SCHOOL .CLOTHES FOR 1998 I just bought s B
ITEM OF CLOTHING  PEPSTORES ~ OK STORES ~ SALESHOUSE _ WOOLWORTHS my daughter a g o (Y P
e e - = _ Y : emrerm ] .
, zpL il Jhet SIRL - 4 pair of sandals
ARENTS bheware  Shopy ¢ ' 1 g e ! |
Mnﬂnn nﬂn school _.M_Ewnnﬁm [ - rr ; - \. or Qﬁq m ~ nm.. ........
3 is year because prices vary : _ _ _
% F-normously from shop to shop R g but have 1o pay
B0 A Sunday Times survey of the 5 b 1.[J 'l . r o about R70 for
. st gf 1998 uniforms in four major ;| _ 1, . _ - _
atlonwide mnnﬂuw mrnwﬂmmq %mmm_mnm 0 . L ) school shoes.
wafrpay. as much as 35 @a _ " . " .
Sayoolworths) and R372,50 (at Sales  Srors o R840, R2IBPU 0 B3750 . RAILIS Something
Lo n:.._mm.v Mﬁﬂwﬂmn seven ftems, or not 2 et e i e A : : : ._..t.ﬂ_r,.d.lrn[- - .m.u._.;-\h Nmﬂn hnv\ﬂm ﬁﬂ £
W1 ich "mmore than half those - t ! ) P .
P31 mounts (R198,94) at Pep Stores START-UP GOST OF BOYS' AND GIRLS' UNIFORMS pair of black or .
#]> Fhesurvey is based on the items EP STORES OKSTORES , JALES HOUSE  WOOLWQRIHS e
N rart theterm — long grey trousers, Ly M % RV SR IRE R ! 74, b
s33% ﬁaﬂmmaﬁm:cﬁm%nﬁnuaaa = Chlsunbony o RYS,9 R171 45 R175,75 R160L,95 would be much )
“aocks for boys, and school skirt, Graphc FONA KRSCH T TR Ay ar
wﬁmm._mraﬁ and two pairs of socks. - 1 _ ] more h&u ori &h@?w _m_w
or girls S . - - PP
| We chose the cheapest items. 77 SPTR- J N AP oy S 4
sold by each store chain Buy the *Our n_,_.mmﬁ are ordinary men mother of twa primary school chil- East Rand headmaster George~
nost expensive items and you can and women anthestreets. Theyare dren, doesi’f belleve they are. Marclen, of Hulwazi Second
#dd about half to the totals in the 'importantand we try to give them “Think gaﬁuﬁmﬁm of clothes School, also does not consider’
accompanying table «. the best quality in our service and each child would need i they didn't school uniforms expensive %< 7
__ Some items in particular are schoolwear,” she said wear uniforms Andthink, too,ofall “..“Parents may have this perce -

worth serlous price and quality
ﬂ comparisons — boys shoes at Sales

House for RS0 can be bought at OK
for R49,95 or at Pep for R34

We have also calculated what

m customers will pay in total at each
store to outfit a primary school giri
~ with dress, skigt, shoes and one
pair of socks — and a boy, with
trousers, shirt, socks and shoes
This shows Woolworths (at
R186,95) is thé most expensive
store to shop for girls’ uniforms
and Sales House (R160,75) for
boys' The lowest totai for outfits
for both boys and girls 1s at Pep
| Stores

Pespite Woolworths being the
most expensive of the four stores
i—surveyed, it is their policy to
(afireeze prices for the new year’,
Azdaid schoolwear department plan-
ner Wardieya Mohamed

i

- Even though Sales House is al-
most as expensive as Woolworths,
the schoolwear manager at its
heéadquarters in Johannesburg,
Neil Ret{ef, says today’s prices are
lower than iast year's

“And thieywll continue to remain
low in thecoming year

“We have relaunched our unj-
form business to compete with oth-
er major shops which sell uniforms
— and from now on our schoolwear
will be known by its new brand
pame, Class Act.”

It is mteresting to note that the
two most expensive shops have
credit customers

The price you pay for school-
wear may seem & lot of money, spe-
cially when at least twoof each item
are required for a child, but are uni-
forms expensive in the long run?

Grace Makhosi, an Alexandra

those little girls-wanting to be the
best-dressad kid in class and the
competitigp-that would go on.”

But, saysMakhosi, parents rust
weigh up {he value of schoolwear
“It's not always worth buying the
most expensive item on the shop
shelf, however good the quality, be-
cause a chitd will outgrow it in afew
months ” T

Maureen Seeger, mother of six-
year-old Sharon, says her biggest
gripe about uniforms is school
shoes, which cost more than a pair
of walking shoes

“I just bought my daughter a pair
of good sandals for only R14, but 1
have to pay about R70 for schooi
shoes It is unfair on us but we have
no choice Something simpler like a
patr of black or navy takkies would
be much more affordable,” sad
Seeger

_ sT 4///9E 000

r

o

“increasing prices .
A Mr Seedat of Essays, which kLits.

+

tion but prices are market related;".
he said. ¥
Some parents have an extra uhis
form problem to face Schools, par-,
ticularly those in cities, demand a:*
more specific uniform and emblem }
so they are forced to go to special
ist shops These are often a lof,
more costly than chain stores. ~ . ||,
The manager of Essays Fashionsz,
in Benoni, which sells specialised ¥

m.mzna_imm_. for various schools on:.
e East Rand, says they willnot be ™

1 u_..._ F.l...n__..m
A oy

out most schools on the East Rand,
admitted his uniforms were more
expensive than the more basic
ones sold at other stores, but said
parents were happy to pay the
higher prices because of the good
n__mm_:w of the clothing sold in his
shop

FIRST GRADE: Siyabonga Mbatha and Lerato Gule, both six, gear up
for the new school year Picture: ELIZABETH SEJAKE
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Cheaper fuel set to accelerate :8 econom

_._..,x ﬂ, N. Q%

Drop in inflation could put the brakes

on overdraff and home-loan rates

while recovery heads for top gear

By Simmcy WooDGATE

he petrol and other fizel

prices drop by five cents

a hire at midnight to-
night, heralding the advent of
good news for consumers coun-
trywide.

In Johannesburg yesterday,
Economeimx chief Dr Azar
Jammine viewed the down-
ward petrol-price trend with
cautious optimism,

He saud 1t would help to keep
the ctirrent 5,6% mnflation rate
down to almost its lowest level
In 27 years (falling briefly to

it all adds
up to good
news for
consumers

5,0% m April 1996).

The hkely upshot of a sus-
tained low inflation rate (based
largely on food prices and in-
terest rates) was a continuing
drop in banks’ prime overdraft
rate and interest rates on home
loans.

He predicted they would
come down by as much as one
percentage point or more next
week.

Jammine said this would
mark the start of an even more
substantial decline 1 interest

rates over the rest of the year.

“Some of the benefits will be
immediate, and the full impact
this will have on increasmg
consumers’ desire to spend
more will probably start filter-
ing through nto the economy
next year,” he said.

Jammine’s optimism was |

backed by analyst Tony Twine,
who predicted that the long-
awaited economie recovery
would start slowly in the sec-
ond half of this year, when
lower interest rates started
Kicking in and helped con-
sumers out of the doldrums,

“By 1999 we shouid see very
firm growth returning to the
economy;” he added.

Notching up the third de-
c¢rease in price in a row sice
reaching a 27-month high of
R2,26¢c/lifre in December, un-
leaded petrol will cost R2,13¢/
litre angd leaded R2,17c/litre 1n
Gauteng, thanks mainly to a
drop in international prices of
oil to below $15 a barrel com-
pared with $24 at its peak at the
end of 199

Coinciding with the de-
crease in the price of all grades
of petrol will be a 5¢ drop in the
wholesale price of diesel fo
176,8¢/1itre in Gauteng, and a 7¢
drop 1n paraffin to 105,73c/litre
on the Highveld, the Mineral
and Energy Department an-
nounced yesterday.

Only a third of the petrol
price 1s related to the o1l price.
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Ups and downs ... the m_,mu__ shows what happened at the pumps over the years, while the pie chart gives a _qumrn_niu of the cost

of petrol and how the money IS

This month's retail price of
R2,13c/litre for unieaded fuel 1s
caiculated on a wholesale mar-
gin of 16,058c/1itre, service daf-
ferential §,1; dealer’s margin
22,7, zone differential in Gau-
teng 11c; equalisation fund levy

split between costs, profits, levies and taxes. .

0,4, fuel tax 70,4, eustoms and
excise duty 4; and the Road Ac-
cident Fund levy 14. There1sa
68,842c/1itre contrmbution to the
basice fuel] price.

The weakening of the aver-
age rand/dollar exchange rate

m-.ouu 4 9303 to 4,9272 was offset
-by the drop 1t the fuel price, the
department said. Over- or un-
der-recoveries of are cor-
rected the followipg month.
Extternal factors which con-
tributed to an average over-

%

cb

CN c__.ﬁmﬂmm

recovery of 5,177c¢/litre during
the 23 weekdays from January
26 to February 25 were a com-
bination of a drop 1n the fuel
price and the stability of the
exchange rate over the past
month, the department added.




Drop in inflation could put the brakes

on overdraft and home-loan rates

while recovery heads for top gear

By Sraniey WooncaTe:

he petrol and other fuel
I prices drop by five cents
a litre at midnight to-
night, heralding the advent of
good news for consumers coun-
trywide
In Johannesburg yesterday,
Econometrix chief Dr Azar
Jammine viewed the down-
ward petrol-price trend with
cattions optimism
He said 1t would help to keep
the current 5,6% mflation rate
down to almost 1ts lowest level
In 27 years (falling briefly to

It all adds
up to good

i news for
Y conmsumers

2,0% 1 April 1996)

The hikely upshot of a sus-
tained low inflation rate (based
largely on food prices and n-
terest rates) was a continuing
drop in banks’ prime overdraft
rate and mterest rates on home
loans,

He predicted they would
come down by as much as one
percentage point or more next
week

Jammine said this would
mark the start of an even more
substantial decline in mnterest

rates over the rest of the year

“Some of the benefits will be
immediate, and the full impact
this will have on ncreasing
consumers’ desire to spend
more will probably start filter-
ing through nto the economy
next year,” he sard

Jammine’s optimism was
backed by analyst Tony Twine,
who predicted that the long-
awalited economic recovery
would start slowly 1n the sec-
ond half of this year, when
lower Interest rates started
kicking 1n and helped con-
sumers out of the doldrums

“By 1999 we should see very
firm growth returning to the
economy,” he added

Notching up the thurd de-
Crease in price 1m a row since
reachmg a 27-month high of
R2,26c/litre In December, un-
leaded petrol wiil cost R2,13¢/
litre and leaded R2,17c/litre n
Gauteng, thanks mamly to a
drop 1n mternational prices of
ol to below $15 a barrel com-
pared with $21 at its peak at the
end of 1996

Coinciding with the de-
crease in the price of all grades
of petrol will be a 5¢ drop 1n the
wholesale price of diesel to
176,8c/itre in Gauteng, and a 7¢
drop 1n paraffin to 105,73¢/litre
on the Highveld, the Mineral
and Energy Department an-

nounced vesterday
Only a third of the petrol

price 1s related to the o1l price,

R2, 30* -

r i
. ? e TR

i
)
-

1 43

R2,20 .

X
N
b
=

Rand per litre
v
N
-
-

Ups and downs ... the graph shows what ha
of petrol and how the money 1s split between

This month’s retail price of
R2,13c/Iitre for unleaded fuel is
calculated on a wholesale mar-
gin of 16,058c/litre, service daf-
ferential 5,1, dealer’s margmn
22,7; zone differential mm Gau-
teng 11c; equalisation fund levy

0,4; fuel tax 70,4, customs and
excise duty 4; and the Road Ac-
cident Fund levy 14 Thereisa
68,842c¢/Iitre contribution to the
basic fuel price.

The weakening of the aver-
age rand/dollar exchange rate

ppened at the pumps over th
costs, profits, levies and ta)

from 4,
by thet
depart
der-rec:
rected t
Exte
tribute
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BUDGET RESPONSE

fiise called a ‘calculated move’ by the government aimed at boosting domination o.\, trains and buses

A

-

f

M HLOPHE

adnnesburg — The 10c a litre
i the fuel levy announced in
l._&“r Budget was a calculated
.ﬁ..s.:p. e by the government to

.._.__._ eze mmbus taxi operators:
| ,_.“f...",,m thé market and boost the
ation of buses and trans,
Bhi, the general secre-
‘_“.__w 3y of thd National African Fed-

W ated Transport Organjsation
Nafto), said yesterday
¥ He said the levy would resuit
%1 the collapse of mainy operators
J who did not receive the subsidies
enjoyed by bus operators and
{rain operators

“The mmabus taxi industry is
not subsidised, and each opera-
tor has to bear the brumt of such

_:......

| .“._....u L
o T . H-1uﬁ.._l
n

b B

L ]
1

levy 1ncredses without any m_.E.
port from the government,”
Baleni said

There are an estimated 130 000
taxis in the country, with about
60 000 operating illegally, The in-
dustry’s turngver is about R3 bil-
hon a year H

Ketso Gordhan, n#mnﬁu.mmf
eral of the mmumdaumﬁ of trans-
port, said that although the taxi
industry had a valid concern, it
had to appreciate that the fuel
levy was used by governments
worldwide as a general tax fo
fund their expenditure

The 1ncrease in the petrol
levy 1s expected to raise an
additional R1,7 billion for the fis-
cus but add less than 0,5 percent
fo consumer inflation

Taxi Emﬂmﬁ% slams Hco a litre msw_

_,
. HT.,, 3

1

executive officer of the Road
Freight Association (RFA), sad

the increased petrol levy would

cripple the road fransportation
industry’s competition against
rail transportation. .
' “This is an indication of un-
equal treatment between road
and rail transportation, and the
timing was bad because the
freight industry is facing greater
competition,” Lemmer said

But Tony Twine, a senior
economist at Econometrix, said
there were no grounds for the
minibus taxi industry to com-
plain about the levy because
petrol prices had beenrisingat a
slower rate than consumer infla-
tion for the past 10 years.
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10c/{ tuel levy lhll(ne will boost I‘CVGII%%

Samantha Sharpe
CAPE TOWN — The fizel 1

expected to boost

reyentie by R1,7bn

financial yvear
Finance Minister

| Manluel smd the levy tw:aafnniaﬂuf
the largest components of re

el price bein pﬁuxad at 78,6c/ in
reapect of feada petrol, 70, 4¢/ for
mnleaded petrol and 66,1¢7 for

fusl prices

dibgel

However, in the context of the
recent shde m nternational oil
not necessar.

prices, tho huke,mll
s A

has

been increased by 10¢/, weh?uh 1a . soft
overnment
the new

Trevor w

! | |
ily translate into a commensurate

mncerease i petrol prices

It was more
revenus souree for the

siry
Manuel asaid
speech the fuel levy

1, comading with th

of total revenue collecti

Yevenus
Manuel smd this wo

to provide a

in his budget
inereape
ould come 1nto effect from A&lj‘ﬂ

¢ monthly

fuel price adjustment, :f any
athdglavyuunﬁnmwﬂ 7.4%

one accru-

mg to the natwonal revenue

ceount, tha latest inerease would
bring the total t0 8,1% of nAtoat]

d add

=)

of improving revenue

e 18988 budget also in-
cludes a R662,1m allocation to the
transport for
national road maintenance, trans-
Ehng into a 4¢/ share of the total

department of

ellevyrate

The allocation followed a cab-
inet decision at the end of last year
that the National Road Agency
future receive appropri-
ations for road construction and
mantenance, converted to a
dedicated aamqnment of part of

levy

would 1n

fue

.| = 1=

)
lEﬂB(ﬂlB.ﬂ 0,5% to%ml'mmar prce |75

inflation, making 1t a good means

. Total revenue
as a % of GDP

Samantha Sharpe

ravenus

propose

Yy
gz-r

Officials plans to clamp -

down on VAE%

through the false trtliec aration of exports
n gh.gounngcuun eg

Finance Mimster Trevor Manuel smd m the budget
review that VAT evesion, particularly prevalent
mn the export of cigarettes and L 10T 10 neigh-
bouring eountres, cost the country R160m n lost

ﬁnancehmlmatry sard yel-ﬂterda
el

products from
scheme, he sand,

e proposed measures meant traders from neigh-

93/. 95/ 91 9y
84
AN _Souy

1
ten

¥ was

as
)=
Long plice

The severity of the problem had forced government o
the exclusion of hquor and tobaceo
the current export ncentye

neighbouring covntries bouring countries would not be able to buy thege
&b (i@/l o '0‘:1& fhmgxmt&?a uj’ EEAE‘ 1n SA or obtain a re d of
. etaxataland boerder post
Duties on luxury consumer goodsreduced by 5% | etmataion respect ofsuch products will only
apply in relation to exparis where an SA vendor
Linda Ensor dervalmng imported would items was kept t0 8 mimmum 1n consigns or delivers goods to purchesars outaide
lessen, the budget review stated lne with a Endmg of the Katz SA,” uel sad
CAPE TOWN —“Ad valorem du- The duty on computers and s10n that to extend it ex- | The proposals emt?ed the ful] support of the hquor
t1e3 on a range of conspmer gooda related equypment was cut by 1% cesavely would result mn ad vgl- and tobacco mdustries, with implementation to
were reduced from 16% to 10% 1 40 5% To counteract the effects of orem excise duties havm%to be take place with immediate effect, and a Govern-
yesterday’s budget with ymmedi- g single rate of VAT, the range of admimstered alongsde VA ment Gazette published to announce the neces-
ate effect huxury 1tems subject to ad valorem Theneteffecto broadening the sary changes in the scheme
Goods including perfumes, duties was extended to goods such consumption tax base by adl:hngto However, Manuel said if the roposals did not curh
beauty products and electromie, ascordless telephone sets, cellular  the hist was offset by the lowening current evason levels, addghuna] measures could
camera and sound equipment hones, video cameras, caravans, of rates on mtzﬁ roducts The follow
would be cheaper and the temp- is and dishwashers. overall effect w dp therefore be “Adwvisory notes 1n this regard were also posted to
tation to avord paying tax by un- The addition of new lwxory  revenue-neuntral vendors with their returns,” he ga

Convicted tax offenders fac

Samantha Sharpe

CAPE TOWN — Taxpayers
fadling to furmish apnual tax
returns could find themselves
blushing 1 the glare of public
scrutiny followang & proposal
i the 1998/99 Budget to pub-
hsh the names of convicted tax
law offenders

While the recewver of rev-
enue has the power to releage
the names of guilty VAT Act
offenders, thosze flouting the
Income Tax and Customs and
Excise Act have, so far, re-

mained nameless

Fmance Mmister Trevor
Manuel warned that gulty
parties would no longer he
awarded the pnvilege of
anonymity, with all those con-
victed of tax law offences to he

publicly sed as part of
ﬂemﬁneﬁodnw fo1mprove
mor
“Itis o %nght that those
who pa eir due should

know whose tax default they

are paying for It 18 according-
ly proposed that the tax laws
should be amended to provide

for the Puhhcatlﬂn {of the
names) o ipnerm‘.um convicted of
offences terms of these

In keeping with reforms in
other countries and SA’s more
open new democracy, govern-
Eent also intended exammng

& current secrecy provision
contained i various tax legisg-
lation, Manuel sard

would include an n-
vestigation inte how thege
secre roviszons could be
amended to enbance tox
morality and effective revenue

e public expo

collections, which remained
the dn force behind tax
reform I"l}%ihl&ﬂaiﬂ.

Improved tax collectron and
& broader tax base would pet
the fiscus an estimated R2bn
in revenues in the new finan-
ctal year, with povernment
firmly commtted to broaden-
g the tax net, Teams had
already been established ip
each revenue office under
close supervision by SA Rey-
enue Service regional offices to
undertake this task,

This project was a long-

he sard ,9{'=
SUrés=S.
SWESEYET:

term measure to ?ﬂl‘e&ﬁ e
default rate, chenge the
culture of nuni)a}rment and at-
tmin acceptable levels of tax
comphance, Manuel sa)d

‘Actiities have mcluded
nformation-gathering, cross-
checking tax information and
business-to-busmess 1nspec-
tions and street walks using
up to 1500 revenue service
personnel at atime ”

As at QOctober 1 lagt year,
about 33% of the entities eval-
uated for imncome tax purposes
were unregistered
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2,3¢ more for a

LI.EWEI.I.YH JONES
BUSINESS REPORTER

Cigarette smokers will have to
cough up another 46¢ for a pack
of 20 - or 2,3c for each cigarette -
from today, talking the average
price to about R5,80.

RN mns was-one ofa range.of.imcreas-+

“esm sin taxes—on liquor and tobacco

- announced by Finance Minister

Trevor Manuel 1n his Budget this

week
" The 29% increase in tax on ciga-
rettes will bring the total, recom-
mended by the Ministry of Health to
90% of the sellmg price.

But smokers who may choke on
the price should feel fortunate that
they don’t live in Europe

British smokers pay the equiva-
lent of nearly R20 for a pack of 20,
while French smokers pay nearly
R15 Smokers in the United States
pay about R13,75.

Beer drmkers get off a lot lighter.

Mr Manuel increased exeise duty
on beer nearly 5% to R1 a litre, which
comes to 1,6¢c more on a 340ml can.

This means beer is still relatively
cheap in world terms. World indus-
try figures show that South Africa 1s
one of the cheapest, 1f not the cheap-
est, producer of beer

Add the fact that South African
excise tax on beer at 34% is just
under the world average, beer
drinkers can keep raising ther glass-

Look at it this "‘lﬂ!
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producers
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Taste bugs: drinkers and smokers are now effectively among SA's fop taxpayers

es to a cheap and plentiful supply.

Excise tax on wine - way below
the world average ~ will mcrease by
about 15% in line with other coun-
tries 1n the southern hemisphere
Nearly 22% of the price of a bottle of
wine will go into state coffers,

Excise tax on sparits, which is at

present divided into seven cate-
gories, and 1s almost the lowest 1n
the world, will be consolidated into
one tax category

The new duty level will be R27 a
litre of absolute alcohol, which
means the tax on blended brandies
wil rise by 13,6%.
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- Bakers taking a bigger

&

slice ou

K 45 18

The price keeps going up, the weight is

coming , J28

e + el A

4 o)
down, and there’s a world surplus of wheat anyway

R

By McLamie-Aws Fenrs ]

read prices around the

country have increased

dramatically over the
past few weeks, but loaves are
continuing to fall below the re-
quired weight standards, the
Wheat Producers’ Organisation
claimed yesterday.

Helgaard Claasen, chair-
man of the Free State WPQ,
said research done in the Free
State and the Western Cape had
shown that many retailers had
increased their prices by up to
40c a loaf.

Consumers are paying more
than R3 for a loaf in certain
places.

Most loaves weighed by the
WPO have fallen well short of
the 800g stipulation, in most
cases between 710 and 730g a
loaf, Claasen added.

A survey done by The Star

} !; e & A 5

last year showed that while the
welght of a loaf of bread had
decreased steadily over the
years, consumers were being
burdened with regular price
increases. I

In 1938 a 908g loaf of bread
cost just Gcents, in 1961 the
weight dropped to 900g for

9 cents, and in 1985 it droppeda

further 50g to 850g for 65¢.

By 1990 a Ioaf weighed 850g
ata cost of R1,20; a vear later an
800g loaf cost R1,27: and by 1095
the price had risen to R2,27 for
an 800g loaf, -

Last year bread rose on av-
erage to about R2,83 for a 680g
loaf,

“There is no bread regula-
tory body, so shops and bak-
eries can sell it at any price
they want. Consumers are be-
ing cheated,” Claasen said.

He also said that because the
WPO had no power to put the

brakes on bread price in-
creases, they were encouraging
consumers to demand that
loaves of bread be weighed be-

fore bemg purchased, {

The fear is that if bread
prices increase any further,
consumers will look to other,
cheaper substitutes such as
mezlie meal or rice.

. A source of irritation for
' wheat producers, Claasen said,
was that they were getting the
same price for wheat as two
years ago, so the increases
' could not be blamed on rising

producer prices. | ]

The WPO said low wheat
prices worldwide were the re- |
sult of millions of tons of ex-
cess wheat. ]’
" In South Africa alone there
was a 450 000-ton wheat excess,
which had contributed to a
worldwide excess of 120 mil-
lion tons. .




Bigger fines urged
for bakers ripping
off-consumers

RELIC

Bakeries which don’t comply
with the required bread welght
standards face maximum fines
of Ri — If they ever get
caught%ﬁw Y T%' 93

Accordmg to Brian'Beard of
the South African Bureau of
Standards, the SABS does not
have enough staff to make pro-
active inspections on bakeries.
They are able to make mspec-
tions only where complaints
have been recewved. 'y |

. “Thereis a problem, the gov-
ernment does not fund pro-ac-
tive inspections We are tram-
ing people at provincal level,
but this will take some time,”
Beard said yesterday.

A furore has erupted over
research figures released by the
Wheat Producers’ Organisation
whiach shows that while prices
have increased by up to 40c a
loaf over the past few weeks,
bakeries are contmuing to pro-
duce loaves well below the
weight standards. Some con-
Sumers are paymg more than
R3for aloaf which could weigh

.as hittle as.700g — well short of

the 800g stipulation .

The National Consumers
Forum has asked for fines
agamst bakeries that do not
comply with stipulations to be
Increased t0 as much as
R20000. Accordmg to the fo-

rum’s,_Lillibeth Moolman, a

case could take up to two years
before reaching a court. -
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“A 700g loaf of bread,cari’be | ‘- ¢|

1.5.+ﬂ.u
week, “The Star wan%ﬁ six different
‘brands of brown and white breads
and put the outlets’ prommses to the
test.
The 12 loaves of bread looked
identical 1n size but varied 1
welght
Smce ths lost survey, Spar has
.increase . " { by about 60g, with
a price mcreas of 25¢ m

The Woolworths loaf, which m
the iast survey was the best buy

with a weight of*800g, now weighs

price cm brown and ,EEH qumm
Sasko seemed to be the picK of
the bunch with an 800g loaf, up from
780g, and a price increase of only 11c
National - Consuiner Forum
spokes -H ibeth Moolman said
therew yrice ¢6nirol on bread
“It’s a free %ﬁmw bacaug~ %?u%m
4 great variety m.m wwm@ﬁ,_
the consumer {0 be’al mﬁwﬁm@_ﬁ
get ripped off, by nﬁmn,wﬁw th

weight or eveh welghing i0ave
when they buy Stal m.mwﬁﬁ

J.I.I...

o

‘e baked to look exactly like an 800g ’

loaf,” Cownie added.

Moolman agreed with Cownie’s
sentiments, saying the bigger bak-
eries had been “the good guys”

“They were conforming to the
800g standard while everybody else
was producing 700g loaves But con-
. sumers should now rather choose a
wwmﬁn they hkeand stick to it so that

o ‘themget value for money,” she said,

‘P> Bo part of the Eu_u_rw crust
aqe !
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Bakeries

feel

A d]s oy
By Gasant ABan The offenders were told to

The SA Bureau of Standards,
spurred by reports in The Star
that underweight bread loaves
were being sold to the public,
yesterday checked on three
bakeries and supermarkets in
central Johannesburg - and
only one outlet fully passed the
test.

sell the underweight bread at
reduced prices

SABS spokesman Erno
Botes said the bread sold at the
OK in Eloff Street met the 800g
weight requirement. But the
Fontana KwikSpar in Jeppe
Street met the grade on white
bread only. Loaves of brown
bread were underweight by

9@, heat as omwow%wwm

t 50g.

The Butterfields Bread out-
let on the corner of Bree and
Joubert streets was selling both
white and brown loaves weigh-
ing between 625 and 64lg.

André van Dalen of the
SABS said that although the
branch had baked dozens of
loaves, the manager had been
fold that legal steps could be

d.to be

L]
L L |

T el ar b P o "

aken if that batch were sold at
e usual price.

Van Dalen was pleased with
OK, and found similar results
at an OK branch in Silverton,
Pretoria. He added that the OK
bakers used 900g of dough to
reach the 800g standard.

The Butterfields outlet in
East Lynne, Pretoria, showed
aimost identical results to its

—— ——— ——- il alle

Johannesburg branch.
Van Dalen said moisture
had’ to be considered when

bread was tested. Oven-fresh !

bread would have a higher
moisture content and weigh
more. He said bakery bread
could also lose weight during
delivery.

Tests would continue in the

coming weeks, Botes warned. |

N N .
underweight, -
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Prices to make you

The cost of medicine is galling — but help may be at hand soon

Why are we paylng 50
much for our mead|-
clnes? South Afrlca
spends the second
highest amount In the
world after Portugal,

on madicines (calcu-
Iated as a percantage
of gross domestic
product) Healih
Minister Dr Nkosczana
2urma wants o bing
down thesa cosis but g
number of har proposed new
Iows have generated heated
controversy Group Consumer
Whriter Shalo Mbbatha continue

hey Invastigation into tha recso
we pay a8 much as we do

he Government has
ed alaw allowing it t
up & pricing comn
for the health sector:
committee will ens
transparent pricing systein fo
medicines and scheduled
stances, as well as setting &
appropriate dispensing fee
charged by authorised dispense

It is belleved that medicine p
will automatically be reduceq
this new system. The pricing
mittee will be a statatory body, com
prised of stakeholders as well as
other pecple chosen by the minister

The new Medicines and Related
Substances Control Act seeks to
eliminate inflated prices to the con
sumer through the current system
where dispensing doctors, whole-
salers and pharmacists buy their
medicines directly from manufac-
turers and are charged different
prices These prices are published in
what is known as the “blue book”, or
electronically via computer.

The dispensing doctors, whole-
salers and pharmacists add their
markup and also charge VAT - ali of
which increase the price pald by the
consumer

Pharmaceutical manufacturing
companies make it lucrative for dis-
pensers to prescribe expensive
drugs by offering them ncentives.
Also, the higher the price of the
medicine, the bipger the markup
and profit, and therefore the more
incentive to prescribe or sell it.
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C e would arpgue that they
s for professiunal Bervices,
PREocess will also eliminate

Rive to sell expensive drugs
generie equivalents and
gurage dispensing doctors

macists to inform patients
ilahle generics as required

2 Departiment of Health.

the Government manages

58 the law — it is current *

being challenged in court

e Pharmaceutical Manu
ors’ Association - the

5 on the health industry

Bd be revolutionary

he effects of medication

be made clearer and con |
ners will be able to make

ore-informed decislons
hout thelr well being,
hssisted by a pharmacist
Or 8 ing doctor L
Pharmacists told Con-
Guter Alert they belleve
hey will have more im
ortance in soclety as pro-
sionals because they feel
g are now regarded only as
Rifled salespeople”

;e new law does not mean
Iofessionalism or Indepen
octors will be challenged.
I-cocription has the phrase
IR . dispensers or pharma
ot substitute it without
ion from a doctor How

e prescription does not

¥ on it, it is mandatory that
the pharmacist or dispenser inform
the consumer about generle alterna-
ttves which may be cheaper.
Doctors and pharmeaeists who do
¥ Wo lodked of some commonly preseribed drugs antd frep not abide by the new regulations
ihusain our northem nelghbour, Zirmbahwe ) only v could be prosecuted.
' thelr counterparts north of the Limpopo om0, 4 2h 7y The gﬁﬂﬁﬂmﬂ&miﬂﬂmd le
e ' o Wﬁ e — ¢ IACEU acturers - whic
ﬁmm‘ o ‘#“.r Tih{;: E ‘ = ‘:r’%f{ i w W’“M* }m‘m - rl represents mainly the makers of
Amoxycliin 250mg < i+ gt 93 mmmnunﬂt;‘% SETR 87 petiablet 3%, 7% 100, {2 pur foblet | generic products - has told the par
, Captoprl 25mg . ,F* ;w s blood pressu 1 bty < A, RI BU::-BIR:ETEH de,EI-& porjabliet | liamentary health commitiee that
‘Glibanclamidem Ve g };y‘wg, . diubeiashaa’gm 11 *:,, L Eﬂﬂpaﬂnblet anﬁ RO84 poriablet the publication of price lists would
, Paracelamol 250m . e . ¢ ) painkilier 1t tgﬁn af ? T " ROA2 pottabletc i, rm,zapemnmi be misleading as “they will only
; Loperamida Syrup 50m! b & ﬁnﬂ-dluni‘roe:l Y *umi R3,80 per.bml ; xL 'R128porgm| . Bhow thehighest price for each prod
Betama!husomot:rmm ngi’w e sLaroldcrearﬂﬁ T EI? zggzm um m};qi? h'hﬂ,,,] uct and not tell the full pleture of
f i BN PPN — B e Baihlrs ' B discounts of bulk buying”
..,,h - The view of the Pharmaceuticai

An Investigation by the Repre-
sentative Association of Medical
Schemes (Rams) revealed that most
of the prices published in the “blue
book” or on computer bear little re-
lationship to the true cost of drugs.

Rams policy director Dr Aslam
Dasoo told Consumer Alert that his
organisation believed the manufac-
turers are also making excessive

- profits by inflating their ¥exit” or

wholesale prices, He added that the
manufacturing costs of medicines
were substantially lower than the
“Exj.t" Dﬂﬂﬂﬂu

Dasoo believes the changes in the
taw will provide for a true reflection
of the cost of medicines and help to
alleviate the problem of dispensers

being overcharged.

| Tv.rineayearRamaistupubush Manufacturers’ Assoclation is that
the manufacturers’ cost prices for the Government buys high volumes
drugs and the appropriate profes- of medicines at very low prices and
sional dispensing fee. The medical that the private sector buys low
ald societies will pay only for the wvolumes and pays higher prices.
puhblished prices. The dispensing fee “What is the point of the act other
will be adjusted regulariy to keep it than to malte sure that we do not
in line with inflation. profit from the 20% sold to the
The dispensing fee would elimi private sector?” asked a member of
nate the “padding” of prices by dis- the association.
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Slnl m AND SAPA

It may be cold comfort for hard-

pressed locals, but Johannes-
burg has become one of the

cheapest cities to live in for ex-
patriates, according to a survey
of 150 cities published by the
Geneva-based Corporate Re-
sources Group.

The survey, which ranked
cities according to the local
price of 200 goods and services
as of March 1998, has placed
Johannesburg (ranked 141)
among the 10 cheapest cities in
the world and in Africa,

The Angolan capital Luanda
is the most expensive city in
Africa while Kinshasa, Blan-
tyre, Harare and Johannesburg
are the cheapest.

The Japanese cities of
Tokyo and Osaka remained the

Sy

[9%

ost expensive places in the
world. Hong Kong went from
fifth to third most expensive
city in the world.

L.ondon saw an increase in
its ranking in the survey, jump-
ing to 6th pilace from 10th mDe~
cember last year.

New York is the most expen-
sive city in the US. Atlanta is
still the cheapest US city and is
on a par with Lishon and Casa-
blanca, Rio de Janeiro is on the
level of Frankfurt, Hamburg
and Munich, and Sao Paulo is
more expensive than Perth and
Milan. | 3
In the Middle East, Tel Aviv

is the most expensive City. ..

Bahrain and Cairo are on a par
with Washington DC and New
Zealand’s cities. Abu Dhabiand
Dubai are level with Toronto
and Santiago.

L
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EW%H diesel price
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@ﬁﬁnmmz fanufacturers al
- predicted e ety ¥

p's..Because of;the rand, Which E&wmﬁzd:m
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or R2,44 a litre, and diesel will cost 7c a
litre more.

Pick 'n Pay’s nati onal Srocery w;%m.n
Gary Kruger, said fuel was factored m by
2 to 5% of the total cost price of food,
depending on delivery disiances, and a 10c
or 11¢c rise would thus marginally increase
the prce of groceries. |

The managing director of Blue Ribbon,
Peter Gannon, said he didn’t foresee an
mmmediate increase in the bread price
because of a rise m the fuel price.

“'m afraid that bread is becoming less
and less affordable — and we need some-
how to hold on to the existing price,” he
said .

Fuel costs in gﬁmwowgm bread were

minor —less than half a percent, he added.

Where consumers will see an impact in
the hext couple of months is in the price of
petroleum-based products.

According to Doug Bailey, Emﬁmmﬁm
director of Lever Ponds, consumers are
likely to see an 8 to 12% increase in the
cost of cleaning agents, skin creams,
washing powder and anything m plastic
packaging

He stressed that the price ircrease of
consumer goods was more a result of the
30% devaluation of the rand, which in
turn had driven up the price of imported
raw materials, as well as petrol

Inflathion 18 &mo hkely to rise marginally

At

_,n ) :mm will affect many. E.o ducts, 5&:&5@ ﬂo od

The accumulated mm.mﬁ of the petrol
price rise would cause the consumer price
index to rise by 0,3 percentage pomts, said
Tony Twine, economist at Econometrix.

The consumer price index 1s a basket of
more than 400 household items, including
petrol and housé mortgage payments

The prices of these items are measured
on an ongoing basis. “This means that you
will be paymg 0, 3% more for your month-
ly shopping Emﬂ at the same time .last
vear,” Twine saxd

Merchant bank economist Mike mnwﬂmn
sler added: “We've been both lucky and
unlucky Lucky because international oil
prices are at 12-year lows and unlucky
cmnmuwmm of the falling rand.”

asa H.mm_wva the Ewwwﬁnm mcerease \




MOTORISTS WARNED

7 4/8/98

NOT ONLY WILL THE PETROL PRICE INCREASE at midnight tonight but motorists may be lucky to
fill their vehicle tanks at all If a pay dispute between employers and workers in the chemical indus-

try1s not resolved. TROYE LUND reports.

F your car 15 low on petrol there 1s a chance you may
have to catch a bus 1l workers 1n the chemical indus-
try stop an indefinite nationwide strike While
employers spent yesterday applying for urgent inter-
dicts to remove picketing workers from blocking
access to refineries and making contingency plans to dis-
tribute petrol, some filling stations said they did not have
enuugh “Juice” to last until the end of today
Petrol statton managers were waiting on tenterhooks
last mght for petrol tankers to arnve The situation may be
exacerbated as motornsts fill up to beat the 11 cent price
mncrease that comes mto effect at midnight tomght
Members of the Chemical Workers' Industrial Union
are on strike 1n a bid to force employers to agree to their
demand for a 10,5% salary mncrease
O1l companies said contingency plans to deliver petrol
had been made, but warned consumers that they would be
affected if the stnke achon was prolonged or if negotiations
with other unions in the mdustry failed

One city petrol station manager who, like others,
advised motornsts to fill up, sad* “We will run out of petrol
very soon_We are living on meicy. Petrol usually takes two
hours to arrive after ordenng it It has now been 24 hours.”

However, a Waterfront petrol station last nmight said it
had plenty of fuel and was not expecting difficulties

By last might some airhines flying between Cape Town,
Durbarr and Johannesburg had started diverting to George
and Port Elizabeth for refuelling.

South Afncan Auways spokesperson Mike Pheiffer con- |

firmed that a picket at the aviation fuel depot at Cape Town
International Amrport had delayed the departure of flight
SAA 203 to Miam by over 23 minutes yesterday, and that
problems relating to the strike at Johannesburg Interna-
tional had delayed a plane to Zumbabwe.

“Our depots have enough fuel for a long period, but we
have a sertous manpower problem filling the aircraft,”
Pheiffer said

Cape Town International’s information centre advised
passengers to double-check arrival and departure times
should the strike continue throughout the week

A spokesperson for employers 1n the petrol industry,
Chris Ciucas, said* “So-far the strike has not impacted on
consumers. Manufacturing and distribution 15 running as
normal We anticipated the strike and made contingency
plans. So far it 15 only the workers who are being negatively
affected because of the no work, no pay clause ”

Clucas sard employers in the industry had moved from
therr oniginal-offer of 6,4% to 8% “We sunply cannot meet
the 10,5% demand The other three unions in the mndustry
have agreed to negotiate with us and have dropped below

, the 10% mark.”

The Mine Workers Union (MWU), South African Work-
ers’ Union (SAWU) and SA Chemical Workers’'Union
(SACWU) are stll negotiating, Wiile the MWU and SAWU
have not been on strike, SACWU has returned to negotia-
tions after members endured three weeks of strike action
without pay The CWIU has not returned to negotiations.

Though the mimimum wage in the chemical and petro-
leum mdustry 1s R2 000 a month, the average starting wage
15 R4 000 Pension, medical a1d housing and education
benefits are mcluded n workers’ packages

Cosatu, the umbrella organisation for the striking
unions, has supportted the 10,5% demand

Spokesperson Nowethu Impathi saad- “Thas increase 15
justifiable under the present socio-economic situation
where apartheid’s wage gap has to be narrowed 1t is also
justifiable considerning the risk and skill requured to work
with petrol and chemicals Critics who believe the demand
15 greedy need to look at the reality of the circumstances

these workers find themselves 1, especially at what things

cost What can one do with R2 000 a month?”

!
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New beer index could

: _ PERSONALFINANCE .

THE INVESTEC ALL BEER INDEX
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ALIDE DASNOIS A rities in London, says the Beer theprice They are mstructednot South Africa or Namibia, the South Africa 5 -Castle © .0 ~379.,, © P..LmT Y Y
Index 15 an “unashamed rip—off” of to frequent hotel bars used by Investec Beer Indexshows .ﬂmnm:_Em b Castie mw N BOD . 044 +~ 268 {4
If vou're lookimg for a beer, you'll the famous Big Mac index devised tourists where prices are not typi- Best of all for beer drinkers was i e T, & s RS AT
get much better value for your by the Economist Butit’s much caland where Investec expense Zambia, where the price of the Zimbabwe Castle 3.00 w
money 1 most African countries moreuseful, hesays “First, mostof accounts are toc easily breached, ubiquitous Castle fell from 1 000 - T

than 1 South Afiica

A dedicated team of Investec
researchers has come to this con-
clusion after extensive fieldwork in
Botswana, Ghana, Kenya, Malaw,
Mauritiuns, Namibia, Zambia and
Zimbabwe, as well as in South
Africa.

‘The results of their work are pub-
Ixished 1n the Investec Beer index, a
quarterly measure of the purchas-
ing power of some of Africa’s major
curTencles

John Clemmow, of Investec Secu

Africa hasnot yet had the chance to
sample the toothsome delights of a
Big Mac and secondly, our
researchers Itke the on-the-spot
fieldwork required when we com-
pile a beer index.™

The Investec Beer Index, started
as a light-hearted exercise 15
months ago, has now shown “phe-
nomenal forecasting accuracy”,
Clemmow says

The hard-working Investec
researchers are asked todrink a
375 miililitre beer 1n a bar and note

but bars used by ordinary citizens
“For example,we do not frequent
the np-market Gabarone Sunin
Botswana buit rather the next-door
establishment known to us as the
‘Hoof Bar’ where not only can you
enjoy Castle for 2,10 pula a shot, but
you are able to sample stewed cow’s
hooffor areasonable 15 pulaaleg™
By the end of July the priceof a
Castle 1n the Hoof Bar had gone up
to 2,20 pula but at 0,48 US dollars
this was still much better than the
0,61 dollars the same brew cost 1n

C C

Zarmbian kwacha to 800 Zambian
kwacha, or 0,44 US dollars, possibly
because the researchers had “dis-
covered the joys of the Rumba Club
in Lusaka"

Over the past three months
South Africa had the worst per-
forming currency in the region,
closely followed by Botswana,
Clemmow says

Three months ago, he says,
Investec cautioned that the South
African rand was lookimg mcereas-
mgly expensive in the region. The

Y AEHT

drop in its value has helped to recti-
fy the most glaring examples of
over-valuation, he says But
Botswana, Zambia and Zimbabwe
still have a competitive advantage
over Souih Afiea.

Kenya, on the other hand, is on
the way t0 becoming one of the
most expensive countries in Africa,
with the local (Tnsker) beer costing
the eqmivalent of 0,70 US dollars,

C

even 1in the bar chosen by the
Investec researchers which, says
Clemmow, 1s “even more Gisrep-
utable” than their previous Nairo-
bihaunt. '
Though Clemmow admaits the
Beer Index does have some draw-
backs - “for example our Botswana
correspondent seems to be inca-
pable of remembering the price of
just ane beer and prefers to sampie

10 units at a time” ~ the overall
approach is valid, he says.

“The price of a beer ina bar 1s set
by a host of factors of which the
most significant are the cost of pro-
duction, the couniry’s taxation pol-
icy and the price of retail premises
and labour Itisthus far morerep-
resentative of the overall state of
the economy than just the retail
price of a commeodity inashop ”
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ANDREA BOTHA
Starr Rerortes

Most parents have barely
recovered from buying
Christinas presents - and
from New Year parties and
hohdays - before they are hit
with a new spending
mghtmare school uniforms,

At the start of every year,
barents have to dig deep into
threadbare pockets

But this year, due to escalat
Ing school fees and some parents
having to help pay for extra
teachers, textbooks and sportng
facihities, the added cost of buy-
ing school uniforms may hit
harder than vsual,

A manager at a local school
outfitter said weary parents
were this year holding off,

“Parents are definitely
spending less and rather takmg
old uniforms to tatlors or ta the
granny for a mendmgjob

The prices of uriforms vary
dramatically - from the stan-
dardised uniform of a township
school which can be bought at
almost any hypermarkat or
clothing store, to those of s ome
upmarket schools, which have

Rem

Navy blazer

Grey pants

| White shurt {short slegves)
Shoes

! Pullover -

TOTAL

Weary paren Is mm % &%,m%

L

PRICEOFABISICSCH
Boy

-

to be bought from specialised
outfitters

A standard uniform for a
14-year old boy, consisting of
grey pants, a whate shirt, a basic
blazer jersey and shoes, will
cost a parent about R430 at a
local chain

And this price doesn’t make
allowance for the extra shirts,
shorts and socks needed.,

Tracksuits, ties, caps and
badges are usually bought from
the school

Buymg a complete uniform -
with tracksuit, blazer and jersey
~for aformer Model C schoolhoy
can easily cost a parent close to
R1 000

The cost of a urnfortn at a pr1
vate school 1s about R1 500 dueto
special hats, PT gear, swimwear
and other special clothes

And, as every parent knows
once you've Kitted your child
out, that's not the end of 1t

Growth means they need 3
change of umiform at least three
times during their primary
school Ife And high school chil-
dren will probably need two
changes of school umiform.

Most schools have second
hand schogl clothes stores

| (irl

Prico tem . Price
R180 * Navy blazer - Ri80
R75 | Nawyskirt R70

" R34 ° White shirt (short sleeves) R34
R100 Shoes K100
A50 Jersey R50 (
R439 Total R434

00LUHIFORMFOR A 4-YEAR-ODD

#

where cheaper arms can be
bought.

Principal Ragery Steenberg
of Heideveld High said uniforms«
were important as they helped
to create and mamtam an denti-
ty and mstrlled pride

Education department
spokesman Tony Eaton said 1t
was up to each school to decide
On its unmiform.

This was a decision that
should be reached between the
barents, the goverming body and
the principal.

“Qur whole approach 1s to
move more to a schools-based
management.™

Parents unhappy with the
price of umforms should be able
tn sort this out with their
governng body .

Mr Eaton said 1t was interest- "
Ing that schools m some parts of
the world - such as in the United
States - were moving back IR IR .
towards wearing uniforms as o SNRSEEERLEEAR .
they felt that this helped to | s s
mamtain disciphneandorderin B
schoaols ey

It also protected children
from others who might want to
steal their desigmer clothes or
shoes,
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PREVENTION STRATEGY . .. Moses Moeletsi, the new
director of the Gauteng Office of Consumer Affairs
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MGOSES Moeletst plans to be so efficient
1t his calling that he and his staff could
soon be out of work.

It may sound hke a ridiculous state-
ment, but the new director of the Gaut-
eng Office of Consumer Affairs wants
to enlighten the public to such an ex-
tent that they wil no longer need the
services of his office

Moelets1 says many consumers are
ablivious of thewr rights and it is the
duty of his office to make the public
aware of their basiec rights

Moelets), who 18 alsg 1 charge of
Business Regulation and Gambling 1n
Gauteng, 15 no newcomer to the con-
sumer mdusiry He started his career
1n this field in the early 199(s, i the for-
mer Bophutatswana.

He was appomnted director of the
Gauteng Consumer Office Iate last vear
and immediately put 1n piace mechan-
1sms aimed at consumer education.

his

“We are focussed on educabing con-
sumers, because we believe prevention
15 better than cure,” he said

He said his office was targeting
schools Officials from his office wall be
holding semmars and workshops at
schools m Gauteng

Moeletsi saud the Consumer Affaws
Office currently has two regional of-
fices, one in Soweto and the other n
Pretoria. They will soon open another
three regional offices, m the Vaal and
East Rand

The regional office at the Dube Post
Office Centre will cater for the people of
Soweto

“We realised that many consumers
had to travel from Soweto to our head
office 1 Johannesburg Because of a
lack of money, some of them could not
get to our offices and we deciuded to
open regtonal offices,” he said

He said the Gautenp Office of Con-

*uy

duc

| Moses aims to get

B o] [ .
TR New consumer oz%ﬂo\ ,émam ?mm_% “

ut of a job’

sumer Affairs was excrted that the Con
sumer Court will finally start operating
m two months fime ‘e

“The Consumer Court will .assist us
In our work, as many culprits wiil be
brought tobook,” hesaxd -

He said the Gauteng Office of Con-
sumer Affairs has already attended to
2 139 cases simceeats meeption 1 1996

His office has also forged relation
ships with other orgamsations that do
consumer-related work 2

One of these 15 the partnership be-
tween Moeletsy's office and City Press
Hotline, an alhiance that has achieved
many noteworthy results

He said they are planning to forge
similar deals with non-governmental
organisations who are involved in con
sumer awareness work.

Moelets: said s office would also
look at muplementing legislation m a
further bad to protect the consumer

1.t T, Wo help

you fight for your nghis

Aﬂomww-m:m IDs is illegal’

HOTLINE readers who in the past
complained about loan companies
who took their 1dentity documents
as surety should be happy at the an
nouncement by the government
that this practice 1s fllegal.

Many people complained Iast
year that they could not open ac-
counts with shops and banks as the
cash lenders had taken their ID
documents as surety

The loan companies waould keep
the iD documents until the bor-
rower had paid off the loan.

The Department of Trade and
Commerce announced that tihs
practice was preventing people
from registering for the coming
general elections.

It sarl aceording to the Identifica-
Hon Act, “no person shall, having
come 1 possession of an identity
document, a certificate of particu-
lars of birth or a temporary ldentity

™~

certificate belonging to another
person, represent 1t as his own or
belonging to any person other than
the person to whom 1t belongs”

Any person who contravenes this
Act 13 pailty of an offence and 1i-
able, on conviction, to a fine or
imprisonment for a perrod not ex-
ceeding five vears

“Tt 15 therefore a ermiminal offence
to retain IDs

“All IDs must he returned to cli-
enis as soon as possible to enable
dnﬁm.w registration,” the department
581

The department warned that
criminal proceedings would be 1n-
stifuted against any cash lender
who refuses to return 1Ds

Readers have been advised to re-
port any cash lender who refuses to
refurn IDs to their nearest police
station or their nearest Consumer
Affairs office
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Roy COKAYNE

Pretoria — South Africa’s
productivity was improving,
particularly i global competi-
tiveness, Jan Visser, the execu-
tive director of the National
Productivity Institute (NPI), said
yesterday

Visser said South Africa’s
unit labour costs decreased
2,5 percent between 1996 and 1997
compared with a 1 percent
decline in the US and a 7 percent
Increase I Britain.

However, Japan (down 12,7 per-
cent), Sweden (down 14 percent)
and Germany (down 16,2 percent)
had fared much better than bo
the US and South Africa in the
same per1od, he said.

Visser added that between
1970 and 1980, South African
factories had a growth rate of
8,7 percent a year 1n salary and
wage cost per unit produced, com-
pared with 7,4 percent m the US,
13,3 percent m Britain, 13,9 per-
cent nJapan, 12,3 percent 1n Swe-

Productivity on rise
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COMPETITIVE [an Visser of
NPI reports shrinking labour costs

den and 13 percent in Germany
His comments came after the
publication of Productivity Sta-
tistics 1998, the NPI's annual
statistical review which shows
macro productivity trends
Visser said South Africa’s
salary and wage costs per unit in
manufacturing had mecreased
231 percent from 1970 to 1997,
which was worse than the US’s

: a}zlg t

Increase at 134 percent, Sweden’s
at 194 percent and Italy’s at
212 percent

But he said South Africa beat
mdustrial giants such as France
(269 percent), Britain (396 per-
cent), Germany (439 percent) and
Japan (557 percent).

Visser said South Africa came
out the leader in the labour
productivity stakes 1 the period
from 1996 to 1997, with a growth
rate of 8,9 percent

This rate was ahead of those
of Sweden (6,6 percent), France
(6,4 percent), Germany (6,1 per-
cent), Japan (5,5 percent), the US
(5,2 percent), Denmark (3 per-
cent) and Britain (0,9 percent)

He admitted that 1t couid be
argued that South Africa was
growing from a lower base, but he
sald that if the country could
repeat 1ts achievements of the
recent past, 1t would catch up

He said South Africa’s rela-
tively high nflation rate
rematned a stumblhing block for
competitiveness -
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Price hikes don’t end at

%c 0![99

—ow they impact on you

MAUREEN MARUD
ConSUMER EDITOR

When peirol prices go up,
everything costs more - but the
good news 1S a prediction that
the price will go down by 3c to 4c¢
a hitre 1n July.

Argus Action did a spot check
the marketplace to gauge the likely
1mpact on consumers of the latest
hike 1n petrol and diesel prices

Mike Schussler of FBC Fidelity
says petrol will cost less 1n July,
thanks to an expected drop 1n the o1l
price and a strengthening rand
Aﬂwﬁw has to buy dollars to pay for
o

Mr Schussler says the lower
petrol price will probably be
announced on June 28

In the meantime, taxi fares are
likely to go up, says Stephen
Williams, president of the Cape
Amalgamated Taxi Association

decide whether to adjust fares,” says
spokeswoman Jeanne Welsh.

The company has not changed 1ts
fares since January, although the
price of diesel has increased by
12,2% since then, she says

“Naturally we won't be able to
absorb mcreases 1tke this mdefinite
1y, but we will continue to do so for

“We don’t want to increase our aslongaspossible ”
fares Wmnmmnwm we transport many The Bureau for Economic
H...- -
the townships.” lenboseh Univer.
S Outof ewery Rigp 1
e e
kept our fares the Mﬁ«@n«ﬁmﬂ age scope to pass on
o oranc CONSUMer Spénds on Mgher delivers
petrol E.Hn.wm. and %ﬁ-@% and ser Quﬁ&.m.u sumers who are

we are losin .

money " . m&& Q %‘e% Qa ﬁ% N Hﬁﬂ_ﬁmm.w”“m.—h.ﬂmu.ﬂs a
He said Cata’s R rise in the cost of
executive would transporting

meet on Monday to discuss a possi-
ble fare rise Theaverage motorist
who uses 100 hitres of petrol will now
be paying R39 a month more than 1n
February, says Mr Schussler

There 1s no immediate prospect
of higher bus fares, says Golden
Arrow, but the company 1s “monai-
toring the situation”

“Every time there 15 a fluctuation
n the fuel price, the company has to

goods from harbours and factories,
manufacturers will pass the
Increase on to retailers, who are
likely to factor only half the extra
expense 1nto the product price to
consumers, predicts George Ker-
shoff, an economist wath the bureau
“If the manufacturer of mar
garme adds 2¢ to the price because of
the petrol price hike, the retailer
usually passes that 2c¢ on to the con-
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Vital commodity the average consumer who uses 100 litres of pefrol a month will now be paying R39 more than in February - but a price cut s in sight

sumer,” says Mr Kershoff

“But demand 1s low because peo-
ple are not really spending at the
moment, and they are hkely to spend
even less if prices start imncreasing ”

He says the retaller 1s conse-
quently forced to absorb some of the
increase by reducing profits by 1c
and passing only 1c on to the con-
suumner, for example

The latest increase 1n the price at
the puinps effectively ends all hope
of a lower inflation rate by June,
says Mr Kershoff “Taking mnto
account the hike in the petrol price,

we project inflation to decline only
margimally from 7,7% 1n April to
7,6% m June,” he says, adding that
as inflation goes up, disposable
mcome drops
Spending figures economists use
{o calculate mflation show that out
of every R100 the average consumer
spends on goods and services, R4,10
goes on petrol People who spend
R49 500 a year and more, allocate
about R5,04 of every R100 to petrol.
“As petrol 1s essential for most
people, higher petrol prices imply
that consumers will have less to

e AT

spend on other goods and services,”
says Mr Kershoff

In June the petrol price will be
more than 18% higher than a vear
ago, a rise which can mainly be
atimbuted to a weak rang and rising
o1l prices worldwide, he says

“The price of 97 petrol at the coast
1mcreased from R2,49 1n May to R2,61
m June 1999 In June 1998, the petrol
price was R2,21 The higher cost of
petrol will add 0,2 percentage points
directly to the month-on-month
mcrease 1n overall inflation,™ he said.

After that, the inflation rate waill

come down shghtly, mamly because
of an expected drop 1n 1iterest rates,
says Mr Schiissler in Johannesburg
“If everythang goes according to
plan, we wnll have an mterest rate
drop at the end of June, beginning
July So obviousiy with the interest
rates dropping the mflation rate wiil

still come down — but not as much as
it should have ”
He bases ns prediction of a drop in

petrol prices on a strengthenmg rand
and the strong likelthood that oil
prices will come down as o1l produc-
ing firms make more o1l available
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